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one of securing stahbl exchange ratetly compelled to resort to borrowig
in the post-war world. But the i-een *rough currency or credit inflation to

, proposal for an word ,OO te ae up the difference. When it does
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ceives the nature of the problem t lt and cannot manta gold pay-
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Essentially it seeks to fix the value o ten say that the gold standard ha

each nation's currency unit in relation ken down' when they really mean

to the other, by arranging to have the that their own policies have bref it.

fund buy the weak currencies and ito Ther w llb aer te

sell the strong currencies at the paritIes t oa I pit* at A level
fixed. It is obvious that a wek cur- i g at e be heldn But the Ilte

rency will drop to its true market value at bnl h i he H t

a soon as such purchases cease. A soatondarts a fallacyc A ViSCoUnt

long, howev'er. a tile purchases .on- ala a CO

tinue. the nations with strong curren- ios onfe oElan able i

ies,, will be subsidizing the nations with ellos of the ExcheqUer, once nld

weak currencies (or at least the private 'Our powers of obtaining gold would

holders of those currencies) and there- only be exhausted when the country
had nothing aeft to sell

by subsidiing es, hate internal coa The greatest single contribution the
nomic policies, whatever they may td tates could cona W world
happen to be, of the nations with weak Uney Stabilitey aftes could makthe to world

currenci. The United States, as the war Is to
curre~lcies, The United States, as the announce it( deterlnination to stabiliX4

chief contributor to the fund, would be non cudency.t It will tincidentaly

the chief loser; but the money that it of N if other lti

poured out in this way might not only nsa! the r natn asoutth return {o Me gold standard. They

fall to help world recovery but, by pro-

longing unsound policies within thew t hoee o y t e n
nations whose currencies could only be

it not primarily as a favor to us but to
held tp by such purchases, might aetu-
ally do harm.

The true solution of this problem

would begin at the other end. It would

seek to Imae currencies sound within
each country. If each nation can main-

ain the integrity of its own currency,

if each nation keeps its own monetary
unit at par, then the problem of main-
taining a stable relationship between

different cUirrencle will solve itself
The true object of the forthcoming
monetary conference, therefore, should

be to lay down the principles and ex-

plore the methods by which this can

be done.
These broad principles should not be

difficult to formulate. One requirement
for a stable currency is that it be re-
deenmable in something that is itself
fixed and definite: for all practical
purpose. this men. · return to the
historic gold standard. Another r-

quirement for a table currency is a
balanced budget A third requirement
is that Governments refrain from cur-
ency acredit inflation. A fourth is

a removal It let a { ,A.C"-
tion In. the pre-war barriers to in-

ternational trade-tariffs, quotas, ex-
change restriction, and al the restL I


