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Appendix
Foreign Economic Admioirat~on Act,

1935

SPEECH
OF

HON. FRED L. CRAWFORD
oF MIClAN

IN THvE HOUSE OF REPRXSENTATIVES

Saturday, June 3, 1944
The onz. In Committee of the Whole

House on the state or the Union had under
.ciadlratitln the bill (H. 4037) making

appropriations for dIefeae aid (lend-lease),
for the particpation by the United rtates in
the work at the United Nations Reilief and
LehabiltatIoon AdmInistrstIon, lot the fiscal

year ending Jne 30,so 1945, and for other pur-
prose

conrIC'Tlfl iS/flBSf oN IMPORTS ANo
pron,

Mr, CRAWFOPRD. Mr. Chairman, I
move to strike out the last two words.
,nd I ask unanimous consent to revise
and extend my remarks.

The CHAIRMAN, Without objection,
it is so ordered,

There was no objection,
Mr. CRAWFORD. Mr. Chairman, as

far as I am concerned personally, I would
be pleased to support this amendment in
its original form, in its revised form, and
go a step further and put cotton in the
amendment, We have a concrete illus-
tration here today in this particular pro-
posal, of what is to follow· We have in-
dustries in this country who want to ex-
port and they want an exchange situs-
tioan favorable to the exports. We have
industries in this country who want ex-
change favorable to imports. We have
others who enjoy the market at the pres-
ent time and do not want exports or im-
ports to any particulear degree,

This amendment illustrates the con-
flictig interests. The post-war world
powers now have this proposition in their
laps, This goes further than we think it
does at the moment. If we had time to
develop it we could get quite a debate out
of this proposition. Our domestic woolen
concerns, who produce fiber for the do-

mrstic market, lhave hanging over their
production this wool purchased as a war
emergency and brought into this coun-
try. As we move into the International
Exchange StabiliZation Conference,
which I understand has been called and
Js about to be held, the big issue will come
up there of establishi g relative exchange

orates as between dollars, pounds sterlingl.
aubies, relclhmarks, and so forth, All of
this will affect cotton, wool, and other
commodities. As to how those relations
are established will have considerable to
do with whether or not you export or im-
port cotton or export wool ort Import wool,

or cut down your cotton acreage in the
-warerd. so this asendment

up this qustion to Mt "time

in connection with rehabllltation and
economic stabiization, throughout the
world,

I am in favor of selling the goods that
we have, which we do not need, whether
it be cotton or whether It be wool. Goods
and commodities are produced to be con-
sumed, not warehoused forever. I am
In favor of getting rid of some of these
excess stocks which we have now come
to the conclusion we do not need, and.
getting rid of them while we are giving
things away. Move the goods out; keep
them rolling, so that when you do come
back into post-war production our people
will have a market for some of the goods
which they are then producing. Instead
of having these heavy loads hanging over
the market and bearing down the market
price level.

Mr. PHILLIPS. Mr. Chairman, will
the gentleman yield?

Mr. CRAWFORD. I yield.
Mr. PHILLIPS. I think the gentle-

man should bring out the fact that the
amount of wool in this stock pile is the
equivalent to 2 or more years' production
In the United States.

Mr. CRAWFORD. Yes:; I think that is
very important. I want our cotton in-
dustry cared for. I want our woolen in-
dustry cared for, and all the rest of our
industry. In an amendment of this kind
If we have a chance to move the present
excess stocks along instead of letting
these agencies go out and acquire addi-
tionarl foreign-produced goods, let us do
so. These are very important principles
you are dealing with here. As I said. you
are going to have diffculty exporting
when the war is over because the moves
are now on to make your dollar high in
price as related to other exchanges. That
will be your dlfficulty then. So that the
quicker you get rid of these stocks of
goods the better it will be for the Ameri-
can producer, regardless of the industry
in which he is involved.

Exports and imports being so directly
related to the relative value of the cur-
rency of each nation, we cannot In a dis-
cussion such as is occurring here today
fail to give consideration to the forth-
coming monetary conference and some
of the issues with which it will have to
deal

A great deal has prevlousl been said
in recent months not only In the press
and over the radio, but as well here on
the floor of the House about the type of
international currency agency which is
to be established But we must not over-
look the fact that the fimdmental Issue
with which our Industries are concerned
Is "the vaJuation which will be placed
upon the eurrency of each nation in
terms of the currencies of other otn.

