ARTICLES OF AGREEMENT OF THE
INTERNATIONAL MONETARY FUND

The Governments on whose behalf the present Agreement i1s

signed agree as followas

Intreductory Article

The Internaticnal konetery Fuznd 1y established and shall
operate in accordance With the following provisions:
Jr,

\ Article I,/ Purpcses
P .

The purposes of the Internetional Monetary Fund are:
(1) To promote international monetary cooperatlon
through a permanent institution which provides the ma-

Sdrvadfum

chinery for consultationu\on international monetary prob-
lems.

(11) To facilitate the expansion and balanced growth
of international trade, and to contribute thereby to the
promotion and maintenance of high 1levels of employment
and real income and to the development of the produc-
tive resources of all members as primary objectives of
economic policye.

(1%1) To give confidence to members by making the
Fund's resources avallable to them under adequate safe=-
guards, thus providing them with opportunity to correct
malad justments in their balance of payments without re-
sorting to measures destructive of national or interna-
tional prosperity.

(ié) To promote exchange stability, to maintain
orderly exchange arrangements among member)eourtries, and

to avoid competitive exchange depreclation.
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(;) T~ assist in the establishment of a
multilateral system of payments in respect of current
transactions between members and in the elimination
of foreign exchange restrictions which hamper the
growth of world trade.

(vi) 1In accordance with the gbove, to shorten
the duration and lessen the degree QE"Aisequilibrium
in the international balances of payments of members,

The Fund shall be gulded in all its decislons by the pur-

[

poses set forth -abeve.
'\W

-

&rticle II. Membership
- — —_—

Section l. Original members.

The original members of the Fund shall be those of the

countries represented at the United Natilons Monetary and
ey A AW
Finaqc?al Confe, 'nce whose governments %pcept membership -
Pt dove spstidiof 4n 2 (2
. aeeordancs Wiith Article XX, Section I

Section 2. Other members.

Membershlp shall be open to the governments of other
countries at such times and in accordance with such terms

as may be presecribed by the Fund.

Article III. Quotas and Subscriptions

Section 1. Quotas.
Each member shall be assigned a quotas The quotas of

the members represented at the United Nations Monetary and

'
45 e /..5.%'

{»wf ,

Fln&nfi%l Conference which accep+ membership in—noooadance
~ ‘.i{t L

ﬁrticle XX, Section 3 shall be those se& forth in

Schedule A \ermexed—heratd) The quotas of other members
' shall be determined by the Fund.
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Sectinn 2, Adjustment of quotas

The Fund shall at intervals of five years review,and, if

)
it deems it appropriatq’fpropose an adjustment oﬁ)the guokras
nf the members., It may also, if it thinks fit, consider at any
other time the adjustment of any particular guota at }ne request
o /‘,1 ”’LL—L& 2
of the member concerneds A four-fifths majoritquot sllall Dbe
required for eny change in quotas and no quota shall be changed
without the consent of the member concerned.

Section 3. Subscriptions: time, plece snd form of payment

(8) The subscription of easch member shall be equal to its queta
and shall be psid in full tn the Fund at the appropriete deposi-
tory on or before the dete when the member becomes cllgible under
Article XX, Section 4(;1:):1]:(;;1; Curr'enc_/;ﬁfr-om the Fund,.
:;(b) Each member shsll pey in gold, as 2 minimum, the smaller of:
(1) twenty-five percent of 1ts guots; or
(11) ten percent of its net official holdings of galq and
United Stetes dollars as at the daft;wh&n ﬁgi;;gggtﬂ—
méﬁt entersinto force under Artiele XX, Sectiob .
Esch member shall furnish to the Fund the dats neccssary toddster-
mine its net officizl holdings nf gold and United States dollars.
(¢) Each member shall pay the balence of its quota in 1lts own
currency.
(d) If the net officisl holdings of gold gnd Unlted States dol-

. 2
lars of any member as at the dete when this Agrecment enters into
A

force undcr Article XX, Seetion ;, are not ascertalnable becsause
its territorics have becn occupied by the enemy, the Fund shall
fix an appropriste nlternstive date for detemining such holdlngs
for the purposes of (b) (i1i) above. If such dste is later than
that on wh%%h the country becomes eliglble under Article XX, Scc=-
tion 4:'tglbuy curpqnc;g%rom the Fund, the Fund end the member
shall
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agree on a provisional gold payment to be nade under (b) above
and the balance of the member's subscriptlion shall be paild in
the member's currency, sublect to appropriate adjustment between
the member and the Fund when the net official holdings have been

FAAL A c r
determined.

Section 4. Payments when quotas are changed.

(a) Each member which consgents to an increase in its quotn
shall, within thirty days after the dnte of its consent, oay to the
Fund twenty-five per cent of the increase in gold and the balance
in its own currency. If, however, on the date when the member
consents to zn lncresse, its monetary reserves are less than 1ts
new quota, the Tund may rceduce tre proporticn of the incrcase to be
paid in gold. A i Y

(b) The Fund shall, |within thirty davs pé the date en—*htﬁh |
ﬁﬂ?—ﬂvﬂber Gonsonts to a reduction in 1ts quctq, pay to tgmﬁ member
an amount equal to the reductlion, The payment skall be made in
the member's currency and in such amount of gold as may be neces-

sary to prevent reducing the Fund's holdings of the currency below
geventy-five per cent of the E%mbeniglnew quota.

Section 5. Substitution of securities for currency.

The Fund shall accept from any member in place of any part
of the member's currency which in the judgment of the Fund is not
needed for its operations, notes or similar cbligations issued by
the member or the depository deqipnnteakgv'fhéJJL:bﬁr whiéh shall
be non-negotiable, non-interest bearing and payable at their par
value on demand by crediting the account of the Fund in the desig-
nated depository. This Section shall avnply not only tf currency
AR £ 0

subscribed by members but elso to any currency otherwisd acquired

)
N

by]the Fund,
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::rticle IV, 'Par Values of Currencies
T N e I.—L_}(
Section 1.

ression of par values,

(a) The par value of the currency of each member shall be ex=-
pressed in terms of gold as a comymon denominator or in terms of
the United States dollar of the weight and fineness in effect

on July 1, 1944,

(b) All computations relating to currencies of members for the
purpose of applyling the provisions of this Agreement shall be on
the basis of their par values,

Section 2, Golc ~urchases based on par values.

The Fund shall prescribe a margin above and below par value
for transactions 1n gold by members, and no member shall buy
gold at a price above par value plus the prescribed margin, or
sell gold at a price below par value minus the preseribed margin,

Sectlon 3. Foreign exchange dealings based on parlitye.

The maximum and the minimum rates for exchange t=ansactions
between the currencies of members taking place within their
territories shall not differ from parity
N
(1) 1n the case of spot exchange transactions, by more than
one percent; and
(ii)“ in the case of other exchange transactions, by a margin
which exceeds the margin for spot exchange transactlions by more

than the Fund considers reasonable,

Section 4, 0bl’ tions regarding exchange stability.

(a) Each member undertakes to collaborate with the Fund to
promote exchange stability, to maintaln orderly exchange
arrangements with other members, and to avold competitive

exchange 2lterations,

NONE OF THIS MATERIAL IS FOk PUBLICATION UNTIL OFFICIATLY
RELEASED

7/16/44 -5 - Art, IV
Doce # 413 Secse 1=4



)
—

(b) Each member undertakes)tmrcu;i appropriate nwaaure%’ con-
sistent with this Agreement, to pormit within 1ts territorles ex-
change transactions between its currency and the currencles of
other members only within the limits prescribed under 8cction 3. of
this Article. A member whose monctary authoritices,in fact froely

limits pruaarib d/by the Fund und r

.'r_l A Gy ; \

gettlefinternational transaction 18, /

- —

buy and sell gold within thg

Sagtion 2 of this Articlri' A
e ——————————————

shqll be desmed to be fulfilling this undertaking.

QD A memker shall not pronose a change In the. par valus of SiGH

currency except to correcct a fundamental disequilibrium.

Section 5. Chenges in per values.

A change in the par value of a member!s currcency may bo made
only on the proposal of the mcmber and only after consultation wilth
the Fund.
Li) When a changs is propesed, the Fund ghall flrst take into
account thc changes, if any, which have alrcedy take n place in
, i ...:L\_,-H- .-.,.‘._i(. 2.4 ¥ &y

the initial par value of the r*wb rtg currency ¥ tH“ nroposcd
change, together with all previous changes, wé\thvr incrcases or
dcereasesy

/
(1) “does not excecoed ten percent of the initial par vaelue, the Fund

shall raisc no obj ction’.

(11) GECS not excezd a further ten percent of the initlal par ‘'valué,
the Fund may cither concur or objeet, but shall declare 1ts
attitude within seventy-twe hours if the member so requ*stg'.

(11i) “4s not within (1) or (i1) abov~, the Fund may =lthcr concur
or objeet, but shall be mtitlcd to a longer pﬂriodlihan
savonlp=fw i]IhllﬁliCh to declare its attitude.

(gg Uniform changes in par values made under Section 7 of thi

Article shall not be taken into account In determining whe ther

a Erooosed change falls within (1), (ii), or (iii) of Cﬁ) abova.,

-

() A member may chaenge the par value of 1ts currency without

the concurrence of the Mind if the change doecs not affect inter-

national transactions oﬁﬂrﬁmbcrs of the Fund.
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(ﬁ) The Fund shall concur in a proposed change which

is within the terms of () (1i) or () (iii) above if it is
satisfied that the change is necessary to correct a funda-
mental disequilibrium, In particular, provided it is 80
satisfied, it shall not object to a proposed change ah-ﬁﬁé‘]‘
Sroumd of the domestic social or political policies of the

member proposing the change.

