February 26, 1946

Mr. Bremner

Mrs. lewis and Messrs. Dyer and MoNeill

An examination of pertinent material has been made to determine
the extent of bankers' opposition to legislation since 1933, Attached
as Appendix A are guotations found in hearings end taken from statements
and articles by bankers in various banking journals and papers.

It should be noted that the quotations om the Banking Act of 1935
have been limited to statements advocating delay and to broad denumeiatory

statements. This has been felt advisable because many of the bankers'

particular eriticisms and suggestions were successful and led to changes
in the Act.

Appendix B lists the hearings, magazines, ete., examined,

Attachments
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APPENDIX A"
Banking Act of 1933

Hearings before the Subcommittee of the Committee on Banking
and Currency, House of Representatives, om H, R, 10241, 72nd Cong.
entitled ™A bill to emend the national banking act and the Federal
reserve act, and to provide a guaranty fund for depositors in banks
and for other purposes,” (Thie bill was not enscted but the views
expressed would appear to be equally applicable to the Federal
Dq};sit Ingurance Corporation established by the Banking Act of
19

s Pregident of the Georgia Bankers Association, /tlanta,
Georgia, p. 170, 174,

"Mr. Ransom, I do not believe that there is any
one subject that could be suggested to the Georgia bankers
in which there would be more unanimity than the subject of
guaranty of deposits, I will hazard the opinion they are
nearly 100 per cent opposed to it,"

LR IR

"My, Ransom, I would rather discuss it in an in-
formel sort of way, and bring out ome thought if we can,
It seems to me if we adopt the present bill we are going
to run into this dilemma upon its passage; as soon as it
becomes a law there is going to be a feeling on the part
of depositors in the non-member banks that they are not as
safe and not as secure as they would be if their deposits
were in the member banks under the guaranty, That, it
peems to me will be the first effect which will result
from its paseage, It would pemalisze at once those non-
member banks and be a very severe blow for our dual system
of banking., Whether the dual system is the right or
wrong one, I personally approve it, and I like it; and I
think we ought to retainm it."

"Mr, Ransom, ... I do think very sincerely that the
effect of this particular gusranty bill will be firet to
destroy part of the bankers and them to drive the rest
of them out of the system if they can get outj and if they
can not, that will be just too bad, * * **

¥illiem 8, Elliot, Vice president of the Bank of Canton,
Canton, Georgiaj and slso Vice president of the Georgia
Bankers Association, p. 178, 180,




"Mr, Filiet, Mr, Chairmen and gentlemen of the com=
mittee, I want to say at the outset that I agree with what
Mr. Ransom hes already said, However, I want to supple-
ment perhaps in a few words what he has said, speaking
from the view point of a country banker; and if you will
pardon the personal reference our bank has been rumning fer
40 years in the mountains of north Georgia, and we are
strictly a unit bank = we are not connected ag a branch
or affiliated with any other institution. We are entirely
independent, locally owned, and I want to say that we are
oppoced to the guaranty of deposits., We do not believe
it is fundementally sound, We do not believe it is fair
to the good banks who have built up under the independent
system, under State supervision, a strong and going
institution which has weathered the very serious depres-
sion, and not only this depression that has come across
the country. You gentlemen are quite familiar with what
40 years have brought forth in the way of panics end
financial reverses, and so forth,

"We feel that to invoke the guaranty of deposits
embracing all the members of the Federal system would
force the State banks who are not now members of the
system to either come into the system and join in the
contributions to the guarantee fund or go out of busie
ness, And we feel that it is not fair treatment of the
country banks who are operating under State charters to
require our institution to put up initially about $10,000
and instead of our showing a emell profit, as we would for
last year's operation, it would put us in the 'red,' end eas a

country bank seriously hamper our existence and our progress.
# % ¥»

"Mr, Elliot., <. I do not think it is the Govern=-
ment's business to step in and guarantee to stabilize eny
line of investment, I think it is starting us on a so~-
eialist program that where there will be no stopping."”

Gordon L, Groover, Savannah, Georgia - Vice president
Citizens Southern National Bank, Sevamnnah, Georgia, p. 195.

"Mr, Groover, ... I do mot really kmow that I have
got very much more to say. I believe that the passage of
this bill would be extremely unfortunete, I do met think
you ought to put a tax on me and compel me to pay out my
pro rata of the $200,000,000, because you just take it
out of the banks that are good, and you are taking it out
of the banks whose deposits are protected, and we know
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that they are protected, I do not think I ought te
have staring before me the balance of my life the
iden of four or five men coming in =nd seying, '0ld
man, we are going to tax the member banks another
$100,000,000 this year,'

"The Chairman, Of course, the records show it would
not require, over a long period of years, any such smount
as that, The record shows that the losses for the first
60 years of the nationsl banking lew amount to something
1ike $750,000 a year, That is how small the losses were
over that long period,

"Now, If you take them over that long a peried, the
assessment will not be enormous; there is nothing te
frighten anybody, whatever may be the difference of view-
point as to the principle invelved,

"Mr, Groover, I have got it staring me in the face
all of the time,

"Mr, Rensom, Mr, Chairmen, I would like to express
this thought, because I know all three of us have it, and
we heve discussed it among ourselves: We only believe that
the pessage of this bill would heve the efifeoct of clearly
increesing vank failures, and therefore impose a heavier
turlln.thnn you gentlemen ever contemplated when ycu made
it up.

!:;!"!1.“.:" Fxecutive Vice president of the First National
of Yayeroes, Georgis, p. 199.

"Mr, Stafford, * * ¥

"The history of my experience, gentlemen, with refer-
ence to Federal legislation dates back a number of years,
The first thing that concerned me, or in which I was very
much interested, was the Federal reserve act, which was
being considered back im 1513. You know the history back
of that,

"I was attending a meeting of the American Bankers
Association in Boston thet year, As you know, gentlémen,
thet whole convention was fraught with the idea of doing
everything they could to defeat the proposed Federal
reserve act, for the resson that they felt it was inimical
to the interests of banks, particularly the central reserve
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banks; that it was forcing them to put up the capital for
this new institution and by that very aet taking away a
vast amount of business from them, which was depositary
business, reserve central business. You know how they
felt and you know that they were fighting it tooth and
nail,

"You know the whole history of how it first developed
as a big central reserve bank and then how it was divided
inte 12 districts for the purpose of trying to decentralize
somewhat the money of the country.

"In that connection, gentlemen, I just want to make
this observation, I think that there is ne banker today but
who feels that the Federal reserve act was the most bene-
ficient piece of legislation that was enscted in a financial
way in the history of our country, even though it did compel
member banks to put up the capital and even though it did
take away from those member banks, certain central reserve
city banks, a large volume of business., Even those beanks
today would not strike down the Federal reserve system, * % **

¥ s Harteville, South Carolina, President of
the South Carolina Bankers Association, pp. 230, 232,

Lt R R

"Mr, Wiggine, I would like to make briefly just one or
two other points, The fact that all banks would be equally
safe, assuming that a guaranty fund provided safety, there
would, of course, be no discrimination by the banks, which
in turn would encourage what I would term 'wild-cat' man-
agement, taking the chances to make a profit and if they
made a profit it belonged to the stockholders; if they
busted the bank, the guaranty fund would pay the depositors,
which I think would increase materially the number of
failures that we might expect, once the bank guaranty fund
began to operate.”

