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+ Liguidation of ﬁ.é: International lm__l-_l_l_;\\ 4:
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Muvamm'mhﬂmwuiﬂr cial Conference B
recommends

*Liquidation of the Bank for Internatieonsl Sottlenents 4
at the earliest possible moment,"

noqumnnhhmtnwmm-huhwtmm“u-
settled. The purpose of this memorandum is to investigate the various tech-
niques which may be used in order to obtain the liquidation of the BIS.

.Av-_-:&! M of the BIS

mu-mmtu-mmumummmuumu
uMuﬁ.u dation of the BIS, the question of which country's
-mm govern the ligquidation must be resolved. This leads into
.uﬁmm,mn,hm The
mau.w-utﬂrmmw
International Sett Imallwh'. m

"It,u. in many respeots like other private corporations
formed under the laws of Switserland, and in others it is an
independent international erganizetion under the joint contrel
of a group of states and Central Banks. It enjoys some privie
leges and muu. but only in certeain countries and in limited
m’.“..

The Bank's "extra-legal" character may be seen by reference to the terms
d.' the Convention == signed by representatives of Germany, Belgium, France,
United Kingdom, Northern Ireland, Italy and Japan on the one part and Switzer-
land on the other -~ which provided for the incorporation of the BIS in Switzer-
land. Switzerland undertook to grant the BIS's Charter the force of law, not
temuu.uun.mmumwaumnnmammu g

y United Netiens Monetary and Finencial Conference, Pinal Act and Related
Documents, 1944, p. 22,

2/ Dulles, The BIS at (1932), p. 68. The author goes on o point out 1
' the exi three different theories as to the nature of :
the Bank and 1ts legal position. Alse, see fudson, g ﬁ for ;-m- *
uﬁﬁ ﬁmﬁu (1930), 24 A.J.1.L. 561, whe o8 ques= 1
tions may nrlumurntﬁ" Itﬂunorthoh-nhmdthommui .
its operations. It is a Swises ocorporation, but in meny ways !

is a hybrid which is outside the control of the Swises Government." (p. 565).




Statutes except in agreement with the other li;ﬂiory chud/ The Bank's
Charter provides for wide tax exemptions for the Bmk.y The Charter also-
provides that ==

"lm.luk, its property and assets and all deposites and
other funds entrusted to i% shall be immmne in time of peace

and in _of war from any measure such as expropriation,
requisition, seisure, confiscation, prohibition or restriotion
of gold hl- export or !.nu-t. and any o‘lhq- similar
ma-
By the mmm-naummnm (Jmnw).
Germany, um, Great Britain, Canada, Australia, New Zealand, South Africa,

India, France, m, Italy, Japan, Pohnd Portugal, Rumanis, Czechoslovaidia
and Yugoslavia, recognized the corporate udﬂuu of ﬂu Bank as soon as oon-
stituted and agreed %o take the measures necessary _the "funds and
m«m-fmommuummmuw ‘from all na-
tional or local fiscal charges. In mddition, they agreed to grant the Bank
Lmmnity from restrictive measures in language substantially the same as quoted
above from the Swiss mmtqy

In spite of the above, and in the absence of w other m law, or
controlling provisions in the Bank’'s Statutes or Charter, no conclusion seems
 warranted other than Mulw,zmunppuoai- -nuunnﬂu

liquidation of the BIS ;

Be of BIS

In order to better appreciate the issue at hand, a short swmmary of the
BIS's function must be presented. The BIS is a creature of the so-ealled
Young Flan, which attempted to institute appropriate machinery for the complete
and final settlement of the reparation problems resulting from World War T8/
It was anticipated that the Bank would "provide an elastic element between the
 payments to be made by Germany and their reslization. In consequence, the
creditors will have further assurancs that the effects of ecomomic changes on
mr!«wwnxlumm.mmrwnumnn ve the
 possibility of sssistance during temporarily unfavorable Mum. :

Convention Respeoting the Bank for International Settlements, Art. 1,
24 AsdulLe (19” m.) 323.

Constituent Charter of the Bank for International Settlements, para. 6-8.
&.. para. 10.

Willlams, The Legal Character of the BIS (1930) 24 A.J.I.L. 665, 672,
Hudson, w_m u'rlm at substantially the same conclusiom. Also,

ses Wiliens; op e1% supre.
The Young Plan, formally referred to as the "Report of the Committee of
m". is set out h 24 AOJQ:OLC (1330 Supp.) Bl.

