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FOR STABLE EXCHANGES These requirements form a unit. dif |
The United Nations Monetary and one of them is violated it will -
FindReTal Conference called h““"“' if not impossible, to fulgl\thf“!.
President will meet a month from to-|others. Thus if a nation’s il:udge 1‘:
day. Its purpose is the highly desirabl chronically unbalanced it ot Pm’;‘ e
one of securing stabl® exchange rate ly compelled to resort to borrow 118
in the post-war world. But the recen through currency or credit inﬂat:o:; o
proposal for an $8,000,000,000 Inter make up the d.iflference. When it does
national Stabilization Fund miscon this it undermines faith in its currency
ceives the nature of the problem an unit and capnot maintaip gold pay-
approaches it from the wrong end. ments. Officials of the G°"°:;“'f;“t
Eopentially it seeks to fix the value offthen sa¥ thal - so'ti m;:; o
each nation's currency unit in relation broken down,” when they ym

to the others by arranging to have the that their ol\ffr;e polif::: h?:;:m:e:nt}
fund buy the weak currencies and to There Wi BT P _

vary nat'on in
sel] the strong currencies at the parities the war fﬁf almost € o g il
fixed. It is obvious that a weak cur- xing & new’ currency parity

rency will drop to its true market value[Where it ‘:"\' be held. But '-h;;f::;ie:
as soon as such purchases cease. As that only 8511\*' nation Cl: 2y
long, however, as the purchases con- gold standard1s a fallacy. : : 0 b
tinue, the nations with strong curren- Goschen, one of England's ables Csalmd°
cies will be subsidizing the nations with cellors of the Exchequer, on‘t‘:ie womé
weak currencies (or at least the private “Our powers of obtainmgtgo e
holders of those currencies), and there- ;ﬂldy n:em:::ﬂ;:::efo :el;le'r" e co

by subsidizing also the internal eco- & . .

n:mic pollciegs. whatever they may| The greatest single con}t‘ﬂbt:;io: t::;-
happen to be, of the nations with weak United States _could make : 1t:i :
currencies. The United States, as the rurnncy stability after the war is 10
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chief contributor to the fund, would be snnounoce itp de"emi':“:f:l':‘ i::::i:lt::::;;
£t Twery by e R c1;nl"en<:3:e if other nau‘fu as
ponred out in this way might not only help us, of !lourse,

longing unsound policies within the will do it, however,

nations whose currencies could only be
held up by such purchases, might actu-
ally do harm.

The true solution of this problem
would begin at the other end. It would
seck to make currencies sound within
each country. If each nation can main-
tain the integrity of its own currency,
if each nation keeps its own monetary
unit at par, then the problem of main-
taining a stable relationship between
different currencies will solve itself.
The true object of the forthcoming
monetary conference, therefore, should
be to lay down the principles and ex-
plore the methods by which this can
be done.

These broad principles should not be
difficult to formulate. One requirement
for a stable currency is that it be re-
deemable in something that is itself
fixed and definite: for all practical
purposes this means a return to the
historic gold standard. Another re-
quirement for a stable currency is a
balanced budget. A third requirement
is that Governments refrain from cur-
rency u\ge:;i't“lnﬂation. A fourth is
a removal off t least a greal redyc-
tion in, the pre-war barriers to in- ”
ternational trade—tariffs, quotas, ex- |
change restrictions and all the rest. |

that they recognize that they areldoing
it not primarily as a favor to us but to
themselves.




