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i1. The International Financial Council

The United States, if it becomes a member of the International

Monetary Fund and of the International hink for Reconstruction and flvel-

opment, will have certain poweros nd will assume certain responsibilitins

.iti rcspnct to thise institutions. The gr; txr part of the Bank's Locns

c n bc made only with tihe approvwl of the United Strtos and Unit 4 Stotos

tpsrovyl will also be required for any borrowings of the Fund in thic

market. In addition, th IhUnited States will' appoint govtrnors eld xECu-

tiv di.rectors -ho nilj participate in important decisions of the Fund and

of the Bank. It is cesential that all acit;ions of the United States and

of it, governors anld executive directors be in harmony with the domcestic

uind foreitn fin ncinl policy of this country.

Obviously nitiihr the Presid nt nor the Congress can devote suf-

ficiLnt tim; to achieve such harmony directly; the rsponsihility must be

doilgatcd. The body to 'ihom it should be dclegated should be established

by J]a, should be smll onough to be effectivo, flexible cnoiu!h to meot

chanjing conditionz, and should includi representatives of the perm:nent

agencies directly and continuously concerned in their opr.rAtions with the

domestic and foreign finnncial policy of this country. The Congrcs. should

be kept fully informed of the activities of this body Pid of the gcvernors

and directors.

It is suggested that this body be called the International Finan-

cial Council and that it consist of the Secretary of the Treasury as Chair-

man, the Secretary of StAte, the Chairman of the Board of Governors of the

Federal Rescrve System, and the heads of two additionrl agencies designated



by the Prr ,.idcnt. ThL Council wvould interpret gonerli policies to the

govcrnors <no oxcutiv dliroctors; but it would not, of cours , givi

01 tililod voting instructions. It shouldi hav- thu right to rocommend

tix r Imovnl of ? governor or 0Y: cutivt director if he is not ncting in

sutstsntivi accordance with its interpretations.

The Council should interpret the financial policy of the United

Stut s Govrnmnont in relation to the Fund and Bank. It should be the

.±&ency to approve or disapprov theim actions of thos. institutions when

thil consent of the United Stites as a country is callod 'or before any

action ma beh taken by the Fun:i or the Bank. Its decisions should be

transmitted ithrough the United States t;ovrnor or o irtctor, who in these

specir1 cas,; ill not be frc to exercise indup undntt judciflnt.

Th aort oi cas<. iti which approvai of the United Statg, n a

country is rcquired is .il. iliustratid by tho Bank AgrdTint+. Ti Bankmk

cannot us5 tho United States subscription, or try to borrow funds in this

ccuntry, or guarmntee Collar loans if thei United Stats objects. SQ)s

io,. that tih. Co3uncii inforts the U.S. director that it is in accordancc

.ith th.. nolicy of th~ Unitcid States> at this ti.a for dollar 1o _ns to be

fi r productive iurposus abroad, and suppose that th; irector r.lvying

;n this ini ratil n votes for a dollarr Ao . It <culd be an anjmalous

situati ?. if ct that point >mne U.S. agency other than th,; C=un'iL cmuld

deny the Bani; th right to try it2 luck in our invost:mlnt markets bcc\usc

the other gnC considcrod that such borrowing would be contrary to the

policy of the United States. The Council should b. the inte rpreter of

ai Limited Statc: policy vis-k-vi th Fund nnd Bank. ThV Counci] 'oulad,

of course. consult tih intorcotol tgencies 'nd on c(rtain matt ir the

P:'.2idrnt bvfor ek;kling its docisicun,. Furtihcrmor4, the Council u'ril'a not



birn n;: rlc, in this country Lo tI 1t positiv¥ cti )1 rovinlg of

thn l% tt iuiptl to r fis Yrlinch. It oldt .mrul inric-:tt thlt

the Urit d St te< h : no obj ortion c. th. Bli0< ol thP au tti p:tpt:ng tc

VzK.s funds i erf.