1d., pp. B8-89.
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lpodnhnr. as noted in its Statutes adopted at the Hague Oonference
on Reparations in Jamuary 1950, the Bank's objeots are:

"to promote the co-operation of central banks and %o provide
additional facilities for international financial operations;
and Yo act as Trustee or Agent in regard to international
finaneial settlements vﬁd to it under agreements with

With reference to the latter objective, the BIS was constituted to act as
trustee or in comnection with the following financial settlements and

~ 1) The receipt, mm&u and distribution of
the German snnuity pursuant %o the Hague Agree-
- ments of January : :

2) The nulpt and #Mhﬂuu fiscal agent for
the trustee of funds payable pursuant to the terms of said
: Hague Mgreements by Bulgerias, fungary and Czechoslovalda

%o the service of the German External Loan of 1924, (b) the
German International 5% Loan 1980, (o) the Austrian Govern-
ment International Loan 1980, .

The ennuity payments required by Germany, Hungary, Bulgaria and Csechoslovakia
pursuant to the agreements mentioned above were suspended by the greditor powers'
soceptence of the Hoover Moratorium, which provided for suspension of inter-
Governmentel debts falling due during the year July 1, 1931 =~ June 50, 1932. At
least two speeific attempts have been made since then to reach an effective agree-
ment as to the general problem of reparation payuents which the Young Plan had
failed to solve - the London Protocol of August 11, 1981 and the Treaty of
Leusanne of July 9, 1052 - neither of which were successful. The Lausanne
Agreement made elaborate provision for voiding the Young Plan annuities and
floating & new bond issue. The agreement reached was not to be effective until
ratified by the Creditor Powers, who, in turn, announced that they would not
ratify until they had reached an agreement with thelr own ereditors, viz., the
United States. At the outbreak of World War II, the Lausanne Agreement still .
had not been ratified and since reparation payments were suspended pending rati-
fieation of the Agreement, such payments have, for the most part, been suspended
sinoe the Hoover Moratorium. '

| 19/ m.L 8. See 24 AJ.J.I.L. (1930 Supp.) 828, mr. Chapter I1I of the Statutes
| defines more specifically the powers of the Bank.

11/ The Trust Agreement Betwesn the Creditor Governments and the Bank for
International Settlements is carried as Annex VIII to the Hague Conference
on Reparations, January, 1980. See 24 A.J.I.L (1930 Supp. ) 284.

12/ The pertinent agreements may be found in 26 A.J.I.L. (1951 Supp.) p. 10,

at ﬂ-
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The serviocing of the German bond issues referred %o above was not
affected by the Hoover Moratorium, the Londen Protocol, or the Lausanne
Agreemont) however, the German Government hes not made any payments te the
BIS on either account since July 1, 1934. (But the German Uovermment did
enter into individual agreements with certain governments and made payments
to certain classes of bondholders). In May 1938 the German Government
announced that it did not consider itself the legal successpr of the former
Republic of Austria as regards loans contracted by Austria. Accordingly, as
from June 1, 1938 suspended payment on the Austrian Government Interna-
tional Loan 1680 i o8

I‘i <
Three letters recently written by Mr. MeKittriok, President of the BIS, are
nent %o the issus at hand Were addressed to the Seoretary of the Treasury
dated May 2, 19456 and May 17, 1946) and the other (dated May 2, 1945) was
addressed to the British Chancellor of the Exchequer. In each
history of the Bank's position with reference .
indicated above is reviewed. The May 2nd letter addressed to the Seeretary of
iry is written as "Trustee" of the German Government International

Loan 19350 and the German External Loan
%o the obligations of the German Government
Mr. MoKittriok comoludes:

8
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s
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"In consequence, we trust that the Governments on whose
behalf the Loan was issued and who have ceded to
in guarantee part of their rights, will take all possible steps
as soon as circumstences permit to ensure that the engagements
solemnly entered into be respected, that the arrears be paid,
and that the service of the Loan be resumed in agoordance with
mmumnmmum.ﬁ:m-mmmm
. which govera it. In our capacity as o6 of the Loan, we have
the honour, by the present commmication, to make
request that appropriate measures %o this end be taken.

