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Alternative C

(Substitute\the following for Section 4 in Alternative C.)

& l. The gowernment of the U.K., and the Government of the United
States will communjcate to the Monetary Fund at its inauguration, the
initial par value of\\thair respective currencies, expressed in terms

of gold. Within one mapnth (or in the case of occupied countries, within

one month of liberation)\the other member countries wishing to adhere
to the Convention will maké corresponding communications. Notwith—
standing this rule, member coyntries that have been occupied by the

enemy need not make a definitiv8 communication of the initial par value
A\

%

in the above sense until the recoﬁh?ruction of their monetary system
has been completed and the initial ;dmmunication may be limited to
giving a provisional par value. If the‘.pimctorate of the Fund finds
a communicated initial or provisional pa;wyalue reasonable, such par
value shall come into force immediately fo::"-.f_ohe purpose of the Fund,
If, however, the Directorate should deem the cpmmunicated par value to
be open to criticism, the question shall be the{qubject of further con-
sideration with the member country in question, aﬁd_the facilities of
the Fund shall not be available to the member until greement has been
reached. All transactions between the Mund and members shall be at par

subject to a fixed charge payable by the member making application to

the Fund; and all transactions in member currencies shall Me at rates within

an agreed percentage of parity.

NONE OF THIS MATERTAL IS FOR PUBLICATTCN UNTIL OFFICIALLY RELEASED\ -
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Eixing Initial Par Values

Bach member shall communicate %o the Fund not later than thirty days
after the affective m. of this Agreement, a par value forits currency
based on the_de facto rates of exchange prevailing for its currency onm
the effective date of the Agreement, The par value so conmunicated shall
be the par value of the member's currency for the purposes of the Fund
unless the member or the Fund signifies within a period of ninety days
from the effective date of this Agreement that it regards such per value
as unsatisfactory. When a member or the Fund signifies that the par valuve
of ‘@ currensy initially commmicated to the Fund is wmsatisfactory, the
fund and the member shﬂl,ldunngapoﬂodtohdowbythom
in the light of allrelevant circumstances, agree upon a suitable par value
Zor the myoomomod. If the Fund and the member do not agree
within such period so determined, the member shall be deemed to have withe
dravn from the Fund 8s of the date of the temination of such period.

A member oomn:lutﬁg to the Fund a par value for its currency
shall ot the same time commmnicate a value, in terms of its owm currency,
for each subordinate currency, where such exists, in territories under
its jurisdiction. From the values so communicated the Fund shall compute
the par value of sach such subordinate currency, The provisions of the
preceding paragraph shall apply separately to the principal and subordinate
currencies in the event that the member or the Md'ligniﬁu within thi -
stated period that the par value of any one of them is nnutilnctorj'.

The Fusd shall begin exchange transactions at such date as it may
determine after pnr. values have been established for the currencies of
menbers having sixty percent of the aggregate quotas fixed in Article II,
Section 2, but in no event until one-hundred fifty days afier the cﬁ;ectiv;
date of this Agreement, or until « Exchange transactions
in a currency, the par value of which has not been established to the




satisfaction of the member and the Fund when the Fund's exchange trans-
actions begin, shall begin when agreement has been reached by she Fund

and such member on a par value.
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exchange prevailing for its currency at the date of the insugure-
‘tion of the Pund., The par value so commmieated shall etand s
the par walue of the member's currency for the pwposes of the
m.mwmrumﬂo{uma-um interval that
1t regards this par value as unsatisfactory. In the nomal ease
this intorvel shall be 50 days, but in the case of a member whose
territory has been oceupied by the enemy, it shell extend until
such time as the member declares that the reconstruction of its
When a menber thus represents thet the®er value for its
currency initially commmnicated to the *und is unsatisfectory,
the Yund and the member shall, duwing & periad to e detemined
by the Fund in the light of ell the relevant cirewsstances,
agree upon a suitsble par value for the currency concerned, If
agreement between the Fund and the meber is not reached within
the period so determined, the member shall be deemed to have
withirewn from the Fund as from the end of this perdod,
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currency based on the de facto rates of exchange prevailing for its
currency on the effective date of the Agreement. The par value so

