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A - Scepe of Rules and Regulations

Fid

These Rules and Regulations supplement the Artieles_of
Agreément and the By-Laws adepted by the Board of Governors.
They aFe not intended to replace any provision of either the
hetTET8E % Agreement or the By-Laws. The Rules and Regulations
adopted Qx the Executive Direptgre-{fe:-auhaeqﬂﬁﬁt‘!ﬁ?!@ﬁ'ﬁy‘the

Roapd-eiGovernovs) attempt to provide such eperating rules,

precedures, regulations and interpretation as are necessary

and desirable to carry out the purpeses and powers contained in
the Mwttedes—of Agreement, as supplemented by the By-Laws. If
any provision in the Rules and Regulations is found te be in
cenflict with any provision in the jvredes—of Agreement or in
the By-Laws, the Apbiedes=f Agreement and By-Laws shall prevail
and an apprepriate amendment should be made to these Rules and

Regulations.

Additions to, and changes of, the Rules and Regulations
will be made as experience brings te light new problems or

suggests modifications in procedures already adopted.
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. Revised Draft
August 13,1946

A - Scepe of Rules and Regulations

These Rules and Regulations supplement the Articles of
Agreement and the By-Laws adepted by the Board of Governors.
They are not intended to replace any provision of either the
Articles of Agreement or the By-Laws. The Rules and Regulations
adopted by the Executive Directers (for subsequent review by the
Beard ef Gevernors) attempt to provide such eperating rules,
precedures, regulations and interpretation as are necessary
and desirable to carry sut the purpeses and powers contained in
the Articles of Agreement, as supplemented by the By-Laws. If
any provision in the Rules and Regulations is found te be in
cenflict with any provision in the Articles of Agreement o2 in
the By-Laws, the Articles of Agreement and By-Laws shall prevail
and an apprepriate amendment should be made to these Rules and

Regulations.

Additions to, and changes of, the Rules and Regulations
will be made as experience brings te light new problems or

suggests modifications in procedures already adopted.
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A - Scope of Rules and Heguletions

These Rules and Fsgulationn(,ﬂhaanlna¥$a¥—e¥aﬁed) supple-
ment ({3)) the Articles of Agreement (seaestad-br—she-aenber
governacass) snd ({(#3) the By-Lews (eesabiiched) adopted by
the Board of Governors. (mad) They are not inieanded to replace
eny provision of (4a) either (ef-these-iwe-dsesmentey) the

Articles of__groemen or the By- Laws. The Rules end Hegula-

tions Qgtshttnhed by the Executive Directors (for subsequeat
ﬁpprovxlhby the Board of Governors) attempt to provide such
operntink rules, procedures, regulstions snd interpretation
as are necessary and desirable to cairTy out the ;Qrpoana and
powers counteined in the Articles of Agreement, a&s supplemented
by the By-Laws. 1f sny provigion in the Rules and Regulations
{g found to be iam conflict with any provision in Lhe Articles
of Agreement or in the By-Laws, the Articles of Agreement and
By-Laws shall prevail and an appropriste asendment should be

made to these Rules and Regulations,

(Z4-is-expeetod-thas) Additions to, and changes of, the
Rules and Regulstions will be made 28 experience brings to
light new problems or suggests nodificatious in procedures

already adopted.

Note
For convenience of rafer?dcc, the following procedure
will : usod untid the fiuqifdruft 1I\§CCEpt.d by tb‘

y

Executd Berdz y /
In ﬁhe @aat dra t subnitted to Lhe Exopbtivs Board

for dlscuae&on,'yfrcketad words appearing with & line drawn

through - theu are wc;da deleted from the pruvious draft.

Words nndorlinod indibate those edded to the previous draft.
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Draft No. 2
July 30, 1946

A - Seope of Rules aund fepulsetions

These Hules and Fegulations(y-kedeiasiier-siated) supple-

ment (£3)) the irticles of Agreement (aedested-br-ithe-seaber

" goveranenss) end ({2}) the By-Lawe (estubiiebed) adopted by

the Bourd of Governors. (ead) They are not intended to raplace
any provigion of (48) either (ef-these-iwe-dscsuments~) the

Articles of igreeaent or the?Bnyuws. The Pules and Hegula-

tions established by the Executive Directors (for subsequent
approval by the Board of Goveruors) atteapt to provide sueh
opertting rules, procedures, rsgul:tions znd interpretition
as are-necessary and desirable to carry out the purposes hnd
powers esnteined in the Articles of Agreemcnt, &As supplemented
by the By-Lawe, .If any provision in the Rules and Regulations
is found to be In coanflict with sny provision in the Articles
of Agreensnt or in the By-Laws, the Artlcles of Agreement and
By-Laws shall preveil snd &n appropriste miendment should be

made to these Hules and Regulntions.

