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Sterling Balances
laarge dolar and gold hlol that are

Being ;1c tated by Latin Ameri¢n i.u.o-
pesn n eural cuntrles will provide the.r ns-
tioer with ubvtatial bi ifng power for pur-
chases fom the United Slates aft.r hostilities
ee. Smiliarly, nations within the sterling
ala have breen accmuleting huge balanee. in
Lon.dn whirh cr finAn- heavy imports from
Great Britami for a long ine ,to come*

A computaltion of forgn-owned London bsl-
ana ptlbJi shed in the currnt issue af the Na-
ional City Banllk. monthly latter1 show that

India held some SSv00.000o0o at the and of
Ia4, an..d other countries it the, stering area· a
ome..hat larger *um. By th, end of the war,

the. balances nay reach *.OC.(XOOo. it is
sl{ggsted,

Great Britain incurred this short-term, In-
debtednen In ln·acting her p.artliption fin the
war. In the pross, she has provided the, coun-
tries With cash with which to pay tor 3ritilh
gonds. Unless exchange retrirtions ery with-
drawn, these fnlds would not be Iaval.bhl for
the pureha, of goods out.ide the strling area.

The existence of this huge short-term debt
from Britain to other sterling eoustrie! is a
powerful incentive for exp·ndlng the principle
of imperltlI preference embdied in the Ottawa
agreements. So long ·a these balnc. remain
abnormally la·rge. there can be Htle patience in
Great Brlhtn with weli.me·nin{ suggsations
from this side of the Atlantic thQ jBritan re-
turn to the gold standard and murltiate·al trade
poliie. when hostilities ceg.

The short-term iddebfedu.lma. wll as the
sharp decline in income ftrom abroad on Ln,ve.t
nent and servticc acountse makes this Impr.c-
ticable nlesa the United States or an intern·.
ionIl monetary fund wll m'k a·Ailable huge

liquid resources to Jtquld·t, London.· outriand-
ing short-term debt and to replenish {ritiah gold

reserves. If this is not done, eat aritain must
Perfor e t·ake strong measures. to push exlr
to teribig tra countries, ad limit leWro. from
other sourc. itn order to blaln her iterns-
tiatal p·ayments ,d grddually educe-. Londo 's
indebtednes to other sterling area countres to
mre normal proporeoall There is little reason
to expect he Iritish to agree to a ~n*j, w
la o°hP4Jj-yie

8
r a Ifter the ar sto long as

her intrnationai financial pohiltion remais high-
i vl.nerable big


