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Early Ratification
Of Bretton Woods
Pact Abroad Seen

Action Due to Follow
& Anglo-U. S. Agreements
: on Finance, Trade

i

: Ratification of the Bretton
¥ Woods agreement by the govern-
‘ments of the United Kingdom,
| other Empire and several Western
! European countries is
within a few weeks, following the
official announcement of an An-
glo-American financial-commercial
accord, ;
Organization of the International
financial institutions presumably
will get under way around the year-
end, since the quotas of these na-
tions combined with that of the
United States would fulfill the pro-
L vision lald down in the Bretton
Woods agreement that
| representing 65 per cent of the sub-
' scriptions to the world financial in-
stitutions must adhere before the
plan becomes operative.
Other Subscribing Nations

Presuming the British-American
financial arrangements are con-
cluded by the two nations within
the next few days, the Labor Gov-
ernment is expected to introduce
rectifylng legislation Iater this
month. Opposition is anticipated,
but most observers believe the Gov-
ernment-sponsored measure will
move through Parllament fairly
promptly.

Meanwhile, it is also expected
that Canada, Australia, other Brit-
ish countries and probably The
Netherlands, France and Belgium
will pass legislation implementing
| the Bretton Woods agreement with-
{in the near future. Actual organ-
ization of the International Mone-
tary Fund and the International
Bank for Reconstruction and De-
velopment thus could get under
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ng of funds for reconstruction and
evelopment. ’

Under the International Monetary
Fund pro .'lsSOna‘h&::;mber is re-
quired to agree on p of its eur-

‘ency before the fund begins opera-
tions. Accordingly, some of the un-
lcertainty over probable future valu-
ations of several currencies should
be removed within the next few
months. However, It s stressed
that fluctuations are not to be ruled
out by the Bretton Woods agree-
ment.

Actually, changes In the par value
of a currency may be made to cor-
rect a continuing imbalance In a
country's international economic
position after consultation with the
fund. Alterations aggregating 10
per cent may be made by a coun-
try after consulting the fund but
without Its concurrence. Hence,
sizable fluctuations may well occur
in several currencies even after the
fund is In operation.

Neither does the fund provide for
lifting of exchange restrictions, it
Is noted, although the adhering
countries agree to a policy of re-
moving restrictions as soon as feas-
ible. Members are authorized to
maimain restrictions on payments
and transfers for current interna-
tional transactions during a transi-
tion period. And, in the case of
the devastated countries even new

countries restrictions may be introduced. On

the other hand, it is generally un-

derstood that under the Anglo-

Amerlean financial agreement,

Britain commits herself to cease

pooling of dollar earnings of the

countries within the sterling area.
End of Dollar Pooling

While the end of pooling does not
mean that in teh aggregate any
more dollars will be available for
mean that in the aggregate any
sterling area countries, it is pointed
out, it does mean that vexing regu-
lations and control by a third coun-
try will be eliminated. American
business men belleve this permits
them to develop foreign markets
much more effectively, In some
cases, notably India, exporters look
forward to an improvement after
dollar pooling is stopped. Further,
the dollar loan to Britain will en-
able the Mtter to provide doll to
countrieg that currently Al a
great dfal more to Britaiy than|
they buf from her. Then, the ster-
ling area countries should able

way early next year. to allow much more liberal pur- |
. Some six months may be needed chases in this country than is now |
*to complete or tional work. the case, it is noted,

lexperts state, 5§ne two world fi- :
nancial institwfions would be set up

around early summer, A further

period of some months presumably
will be required before the fund and

the bank n carry on active oper-
ati%(‘?: pointed out, so it
| ma, e early 1847 befor two

organizations .play an active role
g in currency stabilization and' rais-