The May 17'1“. addressed to the Secretary of the Treasury, is of the
same tenor as the above except that it concerns the Austrian Covernment Inter-
national Loan 1930,

The letter addressed to the British Exchequer summerizes the rights and
obligations of the BIS arising out of the Hague Agreements of January 1930.
It is maintained that “thess agreements have established a legal commection
between the British Govermment and the BIS with recipreocal rights and obliga-
tions". The British Covernment is requested to abstain from any aotion whish
may effect the Bank's rights and to do all in its power "to place the Bank
in a position to exereise the rights whioh it possesses under the Hague Agree-
ments”. Finally, Mr. MoKittriok’'states that, to the extent British aetion may
adversely affect the Bank's position, the Bank will expect just compensation.

i

o5

the Annual Reports of the BIS with reference to its activities as
trustee and agent pursuant to the Young Plan and its successors.
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In all of the above letters the Bank was emphatie in pointing out that
i% has never acoepted the willateral breaches of the agreements to whioch it
is a party and that it has consistently and expressly reserved all 1ts rights..
The signifioance of the wbove review is two-fold. It appears obvious that the
BIS will mot willingly give up its position under the pertinent agreements and
mtm.r-otymmmm‘bmmhhumfontu primary
function.k

- Ce Ways in Whioch the BIS Can Be Made to Liquidate

Prior to entering upon a discussion of the techmique to be used in bring-
ing about the liquidae of the BIS, consideration should be given to the Bank's
financial conditi .. Article 26 of the Bank's Statutes provides, in part:

"The Bank shall umm with particulear regard to
mainteining its liquidity, and for this purpose shall retain
assets priate to the maturity and character of its liablli~
tien.” ' '

Of coufse, the fact that the Bank's management is under an express duty to ad-
minister the Bank's assets with a view to maintaining a liquid position, does
not insure that such a result will follow. However, there is reason to be-

lieve that the Bank's officials have been conscientious in this direction.l”/

. With the exception of its long term German investments , the Bank's assets
appear t0 be in an extremely liquid state. In a note to the 1942-43 balance
sheet, certified to by Price, Waterhouse and Co., it is stated that "after
providing for the German Govermment Deposit out of investments in Germany,
nearly 80% of the assets remaining are covered by spesial contracts guaran-
tesing their gold value."l The setual status of the German investments oan-
not be ascertained. Mr. MoKittriok, in his letter of May 2, 1945, addressed

14/ Since the Bank has lost most of its duties as trustee or agent under the
"  warious international agreements, its income has been principally derived
from the investment and use of its capital and deposits. Its income

derived from commdssions earned as trustee or was less than 1% of
its net income in the 1942-45 financial year. (See the BIS's 13th annual
repors, April 1, 1942-March 31, 1943). The Bank's position is mow con=
fined to facilitating central bank cooperation, which includes collection
of relevant ecomomic information. It also accepts deposits from central
banks for their own scoounts and the acocounts of their govermments and
it performs some minor clearing operations,.

A detailed mnalysis is precluded by the absence of complete information.
16/ 24 A.J.1.L. (1980 Bupp.) 326, 332.

In the last annual report, whichoovered the period April 1, 1942 - March 31,
1948, at p. 321, 1t is stated that "As in the past, attention has constantly
been pald to the maintenance of the greatest possible liquidity in the
assets of the bank."

18/ Bee Annex I to the Thirteenth Annual Report of the BIS.

5lg &



%0 the Secretary of the Treasury (p. 7), barely notes that “on Slst March
1945 the BIS possessed investments on the German market to a total of mbout
RM 257 millions.™ Under the same heading he notes that the Bank has a
11ability %o the Creditor Powers, with respeet to the non-interest-
balance of the Annuity Trust Account, of approximate llw

and & 11ability to the German Govermment of RM 62.5 114

" In the 1942-43 balance sheet, the Ammuity Trust “ccount represents 31.6% of
the total liabilities, and the German Government Deposit represents 15.5%. In
other words, 46.9% of the BIS's liabilities are of & questionable status and
may ressonsbly be offset against the Bank's German investments, if such proves
desirable. By playing the one against the other, there can be ne question
of the Bank's ability to liguidete in a reasonable length of time without
any loss to oreditors or stookholders.

