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uestions on Lord Keynes' Froposals
For an Internatiocnal Clearing Unmion

Is it assumed that exchange rates between members of the Union
would fluctuste within gold points or their equivalent and that
foreign exchange obtiined through bancor facilities would be
sold only at such gold points?

if tranafer is to be at & fixed rate may not two rates of
exchange develop between member countries unless the governments
are prepared to take active steps through 2 stabiliszation fund
or other agency to contrel the rates?

Is it contemplated that transfers of bancor could take place
other than by direct transfer between central banks or tressuries?
(a) Speeifically, will the new “instrument of international
m‘hmﬁu‘

the

(b) If the first, by whom would it be sold and bought in individual
countries? Speeifically, would transactions in bencor be a momopoly
otihmllbuknd/wthTmm,orwﬂduhmm
negotiable like an ordinary bill of exchange? (c) Would the bancer
be an instrument of payment between member and non-member countries?

in what currency and under what exchange rate regulations would
non-menbers keep “eredit clesring sccounts® with the Union and
what would be the advantage to them to do so, since they cannot
borrow from the Union?

flow under the plan could the quantum of international eurrency
be contracted to reduce "effective world demand”, mentioned in
peragraph 1(e) of the Proposals?

¥hat provision is there for preventing the use of bancor Guotas

to meet foreign obligations where there is no adverse balance of
payments on current account? What could prevent countries with

weak currencies from quiekly exhausting their quotas should they
wish to aequire strong eurrencies’

fhat is the contemplated order of magnitude of totsl bancor
Quotas? Are we correct in understandin; that within such amounts
& ecountry could do nothing to limit the call of the Clearing

Union for its currency? What is the maximum amount of U.3, dollars
which the United States might be obligated to provide in return
for baneors during the first five years of operation?

What disposable assets would the Union hold to asswre liguida-
tion of bancor eredits in the event of dissolution of the ‘nion
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or in the event of war? In the event that any country wishes to
withdraw, what specific steps could it take to liquidate without
loss the bancor that it might have sccumulated?

‘oes Lhe proposal envisage that the british Commornwealth as a
whole is to have one representative on the Soard and one Quota, or
would each of the dominions also have s separate representative
and & separate quota? If the Commonweslth is to be treated as a
unit, is it thought that intra-commonwealth trade is to be treated
as foreign trade for the purpose of determining the quota?

Is it not likely that tiose countries likely to develop large
ereditor accounts with the Clearing Union will be in a minority
so far as voting strength and control over policies are concerned?

loes the drawing of a distinetion between & few founder states
udothnmbuommhmpmlam“dm
international collaboration?
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