h gov rmnor ain: dlir(ctors, acting in ' 6i! 1 A -

sils tt i.'h th- v s ol til Counci Ls to th, Linianncit ) dl>. i:itool> r

p0ol i s oDi' i; OUnitcil Stltcs,2 or in co¢rtzin L tt,\ z onl spoc1iic inttruc-

tJ iOc. l .sUi b ti charri- through t h1clg all i goti±taon, rnt

r >ortt C, r rsuTltatIo!l. * oth ir noin-?i:]ncnlJ.t L I t,' t. the

Uniteld Stat :s and tMin l in: olr Bot n] T c Srnid :)it. A S iEc ipor : nt

toLi>v ac0t1,a$n a .S1 eltio±: i; }irhilu].2r ni c >. r auird to

fulri I th, litio!sn of ti!, Unitt: StI t : s unirer t]l Ftin[ zii B:n:k

ASr ixentts th.,s < ctiornl ri ;i !).ions mo$t b ftt r c ohnutot ion-

with in,: Councii. Th Corci£ }itnouid tb b htc to obtain rich ]s st in

it: j ud> n t is n cu ' x oz thl gui Uid or 0: Lh UnitCd StE i $ iin it>

r 'it ionhnS wi th thn -F andi B i, n soull >v th; r Joponfi)i Vit L of'

~inxy il , tio. Finm n rt souch inforatiton a} it i y r-uisdt.

Dr: ft oi Prov'sion

"I.. iTitn4rrition4i Finanoii Coulncil. ()T r ~ri by
*th, Int rn tieonlI 'ii nncirl Council (h r ftr f', to

lit; t Counrcil), co'siiting of fiv- *hoh il b thi Scr tnry
ol tlh Tr iury 1l h an of thu Cmunci , thbS crttr: o! St t, t
Ch, i:> ln oe ord of 1oolsoo IFo toi F?\,l 4. R srv Sy1stl. s I}[i
hu ,:) C to.o' ctio' !r -nci s o! thi Govornrl nt to b. -ppoint:.c by th.

rit. c llmlc of t]i w rl vicli! .. i..t h1-is a [ rtm tin
) ?Cr' 'n lric4r 7 2 ir ]ia in ttr Linc t th

Corunci

"(b) T!i. r-evrr ] Xcuti, }it ctur., ,)[ tlh i>li'I n til
B:rl k1n t tit1 ai :thtL , o:ppiolnt· b r :Yt i If Unit:{ St:.ts,

i.::-'i c k i t;, Crosu!ci i ull; info r r< i- i tiviiiI i 1 nc Ehl iit

f!!ni-li o ni 'hli, tri, joI it i :f: t]m Unitci ftst,. Th g¥ 6 r :rl . id
7 'iyuti $ An r.lctosi >sh ! I{ .itn Iht Council t ar u{n, Jntrxv: !.s, '.
inv r.llk,,rt'- by t}- C< unoil,.:, rC 'ct< i. ctE:r.



Such m ltings ay, in tih filcr, tion of the Council, b½ hold by tht
CounclI ith Lth <ovu. rnors lo xecutiv dir-ctort of both th:. lund anrt
ti L bon, or ith thc govurnor and cxccutiv director of ither thu Vundi
or thi- Ban .

"(c) The Council may at any time recommen to thc Presii nt
removal of a governor or cxecutiv diirector if in its judgment h. is not
actinL or h s not acted in ainnr gsnarslly consistent vith the vi wbs
of the Council as to the financil andi montar;uY policies of thy iUutud
Static.

"(!) Th governors and xexcutivo diructors of tho FnO mnd the
Bank shall make roports to the Council vith reiptct to tho owrationo of
thie Fund an! tihe Bank, rispectivly, at such times nd coverin L such
matt&ra as th: Council may itouuiw. . The Council Lhalll ::un:lLy mnk I
fuIll! rlport of its activities to the Sunatoc and Houso of R±prces ntntivi s
ani such rcport <hall includ r.port by th governor, of the Fu'imd nd
tha B-nk Aith rospect to thi op.rations of the Furd and thek Benk, r-
spcctiv, ly, nd <ith r;Lpect to their participation theruin.