Ll R O

"Mr., Wiggine., There is one further point I would like
to make, then I will stop. If there is a newspaper man here,
I would prefer he not guote me on this., I fear very much that
with the immediate situation that confronts this country, e
favorable report of this bill at the moment, together with
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the discussion it will prevoke = I fear that it may

bring on a further serious situation, To argue for

this bill publicly at the present time is to admit a
further serious banking situation, so far as the de~
positor is concerned, I think the very argument for it
will add to the withdrawal of money from the benks at the
present time, Furthermore, I think it will add fuel to the
fire internationally in the fight that is being made on the
gold dollar, particularly by France, which, in my opinion,
is the biggest threat to our stability in the present time,

" " »

"The Chairman, (interrupting). Do you think that there
is anybody in this country that hes sense enough to find the
way to a bank with a dollar to deposit, who does not know of
the distreessed condition among banks and of the bank failures
we have had; and who does not already share in the fear that
has grown out of that situation?

"Mr, Wiggins, I think they share it.

"The Chairman, You think they share it and knmow it, but
that if an effort is made to correct it, that effort would
scare them worse?

"Mr, Wiggins, I think they would think if it was bad
enough for Congress to pass a law to guarantee deposits
that they would believe it is a lot worse than they think
it is, and they would go to town and get their money,"

y President of the First National Bank, Greenville,
South Cgrolina and President of the Piedmont Saving and Trust
Company of Greenville, South Carolina, pp. 234-235.

"Mr, Beattie, * * * I feel that any gueranty system which

we might have had in this country during the existing conditions

through which we have just passed would have gone to smash, I
think in normal times a guaranty fund might be built up, but
when a catastrophe comes, when the crises comes, it is going
to smash,

"A mutual insurance company gets along nicely so long
as they do not have eny fire; but a conflagration which
covers the country puts it out of business.
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®I think it would be the most costly experiment this
country could undertake, and one which would not be suc~
cessful in the long run,

" ox

"I am thoroughly of the conclusion that benk deposits
y is unwise, and I think undoubtedly in the course
of time it would end in a catastrophe, If it runs slong
pretty well it might create a fund, but I say sgain when
we have another crisis, which we will have, your guaranty
fund will be a most expensive experiment."”

AMERICAN BANKER, April 6, 1932, p. 1.
PATON OPPOSES ALL DEPOSIT GUARANTTE LEGISLATION PENDING,

"Thirteen bills have been introduced in the House of
Representatives and three in the Senate having for their
purpose the guaranty of deposits in national benks and
in the State bank members of the Federal Reserve Systea",
says Thomas B, Peton, general counsel of the A,B.A,, writing
in the A,B,A, Journal. "This lerge number", he says, "in-
dicates considerable sentiment among members of Congress
for legielation of this character, It would seem none too
early for bankers, before this sentiment becomes too deep~
rooted, to point out to their representatives thet such a
policy is wrong in principle and the dangerous results
which would ensue,

AMFRICAN BANKER, May 17, 1933, p. 1.
GLASS-STEAGALL DEPOSIT GUARANTY SCORED BY SISSON

"Pank deposit insurance plans, proposed in the Glase
and Steagall bank reform bills now before Congress, are
not different in fundamental principles from the guaranty of
deposite plans that have been tried by eight Western States
and proved dissstrous failures in every instance, Franecis H,
Sisson, vice-president of the Guaranty Truet Co, of New York,
and president of the American Bankers Association, declared
on Tuesday, He said the Association is in favor of the aims
and most of the provisions of the Glass bill, but is opposed
to the new insurance feature that hes been incorporated im it,
Mr, Sisson's statement is as followss
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"'The American Bankers Association has declared

its endorsement of the major eims of the Glass banking
reform bill and of the greater part of its speecific pro-
visions, It has itself put forwerd an affirmative pro-
gram of legislation to bring ebout improved banking eon=
ditions that in some respects goes even further than the
Glase bill, But the association is firmly on record as
opposed in principle to any law earrying a guaranty of
deposits, such as is now incorporated in the new Glass
bill before the present session of Congress,

* % n

®'If experience means anything, the history of the
eight State guaranty plans shows that the idea is inherently
fellacious, It is based on erroncous premises and assump-
tions., It is peculiarly one of those plausible, but de-
ceptive, human plans that, in actusl application, only
gerve to render worse the very evils they seek to cure,

"'T¢ is fundamental that the only real gueranty for
benk deposits is good banking, Deposit gusranty is not good
banking, The guaranty of deposits cannoct be made to take the
place of sound public banking policies.

* * *®

“'Foremost among the deleterious effects of the guaranty
of deposits in every case where it was tried, was that it
served as a smoke-screen for bed benking, It dimmed the
perceptions of the public and its discrimination between
sound and unsound banks by creating the false impression
that deposits were safe in any kind of a bank, Also within
the banks it tended to dull the sense of responsibility
resting upon the individual banker to defend the sanctity
of his depositors' money by every faculty at his command,
since a large part of that responsibility had supposedly
been taken over by the State,

"*The obvious injustice of penalizing good banking for
the protection of bed banking, of hazarding the funds of
sound institutions to cover the losses of the unsound, must
be clear to anyone who will give this matter impartial con-
sideration, It is entirely possible that the unwarranted
burden which this would place on good banks might threaten
the stability of the entire banking structure. It is an
impracticable scheme to salvage incompetency and failure
in others that might imperil the very existence of sound
and well maneged inetitutions'.”
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AMERICAN BANKER, May 17, 1933, p. 1.

"Kansas bankers consider the guarantee of depoeits,=-
insurence, liquidating corporation, or what-not=-no matter what neame
it may be given in the banking legislation now pending in Congress,
to be not only fundamentally unsound, but snother lure to enforce
membership in the Federal Reserve System,

"They 'are utterly opposed to any legislation of this
nature',
"'It would result in a national catastrophe',

"'The proponents of legislation of this kind are very
strong supporters of one system of banking which is nothing
more than & forerumner of branch banking, and under the guise
of a guarantee of deposits they are attempting to put over
such legislation as would tend to eliminate the dual system of
banking, and once a single system has been established branch
banking will be the next step'.,

"These remarks punctuated the address of H, W, Koeneke,
bank commissioner of Kansas, before the &fternoon session here,
yesterday, of the Kanses Bankers Association. He spoke from
the stendpoint of the leading bunkers themselves, whom he had
previously had in conference at his office to discuss the very
matters he covered,"

AMERICAN BANKFR, May 27, 1933, pe l.
BIG NEW YORK BANKS MAY LEAVE RESERVE

"Discussions in Well Street about the deposit guaranty plan
contained in both the Glass and Steagall bills which have now
gone to conference, developed & sentiment that many of the large
New York City banks will resign from the Federal Reserve system
and become simply State benks rether than to submit to legislation
which they consider basically unsound,"

AMERICAN BANKER, June 16, 1933, p. 1.

