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International Monetary Fund Planning tonafll ,t sta ndr o ii. itL4atnC-~ef!1w at a stbe and internatiofnllY
-h ~ Proam sive Step-Bank of Nova Sc I guaranteed leyel. These prvisons are

Inmembered that many ,,ntres' d obvioud f cf great itportatnt to a gold-
mpodUc"nIm, ttry like ( a

draft plan for an lnternation1l .ave. and holdings of toreizu eeuk4 ' _

Mbnetry Fund, recently agreed upo ties have been dnsipsted. and normal
by experts fronm 34 nations. is evidence export trake disrupted. Time will be
that ionaidenble plrogre ha. been nade needed for the reorganization of export
toward a plan capable of commerning indusri s and for the resumptin 01
general international accptance. says long-term ,nding, and in the meilntime
the current issue of the Bank of Nova theoe counarg must not be cut off from
Seotia's monthly review. Of cnurse, a importig. , coulrse, many of the initial
monetary plan cannot solve all economic pot-war trade problems will have to be
ills nor could it escape breakdown in met by t1her mean,--nttably by inter-
an Atmoephere of eononarie warare like national re!ei,, and by some scheme for
that of the decade before 1939. Thus, gradually wrking off the 'blocked bal-
the attitude of governments towanrd the ances , ich; have aoumnuiated through
plan must be conditioned, as Premier shipments w-ar supplies between some
King pointed out, by "the progress hit . Never.theless, substantial inter-
it is possible to make in achieving agrae- national renotary reserve, will, it be-
ment on other aspect of international lieved. be ntcessary to prevent a Assort
economic policy," it is stated. to al,ge cxport subsdies. compe{tive

The review is not intended as a case ,exehane $ecrreiation, incereased canti-
for this or any other plan, hat devotes ,ative resetntions on trade, and bilateral
itif to an explanation from the Can.- ,re t f all orts, by which nations
dln *tandpoint of the purposes and without re.res would endeavor to find

prnciples of the proposed fund and of ways of paying for necessary imports."
te reasons why the experts agreed upon "Under the proposed plan," it is

it. It states that the ultimate purposes pointed out, "each country would deposit
of the plan-to aid in expanding and part of itn gIld reserves with the fund,

restoring trade, to re-establish multi- d put a riPeified amount of its own
lateral payments and eliminate exchange currency at the dispsal of the fund,
rek4retions. and to promote exchange Transactions would take the form of pur-
stability--re not open to much ques- cha.s. by or country. aoutgh its oen

tion. "Canadians realize." it is Cm- trIal bank, tleanjry or ther fisal agent
mented, "that their standard of living with i own currerny, of one or more It

is highly dependent on the ability to sel the feleign currencies hell in the fund
abroad, and to pTend the money O Te Iurd therefore, wulhd not initiate
from sles to one country in p hta tnatin, but merly hld the mid
ing from other eountries-thbt is, a eye bag of foreign exchange which wvouldbe
tern of multilateral payments. We Ort availabl( for member eountrie. to ase
mally sell much more to Britain than in making payments abshr.d. anid ljch
we boy from her and buy more fron the wUtld thua constitute for ther, colle,
United States than we sell there, and iely, their rew liquid re..t. . Nrrind
must ths use our surplus sterling to ;eratini (f foreign exchanke markets
buy U. S. dollars. Stable exchange rytls, w-ul{ nOt be eliminate but rather sup-
too, have always been of importanct to piemtoed; t hen there was a greater

Canada, ad the disadvanta;es of un- de iand for a foreign currency than

stable stem became 1pecdiarly e'tlemnc <bu' bh m 't the etabl) bed rate oe

in the 30, when fiuctuatifnl b.tween the exchargc on the regula market, the'eir t b~i ark would take .-teps to meet
pound and the dollar set ,in tinc t ur*r by dTra', on tde lk Aply available

rents in r,¢ticn within the <ountry-th, t the sifrLib

interests o± soni Sectiani lying in a1 'rhe rIl.a' goes on to ex,plain in con-
coi,. velat.onship with the pound. and o id...( dotail the othe provisions of

others with the dollar - (anida's taKer p ly th h limi th
in the ojtves is thu unusua arg arnot of rplues and deficits which

in.~ the bij-tilt is thus , a country ct ld finance through the fund,

but all countries are grea i affected by and thne ,hich refer to the use of gold.

the kind of internationalsi tradiling order In regard to the latter it comludes that,

or disorder-existing itnernationally" Whie the plan would not be the old gold
·'Multiateral trading is only possiblestandard, "the experts or the seveal

If each cuittY has adequate reservestto)Ios have agreed or, a Uyst"e un er

oc m irtcrnationalY liquid resoures. yhi eh gohd can he used for all its trati-

tidal monetary plat is to provide themon it ihould <tntinue to serve a- a means
its added. eThe need for new rresrefernve4f itnfiitloeau paymient. At the same

wrth rhic~ to restart interlnationafl trad-ti.sr pnarities are to be expresse

ing after the war is evident when it iti ! gold, gold would still be the inteina-