"(C) iExc pt a: ot_-r:isa providtro i. Soctio:i X oi this joint
Rcsolution, *ith Council is hereby outhorizud, through thJ governors nd

.x cutiv~ directors of tiB Funmd nd the Bink~, as tier ca> m/Y h , to
i or rcfus= the mprovvi, consu:m, or <greoelnt o' tli Unit.J Stats n

h hnever, tnrior Ltr Articlc of Aracment of thr umnd or t]hi Axdicl-s
of Agrmnt of the ank such pproval], consunt or ag crnunt is r,-
quirtd buforer 'iiy act mny b~ done by the. FolJ or th Bsn r, I ) ctivly.

'(f) Ai comrneurications or nor oti tionw witih th, Tund or t!:
Bank ln ba 1,1 of thi United States shall be manc or c mnluctld throlw:i
tih gpvevnor or XcCutIiV airictr of th Fmund end ti fiverror or ',2o-

utiv, lirtctor of the Bsnk, raspuctilvw.. 'iy action v~hich m5- bi t. kn
by 'ny- tgolcv Sf the United Statcs Govsrrunint pursuant to or in ortr
to carr, uut any provlsionO or purposes f the Article> of Agro m< nft o1
th( Thlnc :r of th Bank ,haill bi1 taken iftor cmnsultafion ;ith tip. C.uncii.

"(g) The CtoVncil is hInrohy authorizzce, tilt ruh ny e vhil
it m 3 dosignatc, r.d ;lzor such rues rad rogulttins s it iy pdnscrib,,
t, btain from ,ny prruon sucl data as in its jiigm-nt is p consary t
tc>nrtii.L P t}6 gutiiasco of the Uhited States in it nrticipatiol:: in
t!fi tan thi Bank or ai msy be xcquuste by jthe Pnt vnur Articla V!ITII
jS ction 5, 1f tht Articls of iAr(cnunt of the Fund. W r ;i ful. L
viziatuti of tt r vli, nc o[ my ruL or rgulatin iissue unler
'uthorit% of this subsectin i ! , upon convi!timon, b fin i not meor
thn lO,000, r, if a' natural pcrs n, mo, be imprismn.ud for not mtcr ti:n

t n or, or blth; cnan u02±i'l r, d ir ector, or ag nt os? an} corprotio l
u'[io knoein•Iv p> ticip;tcs in vuc. voinhtion may b- pminishol b; !ike
4'inO, ifmprloOnm nt, or both. As =US: inf this subsecUtion thu~ tkrmn 'porton'
: ~ns 'n indiri<]u l, pcrtn:rship, itio. or copol'tioi ."

Th, s ction or rof;orro to i± th. so'.cti <o. tig tlhat cortaili
actions rt x.b t Tah only <:ith th ljlprov i oi Congress.



2. Designation of Deoositorit,-

The Bretton Woods Agr:>tnents re tirie a mrnlLocr to naLc< its

central bnk as dtpolitor; for tbh Intornationai Fun'i and Bank. Congross

should d!irect as wall &s aiuthorizd aniy Federal Roacrvwa Tiik to act :s

depository or agent of the Fnd and Biunk when rx ucst d by th, Fulnd or

Bank. It shoul alto bo 'avdc clear that in disch;rging its nsponsiihility

the. Fedurai R5servc Bank w':v-ld b1 subject to supervi ioln and r¼gulnticn

by the board of Governors. No Federal R s zorv. Ban! could r~U tu K Nlot.c

i dp ]ito or ac.nt and Lhro ?ould bI e neo do ciyn t..,,4 they

clld b< reouirce t, dt so in th ir cap-city as fiscial C-gnt uo th Unit i

Statt B.

Draft of Pruoviioon

CEfl. .IB esijynation of Dypo;sltormis. Any FPr Ci. Roserve
thnk lhicb is rij ugsted t dou so by thy Fund r thB BtnŽi sh!hI act Ls
iOiitory ma/i as frsc: [I agent of the tun or of th', Bank, sutlj t ttc th,
f · no r :ull Uiens of tih BEord ri Gv.1,nors of the Fvd1rJ,[
Rs:2cI'V, Syztc m."

