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I am particularly pleased to be able to talk to you

today because I am in such hearty accord with the purpose of

this series of meetings, which I understand to be education

for democracy. I applaud the initiative and the public spirit

of the leaders of the Women's Division of the Democratic

National Committee in making this notible convention possible.

In considering your invitation it seemed to me that I

might contribute most to stimulation of your thought on the

problems of democratic government by talking to you about the

money of the United States, and particuilrly about gold. I

have chosen this subject because I think it is one in Mitch

all of you are interested; and it is one about which you may

be askcd a good many questions as the year proceeds.

One thing you will hardly need to be told about our

monetary system; that is, that the American dollar is tne

soundest unit of crrency in the world. Its value is

unquestioned here at home and it is not cuestioned anywhlere

else in the world. It is a solid rock of strength and

stability amid all the monetary confusion created by aggression

and war. It is more than a domestic currency; it has become

in thu last few yrars more and more an international currency.
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P oplo throughout t world w tr drivwn by dlnOscto r nnd

f ar to hoard currency prcf r to Poard ti-e curresnc - of

tlil Unitud Stito s, whe n they can [:cL it.

Wr havw tricd throuih man'y :ns tfo tfactitst

st (iJ it; In tph curt rncl 1s of t - wor4d. An outsr -ndiign

oxo :ly.ic t Trip -rt to Accord which wr iIt>t d* in

Sopt mfr r, 9qC6. In all, ;lx of t1 hic21> D,12 fotcrt'cics

of t2 worlM ' I VuhOcrlb (I to Y1:h: Ipinciplv2 of tihat

Aceord. Unfortuugtt.1fY th l < ©? 1.L w, lk in t]1c

fi1 14 of nt rmnationall financc an traco !os b.,

int rrunt >d by tl0 catalclyrm in Eurc-

O, oof itl toot t rlnw d.v l u Ofa ricnt

d'Sfr 13 h(' fl th{ ucnivnrs: onfi',2ico in .2 K{ XrioQ 1

o].]as a ton of tin vry fow r ctsin thinr In ' L Ighly

uric -rt in world.

Sowo of our citli,.- n wno nrh.t tli 8tri.n-7ti of the

doll ftfidI th w ,rldl conficdiec in Ol.r ourri-ncy nDW

rufcT ot tlhrt confi-mnco in our , ,olr hos r :sulto in thio

country rcicevvifr to} :ucii old.

During tih. lust C yvrs z feluip :] a3ibout 310

bil llins of gold fro: ;broad.

Why h¶.s so rmch rcld co:: to the Unit d Statces?

In the first 4 n, h, v xoortold any 111illions of

doll;rcs worth of oo ri S:rVc an t ovccSd of thri 'Ionntst

oe ¾;Lav It}:>ort d. SKcox n{l!3, tcrg ,'oulnt r of for irn flundp

tuv> Comni to this country to b5 ;lAcKd -nd kept on irpclt

with our brnks. Fo r id-nor hvi cnL th Ir 'und. hr for



sofE kceping because of tP , tbiity, d security

wlct this country cno

~Th~~irdj Žly1·,<nr hav made largu investments in
~ievi 0ifldu~tri 8 be:ise they regare Amcricnn businesr

as fo safe {nC PDrofitnfble in-?~istmr nt. Finlly, Americns

have boe 2 ~';v>i'rnlwing ti-elr funds iron abroid and lquiJ;;ting
their for , lvCttnhJntr i1 large sumn bccusoe thi prefer

e !dollaor to any other curnehy.

It is for thse rta oil, that v haVC h¥;c so larg
a Lf o vor,'bl< hn i w oii zt;, it i for &{ ressoa o n
that c.gold ho2idto ioo-tnui £ r u c'. to th Unitcd

Statr,.

Gold -.eevu rpr, cunrwtr.- to c)-rt? lt a coirroiity
but a2 c mot:g ofI' . h t, e f L2.:i e> tlo2

wh:ich int nat!±a rtl stt: let ts a s [d.

The coutlvu(i accept tnco of t u tl1e tV t col t hris the only :ou'nd ccur:;o of action orpn to u To are,
it Is tiiAw other co01i'<t nf ot Lo ' t;~r nr ctk No+

hut trvy lwoi:l all 
c -l '1 >>ti o0n

Ta] efo Iapl the> ro?)osa 3(o frC>u1ntly made
to us thot :; stopt ri;u [ol th thej el :P of

simplicity. All tli,,t '- .'avc to d-o Is to lisue an
rppropritat Treau-ry order Et l.t ,tel! y t I

think "ould appnn. DollarL obrod wo d insrtantly become
vr:ry sceare ondi rmore cositly, nd thc .'orcimrer would find
it much ;-or cxpŽ'rsivv:* to biy AmI'ricn [0 oo i. Fop eoarlre



tie British nound, the Canoadln -Ioll"r, the PtP no> franc

thie Dutch 7ulidor would :it oncu shrply kprccixt. A clihain

of forces would b( set in ziotion tihich would disrupt our

trady, seriously discoiorsgc -rM at ric .als, of w-orld comn rrce

~nc rymove fror: world firiwr;c the strongest lcncnt of

st rbi ity.

The c ss5btlon of [gold nurcha~: s would hWv. thu

following thllrCe i.mcdliato Cffoctsr, of urtct il ort:anc to us:

F0irctly, tnh cc i. of Axi rio n rroducts iin forcirn

marxkt would br ksacl much do. ifficult Ti woulid not

apply so much to . tri, ) iihich foroiirn couiltrl s want

so ur ntly, but it would lilt hard our oxport of hundreds

of trrrlculturl ,nd industrirl co"n oditiLo nt vital to the

co:duct of tie wsr We ioulU c-o lP cvily In the vw ry

mrrkc tr w will badly nejo d i I war Is ove.y

& condly, thr, uld r: cult an li rr.dI t flood of

impo rLts of 1,' aJ.1 fori Lfood:, . h woutI kr1 an eveon

T.oro serious blowM to ILoi' indus ry rad priculture in

Am.,ericc. Tie v r I tcms wi.iC co u our dr stic

products wouid d lug, our hoiC' ri . Hi-t and diry

productts, ;extllics anK hundirc,1d of oth-o'r articli v would at

onco b, subjectou to gIrt y intl iid oomp tition from

abrond.

Thirdly, AE.LrIOnsr who haw inv stm1:ntf abroad would

find that tihey had uuffcred subrtntial dollir losses



ovrnight just as forr I ncrs with investments hiro ',ould

flnd that they had windfall ai:ns ovtrnilght.

So you stc this sl il rer:udy is, In cff.:ct, a proposal

tlirlt 'ould compl;t. ly disrunt our foroi:zn cxchanngts and

our tVrFdL nd ?hreatly Incryasu unon!ployimnt in this country.

And co wit! th: otlher nal -roposlic which :1: 1: I11-

m, fllnfl citizuns nut rtC&e a p 20,. for our accu2u1atin

old stocs.,

S Iha I ol.ow tI ir II IvicL, ai cut t, <rice for

Coldh? A mod>l rnt, cut wol]d u. in >flC et v cut In

1ri0 suluflIci ntl lar? Tlo hlv 1
ii sc-r ni0l2a: effi'ct on

t: i gold inflow would intlr10,¼,< t , 00[ It Lto}3 ;S

wou]{( follow 'roriibition oa ,o!? ! Cru'. i I ii1s wrouId

a2( V1 os t ,nlS , n c !i In 041 tr cd rluid -: 1J %cr&]asSc

in ui , .lmolnm at.

CtIrtrI1n Countriu it-, our i )urmLphDO Of lo0]d? Sucij policy

would not cv lnv t}% vircun of ziVC CS. T

nctiv coo. ti ;n r Ctic^If ':! Li worl1 would

, rx qulrod La M v rt -ny )m cort/j! froi ¢nt rinpl

t} , world'I2s At.; uS S . r~ %cir? %12 Uunitf States.