Section 6. Effect of unauthorized changes,

" If a member changes the par value of its currency despite
the objection of the Fund, in cases where the Fund is entitled
to object, the member shall be ineligible to use the resources
of the Fund unless the Fund otherwise determines; and 1L,
after the expiration of a reasonable period, the difference
between the member and the Fund continues, the matter shall
be subjec¢t to the provisions of Article XV, Section 2.(9

Section 7. Uniform changes in par values,

Notwithstanding the prOVl8102§ of Section 5(a) of this
G "f?t/)‘;y mu(\?

Article, the Fund by majorlty vot./f y mnkc uniform propor=
tionate changes in the per values of the currencies of all mem-
bers, provided each such change is approved by every member
which has ten percent or more of the totel of the quotas. The
par value of a member's currency shall, however, not be changed
under this provision if, within seventy-two hours of the Fund's

action, the member informs the Fund that it does not wish the

par value of its currency to be changed by such action,

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL QFFICIALLY RELEASED

7/16/44 Art. IV

Secs. 4 fcont).



b
@ ' &

Sectlon 8, Mainbtenance of pgold value of the Fund's assets.

(a) The gold value of the Fund!s asscts shall be maintained
notwithstending changes in the par or foreign exchange value of
the ‘currency of any memter.

(b) Whenever (1) tho par value of a member's currency is

reduced, or (ii) the foreign exchenge value of a memberis currency

has, in the opinlion of the Fund, depreciated to a significant extent
’~
" " . | . , i kb
vithin that member's territories, the member shall cempenaebe»the
Py
Fund by-paydme=to~It within a reasonable time an amount of its

own currency sjual to the reduvection In the gold vaelue of its
currency helc by the Fund,

(e) Whenever the por value of a member's currency is increased,

Ho sih masdiniten
the Fund shall gompongatle such-uembon-by reiwvmanJu—qﬁb.W1fhin
. : 1 2 . . . < 2y ',(' . . e g =
& reasonable time, an amoant ia ng—memhogfd currency equal to the
A
increase in the gold value of its currency held by the Fund,

{d) The provisions of this Section shall apply to a uniform
proportionate change in the par values ol the currcncies of all
membors, unless &t the time when such a change 1s vroposed the
Fund decides otherwlaec.

Section 9, Scparate currcncias within a membor's terrltories.

£

A member prcposing a changc in the par valuc of 1ts curroncy

shall be deemed, unless it dcclares otherwise, to be proposing a

¥

corresponding change in the par value of the separatc currencies

of all territories in reapcct of which it has accevted this
( '»"’ )

agrocment under Article X, Section MNg)., It shell, however,

be open to a member Lo declare that its proposal rclates elther
P
to the metrepolitan currcncy alone, or to one or more specifiod

e

separate currnuciegfa%#hu, or to the metropolltan currency and one

or nore specified separatc currcncics,
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Article Vi Transactions with the Fund

Section 1. Agencies dealing with the Fund.

Each member shall deal with the Fund only through
its Treasury, Central Bank, Stabilization Fund or other
similar fiscal agency and the Fund shall deal only with
or through the same agencies, |

Section 2. Limltation on the Fund's operations

Except as otherwise provided 1n this Agreement, opera-
tions on the account of the Fund shall be limited to trans-
actions for the purpose of supplying a member, on the initia-
tive of such member, with the currency of another membq? in
exchange fogﬁiﬂebZerency of the member desiringfigighfééase*
.on-ﬁor(gaiai §

Section 3., Conditions governing use of the Fund's resources

f

: (a) A member shall be entitled to buy the currency of another
member from the Fund 1n exchange for 1ts own currency subject
to the following conditions:

(1) The member desiring to purchase the currency represents
that it 1s presently needed for making)Payments in
that currenc¥NWhich are consistent with the provisions
of this Agreement;

(11) The Fund has not given notice under Article VII,
Section 3, that its holdings of the currency desired
have become scarce;

pwpeentd WA
(111) Th%‘purchase sﬂ!&i-not cause the Fund's holdings of
the purchasing member's currency to increase by more

than twenty-five percent of its quota during the

period of twelve months ending on the date of the
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purchase nor te exceed two hundred percent of 1its

ercent
i

sev y—five
s LA £

\
(iv) The Fund haa not previously declared under Sectien 5
Rnpinls [, Cocteinl
of this Articie or,uader article XV, Section 2(a),

thet the member desiring to purchase 1s ineligible
to use the respurces of the Fund.
(b) A member st 11 not be entitled without the permisslop of
CLL G L0 LAty Yo A :T'{ ar uuﬂ

the Fund to use the Fund's respurces to ﬁgnhﬁ?:forward exchange
A

A\

transactions.

Section 4, Walver of conditimns.

The Fund mey in its discretion, and on terms which safeguard
its interests, walve any of the conditlions prescribed in Sec-
tion 3(a) »f this Article, especlally in the case of members wlth
e record of avoiding large or continuous use of the Fund's re-
spurces. In moking au:h waiver it shall take into cons;deratinn.,

Tee rt«-n'f-”J WATLUNMA)
periodic or exceptionsl requirements of member‘ The Fund shall
alsn take into consideration a member's willingness to pledge
as collsteral security gold, silver, securities, or other
acceptable assets having a value sufficient in the opinion of

the Fund to protect its interests and mey require as a condi-

tion of waiver t"e pledge of such collaterasl security.

{ ‘{I-r I L . (L1410 F
CAA LN Y e 4 A lf" ,' i T (2 4 (
| ; v - A f 14 f t {44y / ]
o, X e T ANEL -._'r;l..' - Y Ct tl-r
i T. - o X 'y { - bk
U Ny | | [ /
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Section 5, Ineligibility to use the Fund's resourccs,

Whenever the Fund is of the opinion that sny member
is using the rcsources of the Fund in a monncr contrary to
the purposes of thc Fund, it shall present to the mcmber &
report sctting forth the vicws of the Fund and prescribing
a suitable time for reply. Aftcr presenting such a rcport
to a member, the Fund may limit the wuse of 1ts rcsourccs
by the member. If no rcply to the report is reccived from
the member within the proscribed timec, or if the reply
received is unsatisfoctory, the Fund may continuec to 1limit
the member's usc of the Fund's resources éégﬁé}tar giving
reasonable notice to the member, declare it incligible to
use the resourccs of the Fund.

Section 6., Purchascs of currcncics from the Fund for gold.

(a) Any member desiring to obtain, dirocctly or in-
dircetly, the currency of another member for gold shell,
provided that it can do so with equal adventage, acquire
it by the sale of gold to the Fund,

(b) Nothing in this Section shall be doemcd to pro-

|

clude any momber from selling in any mearket gold newly

produced from minos located withiln i¥a territorlics.

Doce
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Section 7. Qther Acquisitions of gold and of convertible

currcncy by the Fund,

(2) A member may repurchase from the Fund for gold
any part of the Fund!s holdings of its currengy,

(b} If, at the end of any finencial year of the Fund,
its holdings of a mcmber's currency are found to have ine
creased during the year, the Fund shall, subjcct to (4)
and (g) below, requirc the momber to repurchasc its cur-
rency from the Fund by drawing upon its monetary rcsorvos
up to the point at which, this adjustment having been made,
the amount by which its reserves have deereased during the
year is cqual to the amount by which the Fund's holdings of
its currency has.incrcascd during the year,

(c) If, after the adjustmont described in (b) above
has (if it is required) becen made, a member's monctary
reserves are found to have increased during the year, the
Fund shall, subject to (4) and (g) below, require it to
use one-half of the inecrease to repurchasc its currency
from the Fund.

In calculating, for purposes of this'ﬁubs@ét;ﬁﬁ;
the increasc in a member!s monctary roserves during any
year, no account shall be taken of any inerease in thosc
reserves which is due to currency previously inconvertible
having become convertible during the year, or which is duc
to the member's contracting a long-term or medium-tcrm loan
during the year, or which has bocn transferrod or sct aside
for payment of a lean during the subscquont year unless

such obligatiocns arc othcrwisc deducted.
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(d) The adjustments described in (b) and (€) above shall
not be undertaken unless (i) the member's monctary recscrves
exceed 1ts quota and (ii) the Fund's holding¢of its currency
excecd throe-guerters of its quota; and whon undertaken thoy
shall not be carried beyond the point at which the member!s
monetary rescrves fall to the level of its quota nor beyond
the point at which thc Fund's holdingsof its currency fal%' to
the level of threc-quarters of its quota,

(6) 1In determining the cxtont to which thcse repurchascs
of a member'!s currency from the Fund shall be made with cach
type of monetary resorve, that is with gold and with cach
several kind of convertible currcncy, the following rules
shall, subject t. (g) below, be applied.

(i) The gross holdings of cach type of rescrve
shall alone be taken into account, liabilities
being ignored, -

(11) The amount payable to thc Fund under (b)
above shall be distributed between each‘type
of reserve in proportion to the member's
holding: thereof at the end of the year,

(1ii) The amount payable to the Fund under (ec)
above shall be distributed betwcen those
types of reserves which have inerecased in
proportion to the amount by which cach of
them has incrcased,
The Fund shall not acquire any non-mcmbor curronc§ under this
provision,

(f) If, at the end of the Fund's financial year, affer
the adjustments described in (b) and (¢) above have (if they
arc required) been made, a member's holdings of another member's

currcney (or of .gold acquircd from that member) are found to havo
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increased by recason of transsctions with othcr members or thelr
nationals, the Fund may require the member whose holdings of

forcign currcncy (cr gold) hcve thus increased to use the in=-
crease to purchasc its own currency from the Fund; provided
always thet the Fund shell only so act with the conscnt of the
member whosc currency hos bocn acquired (or from whom gold

has becn acquired) as a result of such transéctionse. N

(g) UNone of thc proccsses of ad justmont doseribed in
(b) s (f) above shall be carricd tc a point at which the
Fund's holdingSof a currency which it is acquiring cxceeds
its holdings of 2 currency with which it 1s parting, each
thding.bcing measurced not as an absolute sum but as.n pro -
portion of the quota of thc member conccrncd,

(h) In the ctse of members whose metropolitan territorles
have becn occupicd by the cncmy or scvercly doamaged by cnemy
action, the obligntions of this Section shall not apply for
five ycars oftcr this .greemcont comcs into force to gold

newly produced from mincs locatcd within thuylcrritories{éf

arwrel i.lLIn‘UUTE

* NONE (OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED

Doce 413 Art., V
- 138 = Sce. 7 (conts)




Section 8. Charges

(a) Any member buying the currency of another member

from the Fund in exchange for 1ts owr. currency shall pay a

b, T

service charge of three-fourths percent 1in addition to the

parity price. The Fund in its discretion may increcase this

service charge to not more than one percent:. or rud

not less than onz-half écfcant.

nece

it to

(b) The Fund may levy a reasonsble bhandling charge on

any member buyinz gcld from the Fund or selling go!

Fund.

d to the

(¢) The Fund shall 1levy churges uniform for 2ll members

which shall be puyuble by any member on ths nverag

balances of its currency held by the Fund in cxcess

quota, These¢ charges shall be at the following rate

(1) On omcunts not mors than twenir=-"lve

in excess of the quota: no chergs for clhe fi

e dally
of its
€82

st three

months; one-half “percent per cnnum for the next nine

months; ond thereafter an increase in the charge of one-

half percent for euch subsequent year.

(11) On smounts more thon twonty-five percent end
not move than Iirfty percent in excess of the guota:
an additlonal one-half percent for ths first year; and
an addlitional one-half percent for each subscouent year.
(111) Or esch additioml bracket of twenty-five
percent in excess of the guoktes * an additicnal orc~half e

percent for the first ysar; and an additional cone~half -y

ercent for ef ch subsequent s7ecer
p g br_) Y 4 ¢ A € ,bq‘ rt_G'J ".u.t’.
Qe MoVt Al &6 Cdézq;v '
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“ﬁl?“*fheeemnaxee be-varted-by = three= fourtha majerity

A 7]

-o‘-!!-the—-teta-l-m dWhenever the charge applicable to e.ny bre.cket

for any period has reached the rate of four percent per annum,

the Fund and the member shall consider means by which the Fund'
\[ ] .‘ ) a v I I M

holdings of the currency can be reduced. ,Pﬁiling agreement the

Fund may 1mpose such charges as 1t deeme appropriate.

( A1l charges shall be pald in gold. If, howeversy the

| member'ts monetary reserves are less than one-~half of its quota,

4% shall pay in geld that provortion of the charges due which
such reserves bear to one-half of its quota, and shall pay the

balance in its own currency.
g— ' \

N

( Article VI/ Capital Transfers

Section 1. Use'gi“fﬁe Fund's resources for capital transfers.

(a) A member may not make net use of the Fund's resources
to meet a large or sustalned outflow of capital, =2nd the Fund may
request a member to exercise controls to prevent @uch use of the
regources of the Fund. If, after recelving such a request,.a
member falls to exercise appropriaste controls, the Fundé may de-
clare the member ineligible to use the resources of the Fund,

(b) Nothing in this Sectlon shall be deemed

(1) to prevent the use of the resources of the Fund
for capital transactions of reasonable amount
reouired for the expansion of exports or in the
orainary course of trade, banking or other busi-
ness, or

(11) to affect capital movements which sre met out of
a member's own resources of gold and foreign ex-
change’ but members undertake that such capital
movemgnts will be in accordpwiéh the purposes of
the Fund.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED,

-15- Art, V, Sec.8(cont.)
Art, VI, Sec. 1




{ '
& &

chtion 2. Special provisions for capital transfers.

If the Fund's holdings of the currency of a member have re=-
mained below seventy-five per cent of its quota for an immediately
preceding period of not less than six months, such member, if it

{

has not been declared ineligible to use the resources of the Fund
“l pet--
e V, Section 5,0r Article XV, Section 2(a), shall be

under Artic
entit?ed, notwithstanding the provisions of Section l(ﬁ] of this
Article, to buy the currency of another member from the Fund with
its own currency for any purpose, including capital transfers,
Purchases for capital transfers under this Section shall not,
however, be permitted if they have the effect of raising the Fund's
holdihgs of the currency of the member désiring to purchase above -
seventy-five per cent of its quota, or of reducing the Fund's
holdings of the currency desired& below seventy-five per cent of the

quota of the member whose currency is desired,

Section 3. Controls of capital transfers.

Members may exercise such controls as are neccessary to regu-
late international capital movement;,but no member may exercise
;ES:;:controls in a menner which will restrict payments for current
transactions or which will unduly delay phé trensfers of funds in
settlement of commitments, except as provided in Article VII,

Section 3(b), and in Article XIV, Section 2,

Article VII. Scarce Currencies

Section 1., General scarcity of currency.

If the Fund finds that a general scarcity of a particular
currency 1s developing, the Fund may so inform members and may
issue a report setting forth the causes of the scarcity and con-
taining recommendations designed to bring it to an end. 4 repre-
sentative of the member whose currency is involved shall partici-
pate in the preparation of the report,
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Section 24 Measures to-méihtatn Fund's holdings of scarce
currencies,

The F?nd may, 1f it deems such actlon appropriate to

\
-l

LA LL e St a (9

of any member!s currency, take
elther or both of the following steps:

(1) Propose to the member that on terms and con=-
ditions agreed between the Fund and the member, the latter
lend such currency to the Fund or, with the approval of
the member, &that the Fund borrow such currency from some
other source either within or outside the turxiton;rdf
the member, but no member shall be under any obligation

AY

to make such loans to the Fund or to approve the borrowing

_of its currcncy by the Fund from any other source. ,

R

o (51 ) Buyu&hat currency ﬂanauiﬂuaqnemherhvébh gold.

Section 3., Scarcity of the Fund's Holdings.,

(a) If 1t becomes evident to the Fund that the de=
mand for a member's currency seriously threatens the Fund's
abllity to supply that currency, the Fund, whether or not
1t has issued a report under Section 1 of this Article, shall
formally declare such currency scarce and shall thenceforth
apportion 1its existing and accruing supply of the scarce
currency with due regard to the relative nceds of members,
the general international economic situation and any other
pertinent considerations. The Fund shall also issue a re-
port concerning its action, P e

(b) ‘Suu§/4eformal declara tionk;hall ;ﬂérqu'us an
authorization to any member, after égnsultation with the Fund,
temporarily to impose limitations on the freedom of exchange
operations in the scarcedpurrency. Subject to the provisions
of Article IV, Saction;g,céhe member shall have complete juris-
diction in determining ;ha nature of such limitations, but they

shall be no more restrictiv%,
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than is necessary to limit the demand for the scarce
currency to the supply held by, or accruing to, the member
in question; and they shall be relaxed and removed as
rapidly as conditions permit, . gl ”
LA f{_{.-*, ("é ,f) EJL'J’(L?‘RV"(‘

(e¢) Tth authorizatio%qshall expir> whenever the Fund

h G2

formally declares the currency in question+%o longer scarce.

A
Section 4, Administration of restrictions.

Any member Iimposing restrictions in respcect of the
currency of any other member pursuant to the provisions of
Section 3(b) of this Article shall give sympathetic considera-
tlon to any representations by the other member regarding the
administration of such restrictions,

Section 5, Effect of other internatlional agreements on

Yosorictions,.

Members agree not to invoke the obllgations of any engage-
ments entered into with other members prior to this Agreement
in such a manner as will prevent the operation of the provi-

sions of this Article. i

‘Article VIITs Goneral Obligations of Members.

Seetioh.l. Inbréduction.

In addition to the obligations assumed under other
articles of thls Agrecement, each member undertakes the obliga-
tlons set out in this AFticle.

73 1 151 A LAAME
Section 2, Restrictions on current nayments. /]

"4

(a) Subject to the provisions of acilcle VII;and
Article-xlil, no member shall, withoul the approval of the
Fund, impose restrictions on the making of payments and

transfers for current international transactions,
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(b) Exchange contractsgg which involve the quurency of any member
'n‘«-u&L

and ¢rﬂ contrary to the exchunge control regulations of that member
maintained or imposed consistently with this Agreemen&r shall be unenforce-

able in the territories of any Siher mumbur.f~\

(_ In addition, “Hombers mﬁy, by mLtdll qcbord co-operate in measures fer
the purpose of making the respective exchange contrcl regulations of 3ither

member more effective, provided that such measures and regulations are con=
i)

ﬁ,{rc‘l."(uwh'
Section 3, Discriminatory Currency v_Practices
4
No member shall eng-ge in, or permit any of its fiscnl agencies referred

to in Article V, Section 1, to enghge in, any QlLCP ninatopry curreicy aryinge= |
bl B2 ] ; G ua
N Rudres 4 e £
,6‘ "

merits or multiple currency practices exceplmesrs=ms VS

sistent with this Agreagift.

menﬁ’ or approved by the Fund. 1f such arrangements znd practices are on=
w e
gaged in at the dwtﬁﬂthis Agreement enters into .orce +the menber concerncd

sh~11 consult with the Fund as to thelr progressive rasoval unless they are

L4 61»(1-&"‘4('\-\.1‘/.;4"% il -/'-e," 4'.'/ A :

'COVﬁ“ed b$ Article XIV, Section 2, as p/fuad Gttt
Woe lr XTIV ...-’“.?"-“r' A N @ "/U-é

Section L. Convertibility of forei n “held Luﬂﬂ“.uu.

—
 —r—

(n) Each member shall buy balances of its currency held by another member

-

if the latter, in requesting the purchase, represents /,,v/

ol .y l_"' g “; ." P 4
(i) that the balances to be bought have been iﬁt:ﬁ&éﬁy ﬂc1ulr d, or Uy
-~
1 %
(ii) that their conversion is needed ror making cupmend payments whieh 2
La» &y :-r'- J {JCLC \.{,,'. \ b%

0y CAAVTA
a\cgn51stun% w1th vhe prgv;u;onb of thie~AZrCoLERt

vd

The buying mcmbsr shall have the option to pay either in the currcncy of the

menber making the re qubdt or in gcld. /
) / Hc"L‘-f S tz{

“(b) Thi {gat Tu“\ ;
. is obligation not apply: .
AN i’.'.' ;'!-f {,‘(9 .\-_'{-"Jf‘d tfr (-t('\. = /QL 7 [eep SLLa /,({' ;.«/ »/
(i) I:ht.-n th\; v haSeTar e t‘.-.?r L eih "".;.u-.l. vy Iu-:u..:‘ (“ -_.ukh‘l-' :

i \f(t.g L.Lr\i h L‘\_{ttu L Lo -a(_ !3_ N {/ m (,"l [J(.a . ,'4-- -:J;" ,[i't ¥ ‘L}' {

] 0! JkﬂlxmlﬂﬁrﬁHXh“h—%he‘ﬁl“ﬂs reforre auov P

(i1) When the balxncusséfﬁmeibaugba hove nccumulsoted as o result of
tpansactions sffected bufore the removal by a member of restrictions
maintrined or imposed under Article XIV, Scuetion g;z
NONi OF THIS MATERIAL 1S FOR PUBLICATIC N UNTIL OFFICIALLY RAELEASED,
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! ¥
(1ii) an "t':hc balancesﬁlgé—be—boug;/have been acquired
contrary to thec exchange regulations of the member
which is asked to buy them; or
(iv) When the currency of the member requesting the
purchase has been declared scarce under Article VII,
Scction 5? or

dtv) When the ﬁember requested to make the purchase/ls 4
| not entitled(for any renscen’to buy currencics of
other mewbers from the Mud with its own currency)
Bection 5. Furnishing of infoructinu. ‘
(a) The Fund moy require membors tp furnish. it with such
information as it deems necessary for ifs operations, - The
minimum i&%&rm:tfo&.n%ccaﬁary for the effective diﬁéharge of
the Fund's dutics L&élgéﬁé data oeﬂcefning the followingg
(1) Official holdings at home and abroad, of (1) gold,
(2) foreign cxchange,
(11) Holdings at home and abroad oy banking and financial
agenciees, other than officizl agencies, of
(1) gold, (2) foreign exchange.
(1ii) Production of gold.
(iv) Gold exports and imports accordins to countries of
destination and origin,
(v) Total exports and imports of nzrechandise, in terms
of local currency valusa, aczcordlag to countries
of destination and orizin.
(vi) Iaternational talance of nevicnts, ircluding (1)
trade in goods arnd services, (2) gold transactions,

\

(3) known capital % anzazetions, and (4) other items, %

(vii) Internatiocnal investment position, 1.c.. investe

4

=

ments within the texritorics of the member owned
abroad and investments cbroad owmed hy .‘;"'“.f...’w o
wits territories,so far as it is possible to furnish

this information.
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(viii) National incone.

(1x) Price indices, il.e., indices of commodity prices
in wholesale and retall markets and of export
and import prices.

(x) .Buyilng and selling rates for foreilgn currencies.

(x1) Exchange controls, i.e., a comprehensive state-

ment of exchange controls in effect at the time

of agssuring membersip iu the Mind and detalls
of subzaguent chesnges as they occur,

(xii) Where official clearing arrangenenta exlst,
detalls of amounte awalting ciecaorsnce in respect

of commercial and financlasl transaciions, and of

the time lzg for each group.

(b) In requesting informstion the Fund shall take into
consideration the varying ability of members to furnish the
data requested. Members shall be under no obligation to
furnish information in such detall that the affalrs of in-
dividuals or corporations are disclosed. Members undertake,
however, to furnish the desired information in as detailed
and accurate a manner as is practicable, and, so far as pos-
gible, to avoid mere estimates.

(¢) The Fund may arrange to obtain further information
by agreement with members. It shall act as a center for the
collection and exchange of information on monetary and finan-
cial problems, thus facilitating the preparation of studies
designed to assist members in developling policies which

further the purposes of the Fund,

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED,
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Section 6, Consultation between members regarding
existing international agreements.

Where under this Agreement a member is authorized
in the special or temporary circumstances gpecified 1n
thQ’Agreement to maintain or establish restrictions on
exchange transactions, and there are other engagements
between members entered into prior to this Agreement
which conflict with the application of such restrilctions,
the parties to such ongagements will coﬁsult with one
another with a view to making such mutually acceptable
ad justments as may be necessary., The provisions of this
Article shall be without pre judice to the operation of

Article VII, Section 5. i ey
it o 2 N
#rticle IX, Status, Immunities and Privileges of the Fund

Section 1. Purposes of Articles.

To enable the Fund to fulfill the functlons with
which it is entrusted, the attributions, iImmunitles and
privileges set forth in thls Artlcle shall be accorded
to the Fund in the territories of each member.

Saction 2. Status of the Fund.

The Fund shall possess full juridical personallty,
and, in particular, the power:
(1) "to contract;
(11) to acqguire and dispose of immovable and
movable property;
(111) ‘. institute legal proceedings.

Section 3, Immunity from judicial process.

The Fund, its property and its assets, wherever located
and by whomsoever held, shall enjoy immunlty from every
form of judicial process except to the extent that 1t
waives its immunity for the purpose of any proceedings

or by the terms of any contract,.
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Section L. Immunity from other action.

Property and ussets of the Fund, wherever located and by
whomsoever held, shall be immune from search, requisition, con-
fiscation, expropriation or any other farm of seizure by executive
or legislative action.,

Seetion 5., Immunity of archives.

The archives of the Fund shall be inviolable.

Section 6., Freedom of assets from/ﬂgstrictions.

To the extent necessary to carry out the operations pro-
vided for in this Agreement, all property and assets of the Fund
shall be free from restrictions, regulations, controls and
moratoria of any nature.

Section 7. Privilege for communications.

The of ficial communications of the Fund shall be accorded
by members the same treatment as the official communications of
other members.

Section 8., Immunities and privileges of officers and employees.

All Bovernors, Executive Plrectors, Alternates, offlcers
and employees of the Fund
(1) shall be immune from legal process with respect to
acts performed by them in their official capaclty
except when the Fund waives this Immunityg;

(11) not being local nationals, shall be granted the same
immunities from immigration restrictions, alien
registration requirements and national service obliga~
tions and the same facilities as regards exchange
restrictions as are accorded by members to the rep-
resentatives, officials, and employees of comparable
rank of other members;

(111) shall bc -ranted the same treatment in respect of
travelling facilities as is granted by members to
representatives, officials and employees of comparable

rank of other members.
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Section 9, Immunitics from Taxation.

(e) The Pund, its assets, property, income and its operations
and transactions authorized by this Agreement, shall be immune
from ell texation and from all customs duties. The Fund shall
also be immune from lisbility for the collection or peyment of any
tax or duty.

(b) No tex shall be levied on or in respect of salaries and
emolum¢nts paid by the Fund to Executive Directors, &lternctes,
officers or employses of ‘the Fund who are not local citizens,
local subjects, or other local nctionals.

(c) No taxetion of any kind shall be levied on any chtligation
or security issued by the Fund, including eny dividend cr interest
thereon, by whomsozsver held

(i) which discriminates ageinst such obligetion or security

solely because of its origin; or

(i1) if the sole jurisdictional basis for such texation is

the place or currency in which it is issued, made payable
or paid, or the location of eny office or place of busi-
ness maintained by the Fund.

Section 10, Application of Article.

Each member shall take such action es is necessery in its own
territories for the purpose of making «?rective in terms of its
own law the principles set forth in this irticle and shall inform

the Fund of the detailed action which it has taken.
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Article X, Relation with Other International
7 Y= . Organizations,

The Fund shall cooperate within the terms of this Agreement
with any general international organization and with public
international organizations having specialized résponsibilities
in related fields. Any arrangoments for such cooperation which
would involve a modification of any of the provisions of this
Agreement may be effected only after amendment to this Agreement

under Article XVII.

Article XI, Relations with Non-member Countries

Section 1, Undertakings regarding relations with non-member
countries,

Each member undertakes:

(1) Not to engage in, nor to permit any of 1ts fiscal agencies
referred to in Article V, Section l, to ¢ngage in, any
transactions with a non-member country or with perscns in
& non-member's territories which would be contrary to the
provisions of this Agreement or the purposes of the Fund;

(11) ©Not to cooperate with a non-member country or with persons
In a non-member's territories in practices which would be
contrary to the provisions of this Agreement or the purposes
rf the Fund; and

(11i) To cooperate with the Fund with a view to the application
in its territories of appropriate measures to prevent trans-
actions with non-member countries or with persons in a non-
member!s territories which would be contrary to the provisions
of this Agreement or the purposes of the Fund,

Section 2, Restrictions on transactions with non-member countries,

Nothing in this Agreement shall affect the right of any
member to impose restrictions on transactions with non-member
countries or with persons in their territories unle ss the Fund
finds that such restrictions prejudice the interests of members

and are contrary to the purposes of the Fund,
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Section 1,

Organization and Management

Article XII.

Structure of the Fund,

The Fund shall have a Board of Governors, Executive

Directors, a managing director and a staff.

Section 2.

Board of Governors.

(a)

All powers of the Fund shall be vested

In the Board of Governors, consisting of one governor
and one alternate appointed by each member in such
mammer as 1t may determine. Each governor and alternate
shall serve for five years, subject to the pleasure of

the member appointing them; and may be reappointed.

No alternate may vote except in the absence of his

. oné +f e )
principal. The Board shall selectjﬂ.gcveﬂnomﬁgp—thn
A

m&nag&ng-&tf@n%ﬁ? as chalrman,
(b) The Board of Governors may delegate to the
Executive Directors authority to exercise any powers

of the Board, excent the nower to:

(1) Admit new menbers and determine the
condltions of their eadmission.,

(11) Aporove a revision of quotas.

(111) Approve a uniform change In the par
value: of the currencies of all member
countries.

(iv) Make arrangements to cooperate with other
intemational organizations, except
informal arrangements of a temporary or
administrative character.

(v) Determine the distribution of the net

Income of the Fund.
(vi) Require a member to withdrow,
Decide to liguidate the
Interpretations of

Decide anpeals from

this Agreenent given by the Executive Directars.
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(c) The Board of Governors shall hold an annual meetlng and
such other meetings as may be provided for by the Board or called
by the Executive Dirsetors., Meectings of the Board shall be called
by the Pirectors whenever reguested by five members or by members
having one-guarter of the aggregale votes.

(1) A guorum for any mecting of the Board of Governors shall
be a majority of the Governors representing not less than two-thirds
of the voting power of 211 the governors.

(e) Each governor shall be entitled to cast the number of votes
allotted under 8cction 5 of this /article tc the member appeinting him.

(£) ° The Board of Governors may by regulation establish a pro-
cedure whercby the Directors, when they deem such action to be in the
best interests of the Fund, may obtain a vote of the governors on a
specific question without calling a mecting of the Board.

(g) The Board of Governors, and the Executive Directors to the
extent authorized, may adopt such rules and regulations as may be
necessary or appropriate to conduct the business of the Fund.

(h) GCovernors and alternates shall serve as such without compen-
sation from the Fund, but the Fund shall pay them reasonable expcénscs
incurred in attending any meetings.

(i) The Board of Governors shall determine the remuncration to
be paid to the Executive Directors and the salary and terms of the

contract of service of the managing director.

Section 3. Executive Directors.

(a) The Exccutive Directors shall be responsible for the conduct
of the general copecrations of the Fund, and for this purpose shall

exercise all the powers delegated to them by the Board of CGovernors,
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(b) There shall be not less than twclve and not more than
fourteen directors of vhom
(1) five shall be appointed by the five members having
the largest quotas;
(ii) not more than two shall be appointecd when the
provisions of (c) below apply;
(1i1) five shall be elected by the members not entitled
to appoint directors,/ other than the American
Republici and
(iv) two shall be elected by thé American Republics,
exeluslve of any entitled to appoint a director.
Persons chosen as uirectors need not be governors,
(¢) If, at the sccond eclection of directors end thercafter,
the members entitled to appoint directors under (b)(i) above
do not include the two members the holdings of whose curren-
cles by the Fund have been, on the average over the preceding
two years, reduced below their quotas by thc largest ab-
solute amounts in terms of gold as a common denominator,
elther or both such members, as the case may be, shall be
entitled to appoint a director.
(d) Elections of elective directors shall be conducted at
intervals of two years in accordance with the provisions of
Schedule @,fsupplementcd by such regulations as the Fund deems
appropriate,
(e) Every Executive Director shall appoint an Alternate with
full power to act . or him when he is not present, When the
Executive Directors appointing them are present, Alternates

may participate in meetings but may not vote,
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Directors shall continue in office until their successors
are appointed or elected. If the office of an elected diresctor
becomes vacant more than ninety days before the end of his term,
another director sha}@ pe elegted pg; the remainder of the term
by the members who elected the former director. A majority of
the votes cast shall be required for election. While the office
remains vacant, the alt ernate of the former director shall exercise
his powers, except that of appointing an alternate,

(g) The Executive Directors shall function in
continuous session at the principal office of the Fund
and shall meet as often as the business of the Fund
may require,

(h) A quorum for any meeting of the Directors shall
be a majority of the directors representing not less than
one-half of the voting power of all the directors,

(1) A Director appointed by one of the members
with the five largest quotas shall be entitled to cast the
numbér of votes allotted under Section 5 of this Article
to the member appointing him. Each elected director
shall be enfitled to cast the number of votes which counted
towards his election, When the provisions of Seoction (b)
of this Article are applicable, the votes which a director
would otherwise be entitled to cast shall be increased or
decreased correspondingly. All the votes which a

director is entitled to cast shall be cast as a unit,.
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(j) The Board of Governors shall adopt regula-
tions under which a member not entitled to appoint a
director under subsection (b) above may send a repre-
sentative to attend any meeting of the Exegutive
Directors when a request made by, or a matter partic-
ularly affecting, that member is under consideration.

(k) The Executive Directors may appoint such com-
mittees as they deem advisable., Membership of commit-
tees need not be limited to governors or directors or
their alternates.

Section lj. Managing Director and staff.

(a) The Executive Directors shall select a
managing director who sheall not be a governor or an
executive director. The managing director shall be
chairman of theExecutive Directors, but shall have no
vote except a deciding vote in case of an equal divi-
sion. He may participate in meetings of the Board of
Governors, but shall not vote at such meetings. The
managing director shall cease to hold office when the
Executive Directors so decide.

(b) The managing director shall be chief of the
operating staff of the Fund and shall conduct, under
the direction of theExecutive Directors, the ordinary
business of the Fund., Subject to the general control
of the Executive Directors, he shall be responsible
for the organization, appointment and dismissal of

the staff of the Fund.
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(¢) The managing director and the staff o the Fund,
in the discharge of their functions, owe their duty.entirely
to the Fund and to no other authority. Each member of the
Fund shall respect the internationsl character of this duly
and shall refrain from all attempts to influence any of the
staff in the discharge of his functions.

(d) In appointing the staff the managing director
shall, subject to the paramount importance of securing the
highest standards of efficiency and of technical competence,
pay due regard tc the importence of recruiting personnel
on as wide a geographical basis as possible.,

Section 5. Voting.
(a) Each memb2r shall have two hundred fifty votes plus one
additional vote for each part of its quota equivalent to one
hundred thousand United States dollnrsjé; the weight and
fineness in effect on July 1, 1944J
(b) Whenever a vote is required ;ndur Article V, Scetions 4
or 5, each member shall have the number of votes to which
it is entitled under (a) above, adjusted:
(i) by the addition of one vote for the equivalent of
each four hundred thousand United States dollars
of the weizht and fineness in effect on July 1,
1944 of net sales out of its currenoy subscription
up to the date when the vote is taken, or
(1i) by the subtraction of one vote for the equivalent
of each four hundred thousand such United States
dollars of its net purchases up to that date of
the currencies of other member eountries.
(c) Except as otherﬁise specifically provided all decisions
of the Fund shall be made by a majority of the votes cast.
NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASE)
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Section 6, Distribution ‘of net income,

(a) The Board of Governors shall determine annually
what part of the Fund's net income shall be placed to
reserve and whet part, if any, shall be distributed,

(b) If any part is distributed, two per cent non-
cumulative shall be paid, as a first charge against the
distribution for any year, to each member on the average
amount by which 75 per cent of its quota exceeded the Fund's
holdings of its currency during that year, The balance
shall be paid to all members in proportion to their quotas,
Payments to each member shall be made in its own currency.

Saetion 7. Publicution of reports.

(a) The Fund shall publish an annuel report containing
an audited statement of its accounts, and shall issue, at
intervals of three months or less, a summary statement of
its transactions and its holdings of gold and currencies
of members,

(b) The Fund may publish such other reports as it
deems desirable for carrying out its purposes.

Section 8, Communigatiin of viswe to members.

The Fund shall st all times have the right to communi-
cate its views informally to eny member on any matter arising
under this jigreement. The Fund may, by a two-thirds majority,
publish a report made to a member resgarding its monetary or
economic conditions and developments which directly tend to
produce a serious disequilibrium in the international balance
of payments of members. If the member is not entitled to
appoint an Executive Director, it shall be entitled to repre-
sentation in accordance with the provisions of Section % (j)
of this Article. The Fund shall not publish a report involv-
ing changes in the fundementel structure of the ecocnomic
orgenization of members.
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ARTICLE XII1 OFFICES AND DEPOSITORIES.

Section 1l Location of offices

Kﬁext not yet 9vailnblg7

Section 2., Depositorics.

(a) Each member country shall designate 1its central bank as
a depository for all the Fund's holdings of its currency, or if it
has no central bank it shall designate such other 1institution as
may be acceptable to the Fund,.

(b) The Fund may hold other assets, including gold, in the
depositories designated by the five members having the largeat
quotas and in such other designated depositorics as the Func may
select, Initially, at least one~half of the holdings of the Fund
shall be held in the depository designated by the member in whose
territorics the Fund has its principal office and at least forty
percent of the holdings shall be held in the depositories desig- -
nated by the remaining four members referred to above. However,

all transfers of gold by the Fund shall be made with due regard

to the costs of transport snd expected requirements of the Fund.,
In an emergency the Executive Directors may transfer all or any
part of the Fund's holdings of gold to any place where they can be
adequately protected,

Section 3., Guarantec of the Fund's assets.

Each member guarantees all assets of the Fund agalnst loss
resulting from failure or default on the part of the depository

designated by 1t,.

ARTICLE XIV TRANSITIONAL PERIOD

Section 1l Introduction.

The Fund is not intended to provide facilities fof reliéf
or reconstruction or to deal with International Indebtedness
arising .out of the war,
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Section 2, Exchange Restrictions.

In the post-war transitional period members may, notwithe-
standing the provislons of any other Articlegof this Agreement,
maintain and adapt to changing circumstences (and, in the case
of members whose terriltories have been occupled by the enomy, in-
troduce where necessary) restrictions on payments and transfers
for current international transactions. Members shall, however,
have continuous regard in their foreign exchange policies to the
purposes of the Fund; nnd; ag soon Aas conditions permit, they
shall take all possible measures to develop such commercial and
financial arrangements with other members as will facilitate
international payments and the maintenance of exchange stabllity.
In particular, members shall wilithdraw restrictions maintalned or
imposed under this Section when they are satisficed that they could,
in the absecnce of such restrictions, settle thcir balance of pay=
ments in a manmer which would not unduly encumber tholr access to
the resources of the Fund.

Section 3. Notification to the Fund,

Each member shall notify the Fund before it becomes eliglble-
to buy currency from the Fund under Article XX, Section li, whether
or not 1t intends to avall 1tself of the transitional arrangements
in Section 2 of this Article, and whather ;t is prepared to accept
the obligations of Article VIII, Sections 2, 3, and li. A member
avalling itself of the transitional arrangemoents may notify the
Fund at any subsequent date that 1t accepts the above mcntloned
obligations.

Section lj. Action of the Fund relating to restrictions.

Not later than threce yeers after the date on which the Fund
begins operations and in each year thereafter the Fund shall report
on the restrictions still in force under Section 2 of thils Article,
Flve years after the date on which the Fund begins oper~tions,
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and in each year thereafter, any member still retaining any restric-
tions inconsistent with Article VIII, Sections 2, 3, or 4, shall
consult the Fund as to their further ygtention: The Fund may, if
1t deems such action necessary in exceptional g;rcumstanpegi make
representations to any member that conditions are favorable for
the withdrawal of particular restrictions, or for the general
abandonment of such restrictions as are inconsistent with the pro-
visions of any other Articles of this Agreement. The member shall
be glven a suitable time to reply to such representations. If the
Fund finds that the member persists in maintaining restrictions
which are inconsistent with the purposes of the Fund, the member
shall be subject to Article XV, Section 2.

Section 5. Nature of transitional period,

In its relations with member countrles, the Fund shall recognize
that the post-war transitional period will be one of change and
ad justment and in making decisions on requests occasioned thereby
which are presented by any member it shall give the member the
beneflt of any reasonable doubt.

ARTICLE XV - WITHDRAWAL FROM MEMBERSHIP

Section 1. Right of members to withdraw
Any member may withdraw from the Fund at any tlme by serving
written notice on the Fund at its princlpal office. Withdrawal

shall become effective on the date such notice is recelved,
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Section 2. Compulsory withdrawal

(a) If a member fails to fulfill any of its obligations
under this Agreement, the Fund may declare the member ineligible
to use the rescurces of the Fund. Nothing in this Section shall
be deemed to affegt the provisions of Article IV, Seetien 6,
Article V, Section 5, or Article VI, Section 1,

(b) If, after the expiration of a reasonable period the
member persists in its fgilure to fulfill any of its obligations
under this Agreement, or a difference between a member and the
Fund under Article IV, Section 6, continues, that member may be
required to withdraw from membership in the Fund by a decision
of the Board of Governors carried by a majority of the governors
representing a majority of the aggregate voting power,

(c) Regulations shall be adopted to insure that before action
1s taken against any member under (a) or (b) above, the member
shall be informed in reascnable time of the complaint against it
and given an adequate opportunity for stating its case, both
orally and in writing,

Section 3. Settlement of accounts with members withdrawing

. When a member withdrews from the Fund, normal transactions
of the Fund in its currency shall cease and settlement of all
accounts between it and the Fund shall be made with reasonable
despatch by agreement between it and the Fund, If agreement is
not reached promptly, the provisions of Schedule éﬂshall apply

to the settlement of accounts.
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Sl ARTICLE XVI » LIQUIDATION OF THE FUND, ©

(a) The Fund may not be liguidatecd cxcept by decision of the

Board of Governors. 1In an emergency, i1f the Exccutive Dircc=-

tors decide that liquidation of the Fund may be ncecssary,

they may temporarily suspend all transactions, pending decl-

sion by the Board,

(b) If the Board of Govemors decide to liquidate the Fund,

the Fund shall forthwith ccase to engage in any activities

except thosc incidental to the orderly collcction and liquidea=

tion of its asscts and the settlement of its liabilitics, and

all obligations of members under this Agrecement shall cease

| =

oxcept thosc set out in this Articlc, Schedule E: paragraph 7, and

Artiele XVIIT, paragraph (c).

(¢) Liquidaticn shall be effeeted in accordance with the pro=-

visions of Schedulc &l

ARTICLE XVII = AVENDMENTS.

(a) Any proposal to introduce modifications in this Agrecment,

whether emanating from a mcmber, & governor or the Executive

Directors, shall be communicated to the chairmen of the Board

of Governors who shall bring the proposal before the Board.

If the propos ed amcondment is approved by the Board by a

ma jority of the aggregatc votos, the Fund shall, by circular

letter or tclegram, ask all mambers whether they accepnt the

proposcd emcndment. When throc=-fifths of the membors, having

four-fifths of the aggregate votes, havc accepted the proposcd

amendment, the Fund shall certify the fact by a formal communi=

cation addressed to all members,

(b) Notwithstanding (a) above, acceptancc by all members is

required in the case of any amendment modifying (i) the

right to withdraw from the Fund;
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(11) the provision that no change in a member's quota shall
be made without its consent; (1ii1)the provision that no
change maybs made in the par value of a member's currency
except on the initiative of that member.

(¢) * Amendments shall enter into force for all members
three months after the date of the formal communication
unless a shorter period is specified in the circular letter
or tel egram.

ARTICLE AVIII - INTERPRETATION

(a) Any question of interpretation of the provisions
of this;dgreen.ut arising between any member and the Fund
or between any members of the Fund shall be submitted to
the Executive Directors for their decision. If the question
particularly affects any member not entitled to appoint an
Executive Director it shall be entitled to representation
in accordance with Article XII, Section 3 (J).

(b) In any case where the Executive Directors have
glven a decision under paragraph (a) above, any member may
require that the questlion be submitted tothe:Board of Gov-
ernors, whose decision shall be final. Pending the result
of the reference to the Board, the Fund may, so far as it
deems necessary, act on the basis of the decision of the
Executive Directors.

(c) Whenever a disagreement arises between the Fund
and a country ..ich has ceased to be a member, or
between the Fund and any member during liquidation of the
Fund, such disagreement shall be submitted to arbitration
by a tribunal of three arbitrators, one appointed by the

Fund, another by the country inwolved and an umpire who,
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unless the parties otherwise agree, shall be appointed by
the President of the Permanent Court of Internationel
Justice or such other authority as may have been prescribed
by regulation adOppod by the Fund. The umpire shall have
full power to settle all questions of Procedupo in apy case
where the parties arc in disagreement with respect thereto,

ARTICLE XIX - EXPLANATION OF TERMS

In interpreting the provisions of this Agrcement the
Fund and its members shall be guided by the following:

(a) A member's "monetary reserves" means its net of-
ficial holdings of gold, of convertible currencies of other
members, and of the currencies of such non-members as the
Fund may determine,

(b) The "official holdings" of o member means hold-
ings of a member and of its Central Bank and other official
institutions, and also any holdings of other banks within
its jurisdiction which, in the particular case, the Fund,
after consultation with the member, deems to be official
holdings on the ground that they are substantially 1n excess
of working balances., /[Fext—%toc be supplied-to take care of”
state trading eompantes:/

(c) A member's holdings of "eonvertible currencies"
means its holdings of the currencies of other members which
are not availing themselves of the transitional arrangements
under Article XIII, together with its holdings of the cur-
rencies of such non-members as the Fund may from time to
time specify. The term "“currency" for thls purpose includes
without limitation coins, paper money, bank balances, bank
acceptances, and government obligations 1ssued with a

maturity not exceeding twelve months.
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(d) A member's "monetary reserves" (that 1is, its ¥net
official holdings of gold and convertible currencics¥) shall be
calculated by deducting its liabilities which are the counterpart
of other countries' official holdings of convertible currencies
(whether such countries be members or non-members specified under
(3) above), from the sum of its own official holdings of gold and
1ts own official holdings of convertible currsncies, .

(e) The Fund's holdings of the currenecy of a member shall
include any securities accepted by the Fund under Article III,

(f) The Fund, after consultetion with a member which is
avalling i1tself or the transitlonal arrangements under Article
XIV, may deem holdings of the currency of that member which
carry specified rights of conversion into another curroncy or into
gold, to be holdings of convertible currency for the purpose of
the calculation of monetary reserves.

(g) For the purpose of calculating initial gold subscrip=-
ti?né under Article III, Sections 3 and-d, a member's "net
official holdings of gold and United States dollars" shall con-
sist of 1ts official holdings of gold and United States currency,

after deducting official holdings by other countries of its

currency carrying specified rights of conversion into gold or

United States currency,
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&. "Current transactions" shall be deemed to include,

but without limitatlon:

(1) payments due fo>r goods currently imported or ex-
ported,

(1i1) payments due for shipping, insurance, banking and
similar services, and payments for personal serv-
ices;

(111) payments arising from travel and tourist expendi-
tures;

(1v) payments due for royalties on motion pictures,
copyrights, patents and similar rights;

(v) payments due as interest on loans, dividends on
gecurities, and income from other vroperty or
business;

(vi) payments due as taxes, fees and similar nbligations'
to a government, its political sub-divisions, or
its agenciles;

(vii) payments due on maturing obligations for the above
where the obligationg were incurred within one
year end

(viii) Reasonsble amortization and depreciation

Article XX

Finsl Provisions

Section 1. Entry into Force.

This Agreement shall enter into force when it has been
signed on behalf of governments having sixty-five percent
of tﬁe total of the ouotas set forth in Schedule A, but in
no cvent before May 1, 19.5.
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Section 2. Signature,

(a) Each government signing this agreement ghall
deposit with the Government of the United States of America
an instrument setting forth that it has accepted this Agree-
ment in accordance with its law and has taken all steps
necegsary to enable it to carry out all of its obligations
under this Agreement.

(b) Each government shall become a member of the Fund
as from the date of its signature exceot that no government
ghall become a member before May 1, 1945 or before govern—
ments having sixty-five percent of the total of the quotas
get forth in Schedule A have elgned this Agreement and
deposited the instrument referred to in (a) above.

(¢) The Government of the nited States of America
shall inform the governments of all countries whose names
are set forth in Schedule A, and all governments whose
membership 1s aporoved in accordance with Article II, 8ec-
tion 2, of all signatures of this Agreement,

(d) At the time this Agreement is signed on its
behalf, each government ghall transmit to the Government
of the United States of America one-twentieth of one per-
cent of its total subscription in gold or United States
dollars for the purpose of meeting administretive ex-
penses of the Fund. The Government of the United States

of America shall hold such funds in a special deposit

NONE OF THIS MATERIAL IS FOR PURLICATICN UNTIL CFFICIALLY PELEASED.

Doc. 413 o D, Avrt, XX
Sec. 2




account and shall transmit them to the Board of Governors

of the Fund when the initlal meeting has been called under
Section 3 of this Article., If this .Agreement has not come
into force by December 31, 19LL53 the Government of the United
States of .merica shall return such funds to the governments
that transmitted them.

(e) This Agreement shall remain open for signature at
Washington on behalf of the governments of the countries
whose names are set forth in Schedule A until December 31,
1945.

(f) after December 31, 1945, this Agreement shall be
open for signature on behalf of the government of any coun-
try whose membership has been approved in accordance with
Article II, Section 2,

(g) By their signature of this Agreement, all govari-
ments accept it both on their own behalf and in respect of
all thelr colonies, overseas territories, all territories
under thelr protection, suzorainty, or authority and all
territories in respect of which they exercise a mandate.

Section 3, Inauguration of the Fund,

(a) As soon as this .igreement comes into force under
Section 1 of this Article, each member shall appoint a
governor and the member having the largest guota shall call
the first meeting of the Board of Governors,

(b) At the first meeting of the Board of Governors,
arrangements shall be made for the selection of provi-
clonal executive directors. The governments of the flve

countries for which the largest quotas are set forth in
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Schedule A shall appoint provisional executive directors.
If one or more of such governments have not become members,
the executive directorships they would be entitled to
fill shall remain vacant until they become members, or
until January 1, 1946, whichever is the earlier, Seven
provisional executive directors shall be elected in ac-
cordance with the provisions of Schedule B and shall re-
main in officc until the first regular election of
executive directors which shall be held as soon as
practicable after January 1, 1946,

(c) The Board of Governors may delegate to the pro-
visional exccutive directors any of the powers delegable
to regular executive directors.

Section L. Initial Determination of Par Values, f

(a) When the Fund is of the opinion that ia‘shortly
w4Ll be prepared to begin exchange transactions, 1t shall
so notify the members and shall request each member to
communicate within thirty days the par value of 1ts cur-
rency based on the rates of exchange prevailing on the
sixtlieth day before the entry into force of this Agreement,
No member shall be required to make stch a communicdtion
while it31metft;di;tnn territory is a Fbentorfog_major
hostilities or for such ferther period g 5 may deter-
mine., When such a member communicateslthc par value of 1its
currency the provisions of (d) below shall apply.

(b) - The par value communicated by a member whose mectro-
politan territory has not been occupled by the enemy shall be
the par value of that member's currency for the purposes of

this Agreament unless, within ninety days after the request

referred to in (a) above has been received, (1) the member
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tifies the Fund thet 1t regards the par value as unsatisfactory,
or (i1) the Fund notifies the member that in its opinion the pa
value cannot be maintoincd without causing reccurse to the Tund
on the part of that mcmber or others on a scale prejudicial to
the Fund 2nd to members., When notification is given under (i)
or (ii) atove, the Fund and the member shall, within a period
determined by the Fund in the light of all relevant eircumstances,
agree upon & suitable per value for that currency. If the Fund
and the member do noct agree within the period so determined, the
member shall be decmed to have withdrawn from the Fund on the
day when the period expires.

(c) When the par valuc of a member's currency has been
esteblished under (b) 2bove, either by the expiration of nirncty
days without notification, or by agreement after notification,
the mcember mey buy from the Fund with its cuwrrency the currency
of other members to the full extent permitted in this Agreement,
provided that the Fund hns begun exchange transactions in the
currencies of members,

(d) In the case of o mumber whose metropolitan territory
has been occupied by the enemy, the provisions of (b) ahoveé
shall apply, subjcet to the followin, modifications:

(1) The periocd of nincety days shall be e¢xtended so as

to end on a2 date to be fixed by agrecment between
. - \'r. e
the Fund ;'_nfi the mcnmber. ok gy wCeEAA

A i ¥ ¢ { As
Pt i ate e M vl fse [Lilgpisa 2t U

. )

(1i1) Within the extended period, tﬁ‘—ﬁﬁmhuf*mﬁ§ buy
from the Fund with 1ts currcncy the currency of
other mermbers [at—bhe-par valuc.comuunicatced under

(ad=ebons jbut only under such ccnditions and in

guch amoupts ag m2 VJb{' areseribed by t‘“f‘ '"‘“"“‘l %
wed Dae st s pMt il A vrntA )= ' L
\ v!w .L)«*‘“W*AM el xt.»w‘s]atém y‘—ﬂ-l_;q_u ¢ u:n. . /b
(c) mosoer vhose FutPODOllt“r tcrrit hes beeén

cupicd by the enomy adopts a new monetary unit bcforc the dﬁtc'to
be fixed under (d)(i) abeve, the por walwe Tixed by that member
for-the new unit shall bc communicatcd to the Fund and the pro-
visions of (d) above shall apply.
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(f) A member communicating to the Fund a par value for
the currcecncy of its metropolitan territory shall simultaneously
communicate a value, in terms of that currency, for caeh
separate currency, where such exists, in the territorics in
respect of which i1t has accepted this Agreement under
irticle XX, Section 2(g). On the basis of the par value so
communicated, the Fund shall compute the par value of cach
separate currency. A communication or notification to the Fund
under (a), (b) or (d) above regarding the par value of a cur-
rency, shall also be decmed, unless the contrary is stated, to
be a communication or notification regarding the par value of
all the separatc currencies referrcd to above., Any member may,
however, make a communication or notification relating to the
metropolitan or any of the separate currencies alone'and,.gf
the member does so, the provisions of the preceding paragraphs,
shall apply to each of these currencies scparately, : 5!\

(g) The Fund shall begin exchange transactions at such
date as it moy determine aftcr members having sixty-five pcr-icvhl
cent of the total of the quotas set forth in Schedule A have o ¥
become eligible, in accordance with the preceding paragraphs X
of this Section, to purchase the currcncics of other mcmbers,
but in no event until after major hostilities in Europe have
ccascd.

(h) The Fund may postponec cxchenge transactions with any
member if its circumstances arc such that, in the opinion of
the Fund, they vould lecad to use of the resources of the Fund
in a manncr contrary to the purposes of this Agrecmont or
prcjudicial to thc Fund or other members,

(1) The par values of the currencics of governments which
indicatec their desirc to become members after the date fixed in
Article XX, Section 2(e), shall be determined in accordance with

the provisions of Article II, Section 2.
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Australia
Belgium
Bolivia

Brazil

Canada

Chile

China

Colonmbia

Costa Rica
Cuba
Czcchoslovakia
Denmorki#
Dominican Republic
Ecuesdor

Egypt

El Salvador
Ethiopia
France

- Greece

Guatemala
Haiti
Honduras
Icelend
Tndia

Iran

Iraq
Liboria
Luxcmbourg
Mexico
Netherland s
New Zealand
Nicaragua
Norway
Paname
Paraguoy
FPeru

SCHEDULE H

QUOTAS

Philippine Commonwcalth

Poland

Union of Scuth Africa
Union of Soviet Socicllst ERepublics 1200

United Kingdom
Unitcd States
Uruguay
Vonezuela
Yugoslavia

(Tr: millions of United

Statcs dollars)
200
225

10
150
500

50
550

50

o

50

125

5

5

45
2¢O

6

480

40

5

5
2.5

1

400

25

8
5]

10

90

275

(=

2
50

2
25
15

125
100

1300
2760
15
15
60

*The quota of Demmark shall be determincd by
the Fund after the Denish Govornment has

declsred its rcadincss to sign this Agrcement

but before signaturec takes place,
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SCHEDULE B

BElection of Fxecutive Directors

l, Election of the elective executive directors shall
be by ballet of the governors cligible to vote under
Article XII, Section 3 (b) (11i) and (iv).

2e In balloting for the flve directors to be elected
under Article XII, Section 3 (b) (1ii), each of the gov-
ernors eligible to vote shnll cast for one person all of
the votes to which he is entitled under Article XII, Sec=-
tion 5 (a). The five persons receiving the greatest number
of votes shall be directors, provided that no person who
rccelves less than nineteon percent of the total eligible
votes shall be considered olected.

%3 When five persons are not elected ln the first
ballot, a second ballot shall be held in which the person
who rccelvced the lowest number of votes shall be lneligible
for clcction and in which there shall vote only (a) those
governors who voted in the first ballot for a person not
clected, and (b) those governors all or part of whose vobes
for a person elected are decemed under the following para-
graph to have raised the votes cast for that person above
twenty percent of the total eligible votes.

. In determining whether any part of the votes cast
by a governor are to be deemed to have raised the total
of any person aboveg twenty percent of the total eliglble
votes the twenty percent shall be deemed to include, first,
the votes of the governor casting the largest number of
votes for such person, then the votes of the governor cast-
ing the next largest number, and so on until twenty percent
is reached,
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5e¢ Any governor whose votes are partly not iIn excess
and partly in excess of twenty percent shall be eligible
to vote in the second ballot only to the extent of the votes
in excess.

6, . IFf in the sccond ballot, five persons are not
elected, further ballots shall be held on the same princi-
ples until five persons have been elected, provided that
after four persons are elected,the fifth may be elected by
a slmple majority of the remaining votes and shall be
deemed to have been elected by all such votes,

T« The directors to be elected by the American Re~
publics under Article XII, Section 3 (b) (iv) shall be
elected as follows:

(a) Each of the directors shall be elected sepa-
rately.

(b) In the election of the first director, each
governor representing an american Republic eligible to
participate in the election shall cast for one person all
the votes to which he is entitled.s The person receiving
the largest number of votes shall be elected provided that
he has recelved not less than forty-five percent of the
total votes,

(¢) If no person is elected on the first ballot,
further ballots shall be held, in each of which the person
recelving the lowest number of votes shall be eliminated,
until one person rccelves a number of votes sufficlient for
eleetion under (b).

(d) Governors whose votes contributed to the elec-
tion of the first director shall take no part in the election
of the second director,

(e) Persons who did not succeed in the first elec-
tion shall noet be ipmeligible for election as the second directol
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(f) A majority of the votes participatinmg shall be
required for election of the secomd director, If at the
first ballot no person receives a majority, further ballots
shall be held in each of which the person receiving the
lowest number of votes shall be eliminated, until some person
obtains a majority.

(g) The second director shall bhe deemed to have been
elected by all the votes eligible to particpate in his elzc-
tion.

Schedule C

Settlement of Accounts with Members Withdrawling

1. The Fund shall be obligated to pay to the menber withdrawing
an amount equal to its guota, plus any other amouwnts due to
it from the Fund, less any smounts due to the Fund from it
in=Ste—ourrencsyy Iincluding charges accrulng after the date of
its withdrawal; but no payment shall be made until six months
after the date of withdrawal, Payments shall be made in the
currency of the withdrawing member.

2. If the Fund's holdings of the currency of the withdrawing
member &re not sufficient to pay the net amounts due from the
Fund, the balance shall be paid in gold, or in such other man-
ner as ﬁay be agreed. If the Fund and the yithdrawling member

’
do not reach agreement within six months ofsithe date of with-

‘
drawal, the currency in question held by the Fund shall be
paid forthwith to the withdrawing member. Any balance due
shall be pald In ten half~yearly installments durinz the en-
suing five years. Each such installment shall be pald at
the option of the Fund, sither in the currency of the with-
drawing member acquired after its withdrawal or by the de-
livery of gold.
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5. If the Fund fails to meet any installment which is due
in accordance with the preceding paragraphs, the with-
drawing member shall be entitled to require the Fund to
pay the installment in any currency held by the Fund with
the exception of any currency which has been declared
scarce umder Article VII, Section 3,

4. If the Fund's holdings of the currency of a withdrawing
member exceed the amount due to it, and if agreement on
the method of settling accounts is not reached within
8ix months of the date of withdrawal, the former member
shall be obligated to redeem such excess currency in gold
or, at its option, in the currencies of members which at
the time of redemption are convertible under Article VIII,
Section 4., Redemption shall be made at the parity existing
at the time of withdrawal from the Fund. The withdrawing
member shel . comple te redemption within five years of the
date of withdrawal, or within such longer period as may
be fixed by the Fund, but shall not be required to redeem
in any half-yearly period more than one-tenth of the Fund's
excess holdings of its currency at the date of withdrawal
plus further acquisitions of the currency during such
half-yearly period. If the withdrawing member dozs not
fulfil this obligation, the Fund mey in an orderly manner
liquidate in any market the amount of currency which
should have been redeemed,

5« Any member desiring to obtain the currency of a member
which has withdrawn shall acquire it by purchase from the
Fund, to the extent that such member has aceess to the
resources of the Fund and that such currency is avail-
able under .aregraph 4 above,
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6. The withdrawing member guarantees the unrestricted use
at all times of the currency disposed of under psxragraphs
4 and 5 above for the purchase of gocds or for payment of
sums due to it or to persons within its territories. It
shall compensate the Fund for any loss resulting from
the difference between the par value of its currency on
the date of withdrawal and the value realized by the Fund
on disposal under paragraphs 4 and 5 above,

7. In the avent of the Fund going into liquidation unde:
Article XVI within six months of the date on which the
member withdraws, the account betwsen the Fund and that
governm:nt shall be settled in accordance with Article XVI,

SCEEDULE D

Adawinistration of Liguidation

l., The liabilities of the Fund other than the repeyment of
subseripticns shall have priority in the distribution of
the essets of the Fund, In meesting each such liability
the Fund shall use its sssets in the following order:=
(a) the currency in vhich the liability is payable.

(b) wold.
(e) all other currencies in proportion, so far as may
be practicable, to the quotas of the members.

2. After the discharge of the Fund's liabilities in accordance
with paragreph 1 above, the balance of the Fund's assets
shall be distritut2d and apportioned a¢s follows:

(a) The Fund shall distribute its holdings of gold
among the membsrs whose currencies are held by the
Tund in amounts less than their quotas. The distri-

bution to 2ach member shall be in proportion to the
amount by which its quots exceeds the Fund's hold ings
of its currencye.
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(b) The Fund shall distribute to each member onewhalf the Fund's
holdings of its currency but such distribution shall not
exceed fifty percent of its quota,

(c) The Fund shall apportion the remainder of 1ts holdings of
each currency among all the members in proportion to the
amounts due to each member aftor the distributions under (a)
and (b) above.

3. Each member shall redeem the holdings of its currency
apportioned to other members under 2(c) above, and shall agree
with the Fund within three months after a decision to liquidate
upon an orderly procedure for such redemption,

4. If a member has not reached agrcement with the Fund
within the three-month period referrcd to in 3 avove, the cur-
rencles of other memhers apportioned to it skall be used by the
Fund to redeem the currenay of that member apportioned to other
members. Each currency anportioned to a member which has not
reached agreement shall be used, so far as possible, to redeem
its currency apportioned to the members which have made agreements
wlth the Fund undesr (3) above.

5. If a member has reached agreement with the Fund in
accordance with (3) above, the Fund shall use the currencies of
other members apportiocnsd to that member undzr 2(c) above to re-
deem the currency of that member apportioned to other members
which have made agreements with the Fund under (3) above. Each
amount so redeemed shall be redeemed in the currency of the member

-

to which it was apportioned.
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(6) After carrying out the preceding paragraphs, the Fund
shall pay to each member the currencies held for its account,

(7) Each member whose currency has bcen distributed to
other members under (6) above shall redeem such currency in gold
or, at 1its option, in the currency of the member requesting
redemption, 'or in such other manner as may be agreed between them.
If the members involved do not otherwise agree, the member
obligated to redeem shall complete redemption within five years.
of the date of distribution, but shall not be required to redeem
in any half -yearly period more than one-tenth of the amount
distributed to each other member, If the member does not fulfill
this obligation, the amount of currency which should have bcen
redeemed may be liquidated in an orderly manner in any markcte.

(8) Each member oblig&ﬁed to. redeem-dbs currency under
paragraph 95) above guarantea; the unrestricted use of such
currency at all times for’ the purchasc of goods or for payment
of sums due to 1t or to persons in its territories, Fach member
so obligated agrees to compensate other members for any loss
resulting from the diffcrence between the par value of its
currency on the date of the decision to liquidate the Fund and

the value realized by such members on disposal of 1ts currency.
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