Moatoddamuthopuulmofthamm'smtorth
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: of the ml“”}?th.u  signifies within a period
ZIH , L/t Aol % /‘(r..;, el :
of 90 nAmt"ig r.gu'dn 'Iis.l.l par value as unsatisfactory. The
. W ' .-
commmionbed-te-umeatiefectory, 1f either the.mesber.or the Fusd -

v 3 ' k
.ﬁﬁiw:qwmmmmﬁh be determined
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«__ Uhen a member or the Fund rgpugssnts that the par value of a

currency initially cemmunicated to the Fund is unsatisfactory, the

Fund and the member shall during a period to be determined by the Fund
in the light of all relevant d.rmmhmlJlsrnupena suitable par
value for the currency concerned, If agreement betseen the Fund and the
member is not reached within the period so determined, the member shall
be deemed to have withdrawn from the Fund as of the date of the termina-
tion of this period,

A member communicating to the Fund a par value for its currency,
shall at the same time communicate a value, in terms of its own currency,
for each subardinate currency, where such. exists, in territories under
its juwrisdiction. From the values so commumnicated the Fund shall compute

rY Vierel,
the par value of each such subordinate currency. A n-ber,\w/ﬂ-a-n
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The sygpestion .s Lt asongal the additions ant elaboretions
w ich will neceasarily have to be =ade te Articie VI, somethiing em
toe following lines should be luserted:

fection x :
(4
(1) If a sesbar act lnu*uud : s
M’LV\C A% .{) }’/ Ll . S s cragn ok o by o4
obliations under munmd&o“

o i 3 il edacgins s s ol €
Fund,

(2) 12 e muder pereiste fn acting in a sumer which io in
vielation of ita obligations under this agre-rest oF cenirary te the
purposes of Be Fund Zor & pordod of _______ after action das hesn
takon under (1), that seshor shall be required to withdrew after h.ving
regeived a specisl naties from tho Fund,

(3) A1} action undor (2) above shall be tahon by U Board of
Qovences and decisions shall reqaire & majority of e Usvornors and
& majority of the voting pevers

Aotion wadar (1) 2ball be enpable of delegation to Wie Wsecative
rdirectors and voting eha ]l be secording to the ordimary rule im that
oTe

(4) Tt 1: propoped (hat s-itadle provicien: bo elswrated,
aukdng 13 elesr that asen unier (3) Jeowpulaery withdrawal/ ohall be
doalt with in @ redcomably Judlofal wanpur, ile, L'0 oanbor consorned
ehall kave proper motiee and & preper epportunity of stating its oane
before the Sosrd of Govorporse '




Altoractive B, pages 14a snd b

The enly change twt would be zade in AlteraSive 2, :ages 14a sl ®
¥é would ve the delotion of paregragh ) and the insertien im liou thergef
of the new parsgrazh 3 wiieh will read as followss

“4 sauber which alters the pay valus of 1% eurriney deapite She
ehjection of the Fumd, in casos where tho Fund is entitied to ohject,
suall be subject to the provisions of Artiels VI, Section %




A member proposing a change in the par walue of ite
currengy chall be deemed, unless it declares otierwise, to
be proposing a corresponding change in the par value of the
mcmmm-msnm It
shall however be open to a nanber to declare that its Afdfdddd
proposal relates either to the metropolitan currency alone,
or %o one or nore specified subordinate cwrencies alone, or
to the metropolitan currengy and one or mare specified
subordinate currenciss.
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Insert A - B

As The Tund, within the temas of this Agreement, stall
cooperate with any gemeral intermatioral organisation and
with publie imternational orgmnizations having specialised
responsibilities in related fields, and shall endesvor to
harmenise 1ts policies with the pelicies of such organisations,
HMMMG__%“ J‘l‘ﬂ-ﬂ
m-umemmmmm-uu
Mwﬁlﬁ‘mlﬂ'ﬂﬁm. privileges, or obligations
otwl.hrunhvuﬂ“h}mm-vh
effeoted only Shrough amendmemt to this Agreemsnt in conformity
W th the procedure set forth in Avtdele ____.