As for the sstual distribution of the Bank's assets, the only provision
made in 1ts Statubes is that the "general reserve fund" and the "legal reserve
fund,” after the Bank's liabilities are discharged, "shall be divided among
the sharsholders."2l/ § 0

1 S« Another question which requires initial oon-
sideration ore, as & part of, attempting to determine which technique
should be used in bringing about the liquidation of the BIS invelves the
length of time for which it was instituteds Article 4 of the Bank's Statutes

provides, in m‘ thats

"As long as the New Plan as defined in the Hague
of January, 1930 (hereinafter referred to as the Plan) is in
rwn,mmu‘zgx}mmmmﬂnnpduu
in the Plan; » » 2

f

18/ This is pursuant to the Artiole IV(e) of the Trust Agreement entered into
" with the Creditor Powers. 24 AJJuI.L. (1930 Supp.) 284, 289. There seems
to be some question as %o the actual status of this account. The note
aocompanying the 1942-43 balance sheet states:

"The Bank's commitment in respect of the Anmnuity Trust Account Deposits
18 not olearly established, but it is stated at its maximum amount in Swiss
Gold Francs.” : -

20/ Artiole IX of the Trust Agreement obligates the German Government to main-
tain "a non-interest-bearing deposit egquivalent to 6O per cent, of the
average deposit remaining in the Amnuity Trust Account, but not exceeding
100 million anc.

21/ Statutes of the BIS, Artiole 64, 24 A.J.I.L. {1980 Supp.) 526, 389.
22/ 24 AedoToL. (1930 Supp.) 337.
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The term’ "New Plan™ is the name given to the "Experts' Plan of the Tth June
1929," (commonly referred to as the Young Plan). The Hague Agreements of

January, 1930, ac this Plan as "o complete and final settlement of
German R ons and provided for annual payments by Germany through
1987-1988 Therefore, it seems reasonable to conclude that the in tors

uuqmuummmum.rmmnlmtwlm”

m,mwnwmumumm--mmu
the BIS its Charter was limited by 4ts terms to 15 years.26/ But the faet
that the Swiss Government also asgreed to give the Bank's Charter the “force
of lew" and to obtain the assent of the Swiss people "for the maintemance
in foroce the whole of the Bank's existence" the provisions of the
Conventi would lead to the same conclusion reached in the preceding
paragraph. Nevertheless, the s e 156 year limitation cannot be ignored
and it must be recegniszed that hmhdmdmu'nmhfnh-
posing a moral obligation upon the Swiss Government to continue to be bound by
m.cmﬂwuumunmwumw the Plan) there
is a real question as to whether it is legally bound to renmew its ratification
of the Convention at the end of 15 years. Bven granting that under normal eir-
ocumstances the moral obligation might be weighty enough to compel favorable
Swiss action, certainly it must have been contemplated that changed conditions
could justify refusal to participate any further in the Bank's existence.

Another consideration is that in faoct the Bank has not for quite some
time performed any funotion pursuant to the Young Plan, which must necessarily
be the basis of any plea that the Bank should continue in existence for any
definite perieod. Of course, the Bank will insist that 1% has continuing
rights and obligations. However, “"rights and obligations™ in the absence of
any sotive function to perform fall far short of constituting a convincing
agreement for ocontinuing the Bank's existence.

23/ Article I, 24 A.J.I.L. (1930 Bupp.) 263
24/ Paragraphs 86«88, 24 A.J.I.Le (1930 Supp.) 98.

25/ This conolusion is strengthened by reference to artiole 56 of the Bank's
Statutes which provides that the Bank may mot be liquidated "before it
has discharged all the obligations which it has assumed under the Plan."
24 A«J.T.Ee (1930 Supp.) 326, 340.

Art. 5, 24 Addelele (1’” .“0) lll, 324.
'._.M'_llohl 1 and 3. Perhaps mention should al

t no attempt is made anywhere to define "during the whole of the
Bank's existence.”
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2. L4 to : ¢ References to volunbtary
or _ jation are Tow. ie specifioally provided
that voluntary liquidation proceedings may not be instituted before the Bank
"has discharged all the obligations which 1t has assumed under the Plan" and
then only by a "three-fourths majority of the general meeting."28/ The
"genersl meeting” referred to must mean "extracrdinary general meeting,"” as
Artiole 49 of the Bank's Statutes, which enumerates the reasons for convening
the latter, provides that it "shall be to declde upon any proposals
of the Board # * # ¢o liquidate the Bank."

On the basis of the above, if it is desired to ligquidate the BIS by volun-
tary prooceedings, the Bank's present attitude towards its continuing rights
changed. In other words, there must be an admission
% the World War I reparation problems are only of historical
is done the Board of Directors will be in a position %o
convene the "extraordinary gemeral meeting” and propose that the Bank be liqui-
dated. Then, of course, there will still remain the task of obbtaining the

g
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If the above procedure is r as being impossible due to the attitude
of the Bank's present offieial and it is felt that a voluntary liquidation
is desired, pressure must be applied to obtain & new Board of Directors in
gympathy with the United Nations recommendation that the BIS be liquidated.

