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Alternative C

(Substitute\the following for Section 4 in /lternative C.)

& 1. The g rnment uf the N.K., and the Govrnment of the Un ted

States will ccrntunrcate to the eonutary Fund at its inauguration, the

initial rar value of tlir respective currencies, expressed in terns

of gold. Mithin one mouth (or 4n the case of occupied countries, within

one :t nlof liberaticn):the other menber countries wishing to adhere

to the Convention will mk corr-spordir: communications. Notwith-

standing this rule, member c rites that have been occupied by the

enemy need sot make a definitv comnlrication of tie initiel par value

in the above sense witil the reco:nstruction of their monetsary system

has bee: completed and the initial coriuw:ication may be limited to

giving a provisional par value. if 'he )irectorats f the rtnd firds

a coniunJcated initial or provisional ar value reasonable, such par

value shall come into force immediately for the purpose of the fund.

If, hcwever, the Directorate should deem the c¢xiwunicated par value to

be ojn to criticisns, thie ouestion shall be thie subject of further con-

sideratio: with the member coumtry in quosti on, and the Facilities of

the Fund shall not be available to the memiLsr until Agreement ihs been

relched. All transa ions between the Fund arct members shall be at iar

subject to a fixed charrge payable by tihe membr nmaking application to

the Fund; and all transactions in member currerncies shall b at rates withinl

an agreed percentage of parity.

NMtFT 1•,S13 >AVQETIAr L Cii "DLCJ,'IA" l2;TIi, Iic; iLy g

~?/1/AI4 Art. X i, S. 1 -57 /l/ 4 _ _ _ _ _ _ _ _
(Additional nrticle)
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Joint Statement - No provisions

The following provisions have been suggested as an additional

Article concerning execution of the Agroment:

$ Execution of the Agreament

TN FAITH WHEREOF the undersigned have executed this Agrooment.

Done at Washington in a single copy which will remain deposited

in the archives of the United States of America, and of which certi-

fled copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference.
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7t Art. ~

o

Alterna tive A (Continued)i
# kltenntke (Contiue)

aection Calling the Initial Mleting of the Fund.

Immediately after receipt of the evidences of acceptance of c tes

having sixty-five porcent of the aggregate quotas established in X$ 1,

the government of the country accepting membeirship which has the tlrgest

quota shall invite td the initial meneting of the Fund, to be held in that

country sixty days after the date of such invitation, all of the countries

which shall have accepted membership in the Fund. Such countries shall be

represented at the meeting by the directors or alternates thoy appoint

to the Board of Directors of the Fund.

#Seoction , faenda of the Initial Hooting.,

At the initial meeting of the Board of Dlirectors/ the Board shall

make provision for the orgonization of the Fund. In addition to such

other action as it deems appropriate, it shall elePt a chairman, elect

an Executive Connittec, md set a date for the opr7 ati ns of the Fund to

begin, subject to Section 5 of this Lrticle.

#Section Fixing Initial Par Values.

The offiei value on July 1, 1944, of the currency of each member

country in torms of gold or gold-convertible cu yIshll be the par

value of that currency for purposes of the kund, unless either the Eu\

or the member country concerned signifies within a period of ninety days

from the effective date of this Agrcoracnt that such par value for a given

currency is unsatisfactcry. If either so signifies, the Fund mand the

member country shall, during this period or during an extended period

to be determined by the FTnd in the light Žf all relevant cireistnnoes

of the nember country, agree upon a suitable rvto. If agnrement between

the member country and the Fund is not ro chod during such period, as

extended, the member country shall be doomed to have vithdrawn fr:,n the

Fund as of the dato of the tormination of such priAd.

The Fund shall begin exchango transactims at such date 7s it noay

determine after prr values have boon established for the currencies of

menbers having sixty percent of the aggrgntoe quotas fixed in II, 1, but in

no event until one-hundred twenty days after the effective date qf-tbs

C4w-
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#Atelte mnti e - (Cbntinucd) rt XIII

Agreument, cir until the Fund shall hrve determidnod thst major hostilities

in tho present conflict havw ceased, whichever is the ltur. Exchange

transactions in a currency, the par value ,f *uhich hIs rot becO:me

established when exchmnge trvmsoctoinn b;gin, shall begin uhon agr:ntrint

has ben ret ched with tho mund mn a par value.

Alternative f

I A. Inauguratimn cf th Fund.

1. When the Cnvention ccrs int fpree, the first meeting f the

Council shall be hold as soon as possible. The C uncillcr appointed by

the CGvornnent in wbos c untry the first ti1eting tok s pilce shall tcko

the Chair until the Council have app nmted a Chnirw:n.

