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,,e Editor
The Federal Reserve ballks not the Co,.

iercial bantks- are carrying the increaing
burden of financing the var This is indi-
crated by all increase of $.911,OVOO in the
loans and securities owned by the Reserve
banks comrpared with a ytar ago and by
the increase of $5,051,000,00 in money in
circulation ill tihe last year At the current
late of expansion our money in circulation
by mid-1915 will be around $27,0,00.00000
Compare that with less than e 5000,t0O00
in circulation on September 4, 1929 whel,
the great speculative bubble was punctured.

With so mItch paper money in prospect.
while we are losing our monetary gold at a
record rate of speed, how can we induLge in
so much idle vacuous vaporing aboit sup-
porting currencies of Ute entire world?

It seems to this writer that the New
Deal imoney czars are sllffring Il.r I'll at-
lack of all illusion of opilent gmandei r.
ostlrad of a great mass of troilblelne

gold fidl, board of gold in the hills of
KRnt'i.ky' we are actually tlreatee d
with a serioius shorilage of the yellow nmei
When the world monetary conference ]s held
Ahy not tell the ..presr:tatives of the reat
of the world that Santa Claus is even now
faced with the specter of a siortagr. He
has no mnore gifts We should speedily re-
turn to sanity- insist on that

Letters to-
Our Ml.itary Position

Ed , I ht V.i l S'Mtrtc 4 Inr..t..I
[a view of the approaching world mone-

Idly oI uti eI` and in view of thile w;de-
spread and erroneous notion, that we, the
Iaited StifLes, still have a burdensomne load
of monetary gold which possession many
ltriible people have been propagandized
into regardbing , aabsurd posaibly you can
,are a litfle space for a few statistical

.ads.
On January 15, 1941, reporting New

YOlk City member banks had $3,369,000,000
resele in excess of legal requirements
These figures need some trifling adjust-
inetits: they alre close nugh for practical
purposes Today, May 17, these same New
York banks have surplus reserve of just
$6,000.000.

Now Lake a look at our Federal Reserve
banks Iour real reervmor of casl. On Jan-
Iaty 15. 1t1I. these banks held $20216-
J19.O0 cash reserve. Against this there
wirle outstaiding $5,$24,852,00O in Federal

l{' ve Iotle¢ Tile fIqserve Banl- is re-
pllled to carl ;lgalinat these notes. a min-
Imlll reserve If 40', On the eame date
total deposits hekl by Reset V banks
t.mouIted to S.16392119000 against which
tile [cluai btltks are equimred to carry a
noilimlun of 35', roc ii ash. Total
cash Peqllirenlllits $tIlZ,T72.0001 total cat)h
at " ly, hold $120.11.3 19,01) excess re lke

$1:149,032,000.
on heae the e bsis, rthe e

}td SI,, 17 is $67S9 11,00 ih hort in a
mh[ I i tn three years New ork11 Cit)

flfflIbil bilnks icve actl ally lost rll tii ti
exe, ls reserlve while th, ltRsuev( banks h1%4
(xpit'fl e d a.I ]8 f i* S 350 S81M000, lat',ilg

the snv:lllrst C"xesg r.r... veiinee 1i38 ini
li l I / , gipuing dix ni -suipls by lith

bun ?t'L idnlilo s
I Qie 'iv ,r nla tter ni l l t bE I'lli' 1 Icd

Oil J~tilarv 25, 1941. the t eseve rats, of
the Federal Re Il'lve baks the fever hha
of ir banking systc, istood at 910'
inlealiin that the Reserve banks held $91 of

cual tlash for each dollar of notes in cir-
ilatoil, pl is totlal depo.sit On May 17

this year. thus reserve ratio stood at 580',
The ratio ,,s down 19 points compared
with a year as. If the lOSS cont inueS at
iltit late fr another v--ar and why

slo2ld't it? our rat viii be do+n to
practical nan mifu under preset law.
Mcrnlig that wthn one ilre )ear we,, may
o(t t'-u incugh gold to supp)rt our own
lul- lnV fr l]ess be ble tto prop up the

torthl-hsi, aas of paper ourren vy issued by
nhe p1n.1Ž1 s goxenrrnoets of the sijn
Diiitie r tvri]

]n lbr , 'e tile ,ncal other dalger · K-
na, I ril stanlcc New York City ba

no'onv hv;/,e riot inoiet', ed the, r leat and
mins meits foIr tiie 12 lll utIth ended May
i tiohnv I.are a ct iall r;i-d ced these assets

$169,000,000. And } lee is the blg point.

N"aah t-ilke, T c nfl
SAM GREN.

Cites D)anger of Easy Credit
Edittor The W8al Street J.o.e.it

In the olden days, when the banks
1i ,c1d cash due to an over-Credit exp.sion.

(Cleaing House certificates were .u,
Tor.iy %, have tile Federal Rpserve batnk
so's iS InllI lime lot stress

The i riel wondflers if this very (aiy
iSSue does not lead to a greater pallce, as it
is relied on tP carry ovTr enlarged ldmt
Xpansinn IIr 0),end the time When there

shloud havc b er, liquidation
Dlritg 1929 those who had hypotheeated

securities pa.d 10; rather than reduce their
hpldings NhAie I thoroughly approve of the
Federal Reserve Act, nevertheleas as
renter of ln: e dIring 1929. did molithe
reliance on it eau.-e a CatlStrophef It
would seein that ils benefits should be ar
ingly usiMt' Lertain times.

Brlc-k Chllrl l , V .7
H. L. How,
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