Perhaps mention should be made at this point of the manner in which the
Directors is selected and who is eligible to partiocipate the
' of Pirectors is made up as follows:S.

1) The govermors of the central banks of Belgium, France,

Germany, Great Britain, Italy, Japen and the United States, or
their nominees, may participate aa ex officie directors; .

28/ Statutes of the Bank for International Settlements, Article 56, 24 A.J.I.L.
(1930 Supp.) 326, 540.

29/ Id., Article 49, p. 337.

30/ There is good remson to believs that the Bank's present officials are
in sympathy with any attempt to liguidate the Bank. In 1943 the Board
Directorsg was composed of 5 Germans, 3 Parisians, 2 from Rome, 2 from
Japan, 2 from London, and one each from Brussels, Stockholm, The Hague
and Zurich. (Hote that at the time, 12 directors represented Axis or
Axis-occupied territory, while only 4 represented the Allies and Neutrals).
See the Bank's 135 th Annual Report, April 1, 1942 - March 351, 1943,

not
of

81/ Bee Article 28 of the Bank's Statutes, 24 AeJeI.L. (19350 Supp.) 326, 333,




2) Seven persons representative of finance, industry
or commerce, appointed one each by the governors referred to
in (1) above (these directors hold office for § years and are
eligible for resppointment), (a) if ome of the governors does
not exercise his power of appointment, a majority of the others
may exercise it for him;

3) Not more than 9 persons (for 5 years) elected by the
Board from a 1ist of nominees submitted by the governors of
central banks of every country, other than those mentioned in
(1) sbove, in which capital was subseribed in the Bank at the
time of its incorporation. Vacancies are filled in accordance
nthﬁompradmbymmm-ﬂutohmmdm
selecteds

As for participation in the general meeting, it is specifically provided
that 'mnhlpotmdmmm..mrlﬁtdmwrwv
tion at the general meeting.,” This right exists in the central bank of the
shareholders country in proportion to the number of shares subscribed in that
countrye. If the central bank does not desire %o exercise its rights, there may
be substituted "s finaneial institution of widely recognized standing and of
the same natiomality, appointed by the Board, and not objected %o by the
central bank of the country in question.” If there is mo central bank, the
Board may appoint a financial institution in the country to exerecise the rightn.ﬁ/

Of significance in weighing whether an attempt should be made to replace
the present Board of Directors is, where are the Bank's shares held? The
latest, most complete breakdown shows that in 1943, of the 200,000 shares issued
Germany held 110,000, Italy, England, Japan and the United States, 20,000, each.33
On the basis of these figures, assuming that the Allied Control Couneil is able
to exercise rights of ownership over the German held stook, either directly or
mmmmwmmmmmtummt Britain will be in a
position to control the general meeting. And then it should be a comparatively
easy matter for the two Covernments to place the BIS into "voluntary" liquidation.

32/ Id., Artiele 15, p. 329; also, see Article 46, p. 336.

y The figures were obtained from an article which appeared in the February=-
March 1943 issue of the "Protestant,” writtenm by Heln:z Pol, former editor
of the Vossische Zeitung.
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S, Liquidation by Order of the %’i Government. Switzerland, as the
State of incorporation, hs e power ve BIS of a situs. That is,
the Swiss Government may refuse to contimue to recognize the corporate exis-
tence of the Bank within its jurisdiction, and thereby place the institution
in & position which would leave it no alternative but to liguidate. Of course,
this assumes that no other country would accept its incorporation in light of

the stand taken by the United Nations.

Any Swiss objeotion to fellowing such a course would probably be on the
basis that it would require the breaching of an international agreement or,
at least, it would viélate a moral obligation. The implications of thie posi-
tion have been referred to nbove. However, some repetition and elaboration
is warranted. -

If Switszerland is at all in sympathy with the United Nations' recommenda~-
tion, it can reasonably adopt \h -tutm that any obligation which it might
have had at the end of 15 years to renew the BIS's Charter pursuant to the
Convention's terms, as adopted in 1930, has been erased by changed ciroumstances.
Certainly the Bank's incorporators, present officials or the Swiss Govermment
cannot ignore the cloud which has been cast over the Bank's activities throughout
World War II. On this level, the plea might be made to the Swiss Government
that not to deny the BIS a situs by refusing to renew the Convention would be
tantamount to sanctioning the Bank's pro=Axis activities. Of course, the re~-
coption of this approach will depend in the first instance upon the “mood" of
the Swiss Government., I% can, as has the Bank, deny that the BIS has been
anything but neutral during the past 6 years and ignore the evidence which the
Allied Powers have accumulated.