(F4-do-eupeeted-shns) Additions to, nnd chsnzes of, the
Pules and Regulstions will bte nmade us ei;erience brings to
1ight new problems or suggests modifieations in proeedires

already adopted.

Explanstory Note

For convenience of reference, the following procedure
will be used until the fimal draft is sccepted by the
Executive Boards

In the latest draft subaltted to the Executive Hoard
for discussion, bracketed words appesaring with a line drawn
through them are words deleted from the previous draft.

Words underiined indicate those added to the previous draft.
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Draft No.-1
July 2, 1946

A - Scope of Rules and Regulations

The Rules and Regulations, hereinafter stated supplement
(1) the Articles of Agreement accepted by the member govern-
ments and €2) the By-Laws established by the Bbard of

Governors, and are not intended to replace any provision
"

<+
| i

in eithe% é%Athése fwo documents. The Rules and Regula~
tions established by the Executive Directors (for
subsequent approval by the Board of Governors) attempt

to provide such operating rules, prqcedures. regulations and
interpretation as are necessary and desirable to carry
out the purposes and powers contained in the Articles of
Agreement, as supplemented by the By-Laws. If any pro-
vision in the Rules and Regulations is found to be in
conflict with any provision in the Articles of Agrecment
or in the By-Laws, the Articles of Agrcement and the
By-Lrws shall prevail and an appropriate amendment should

be made to these Rules and Regulations.

It is expected that Additions to, and changes of,
the Rules and Regulations will be made as experience
brings to light new problems or suggests modifications

in procedures already adopted.

Explanatory Note

For convenience of reference, the following procedure
will be used until the final draft is accepted by the
Executive Board:

In the latest draft submitted to the Executive Board
for discussion, bracketed words anpesaring with a line drawn
through them are words delcted from the previous draft.

Words underlined indicate those ndded to the previous draft,
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Draft No. 1
July 2, 1946

A - Scope of Rules and Regulations

The Rules and Regulations, hereinafter stated supplement
(1) the Articles of Agreement accepted by the member govern-
ments and (2) the By-Laws established by the Board of
Governors, and are not intended to replace any provision
in either of these two documents. The Rules and Regula-
tions established by the Executive Directors (for
subsequent approval by the Board of Governors) attempt
to provide such operating rules, procedures, regulations and
interpretation as are necessary and desirable to carry
out the nurposes and powers contained in the Articles of
Agreement, as supplemented by the By-Lews. If any pro-
vision in the Rules and Regulations is found to be in
conflict with any provision il the Articles of Agreement
or in the By-Laws, the Articles of Agrecement and the
By=Lnws shall prevail and an appropriate nmendment should

be mede to these Rules and Regulations.

It is expected that ~dditions to, and changes of,
the Rules and Regulations will be made as cxperience
brings to light new problems or suggests modifications

in procedures already adopted.

Explanatory Note

For convenience of reference, the following procedure
will be used until the final draft is accepted by the
Executive Board:

In the latest draft submitted to the Executive Board
for discussion, bracketed words anpesring with a line drawn
through them are words delcted from the previous draft.

Words underlined indicate those added to the previous draft.




Draft No, 1
June 17, 1946

A - Scope of Rules and Regulations

A1 1 The Rules and Regulations, hereinafter stated, supplement
2 (1) the Articles of Agreement accepted by the member governments
3 and (2) the By-Laws established by the Board of Governors, and
4 are not intended to replace any provision in either of these
5 two documentsey If any provision in the Rules and Regulations
is found to be in conflict with any provision in the Articles
of Agreement or in the By-Laws, the Articles of Agreement and
8 the By-Laws shall prevail and an appropriate amendment should
9 be made to these Rules and Regulations. “The Rules and Regulations
10 ~established by the Executive Directors (for subsequent approval
11/ by the Board of Governors) attempt to mrovide such operating rules,
12 procedures, regulations and interpretation as are necessary and
13 desirable to carry out the purposes and powers contained in the

14 Articles of Agreement, as supplemented by the By-Laws,

h=2 15 It is expected that additions to, and changes of, the Rules
16 and Regulations will be made as experience brings to light new

17  problems or suggests modi ficztions in procedures already adopted,

Explanatory Note

For convenience of reference, the following procedure will
be used until the final draft is accepted by the Executive Board:
In the latest draft submitted to the Executive Board for
discussion, bracketed words appearing with a line drawn through
them are words deleted from the previous draft. Words underlined

indicate those added to the previous draft.
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Draft No. 1
June 13, 1848

