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Revised Draft
<` Ci 1 t (August 13,J946

A - Scope of Rules and Re ilations

Aj 1 These Rules and Regulations supplement the Apti at

2 Agreement and the By-Laws adopted by the Board of Governors.

3 They Are not intended to replace any provision of either the

4 ArttT - Agreement or the By-Laws. The Rules and Regulations

5 nn the Fxecutive Directxr&

6 R .s ) attempt to provide such operating rules,

7 procedures, regulations and interpretation as are necessary

8 and desirable to carry out the purposes and powers contained in

9 the i~ Agreement, as supplemented by the By-Laws. If

10 any provision in the Rules and Regulations is found te be in

11 conflict with any rrovioion in the AM e erf Agreement or in

12 the By-Laws, the v4or? Agreemetnt and By-Laws shall prevail

13 and an appropriate amendment should be made to these Rules and

14 Regulations.

A-2 15 Additions to, and changes of, the Rules and Regulations

16 will be made as experience brings to light new problems or

17 suggests modifications in procedures already adopted.



* Revised Draft
August 13,1946

A - ScIpe of Rules and Remlations

A- 1 These Rules and Regulations supplement the Articles of

2 Agreement and the By-Laws adopted by the Board of Governors.

3 They are not intended to replace any provision of either the

4 Articles of Agreement or the By-Laws. The Rules and Regulations

5 adopted by the Executive Directors (for subsequent review by the

6 Beard ef Governors) attempt to provide such sperating rules,

7 precedures, regulations and interpretation as are necessary

8 and desirable to carry vut the purposes and powers contained in

9 the Articles of Agreement, as supplemented by the By-Laws. If

10 any provision in the Rules and Regulations is found to be in

11 conflict with any rrovision in the Articles of Agreement o') in

12 the By-Laws, the Articles of Agreement and By-Laws shall prevail

13 and an apprepriate amendment should be made to these Rules and

14 Regulations.

A-2 15 Additions to, and changes of, the Rules and Regulations

16 will be made as experience brings to light new problems or

17 suggests modifications in procedures already adopted.
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Draft 7To. I
July 2, 1946

- Scone of Rules and Reulations

A-i 1 The Rules and Regulations, hereinafter stated supplemLont

2 (1) the Articles of Agreement accepted by the member govorn-

3 ments zmd 4a) the fy-Laws established by the Board of

4i Governors, ad are not intended to replace any provision

5 in either N these two documents. mThe Rules and Regula-

6 tions estalliohed by the Executive Directors (for

7 subsequent approval by the Board of Governors) attempt

8 to provide such operating rules, procedures, regulations and

9 interpretation as are necessary and desirable to carry

10 out the turposes and powers contained in the Articles of

11 Agreement, as supplermented by the By-Lcws. If any pro-

12 vision in the Rules and Reoulations is found to be in

13 conflict vith any provision in the Articles of Agrevment

14 or in the By-Laws, the Articles of Agremoent and the

15 By-L-ws sirl prevail and an appropriate :.oendment should

16 be made to these Rules and Regulattions.

A-2 17 It is expected that additions to, and changes of,

18 the Rules and Rejulations will be ade as orncrience

19 brings to light now problems or sugestn modifications

20 in procedures already adorted.

Exclanatory Note

For convenience of reference, the following procedure

will be used ur.til the final draft is accepted by the

Exocutive Board:

In the latest draft submitted to the Executive Board

for discussion, bracketed words ape tring with a line drawn

through them are words deleted from the nrevious draft.

Words underlined indicate those addod to the previous draft.



Drcit To. 1

July 2, 1946

A - Scope of Rules and Regulations

A-1 1 The Rules nxyd. Regulations, hereinafter stated supnlement

2 (1) the Articles of Agreement accepted by the member govaern-

ments wl (2) tile By-Laws established by tie Board of

4 Governors, and are not intended to replace Pny provision

5 in either of those two documents. The Rul].s ad RegTala-

6 tions ertablished by the Executive Directors (for

7 subseojuent aptroval by the Board of Governors) attenmpt

8 to provide such operatins rules, procedures, regulations and

9 interprotation as are necessary and desirable to carry

10 out the nurooses mnd sowers contained in the Articles of

11 Agreement, as suolemented by the By-TLris. If any pro-

12 vision in the Rules and Reulattions is found to be in

13 conflict with any provinion iA the Articlos of Agreement

14 or in the By-Laws, the Articles of Agrocmont and the

15 By-L-'ws shall rrevnil and n arpropriato ~endmicnt should

i6 be made to thoes Rules and Rea!tions.

A-2 17 It is cpeoctcd that dditions to, and chaneos of,

18 the Rules and Reyullations will be rade as exporience

19 brings to light newr ;robllcs or sug-ost modifications

20 in rrocoduros -lrcadyv adoted.

Exrnl!natory Note

For convenience of reference, the following procedure

will be used until the final dr-ft is accepted by the

Executive Boaird:

In 'ho l.test dr-it cubmittod to the Executive Borurd

for discussion, bracketed words apreo ring with a line drawn

through then are words deleted from the roevious draft.

