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ARTICLES OF AGREEmENT OF THE

INTERHMLTIOIAL MO7,Tt AY FUND

The Governments on whose behalf the present Agreement is

signed agree as followl:

The Internatiroral onecs,:y Fshn I, established and shall

operate in actordance Vith the following provisions:

The purposes of the Internptlional Monrtary Fund are:

(i) To promote international monetary cooperation

through a permanent institution whioh provides the ma-

chinery for consultation on international monetary prob-

lems.

(ii) To facilitate the expansion and balanced growth

of international trade, and to contribute thereby to the

promotion and maintenance of high levels of employment

and real income and to the development of the produc-

tive resources of all members as primary objectives of

economic policy.

(i) To give confidence to members by making the

Fund's resources available to them under adequate safe-

guards, thus providing them with portuniS to correct

maladjustments in their balance of payments without re-

sorting to measures destructive of national or interna-

tional prosperity.

(iv) To promote exchange stability, to maintain

orderly exchange arrangements among momber~cnmrtMa.b and

to avoid competitive exchange depreciation.
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(v) T~ assist in the establishment of a

multilateral system of payments in respect of current

transactions between members and in the elimination

of foreign exchange restrictions which hamper the

growth of world trade.

(vi) In accordance with the above, to shorten

the duration and lessen the degree of disequilibrium

in the international balances of payments of members.

The Fund shall be guided in all its decisions by the pur-

poses set forth Sb .

ticle Ij.Membershi

Section 1. Original members.

The original members of the Fund shall be those of the

countries represented at the United Nations Monetary and

Financial Confe 'oe whose governments accept membership h

,e .aad.~ Article XX, Section ' .

Section 2. Other members.

Membership shall be open to the governments of other

countries at such times and in accordance with such terms

as may be prescribed by the Fund.

Article III. Quotas and Subscriptions

Section 1. Quotas.

Each member shall be assigned a qu6ta· The quotas of

the members represented at the United Nations Monetary and

Financial Conference which accept membership

t Article XX, Section hall be those s" farth in

Schedule AY.;; The quotas of other members

shall be determined by the Fund.
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Section 2. Adjustment of quotas

The Fund shall at intervals of five years roview)andj if

it deems it appropriatef propose an adjustment ofj the quotas

of the members. It may also, if it thinks fit, consider at any

other time the adjustment of any particular quota st jhe request

of the member concerned. A four-fifths majorit -rot ti all be

required for any change in quotas and no quota shall be changed

without the consent of the member concerned.

Section 3. Subscriptions: time pad for m of -mnt

j(a) The subscription or each member shall be equal to its quota

and shall be paid in full tn the Fund at the appropriate deoosi-

tory on or before the date when the membfer btcomea eligible under

Article XX, Section 4 to buy currene from the Fund.

X (b) Each member shall pay in gold, as q minimum, the smaller of:

(1) twenty-five percent of its quota; or

(ii) ten percent of its net officirl holdings of vold and

United States dollnrs as at the datf whn ti- -

aienL ~oers into force under Artio1l XX1 Sc. o

Etch member shall furnish to the Fund the dath necessary to deter-

mine its net officitl holdings of gold and United States dollars.

(c) Each member shall pay the balance of its quota in its own

currency.

(d) If the not official holdings of gold and United jtates d 9 l-

lars of any mtmber as st the date when this Agrerent tentrs into

fornc undcr Article XX, sectionGl are not asccrtainabli; bccausc

its territories have bern occupied by td(: enemy, the Fund shrll

fix an oppropriate nlternativr datr- for drtermining such holdings

for the nurposes of (b) (i) above. If such dnte is later than

that on wl 5qh the country becomes eligible under Article XX, 3(C-

tion 4, tj buy currrnc ptrom the: Fund, the Fund and the mcmbbr

shell
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agree on a provisional gold payment to be Rmade under (b) above

and the balance of the member's subscription shall be paid in

the member's currency, subject to anppopriate adjustment between

the member and the Fund when the net official holdings have been

Section 4. Paynments when uootas are chanMod.

(a) Each member ,hich consents to n increase in its quota

shall, within thirty danys after the dnte of its consent, cay to the

Fund twenty-five per cent of the increase in gold and the balance

in its ojn currency, If, horwever, on the dnte when the member

consents to an increase, its monetary reserves are less thpn its

new quota, the Fund may reduce the proportion of the increase to be

paid in gold.

(b) the Fund shall, yithln thirty das th date /--fh

,,~,b1 %onsents to a reduction in its quot; pay to member

an amount equal to the reduction. The pqyment sPe11 be made in

the member's currency rnd in such amount of gold as may be neces-

sary to prevent reducing the Fund's holdings of the currency below

seventy-five per cent of the :4 newt cuota.

Section 5. Substitution of securities for currency.

The Fund shell accept from any nember in place of any part

of the member's currency which in the Judgment of the Fund is not

needed for its operations, notes or similar obligations issued by

the member or the depository designated by the member, which shall

be non-negotisble, non-interest bearing and payable at their par

value on demand by crediting the account of the Fund in the desig-

nated depository. This Section shall aoply not only to currency

subscribed by members but also to any currency other7isd acquired

by the Fund.
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icle IV./' Par Values of Currencies

Section 1, 'esion of par values.

(a) The par value of the currency of each member shall be ex-

pressed in terms of gold as a common denominator or in terms of

the United States dollarof the weight and fineness in effect

on July 1, 1944.

(b) All computations relating to currencies of members for the

purpose of applying the provisions of this Agreement shall be on

the basis of their par values.

Section 2. Gol( -urchases based on par value,

The Fund shall prescribe a margin above and below par value

for transactions in gold by members, and no member shall buy

gold at a price above par value plus the prescribed margin, or

sell gold at a price below par value minus the prescribed margin.

Section 3. Foreign exchange dealings based on parity.

The maximum and the minimum rates for exchange t-ansactions

between the currencies of members taking place within their

territories shall not differ from parity

(i) in the case of spot exchange transactions, by more than

one percent; and

(ii) in the case of other exchange transactions, by a margin

which exceeds the margin for spot exchange transactions by more

than the Fund considers reasonable.

Section 4. Oblf tilcns regarding exchange stability.

(a) Each member undertakes to collaborate with the Fund to

promote exchange stability, to maintain orderly exchange

arrangements with other members, and to avoid competitive

exchange glteratloaas
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(b) Each member undertakes? through spnropriate nmasures con-

sistent with this Agrcemcnt, to permit vwithin its torritories rx-

change transactions between its currency and thr currencies of

other members only within the limits proxscrlbcd under BS ction 3 of

this Articc. A rn:mnber whoss ron-etry authorit1sn flact frQ.ly

buy and sell gold vIthin th- !inits- b the "Ind und, r

Sc tion 2 of this Article sntt in ntiocnal trianctiot;s,

shall be deimcd to bc fulfilling this undertaking.

A memher shall not propose c ch'ang i n tli oar value of Its

currency excent to correct a rnd'urrntal disequilibrlum.

Section 5. CihangCs in nor v2lu3s.

A chang! in th, o'r value of a rembcr's curr-ney may b- mande

only on the nroposol of the mrmber and only after corsult.tIon vith

the Fund.

ty) When a chanrg is oroposed, the Fund sholl first take into

account the changes, if an-, iThic>1hrv alr>ndv ta hr placo Th

the initial oar value of the iarmb r's i' r r Pnc. If th nr posod(d

change, together with all previous chanct's, wvh, thr lncrcas&s or

de or e as e s J!

(i) dors not rxco .d t-n pcrcnnt of' th: initial par vvlue, the Fund

shall raise no cbj; cttont

(ii) does not excC d a furtnher ten 7ercnrt of the inItial psr value,

thn Fund nay eithr concur or objcot, but shall d rlafra its

attitude vi:thin sevnty-tv'c hours if th: merber so requr'tA

(iii) fs not within (I) or (ii) qbov , tri' Fund May _thrr concur

or object, but shall be ',tittd to a longtr P'riodi

sowt ~v n in vhich to doclare its nttitudo.

Uniform changes in prr valuos riad- under Section 7 of this

Ar'ticle shall not be tnkon into account in dote-rvmning wh( thor

a proposed change falls within (i), (ii), or (±ii) of C) bovc.

(f) A member may chvngo the tar valur of Its curr ncy vithout

thi; concurrence of the Fund if tlMv change does net nffcct inter-

national transactions oftmbors of the Fhrd.
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(A) The Fund shall concur in a proposed change which

is within the terms of (r) (ii) or (j) (iii) above if it is

satisfied that the change is necessary to correct a funda-

mental disequilibrium. In particular, provided it is so

satisfied, it shall not object to a proposed change,,"~ %

-9Qyd of the domestic social or political policies of the

member proposing the change.

Section 6. Effect of unauthorized changes.

