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Monefory Meeting hut wishing tqbuy nd te
te'lfRnteational monetary confmt eftied Stat obinan

ence which President Roosevelt haui from the fund agait its own stlkel
called to meet in New Hampshire this the fund. No member nation could
smmer will be the second step in an chnge the value of its currency with-
effort to stabilize foreign exchanges out permiion. If any member's cur-
after the war. The first step was taken Tarcy in the fund should become
in April in Washington when financial Is r ce as a result of heavy demand, it
experts of thirty-four nations agreed Aid either be rationed by the fund
upon a tentative pho to be presented t until supply improved or the fundit
an international conference emiowe Self would borrow from the cou ry
to take action in themtter. whose currency was n hort suppl

This dona not mean that the exert. No Sensible peron will questionThis does not wea Si a questo exrt
of all these nations each accept for f the purpo to bili for-
himself all the princplea that are incr- iga ex nges by interntinl agree-·
porated in the tentae plan. It merely ent. But since the United Sttes
indicates that, after thorugh discus- pectd to contribute nearly a third
sion, a w.as· ftalw & idwhich f the proposed stabilization fundnI iarse l, s ro t for aspects of the American interestall t nd e s a tfrJ oul be pointed out. Ti rvie,

f r l[in tie~nc
f ust ed'atfH in by t es coonfeno of urse, hardly will be performed bythe Tresury Department from which
c arydr *ofic.b~ poe] he White plan came. So far as of-

~~Ic pr fconfiig pr sascis sources are concerned, we must
0 ai l y ear byJonMKso,~o earbyohno YE. ne ely on Congress for a critical reportfathematusheconomistuand spythent and if a formal plani is eventual.

of the managed currency cnncept. and ntd for tifiatio
by Harry D. White of our Treasury K
Deparme"nt. Someftei a-Ta is im'portant to note, for example,
evanrtetd by both ien wer whll the tentative draft of the exprtsvance~d by both men were wholly toides that "an agraed uniform
rejected, notably that of Mr. Keynes' nge my be m ade in the old vue
for an international currency unit to be fe may be made in thgod value
ceI ed "b reor".rld thet of M. membec currencies, provided every
called "bancor" aidl that of Mr. White ,nmfor a similar, thogh differently based, ber country having ten per cent. or

unit tcailed "tmre .. of the aggregate quota ap-
To anyone has closely stiroe. There is nota in the draft

both pns, however, andIfuo e prevent the President of the Unitedbeth plans, ho e, and further Gi tates, thmuhherproughtvsth.g his repremsntatve inanalyzed the preliminary draft of Stte, througtiersnatiei34lye . h .P drf f the international fund, to approve a$4 aton, he rJejeto may bnations, the rejetion be I change in the value of the dollar. Hence
real than it seems. For in any even epwr which C e took from
the proposed stabilization fund mu t President ]s en would be, u-
use some currency unit, presumably t tomticauy resto
dollar. Unless provision i made o Further, it should be learly under-
fixn 1 the value of the dollar untler stood tht thin country-New York
ably in gold--a step which the prelim Pfficlly-would be barred from de-
nary draft deftly avoids in respect t veloping a free market in foreign e-
all currencies, encluding the Ae change aft the war, which otherwise
-the abandonment of "bancor" an could be epced. That could
unita.' is not so important as ie a very serious matter for American
appears on the surface. exporters who bad sold in v vol-

The fundamental purpose of an x ume to fcign bUyen SPlenly
change stabilization agreement whi icovered that their debtors could not
the international conference has e t in dollar emhnge either from the
called to formulate is to encourage an ternational fund or elaewhere.
facilitate foreign trade. This plain
the proposed creation of an eght-bi
lion-dollar fund - it may later be
'~ to ten billions if the Axis na~
tions come in- which -le t
governments would subscribe, partly
in gold and partly in foreign exchange.

bete are otrchtobernealed p nocly

a. ~ es menttoned that exp he,very coal aception
[ thed tu aft by America baes

LMr. n Frasuer, New York bank pre
ident and former president of the
for Internatioud Settlsant whose
views are shared by many of his banker
colleagues. is strongly opposed. Instead
of a central stabilization fund, many
bankers prefer agreement upon a fixed
dollar-pound ratio to which oter na-
ot,. would subscibe and to which the;

whole world might eventually adjust
itself.

Perhaps the greatest flaw in the pro-
posed draft is the fact that it has th
fi ncial cart before the horse. Th

Vahieving ny prm
utabil on foreignexchngem wou

seem to mighty sliml..
first balance their budge dstabii
the value of their cirrenis.