Notes This presumes the amendnent srticle will be redrafted
in accordance with suggestions telephored to Atlantie
City on June 25,




Sums payable to the Fund in gold shall be placed at the disposal
of the Pund at a depository indicated by the fund, In indicating a
depository the Fund shall pay regard to the convenience of the member,
the costs of transport, and the expected requirements of the Fund,
Gold end assets other than holdings of curremcy belonging to the Pund
nay be held n or moved to any depositoery as the Fund may determine,




‘ Art, XTIV

Joint Statement - No provisions
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The following provisions have been suggested as an additionzl

Article concerning execution of the Agreement:

# Execution of the Agreoment

IN FAITH WHEREOF the undersigned have executed this Agrecment.

Done at Washington in a single copy which will remain deposited
in the archives of the United States of America, and of which certi-
fied copies will be transmitted through the diplomatic channel to the
other countries represented at the United Nations Monetary and Financial

Conference.
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JOIRT STATEMENT - No provision

The following material bas been suggested as an addition to Artiele VIII.
KOEEXEEXEX Alternative A.
# Bection 4. Liquidation of the Fund
() The Fund may not be liquidated except after a decision taken by a majority

of the aggregate votes in the Board of Govermors. In an emergency, if the
Erecutive Directors decide thet liquidation of the Fund may be necessary, they may
by = majority vote temporarily suspend sll transactions of the Fund, pending an
oprortunity for further consideration and action by the Board of Governors.

(b) 1If & decision to liquidste the Fund is carrled, the Fund shall forthwith
cease to engage in =ny ectivities except those imcident to an orderly liguidation
of its assets »nd the settlement of its liabilities |

(e) The liabilities of the Fund, other then the repsyment of quotas, shall huve
priority in 'distribuu-g--&l the asseta of the Fund. In meeting each such
1iability thﬁ Fund shsll use its holdings of the currency in which the liability
i8 due. If these holdings mre insufficient, it shall use its gold If this is
insufficient to complete the payment, it shell draw on the currencies held by the
Fund as far as possible in proportion to the quotas of the members.

(d) The net assets of the Fund available after the discherge of the above
liabilities shall be distributed as follows:

(1) The Fund shall divide its holdings of the eufronq of each member by
the quota of such member snd thus ascertain the perfentages resulting
from this division.

(11) A1l nembers shall have returned to them in their own c}armoiu a
;:-roporti_on of their quotas equal to the lowest percentage ascertained
under (g).

(111) There shall then be returned to thet member with regard to whose
curreney the division under (1) sbove produced the next lowest
percentage the remainder of its currency held by the Fund /and ¢
percentage which the amount returned bears te that member's quot
The member whose currency held by the Pund has been exhausted under
(i1) above shall have returned to it in gold a percentage of its
quota equal to the percentage returned under the first sentence of
this paragraph. Altermatively, if there is mot sufficient gold,
then the curremcy of the country having the second lowest percentage
shall be divided betweem such country and the country having the

lowest




lowest percentege in such manner thet each will have beem repaid the
same proportion of its guota, All other countries shall have paid
%o them smounts in their respective currencles which represent a like

proportion of their quotas.
(d) Distribution of the available assets shall be contimued on the principles
established above until all available curremcies have been exhausted.
(¢) 1In the event of certain currencies not being available for distribution
such countries shall not perticipate in the distribution end such currencies held
by the Fund shall be vested {n Trustees to be appointed by the Govermments of the
remeining member countries. The eventusl liquidation of assets thus vested in
rrustees shall be determined by sn Internatiomal Commission to be set up at an

appropriste time for this purpose.

gach member country shall redeem its own currency held by enother member
country as a result of liquidation. Redemption shall be made in gold or in such
other manner as may be agreed between the countries. Redemption shall be made
with reasonasble dispateh within three years unless the member countries involved
agree to & longer period. The member country obligated to redeem the currency
anconditionally guarsntees its unrestricted use in the purchase of goods or in
the famnt of other obligations to it or to its mationals. Such countzry
furtber gusrantees the currency ageinst exchange deprecistion until it bas been
used or redecmed.

f

/ NONE OF THIS MATERIAL I8 FOR PUBLICATION UNTIL OFFICIALLY RELEASED.
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The following materizl has been suggested as an addition to Article VIII,
Alternative &
# Seetion 4, Lignidation of the Fund.