There will come before the confe
pb. specific qulestioni, "Vhil Is to be thi
iinans e rate of the Uentitd Stllo fl-

lar-the price foreigners must pay In
rubles or reichmarks, pounds sterieg,
yen, or other foreign currency for Amer-
tan dollar drsafts drawn on banks 1ood
in the United States, the latter to be fsed
by the foreign operator for the purplft
of paying for the purchase of Omm .
ties which be bought In the United Stat
for export to him in his Country or to
some other point of destination which
he designate's?

We have so much to say about the do-
mestic pric. But the rate of etohag
will become as important to Mur Pr
ducers of goods grown or maneUctwaed
in the United States for export as wil
be the domestic price whether that prie
be determined in a free and open ma-
ket or by the Office of Price MAdm lt
ton. Every cotton grower, every wheat
farmer, every producer and fattener at
livestock: all ganized and unorgaed
labor, and all Industry whethor tieV Ol-
itt it or not must necearl be Ml
aerned about thee very atr We
should also bear in mind that we have
Wnits of industry and/or agrlcultue
where most of their production Is sl
within the continental United State
And we have other branches which pro-
dute a great export service, and we have
still other branches of industry whic
import a very great percentge, if nt
an, of the raw material which they plmc-
en. This means that one slmet
our total industry wll ue Its lafltte
to maintain oheap dols; Wu
segment will use its power to br about
'high-priced dollars" One gm W
want the price of United States e*
maittalned as low as is re"aon~bt*
posMible, and another branch Wl lA
United states exchange mintid 0
high a level as possible. The Ooft-~
ment an a whole will be nretdIet
only exports but also imp.rt.

A certain part of our popula tin l
insist upon loans to other natio, WH
another part will insist upon oUr .
tempting to collect some of the mote
which we have already advanced ot
nations. These dissimiar o tt
create conflicting forces ! u
speaking, Cotton grers and utOb
manufacturers wll destire to exrt, wI
seacoast sugar refiners and others WM
desire to Import. One 4u wt i .
will arise is, Has the cotton a
right to request an exchange raIel
enough to accommodate the
of cotton when a higher rate of
would be suffieiently low to a
a satisfactory exportation of
moditles?

When the monetyarr conrgi e 4
progress It will be necessry t= e
reetatina of the n.Uclosw p. rtidipatiflg
to give great co atim to motors
Which determiiatte supply of. and the

ted Sates dollar ei-
hage value is to be
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determined by free-trade conditions that
will be one proposliton: But if there are
to be maintained artificial barriers, ex-
change controls, internal price ceilings,
that will indeed be something different.
The nearer the price for thie currencies
is determined by the free play of the
law of supply and demand, the less gen-
eral disturbance there will be. But we
have to bear in mind that every transac-
tion whether represented by the move-
ment of goods or the rendering of a serv-
ice, or the extension of a loan, or the
servicing of a debt, or even the gift of

eood as through lend-lease and U. N.
A. . A.. will have a great bearing on
the remittances required to facilitate
these trsnsactions as between residents
of the United States and those of for-
eign countries. Those transactions
Which call for remittances to be made by
Our citizens to the nationals of other
tointries will increase the supply of
Unitl States dollars and tend to lower
the price of United States exchange-
It we lower our United States import
tarlff or if we continue to extend vast
loans to other countries, that will move
in the direction of a lower price on
United States exchange. But on the
other hand. transactions which call for
the nationals of other countries to make
remittanc to the people residing In the
United States will create a situation
more or less favorable to a higher proce
for United States dollar drafts-this be-
eause those in other countries delsiring
n makeB remittances to our cltiens must
purchase dollar exchange. In this eon-
ntlion what are we to do with our syn-
thetic rubber production in the post-war
Parohd? Are we to subsidize this tn-
durst by tariffs or otherwise thus mak-
In It not only unnecessary tr us to
Report natural rubber, but perhaps plac-
if the lndustry on a basis where we will
be exprting synthetic rubber to the na-
tionl of other countries creating a st-
ntion where it will be neceary for
thei to purchase dollar exchange with
which to pay our manufacturers for the
unhe rubber; or its products, shipped
to oter countries? Again, If we attempt
to collect from the other nationals for
afy part or all of the lend-lease ship-
ments which we are neow making, to the
estevt we succeed in making those col-

ctlons the'nartionas of other countries
Will have to find dollar exchange to re-
tl to us. And if we decide to unload
ay or ati of our present stok of gold
oM other countries. in some way they will
have to provide dollar exchange or its
equivalent. Many other illustrations
could he given.