2. The C uncil shall then pr coed t. the oLcti n of the Dirctorat

and shall arrngo far t!h first / ting f the Di rsct rt t. take place

as sa, n as possibleo.

3. The Lirctratc at their first rmwtirn shall 'po> nt the, Chainin

crd Goneral Vmnagor, shall r:ouest %hu pacnunt by <cch rt,.mb-r 4f such

pr porti n !f its subscriptin ar.s is r qutred, in ie ipins n .f the

Direct;r-cto, ftr thi prAllmin:ry oxpnrss f the Fnod, :nd shall instruct

the General iLan gor tc mrak, thi< nucoSs:2. a rt r ng i*nts %:itr re g;i t tb

taking uf .fficos and thi eng-ging f staff.

4. The Dirm:ct rote shall thci, as so:n as rtay bi, tik stops t

dotcn:dne the per valus of namb rs' curt:ncies in ace Ianco '<ith IV

and the provisi ns of TV shall c i1c int pura-tan.

5. ?Thru-ft r th; Di'ct mrti iall as nas sr,Ttn s t, the;m ex-

pedient, call up such further proporti n of thu subscriptin f ach ti·,bor

as in their judgment is i¥rediatcly n. quirAd t o pr vide facilities cur-

rently required by :mnrbcrs, and. -s fri the drt, of this call til-. %I l

f the prtvisi n f this Statute shall c 20. aut p rtior.

6. For the purpose of taking action under 4 rnd 5 rbove, the assent

of Directors representing four-fifths of the totai voting power of the

Directorate shall be required.
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Alternative B (Continued)

7. Thereafter the Directorte rmy, fromf time to time, call up

such further instalnents of the subscriptions due by members as may

be required for the operation of the Fund.
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Joint Statement - No provisions

The following provisions have been suggested as an additional

Article concerning execution of the Agroemcnt:

E ecution of the Agrocnmnt

IN FAITH ¶WHMEOF the undersigned have executed this Agre-mnent.

Done at Washington in a single copy which will remain deposited

in the archives of the United States of America, and of which certi-

fied copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference.
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3D`irj'o a f of the voting power of

6, Roeaaatms-msaq.. Boar or -P-soarb

provisvl~ion der which a member

which is not ontitled to appoint an Executive Dirntor

undJ above shall be peruitted to sendl a rprsentative

to attend any meeting of the Erxeoutive Directors when a

reluest mae by, or a matter particularly attooting, that

member is uder consideration. Such reprsentative may

'nm ting but shall have no vote.

(C SocoM taleto the * or (b) or
7 Alternativ A.)h
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;, ~ There shall be 5J Executive Directors of whomes hall be

appointed by the "MerS having the largest quotas and

X shall be elected biennially by all the Governors other

than those appointed by the members having the largest

quotas, It is not necessary that persons chosen as

,xesutive Directorsn should be Governors,

3/, Every Director may appoint an alteate wit ower to act

for him when he is not present. When the Directors

appointing them are present, alternates may

meetings but shall not vote.

3. hn e Executive Directors shall appoint a Managing Dirotor,

rho shall not be a Governor, The Managing Director shall

g / be Chairman of the Executive Directors but shalla4L

es avote in case of an equal division. He

may je4f irafong of the Board of Governors but shall

d fYJisnot -te at siwh mtaiings.> The Managing DrFreter shall

.saTunC.rn...ap

ta-~~h?1l~flxro ·an reaI;

trier t4YŽJrl (im;



, .$1 Ther shall be P Executive Directors of whom gahall be

appointed by the merbers having the largest quotas and

Z shall be elected biennially by all the Governors other

than those appointed by the members baring the C-largest

quotas4 It is not necessary that persons chosen as

Executive Directors should be Governors.

3/ hEvery Director may appoint an alternate withopwer to act

for him when he is not present. Mhen the Directors

appointing them a" present, alternates may I"4 ·

meetings but shall not vote.

-Y{'2;he Executive Directors shall appoint a Managing Director,

who shall not be a Govaernor. The Managing Director shall

q' _ be Ohairman of the Exeeutive Directors but shall

\ t 1Ž- diasinpe vote in case of an equal division. He

, may aad 4etings of the Board or Governors but shall

not 40%0 at suoi moeetiflgs.> The Managing Dnrea11r shall

~ e -taphero4`-fr ny e;
/ // J9



4. ,za91a- Eeoutire flirector; U; t t shall -reewr
#1

sassion$ necessary for the due performanc of the business

of the Puna.