If a member changes the par value of its currency despite

the objection of the Fund, in cases where the Fund is entitled

to object, the member shall be ineligible to use the resources

of the Fund unless the Fund otherwise determines; and if,

after the expiration of a reasonable period, the difference

between the member and the Fund continues, the matter shall

be subject to the provisions of Article XV, Section 2~~

Section 7. Uniform changes in par values.

Notwithstanding the provisi 22, of Section 5(a) of this

Article, the Fund by majority vot ak niform propor-

tionate changes in the par values of the currencies of all mem-

bers, provided each such change is approved by every member

which has ten percent or more of the total of the quotas. The

par value of a member's currency shall, however, not be changed

under this provision if, within seventy-two hours of the Fund's

action, the member informs the Fund that it does not wish the

par value of its currency to be changed by such action.
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Section 8. Maintenance of gold value of' the Fund's assets.

(a) The gold value of the Fund's assets shall be maintained

notwithstanding chsngos in the rar or foreicn exchange value of

the currency of any mcntoer,

(b) Whenever (I) the par value of a nembor's currency is

reduced, or (ii) the foreign exchange value of a memberis currency

has, in the opinion of the Fund, depreciated to a significant extent

vithin that iember's territories, the membor shlll co . the

Fund ' i'i wyithin a reasonable time an amount of its

own currence -'l tobe the reCuction In the gold velue of its

currency held by the Yrnd,

(c) Whenever thei par value of n Ier's currency is incroased,

the Fund shall optns returnr within

a reasonable timoe an amount Li ~rcy equal to the
A

increase in thn gald value of its cm'rcncy held by the Fund.

(d) The provistons of this Section shall epply to a uniform

proportionate change in the par values of the currencies of all

members, unless at tihe timc when such a chanrge is oroposed the

Fund decides othtrwisc,

Section 9. Sonarate cTrQrncio2 Lithin a ncibor'rs teorrtorlcs.

A member prcposing a ci\al5 .c in the 1: lr valu( of its currency

shall be decmed, unl:ss Jt dchlares othric./! ,, to be proposing a

corresponding changc in the paz, value, of the cebaratu currencis

of all territories in res&occt of which it hs ... cei.tcd tI.s ;

agreoemeont under Article X:, Section 24, it s21:ll, however,

be opcn to a moeibor to d ",. ro that Its propo.aml relates either

to the metropolitan Curroncy alone, or to ore or mare spocifiod

separate curroiicis, i. or to thi moctopolitan currency and one

or mioro specified soperatu currcncis.
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Articl Transactions with the Fund

Section 1. Agencies dealing with the Fund.

Each member shall deal with the Fund only through

its Treasury, Central Bank, Stabilization Fund or other

similar fiscal agency and the Fund shall deal only with

or through the same agencies.

Section 2. Limitation on the Fund's operations

Except as otherwise provided in this Agreement, opera-

tions on the account of the Fund shall be limited to trans-

actions for the purpose of supplying a member, on the initia-

tive of such member, with the currency of another member in

exchange forthe currency of the member desiring to purchase,

Section 3. Conditions governing use of the Fund's resources

! (a) A member shall be entitled to buy the currency of another

member from the Fund in exchange for its own currency subject

to the following conditions:

(i) The member desiring to purchase the currency represents

that it is presently needed for makin Yents in

that currencyihich are consistent with the provisions

of this Agreement;

(ii) The Fund has not given notice under Article VII,

Section 3, that its holdings of the currency desired

have becom scarce;

(iii) The purchase s4not cause the Fund's holdings of
A '4

the purchasing member's currency to increase by more

than twenty-five percent of its quota during the

period of twelve months ending on the date of the
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purchase nor to exceed two hundred percent of its

quota,\b Li

Icent
centGt" i

I (v
f quot a - rn ten

(iv) The Fund has not previously eclared under Section S

of this Article or~ud Article XV, Section 2(a),

that the member desiring to purchase is ineligible

to use the resources of the iund.

Cb) A memnber st 11 not be entitled without the permissiot of

the Fund to use the Fund's resources to ta forward exchange
A

transactions.

Section 4. Waiver of conditions.

The Fund may in its discretion, and on terms tich safeguard

its interests, waive any Of the conditions prescribed in Sec-

tion 3(a) sf this Article, especially in the case of members with

a record of avoiding large or continuous use of the Fund's re-

sources. In making ai waiver it shall take into consideration.,

periodic or exceptional requirements of memberj The Fund shdll

alsr take into consideration a member's willingness to pledge

as collateral security gcld, silver, securities, or other

acceptable assets having a value sufficient in the opinion of

the Fund to protect its interests and may require as a condi-

tion of waiver t e pledge of such collateral security.

i~~~~~~i"~ ~ v/

f f
t~~~~~i to '1¾ Kl Alii
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Section 5. Incligibility to use the Fmd's resources.

Whenever the Fund is of the opinion that any member

is using the resources of the Fund in a manner contrary to

the purposes of the Fund, it shall present to the member a

report setting forth the views of the Funmd and presoribing

a suitable time for reply. After presenting such a report

to a member, the Fund may limit the use of its resources

by the member. If no rzply to the report is received froxti

the member within the proscribed time, or if the reply

received is unsatisfactory, the Fund may continue to limit

the member's use of the Fund's resources or, ater giving

reasonable notice to the member, doclare it ineligible to

use the resources of the Find.

Section 6. purchasoes of currrneies fron the Fuvnd for gold.

(a) Any member dosrivig to obtiin, directly or in-

directly, the currency of another member for gold shsll,

provided that it can do so with equal advantage, acquire

it by the sale of gold to the Fund.

(b) Nothing in this Section shall be deomed to pro-

elude any member from selling in any market gold newly

produced from mines locatcd within its territories.
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Section 7. Other Apquisitibns of gold and of cohvcrtible

currency by the Fund.

(a) A member may repurchase from the Fund for gold

any part of the Fund!s holdings q$ its currency.

(b) If, at the end of any financial year of the Fund,

its holdings of a momborfs currency are found to have in-

creased during the year, the Fund shall, subject to (d)

and (g) bclow, require the member to repurchase its cur-

roncy from the Fund by drawing upon its monetary reserves

iup to the point at which, this adjustment having booeen mado,

the amount by which its reserves have decreased during the

year is equal to the amount by which the Funds holdingof

its currency ha~ increased during the year.

(c) If, after the adjustment described in (b) above

has (if it is required) boon made, a member's monetary

reserves are found to have increased during the year, the

Fund shall, subject to (d) and (g) below, require it to

use one-half of the Increase to repurchase its currency

from the Fund.

In calculating, for purposes of this r t .een,

the increase in a member's monetary reserves during any

year, no account shall be taken of any increase in those

roservcs which is duo to currency previously inconvertible

having become convertible during the year, or which is due

to the member's contracting a long-term or medium-term loan

during the yoar, or which has boon transferred or sot aside

for payment of a loan during the subsequent year unless

such obligations arc otherwise deducted.
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(d) The adjustments described in (b) and (c) above shall

not be undertaken unless (i) the membor's monetary reserves

exceed its quota and (ii) the Fund's holdingtof its currency

exceed tbroh ~qgarter of its quota; and when undertaken they

shall not be carried beyond the point at which the memberfs

monetary reserves fall to the level of its quota nor beyond

the point at which the Fund's holding-of its currency fal to

the level of threa-tUar-tra of its quota.

(a) In determining the extent to which these repurchases

of a member's currency from the Fund shall be made with each

type of monetary reserve, that is with gold and with each

several kind of convertible currency, the following rules

shall, subject t- (g) below, be applied.

(i) The gross holdings of each type of reserve

shall alone be taken into account, linbilities

being ignored.

(ii) The amount payable to the Fund under (b)

above shall be distributed between each type

of reserve in proportion to the member's

holdin&gthereof at the end of the year.

(iii) The amount payable to the Fund under (c)

above shall be distributed between those

types of reserves which have increased in

proportion to the amount by vtich each of

them has increased.

The Fund shall not acquire any non-member currency under this

provision.

(f) If, at the end of the Fundts financial year, after

the adjustments described in (b) and (a) above have (if they

are required) been made, a mcmberts holdings of another membor's

currency (or of gold acquired from that member) are found to have
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increased by reason of transactions with other members or their
nationals, lie 7und may require the member whose holdings of

foreign currercy (or 301gold) hove thus increased to use the in-

erctso to purchase. its own currency from the Fund; provided

always that the Fund shril only so act with the consent of the

member whose currency has boon acquired (or from whom gold

hcas boon acquired) as a result of such transactions.

(g) Nonl of the processes of adjustment described in

(b) t (f) .bove shall be carried to a point at vwhich the

Furd's holdingoie a currency which it is acquiring exceeds

its holdings of a currency with which it is parting, each

hbnd irbeing moasurod not s aon absolute sum but as a pro-

portion of the quota of the member concerned.