Another caveat comes to mind, if the 15 years limitation found in the
Convention is effective, the Convention expired, unless it has been renewed,
in January of this year. Nothing is Jnown as to whether the Swiss Covernment
has renewed the BIS's Charter, or whether it feels that affirmative action is
necessary. In other words, to place reliance upon the 1l5~year limitation is a
stroke in the dark, which might well represent wasted effort. But, over and
above this, much of what has been sald and of what could be said in the same
vein is certainly a valid basis for approaching the Swiss Government with the
suggestion that it revoke the BIS's Charter. If the Swise are in sympathy, the
approach they use, as long as it is effective, is only incidental.

4, lLigquidation Aﬂin of the Governments Within Whose Jurisdiction the

8 _Are ously sugg are re,
pro hhqﬂhﬂuﬂu result of direct uﬂ.umbytho Govern-
ments within whose jurisdiction the shares are held, This action may take any

one of several directions and need not be taken by all the Governments conocerned.

It is unfortunate that a more complete breakdown of the BIS stock ownership
and of the geographical distribution of its assets is not available. However,

- it is assumed that any affirmative action taken by the participants in the
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Bretton Woods Agreements will precipitate similar action in any other countries
concerneds An additional stumbling bloock which might be relied upon by those
whom are not in sympathy with the proposed liguidation is the previously noted
faect that virtually all of the Oreditor Powers under the Versailles Treaty

are bound to grant the BIS immumnity from restrictive measures in the same
manner as Switzerland is bound. The Creditor Powers & in connection
with the Hague Agreements on Reparations of January 1950 They, the
Creditor Powers, could rightfully assert that the reparation settlement pro-
vided for in the Agreement has already been breached and that it would bde .
unrealistic to pretend that World War I reparation payments will be received.
Nevertheless, judging from the tonme of Mr, MoKittrick's letters discussed above,
the Bank expects some "consideration" for the loss of its rights and potential

') earnings under the various agreements, whom such claims may be asserted, |
\ \{; ‘Sheir extent and validity are not within ﬁom of this memorandum.
Vi

Onee it is agreed to take appropriate Govermment action, various techniques

I present themselves. The countries in which BIS stock is held could deoree that

* 3. the holding of such stock is inimioal to its national interest and must be dis-
;‘ * | posed of immediately. The threat of this action, with its unquestionable ef-
o / fect upon the market value of BIS stook, would, at least, have a tendency to
/ compel the BIS to go inte liquidation. The point is, once the BIS offiecials

. see that the United Nations mean "business"™ they will be provoked into the
desired action.

A variation of the above proposal would be for the Governments concerned
to take over direot ownership of the stock if they have not already, and in
that position to institute any additional steps necessary to compel Mquidation
of the Banke Or, the Governments, at least the Allied Powers, could (and
perhaps should) confiscate a good portion of the Bank's assets within their
jurisdictions as having been tainted with enemy interests. If the individual
Allied Powers are reluctant to take this step, the Allied Control Council should
be directed to ineclude BIS property, to the extent that it represents German
interests, within the jurisdiction of its decree vesting German external assets.

D. Conclusion
In summary, there are at least 3 possible techniques which may be adopted

to obtain the liquidation of the BIS. The Board of Directors and the general
meeting may, pursuant to the Bank's Statutes, vote the Bank into voluntary

34/ Bet out in 24 A.J.I.L. (1930 Supp.) 268.
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liquidation; Switszerland, as the incorporating State, may compel the Bank to
liquidate by withdrawing its Gharter; or, the Governments within whose juris-
diction BIS stock or property is held may take any one of several steps de-
signed to compel the BIS to liguidate.

The most direot and proba the speediest method would be %o convince
the Bank's officials that the ted Nations are determined to see to it that

the BIS is liquidated and that if voluntary proceedings are not instituted the
~Governments concerned)

sbake more drastic measures within their own jurisdictions.
If 1% is obvious that this technique will not be effective without eleoting a
new Board of Directors, it is suggested that the Swiss Government be approached
and asked to revoke the Bank's Charter. If this fails, the United Nations

must be prepared to utilize their governmental powers to obtain a sympathetioc
Board of Directors or to gain direct control over the Bank's stock and property
within their jurisdictions and utilize the one or the other to procure the
esired resul !