5. In order to constitute a quorum for w meeting of the

xecutive DireOtors, ther eamut be present not less than
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3 Directors, representing one-half of the voting power of

_1,al the Executive Directors.

p39. Regulations made by the Board of oveanorn in accordance

with shall contain provisions under which a member

which is not entitled to appoint an Executive Director

under 1 above shall be permitted to send a representative

to attend any meeting of the Exeoutive Directors when a

request made by, or a matter particularly affecting, that

member is nder consideantion. Such representative may

j~a at h meetings but shall have no vote.

7. The system to be follow4 in balloting for the Executive

Directors shall be bat set out in the Second Sahedule.

(The Second schedule to be the substance of (b) of

Alternative A.)

2.
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8. When it la a r foer tho Ienutive Dietors to vote

to the _tpf of aching a taeision, ?

9. The wutive Difmtotn may Waist much ea attee as they

case i Aviable. Xu- enblp d eah omItta anet Mt

be lited to OeAnomS Or Bn otlv. Dbietere or tlewr

alternates.

h Manaing- DratLer shahll be Mlet of the opneatig staf

imoutile Dlreoon the oh-1asx7 t1Ss. of the Pondl

t~weS. tajeot to the gnnl control at the iwOMUte

PlnAetors he -~hal be respoasible tar the inter-l

organisation at the hund' staff and the appintmnt and

disisal of sublr'ate stoff, The Managing Di'retor shall

be usponsible to the auntlve Direotr for the -c nts.

Th. m e e i :etor. shall appoint the hief as istanto

of th Managi Dleotor an ti proposal of the latter.

The chief assistants shall be appointed under contrat

bterlnable by six manths notice an either sitt.

Continuance of the aeie, ofa thte officials shll be

onldeved by the mie otiTe Difeatows after every perod of

~-!To Yrees.

-3-
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lection 2. Th% lixeciytive Di. r t;or:

(i) ih itFe shalll he twelve xl-ecutive Directtors ori :3al 1 sh a ll

ie a pointed i4y 2e ibe1s hvi, t l argest tota,; and v go

the~hcrf ~_lo~ not pmltl1G to l!loin L ~
~'e'eted bisnnP ally by che c tit

Direotor. .ic? electel may be re-elected. 'he Executive

Directors ineed not te CovemiorP.

(2) 're . .ctiv1 JreCtr). shali appoint a oeneral aianrger

[lo shl '1c Cmiv, <W tile Lxecuzlve Directors.

-hbe Chairnal of tie t7ectIve %'¼oar( e:

({overnor, inaw'r!tttenl and p ae· lit weetliu-p n Of ih of (overl-on8

and slwJ.l 1. hcloit De l> ct<C_ "1 c Ohairu&> o9 t le Lat of 0

GQVernoL y

(3) T<a Executive lirectoi: i:ll ci 7 ' :& , a> l luthority

delsjated toi the,. by the ioatrd o; %over.nI'> ia: S ]:ll S t

the prlic. 1eL o/tice a) thie JI'usi vrit'l suci frc, ufc.oy a ndl for such

continuou S r-m 2 as t nr 21Cntee Iy £0or Pthe W ille Ti or ,L

ye *bufv~~~~t. 0£ t C i.

) or cr to Coneti tu te t lrun for t he c '-v o iltors

there a bus e r < reett nt t ,:$> t'i Six in<1

n niber god not Ie t. F oae-}lm o th Votto Ct t O r o

() ?Fnenever a &i tlo .r couin n,, not. 'vnf 3 V G'rat r "oir "
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(il) The Žxccutive iDlrectorc niay dIilef tte IO we '1!d 12\

tilw *owcr of ocriox, in- en their behqlf an" a, tt,- 9neleoa:(tThtec

to t enz exelit tr le l. o> ,C $ so idele£ ·t4d:-

1. Waiver of w:y z t,/ cou :Lors tof ri](2)

$. the :erc e i. tie opotios of the ima in ]]1[(4

a derciio ; oi he pZar vuel of <cnbt2.' Cue ¢;cies ' In

,' :I ctiol res> tiq to L,',m -«prtionile±Lt of sctvce
Cu rre:cji<C ' ><`l

, i .OI =O ! e o0 2 te Pl o IPCi ,}l he ll th! by
m11- Ib'r Ji, O I1a2 Id V (-'- 2$ V <
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7. A f .l < tion O) attn.
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SA/l/5
JOINTI STATEIENT - Ni Provisions

The following material has been suggested as an addition to

Article IXU

Alternative A

# Section 5. Immninties of the Fund.

(a) The Fund shall be immune from suit except when it consents

to be sued.

(b) The Fund and its assets of whatsoever nature shall, where-

,i soever located and by whomsoever held, be exempt and immune from

search, seizure, attachment, execution, requisition, confiscatinn,

mortorium and expropriation, whether under judicial process or other-

wise, in the territory of any member.