"Francis H, Sisson, president of the American Bankers Asso-
ciation, June 14, sent the following telegram to member banks in
regard to the deposit guaranty provisions of the Glass-Steagall
bill:

"!'The Americen Bankers Associstion fights to the last ditch
depogit guaranty provisions of Glass-Sg4eagall bill as unsound,
unscientific, unjust and dangerous., Overwhelming opinion of
experienced bankers is emphatically opposed to deposit guaranty
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which compels strong and well managed banks to pay losses

of the weak, This legislation ae passed yesterday by

Congress has not had approvel of Federal Feserve Board,

Treasury Depertment nor sympathetie cooperation of the Presi-
dent, Benator Glase himself successfully opposing guaranty
plank is reported to have made following statement before last
Democratic nationel conventions "The guaranty plank in our
platform would create anxiety, would cause disturbance within
our ranks, and raise opposition to our party im November, which
I regard is entirely unnecessary., The guaranty of bank deposits
has been tried in & number of States and resulted invariabdbly in
confusion and disester to the financial structure of the States,
end if our party whem returned to power should incorporate such
a scheme in the Federal organizetion, we would drive the strong-
est member banks from the Federal Reserve System. These strong
banks should not be assessed to pay a premium for mismanagement,"”
If you agree with this pronouncement a wire to President Roosevelt
urging veto may yet be effective'.”

AMERICAN BANKER, July 6, 1933, p. 1.

The letter of the National City Bank for July discusses the
Bank Act of 1933, taking a eriticel attitude toward the Deposit
Guaranty features, end expressing the opinion that the act goes
too far in eliminating interest on demand deposits.

Speaking of the Bank Act of 1933, the National City's letter
sayst

LA O

"The establishment of deposit guasrantees or insurance in
this country has always been regarded with apprehension, in
view of the failure of the system in eight States where it
has been tried, The fundamental objection to the plan is that
it mekes good bankers responsible for the losses of the poor
ones, and naturally this is more likely to eliminate the former
than the latter, It makes all banks equally safe for depositors
and hence relieves the public of responsibility in the choice
of benks, Thus it puts the burden of maintsining sound banking
upon regulation by the Government, and takee it off the publie,
which would bear part of it,




-10-

“The element of character in the choice of a bank
is eliminated, and the competitive appeal is shifted to
other and lower standards, such as liberality in making
loans. The natural result is that the standards of man-
agement are lowered, bankers may take greater risks for the
sake of larger profits, and the economic loss which ascompanies
bad bank management increases. All the arguments for the sys-
tem are based upon the assumption that there will be no in-
erease of bank failures because of it, and this assumption is
fallacious.™

OVERNHELMING SENTIMENT AMONG BANKERS AGAINST FEDERAL DEPOSIT INSURANCE
PLAN, 56 Trust Companies, 680 (June 1933).

In a recent address before the Illinois Bankers Association,
Francis H. Sisson, president of the American Bankers Associstion
and vice president of the Guaranty Trust Company of New York,
expressed the strong sentiment among American bankers which is
opposed to the scheme of depesit insurance incorporated in the
Glass hanking bill passed at the last session of Congress. He
said in part:

"it is & matter of gemeral regret among bankers that Semater
Glass and the members of the Banking Committee have ylelded teo
importunities and included a so-ocalled insurance of depesits plan
in the banking reform bill. There is so much good in the Glass
bill that its aims and most of its provisions have commanded the
wide suppert eof bankers.

"Bankers genmerally, however, cannot give their endorsement
to the deposit insurance preposal. It is not different im essen~
tial prineiples from the guaranty of deposits schemes that have
been tried in eight western states and imvariably failed. The
Economic Policy Commission of the American Bankers Association
has just ocompleted a searching re-study of the history and re-
sults of the guaranty plans and the simple facts of these cases
put them beyond the pale of sound remedies for the banking problem.”

GOVERNMENT CONTROL OF BANKING AND THE FEDERAL RESERVE, by Nathan Adams,
President, First National Bank of Dallas, Texas, 56 Trust Companies, p. 710.

The Glass bill recently emaoted by Comgress precludes the
payment of interest o2 demand deposits. This will seriously affect
agriculture and will destreoy the contimuity of oredit relatiems
between the banks in the producing sections of the country and
the terminal points, thus compelling the agricultural commodities
to be settled for in cash at the Federal Reserve Bank instead of
being acoepted for credit as they have heretofore beem handlel ,
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Unless a bank is allowed to pay interest there will be no
incentive to carry balances with each other and these
balences will naturally go to the Federal, It will mean
that all cotton and grein drafts must be paid in cash and
Texas alone handles one~third of the nation's cotton crop.
*nw

The banks who own the stock of the Federal Reserve Banke
should have a voice in its affairs and they should demand that
Congress give them the same opportunity to earn for their
stockholders a reasonable dividend as they give the post office
department of the United States which belongs to all of us and
which makes a charge for the services it performs,

Let's go back to the simple ways of doing business, Let's
put our faith in each other with the understanding that the more
we go to the government for assistance the more tax we will pay
and the more our individual initiative will be destroyed, Govern-
ments were established for the purpose of governing and they were
to be supported by the people, not to support the people, We
have wandered far afield from that and while I admire greatly
President Roosevelt's courage since hie induction in the high
office there must be some stopping place, otherwise, we will
find our railroads and our banks controlled wholly by the Govern~
ment, We know the Government has begun to edge ite way into
all lines of endeavor, particularly bamking and agriculture,

In my opinion, the Federal Reserve System has made all this neces~
sary because they have a power which should never have been given
them,

EDITORIAL, AMERICAN BANKERS ASSOCIATION JOURNAL, June 1933, p. 28.

"The obvious injustice of pemalizing good banking for the
protection of bad banking, of hezarding the funds of sound in-
stitutions to cover the losses of the unsound, must be clear to

- anyone who will give this matter impartisl consideration. It
ie entirely possible that the unwarranted burdem which this
would place on good banks might threaten the stability of the
entire banking structure, It is an impractical scheme to salwvage
incompetency and failure in others that might imperil the very
existence of sound and well managed institutions”,

* & »

"Deposit insurance, as defined in the Glass and Steagall
bank bills now before Congress, does not differ in fundamental
principle from the various guaranty schemes which have failed
disastrously in every state where they have been tried,”
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OPINIONS ON THE NEW BANKING ACT, CHARTERED FROM WEST TO FAST, AMERICAN
BANKERS ASSOCIATION JOURNAL, SFPTEMBFR 1933, pp. 22-23,

"% & * an objective survey of banking sentiment in the
country at large made by the Journal during the pest two
months shows reactions ranging from fairly enthusiastic
approvel to heated disapproval, For most provisions of the
bill there is, om the whole, rather general epproval, In
the matter of the insurance of deposits and in respect to
the concentration of further authority in the Federal Reserve
system in that connection there is slmost universel disapproval”,

* 5 *

"They (Kansas) bankers regard the objectionable features
of the law as far outweighing its good pointe snd think the
country would have been better off if the Act had not been
passed”,

*

"The new Act seeais to have very few friends emong bankers
in the eastern states., The Bast, in fact, throws off all re-
sponsibility for the measure”.