(h) In the crse of meolbors whose metropolitan territories

have been occupied by the enemy or severely damnagcd by enemy

raction, the obligrtions of this Section shall not apply for

five yoers eftcr this Agreement comes into force to gold

newly produced from minys located vithin thAcrritorioss
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Section 8. Charges

(a) Any member buying the currency of another member

from the Fund in axohange for its own ourrency shall pay a

service charge of three-fourths percent in addition to the

parity price. The Fund in its discretion may incrose this

service charge to not more than one percent or rsduce It to

not less than on>-half percant.

(b) The Find ray levy a reasonable bhandling charge on

any member bul: in; old from the Flnd or sclllng goYd to the

Fund.

(c) The Fund shall levy charges unlfonm for all membors

which shall be poyable by any m3mber on tho r&verag½ dCLly

balances of its currency held by tht Fun& in &YCcsc of its

quota. These charges shall be at the foio:ro g rates:

(i) On rrc'ints not more t:au -tv_ re_-rortrt

in excess of '1 __quota: no charg2 for ,;he filst thrae

months; one-hnlfl percent per nnum fo'r the noxt nine
I

months; and thrrsafter an increase Jn the charge of one-

half percent for ouch subsequent yler.

(iI) On rcmnuts more thtn tv,ntv-y ,Ž percent nnd

not moe thnn ifty Percent ir t esof tm: 4 trc~t

an additional one-half percent for the first sear, and

an additional one-half percent for each s'ubsoouent year.

(iii) On -9ch., aedd'tionl-. tr- of..t__r of ry-v

puree iit p ofL-( th 1 an pdsj dcntl1 oni':half ·

percent for the first yrar; and an additional one-hjlf -4~,

percrta for ecbh subpseetr.
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fl t4ihe tcrnever the charge applicable to anibracket

for any period has reached the rate of four percent per annum,

the Fund and the member stall consider means by which the Wunde

holdings of the currency can be reduced. ,Lliri agreement, the

Fund rt1WMimpse such charges as it deems appropriate.

All charges shall be paid in gold. f e

i ) b monetary eserves are less than one-half of its tuota,
$ .shll pay Ingo that proportion of the charges due which

such reserves bear to one-half of its quota, and shall pay the

balance in its own currency.

Article VI Capital Transfers

Section 1. Usc _f e Fcund's resources for capital tr.nsfere.

(a) A member mny not make net use of the Fund's resources

to meet a large or sustained outflow of capital, ann the rind may

request a member to exercise controls to prevent suoh use of the

resources of the Fund. If, after receiving such a request, a

member fails to exercise appropriate controls, the Fund mny de-

clare the member ineligible to use the resources of the Fr'd.

(y) Nothing In this Section shall be deemed

(i) to prevent the use of the resources of the Fund

for capttal transactions of reasonable emount

rnui.red for the expnnsion of exports or in the

orianary course of trade, banking or other busi-

ness, or

(li) to affect capital movements which are met out of

a member's owp reeosores of gold and foreign ex-

chan;, but members undertake that such capital

mnovements will be in accor ith the purposes of

the Fund.
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Section 2. Special provisions for capital transfers.

If the Fund's holdings of the currency of a member have re-

mained below seventy-five per cent of its quota for an immediately

preceding period of not less than six months, such member, if it

has not been declared ineligible to use the resources of the Fund

under Article V, Section 5 or Article XV, Section 2(a) shall be

entitled, notwithstanding the provisions of Section l($) of this

Article, to buy the currency of another member from the Fund with

its own currency for any purpose, including capital transfers.

Purchases for capital transfers under this Section shall not,

however, be permitted if they have the effect of raising the Fundit

hbldihgs of the currency of the member desiring to purchase above,

seventy-five per cent of its quota,or of reducing the JundtB

holdings of the currency desired below seventy-five per cent of the

quota of the member whose currency is desired,

Section 3. Controls of capital transfers.

Members may exercise such controls as are necessary to regu-

late international capital movementsebut no member may exercise

controls in a manner which will restrict payments for current

transactions or which will unduly delay ty transfers of funds in

settlement of commitments, except as provided in Article VII,

Section 3(b), and in Article XIV, Section 2.

Article VII. iScarce Currencies

Section 1. General scarcity of currency.

If the Fund finds that a general scarcity of a particular

currency is developing, the Fund may so inform members and may

issue a report setting forth the causes of the scarcity and con-

taining recommendations designed to bring it to an end. A repre-

sentative of the member whose currency is involved shall partioi-

pate in the preparation of the report.
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Section 2. Measures to a4-C'nFund's holdings iof scarce
currnc--s.

The Frnd may, if it deems such action appropriate to

of any member's currency, take

either or both of the following steps:

(1) Propose to the member that on terms and con-

ditions agreed between the Fund and the member, the latter

lend iSh currency to the Fund or, with the approval of

the member, 4MM the Fund borrow such currency from some

other source either within or outside the territory of

the member, but no member shall be under any obligation

to make such loans to the Fund or to approve the borrowing

of its currency by the Fund from anv other source~~A4 (~ii) c-i 2j, ,« i. ft it½
........(ii) ' * currency fL- th+a m'-Aiz, it gold.

Section 3. Scarcitt of the Fund's Holdings,

(a) If it becomes evident to the Fund that the de-

mand for a memberts currency seriously threatens the Fundta

ability to supply that currency, the Fund, whether or not

it has issued a report under Section 1 of this Article, shall

formally declare such currency ecarce and shall thenceforth

apportion its existing and accruing supply of the scarce

currency with due regard to the ralative needs of members,

the general international economic situation and any other

pertinent considerations. The Fund shall also issue a re-

port concerning its action.

(b) 4 wkA-formal declaration shall operate as an

authorization to any member, after consultation with the Fund,

temporarily to impose limitations on the freedom of exchange

operations in the scarce currency. Subject to the provisions

of Article IV, Sectionm3, the member shall have complete juris-

diction in determining the nature of such limitations, but they

shall be no more restrictive 1
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than is necessary to limit the demand for the scarce

currency to the supply held by, or accruing to, the member

in question; and they shall be relaxed and removed as

rapidly as conditions permit. (a
(c) Thme authorization shall expire whenever the Fund

formally declares the currency in question no longer scarce.

Section 4. Admiin___tration of restrictions.

Any member imposing restrictions in respect of the

currency of any other member pursuant to the provisions of

Section 3(b) of this Article shall give sympathetic considera-

tion to any representations by the other member regarding the

administration of such restrictions.

Section 5. Effect of other international agreements on
rcntrlcEions.

Members agree not to invoke the obligations of any engage-

ments entered into with other members prior to this Agreement

in such a manner as will prevent the operation of the provi-

sions of this Article. ..

>'Art.l VVII.h General Obligations of Members.

Secti lnt r6dction.

In addition to the obligations assumed under other

articles of this Agreement, each member undertakes the obliga-

tions set out in this Article.

Section 2. restriion on current ants.

(a) Subjet to the provisions f , J clo VII and

Article -*II, no member shall, witho-t thc arprovnl of the

Fund, impose restrictions on the nmaking of payments and

transfers for current international transactions.
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(b) Exchange contracto which involve the QurenCy of tnx pgubmr

and are contrary to thc ezchmngo control reQUl:ttiOns f that rn,fbtr

maintained or imposed ccnsistent?.y with this Agreemlnt shall be nenforce-

able in the territories of any a4.~ mjrbar,?

n on mombers may, by mtul accord, co-operit in easurs for

the purpose of making the respective exchamngv contrcl regulations of tgther

member more effective, provided thbL sach me:0sur$ ad r-gl ens c Oon-

sistent with this Agre T.

Section 3. D1 ise rnt _ure cy rPcice.

No member shall enggs in, or pornit an; of is iC1 i£cj1 oneis rci21rr¢

to in Article V, Section 1, to enge;w in, nmy -i0 tr m12rtortCV nr Li I

mernts or multiple currtncy practices ece

ment or approved by tb~ Furd. If such rr-rznfhlg& 4sU :ind prc:tico$ <r' 4n-

gaged in at the date this Agreoment anttrs into borce th meiter coceruCd

shell consult with the Fund as to theirJ po ,sS-1 "r l r I _lcss they ,re

>overed b r.uticle XIV, Section 2,oI
0 9

Section 4. Convrb t of forn h

!(a) Each mwmilr shall buy balancos of its currency hoid by nr.othor ,ibmobor

if the latter, in roquestift th, purchtlu, roprscnts

(i) that the balmxncs to be bought h.vo bn acqlr or

(ii) that thir couvoriY Orl is ne<ded ior mr. king c.A piy:lentS i.h

of 4"e"A~itre

with ~ ~ ~ .tii thn pre 4arinc Arf th4

The buying member shall iiave the option to pay eithr in the currncy of the

member making the r :qutct or in gold.