(c) All governors, executive directors, officers and employees

of the Fund shall, with respect to their official acts, be exempt from

suit except when the Fund consents.

(d) The archives of the Fund shall be inviolable.

Note. There are certain other minor privileges or

imnunities which will also be required such as courier

facilities. A further document will be issued completing

this section in this respect.

'4 e~~~~~~~~~~~~

NONE OF THIS MATERIAL IS FOR PUBLICMTON UNTIL OFFICIALLY RELEASED
7/5/44 - 41 - J.S. Art. IXDo. 120 Additional See. () )

V--"r <,.- ' K ,

NONE OF THIS bATEIALBZ IS FOR 1'!JBLIC; tTION UNTL OFFICIALLY BBIZASED

7/5/44 - 41 - J.S. Art. IX
fle,. no Additional Sec. (5)
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JOINT STATEMENT -No Provisions

The following material has been suggested as an addition to

Article IX:

Alternative A

Section 7. Restrictions on Taxation of Fund, its Emploees and
Oblinations

(a) The Fund shall be exempt and immune from all taxation -a

liability for the collection or payment of any tax, 4 wfthout

limftaton by reason of this enumeration, excises, 4tieSai

imposed by any member or any political subdivision or taxing authority

thereof, in respect of its assets, property, income, activities, opera-

tions and transactions of whatsoever nature. \'

(b) No member, or any political subdivision or taxing authority :

thereof shall impose or collect any tax on or measured by salaries paid

by the Fund to its Executive Directors, officials and employees who are

not citizens of such member.

(c) No member, or any political subdivision or taxing authority

thereof, shall impose or collect any taxation on any obligation or

security issued by the Fund or any dividend or interest thereon, by

whomsoever held or received, which discriminatej against such obligation,

dividend, or interest, because of its origin. or which is applicable

with respect to such obligation, security, dividend, or interest solely

because of the place or currency in which it is issued, made payable or

paid, or solely because of the location of any office or place of

business maintained by the Fund.

NONE OF THIS MPTE1IAL IS FOR PIBLICTION TUNTIL S

7/5 /" - 43- J.S. Art. IX
Doe. 121 Additional See. (7)
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Alternative C

a) The Tosrd of Governors shall appoint an Executive

Comzittce.

The Executive Committee shell conduct ill of the busi-

ness of the Fund delegated to them by the '~o~rd of Governors.

b) Formation of the Executive Committee.

The Executive Committee shall consist of fourteen

Executive'Diroctors appointed as follows:

1. Five Directors representing each one of the five

menober countries having the largest quotas in the Fund.

2. Three Directors representing the member countries

in the economic aren of the British Empire.

. Three Directors representing the iembqr countries

in the economic ·rca of the Amnrican RPpublics.

4. Thre> Directors representln: the mehmber countries

in all othur economic areas.

Each Director shall hive an mlt:rnAte appointed in the

same manner. Executive Directors and their alternates need not

be Governors and mny be resppointed.

c) Method of Election of the Executive Committee.

The five Executive Directors of the five member countries

having the largest quotas in the Fund shall be nppointed direotly

by each one of such member countries and shrll continue to serve

for an indefinite period, subject to the pl;:>suro of their

respective Governments.

The remaining nine Executive Directors shall be chosen by

the Board of Govwrnors every year at its Annual meeting by

separate elections in which all the rovernors of the respective

economic erees shall participrts, excpt those govwrnors repre-

senting msmber countries holding pernrncnt seats in the Executive

Committeo.

NONE OF THIS MTT I;'L IS FOR PTJB3LICATIOI UNTIL OPFICILILY fELTASED,

7/5/44 J.S. Art. VII
Doc. 151 25d Sec. 1
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Each governor, in the respective economic area to which

his member country belongs, shall be entitled to cast exclusively

for one Executive Director all of the votes to which his member

country is entitled according to the rules of voting of Section

3 of this Article. The three persons receiving the highest

number of votes shall be considered elected, provided, however,

that no Executive Director shall be considered elected at the

first ballot who has not received at least one-third of all the

votes of the participating countries of his respective economic

area4

If at the first balloting of the respective economic areas

all three Directors should not have been elected according to

the application of the preceding rules, then a second balloting

shall be held at which only those governors who voted for a

person not elected shall be entitled to participate in the second

balloting. If at the second balloting the total number of

Directors of the respective area shall not have been elected,

further ballotings shall be taken applying the same rules until

two Directors shall have been so elected. The third Director

may then be elected by a simple majority vote.

The above procedure shall be equally applicable to the

election of alternate Executive Directors.

d) Meetings of the Executive Committee,

The Executive Committee shall meet as often as the business

of the Fund may require. The Executive Committee may also de-

cide to hold regular meetings at stated periods to consider

questions of general policy of the Fund and to prepare the agenda

for the annual meeting of the Board of Governors,

The General Manager of the Fund shall act as Chairman of

the Executive Committee, but shall have no vote.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RRLASRE
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In order to constitute a quorum for the meetings of the

Executive Committee there must be present not less than seven

Directors representing not less than one half of the total

voting power of the Executive Directors.

Whenever a member country not having a national among the

Executive Directors may have requested nation or will be directly
affected by a decision of the Executive Committee, such member
country shall be entitled to have a representative present at

the meeting when such request or decision is to be considered,

but such representative shall not be entitled to vote,

a) Decisions of th Executive Comniittee

Resolutions of the Executive Committee shall be adopted by

the favorable vote of the majority of Directors attending the

meeting, provided, however, that in the said voting there should

also concur a majority of the voting power represented by each

fireotor according to Section 3.

For the purpose of computing their voting power under Secti'n
5, the Director representibg an economic area on the Executive

Committee shall be entitled to represent and cast the accumulated
number of votes of the member countries that voted for him in
his area.

f) The Executive Committee shall appoint the General

Manager of the Fund, and shall determine his duties and powers.

The Executive Committee may also appoint such committees as
they deem advisable. Membership of such committees need not be
limited to governors, directors and alternates,

The General Manager and the Executive Directors shall be
compensated by the Fund in an amount fixed by the Board of
Governors.

NONE OF THIS MATERIAL IS FOR PUBLIOATION TUTIL OFFICIALLY RELEABEfl 4
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ALTERNATIVE D

(Substitute for Joint Statement VII, 1)

b) There shall be 12 Executive Directors of whom 5

shall be appointed by the members having the five

largest quotas, 3 by the members having the six

next largest quotas, and 4 by the other members.

In the balloting for the seats allowed to each of

the last two categorics, each member eligible to

vote in that category shall cast for one director

all the votes to which he is entitled and the

directors receiving the greatost number of votes shall

be Executive Directors.

The members so chosen shall have the power of

appointment of directors for two years; at the end

of this period any of the members may be chosen again

or other members may be chosen. The persons chosen

as Executive Directors need not be Governors. The

Executive Directors shall meet not less than once

every three months.

NONE OF THIS IATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RAELKSED
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COABINED ALTERNATIVES A AN B FOR JOINT STATemENT
VII 1, 2, and 3, 4.ND ADDITIONAL MATERIAL ON

PAGE 27 of DOCUMENT SA/1

1. The Executive Directors shall be responsible

for the conduct of the general operations of

the Fund, and for this purpose, shall exer-

cise all the powers delegated to themni by the

board of Governors.

2. There shall be eleven Executive Directors, of

whom five shall be appointed by the five mem-

bers having the largest quotas and six shall

be elected biannually, in accordance with the

provisions of Schedule B, by all the Governors

other than those appointed by the members hav-

ing the five largest quotas. Persons chosen

as Eccutive Directors need not be Governors.

3. Every Executive Director may appoint an al-

ternate with full power to act for him when

he is not present. When the ELecutive Direct-

ors appointing them are present, alternates

may participatt in meetings but shall not

vote.

4. The Executive Directors shall be in con-

tinuous session at the principal office

of the Fund.

5. In order to constitute a quorum for any

meeting of the Executive Directors, there

must be present a majority of the Directors

representing not less than one-half of the

voting power of all the EAecutive Directors.

6. Each Excutive Director appointud by one of

the members with the five largest quotas

shall be entitled to cast the number of

NONE OF THIS MATERIAL IS FOR PUBLICA.TION UNTIL
OFFiC ALLY REzSED
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votes alloted under Section 3 of this

Article (J.S. VII, 2) to the member appoint-

ing him. Each elected Executive Director

shall be entitled to cast only the number

of votes whca actually count toward his

election. When the provisions of the

second paragraph of Section 2 of this

Article are applicable, the votes to which

an Executive Director would othvrwise be

entitled shall be increased or decreased

proportionately. Each Executive Director

shall cast all of the votes to which ho is

entitled as a single unit.

7. The Board of Governors shall make regula-

tions containing provisions under which a

member which is not entitled to sppoint an

Executive Director under 2 above shall be

permitted to send a representative to at-

tend any meeting of the Executive Directors

when a request made by, or a nmatter parti-

cularly affecting, that member is dnder con-

sideration..

FB. The Executive Directors shall appoint a

Managing Director who shall not be a Governor

or an Executive Director. The Managing Di-

rector shall be Chairran of the Executive

Directors, but shall Lurv no vote except a

casting vote in case of an equal division.

he may participxtc in mcctings of the

Board of Governors, but shall not vote at such

meeting. He shall, however, be eligible for

election as Chairman of the Board of Governors,

The Managing Director shall hold offi[ £4 t the

pleasure of the Executive Directors.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFIOIALLY
RELEaSE
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91 The Managing Dirqctor shall be chief of

the operating staff of the Fund and shall

conduct under the direction of the Bxecu-

tive Dir½ctors, the ordintry business of

thL Funid's work, Sub ject to thu benurl1

control of the txecutlve Directors, he

sha 1± Ic roeson,§3tle tor the intcrnt1l

orcani:at Leon of the Fd's staff and the

appointmalt end dis:issl of its staff.

The Msxtgnjia Direots' shli be rcsponi.-

ble to tr& Lxcct1ive DJ IeCtors for the

accounts.

10. The Executive Directors may appoint such

cormittcos fas theyv deem advisable. ivl:-

bers of such committeoes need not be liymited

to Governors or Executive Directors or their

alternates.

11. The Board of Governors shell determine the

remuncration to be paid to the Executive

Directors end the salTry and terms of

service of the Menagina Director.

SCHDUILE B

(a) In balloting for the elective Executive

Directors, each governor eligible to vote shall

east for one person all of the votes to which he

is entitled under the first paragraph of Section

3 of this article (J.S. VII, 2). The six persons

receiving the greatest number of votes shall be

executive Directors, except that no person who

receives less than sixteen percent of the ag-

gregate eligible votes shall be considered

fo-ctgd.

NONE OF THIS hL-T14E.L IS FO PU2BLICaTMON UNTIL
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(b) When six persons are not elected on

the first ballot, e second ballot shall be held

in which the person receiving the lowest number

of votes shall be ineligible for election end

in which there shall vote only those governors

who voted on the first ballot for n person not

elected and those governors all or part of whose

votes for a person elected are deemed to have

raised the votes cpst for that person above

seventeen percent of the aggregate eligible votes.

(c) In determining whether any part of the

votes c&a. by a governor are to be deemed to have

raised the totcl of any person above seventeen

percent, there shIall be considered ss not form-

ing part of the excess over seventeen percent the

votes of the governor casting the largest number

of votes for such person, then the votes of the

governor casting the next largest number, and so

on until the total reaches seventeen percent.

(d) ALny governor whose votes are partly

not in excess and partly in excess shall be

eligible to vote in the second balloting only

to the extent of the votes in excess.

(e) if on the second ballot, six persons

have not been elected, further ballots shall

be take In the some principles until six

persons have been elected, provided tht after

five porsons are elected, the s&xth may be

elected by a simple uajority of the remaining

votes and sht l be dermed to have been elected

by all such votes.

NONE OF THIS .EhITl, FOR PUSLIC.TIIN LUTIL
OFFITCILLY RELEASED
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RESTRICTED

Alternative C

(For Combined Alternatives A and B for Joint Statement

VII, 1, 2 end 3, and additional material on page 27 of

Document SA/1/17)

Substitute for 3:

3. For every Executive Director there shall be elected at

the same time end according to the same rules an

alternate with full power to act for him when he is not

present. An Executive Director and his alternate need

not represent the same country.

Substitute for i4

[4. The Lxecutivt Directors shall be continuously in function

at the principal office of the Fund.

Substitute for 8:

8. The Executive Directors shall co-opt a ranaging Director

who shall not be a Governor or rtn Executive Director. The

Managing Director shall be Chairnan of the Executive

Directors, but shall have no vote except a casting vote

in case of an equal division. Ile may particionto in

meetings of the Board of Governors, but shall not vote

at Such meeting. He shall, however, be eligible for

election as Chairman of the Board of Governors. The

Tanaging Director shanll cease to hold office wton the

Executive Directors will so decide. He will not take the

chair in the meeting taking such decision.

NOhE OF THIS MATERIAL IS FOR PUBLICATION_ UNTIL OFFICIALLY RELASE
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COiBINED ALTERNATIVES A AND B FOR JOINT STATEIViENT
VII i, 2, and 5, AND LDDITIONiiL MATERIAL ON

PAGE 27 of DOCUtANT SA/l
7~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

iI/I
1. The Executive Directors shall be responsible

for the conduct of the general operations of

the Fund, and for this purpose, shall exer-

cise all the powers delegated to them by the

board of CGovernors.

2. There shall be eleven Executive Directors, of

whom five shall be appointed by the five mem-

bers having the largest quotas and six shall
i

be elected bienntally, in accordance with the

provisions of Schedule B, by all the Governors

other than those appointed by the members hav-

ing the five largest quotas. Persons chosen

as Executive Directors need not be Governors.

3. Every Executive Director may appoint an al-

ternate with full power to act for him when

he is not present. When the Executive Direct-

ors appointing them are present, alternates

may participate in meetings but shall not

vote.

4. The zeAcutive Directors shaliBeia con-

tinuous session at the principal office

of the FandF-? ~ !(U 1'

5. In order to constitute a quorum for any

meeting of the Executive Directors, there

must be present a majority of the Directors

representing not less than one-half of the

voting power of all the EAccutive Directors.

6. Each Executive Director appointed by one of

the members with the five largest quotas

shall be entitled to cast the number of

NONE OF THIS MATERLLL IS FOR PUBLICATION UNITI L
OFFICIADLLY RELtESED
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votes alloted under Section 3 of this

Article (J.S. VII, 2) to the member appoint-

ing him. Each elected Executive Director

shall be entitled to cast only the number

of votes which actually counttoward his

~/ ~ election. When the provisions of the

·t second paragraph of Section 2 of this

P0' Article are applicable, the votes to which

V% ~ an Executive Director would otherwise be

, iientitled shall be increased or decreased

proportionately. Each Executive Director

shall cast all bi the votes to which he is

entitled as a single unit.

7. The Board of Governors shall make regula-

tions containing provisions under which a

member which is not entitled to appoint an

Executive Director under 2 above shall be

permitted to send a representative to at-

tend any meeting of the Executive Directors

when a request made by, or a matter parti-

cularly affecting, that member is under con-

sideration.

6. The Executive Dlirectors shall -ajttj t a

Managing Director who shall not be a Governor

or an Executive Director. The Managing Di-

rector shall be Chairman of the Executive

Directors, but shall have no vote except a

n /tvote in cape of an equal division.

He may participate in meetings of the

Board of Governors, but shall not vote at such

meeting' He shall, however, be eligible for

election as Chairman of the Boa'd of Governors,

The Managing Director shall hold o ffi~ab9 $th~e

plaaatrei of the Executive et ro4t< Y

NONE OF THIS MATERIAL IS FOR PUBLICATION UTIL OFFICIALLY
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9. The Managing Director shall be chief of·

the operating staff of the Fund and shall

conduct under the direction of the Execu-

tive Directors, the ordinary business of

the Fund's work. Subject to the general

control of the Executive Dirsctors, he

shLll be responsible for the internal

organization of the Fund's staff end the

appointment and dismlss.l of its staff.

hnsgin$ Dlectog sh 11 be resyonai-

tha Exe/'utive etors f the

10. The Executive Directors may appoint such

committees cs they deem advisable. iem-

bers of such committees need not be limited

to Governors or Executive Directors or their

alternttes.

11. The Board of Governors shall determine the

remuneration to be paid to the Executive

Directors and the salary and terms of Wz, e ~gem od'

service of the ±vanaging Director.

SCHEDULE B

(a) In balloting for the elective txecutive

Directors, each governor eligible to vote shall

cest for one person all of the votes to which he

is entitled under the first paragraph of Section

3 of this article (J.S. VII, 2). The six persons

receiving the greatest number of votes shall be

executive Directors, except that no person who

receives less than sixteen percent of the og-

gregate eligible votes shvll be considered

cleoted.

NONZ OF THIS kTERIi IS FOR ?UBLICOTIOIN UNTIL
OFFICL.LLY PLIZSED
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(b) When six porsons are not elected on

the first ballat, a second ballot shell be held

in which the oerson receiving the lowest number

of votes shell be ineligible for election and

in which there shall vote only those governors

who voted on the first ballot for a person not

elected and those governors all or Dort of whose

votes for a person elected ere deeLrnd to have

raised the votes cast for that person 2bove

seventeen percent of the aggregtte eligible votes.

{c) In determninig whether Pny pvrt of the

votes cast by a governor are to be decened to have

raised the totrl of any person above seventeen

percent, there shall be considerod ss nriot form-

ing part of the excess over saeventeen percent the

votes o. Lhe governor casting the largest number

of votes for such person, then the votes of the

governor castinw the next largest number, and so

on until the tottl reaches seventeen percent.

(d) A;ny goaernor whose votes are partly

not in excess mld partly in exems shall be

eligible to vobae in the second balloting only

to the extent of the votes in excess.

(e) If on the second ballot, six persons

have not been alcted, further ballots shall

be taken on thi Fsme principles until six

persons have b-n elected, provided tiat after

five persons are elected, the sixth may be

elected by a simple majority of the remaining

votes a' shall be deemued to have been elected

by all such votes.