The n=,-inrt-rost boain[, Trcpasury note is a suitarl, m!tho{ of

poutooninrun ,-q' nto th> UBnitod State;] subscription until tih, Lion.ay is

rea!.ly rod-d. Th( Treasury should bi able to issue non-nIeoti.abe, ncn-

int'r-t booering no~s -ani puy th.:m. cv v to thi Fin or B, ! in placc: of

curr- ncy for tih wpoc ot plying thl Unit;d Sits ubscription t'o thU

rul!do oBeak. Ti, totl :Imozit of suchr notes ,>suw 'e ith.r tih Ftuni

ao th, jsmzk ohLi Nx ]imit<d, bowv.i', to th. total Uniti3 Stotnt 0ub-

scription ti the FunP or tii Bank.

Iss-ll:uci, . ne;tl :: t th Fundi abcvt- tLh .mount of' ti, jubtarijp-

tion would conntitutc un lil typ)? at' Tr. usUrY financitnj. I"i

tho posibJlity ' of t sir uS b} t!h Unitt Stai.o uv bi r .lativt I[
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hivmir so, Linen thia Fund is unliklky to, accumulatu much in the way of

dlars,, thi. axistcnco of thc power v.ould act a baui exaple to

other coultries where sim ilar powrers could be used to nullify on> of the

maot inportrnt controls of the Fmd -- the datcrrcnt charges l1Vivd on

lwg.. "nd continuous usc of the Fund.

To c!rify the mechanics of the matter: the Treasury of s

country which had iargo imports from. EngicnC and nI'cdod sterling to pay

for thiL l would in cfflct obtLin sterling from the lund by giving its non-

intcrcs3t bU orinc rim nd nots in ypnl ynt. It could thrsn seLl th, sterling

to its domentic .import rs and rL.civ( l..ocal funds in OxcOvngC. It could

thln spenrm the local fund:; for ito o;m ncds. In tlh; -ay it ouild ac-

quirc lonal funlds at no cost other thin th< Fund's chargt s which <ould

b lo- tr thrn thile ratc -t which Trn stci;sW in mvny countries could borro.t

In;]t<:J of b in, under pressur- to rcp v th Fmund, Finunct lini:.Lcrs vfould

hx =tdor timpttotion to lit their indcbtedn so gro:;.

W, ;shoudL -o .hct ¼,; c=m to ctiminute this pot, ntixi deirct in

th, Fund a-rr-n 5 wcut t th. start. If the, United Statoa so.t,-. "ood ox-

trp]L> to f£or i*L countrics in its sun loiolxtion, it t;y nak its influ-

fnclO IIt.

Dr-ft of Provision

"CEC.._ Issuance of Noteo. The Secr tary of the Tr:easur is
uthorize.d and lirected to issuc notcs of the bnitcd Statt, firom tin to

til, At Par ,nd to L l1Vvcr such note> to tlh Fund in th. Bank for th,
pupo; · of' Artticl ITTI, s ction 5, of th, Articiles of Agr- :<nt of tih
Fund ande Attici V, s, citicln Li, Q thi Art-iois of Agr -n nt iof 6hu l -nk.
ThV not 2 pre ydd r in this s;-cti-n shai> b{ io. ied uni. r th, -uthori-

ty -nd Zubjeci to the provisions oe the S ±cond Lib rty LnJ Act, as a: undod,
h:rid purposr s ior wbhih -ecuritics may b tssucd lindr that Act arLI x-

tend! t> illnc'ln the purjpCs$ f§or 2ic too are uthorizcii ndicct
tO i. unl2 d und' t}i; s-cti.lŽn Pr vid, Tiant t nSte s s r 4 hai b n )
int > 't, < bl -h. nn< Agtiahla I n h, ha . b' 1,£ In ua!hand of th, fumd
or th. Bn: t- ca, s may b> . Th, f:c-C: a tut of nm:-tAs Tshsct to the



F und unaer the authority of this sctihion hahl not exce·d in the aggrc-
gat. 2,& ),OCOO0 outsttanli.ng at i:ny one tim( an th: ftce amount of
suchf notcs iusuoed to the Bank shai I not exceed in ii, aggrgctc

J-75,000,000 Cout:tmnding at any onoP tin.."