~> ) cA~i;vi M
~(b) This oblig:tion · nit vi..:

(i) ';'h-,n th, ~~&:: ,/& > zp

(ii) .han the bal:nc as h.v CctuJul-tld as :, result of

transactions .ffaot-d before ths rcyov'm b"Y a mlabr of rostriCtiolS

maintainod or iioosod under Article )ZV, cti 2
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(iii) Gen tho balanaesjct.Q e have been acquired

contrary to the exchange regulations of the member

which is asked to buy them; or

(iv) When the currency of the member requesting the

purchase has been declared scarce under Article VII,
ji i<

~, ~ Section 3i or

) When the member requested to make the purohas

not entitled Tajr ,oany rorisrn %Buy currencies of

other members frot thr 2ilii,6 ith its own curroe%

Section 5. FurniIhilg of ijfqr/ *

(a) The Fund may reluire 1'ncb:rc t; furnish it with such
(~~~~~~

information as it dores n(fc.ssary for its operatiOn S, The

minimum t ti nccssary 9 or the effuctive discharge.9f

the Fund's duties data 4erning the foliio n

(i) Official holdings at home and abroad, of (1) gold,

(2) foreign eoxchanCe.

(ii) Holdings at home ond abroad by banking and financial

agcncier, other than oJt .ic agnoies, of

(1) gold, (2) foreign exchange.

(lii) Production of gold.

(iv) Gold exports and imports accordinc to countries of

destination and origin,

(v) Total exports and imports of intcnzndise, in terms

of local currency vauu.s, ao-i;diJ-ng to countries

of destination and -'

(vi) IXternational bi: o.a:eI .a.I.a. ircl'7ding (1)

trade in goods arni sc-tc-s, )ru d irmnsactions,

(3) knovn cai olta. ·**w:.cto.,s, r.-d (4, other items,

(vii) International inv.stauiat 502 +tion, I. invest-

moets within 1th, torfctri.s of th,? munbey owned

abroad and in'estmcnts abroad onŽKi by i'

tvits tlrritorlis) s3 far as it is possible to furnish

this inf oration.
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(viii) National income.

(ix) Price indices, i.e., indices of commodity prices

in wholesale and retail markets and of export

and import prices.

(x) Buying and selling rates for foreign currencies.

(xi) Exchange controls, Le., a comprehensive state-

ment of exchange controls in effect at the time

of ass ;:L:tng .rnmberctI u tc Pirnd and details

of b;&'icnt cha.nges as te * sy",

(xii) Where o~fltial els .rt.g arc st,

details of amrounts avraiting ci>r;'y~ ~i respect

of commercial and financinl tranaacL1 ons, and of

the time Ig for each group,

(b) In requesting information the Fund shall take into

consideration the varying ability of members to furnish the

data requested. Members shall be under no obligation to

furnish information in such detail that the affairs of in-

dividuals or corporations are disclosed. Members undertake,

however, to furnish the desired information in as detailed

and accurate a manner as is practicable, and. so far as pos-

sible, to avoid mere estimates.

(ci The Fund may arrange to obtain further information

by agreement with members. It shall act as a center for the

collection and exchange of information on monetary and finan-

cial problems, thus facilitating the preparation of studies

designed to assist members in developing policies which

further the purposes of the Fund.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED.
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Section 6. Consultation between members regarding
existing international agreements.

Where under this Agreement a member is authorized

in the special or temporary circumstances specified in

thy Agreement to maintain or establish restrictions on

exchange transactions, and there are other engagements

between members entered into prior to this Agreement

which conflict with the application of such restrictions,

the parties to such cngageomonts will consult with one

another with a view to making such mutually acceptable

adjustments as may be necessary. The provisions of this

Article shall be without prejudice to the operation of

Article VII, Section 5.

dir-l I -Sttatus, Immunities and Privileges of the Fund

Section 1. Purposes of Article.

To enable the Fund to fulfill the functions with

which it is entrusted, the attributions, immunities and

privileges set forth in this Article shall be accorded

to the Fund in the territories of each member.

Section 2. Status of the Fund.

The Fund shall possess full juridical personality,

and, in particular, the power:

(i) to contract;

(ii) to acquire and dispose of immovable and

movable property;

(iii) institute legal proceedings.

Section 3. Inunity from judicial process.

The Fund, its property and its assets, wherever located

and by whomsoever held, shall enjoy immunity from every

form of judicial process except to the extent that it

waives its immunity for the purpose of any proceedings

or by the terms of any contract.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OPFICIALLY RELEASED
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Section 4. Immunit from other action.

Property and assets of the Fund, wherever located and by

whomsoever held, shall be immune from search, requisition, con-

fiscation, expropriation or any other farm of seizure by executive

or legislative action.

Section 5. Immunity of archives.

The archives of the Fund shall be inviolable.

Section 6. Freedom of assets fromiestrictions.

To the extent necessary to carry out the operations pro-

vided for in this Agreement, all property and assets of the Fund

shall be free from restrictions, regulations, controls and

moratoria of any nature.

Section 7. Privilege for conmmunnications.

The official communications of the Fund shall be accorded

by members the same treatrment as the official communications of

other members.

Section 8. Immunities and privileges of officers and employees.

All Aovernors, Executive pirectors, Alternates, officers

and employees of the Fund

(i) shall be immune from legal process with respect to

acts performed by them in their official capacity

except when the Fund waives this immunity;

(ii) not being local nationals, shall be granted the same

immunities from immigration restrictions, alien

registration requirements and national service obliga-

tions and the same facilities as regards exchange

restrictions as are accorded by members to the rep-

resentatives, officials, and employees of comparable

rank of other members;

(iii) shall b :ranted the same treatment in respect of

travelling facilities as is granted by members to

representatives, officials and employees of comparable

rank of other members.

NONE OF THIS MATFRIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED
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Section 9, Immunities from Taxation.

(a) The iund, its assets, property, income and its operations

and transactions authorized by this agreement, shall be immune

from all taxation and from all customs duties. The Fund shall

also be immune fromn liability for the collection or payment of any

tax or duty.

(b) No tax shall be levied on or in respect of salaries and

emoluments paid by the Fund to Executivea~irectors, A1ternrtes,

officers or employees of the Funmd who are not local citizons,

local subjects, or other local nrtionals.

(c) No taxation of any kind shall bc layirt on any obligation

or security issued by the Fund, including rny dl·i'!rJ or interest

thereon, by whomsosver held

(i) which discriminatus ngainst such obligation or security

solely because of its origin; or

(ii) if the sole jurisdictional basis for such taxation is

the place or currency in which it is issued, made payable

or paid, or the location of any office or placo of busi-

ness maintained by the Fund.

Section 10. kApplication of Žticlc,

Each member shall take such action Ps is necessary in its own

territories for the purpose of makinig tffcsCtlwv in terms of its

own law the principles set forth in this 2rt'ole and shall inform

the Fund of the detailed action which it has taken,

NONE OF THIS MATERIAL IS FOii PUBLICATION UNTIL OFFICIALLY RELEASED
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Artisix, Relation with Other International

Orgai zatio .-- .. -

The Fund shall cooperate within the terms of this Agreement

with any general international organization and with public

international organizations having specialized responsibilities

in related fields. Any arrangements for such cooperation which

would involve a modification of any of the provisions of this

Agreement may be effected only after amendment to this Agreenent

under Article XVII.

Apti01e XI. Relations with tfon-nember Countries

Section 1, Undertakings regarding relations with nonAmember
countries.

Each member undertakes:

(i) Not to engage in, nor to permit any of its fiscal agencies

referred to in Article V, Section 1, to engage in, any

transactions with a non-member country or with persons in

a non-member's territories which would be contrary to the

provisions of this Agreoment or the purposes of the Fund;

(ii) Not to cooperate with a non-member country or vith persons

in a non-member's territories In practices which would be

contrary to the provisions of this Agreement or the purposes

rf the Fund; and

(iii) To cooperate with the Fund with a view to the application
in its territories of appropriate measures to prevtnt trans-

actions with non-member countries or with persons in a non-

member's territories which would be contrary to the provisions

of this Agroement or the purposes of the Fund.

Section 2. Restrictions on transactions with non-meber countries.

Nothing in this Agreement shall affect the right of any

member to impose restrictions on transactions with non-member

countries or with jersons in their territoris unless the Fund

finds that such restrictions prejudice the interests of members

and are contrary to the purposes of the Fund.
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Article XII. Organization end Maniagement

Section 1. Structure of the Fund.

The Fund shall have a Board of Governors, Executive

Directors, a maagCln C director and a staff.

Section 2. Board of Governors.

(a) All powers of the Fund shall be vested

in the Board of Governors, consisting of one governor

and one alternate appointed by Pach member in such

manner as It may deterrine. Each governor and alternate

shall serve for five yea7s, subject to the pleasure of

the nember appointing teem, and may be resppointod.

No alternate may vote except in the absence of his

principal. The Board shaill select govarnorfe-4"a

as chairman.

(b) The Board of Governors may delegate to the

Executive Directors authority to exercise any powers

of the Board, exceot the power to:

(i) Admit new me~bers and determine the

conditions of their admission.

(ii) Aperove a revision of quotas.

(Iii) Approve a uniform charge In the oar

valu. of the currencics of all member

countries.

(iv) IMako arrangements to cooyorate with other

intemnational organIzations, except

inforral srrangements of a tempornry or

administrntlve charocter.

(v) Determine the distribution of the net

income of the Fund.

(vi) Require a member to withdrwv.

(vii) Decide to liquidate tle M d.

(vIIJ) Decide alpcals from interpretations of

this Agronment given by the Executive Directrs.
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(c) The Board of Governors shall hold an annual metting and

such other meetings as may be provided for by the Board or called

by the Executive Dirtotors. Meetings of the Board shall be called

by the firoctors whenever requcstcd by fivy members or by mwfibors

having one quarter of the eagSgte votes.

(d) A quorum for any meeting of the Board of Governors shall

be a majority of the Governors rpresonting not less than two-thirds

of tl voting pvoar of all the governors.

(o) Each governor shall be entitled to cast the number of votes

allotted under section 5 of this.-rticle t thc member appointing him.

(f) The Board of Governors may by r±gulation establish a pro-

cedure whereby the Directors, vwon they deem such action to be in the

best interests of the Fund, may obtain a vote of the governors on a

specific question without calling a nieting of thu Board.

(g) The Board of Governors, And the xccutivŽ Directors to the

extent authorized, may adopt such rules and rugulations as nay be

necessary or appropriate to conduct the busir-nss of th Fund.

(h) Governors and alternates shall serve as such without compen-

sation from the Fund, but the Fund shall pay them reasonabtle xp-nses

incurred in attending any meotings.

(i) The Board of Governors shall detotrmirn the r3muanration to

be paid to the Executive Directors and the salary and torms of the

contract of service of the managing director.

Section 3. heocutive Directors.

(a) The Executive Directors shall be responsible for the conduct

of the general tpcrat ens of the Fund, and for this purposc Žhall

exercise all. the powiers deLgatcd to them, by thc Board of Governors.
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(b) There shall be not less than twelve and not more than

fourteen directors of voom

(i) five shall be appointed by the five members having

the largest quotas;

(ii) not more than two shall be appointed when the

provisions of (a) below apply;

(iii) five shall be elected by the members not entitled

to appoint dirctors, other than the American

Republic; and

(iv) two shall be elected by thE American Republics,

exclusive otaf.y entitled to appoint a director.

Persons chosen as airectors need not be governors.

(c) If, at the second election of directors and thereafter,

the members entitled to appoint directors under (b)(i) above

do not include the two members the holdings of whose curren-

cies by the Fund have been, on the average over the preceding

two years, reduced below their quotas by the largest ab-

solute amounts in terms of gold as a common denominator,

either or both such members, as the case may be, shall be

entitled to appoint a director.

(d) Elections of elective directors shall be conducted at

intervals of two years in accordance with the provisions of

Schedule C.supplementad by such regulations as the Fund deems

appropriate.

(e) Every Executive Director shall appoint an Alternate with

full power to act ar him when he is not present. then the

Executive Directors appointing them are present, Alternates

may participate in meetings but may not vote.
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Directors shall continue in office until their successors

are appointed or elected. If the office of an elected director

becomes vacant more than ninety days before the end of his term,

another director sha2l pe elpeted fpr thb remainder o the term

by the members who elected the former director. A majority of

the votes cast shall be required for election. While the office

remains vacant, the alternate of the former director shall exercise

his powers, except that of appointing an alternate.

(g) The Executive Directors shall function in

continuous session at the principal office of the Fund

and shall meet as often as the business of the Fund

may require.

(h) A quorum for any meeting of the Directors shall

be a majority of the directors representing not less than

one-half of the voting power of all the directors.

(i) A Director appointed by one of the members

with the five largest quotas shall be entitled to cast the

numb6r of votes allotted under Section 5 of this Article

to the member appointing him. Each elected director

shall be entitled to cast the number of votes which counted

towards his election When the provisions of Section (b)

of this Article are applicable, the votes which a director

would otherwise be entitled to cast shall be increased or

decreased correspondingly. All the votes which a

director is entitled to cast shall be cast as a unit.
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(J) The. Board of Governors shall adopt regula-

tions under which a member not entitled to appoint a

director under axbeeetiAn (b) above may send a repre-

sentative ~o attend any mseting of the Executive

Directors when a request made by, or a matter partic-

ularly affecting, that member is under consideration.

(k) The Executive Directors may7 ppoint such com-

mittees as they deem advisable. Membership of comilt-

tees need not be limited to governors or directors or

their alternates.

Section 4. Managing Director and staff.

(a) The Executive Directors shall select a

managing director who shall not be a governor or an

executive director. The managing director shall be

chairman of theExecutive Directors, but shall have no

vote except a deciding vote in case of an equal divi-

sion. He maX participate in meetings of the Board of

Governors, but shall not vote at such meetings. The

managing director shall cease to hold office when the

Executive Directors so decide,

(b) The managing director shall be chief of the

operating staff of the Fund and shall conduct, under

the direction of theExecutive Directors, the ordinary

business of the Fund. Subject to the general control

of the Executive Directors, he shall be responsible

for the organization, appointment and dismissal of

the staff of the Fund.
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(c) The managing director and the staff of the Fund,

in the discharge of their functions, owe their duty.entirely

to the Fund and to no other authority. Each member of the

Fund shall respect the international character of this duty

and shall refrain froa all attempts to influence any of the

staff in the discharge of his functions.

(d) In appointing the staff the managing director

shall, subject to the paramount importance of securing the

highest standards of efficiency and of technical competence,

pay due regard to the importance of recruiting personnel

on as wide a geographical basis as possible.

Section 5. Voting.

(a) Each member shall have two hundred fifty votes plus one

additional vote for each pert of its quote esuivalent to one

hundred thousand United States dollrs,jf the weight and

fineness in effect on July 1, 19i44

(b) Whenever a vote is required under Article V, Sjotions 4

or 5, each member shall have the number of votes to which

it is entitled under (a) above, adjusted:

(i) by the tddition of one vote for the eruivalent of

each four hundred thousand United States dollars

of the vleight and fineness in effact on July 1,

1944 of net sales out of its currynoy subscription

up to the date when the vote is taken, or

(ii) by the subtraction of one vote for the eouivolent

of each four hundred thousand such United States

dollars of its net purchases up to that date of

the currencies of other member oe* 4a, .

(c) Except as otherwise specifically ptovided all decisions

of the Fund shall be made by a majority of the votes cast.
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Section 6. Distributan of net income.

(a) The Board of Governors shall determine annually

what part of the Fund's net income shall be placed to

reserve ind wnat part, if any, shall be distributed.

(b) If a:y part is distributed, two per cent non-

cumulative shall be paid, as a first charge against the

distribution for any year, to each member on the average

amount by which 75 per cent of its quota exceeded the Fund's

holdings of its currency during thit year. The balance

shall be paid to all members in proportion to their quotas.

Payments to each member shall be made in its own currency.

Seotion 7, Dibllttlin of reports,

(a) Thj Fund shall publish an annual report containing

an audited statement of its accounts, and shall issue, at

intervals of three months or less, a summary statement of

its transactions and its holdings of gold and currencies

of members.

(b) The Fund may publish such other reports as it

deems desirable for carrying out its purposes.

Section 8. Ccmmntiouti n af vYsws tJ member;i

The Fund shall at all times have the right to communi-

cate its views informally to any member on any matter arising

under this Agreement. The Fund may, by a two-thirds majority,

publish a report rrade to a member rega:rding its monetary or

economic conditions and developments which directly tend to

produce a serious diseeuiltbrium in the international balance

of payments of members. If the member is not entitled to

appoint an Executive Director, it shall be entitled to repre-

sentation in accordance with the provisions of Section (j)

of this Article, The Fund shall not publish a report involv-

ing changes in the fundamental structure of the economic

organization of members,
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ARTICLE XIII OFFICES AND DPOSITORIES.

Section l. Location of offices

sext not yet available7

Section 2, Derostorlos.

(a) Each member country shall designate its central bank as

a depository for all the Fund's holdings of its currency, or if it

ham no central bank it shall designate such other institution as

may be acceptable to the Fund.

(b) The Fund may hold other assets, including gold, in the

depositories designated by the five members having the largest

quotas and in such other designated depositories as the Fund may

select. Initially, at least one-half of the holdings of the Fund

shall be held in the depository dosignated by the member in whose

territories the Fund has its principal office and at least forty

percent of the holdings shall be held in the depositories desig-

nated by the remaining four members referred to above, However,

all transfers of gold by the Fund shall be made with due regard

to the costs of transport end expected requirements of the Fund.

In an emergency the Executive Directors may transfer all or any

part of the Fund's holdings of gold to any place where they can be

adequately protected.

Section 3. Guarantee of the Fund's assets,

Each memoer guarantees all assets of the Fund against loss

resulting from failure or default on the part of the depository

designated by it.