NONE OF THIS JIn TIi IS FUR PUJLICO4 ION UNTIL
OFFICIxS.LY RZLLASZD
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(e) If the Fund's holdings of the currency of svch country

exceed the rnount due to such Governmcnt, !nd the Fund mid the

Government do not reach agreement on the method of settling their

accounts within six ')onths% from the date of withdrawal, settle-

ment shall be made as provided in this and the following para-

graphs. The Government shall be obligated to redeem such

excess currency in gold or in the currencies of members whict n1e

at the time of actual redemption under rticle III, Section 6

(J.S.III,5) within three years from the date of withdrawal, or

such longer period as may be fixed by the ju*. SVce redenmption

shall not be 'ad at a rategrea~ r thn one-tvveth of the

Fund's excess holdings of the currency to be reeemed e

oi s'itldwc? plus current accruals a such currency during such

quarterly period. If the Government fails to redeem such

excess currency in this manner, the Pund may liquidate in any

market that currency at the seme rate in an orderly manner. The

withdrawing Governrent unconditionally guarantees at all tinmes

the unrestricted use of such currency for the purchase of goods

or the payment of other suns due to it or to its nationals.

Further, the wihdrawing Government ohall indemnify the Fund

against any loss resulting from exchange depreciation until such

currency has been used or redeemed.

(f) Any member desiring to obtain the currency of a former member

shall acquire the currency by purchasse from the ?ud, to the

extent that such member has access to the resources of the Fund

and such currency is available under the preceding paragraph.
under..

(g) In the event of the Fund going into liquidation/within six

months of the date upon which any Government ceases to be a

member, all rights and obligations of such Government shall be

determined in accordance With the provisions governing liqui-

dation instead of the provisions of this section.
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June 26, 1914

1. Tese are tentative quick conclusions of Messrs. hiss,
Acheson, Hacworth md myrself. We will study the general problem
of the legal nature of the Fui and consult the Secretary of State
next week.

2. We winl continue to study question of Bank and its rela-
tionship with pwblic. We will study texts can the Bank, whtich we
understand are being sent to us.

3. 3 5 ses a o licies of member cantriea. We
fea this Us vague adwin c cause truble is Congress. Recom-
mend its elimination.

4o tel. Interetation. Substitutet "All questionsitoe rptati·opofto7l*~ oArticles of Agreenment
shal be referred by the govermnents amnbers of the Fund to the Fund

5* A±rti ce II 1 Substitute for the last snteice v The per-fonrmnce -TtS lt ceitments a stipalations hall constitute
a continuing condition of methrdhip including periods of ineligibilityto nse the resources of the Fund and periods of suspension of memer-
ship, but all obligatims re rd theretosball cease as to aercountry after of mer i accordance with the provisions

Q 6. Article XIII Substitute a nsew title and new Section 1,./¶Artiole fl ~into effect. Section 1. The original of these
'Article a sal bdpositedof with the Secretary of Stateof the United States of America and opened for signature on behalf
of the gove snt agreeing thereto. Each government sgreeing to
these Articles in conformity with its .[/ conatittial
procedure and accepting membership in the Fund and iundertaking theobligations set forth in these Articles shall deposit an instrwoent
of agreement setting forth the foregoing and an instrument of authority
authorzaing signature of the original of these Articles on its behalf.The Secretary of State will inform the governments of all of thecountries represented at the United Nltics Monetary and Financial
Confereneoe of the deposit of all the above-mentioned instruments andisignatures and shafl transit certified copies of all said instruments
to all said goverrnents.4-

/
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7. It will be noted that the idea contained in the first
sentence of Article iU, 1, is omitted entirely. This idea
should be incorporated in an act of the Bretton Woods Conference
bwhioht (1) refers to thl Articles of Agreemesnt as amerely a

draft of proposal, (2) states that the delegates resolve that
it shall be transmitted by the Secretary of State of the United
States to each of their gveraments for action.

8. Adoption of the language of ner Article I, i, 1,
require some stylistic revision throsghout the enrtire Article
where reference has been made simply to "mebership#.

9. Article XI mmawens,'. It is beliend that this
Article cannt be used am that the "tiely objection" would
be a unacceptable manner of anmaent. It is suggested that
wherever the Board has discreticn to make ameadmnts as to
details of regulations, this be specified if it is not already.
Then there should be a general aservaent clause providing for
amendment by 80% acceptance by coumtries based on quotas, but
not applicable in dealings with the Fund with countries which
do not accept. Morecmer, there should be spelled out a number
of provisions which can only be amended by unaiomus cnsent -
say the Artioc on the readjustment of quotas, that on changing
par values, those on obligations of member countries, and perhaps
those on the functions of the Board and Executive Cmmittee.

Emilio G. Collad

EGC:ja