00 Ak i veted A REEoiatlos Sty mjority of the sggregate
votes. In an emergency, if the Ixecutive Committee decides that liguidatien
of the Pund may be desirable, it may by & majority vote temporarily suspend
all trensactions of the Fund pending am opportunity for further consideration
and action by the Board.

Upon being voted inte limidation, the Fund shall forthwith cense engaging
in any activitios except those incident to an orderly liguidation of its assets
snd the settlement of its mu-um.{_w,% JEL L .

The obliga l.fﬁoh‘&ﬁw‘ummmefﬂhm shall be
a prior 01&;:0- ll;:i tl:- sesets of the Fund., In meeting each such obligation
mMMlmltohlﬂaoofthomtamﬂ‘onupuhm.
If thess holdings are ingufficient, it shall wuse 1ts gold. If this 19 fneuf-

ficient to complete the payment, the remainder shall be covered by drawing on

hmlWNMu far as possidle in progortion to the snotag
X ALy
of $7

The uet assets of the Pund sensdadag shall be distributed 28 follows:
Ao A\ L
(4) e Mnd mfnf',.ﬂ“m.mu for nd:c“u'
- o,
dfviding 1%s holdings .rmmw the

o T mete of % eountry.
.m :_l-p D Jaad

oo (W), ALl countries shall have returned to them in thelr own currencies
; proportion of thelr quotas equal to the smallest perecentage
deternined in (a),

(@) ™o country hoaving the next lowest percentage under (2) sbove
shall then have returned to 1t the remainder of its

e
mauu.m-a’l:-mrmnmhwm ey

SN been exhausted ghall have roturned to it enm equivalent srossssien -
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Df=Ate-—30%4 in pu./"u there is mot sufficient gold, them
M-!-:{otlh-?a .rll
Qriel Cyva kuvL7 ﬁ uwu..l /u.bw.“jr
shall be divided in sueh manner t
eoch will have been repaid the same proportion of 1%s quota,
All other countries shall have paid to them te In their
a [

nq»u.uw mﬂu‘um 1t the-same proportion of

thetr Joils & lﬁéww-%&. colo Al
(d) mn-mnm’m e
ﬂ-ﬁmutn n’m s oL all seuntsles have been

exhausted,

ﬁmnwmmtummuuwm—u
ru-wu-nmnrumuau. Redemption shall be made in gold or in
currencies agroed between the countries. Redemption ghell be made with
| reasonable dlspateh sedy-dausspusmmnt, vithin three years unless the mewber
countries involved agree to & longer peried. Tending redemption of such
currency, s nember country receiving it may liquidate 1t in any merket at a
; rate not greater than one-twelfth of the total amount in sny guarterly peried,
and the member country oblignted %o redeem the currercy unconditionally
guarantees its unrestricted use in the purchase of goods or in the payment
of other obligations to it or te its natlenals. Such country further
guarantees the currency against exchange depreciation until 1% hes been
used or redeemed.
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Alternative B

(Substitube the following for paragraph four of Alternative A)

# The net assets of the Fund yemsining shall be distriduted

as follows:

(a) sach country shall have & piler clais up to its oumote on its
own currency held by the Pand; .

(b) Rach of the remaining assets of the Fund (gold snd currencies)
shall be divided proportionately amongst all countries whose
quotas have not been reimbursed as per (a), in relation o the

smounts still due to them on their gquotas.

NOKE OF THIS MATERIAL IS /OR PUBLICATION UNTIL OFPICIALLY RELEASED
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The ij!cllowing material has been suggested as an addition to Article VIII.