ARTICLE XIV TRANSITIONAL PERIOD

Section 1. Introduction,

The Fund is not intended to provide facilities for rel±bf

or reconstruction or to'deal with international indebtedness

arising out of the war,
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Section 2. Exchan_ Restrictions.

In the post-war transitional period members may, notwith-

standing the provisions of any other Articlesof this Agreement,

maintain and adapt to changing circumstances (and, in the case

of members whose territories have been occupied by the enemy, in-

troduce where necessary) restrictions on payments and tr'ansfers

for current international transactions. Members shall, however,

have continuous regard in their foreign exchange policies to the

purposes of the Fund; and, as soon as conditions permit, they

shall take all possible measures to develop such commercial and

financial arrangements with other members as will facilitato

international payments nnd the maintenance of exchange stability.

In particular, members shall withdraw restrictions maintained or

imposed under this Section when they are satisfied that they could,

in the absence of such restrictions, settle their balance of pay-

ments in a manner which would not unduly encurmer their access to

the resources of the Fund.

Section 3. Notification to the Fund.

Each member shall notify the Fund before it becomes eligibleo

to buy currency from the Fund under irticle XX, Section 4, whether

or not it intends to avail itself of the transitional arrangements

in Section 2 of this Article, and whethor it is prepared to accept

the obligations of Article VIII, Sections 2, 3, and l. A member

availing itself of the transitional arrangements may notify the

Fund at any subsequent date that it accepts the above mentioned

obligations.

Section 4. Action of the Fund relating to restrictions.

Not lTter than thrce years after the date on whichi the Fund

begins operations and in each year thereafter the Fund shall report

on the restrictions still in force under Section 2 of this Article,

Five years after the date on which the Fund begins operrtions,
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and in each year thereafter, any member still retaining any restric-
tions inconsistent with Article VIII, Sections 2, 3, or 4, shall
consult the Fund as to their further retention. The Fund may, if
it deems such action necGessary in exceptiponal Eicumstanpes, make

representations to any member that conditions are favorable for
the withdrawal of particular restrictions, or for the general

abandonment of such restrictions as are inconsistent with the pro-
visions of any other Articles of this Agreement. The member shall
be given a suitable time to reply to such representations. If the
Fund finds that the member persists in maintaining restrictions

which are inconsistent with the purposes of the Fund, the member

shall be subject to Article XV, Section 2.

Section 5. Nature of transitional period.

In its relations with member countries, the Fund shall recognize
that the post-war transitional period will be one of change and
adjustment and in making decisions on requests occasioned thereby

which are presented by any member it shall give the member the

benefit of any reasonable doubt.

ARTICLE XV - WITHDRAWAL FROM MEMBERSHIP

Section 1. Right of members to withdraw

Any member may withdraw from the Fund at any time by serving

written notice on the Fund at its principal office. Withdrawal

shall become effective on the date such notice is received.
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Section 2. Compulsory withdrawal

(a) If a member fails to fulfill any of its obligations

under this Agreement, the Fund may declare the member ineligible

to use the resources of the Fund. Nothing in this Section shall

be deemed to tf-pt She provisions 0f Article TV, Sectif o,

Article V, Section 5, or Article VI, Section 1.

(b) If, after the expiration of a reasonable period the

member persists in its failure to fulfill any of its obligations

under this Agreement, or a difference between a member and the

Fund under Article IV, Section 6, continues, that member may be

required to withdraw from membership in the Fund by a decision

of the Board of Governors carried by a majority of the governors

representing a majority of the agregato voting power.

(c) Regulations shall be adopted to insure that before action

is taken against any member under (a) or (b) above, the member

shall be informed in reasonable time of the complaint against it

and given an adequate opportunity for stating its case, both

orally and in writing.

Section 3. Settlement of accounts with mnmbers withdrawing

When a member withdraws from the Fund, normal transactions

of the Fund in its currency shall cease and settlement of all

accounts between it and the Fund shall be made with reasonable

despatch by agreement between it and the Fund. If agreement is

not reached promptly, the provisions of Schedule shall apply

to the settlement of accounts.
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'(a) The Fund may not be liquidated except by decision of the

Board of GOvernors. In an emergency, if the Executive Direc-

tors decide that liquidation of the Fund may be noccsstry,

/ Zthey may tomporarily suspend all transactions, pending dcci-

sion by the Board.

(b) If the Board of Governors decide to liquidate the Ft'tnd

the Fund shall forthwith cease to cngage in any activities

except those incidental to the orderly collection sad liquid1C.-

tion of its assets and the settlement of its liabilities, and

all obligations of morbors under this Agreement shall cease

except those set out in this Article, Schedule P paragraph 7, and

Article XVIIT, paragraph (c).

(c) Liquidation shall be affcctod in accordance with the pro-

visions of Schedule .

ARTICLE XVII - A BNLJLBWTS.

(a) Any proposal to introduce modificationsn in this Agrooeement,

whether emanating from a member, a governor or the Executive

Directors, shall be communicated to the chairman of the Board

of Governors who shell bring the proposal bofore the Btosrd.

If the proposed amondnent is approved by the Board by a

majority of the agWgae votes, the Fund shall, by circular

letter or telegram, ask all members whether they accent the

proposed amendmont. wJhon throe-fifths of the members, having

four-fifths of the aggregate votes, have accepted the proposed

amendment, the Fund shall certify the fact by a formal communi-

cation addressed to all members,

(b) Notwithstanding (a) above, acceptance by all members is

required in the case of any amendment modifying (i) the

right to withdraw from the Fund;
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(i±) the provision that no change in a member's quota shall

be made without its consent; (iii)the provision that no

change maybe made in thepar value of a member's currency

except on the initiative of that member.

(c) Amendments shall enter into force for all members

three months after the date of the formal communication

unless a shorter period is specified in the circular letter

or telegram.

ARTICLE XVIII - INTfPRRETATION

(a) Any question of interpretation of the provisions

of this,4gree ut eriaing between any member and the Fund

or between any members of the Fund shall be submitted to

the Executive Directors for their decision. If the question

particularly affects any member not entitled to appointan

,Executive Director it shall be entitled to representation

in accordance with Article XII, Section 3 (j).

(b) In any case where the Executive Directors have

given a decision under paragraph (a) above, any member may

require that the question be submitted tothe~Board of Gov-

ernors, whose decision shall be final. Pending the result

of the reference to the Board, the Fund may, so far as it

deems necessary, act on the basis of the decision of the

Executive Directors.

(c) Whenever a disagreement arises between the Fund

and a country .ich has ceased to be a member, or

between the Fund and any member during liquidation of the

Fund, such disagreement shall be submitted to arbitration

by a tribunal of three arbitrators, one appointed by the

Fund, another by the country involved and an umpire who,
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unless the parties otherwise agree, shall be appointed by

the President of the Permanent Court of International

Justice or such other authority as may have been prescribed

by regulation adopted by the Fund. The umpire shall have

full power to settp el ! questions pf procedure in any case

wherethe parties are in disagreement with respect thereto.

ARTICLE XIX - EXPLANATION OF TERAS

In interpreting the provisions of this Agreement the

Fund and its members shall be guided by the following:

(a) A member's "monetary reserves" means its net of-

ficial holdings of gold, of convertible currencies of other

members, and of the currencies of such non-members as the

Fund may determine.

(b) The "official holdings" of a member means hold-

ings of a nember and of its Central Bank and other official

institutions, and also any holdings of other banks within

its Jurisdiction which, in the particular case, the Fund,

after consultation with the member, deems to be official

holdings on the ground that they are substantially in excess

of working balances. L/eX lhe pis to titilcetr

state trading &ompan es

(c) A member's holdings of "convertible currencies"

means its holdings of the currencies of other members which

are not availing themselves of the trransitionnl arrangements

under Article XIII, together with its holdings of the cur-

rencics of such non-members as the Fund may from time to

time specify. The term "currency" for this purpose includes

without limitation coins, paper money, bank balances, bank

acceptances, and government obligvtions issued with a

maturity not exceeding twelve months.
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(d) A member's "monetary reserves" (that is, its net

official holdings of gold and convertible currencies*) shall be

calculated by deducting its liabilities which sre the counterpart

of other countries' official holdings of convertible currencies

(whether such countries be members or non-members specified under

(3) above), from the sum of its own official holdings of gold and

its own official holdings of convertible eurrc:ncies.

(e) The Fund's holdings of the currency of a member shall

include any securities accepted by the Fund under Article III,

(f) The Fund, after consultation with a member which is

availing itself oi the transitional arrangements under Article

XIV, may deem holdings of the currency of that member Which

carry specified rights of conversion into another currency or into

gold, to be holdings of convertible currency for the purpose of

the calculation of monetary reserves.

