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Offsetting Iotential monetary trouble,
outlined by Mr Sam Green, there are cer-
tain factors wmich may be expected to
reduce cl.rrency in {irculation after the war.
Increased c..rrency volume has been due

largely to needs of business and govcrn
mnrnt in meeting enormously enlaged pay
ro.lls However biack market and hoarding
operatloio asoi h:e ,brbed anywhere
from $3 biion to $4 billion.

Witn a return to normal pay rolls and
with the possible elimination of much t
the hoarding and all of the black marketing,
cerrency may drop from $4 to $8 billion.
And that, of course, means dollar for dollar
inrease in the deposits of the member
balnlks at their Reserve bahks, and hence
in Lhteir legal reserves. Such al, ncreae
Would return to them the former excess
reserves

Howeverr. rr Green ordoes his
alarms about loss f o fominer excess i-
serve. They are ni a virtl. During the
pait debadle ec ec upset the
t'i ory of credit con..tl mppl(Jt in the
Fe deral Ieserve Act and at all times ,ter

a base for potential ,ledit inflation. We
are in a Sounder condition with only
moderate excess reserves. Anly deficiency
in eserves is quickly corrected by member
bank borrowing from the Federal.

While the writer is not in favor of the
complex and inflationary world bank as
proposed, he does not believe that Mr.
Green's asiumptions with respect to giv-
ing away' gold are pertinent to this sub-
ject. No one has proposed giving away
anything In the first place, whatever gold
this country may put up as its share rf
the capital of such a world bank will r,,t
take oe drollar of the monetary reser.es
now in the sytem,. TIVy will put to prac-
tilal use some of the $1.8 billions of gold
in the stabii zaLion fiid never yet mr
than 0ii .needed Since this gld wa
originally inltided for use in currency
stabizatio n. 8isch use would merely be
carrying out the original intention

Agan. aince this country is not lely
to reverse its creditor position, the dsnge
is not that we will jose" gold ver tie
long run through a world bank or other-
wise, but that whatever gold we or y
oUier nation pilts up for such stab o ton,
will eventuallx either come barW to` us
be t by the inlenational bank
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