Obviously thir would b Imnorriblo wevn in nnrrIl tlim ,

let alonom act a tl: w stucr : thibi. FB *iS rs, d vtluo of polO

is pro ortIloR t, to its untl{ 3ifi 1 u, nnd naccoptaicnc . 2s a
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international medium of exchange. To limit its acceptance

would mean to reduce its usefulness.

There is yet another alternative which has always

beon open to us. Instead of taking gold we could have

granted credit. Americans could again have accumulated

huge unsettled claims abroad. We have had experience with

that system -- extensive experience -- in the dccade that

ended with the economic collapse of 1929. It is doubtful

0) trthat Anmericans would want to repett that experience.

For the excess of goods we shipoed and for thc dollar

credits we granted we have taken rold in the last six

years insteod of promissory notes. Th: phrase "g o o d as

gold" still ilus real meafning in thc wotrld. I prefer the

gold to piccs of eoreign paper. I think most Americans

agree with me.

Our gold policy is carefully adjusted to the realities

of a complex world situation. There nave bcen many glib

surgecstlons for changing that policy. Examination of each

of thoses suggestions has revealed, as in the examples I have

mentioned, that in the effort to roicdy fancied evils they

would brine on real disaster.

Of course, should baisic conditions alter, should we

be confronted with new and unforeseen economic and political

developments, the Government will necessarily take such

-6-
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action as will best protect American interests. It is to

be prepared for such contingencies that the powers with

respect to gold operations have been kept flexible.

The Treasury is constantly observing, analyzing and studying

the course of events in their relation to monetary problems

in which this country is interested. But nothing has yet

appeared which would warrant any change in our gold policy.

There is only one sound way in which we can work

to reduce the inflow of gold and to promote thile return of

at least a part of the wealth it represents to useful

service in the lands from which it came. That way is to

do everything in our power to contribute to the return of

peace to the world and to encourage reconstruction and

the restoration of normnl trade. With the restoration of

enduring peace and economic stability at-broad the gold

problem will solve itself. Our preat export surplus

*will drop--not because we s!hall sell less abroad but
because we shall buy more. Foreign capital will be grad-

ually repatriated -- not becsuse we drive it out but

because it is attracted hone by the rocmorSchnce of security

abroad. Our investors will once aa-nin invest their funds

abroad -- not because of the scarcity of opportunity at

home but because of freatly enhanced opportunities for sound

and profitable investments in other lands. And finally our

tourists will spend hundreds of millions more in foreign

countries.
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Those are the developments which will automatically

and gradually direct the flow of gol away from the

United States. These are the developments upon which we

must concentrate. Wfe must concentrate on the promotion

nf further recovery here and peace and security abroad not

in order to correct the gold situation, but because

prosperity, peace and security are in themselves the supreme

ends of govwrnm£ntal policy. That thir attainment will

also solve the world's Prld problem is only a by-product,

but an important one.

I should like finally to turn to the qucstion of the

continued usefulness of the gold we have nnd the gold we

are going to <ct. This is a matter thlet is troubling

somr people.

Let mc reassure you once and for all. As lon 7 is

thoro are indnendent nations, and as long as there Is

international trade in goods and services, so long will

It bo necessary to settle internatlional balances. Gold is

the international medium of exchange par cxcellence.

Its acceptability is universal; Its utility as international

money survives changfe in economic systems. It is used

and needcd just as much by thu freust democracies as by the

most rigid dictatorships -- as much Q! capitalist

conomies as by socialist economies. It is the refined
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instrument of international exchange of goods and services,

as well as an essential ingredient in the more complex

international financial transactions -- an instrument

that has functioned without challenge for hundreds of

years. Every foreign country wishes it hid more of it;

no foreign country likes to lose any of it; all countries

accumulate it as soon as they can afford to do so. And the

fact that some countries find it possible to conduct their

international trade without gold does not mean that they

prefer to do so any more than people reading by candle-

light do so because they prefer candles to electricity.