4. Subscr:ptions

Ih, inactive portion of the United Stztvs Statilizttioii fu;n,

moaunting to $,1.5 bi'iion, 2heould b; usIr, to ma> the United States sub-

scriptilon to tha [nternatio!isl Fmund. Thr is ro nt, o' continuing :

l*'rc? Untit, d St.at;o Fund once tif Intrnation3_ Fund is , stoblii;hd,J. If

th, orilinal subscription is in fact r;a. in notLe, thi,. UL. ' iii n

shouL bci& ult fir:t bhfor- dravin. zn ny othvr funls to z-dt th::sL

n-tCts. A;s !oni v thi. &L.8 bii lieor is Viiliijjt it v-oui 2s;mfl -nniicesCsfry

t u;, %)lJY ,p iat:2! rnnvnuc s rid~,C bv t:x>vtior or I. rtinlg It is nrt

cl: r, but il j<)< 
1L' that tun r th luttc t Tr> <ury .raft th. Unit> i St~t s

Fun! mi1ht crntlnu h o r pl. ti 1l.8 ,i!i i n1 ,, long as th-

int>rnzition i Fun, h [L notes i1su u to it %] th Unit1 9 Statt s.

FurthimlorcI, ccoriixig to thiu Latest TruasLW~ drjrt if thu UnitLj

St tu:s ·ith ·r.s from tht; ltnrnton& Pun or 1$ tV Inttrnatiotinal Funid

;,er, th;i Unit K Strtus FunI ,:ou3. hoL: >L.8 hi!].ion bcus

thft 1m1iount , 1 el: n olh:ivc bxv n abu r/icUci iy th, Unit,' St:tt,3 Frun. It

mj rmn bttv nv ttt LcistiLvtv no; for such -ontiny ncic but t- l av it

to ~olYr uS t; C insi er, }: ii such a sitli-:tion ari ; , hw ] r a

Unitli Stlt.s Fun-l i .

AlthouIh in in, of the fin'nci a ins with th: Intrn'ntionoi

[Fun L ri n b onnr o Os rens r Loutr.; in cilar-.ctcr, thU r. r o0c:0sions, uni r

tfi. A : ri s, lot tr'nc:ctions of moro .i1cr1:tion r char: et;r involving

pcI icy. Ior thi; rx2$n tb G',unci t ahb>ui s, Diliy infor nt: of fll --l-

imns wiii the Intei:Lti<V i1un.



Th< Unitod Stit runm, (th th money wci J-i. b> ,ift at

its l zsposa . Lft r ovirlng 1..8 bilion 1, ln ticatod be].o.') i; not only

a onvwmivi <rt and suitl:l ag: noy through rhidCh to carry on b aling ':,ith

tie flnt.rnationot iurnj out s:ovId J so continue to function :s it h-s in

Ith past~. fIn ddition to ; ninbr r of tm.chnj.i. opirationo; hicoh it pr-

f it c-n 1.¢ ul,2 to a:dvnt:n to continun or xtcnd 'loiI I ' I 1

W i,. uwr I Ill rt,;. it h non-> bp. r c triut; Dr lith othrri crfuntri ;s which

-r, p ci ] irnt: .st Lt us nnd ;hit '- r n -t 9nb tL vbt J d s!t

:s~itLnc ' Tr t h. nt.In I fcnaJ. F>Fundl .

<rIvft *I Prlwir~i~,n ?vai n f a

~ ' 'Untd St:lt ,. () Ir th(i?%p;
lp.yn tlh, Al)bcription -I thi Unit 'K Stt :as t:- toho 3liin, in th awmunt

.(]) T]:h S.crt tary of thi Tr sury hal L iN tdr:: 'rto it, st:n-
1i' <ti'Uon ifrnor It II UJ.i d 'cy S:ction iS of thi Cui RI vr'z Act of 1934
tie oa42r of A1 &(iltm pl c- it, in 5<>l),>' L courflfl on + books
o!i th. TFiLJurvy. VXii riou in, t= C-owl . bc sc~by th,

cri O tth Tr ' uruy, to the Y.t nt ;ic ty 8 in tUr iClib-
tion of t i Unito- St:it : to th,: Funa ni i 1 b u1,d be .TI for :inl

xc;Q' pt ?)I tub<ocrlbii th th oFW or or :d n notL f ir 11u I utld r

tllr I , f "-.tixn _ of this J int ' <:.lutin; prov.i0l I th":t tuch O> v
lh:!] biP a'v i!tb', uittii Dec mn.r 51 1J94, to n't pyJnt. Jor r,:nlnl;2-

trstiv :: i, s rI, ] uir6 ];r ArticL XX, t k (l) IA> kktIJdtJ of
A{P 2, ut o!'tI, Fun>.