BARRON'S, SEPTEMEER 11, 1933, QUOTING FROM AMFRICAN BANKFRS ASSOCIATION
RESOLUTIONS WIRED TC PRESIDENT ROOSEVFLT,

* % %

“Putting into effect the deposit~insurance provisions
at the beginning of 1934 would invelve genuine and serious
denger and * * * guch action should be postponed.,". A.B.A,
resolutions wired to President Roosevelt.

AMFRICAN BANKFRS ASSOCIATION JOURNAL, OCTOBER 1933, G. E, ANDERSON,
pp. 18-19,

"Objectiom to the new system on the part of the small
non-member banks of the country ere based less upon opposition
to the genersl principles of deposit insurance or guaranty al-
though some of these banks heve had bitter experience in state
gusranty systems, than upon that special feature of the new
system which is to force them into the Federal Reserve Bystem =-
or up & tree,
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AMERICAN BANKER, Jan, 9, 1934

An editorial referring to the virtue of the Glass

Guarantee Act which requires all State banks applying for

/ deposit insurance to join the Fedteral Reserve System quoted
Elmer A, Benson state banking commissiomer of Mimnesota aB
follows: "This provision is destructive because it would
virtually destroy State banking sovereignty, * * * If this
law is not amended it will be the first step in the direction
of branch banking and a complete monopoly of the credit busi-
ness of this country, a dangerous course”,

AMERICAN BANKIR, Jam. 12, 1934, p. 1.

Jo M, Nichols, President of the First National Bank of
Englewood, stated that he would refuse to make paymente to
the FDIC, Asserts that his employees:were working 52 hours
& week and he "defied anyone to do anything about it",

AMERICAN BANKER, Jan, 18, 1934, p. 5.

Percy H, Johnston, President of the Chemical Bank & Trust
Co. in opposition to the FDIC said, "Had this law been in
effeet during the past five years, more than one~half of this
company's capital funds would have been dissipated to pay the losses
of other banks," * * ¥"The law pute & premium on unsound banking
and is unfair to well-managed banks",

AMERICAN BANKIR, July 11, 1934, p. 1.

J. M, Nichole, President of the First National Bank of
Englewood is keeping up his hammering against the FDIC, which he
refuses to have his bank join, In an advertisement appearing in
the Chicago newspapers, Mr, Nichols sayss

"If sold on today's market, the proceeds from our Government
bonds, together with cash on hand and balance due from correspondent
and Federal Feserve banks, would sctually net us $6,765,000,65 in
cash, which is $244,810,60 more than necessary to immedietely pay
every depositor im full, Within an hour's time every doller of
this cash could be transferred to our vaulte here on Sixty-third
Street,

"To join the Federal Deposit Imsurance Corp. would but
weaken this enviable poeition., Under their permanent plan, every
doller of our depositors' money would be inm jeopardy, This FDIC
is the most contemptible and impractical thing ever forced on sound
banking, Many insolvent banks, which should have been closed a
year ago in March, are, of course, taking to it like ducks to
water == enything to prolong their existence == but the sound banksers
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from Coast to Coast are bitterly protesting against this
theory of robbing Peter to pay Paul, Nothing this Administra-
tion has so far done better exemplifiee its policy of 'soaking
the thrifty' than does this shake-down of sound banking insti-
tutions for the purpeose of protecting its political favorites,
Were these New Dealers truly interested in sound banking, we
have it! We have always had it! And they should be commending
rather than condemning us., But that is not their aim, It is
very apparent that complete socialization and regimentation of
finence and industry are the goals towards which they strive,
It is these we are fighting, and will continue to fight."

Gold Regerve fct of 1934

Hearinges before the Committee on Banking and Currency, United States
Senate, 73d Cong,, 2nd Sess, on 5, 2366,

Dr, Benjamin M, Anderson, Jr,, Economist, The Chese National
Benk, p, 112, 135, 225,

"Senator Wagner. Would you limit the icular office
you are going to create now, to manage the 2,000,000,000
fund? Would you limit the powers of that office any more than
we limit the powers conferred upon the Secretary of the
Treasury?

“Mr, Anderson, The powers given to the Secretary of the
Treasury seem to be much too wide. I would limit it te an
exchange stabilization fund, with ability to buy Government
securities, but I think that last you do not need to do., I
think it is not very desirable to do it., You create an
artificial Government-securities market., I would rether make
Just sound general policy, and you will find that the Governe-
ment can borrow all it needs.”

* e

"Stabilization is sn artificiel mekeshift, used Just tem-
porarily, at best, until we get a definite gold rate fixed, and
then gold against dollars and dollers against gold, and you do
not have need for any stabilizetion fund at all, That is the
way we did it for 50 years, Whether it is gold coin or gold
bullion does not maiter greatly, so far as the effectiveness is
concerned,”
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I, R, Preston, President, Hamilton National Bank, Chattanooge,
Tenn,; representing U, S, Chamber of Commerce, p. 167, 169.

"The surrender of the actual gold, combined with the
broad powers the bill proposes to vest in the Treasury,
presents the possibility of weakening the Federal Reserve
System and impairing its utility, This is not necessary in
connection with stabilizing the currency. Ve recommend that
the bill be changed to provide that the Federal Reserve System,
in surrendering teo the Treasury the so~called "profit' result-
ing from develuation, shall retain title to its gold reserves
under carefully devised restrictions upon its rights to re-
lease such gold,

"% ® % The purposes and methods of operation of the
proposed stebilization fund should be more expressly stated,
and there should be excluded all power not directly neces-
sary for the stabilization of the dollar in foreign ex~-

changes”

y Vice Chairman of the Board of the Bank of
Manhattan Company, New York, N. Y., p. 189, 190,

"# ¥ % To all intents and purposes it seems to me that
the bill endows the Secretary of the Treasury with most of
the powers usually vested in a government note-~issuing in-
ptitution and with several other powers as well. To some
extent this is doubtless necessary in an emergency, but I
see nothing in the bill to limit it to an emergency.

"One cannot precisely define what constitutes an emer-
gency., But one can define one's ultimate aim, I believe
the bill could be improved if it were made to state that our
purpose is to return to a fixed ratio to gold, and that to
this end we seek the establishment of an improved interna=-
tional gold standard, (I have set forth a detailed proposal
for an improved gold standard in my testimony before the
House committee,) If our ultimate aim were so defined, the
powers conferred upon the Secretary of the Treasury eould
then be made to lapse when this ultimate aim is realized.”

"% % ® I{ peems to me that the bill contains the ele-
ments of a drastic change of the Federal Reserve System, I
have said that I believe the Government should take the profit
from devaluation, but I question gravely the advisability eof




taking the Reserve bank's gold and giving them gold certifi-
cates, which are only convertible into gold at the option of
the Secretary of the Treasury, and in an amount of gold to be
fixed by him, * * #*»

Editorial, "NOT FOR US", BARRON'S October 9, 1933, p. 12,

* % %

"Is there anyone who cen visuslize the possibility of
such an 'Equalization Fund' being operated im this country?
Can the imegination pieture the Congress handing over a
billion and three quarters of dollers to anyone for such a
purpose with full powers to act, and no strings upon those
powers? That is but a beginning of the necessary flight of
fancy. We then have to suppose that Congress, House and
Senate, sits quiet and does not ask to know what is going on,
with 'politics adjourned' --all right, imagine thet we can
get that far! We still have to reckon with what a portion
of our press conceives as 'enterprise,' and we have had plenty
of reason to know that that concept includes everything from
intelligent deduction down to bribery, and, if need be,
burglary==possibly even murder, Could the "secret' last =
single month?