(g) For the purpose of calculating initial gold subscrip-

tioes under Article III, Sectionr 3 an&-4, a member's "net

o~ficial holdings of gold and United States dollars" shall con-

sist of its official holdings of gold and United States currency,

after deducting official holdings by other countries of its

currency carrying soecified rights of conversion into gold or

United States currency.
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8. "Current transactions" shall be deemed to include,

but without limitation:

(I) payments due fo- goods currently imported or ex-

ported;

(ii) paymunts due for shipping, insurance, banking and

similar services, and payments for personal serv-

ices;

(iii) payments arising from travel and tourist expendi-

tures;

(iv) payments due for royalties on notion pictures,

copyrights, patents arid similar rights;

(v) payments due as interest on loans, dividends on

securities, and income from other property or

business;

(vi) payments due as taxes, fees and similar obligations

to a rovsernment, its political sub-divisions, or

its agencies;

(vii) payments due on matuxing obligations for the above

where the obligations were incurred within one

year end

(viii) Reasor.nble amortizstion and depreciation

Article XX

Final Provisions

Section 1. Entry into Force.

This Agreement shall enter into force ,hon it has been

signed on behalf of governments having sixty-five percent

of the total of the ouotas set forth in Schedule A, but in

no event before Tay 1, 1 9k5.
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Section 2. Signature.

(a) Each government signing this agreement shall

deposit with the Government of the United States of America

an instrument setting forth that it has accepted this Agree

ment in accordance with its law and has taken all steps

necessary to enable It to carry out all of its obligations

under this Agreement.

(b) Each government shall become a member of the Fund

as from the date of its signature exceot that no government

shall become a member before May 1, 1945 or before govern-

ments having sixty-five percent of the total of the quotas

set forth in Schedule A have signed this Agreement and

deposited the instrument referred to in (a) above.

(c) The Government of the United States of America

shall inform the governments of all countries whose names

are set forth in Schedule A, and all governments whose

membership is approved in accordance with Article II, 8ec-

tion 2, of all signatures of this Agreement.

(d) At the time this Agreement is signed on its

behalf, each government shall transmit to the Government

of the United States of America one-twentieth of one per-

cent of its total subscription in gold or United States

dollars for the purpose of meeting administrative ex-

penses of the Fund. The Government of the United States

of America shall hold such funds in a special deposit
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account and shall transmit them to the Board of Governors

of the Fund when the initial meeting has been called under

Section 3 of this Article. If this Agreement has not come

into force by December 31, 1945, the Government of the United

States of Aaerica shall return such funds to the governments

that transmitted them.

(e) This Agreement shall remain open for signature at

Washington on behalf of the governments of the countries

whose names are set forth in Schedule A until December 31,

1945.

(f) After December 31, 1945, this Agreement shall be

open for signature on behalf of the government of any coun-

try whose membership has been approved in accordance with

Article II, Section 2.

(g) By their signature of this Agreement, all gnvrrv.-

ments accept it both on their own behalf and in respect of

all their colonies, overseas territories, all territories

under their protection, suzorainty, or authority'and all

territories in respect of which they exercise a mandate.

Section 3. Inauguration of the Fund.

(a) Aks soon as this Agreement comes into force under

Section 1 of this Article, each member shall appoint a

governor and the member having the largest quota shall call

the first meeting of the Board of Governors.

(b) At the first meeting of the Board of Governors,

arrangements shall be made for the selection of provi-

sional executive directors. The governments of the five

countries for which the largest quotas are set forth in
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Schedule A shall appoint provisional executive directors.

If one or more of such governments have not become members,

the executive directorships they would be entitled to

fill shall remain vacant until they become members, or

until January 1, 1946, whichever is the earlier. Seven

provisional executive directors shall be elected in ac-

cordance with the provisions of Schedule B and shall re-

main in offic. dntil the first regular election of

executive directors which shall be held as soon as

practicable after January 1, 1946.

(c) The Board of Governors may delegate to the pro-

visional executive directors any of the powers delegable

to regular executive directors.

Section 4. Initial Determination of Par Values.

(a) When the Fund is of the opinion that it shortly

v be prepared to begin excharnge transactions, it shall

so notify the members and shall request each member to

communicate within thirty days the par value of its cur-

rency based on the rates of exchange prevailing on the

sixtieth day before the entry into force of this Agreement.

No member shall be required to make such a communication ...

while lt, ~.. -l territory is a theater of major

hostilities or for such Phr-r period as the Fund may deter-

mine. When such a member communicates the par value of its

currency the provisions of (d) bclow shall apply.

(b) The par value communicated by a member whose metro-

politan territory has not been occupied by the enemy shnll be

the par value of that member's currency for the purposes of

this Agreelent unless, within ninety days after the request

referred to in (a) above has been received, (i) the member
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notifies the Fund that it re 5Lards the par value as unsatisfactory,

or (ii) the Fund notifies tho membber that in its opinion the par

value cannot be mairtainicd wiithout causing recourse to the TFund

on the part of thzt member or others on a scale proejudicial to

the Fund and to m~osbcrs. When rotification is given under (i)

or (ii) above, the Fund end the nmember shall, within a period

determincd by the Pund in the light of all relevant cireumstances,

agrce upon a suitable pcr value for that currency, If the Fund

and the mcmbor do not arrec within the period so determined, the

nmelbor shrll be deemed to have witherawn from the Fund on the

day when the period cxpires.

(c) When the pr vcluc of a i.:ebcs's currency has booeen

established under (b) above, either by the oxziration of ninety

days without notification, or by agreement after notification,

the vcmbor may buy fro2 the Fund with its currency the currency

of other members to the full extent permitted in this Agreement,

provided thrt the EPnd has buegun cxch nge trnnsactions in the

currencies of meribors.

(d) In the case of a msmbor whose rictropolitan territory

hrs boon occupied by the rony, the provisions of (b) abovo

shall apply, suAbj(ct to the followirm, nodificotions:

(i) The period of ninety cays shall be extended so as

to erd on a datc to be fixed by rgrecment between

the !;und rd t he membcr.

(ii) ':ithin ?ie extcnded pericd 't . buy

from the lund vith its currency the currency of

other mecnbors ,t% the par valno c ncatcd under

(a4 ec. but only Urndcr such conditions and in

,h 3Moul. ts .. ...y bc ,Zcscrbd th F

If el c hose retropol t n i r to

cupicd by the enemy adopts o now :Ionst:r 5 unit before tia d t o

be fixed under (d)( ) above, the par value fixed by that mncnbcr

for thy rcw unit shall be cornmunicated to the Fund and the pro-

visions of (d) above shall apply.
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(f) A member communicating to the Fund a par value for

the currency of its metropolitan territory shall simultaneously

communicate a value, in terms of that currency, for cash

separate currency, where such exists, in the territories in

respect of which it has accepted this Agreement under

Article XX, Section 2(g). On the basis of the par value so

comnmunicated, the Fund shall compute the par value of each

separate currency. A communication or notification to the Fund

under (a), (b) or (d) above regarding the par value of a cur-

rency, shall also be dooeemed, unless the contrary is stated, to

be a communication or notification regarding the par value of

all the separate currencies referred to above. Any member may,

however, make a ommounicatio n or notification relating to the

metropolitan or any of the separate currencies alone, >.

the member does so, the provisions of the preceding paragrsphss

shall apply to each of these currencies separately,

(g) The Fund shall begin exchange transactions at such

dote as it may determine after members having sixty-five per ?"

cent of the total of the quotas set forth in Schedule A have

become eligible, in accordance with the preceding paragraphs V

of this Section, to pulrcbieg the currencies of other members,

but in no event until after major hostilities in Europe have

ceased.

(h) The Fund may postpone exchange transactions with any

member if its circumstances are such that, in the opinion of

the Fund, they would load to use of the resources of the Fund

in a manner contrary to the purposes of this Agreement or

prejudicial to the Fund or other members.

(i) The par values of the currencies of governments which

indicate their desire to become nmembers after the date fixed in

Article XX, Section 2(e), shall be determined in accordance with

the provisions of Article II, Section 2.
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SCHEDULE X

QUOTAS (Tn millions of Tlnitd
Statos dollars)

Australia 200
Belgium 225
Bolivia 10
Brazil 150
Canada 300
Chile 50
China 550
ColOmbia 50
Costa Rica 5
Cuba 50
Czechoslovakia 125
Dennirk*
Dominican Republic 5
Ecuador 5
Tgypt 45
El Salvador 2.5
Ethiopia £
Franco 450
Greece 40
Guatemala 5
Haiti 5
Honduras 2.5
Iceland 1
India 400
Iran 25
Iraq B
Liberia .5
Luxembourg 10
Mecxico 90
Ncthcrlands 275
Now Zcaland $0
Nicragua 2
Norway 50
Panama .5
Parraguay 2
Peru 25
Philippine Cormmonwoalth 15
poland 125
Union of South Africa 100
Union of Soviet Socialist Ropublics 1200
Unitcd Kingdom 1300
United Statos 27r0O
Uruguay 15
Vcnozuela 15
Yugoslavia 60

·The quota of Denmark shall be dotcrmrind by
th& Fund after the Danich Government hasz
declared its readincss to sign this Agreement
but before signature takes place.
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SCHED(JLE B

Election of Fxecutive Directors

1. Eluctioix of the elective executive directors shall

be by ballet of the governors eligible to vote under

Article XII, Section 3 (b) (iii) and (iv).