Words underlined indicate thoso added to the previous draft.



Draft No. 1
June 17, 1946

A - Scope of iules and Regulations

A-i 1 The Pules and Regulations, hereinafter stated, supplement

2 (1) the Articles of Agreeonent accepted by the member governments

3 and (2) the By-Laws established by the Board of Governors, and

4 are not intended to replace any provision in eithsr of these

5 two documents.. If any provision in the Rules and }cgulations

6 is fnund to be in conflict with any pmovision in the Articles

7 of Agreement cr in the By-Laws, the Articles of Agreement and

S the By-Laws shall prevail and an appropriate arndnicrnt should

9 be made to these Rules and Tgulations. The fules and Regulations

10 established by the Executive Directors (for subsequent approval

11 by the Board of Governors) attempt to u¶c-ide such operating rules,

12 procedures, regulations and interpretatior as are necessary and

13 desirable to carry out the purposes and powers contained in the

14 Articles of kgr3ement, as supplemented by th By-Lavis.

h~
2 15 It is expected that additions to, and changes of, thc Rules

16 and Regulatians will be made as experience brings to light new

17 problems or suggests mofifications in procedures alnmva. adopted.

Explanator/ Note

For convenience of reference, the following procedure will

be used until the final draft is accepted by the Executive Board:

In the latest draft submitted to the Executive Board for

discussion, bracketed words appearing with a line Jravn through

them are words deleted from the previous draft. Words underlineJ

iniicate those ad!id to the previous draft.
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0()~~ S U~~~Draft Iwo. 1
I~~~~~~~~~~ ~~~~~June 7, 1946

k i ~~~~~~~Report of

Drafting Committee on Rules and Regulations

1 A. Membership, Quotas

2 A-i Any country may apply for membership in the Fund by filing

3 with the Fund an application setting folth a]- w.evart facts. The

4 application shall then be plac d before the Board and the Chairman

5 shall aniounce a reasonable tim, to IL allowd Pafor discussion and

6 pn limrlvuy Lnvcstigation by the Exicutiv, Directors bofort a ducision

7 is rached to proceed with thi fonnal investigation. If this docision

8 is in the affirmative, then the Fund may discuss with the applicant

9 any matters relating to its application. The DExccutivw Directors shall

10 then decide whether to submit an application for mnmbership to the

11 Board of Governors for a telegraphic vote or hold the application

12 until thL n t xt meeting of the Board of Governors (AA II-2; BL 21)

13 A-2 Wlhcn submitting an 2pplication to thi Board of Governors, the

14 Executive Directors shall r! commend to thu Board the amount of the

15 quota, the foirn of paymunt, the rarity of the currency, conditions

16 regirding the removal of cxchange restrictions, and such other

17 conditions as, in the judgment of the Executive Directors, the Board

18 of Governors may wish to prescribt.



·

1 A-3 When a country requests the Fund for an adjustment of its

2 quota (AA III-2), the txecutlve Directors, after consulting the

3 member, shall submit a written report on the request to the Boa-r

4 of Governors at its next meting. If the r: 4u;st is for an increase

in the quoti, and then m~mbtir is riot obligat d to pay 2> percrnt of

6 the increase in gcLd (A, III-4), the report shall contain a rcom-

7 merld tipL% V he amount to be paid in -old,

8 A-4 At least one year prior to the time whecn i review of quotas

9 must be undertaken by the Fund (A;A II-2), the Executive Directors

10 shall appoint a committee to study the problem and to prepar. a

11 written report to be submritted to the Board of Governors.

12 A-5 Gold dtpositorius of tho Fund shall be vstJblished in New York,

13 London, Shano. o P ,s, etc. The earr.rkvd 4 .ld accounts of the

14 Fund shall b illd vF itb thy dopc sitorixs, ~ ~h icting as fiscal

15 agent for the member in ':i'r tcrritory tb: . pository is located,

16 a retmber may pay its t;<'d sub. cii K t the Band at one or more of

17 the specified gold doepsiA. rJi , *inhre the gld paymennt of the member

18 exceeds the required Igold paymacT:, the Fund will reimburse the member

19 for the excess in any membor's currency at parity without charge.
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1 A-6 A member shall pay its currncy subscription to the Fund at the

2 designated depository. The member, or its designated fiscal agency

3 with th. approval of the membur, is authorized to substitute its iown

4 rnr ~tJ l, nro±intest bearing notcs !yu!b] t the Fund mn

5 -l fr t h f h f thi nurrency sur-sc<, <i *iicn xcueds

6 If tV tL yir t s (ju tr, and thr oT <sit:r shill hold such

7 nt tot f the Fand, ( 1i-5)



0

Paragraph suggested fcr inclusion in A- 6 , Page 3;
Drafted by ,ir. Bulhoes

* . * . The member is authorized t 0 substitute nun-negotiable

ncn-intertst bearing notes payable to the Fund on demand for

currency, provided the depusitory shall <.btain the member's

currency requested by the Fund, :ccrding to thy following

n-ticos:

24 hours if the anmunt nrquested by the Fund is less

than 10 percent uf the member's qu;ta;

one week if the amount requested is m<:r than 10 porcent

but nt exceediing 20 percent;

Qnfl mnth if the a.m unt r04ucsst d xcceed 20 percent.