"The thing is simply unthinkable., It ies totally incompatible
with our psychology. It is possible in England only because of
the fact that the English concept of these things is different
in all respects from our own, Whether it is or is not a "higher'
concept is quite irrelevant; it is the fact of the difference
that ie important., In the light of that fact it is simply im-
poseible for us to conduct the kind of operation that the English
Treasury and the Bank of England are conducting with the 'Equaliza-
tion Fund,' Whatever else we can do, we cannot do that, and we
might as well cease talking about it,"

BRITAIN'S EXCHANGE EQUALIZATION FUND,BY ALZADA COMSTOCK, BARRON'S,
December 4, 1923,

"Two difficulties stand in the way of the use of such a fund
in the United States., The first is the fact that the temper of
the American public would not tolerate such a cloak of secrecy as
that with which the British fund is surrounded., Neither publiec
officials nor private bankers in this country could win from
Congrees and the people the confidence which the unknown managers
of the British fund have received from the majority of the people,
In this we pey, perhaps, for the sins of a past generation. But
the price must be paid.,
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"In the second place, it is unlikely that there exists
in the United States at the present time the ability necessary
for the manipulation of the complicated European exchanges. The
technique ocan be learned only by experiemce, and our experience
is slight., Buying and selling gold is an easier matter. There
has been, to be sure, a vast amount of scuttling around since
the Exchange Equalization Fund began to take gold, to find out
what it wae all about, But there are long years of apprentice~
ship which must still be passed through, A successfully managed
exchange equalization fund is the tool of a more experienced and
more conscientious society."

THE GOLD BILL -« INFLATION OR STABILIZATION? BY SHERWIN C., BADGER,
BARRON'S, JANUARY 22, 1934,

The greatest dengers of the proposed Gold Act are (1) it
inereases our alreedy redundant gold supply; (2) the mere presence
of this additional gold through revaluation must always remain a
threatening cause for a eredit inflation, of long or short dura-

tion, which could be very much greater than the post-war credit
inflation which caused our present sufferings; (3) it provides
the mechanism whereby at least $2,000,000,000 may be added to

our credit base; (4) it sets a maximum limit for the develued
dollar which praetically insures that this $2,000,000,000 will
be added to the eredit base; and (5) it concentrates powers in
the Executive branch of the government which far transcend the
powers of the Federal Reserve System and hence eclipse the latter
in the monetary field.

AMERICAN BANKFR, March 3, 1934, p. 8.
"Tremendous inflation and other troubles are likely to

develop from the Gold Reserve Act of 1934", Dr, William W,
Cumberland of Wellington and Co. of New York,

Banking Act of 1935

Hearings before a Subcommittee of the Committee on Banking and Cur-
rency, U, 5, Senate, 74th Cong., let Sess,, on 8, 1715 and H, R, 7617,

Yinthrop W, Aldrich, Chairman, The Chase National Bank, p. 385, 389.

"% % % But I find novhere among the central banking
organizations asbroad so complete political contrel as the
present bill provides for. The members of the Federal Reserve
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Board are eviready 100 percent sppointed by the President
acting solely on his own initistive, subject, of course, to
the advice cxnd consent of the Semate, It ie to this greup,
three of whom are directly representetive of the politicel
edministration, thet the bill would grant powers more extene
sive than are granted to any foreign central bank that I know
ofe-first, the power to force on the Fadernl Peserve System
an indefinite amount of Government obligations of smy end all
maturities whether purchesed direetly from the Treasury or
notj second, the power to fix rates of discount and interest
charged by the Reserve benks; third, the power to fix st will
wvhet deposits the member benks shall keep with the Reserve
benksy fourth, the power to lower the standards fixed in the
law describing the quality of paper the Federal Reserve banks
may buy or lend upon; fifth, the power to dilute the currency;
and sixth, the power to force the Reserve banks to engage in
whatever open-market operations it may deeree, This is not
liberalizing the Federal Reserve System, It is meking it
over into an instrument of despotic authority,"

Benesta ¥, Andorsons dr., Seonomist, Chase National Beak, p. 435, 436,
459,

"S0 thet I see no reason for the enactment of title II
in a hurry, There is plenty of time to work the matter out
right if you are going to reorganize the Federal Resserve
System,”

The primery fumction of Federal Reserve benks, ss I see
it, is to do these old-fashioned things: Proteet the currecacy,
maintain quelity of credit, check wild booms, meet emergencies,
meet seasonal needs, and things like that., The other theery,
that they muet try to regulate commodity prices especially, I
think is dead wrong.

L_I,._Hnu, President, First National Benk, Greemville, 5, Car.,
p. 025, 827,

“I appear, gemtlemen, to protest earnestly againet the
passage by Congress of title II of the Bamking Act of 1935,
vhich aet is now before you for considerstion, I am of the
opinion that title II of this act gives to this administration
and to such administrations as may follow enormous end unprece~
dented conirol over the resources of the Federal Reserve System,
I think that it is a moet dangerous power which this bill seeks
to create--dangerous not only to those interested in banking, but
to the very liberties of the people of America, It is well recog-
nized that a government desiring dictatorial power seeks first to
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seize control of the credit, machinery of a nation, Given
the dictatorial conmtrol of credit, governmental power over
the destinies of a people may easily become supreme, 1

think also that the open merket features of the bill confer
powers which may easily lead to currency inflation such as hes
been experienced since the World Wer by Germeny and other
FEuropean powers, using the same methods, I cannot believe
thet this Nation is willing to take the chance of such e
disastrous experience,”

I desire to say, gentlemen, that I am of that school
of thought which believes that the business of banking in
this Netion is slready unduly controlled and regulated by
Government, Such control is mow fer more vigorous and rigid
than exists in other enlightened nations of the world, The
benks of this Nation are already so controlled by laws and
regulations as to substantially retard their operations and cripple
their proper functions, from which communities suffer, A condi-
tion has thus been brought about in the benking business whére
new capital refuses to come into this business and young men are
reluctent to choose the business of benking as a career,

I assert in all earnestness that sound banking and
politics will not mix, Politicel banking is disastrous,
whether it be in & local community or on & national scale,
The simple reason for this, I think, ie that the ability to
say "no” firmly and courteously when that word is required
ie an sbsolute essential of sound benking; and politiciens,
thinking ebout the chief or the boys beck home, often have
difficulty in pronouncing this simple word., The only way
that & bank or benking system can be kept free from politiecal
pressure and control is through a boerd of directors who hold
no politicel office and who have no' political aspirations,
and menned by executives of the same caliber,

s President, Hartford-Connecticut Trust Co, - Chair-
man of Special Committee of Connecticut Benkers' Assn,, p. 667,
670, €71,

"If I mey go on to title III next, we feel that it con-
teine changes for the most part technicel but seem to us, on
the whole, to be beneficial, and we believe that title III
ghould be pessed. We have no objection to that at 2ll, As
to title II, we oppese vigorously the whole of it and believe
thet it should be taken out of the bill, We regard as ex-
tremely dangerous the pessibilities of the centralization of
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control over our money end credit in the hands of e smell
group supposedly under complete political domination,"