& - BHoope of Bules and Regulations

A=l The Rules and Regulations are denigned to supplement the Articles
of Agreement and the By-Laws established by the Board of Governors.
They are not intended in any way to replace any provision in oither
Gocument, If they are found to be not in accord vith sither the
Artioles of Agreement or the By-lawe fixed by the Board of Governors,
the Rules and Regulations should be medified accordingly. "The functicn
of the Rules and Regulations ie to describe i{n such detall as is decmed
aecessiry the progedure for earryliag out the provisions set forth im
the Articles of Agreement and the By-laws. The basie dooument (see
Articles of Agresment) negessarily dealt fu the mein with the establish-
ment of general prineiples, purposes and powers. These were supplesented
by the By-Lave. The Rules and Regulations estabdlished By the Lxecutive
Direotors (for subsequent appreval by the Board of Governors) attempt
to provide sush of the operating rules, procedurs and regulations as
are necessary to oarry out the purposes and pover: comtained in the
Articles of Agresment.

It ie expooted that additions to, and chamges of, the Rules and
Regulations will be made as experience drings to light new problems or
suggests modifications in procedures already adopted,

Explasatory Note on the Pules and Begulations

For convenience the folloving procedurs will be used until final
draft i acoepted by the Rxecutive Beard,

in the latest draft submitted %o the Executive Board for discus-
sion, the Dracketed words appearing with a line drawn through them are
vords deleted from the previous draft, V¥ords undorlined indicate those
added to the previous draft.




& - Scops of Bules and Regulations

A=l  The Rules and Regulations, hereimafter siated, supploment (1)
the Articles of Agreement nacepted by the member goveraments asd

(2) the By-Laws established Uy the Board of Gevernors, and are u_n
intended to replace any proviesion h either of these tvo dooumente,
' If auy provision in the Bules and Regulations is found o be not in

> | '__hucord with any prevision in the Articles of Agressent or in the Jy-

v. . Laws, the fmles and Regulatioar should de medified aceordingly. The

Bules and Tegulations sstabliched by the Executive Direators (for

sulsequent approval by the Board of unmu) lttnﬂ to Pﬂﬂ“ "?‘ v

W i-f“{

operating rulse, ’roullrn and nﬂhuou ‘ns are umnw h cArry
out the purposss and powers contalined in the Articles of Agresment,
as supplemented by the By-laws,

1t iz expectod that additions to, and changewn of, the Rules andéd
Regulatione will be made as experisence brings to 1ight pew rroblems or

sugcests modifications in procedures alresdy adopted,

Explanstoxy Note

For conveaience of refersnecs, the follovwing procsdure will be
used wntil the final dreft is meceyted by the Exebutive Board:

Ia the latest draft sulmitted to the Executive Board for disgue-
sion, bracketed words appenring with a iine drsws through thea are
vords deleted from the previous draft, Words underiined indicate those
added to the previous draft, |
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. . Draft No. 1

June 7, 1946
Report of

Drafting Committee on Rules and Hegulations

A, MWembership, Quotas

A-1 Any country may apply for membership in the Fund by filing

with the Fund an application setting forth all relevant facts. The
application shall then be placed before the Board and the Chairman
shall announce a reasonable time to te allowed for discussion and
preliminary investigation by the Executive Directors before a decision
is reached to proceed with the formal investigation., If this decision
is in the affirmative, then the Fund may discuss with the applicant
any matters relating to its application. The Executive Directors shall
then decide whéther to submit an application for membership to the
Board of Governors for a telegraphic vote or hold the application
until the next meeting of the Board of Governors, (AA II-2; BL 21)
A-2 When submitting an application to the Board of Governors, the
Executive Directors shall recommend to the Board the amount of the
quota, the form of payment, the parity of the currency, conditions
regarding the removal of exchange restrictions, and such other
copditions as, in the judgment of the Executive Directors, the Board

of Governors may wish to prescribe.
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A-3 When a country requests the Fund for an adjustment of its
quota (AA III-2), the Executive Directors, after consulting the
member, shall submit a written report on the request to the Board
of Governors at its next meeting. If the request is for an increase
in the quota, and the member is not obligated to pay 25 percent of
the increase in gold (AA III-4), the report shall contain a recom-

mendation on the amount to be paid in gold,

A-4 At least one year prior to the time when a review of quotas
must be undertaken by the Fund (AA III-2), the Executive Directors
shall appoint a committee to study the problem and to prepare a

written report to be submitted to the Board of Governors.