It Is reasonable to asume that many
fores Wl see to have the United States

ovment pursue policies which will
resfult In a high price for United States
xchange. Such a step would prove of

t dos imlportance to the cotton ln.
try., fo0r instance, for it might greatly

tntere with the exports of cotton.
Once b relative price on currenie is
agreed UPiW what chance is there for an
Important change to be made? Will it
not be the purae of the international
exchange stabiuatiokaency to -metn-
tan the established - Under suoh
an arrangement, and with* *al

huge stocks of gold, a situation might
develop wherein the United States would
attempt to export gold instead of cotton.

And would not the maintenance of a
highll price on dollar exchange give the
British Government and other great
manufacturing countries an open door
in the Latin-American market. and thus
make it practicaily impossible tar the
Industries of th United States to enjoy
heavy sales In Lat region? Britishers
are experienced, they are trained, they
need not apologize to anyone in connet-
tion with their ability to induce favor-
able agreements whether it be in the ield
of diplomacy, trade, finance, or other-
wise. We can learn some lessons from
recent contacts if we desire to do so.

Mr. Chairman, it is now time for Con-
gress to thoroughly comprehend the Is-
sues involved in these matters which we
are now considering. The great hldus-
tries of this country, whether it be that
of growing grain, livestock on the hoot.
wheat, cotton, the productlon of auto-
mobiles, other onsamers' goods, or the
rendering of service, we are Wl now ap-
proaching the hour where most serious
attention must be given to these ques-
tions, and the issues Involved must be
comprehended, otherwise some branch
of American Industry is going to be ter-
ribly damagaed.

In losing these remarks I must not
overlook the tremendously important
part our State Department will insist
Alon playing, and an in connection with
these monetary negotiations. As a mat-
ter of fact, I shall not be surprised if the
Department of the Treasury is forced to
play a secondary part to that of the Sec-
retary of State, and those directly asso.
latced with the latter actually dompint-

ng the entire deliberations and blocking
every propose uMacceptable to the State
Department. secretary Hull has for too
many years pursued his economic ph.
losophy of free trade to permit the op-
porturities presented this present hour
to PMss him by. Indeed, he will cantnabie
on a situation of such tremendous impor-
tance to his past history.

The CHAIRMAN. The time of the
gentleman from Michigan ilMr. CRAW-
ronl has expired.

thinks some people's loyalty must
pdlchased.

Winchell, you may recall, prides hi -
self upon the fact that he holds the
of a lieutenant commander hi the
even though he is not In uniform,
no du es as an officer, and receivi no
pay f Im the Navy. Insofar as a a
Wontri ton to the Navy's war e is
concern bhe Is on the inactive ist a
a corea f ill feeling, the origina and
distribu of vilification, he ha been
and is a st master.

Winchel a lieutenant comm der in
the Navy, hough not speaknLg such,
recently th etened that, uni S Con-
gress took rtain action red aing the
tax on nigh clbs, the ac ' union
would forbid embers from artiipa
tag in bond allies. Comln from an
ofeer in the vy, that stat eent made
by anyone oth than Win hell, would
seem rather t r g

Note wha th Omah orld Herald,
of Omaha, Nebr.,ad to on that pa-
ticuiar broadcast l t m quote:

From is on pa e te Il ad on
crning his dear IriL s of t 8igglewat set,
Columnust Walter dihe writes:

*'I (onres, Daels s congrme o an
]su'wows bill to reth 3-percent tax
on nlght pots (hi making too many
entertainers Joblea) night-cub actors'
union Ul rbid meorm from participat

i bond ralies,'
I, other world

nooraey o the wa ro¥ided it doest
Ilterfere with my t

Don ith Hither (l t doesn't cst me
nything).

7ny bonds. Buy Md e (Sut ff anybody
trie tax me- bye, Md,)

it s M ntr phy. and one
wk might e In ng results if

dacdot outside ,Wi. n helrs circle of
MIPOmba pa t , m eupposs
the Intmat ker were to say: "U o
do't W ae t t the 9,- nt br9aket,
III buy no ounboeds> Sn the
zflsen, or ne, were toW y:

moull' ge pubacity f ot e war dives
frome uev l you restore nesprnit

We hope t Mebea rsof ng see read
Wr. tnchelispjpsrearph, an1d t hope it in-

spired them t stand pat.
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