"('2) TVic rti of 90, t(,)0 foor paying thh: p ,iner o' th
suxscripti otiho' i> iUnited Stki s to thi Fund is h'r, oy autho: ize to Ib
C;.Fropri2t' :d jut of ny- mnoney in tI, Traswu'y not oth,:'rwis ,.rorit ,
hut L] ) }ot b. lim:, xc.:pi ;h ;n ro pCrt oi the sm r a> LiL[ j

pnrnt h (1) boy: : is CvLi .'. ol for th puo

(3) Any ': lo/t v} [ch Ii>lw IN rLctf'n to th, Urhit,: ]t5t ,t¢, Inb
the Fluifou / rl son aI toP issr'nco. of note } puri'tnt t Scion __ of thi

no]nt ro ,no t o:tc.'edin such rout T.n et.rIIoori:l,_
in, u.: d ot !l; ptUr'posr s ci-iod it! )'ragriph (2) of0 hiii SU!.i: ction,

L:. I into th r- ur thI tnit: A StatI:a ' in <c ll 'nr o re-
, iph -; nl !nr Ai'om. t ;o raturd:in to th., Uniteid St! t4, by U> lp It

Jxc,.s of tI :emount uropzi·t:t I nd us uId r] *r )] (2) hIr ;1 . }<
bl c ie i n nI, mcoe Rn ofp tI sp, ci*l' I'CCoUIit peroid for.i in TP)-

.grr'?h (1) , i :h sizbs. Cction rn ½ IL :ze"in t s viI L .fr th' pwp',:

3ttd ; th'vt pari',gr-ph.
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"(,) T!i c t:Jry fthi Tr- nury, : ith th, ;pp ovA of till'
re s]. Ant, 1is author ,A;d to omplloy the reso 'cIs of tih fun: sita]Ash( K

by 'eL olon 1i of th, Gold Reserve Act of [L954, no-, utilized un{ ir il-
iction (u) hir ot, or th. puwposw of Oi u ith tCi Fx2i to th: >-

t·nit nt c .2bary to carry out the purposes of the AticL<i of Agr-r mr;nt
of ILh Fmun. Th Scretary of thc Tr>,sury ;&haii kL-, thc Council J'ully
ivi; zrd ',;ith rOi:pfct to all :isuch d.aling. Subsoction (c) of St ction
LO o" th- Gol<. R ;s.Irv Act o , 1,4 pr:uctibinrn{ ti. t Limi tion Inp

th rycir of thk ootrvs conf( rredb l L 5hit a ction, is: h ¼,b, rt; l.

"(c) For th<e purpozc of p. iyi¥i th- SubscriptiorI ou ti½> Unit .

St-lt;: tto i,750 s)na o! -tck in trh B %zh, tno i h reby %uthcox i.d
to ½' ipropri t<d out ol <ny irono in the Tre:i3i;r not othor;:~ appro--
pri 1 th, : unri of ,75,),0,, which r ,1n,tO, t s, . -

I:, JiL unti , li d Ly tih Bmnk; provide' thalt >n 'mouni soI SC sri-
::tecd .i bN v: : tm1 ntil De.;mtber 31, S45, t . t y ts or

.ii±i'tr:tiv , Yuns. r-quir'c i, M'ticl- Ni, S ctio (i ) of thij it--
ok; 0l Aorlf mn f o thw BuIlk. An~y .rount ihich r n; } b, rclrnu, t thit

Unit; d St to; by thv Ban:i }by rtoson oi t iasc-fncL o? n:ut.- pzsuoJtn t to
:octi"n 'f tlKi; Join" Rc-j1Ioition ,sir! 'I prt ii inith t.2 Tr;..'usurjy of
tC' United Stv t., ; j isced nsou3 rzeoipto."


