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Yroa: .5. J« Eubin

1 am attaching > hereto a MK of & wesorandum
which 1 drafted rathtr hasti ¢ other day, with
" respest to some of the robllu mchmnh
~ gonnection with 'mn lm. M. Loviton and I
thet we ﬁmm further
hr!hdhdaaﬁuutegiuhh ﬂhhu-y

vimuthnxmatmm d..

should upproahto tw coumente whial m any m

w ng have given Ceorge hthrllrcr
of & memorandum pr tn !n-m-?‘ the :

| r- om of wup-utin to United States mtion-h
thoh- pronerty which may be uged for reparation
Ihsnhmtryln‘,toﬂtthc- eoﬁ‘3
from Mh Despres, so far unsuccessiully, and wo
h:prnhh your let ting as h;.u snother copy 1f yom
Ve one.




DIVISION OF RCONOMIC SECUAITY CONTROLS
April 25, 1945

‘To:  Mr. Devid Leviton
Foreign koonomio Administration

FROH: So J. Rﬂbin

‘ In accordance with our conversation of April 23, I

amn ooupulng herein & fentative end rather hasty list of
topics which have certain legal h{}lutim end which
would be of interest to the reparation group. You will
recognize that this list has been rather hastily compiled,
so that it is far from all-inclusive, that other to?o-
will develop out of amy examination of the topics ted
below, and that no sttempt is made herein to summarize even
generally the full implication of the topies. Such explana-
tory remarks are mer to illustrate the sort of thing
which I am thinking of and which I am designating by a
particular topic heading. | e

1. German Property Abroad.
(s) In the Uaiua's:_atu. |

| I sssume thet German property in the United States will
be used for reparation purposes or for the claims of Ameriean
creditors in one way or enothers I believe this basic as-
fon is justified and mey be taken as fixed United States
policy, subjeet, of course, o the possibility that Congress
. - msy decide otherwise at some future date. Starting from this
- assumption, howeven it would be of extreme value to have &

legal memorandum which would outline (e) the history of treat-

ment of enemy Erccpu'ty in the United States, at least since
“World War 1; (b) en snalysis of legislstion which has been

~ proposed in last few years, particularly the Gerhardt

and the Glass bills which were introduced in the last term

“of Congress; and (c¢) some recommendations with respect to

legislation, particularly on such problems es whether claims

- of American creditors should be pald out of these assels,

- whether such claims ghould be limited to claims arising out
of the asses in question or whether general claius of a pre-

war, trade nature should be paid, whether some distinction

should be made between resident German sliens &nd Cermans

sbroad with respect to their proporty in the United States

(I assume that such & distinetion would be made), whether




-2.

[} di&ﬂ'f:?ﬁu- should be dremm botwun Eomrty in thi Tnited 4
b Gerasn who ozn prove that sither a member ¥
of = prosecuted aﬂ.urig or & member of & resistance group, i
ste, Other guestions will, of course, ocowr snd will be }
brought up in the ‘oouray of the m'utl,puon. ‘ ;

{H) I the m ecouniries, | !
hrltitm is clul’l; conaceted with th work on

o s.rm would invelve an anslysis of the ststus of the

i

b
;
clearings, an analysis of legielatimm in the ]
g umh-d countries under uh!. ti:ln al bt be zede to #4
' Gerssn assets, and au enslyslis of ,m-apm of internstional | {
- hn.mwud: the mm nuro ni ht seek to lay thelr
:

?

hands upn propu-t these ocountries. There will

be  ranifieationa ot blem, even apart from the
¥ 3 lql.ltiul AL y of abtaining neutpel conseant

1! vcrrle:iu vhich are

atimels fo the sueeessor con-

| » should te the

- latter. ng:oblm will bo the gener quest’on

of W the neut should be perait Lo, Or can le

- enied from, using German sssets to pay off neutrsl elains
.-i’:;innt elther the Cerman Governmemt or Cerasn individuals,