"However, whether opposed or in favor of the fer~
reaching changes contained in title II of the proposed
bill, we think thet all would agree that these changes are
revolutionary, and there is no disputing the fect thet
they are controversial, We see no emergency existing et
the present time which cells for drsstic and hurried action
and feel that no sttempt, therefore, should be made to rush
through such revolutionary and controversial legislation,"

Frenk C, Fergugon, Fresident, Hudson County National Bank,
Jersey City, New Jersey; Chairmen of Committee on Federal
legislation of the New Jersey Bankers' Associstion, p. 193,
202,

"Haste should not prevail in the passage of title II,
Under the Federal Reserve fct et the present time eny emer~
gency can be met, In the meanwhile a National Monetary
Commission, as proposed earlier in this statement, should be
formed to study our problems of money and banking; and then
@ bill should be drafted, based upon its conclusions as a re-
sult of its findings and observations.,”

Williem J, Field, President, The Commercial Trust Co. of New
Jersey, representing the New Jersey Benkers' Associstion, p. 107,

"I think that title II should be eliminated, If title II
is retained, we oppose the whole bill., Title II ie so radically
out of order that we do not stand for it for a minute,”

5;354.ﬂl£h13 President, American Bankers Association, p. 515,
518.

"It is not our opinion that en emergency exists which
makes it immediately necessary to have this legislation,

"In making this statement I do not wish to appear to
question the propriety of the Government's exerting a certein
emount of control over banking operations so far as they affect
the Nation's curremecy and general monetary poliey. Nor do we
Object to broad powers of supervision over theioperation of
our banking institutions because of the semi-public responsi-
bilities they carry. But when it comes to such metters as the
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granting of credit and the making of investments by our
banks, these are questions of business policies that
surely should not be under the sole control of a beard so
constituted as to be dependent upon partisan or political
considerations under any administration,”

James H, Hughes, Jr,, Director and Counsel, Delaware Trust
Co., Wilmington, Delawars, p. 268, 274,

"I think title II ought to be eliminated entirely,
I do not believe the people of this country want that; I
don't think the bankers want it, and I don't think the
depositors want it."

s Vice President, Federsl Advisory Council,
3rd Fed, Dist,); Chairmen, Tradesmen's National Bank &
Trust Co,., Philadelphia, Pa., p. 549,

"That no emergency now existe that warrants & funda-
mental change in our banking laws=~in any event until a
complete study is made of the subject by a competent com-
mission, mede up of representatives of interested groups,
both economie and social, Pending the result of such a
study it mey be deemed sdvisable to re-enact section 10 B
(which autometicelly expired on Merch 3, 1935), for a defi~-
nite perioed,

s Chairman, National City Bank, New York,
N. Y.; Member, Federal Advisory Council, (2nd Dist.) p. 544.

Advocated changes in title II or postponement until sub-
jected to further study and examination,

I-it-_ll&ﬂ;, President, Farmers Bank of the State of Delaware,
Pe 2 5, 266,

"Our position, then, is that in our opinion title II
should be dropped from this bill.,"

s Member, Federsl Advisory Couneil, (1lst Dist.);
President, First National Bank & Trust Co., New Haven, Conn.,
p. 574, 585, 586.
"SENATOR GLASS, I just want to ask one question, and
I regret that I did not esk it of every witness that we have
had before the committee,

"SENATOR MCADOO, You might recall them,
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"SENATOR GLASS, It is unnecessary to do that, I
know what the answer would be,

"Have you found a single intelligent banker im the
United States or a single business men who understands the
philosophy and the mechanism of banking who is in favor of
this bill?

"MR, STEELE, Pergonally I have not talkel to anybedy
who ie in favor of it,

"SENATOR MCADOC, Have you talkelto any intelligent
people?

"MR, STEELE, Surely I have., I have talked with =
great many bankers up in my district, the First Federal
Reserve District.

"SENATOR GLASS, Have you found sny of them in favor
of title II of this bill?

“MR, STEELE, Not one that I have talkelwith,

"SENATOR MCADOO, Are they just ss unamimously against
this bill es they were against the Federal Reserve Act?

"BR. STEELE, Oh, no, There are a great many parts of
title III that everybody is anxious to have enacted,

"SENATOR GLASS, I confined my question to title II,"

W, s Vice Chairmen, Benk of the Manhattan Co.,
New York, p. Tl, 2.

"The proposed Banking Aet of 1935 consists of three titles,
I shall confine myself to a discussion of title II, which deals
with the proposed amendments to the Fede#al Reserve Act, I
ghall do thie for the same reason that if someone were to say
to me, 'I am going to do three things for yout Buy you a dinner,
buy you a drink, and eut your throet', I would not waste very
much time choosing my drink or ordering my dinner,

"Let me state at the outset that I am unequivoecslly opposed
to the present enactment of title II of the proposed bill, with
or without modifications., I say this for three reasons: (1) Be-
cause I am convinced that no amount of changes which might be
made in this section of the bill would in any way alter its
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fundamental purpose or materially alter the practical
results of its enactment; (2) because I profoundly die=
agree with the fundamental purpose of this seetion of the
bill; and (3) because there is no present emergency which
necessitates hasty action, whereas there is every reason
why a matter of such far-reaching effect upon the future
economic welfare of the country should be given the most
careful study by competent authorities."

Hﬂ,ﬂn, President, Bank of Hartsville, S, Car., p. 828,
30, 031, :

"We regard the major and underlying purpose of title II
of the Banking Act of 1935 as a perversion of the Federal
Reserve System from the sound principles on which it was
founded and 2 deliberate attempt to appropriate to the Gov~
ernment the banking reserves of this Nation, with the result
that they may be used as the means for promoting the finane-
ing of governmental needs with a minimum checks and with a
meximum of political control, by whatever administration hap~
pens to be in power,"”

"I cannot agree with those who believe that title II
of this bill can be changed so as to correct the dangers that
lie within it, Of course, many of its most dangerous pro-
visions may be changed, but it is my conviction that the
whole major premise on which the theories promulgated in
title II rest is unsound, violates the sound, common-sense
Judgment of the American people, and belongs to the realm
of dictatorships, Without desiring to raise any unnecessary
alarm, I say to you frankly and honestly that it is my
deliberate opinion that, carried to its ultimate conelusions,
title II of this bill, as now written, will destroy the
Federal Reserve System of banking in the United States.”

Editorial in the AMERICAN BANKER, June 1, 1935, p. 4.

FAIR PLAY FOR TITLE II
ARE ONLY WALL STREET OBSTRUCTIONISTS OPPOSING GOVERNOR FCCLES?

We want information,

Governor Eccles of the Federal Reserve Board, last Seturday
night gave the impression that it was only the Wall Street bankers
and misanthropic obstructionists who were fighting the Banking
Aet of 1935, This left the impression that bankers of the rest
of the country were for Title II,
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Also, in suppdrting the bill in & megazine article last
week, A, P, Giannini offered the contention that the majority
of bankers desired its passage.