Alternative A

Y TR e Yk ) N
# Sectiop 4. Liqhiaation of the Fund. ‘ ‘
g S em— 70 Aoty Yokt
 The Fund may e yebtad lnto 11quidab%. b,,,r a majority of ¢ e aggregate

|

vot In an emergency, if tae Executive/‘emhe decided that/ liqTidation
o d may be Mﬂiﬂ: may by a majority vote temporarily suspend

. /
all g of the I‘und pending an opportunity for fuyther /consjideration

¢ y’r / :?I'flil"‘/ : Pn!' ‘;(f/ fu Vo lo
i-mﬂ-oa,. the Fund sh&ll fof th 1t1'= cafase Amgiigdr
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of the\Fuhd, other $han ;Kg repayment of qu.otlas. shall e
%’ a&—ry‘:n At & & (Cc»/;-/é
the assebds oX the I\mq’v. /In meeting each suc

the| Fund shall use its holdings gf tke _o‘éroncy in which the n&'-lqnﬁ-ﬂﬂw

hall use its gold. If this is insuf-

If these holdings are 1naufficient,‘.ft

4

ficlent to complete the payment, shall be—eemvd—hy drawses on

the jcurrencies held by the Fuud as far ay polsible in proportion to the quotas

/'(C AL _.‘(\ .
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The net assets of the Fund semadndns s‘:a.ﬂ b distributed ad: follows:
A |

(1) The Fund W‘fﬁ“rnra—pem
cl*vidtn-g Ate holdingg of the currency of “swel Sounbey h;. the

/'Lid—! L(J\/r f\inc 4
L ILuh_

own Ea.ri encles

AV Ll Throvid
quota,of such eomn-tw) W QRRM AR e [N
(;' M}’M shall have returned to them in thei

é proyortij of their quotas equal to the cnai:-le-rb-p antage
J

e.u UL
// m 1a (&),

\ shall then have returned to it the remainder of j.ts cunrency,
/hdrs..é‘"] /‘ fd’f‘ ei) Ns2
neld by ThE Tt e b*y whose curr ancy

umtina) abeve o q\:-?;’ha““*" @l Yo e
been exhausted shall have returned to it ' ent portion
1 “I»UL“M( ‘ti lt.l- :tu-‘( {-G—LH—H'!'@'P-L(

) w“([\_‘-*\-" (k“‘&*\&f(] 'l' ot

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED

v 5. AL VIII
Addlitional Section

7/1/M v




Alternative A - continued -

Cutheeduae Sy This posissgo gt

of its gquota in gold. It there is na* suffiolent gold, then :
d N7’ W L_/‘( ! Yo udtetir o 'd.-'-'; '/, AN g8 1Ak ‘

the ‘gurrency of the ca;.ixfﬁaﬁnéng the secohd lowest pefcentage (U afry

=Wy Koy /¥ /’

ghall De divided between the two aeané—+as fq such manner that

each will have been repaid the same progortion of its quota.
All other countries shall have paid t¢ them amounts in their
respective currencies which represeft the same proportion of
their quotas.

(23 Further distributions shall be gade in the manner provided

Jer=fapd obove until the currengies of all countries have been

f.»

exhausted.
Each member country shall redeegm its own currency held by another member
country as a result of liquidatiou. Redemption shall be made in gold or in
currencies agreed between the countries.' Redemption shall be made wit
reasonable dispatch and, in any event, within three years unless the member
countries involved agree to & longer periocd. " Pending redemption of such

currency, & member country receiving it may lighidate it in any market at a

s

rate not greater than onestwelfth of the total amount in any guarterly period,
and the member country obligated to redeem the curremncy unconditionally

guarantees its unrestricted use in the purchase of goods or in the payment

oy

other obligations /to it or to its nationals. ©Such coumntry further

o

tilit has been

guarantees the curréncy against exchange depreclation until'lt ha

«

used or redeemed.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED
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~ and the settlement of its