(These perivds shall cerrsp nd t the pcricds that will be

used by the Beoard to set the transfer.)



CONFIC I L AL ¥A

NOTES TO Dn USrb A~S !l2I8S
FObh DiAiTLTNG ,JD DiCSSJSSiON

OF Sr/JLATWIONS AiD RULmS

A. Miuobfshipt otas, and ati nth In :rnl tion] rg i a ins.

A-I AJ;y co:unltry may opply for :,minPersnnip in the rund by; i irm ith th,

Funl an application sut;tinrg orth il rclvont f£cts. ';he <uil shall

iiforni the Economic and Social Council of tih Unite d Nitioni o[ ,:ci aopli-

cation for ;e:ibership and shcli inquire o' tfh Council vw'hi r. is

any objection to thl> c(t t :nsion of' : s;:ip o th, app ik,-t.

A-2 The Fund :ny iiscuss s ithi the amp1i :ant any >ti ttfrs m i-luing to it'

application. The ~cMluLb¥iv, £;ir, Otors sbntll th n didt wb-iottl ?c to svu! ii

an application for mu'broship to thL >oai'd of &ov,:nors f aor a r ph

voto or hold th; app!lication until thi: u:;xt n:sting of it ;lard of

Qovurno Ds.

A- 3 Jh'n slbt:aittlug an ppii¢:ltion to th, Ro-rd or Kovi'vil rs, tihe

'c',t I firlctof/s sir 11 in o[' thc. of tit, ofspo; O th o, ioi

qnd Socil Inc 1 n h rm ll', i n o llh 0 I'o rd blh, aoiiit o tii(

quota, tIf f(,tm' of payz:i;nt, the pority oi til curr;icy, ooniitionl

tgrd inf tha ro:.oval Oi 'xchaig. rtri ai C . oli0J!t colhditions

se, in tho opinion of th x cutiv ir,ctos,, h ior oof Goyrr ors

l,y wish to proscrib:.

A-A Any <ounytry ;a-y, rO4';:st tr, Fulnd for »o O dJtst ,at of itt5 (uot

After consultinm the mtobr, tih txeo tiv, Dirl:ctors si all suiit

'-'itt n oreport on Ube ro.qut:st toL, h oarl of dov mors et it ) n T

:dooti!g. If thc rqylust is ior rm ino'r-.t , i thi; uotu ,n th,.

br is not oblig't .; to pay 25 y,.r nt of tn,e incroas, in ,iotl, th



-2-

r;port shn1I contnin a r£~conr.;nu tion on 1h.; sLnomlt to b, p'id in go) I.

A-5 At lezwt one ye:ir prior to t:i* ti; mhen :. review of yuotas lust

be undorbuken by the llmd, the Axocutive Directors s!iall appoint a

cot.7ittoee o study the prohbeil and to propare fi written report to oi

aubtittod to the Board of Govarnors.

A-b A maTQbcr uay pay its golt subzcription to the Tuald at any oIld

6 epositorp. Whlor' tie o gol1 pt.yTant &' ta. :,.. oar oxcoodd Lhej rcqit ur,

gold payiment, thl; Fund will rlimbursa th. mrnoo r fir the excess in niy

:Iluibcrl curroncy at p.rity ith,ut chtrgo.

A-7 I noer sha11 p;y its currency sauscription to th, Fhnd at the

designedted depository, Th, ieoPsitory is nuthorized to per.;it u :U'. ,

to substitute non-negotibble non-intorost boaring not, ] Daytblo to tnt

!und on d;;.nd 4or thnt prvxt C' thD currency subscription rwhic; . ds

15 percent o[ thbo mmber'sz quota uLl' tih d pository bshl hol i suc not's

for th;! ::ccount of tihn Fund. A r,-bu..i'r !; y Itrr-; witih tiit lund for aoiy

further substitution of such notes for curel'ncy.

A-8 Tho Fund will instruct dpositouius onr, th, procedur, for naccptinc,

holding and receiving p:ra ent for -Iucon rot,is.

A- Thi In tornmation-i 3inik iot Rco0structiorn mnd :)avcbp. <t is

authoriizd by thi. Board of Gov,:rnors to b- i :prdsuntcd %t th~ :o.tings of

tho txe¢ftive Directors. ,and tie rtprcsont:titvo of the) WLnt :;ay pztrticipitL

in such elaetings, but shali hay:s no vot,.

A-10 The tx:cutiva Directors ur, authorizod by the. Bord o'of Gov,:rncrs

to designuto an official to reprusant th. Fund ot tno :irotings of th,

'xocutivo Directors ol the Bdnk ;dren iTvited to do So hb the 2snk.