A-5 Gold depositories of the Fund shall be established in New York,
London, Shangnsi  Poris, etcs The earmarked gold accounts of the
Fund shall be held with the depositories, each acting as fiscal
agent for the member in whose territory the depository is located,

A member may pay its gold subseription to the Fund at one or more of

[ b

L4 g by
ef the member

the specified gold depcsitories, | Where the guid\payment'

exceeds the required gold payment, the Fund will reimburse /Athe member

for the excess in any member's currency at parity without charge.




P
A-6 A member shall pay its currency subscription to the Fund at the
designated depository. The member, or its designated fiscal agency
with the approval of the member, is authorized to substitute its own
non-negetiable, non-interest bearing notes payable to the Fund on
demznd for that part of the currency suvsciriplion which exceeds

perccit of the member's quota, and the depositary shall hold such

notzz {2 the accovnt of the Fund. (A4 ITII-5)




. Paragraph suggested for inclusion in A-6, Page 3;
Drafted by lir. Bulhces

e « o « The member is authorized to substitute non-negotiable
non-interest bearing notes payable to the Fund on demand for
currency, provided the depesitory shall obtain the member's
currency requested by the Fund, according to the following
notices:

24 hours if the amount requested by the Fund is less

than 10 percent of the member's quota;

one week if the amcunt requested is more than 10 percent

but not exceeding 20 percent;

one month if the amcunt requested exceed 20 percent.
(These periods shall correspond bo the periods that will be

used by the Board to set the transfer.)




.-, CONFIng'TiAL °

INTERNATIONAL wONKTARY FUND

NOTES TO Br USHED AS BASIS
FOR DRA¥FTING AND DISCUSSION
OF REGULATIONS AND RULLES

A.  Membership, Quotas, and Relations with Intcrnational Organizations.

A-1 Any country uay apply for membership in the Fund by filing with the

Fund an application setting forth all relevant facts. }pr Fund shall
inform the Fconomic and Social Council of thé United Nationg of sach appli-
cation for membership and shell inguire of the Council whéther thers is

any objection to the extension of memborship to tho applicant.

A-2 The Fund may discuss with the applicant any matters relating to its
application. The fxecutive Directors shall than decide whether to submit
an application for membership to the Board of Governors for a telegrasphic
vote or hold the application until the next mesting of the Board of
Governors.
A-3  VWhen submitting an pplication to the Board of Govaqu%s;“thc
=

Executive Directors shall inform them of the response of the Econoudic
and Soecial VYouncil, and shall recoimend to the Board the wuount of the
quota, tho form of payuent, the parity of the currency, conditions

cgarding the rauoval of exchange rostrictions, and such other conditions
a8, in the opinion of tho Excecutive Diructors, the Board of Governors

may wish to prescribe.

A-4 Any country may reguest the Fund for an adjust .ent of its quot=.
After consulting the member, the fxecutive Directors shall submit a
written report on the request to the Board of Govarnors at its next
meeting. If the request is for an inerease in the quota, and the

meuber is not obligated to pay 25 pereosnt of the inercasc in gold, the




report shall contain a rceommondation on thoe gmount to be paid in gold.

A-5 At lenst one year prior to the tie vhen s revijew of quotas nust
be undertaken by the Fund, the Executive Directors shall appoint a
comuittee to study the problen and to prepare o written report to be

subniltted to the Board of Governors.

A-6 A member may pay its gold subscription to the Fund at any gold
depository. Where the gold payunent of the l.euber oxceads the reguired
gold payment, the Fund will reimburse the aahber for the exccss in any

manber's ourrency at parity ithout charge.

A-7 A& Lcmoer shall pay its currency subscription to the Fund at the
designated depository, The depcsitory is authorized to permit a esbear
to substitute non-negotiable non-interest bearing notus payable to tho
Fund on deuand ifor that part of the currency subseription which cxeeods
15 percent of the mamber's guota and the depository shall hold suech notes
for the account of the Fund. A mcuber may arrangc with the Fund for any

further substitution of such notes for currcncy.

A-8 The Fund will instruct depositories on the procedure for accepting,

holding and receiving payuent for such notes.

A£-9 The Internationzl Bank for Reconstruction and Develp.ent is

suthorized by the¢ Board of Governors to be represcnted at the nieetings of

the &xeefntive Directors, and the representotive of the Bank may participate

in such meetings, but shall have no vote.

A-10 The Executive Directors are authorized by the Board of Governcrs
to designnte an official to represent the Fund at the mccetings of the

Lyecutive Directors of the Bank when invited to do so by the Bank.




