A preliminary examination has been made and
the tax problems involved in the new plragraf;ilﬁ:lof the
draft contract of service of the Mamging Directer
dealing with benefits payable on death. Umited States
tax experts are of the opinion that decisions of the
courts make possible the assessment of any one or more
of the following taxes on the death benefit:

1) TUnited States income tax payable by

the beneficiaries;

2) Belgian income tax assessed againet

the Managing Director and payable
by his estate;

3) Belgian income tax payable by the

beneficiaries;

4) United States estate tax payable by

the estate;

5) ;elgian estate tax payable by the

estate,

The draft provides reimbursement for any
Bekian income tax assessed against the Managing Director
and payable by his estate. In accordance with the By=

laws, however, it does not mrovide reimbursement fer

any other taxes,