In this connection, it will be necessary to comsider politico-

economie matters suech a8 the wurnin: given the Mu axi-

mntely two years ago that the extension of » t %o

the Beruans was unwerrsnted, snd the effect of hmnl

on the pessiblo elaim of the “wiss that they shomld be entitled

“to use 4 assets to compensate thea for debis owing the
Germans arising out of this large eredit. In sddition, there
will Ve s problems, both guunlly aml coun by coun-

trys m-zmmumm the ‘wiss to rive
up any information on foreign dasets or to recognike foreign
decrees vesting the interests of forel 3  within
fwiss territory. (As te this, the roliey of the United States
Rith respast £0 both the Biselui:dbarets LISEOR aftas the

last war and the decrees of the Duteh and other govermments
in exile issned during this wer te compared sn(l the pro-
blem of legislation sueh as that which exists in Sgain which

prehibits forsign ommership of more then 25% in & corporation
lhlah is not nxhtu‘oi u & forvelg ::Em!!m-a provision
which m bee widely evaded by all f coupanies operating

AT “but which might be 1n\rokod by the tfu:.uh should
urporation

the Allles sttempt %o trele Lhat o par
is M Geruen rether than 20%.)
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B R in other tnited Nationse

m mh&cwlﬂmm‘lzmth: th;l%;vd
| gﬂ, ] mmz' ag to the
w- ted

¢ to use the German

: n for purchases of soze nvtltm psrticularly
if e supplies were materials w.ich did no narily, at
© least in the quantities whleh would be involved, provide normal
‘sources of forelgn exehanye for the sountry in guestion.

R4 Use of United States property in Geruany for reparation

It is ay unders thtlmmkoathhuphhl
been done in Tressury, . i have not seen the memorsadum
R ot iom T P Sopreiipivefe Svee yeuk o3 Gorsany

stion of w on © Les n |
_ K;‘mnn}mmmcpntlmlr hrmfor :
capital equipment to of ﬂnrmlu countries.
_ The obvious is the pn-s. or of the
~ Motor Vorks ti (uy)h “Whether the inited States 1s
. bound to protest such ; s Whether Unlited States pro-
- porty within enemy  assumes the risk of such &n oe-

m:im Un ‘States or the mmafthoplut

in question are entitled to repuration claims based r

ue of the transierred plant, ete., are g estions ch re=-

a good deal of elaboration. The possitle transfer of

ot_l:gt:onatrlu but with the Umir.ca States Interests
to or aa interest in sueh plaass ls slso a

tter which should be exp lnnd.- For mlplcaoit alght bo
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Tt geess quite olesr tht the Bnu.od States camnot olaim
!Q "the totsl cost of the war” as soue gw-om hﬂo P utcd..

- Om the other huul, the United States

such items as & 1o ses, hnni Enlt.d Stetes pr plrtj'
abroad snd the uL It would be extremely uluabla to have,
firet, an itenization of the variows fypes of claims which
m ‘hitd Statss =ight legitimately make (drafted froa view

P Lrnibh fteas on whioh the United States
, _ some breskdown of the possitle
M‘ be undler each of the listed ecate-
gulu m;:lluﬁuormmhﬂchm.mu
would be t upe For example, ship losseés might have been
conpensated to & mhin extent by insurence relusurence

' comtreets so that the ultimsts hu might setually be as mueh

8 Bnit!sh loss (through nium mml as a.htrlm

There has been souwe indicutlom thaet tht mmu o!
entire tomwns are belng eonsidered as when the
%oo %ﬁéﬁ'm:?' g2 .'tlion ﬂ:h h%‘ﬁt:rm
soch booty % oa .
gf ﬁt& constitutes go.:: s intermationsl law
$ & tople eods

S« Treatment nr pmmhl Mnm

. Ths is probab n%tt&rhﬂyn tion ticm.
m, 1t h poul. that in on with ¢ aration
affort wil hnhtnmk out ;u of
portion of the burden of resettling
persocube: ‘racial tl.ﬁ. The resetilement
_ mﬂu will seeur prinei; h connection with
e reecial mm ini tolltleal minorities
- who have been p might be expected to return to Ceruany
sund to t-ko up their property in that country, The entire
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of m p!.ut"t property ln o“ hmltoﬂ.
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ation of the legal status of sush proverty

. [ assume that a oy sigller to that expressed
e Verssl Mq will be foll : » such pro-
subject to » fon claims. Particulerly will this be

& poliey is 7olle of mhg ferman nationals out of

tory which usy be transferred from Gersany to other

%
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7. Restitution snd Replasement. ity S
. A good deal of work has alresdy bees done in tiis
field, wnd al ‘further work is obviously

?:




