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they Are onSo, caontl be loft in Germa. They mat be reomoved or
destroyed. It o In the framework of this fundmetal policy that thO
rightls of America oer. of proprty mlst be tontider.

2. when an Erase. oitla (or erperatio) invests In property
in a forelign ouatry. he hold, m* prprty subject to cotal5 risk.
oe of Vhich is that, aording to oinl lam. ad the polIar of h.
lcaIl gownant. su property xm be taken b the Cgovenel for Itl
own mes Vpon thae pymat of faLr ompensaion. (Gme l& does not
even civ. an abolute rlt ht o copnstlt.) Propert holders In
Americ are SUbJeot to this ONO rik, a ineed the power to take
private property fIt public an is one whict it lherent I every
goverment. i right .ppliee to all property, regardless of ewer-
chip, as has bee show in a rteat Leg KesorlAus. ·

3. The priatple described in 2 abv. Is applieble no matter
what forn the Aerioea property lInterest w take. Whether the
interest is In the feor of direct nvaortIP4 stoa participat[ls
in · oeruta eorporatioa. or qsecurity for a debt it war alws be
taken by the goveramnat In tI aso of direct ownership a we havo
seen the property m be take under he prowr of edmnent lomain.
The same is true aof a Ger Oerporatito the sttock of whdth Io vhollj
or partially owned by AmriLcan citilseans. he plyic assets of such a
.. rporstion within Goerman ould also be subject to a taking by the gov-
oruaent, An xaepl. of this Is the nation by Gesoraltlam FPrance of
Spain in the early day of the war, ten he eonfisolated alulating
rohine which ware owed by a Spal a subsidiary of the Internationtl
Inlsein 4nahiae Corporation aad sold then to the Goran Governmet.

Socred ereMitors fae Ia the smem position. In tlhe soo of prilts
loan, se"ro by property ituted within Germany (or m other comatry)
the reditors are always subject to the risk that the collateral will
be taken by the oyaunt. Ihis has even boa tru vith respect to
security for foreign g"e6leln bels.

4. Tus. America property ovat have ao rester rights in i rGems
than o Grman property owners. Theq are ubject to ezatly the m
ries, and the7 have no anse for eumplatnt as long a they aer aot dit-

rmiznated against. Theor 1i no disridatioa In tohe pn for rYp-
antions In kiti for It dls with all hoavy industry, no matter by
whom it is owned, in *enty the ease msane.

* Nemorandnm of Wart 9), OO fl Am earAtt of the AIIl.4 MfI A r.
Gve nonnAt a? agns t 1Urmrnprtate Specfti f Pic rty In OGesrm
Onet dhr Amsrimm Citizens or Oarnaratians
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5. An Amerian Investor In fereISp prepert also takea riat
that he wll be sable to saff his fPOpert int dollabUs or se
other foreign exanao , d ha· bee trU f or ma yedar. in Atol.
woer sine, the Aste% of o rmesont foreign exehag oantrol .Under
much eotrols we acquisitioa of foreoig eoxhozge is met a matter of
right but dpeads en the abilty to smeur prumition fron the foret

6. This has bee eeriafl' tAe in Gnu JI& has rftlated
the AntS~tem of foredl sadMp icea 1934. PWs~ut O a cer-
ple. revistionr o a Geos l l 1938 It has bo prcticafll
Impaossible fir Am&norie owas of pnyerty St Ger-na to seure tin
euange for ath rpert? anthin g eept Gerns curreac.

T. It follows that sae the goerast o f a fore-ig eauntry
tetedmle as· a matter of public policy t ta·ke Americas property
for a pulio ua te omevwa of muth property e aonly Atitle to re-

oilt copenastios in the leal eurres, SUs te plan for takiAg
such preprty as repanttons la kian aA for pytig compeatllean in
Germa oneeq doe, not tayr to America preprty holders ay, rights
whit the formery . Thepbl pul lic e for Cidt ths property Is
teion tent only that t of e ernt oef Germany the aetualfly in
epertlia, bt it to am that of thoe tUttt tioeas Includiag the
govertat of the property OWr,

8, Utder the pr·esent Income tax law Almerioan owners of property
in Germ bars beu eatitled to write csh property off as a tot4l loss,
thus reovering their invetmrat through tax aerings. The atlea
taken by some of the Aorinau eoners is discussed Is a epara t e mfolus .

9. The objection my be rai that paymt in German ewrreaor
will be no eospea·tofi mhastever beaust it i, s iri ble that there
will be inflatios in Gwt .a that the S.Ieotk will eventmely
beame warthleso. If this is true, it I.· a ik J hoh av proprty
owner tae. In times of iflatlon it it advisable to have your ony
In geoods. Whena property of America catize·s Is take by the Allit
gvernment of Geram an reparations in kidt mad theu are paId oopeasa-
tine in Germ eurrency thq will have the s opportlulty to proteet
thmseelves that any Germes, otlta ha, naoewy, to invest the prooeeds
I goods in order ae ovid the los retltig from ianflation. This i
all they re eantitled to, as we harve aown I paragraph 4 above, since
as far on their property in OGermany is concerned they can be treated
is the mem w as nationals of (e any.

10. If it honld be deoidd that Americana owner of property i
Germany should receive compenastioe other than ark crurac, the e-

eielos would ha, to be uade on th basis of some policw yiti Saul
override the right of the govn at Ia contrel of Germany to take
the property in retur for u apesuation paM i ma·rks. Of cmra,
csuh eone r would hae no bas.i for aserting that the ompensatiot
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shoul be paid b she ov-nommnt of t. VIYt Sftate". e meet
they e4d ask for mulA be that the Vuted States attemp to
tallet mifietat nplratitn from Geaw In the fora of fontls
nanxabuge or w4d twidi a" b. sold for foredo eidwe, to pa
thatr~ leoses tbey my safer.

Yroa the foerqtg it it cler tOa Su Ax"rtn plan for
raparatica is toab.1 ly' JaSt in It. tratat of the pVQptt
luterest of Amrie aitisoemU , M fLOat e proer oty/we -mm
rfaie no viAtf ol eoUtto tAiW plaR.
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