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Lvndon Negotiations to
· a rgiven cIuntryor whe raPrice of Sterling Are aRe ed "a.oich j'
Inifor erev tillmealrI. -

While no respoD.ulbio ltUeran*
Move Believed Aimed to Stem the Flow of South ti .b anker nd trader wants to

African Gold into Speculative Markets; discourage the forthcning s
-I bu""' itlon discussions. there are a

Position of Dollar involved prtZ "a that the pratial
be rou ha beore any rctcal

By H. Eugene Dickhuth ofa Su br %jpW~at is the demand for h~ r
In a Mad mnEute t.vto prevent the o o Y oth In by South Ai. h

gold nto Uhe speculat:*e s qu -blaei m·rkets of India fpet the ntire t n,

sterling priet Th is notuatio say that the
ish Empire affair alone, but it in- oun
volves directly the bnaport4nt on e i
uehtion of how much the dollar Is that the Brtih yt

worth In terms of sterling and ha bouht old from t he Union at
eie versa. It was pinted out in OUt $33 an ounce and Sold i to
flnancial circles Yesterday. and Middle tastet c -

In fact, It present pns materl-! t;it the inflated Pic o r
·tie, the British pound may be the b t
worth only $3.A. again the cur- pnted statements by fl
rent officlal rate of tnu $402. pE n India leave no doubt
Decisions to be reached in Eng- such tranctlions have taken Plice
land miy thus have vital bear- and saome told is reported to have

n the outcome of the foheen sold from this hemisphere as
comIt international monetry well. South African labor, know-
conli nee at Bretton Woods. N. H n of these developments. it tlern

A4 ~rding to reporm In leadin i rtsw for hiher wt4e5
London nerspapers. te en In these circumstances it Is. of

and technical experts of Union ourse. pOStil that a comproral
or Soud, AfriclaSu .r pesi ag irt* wll be reached by arraging, Io
ish authorities for a chang in the e , some sot of profetesho
sterling-dollar rate whI oud lang method on the proceeds
result in a raise of the gold pricevta gold sateg to the Est E
to I shillin an ounce. wee London and Pretori. T
would prefer a speedy decision. it old not necesnardly disturb th
is said. 'before the talks concer n dollar-sterlin ratio of $4 02
ing higher wages for South AM- El sterlng.
can white miners are .um Id 1 However Union omcials may re

aThie miner are prieed, quelt that the entire Question maThe present oflicial price ho be settled between the emIr, sn
London authorIties pay t'o te United State as the prindip
Union is 168 shlling a fine ounce !holder of mo of th world' mon
The United States purchase quote tay gold LoFc. In that es#
of $35 an ounce LS equl to about decisions wi have tn be mad, tc
173 shillings and six pence mc .s- London and Washiton which
ured against the current dollar- ay hae coniderarble b nfl nci

trlIng ratew. on aIntermational trade and fur
Without distUrbing the ratio be- eurren.. s;abillty, and on thR " vu

wee. Washlngton and London. of the Bretton Woods canferequ
Briuin may thus incr.e. its gold at that
price by five and one-half shilhnrs. It 4 enerall considered -
However. if the South African likely at BLrtain could unla -
,i'r pre.alls and the purhse ally ri its gold-baymg p;le to
,uolr il Increased to 19 shillings Ib0 hl lings without consultation
without altxring the piuce of $35 wih tt United Staeis and while
an ounce offered byi this rounrlr m1aintaining the then ficitious
the anir. ol $etrln, in terms of dollar-sterlimg parity of 14 02 al-
dllars would automatically drop thcugh the pegring of the Indian
to $368. rupee to sterlin., e en in the face

What the chances are for the of hige.r gold pric.. cou.d be con-
ealization of such a dieel.opmen: iue Do p ibly ae a r ecdert

cannot be prelieced at this I In Ho r hr problem
It Reems. however,. that bth viewed in banking cirtll as an-
AfrIcn Insistence on better ices other pl actieal lluistrtion or lhe

ttwe 163 shillings an ouancqllid tons ]bo At even kno;nig how
173 s~ itlings and six pence is rena- muc on. c.rr. iicy is nrth in
alihl minor It stems from f the irtrm of gold or meaiurnd by any
fact that from the S35 pid b: othe/ andald. It will require a-
United States authorities shippingmo the wisdom of Solomion on
Cosd, are deducted.