Gold does not lose its value because some countries

are forced to resort to clearing arranrements, barter,

import controls, and other substitutes All these sub-

stitutes are admittedly worse alternatives. They are

methods of conducting trade and finance which will only

be adopted when a country does not possess adequate gold

holdings. Governments resort wholly to these substitute

methods for keeping a country's balance of payments in

equilibrium only during times of great and prolonged

stress and instability, and only when for one reason or

another they have been unable to prevent the loss of most

of their gold holdings. All countries would like to

have more gold, and the countries which have the least are,
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you will find, countries vwhiht are 3tiving 2:ost to addi

to their gold holdiir . They do so because tncy cnow

that 'n adequate su ply of gold protot, ' cconoric strength

;nt furthers financinl stability.

To be sure, if the political picturu of the world

snhcld undergo a drastic change in the future, so that

inst ad of fifty or sixt*; indepcnInrt nttions there choul<

esist only unfl or two rroups dominsted ¾y ruthIcess powrs,

then intrrnatlornal trade anl flnance :-,i- rsfci6;uc the

charcter of dcomestic trade. TtncrcL Wo, t Cease to by

indeppident mon tt;r- syrt-ies, as tihrm Tr'l Id ceaso to bo

inde'o ndcnt forclin policies. Balncfc s btwcin ccuntries

woulsd ba zaitttod s I s betw; r'- st't sp a f now

s(rttlid -- t4ot i,, by transtfers o< ,l 1s2. Uov -1 sch

circumsotancesI it .Iiht XAcl 1> t - wo S no 1oinor

bc nedcSPc. !%t !ldior those - lrcufs2Btnce life weal bc

,,o difer ;nt that th< possible loss in the valuc of Pojl

woul., IT ,I [urI tbe the lcoirt of our trubs.

COrtaitL govovernont,c may boL;t of tec i, l hn

indepnendcntU dmocracl>:s wilT I isap c r. I, for one, have

no fuars that uch boac-ts cnn bo *cire cod., I i asn

confilent that ocld will Continue to be used as the

-eilurn of i:tcrnatiornal pal. vents s I rm that th- maJority

of nation? wvill succeed in ;intraining: their inioeendcnoc.

With thL r t'rn of paof ntl of nrrnql econorilo Uand



- II -

oolItie'd r-lationshipa, thie v)rLe$cnt b·rr'icr:; to, thc.r frce

fw of vlood, capital, n4 ~rviuhos will b radsally

low;rd I n iold will 'inevitbly , . .

roi1 in rkin t- rt si c

Cryiv· d mlor,: -- tnel c'<eanrr> we - (U 2 c8

in, rohtiTrn fLo1 cUi s a foot.2 bargain Tof '.7 It l7s

enabl]}d us to iw s .. }pio',henyc ard rccov·od *

-icc «Iscdr)Io t]u ,tilizttilti of inbor, lit( ] vhincry

vnd- rW c'urco tiia ilQ th(rwise boy, bŽ . C e have

o:;pr:t& Id. oulr cXpls'Jn -%1[7 C JO u*M ' O o csP ind u -Y.

And, ioPrCeovr, ItC .v> atc tr c' t;: 2 ic, stni} es, t

h(:r arc civ. binc : n ' r sturbed

by stet CS j;{t t ,.P t r t"Lrt y

thrpt t% pŽ'rt< n r[oh'L;: cif 15ta ry t',:r P

of! :it rul,5 sounl-l G ,iK n:] ", .rf y ,tvl tts 'cn

ri: .sn to ie r t~rat it 'i I' vst rc tt I'L .

Wo c~i fcc' tIrc 'hrt 1i >

of` 0 8U 1 )ply t f 7 viii ;&lo7 r.t ct ft·tvm'o ocm-idn

on our m-onotary i, <tom '4tith'i1 any s1)' to ttiir oconOfl;

W a:? bu nnorxirt:'t lp tl> cxLt. we tt )lay in

t1 ,, rt~cr,-st,,.4' I of - J , t 2u t f-" * w

W~I ~ ~ ~ r C~lw6'] '~' , 1 , . l if o sc,%.
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