During the past several weeks, quite a number of bankers'
associations have met, discussed the Banking Act of 1935 and
Title II, end passed resolutions,

We have searched our own records diligently. We fail to
find & single banking group or association which hes expressed
iteself in favor of the controversiel sections of Title II as
urged by Governor Feccles.

Title II of the Benking Act of 1935 is as umpopular on
Main Street, it seems, as on Wall S,reet.
?

AMFRICAN lllKER‘ February 28, 1935, p. 1.

"That the proposed new banking bill virtually means the
writing of a death certificate for private banking control
in the United States is the conclusion reached by Dr, H,
Parker Willis, noted banking suthority and consultant
economist of the Fitch Bervice, All vestiges of independence
or self-government in benking are to disappear according to
Dy, Willis,"

THE ECCLES BILL AND AFTER, by H., Parker Willis (Professor of Banking
at Columbia University) 131 Bankers Mag. 176, 177 (1935).

"I think the proposed Fecles Bill is the worst and
most dangerous banking meesure that hes ever come before
Congress, It is a bill whose purpose it is, first of all, to
compel state banks so far as possible to become members of the
Federal Reservé-Bystem; to vest in the President of the
United States despotic and uncontrolled power over the bank-
ing mechaniem of the United States, to establish a dependent
and incompetent board at Washington who shall be authorized
to interfere in every deteil withk the doings of Reserve
banks = and for that patter of their members as well - with
the power to enforce their mandates upon the bankers of the
country, practically under penalty of having to go out of

business should such bankers fail or refuse to do as directed,
- % n

"For: these reasons, the proposed measure must be regarded
as a complete departure from our fundamental conceptions of
banking, and an effort to introduce into the United States
those proposals for despotic planning and direction of industry
which have given to various foreign countries a completely
regimented life, directed and shaped according to the orders
of some self-appointed group or leader so long as such a group

weg 2ble to maintein itaelfl iy e saddle,
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"# # # T take it for granted that the Eccles Bill is admitted to be
the 'worst ever', beyond hope of satisfactory amendment or redemptiom,
and hence, needing no further critical analyeis for the moment,

* * *

"Now, from all this, I draw the following conclusion, which
I lay before you with the utmost regret, and only after bitter
reflection. This is, that the Federal Reserve Bystem has lost its
usefulness and should the proposed measure be adopted ought to be
brought to an end, * * **

A "NEW DEAL" IN BANKING, by H. Parker Willis, 141 Commercial and Financial
Chronicle, 1153, 1154, 1156, and 1157. 141 Part 1; July-September, 1935.

"Early as the time is, it is not too early to sssert with
convietion that the Banking Aet of 1935 is = stopgap. It ob-
viously must be a bitter disappointment and 2 merited rebuke to
those who originally comceived it. But it is equally plain that

the measure does not correct the weak pointe in Federal Reserve
centralizetion of our entire banking structure, and that it
raises many problems of first impertance which can hardly be
successfully worked out under existing law., New, carefully
studied legislation must finelly be sought.

"American bankers are not prepared for the Banking Act of
1935. It took a long time and much exhortatioa, by public men
and others, to get them to realize the sweeping character of
what was proposed last winter whem Governor Eccles first took
to Congress a bill which the Presidemt them told Semators he had
never read and which the Reserve Board testified it had never
heard of, They became graduslly alarmed by what they learned

of the bill, began to study it, and finally undertook a serious
discussion of banking principle which has called forth more
genuine public expression of opinion than had been heard for some
20 years, But many bankers never joined in this study, or in the
debate which followed it; and practically all of the bankers seem
to havefhiled to examine with care the numerous doubtful, obscure,
or ambiguous provisions contained in the "technical amendments' to
the banking laws or in the '"Federal Deposit Insurance' provisions
which were included in 'Titles I and III' of the measure. Now
that the propesed bill is & law, real study of these obscure pro-
visions will begin, and it is safe to say that there will be
many surprises to the studemts. The latter have, rightly, com-
centrated attention for the most part upom the terms of those




general changes in banking contained in "Title II' of the Act,
which if emacted in their first form, would have transformed

our banking system into a finaneisl despotism ruled by a politi-
cal clique in Washington., But there are many points of which the
public has never heard, and of which we may well believe that not
many yet realize the full force., The Banking Act of 1935 is thus
an enexpected end uncomprehended imnovetion, forced upon the nation
without warning after a series of months in which legislative and
Administrative leaders had repeatedly assured the community that
nothing was planned that was of first class impertance. Some
technical adjustments in the powers of Reserve banks, some re-
arrangement of banking supervisory requirements were admitied--
but that would be all for the winter,

"The new mechanism is clumsy and will not work well. It will
probably be of short 1life, but it bridges over what threatened to
become an impasse.

"That point of what has been said, and of much more that
might be said to like purport, is that the insurance-of-deposits
system is to become a plan of direct oversight and Government
interference and participation in banking, that, taken in con-
nection with the Federsl Reserve System and ite membership re-
quirements, will develop the tightest and most extreme system of
banking supervision and control that exists perhaps in any country
of the world, certainly the tightest ever ixisting in the United
States. Ve may well wonder whether any such system is worth its
cost; and its cost will be heavy, not merely in direct assessments
but also in abridgment of business liberty and freedom to carry
on ordinary banking operations necessary or useful to the community.

"Regardless of the ultimate liability involved in the conduct
of the Corporation, the large bank which finds &t pessible under
the Aet to insure deposits omly up to $5,000 for any one depositor
must shortly recognize that it is meking a substantial comtribution
to meet the liabilities of the smaller banks of the country whereas
it gets but a limited return in increased safety to its own de-
positors of whem & much larger proportion are above $5,000 for each
sccount. These elements of cest will necessarily weigh heavily with

practical bankers of all sizes and classes, but the far more im-
portant thing for them to consider is the sacrifice of their own
legitimite business liberty of action which they will necessarily
have to suffer if they put their heads into the 'permanent' deposit

insurance noose-- or, having them already in, elect to continue
there. * * ¥ ]like the ancient Hydra it retains its vitality and
constitutes the means for extensive 'socialization of the banking
business' ¥ * %,
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"It contains as already said many hidden and dangerous pro-
visions to which no, or enly a bare, reference has here been made.
He would be an unappreciative student of American finmance who
should minimize the great and patriotic service that has been rendered
in transforming this Aet from its erigimal form even into its presemt
one; but he would be an imattentive or superficial student who should
fail teo recognisze the tertible risks carried by the measure as it
stands. The situation is too serious te permit any masking of the
issue whether the Federal Reserve Banks of the coumtry ought te
continue members of the system under this enactment and whether nom~
nembers ought, under any eircumstanses, teo insure their deposits—-
much less teo accept membership in the system. * * * There is some-
thing now much more at stake than the avoidance of bank failures.
That is the question whether we in the United States value the
existence of an independent banking sustem, with freedom on the part
of the individual to engage in the business under proper restriotioms.
The new Aot goes far toward the ereation of a fimancial monepoly
under Government guidanse snd directiom.

"this is the situation. It has a certain grimmess, but it is
not hopeless, with the newly amakened consoience of the natiom at
work against further expropriation and evietion."

Securities Aot
AVMERICAN BANKER, May 15, 1934, p. 3.

"It seems fairly elear that the aet has operated to restriet
the issuing eof new industrial stocks and bonds. The only other
explanation of the decline would be that industry is not now seeking
new funds for expansion. This is hardly a temable theery, for in
previous recoveries there has always been rapid capital expansien.
This was notably true ia 1522, and the increases were not in the

rail end municipal securities but im the industrials and the utili-

'hﬁplmiofrnlﬂlwulomn;mdmu-
curities aversging nearly sevem and a half billion dellars a year,
nlhthomtthrumctﬁomitymidﬁoirnmgo

was well over 10 billions a year. In 1933 they amounted to little
more than onme~billion."

AMERICAN BANKER, May 15, 1934, p. 1.

Leenard P. Ayers, Vice President and Economist of the Cleveland
Trust Co., blamed the Federal Securities Act as "an important facter

in contributing to the stoppage™ of "the flow of new eapital inte
enterprise.” o
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AMERICAN BANKER, June 12, 1934, p. l.

Enowlton of Kuhmn, Loeb and Co., deseribed the Securities
Aot :.s:rn-um‘.

Revenue Act of 1936

(Excess Profits Tax)

AMERICAN BANKER, April 8, 1936, p. 1.

"the Administration's proposed tax em cerperation surpluses
is a direct attack on the structure of capitalist seciety,"
Franklin W. Fort, president of the Lincoln Natiomal Bank at Newark,
N, Ju, told the House Ways and Means Committee last week, accerding
to a record of testimony just published,

"If the bill is passed, it will cause the securities of all
affected corperations to be written dowmn, will hurt the market for
securities and will cause a tightening of bank eredit,™ lir. Fort
mintained.

"The bill," he said, “is essemtially comtrary to the basis of
any capitalistio society. It ocomstitutes, in my hemest opiniem,
& more direct attask upon the strusture of capitalism than any
attack that has oome directly upenm it. Eoconemists may definme
capitalism as they please. Aotually it is nething but the emoour-
agement of thrift.

"No system of private property has any other base, and nome
can endure if that base be destroyed. The essence of thrift is
the asquisition of reserves, whether it be by an imdividual, a
corporation er a Goverament."

AMERICAN BANKER, May 12, 1936, p. l.

‘mmramxmm-uuum-qm1em-
tions out of business, in the opinion of Dr. Benjemin M. Andersen, Jr.,

sconemist of the Chase Natiomal Bamk, writing im the current issue of
The Chase Economic Bulletin, out today.

"7(1) The propesed law would drive many small cerporatioms to
disincerporate,' Dr. Anderson asserts, 'while it would operate to
prevent all corporations from scoumlating adequate reserves in
prosperous times.

" (2) It would tend to imorease the dedt of corperatioms for
mml,uhprumtm.mﬂ.nhﬂy“tmnh
comnection with the hampering effects of the Securities and Exchange
Aot upon the issue of new stooks.*
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AMERICAN BANKER, May 21, 1936, p. l.

"Warning was served upen the American people that the destruction
by confiscatory taxes of the reserves which industry has created will
stop business revival and expansion dead in its tracks, in an address
here today by Frank F. Brooks, president of the Pemnsylvania Bankers
Association and president of the First Natiomal Bamk at Pittsburgh,
opening the 42nd annual convention of the Association.

"Mr. Brooks declared that the foundation of American commercial
supremacy is based upon the system of plowing the profits of industry
back imto industry, of charging the cost of replacing outworn machinery

and plants against profits, of using surplus to develop new fields of
commerce and manufacture, and of continuing dividends out of surplus
even in time of depression. He charged that the present threat to
force the distribution of these surpluses by the imposition of con-
fiscatory taxes, would, if fulfilled, hamstring industrial expansion
permanently.” .

Miscellaneous
AMERICAN BANKER, May 18, 1934, p. 6.

: Government housing projects were oppossd’ by the National Associa~
tion of Mutual Savings Banks.

AMERICAN BANKER, February 1, 1936, p. 1.
"SAYS SECURITY ACT IS UNSOUND AND UNWORKABLE

"Speaking before the mid-Winter meeting of the Michigan Bankers
Association held here January 21 end 22, W, B, Cudlip of Detroit,
general counsel for the association, charged that the Federal Social
Security Act was "unsound, umworkable, and would be a Frankenstein
monster if it ever got out of hand.,' He declared that a practical
program of security is the greatest problem today, but said that such
a program should not invelve the centralization of authority in
Government hands."

AMERICAN BANKER, February 19, 1934,

George ¥, Bauer, Chairman of the World Trade League, declared that
the Export-Import Bank (the first bank organized to finence trade
with Russia, the predecessor of the present Export-Import Bank) was
"unnecessary and creator of needless competition with established
private banking institutioms.”




Bill

T2nd Congress

H.R. 5060, 5116, 7360
HeRe 11362

H.R, 12280

Térd Congress

H.R. 3835
H.R. 6670

H.,R., 9620
H.R, 6976

Senate:

Se 2566

APPENDIX “B"

Material Examined

Committee

Banking & Currency
Banking &.currnoy

Agriculture & Forestry

Agrioulture

Banking & Currensy

Coinage, Weights &
Measures

Banking & Currenmcy

Banking & Currency

luh.]ut Matter

Re Fo Co

varanty
deposits

Home Loan Bank
Act

Agricultural
Ad justment Act

Federal Farm

Mortgage
National Housing

Gold Reserve Aot
Amend, HOIC

Gold Reserve Act

There are ¢ hearings listed on H.R. 5661 (Banking Act of 1933),
HeRe 5240 (HeOuleC.), and S. 1094 (Amendment to R,F.C.).




Appendix "B™ com'ts

Bill

74th Congress

House:

HeR. 4120, 7260

Senatej

H.R. 4120, 7260
8. 1175
S. 3998

8. 4023

765th Can‘nu

Senate;

S. 3256

T6th Con;ron

H.R., 6636

H.R. 4011, 3429, 4012, 3383

H.R, 9931

HOR. lmn. “"' 3. ma

Committee

Ways & Means

Finanee

Banking & Currency
Banking & Currency
Banking & Currensy

Banking & Currenoy

VWays & Means

Banking & Currenoy
Banking & Currency
Banking & Currency

Subject Hatter

Social Security

Social Seourity
FFC extension
Commodity Credit

Securities Act

Seourities Act

Social Security
Admendment

Commodity Credit
Commodity Credit

Expert Import
Bank
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Bill

76th Congress

Senate:
H.R. 66356
8. 1084
5. 3998
8. 3609

American Banker (daily newspaper)

Barron's (weekly)

- 3 -
Comnittes Subject Natter
Finance Social Security

Banking & Currency Commodity Credit

Banking & Currency
Foreign Relations

Commodity Credit
Expert Import Bank

Periodicals

January, 1933 through December, 1936

January, 1933 through July, 1934
Jamary, 1935 through July, 1985

American Bankers Association Journal Volumes 25 and 26

Bankers Magazine
Bankers Menthly

Banking

Trust Companies

Magazine of Wall Street

Forbes
Natiomal City Bank

Volumes 126, 127, 128, 130, 131
Volumes 49, 50, 51

Volumes 27, 28, 36

Volumes 56, 57, 60

Volumes 52, §6

Volume 35

July, 1983; February, 1934; June, 1935