2. In balloting for the five directors to be elected

under Article XII, Section 3 (b) (iii), each of the gov-

ernors eligible to vott shall c'st for one person all of

the votes to which he Is (ntliLlcd under Article XII, Sec-

tion 5 (a). Thu five pcrsonsx receiving the greatest number

of votes shall be directors, provided that no person who

receives less than nineteon percont of the total eligible

votes shall be considered "locted.

3. When five persons are nriot elected in the first

ballot, a second ballot shall be held in which the person

who rpccivudthslowest number of votes shnll be ineligible

for election and in which there shall vote only (a) those

governors who voted in the first ballot for a person not

dlected, and (b) those governors all or part of whose votes

for a person elected are deemed under the following para-

graph to have raised the votes cast for that person above

twenty percent of the total eligible votes.

-. In detemininn g whuther any part of the votes cast

by a governor are to bc deemed to have raised the total

of any person qbovq twenty percent of the total eligible

votes the twenty percent strll be deiumd to include, first,

the votes of the governor casting the largest number of

votes for such person, then th0 votes of the governor cast-

ing the next largest number, and so on until twenty percent

is rnoched.
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5. Any governor whose votes are partly not in excess

and partly in excess of twenty percent shall be eligible

to vote in the second ballot only to the extent of the votes

in excess.

6. If in the second ballot, five persons are not

elected, further ballots shall be held on the same princi-

ples until five persons have been elected, provided that

after four persons ore elected,the fifth may be elected by

a simple majority of the rcmaining votes and shall be

deemed to bave been elected by all such votes.

7. The directors to be elected by the American Re-

publics under Article XII, Section 3 (b) (iv) shall be

elected as follows:

(a) Each of the directors shall be elected sepa-

rately.

(b) In the election of the first director, each

governor rcpresenting an Amnerican Republic eligible to

participate in the election shall cast for one person all

the votes to which he is entitled. The person receiving

the largest number of votes slill be elected provided that

he has received not less than forty-five percent of the

total votes.

(c) If no person is elected on the first ballot,

further ballots shall be hold, in eoch of which the person

receiving the lowest number of votes shall be eliminated,

until one person receives a number of votes sufficient for

election under (b).

(d) Governors whose votes contributed to the elec-

tion of the first director shall take no part in the election

of the second director.

(e) Persons who did not succeed in the first elec-

tion shall not be 4aeligible for election as the second directoŽ
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(f) A majority of the votes participating shall be

required for election of the secornd director. If at the

first ballot no person receives a majority, further ballots

shall be held in each of which the person receiving the

lowest number of votes shall be eliminated, until some person

obtains a majority.

(g) The second director shall be deemed to have been

elected by all the votes eligible to particpatein his elec-

tion.

Schedule C

Settlement of Accounts with Members Vithdrawhn

1. The Fund shall be obligated to pay to the mentbr withdrawing

an amount equal to its quota, plus any other amounts due to

it from the Fund, less any mounts due to the Fund from it

i~~cr r oyy including charges accruing after the date of

Its withdrawal; but no payment shall be made until six months

after the date of withdrawal. Paymonts shall be made in the

currency of the withdrawing membgr.

2. If the Fund's holdings of the currency of the withdrwilng

member Are not sufficient ho pay the net amounts duo from the

Fund, tle balance shall be paid in gold, or in such other man-

ner as may be agreed. If the Fund and the vithdrawing mumber

do not reach agreement within six months of~tho date of with-

drawal, the currcncy in question held by the Fund shall be

paid forthwith to the withdrawing membcr. Any balance due

shall be paid in ten half-yearly installments ddrinT the en-

suing five years. Each such installment shall be p1d at

the option of the Fund, either ir, the currency of the with-

drawing member acquired after its withdrawal or by the de-

livery of gold.
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3. If the Fund fails to meet any installment which is due

in accordance with the preceding paragraphs, the with-

drawing member shall be entitled to require the Fund to

pay the installment in any currency held by the Fund with

the exception of any currency which has been declared

scarce urder Article VII, Section 3.

4. If the Fund's holdings of the currency of a withdrawing

member exceed the amount due to it, and if agreement on

the method of settling accounts is not reached within

six months or the date of withdrawal, the former member

shall be obligated to redeem such excess currency in gold

or, st its option, in the currencies of members which at

the time of redemption are convertible under Article VIII,

Section 4. Redemption shall be made at the parity existing

at the time of withdrawal from the Fund. The withdrawing

mamber shaJ~ complete redemption within five years of the

date of withdrawal, or within such longer period as may

be fixed by the Fund, but shall not be required to redeem

in any half-yearly period more than one-tenth of the Fund's

excess holdings of its currency at the date of withdrawal

plus further acquisitions of the currency during such

half-yearly period. If the withdrawing member does not

fulfil this obligation, the Fund may in an orderly manner

liquidate in any market the amount of currency which

should have been redeemed.

5. Any member desiring to obtain the currency of a member

which has withdrawn shall acquire it by purchase from the

Fund, to the extent that such member has acecess to the

resources of the Fund and that such currency is avail-

able under sareaph 4 above.
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6. The withdrawing member guarantees the unrestricted use

st all times of the currency disposed of under pagraphs

4 and 5 sbovj for the purchase of goods or for payment of

sums due to it or to persons within its territories. It

shall comoensato the Fund for any loss resulting from

th. difference between the per value of its currency on

the date of withdrawal and the value realized by the Fund

on disposal under Paxanas 4 and 5 above.

7. In the Žvent of the Fund going into liquidation unde2

Article XVI within six months of the date on which the

member withdraws, the account between the Fund and that

government shall be settled in accordance with Article XVI.

SCTEDULE D

Administration jt LiQuidation

1. Thu liabilities of the Fund other then the repayment of

subscriptions shall have priority in the distribution of

the essets of the Fund, In maeting each such liability

the Fund shall use its assets in the following order?-

(,) the currency in vhioch the liability is payable.

(b) gold.

(c) all other currencies in proportion, so far as may

be practicable, to the quotas of the members.

2. After the discharge of the Fund's liabilities in acccrdande

with paragraph 1 above, the balance of the FJnd'b assets

shell be distributed and apportioned cs follows:

(a) The Fund shall distribute its holdings of gold

among the members whose currencies are held by the

Fund in amounts less than their quotas. The distri-

bution to each member shall be in proportion to the

amount by which its quota exceeds the Fund's holdings

of its currency.
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(b) The Fund shall distribute to each member one-half the Fund's

holdings of its currency but such distribution shall not

exceed fifty percent of its quota.

(c) The Fund shall apportion the reminder pf its holdings of

each currency among all the members in proportion to the

amounts due to each member after the distributions under (a)

and (b) above.

3. Each member shall redeem the holdings of its currency

apportioned to other memnbors under 2(c) above, and shall agree

with the Fund within three months after a decision to liquidate

upon an orderly procedure for such rdmrton

4. If a member has not reached agreement with the Fund

within the three-month period referred to in 3 aouoŽ, the cur-

rencies of other members apportioned to it shall be used by the

Pund to redeem the currency of that member apportioned to other

members. Each currency apportioned to a member which has not

reached agreement shall be used, so far as possiblb, to redeem

its currency apportioned to the members which have made agreements

with the Fund undc- (3) above.

5. If a member has reached agreement with the Fund in

accordance with (3) above, the Fund shall use the currencies of

other members apportioned to that member under 2(c) above to re-

deem the currency of that member apportioned to other members

which have made agreements with the Fund under (3) above. Each

amount so redeemed shall be redeemed in the currency of the member

to which At was apportioned.
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(6) After carrying out the preceding paragraphs, the Fund

shall pay to each member the currencies held for its account.

(7) Each member whose currency has been distributed to

other members under (6) above shall redeem such currency in gold

or, at its option, in the currency of the member requesting

redemption, 'or in such other manner as may be agreed betveen thorm.

If the members involved do not otherwise agree, the rember

obligated to redeem shall complete redemption within five years

of the date of distribution, but shall not be required to redeem

in any half-yearly period more than one-tenth of the amount

distributed to each other member. If the member does not fulfill

this obligation, the amount of currency which should have been

redeemed may be liquidated in an orderly manner in any marke<t.

(8) Each member obliga"Ed to rdeew Iets ourrency aer

parazzph e)- bve guarantees the unrestricted use of such

currency at all times for the purchas3 of goods or for pryront

of sums due to it or to persons in its territories. Each membor

so obligated agrees to covpensatt other members for any loss

resulting from the ciffarence between the par value of its

currency on the date of the decision to liquidate the Fund and

the value realized by such members on disposal of its currency.
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