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Financial advisers to Prcsidcnt Osmena have pre=
parcd draft of bill for participation of Philippines
in bank and fund which will probably be sent to Congress
on September 8, In its present form bill follows closely
the language of the act passed by the United States Con=
gress with the following major cxceptions,

(1)e In Scction Three the Governmenpt of the fund
and the bank of his altecrnate is authorized to sorve as
an executive dircctor of thce fund of the bank,

(2)e Therc is no provision for a National Advisory
Council but instead Section Four contains a rcouirement
for rcports by the President in thc same language as the
bill which was roported out on the floor of the United
States House of Representatives,

(3)s Secction
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(3) Section Six of the draft provides "when the
Commonwealth of the Philippines is requested by the
fund to communicate the par value of the Philippine
peso such par value should not communicated as other
than onc half of a United States dollar of the woight
and fincness in cffceet on July 1, 1944",

(4) Scction Eight of the draft deals with tho
payment of subscriptions and provisions as follows:
"Section Eight (A) Article VII Chapter 41 of the
Rovised Administrative Code is hcreby amendcd by add-
ing a new section which shall read as follows: Secction
1626A the provisions of existing law to the contrary
notwithstanding the National Treasurer is direccted to
usc an amount not in cxcess of fifteen million United
States dollars of the Treoasury certificate fund csw
tablished in this Article to pay the subscription of
the Commonwcalth of the Philippine to the fund the
investment of the Commonwecalth of the Philivpines in
the fund shall be deccmed a part of the Trcasury
certificate fund and any rcpayment of the principal
of said investment shall be payable only to the

troasury certificate
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trecasury certificatec fund, Secctivn Eizght (B) The sum

of six million pesos is hereby appropriated out of any

funds in the National Trcasury not othecrwisc appropriated

for the payment of the first part of the subscription of

the Commonwealth of the Philippines to the Bank, The

Socretary of Financc is authorized to issuc special note

of the Commonwocalth of the Philippines from timeo to timg

in par and to deliver such notes to the bank in payment

of the first part of the subscription to the bank to the

oxtent rermitted by the articles of agrecmont of the bank,

The notes 1n which such payment may be made shall bear no

interest shall be non=nogotiable and shall be payablc on

the demand of the bank. The Commonwealth of the Philippincs

guarantces the payment of the rcmaining part of its sub=-

seription to the bank as called by thc bank. Scction Tight

(C) Any payment made to the Commonwcalth of the Philippines

by the fund or the bank as a distribution of nct incomo

shall be converted into the National Trecasury as a misccll-

ancous receipts In the ecvent of the liquidation of the

bank the amount duc the Commonwealth of tho Philippincs

as a rcsult of its investment in thc sharc of the bank

shall bc converted into the National Trcasury as a
miscollancous recceipt",
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misccllancous receipt",

(5)¢ The draft doos not contain any provisions com=

parable to Scction Twelve Thirteen and Fourteen of the
United States Act as passed aside from tho cxcoptions
noted the draft containsg minor changecs to mecet the
situation of the Philippines and otherwise follows
almost exactly the United States Act passed, Your come
ments and suggestions arc urgently requested for
informal communication to the financial adviscrs of the
Prosident as it is anticipated that the Philippnine Con-
gress will act upon the measure before it adjourns on

Septembor 19,
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