JOINT STATEMENT - No provisionm.
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The following materisl has been suggested ss an addition to Artiele VIIL.
Alternative 4
# Section 4. liguidation of the %
A U gt ate e ta gt fecise “"“"“?_._J

squf- majority 3 the ageregate

votes,. In an emergency, AF ths Exooutive Gamaitise’ deeidey that 1iguidation
of the Tund may be Mﬂ: ﬁ{n/\ry a majority vote temporarily suspend
all transactions of the m pending an opportunity for further comsideration

and action by the Board./ Get PP e vy, o)
@ 96 & AR e o pon 1”“?"“’ _____ﬂ__..;._.:-.,-_".. ...:f:::‘f/ zt-wq_,-ﬁ

in any utivtuto: cfupt those incident to an orderly liguidation of its assets

%4!;’;»-:1' 1W(

@m of the Mund, other then the FepsYWSHY of quotss, shall be
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Aﬁ.&n ;11" the assets of the Jund. t-muummaéﬁ-u
..t-tu’“ b‘

mmmumu-uxuu-ummnmeanuQ_m

If these hol(hp are insuffictent, it shall use ttl @old. If this is insuf-

A shalP W Pine
!‘lc!ui to complete tho payment, on

Ilu currencies held by the l‘ud es for as pouiblc in proportion %o the quotas
f ~ALke ‘rwud‘im a,J Lo ’“
o M.. A VoL “. 7
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;ﬂ)ﬂ- net nutn of the Md r-lhc shall De dintﬂhud as follows:
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f/ (&) mmmu
a Be ba ,u:* bon
Mulhhluu? of&omttuﬁmwﬁn
Frosiee 0 3 PRISPCRAY PSRN { =
() YA of ouih NowtwY.- ,;r';u...:{q: T L e hm A es Fﬂﬂ-toﬁ

rnsew htr
Al m« shall have returmed to them in their own currencie’s
a proportion of their quotas equal to the emadiest percentage

¢ T | — :
(6) \™he coymbey heving the next ]4+,ut percentage under (a2) above

Sommi—

shall then have ntum to iq the remainder of its currency

2 he
o eld by the 4 countpy whose curremcy holdings have
: e Ron O - }

N #

& -
been mmﬁ.hnl have rot%“:o 1t an _sosieabent-ppepention
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# Altemative A (Continued)

#Section . Calling the Initial Mceting of the Fund,

Immediately after receipt of the evidences of acceptance of coxyﬁ:l;, ries
having sixty-five percent of the aggregate quotas established in If, ;
the government of the country accepting membocrship which has the largest
quota shall invite to the initial meeting of the Fund, to be held in that
country sixty days after the date of such ‘invitation, all of ‘the countrics
which shall have accepted membership in the Fund. Such couptrics shall be
represented at the meeting by the directors or alternatces Ahey appoint
to thc Board of Dircctors of the Fund.

#Scction o Agenda of the Initial Mceting.

At the initial nceting of the Board of Dircctors, the Board shall
make provision for the organization of the Fund. In addition to such
other action as it deems appropriate, it shall elegt a chaimman, clect
an Executive Cormittec, and sct a date for the opérations of the Fund to
bogin, subject to Section 5 of this Lrticle.

#Section « Fixing Initizl Par Values.

The offteded valuc on July 1, 1044, of the| curmncv of cach mu.nbo
country in tems of gold or gold—conv\.rtlblb cur.‘l;\_ncy shall be the per
value of that currency for purposes of .the tund, funlu ss either the Fund
or the member country concernced signifies within 2 period of ninety days
from the effective date of this Agreement that such par value for e given
currency is unsatisfacterye If cither so signifies, the Fund ond the
member country shall, during this pericd or during an cxtended period
to be determined by the Fund in the light of 2ll1l relevant eircumstonces
of the member country, agrce upon a suitable rmte. If agroement between
the member country and the Fund is not ro..ched during such period, as
extended, the member country shall be deemed to have withdrown from the
Fund as of the date of the termination of such periode

The Fund shall begin exchange transcctims at such date ns it may
determine after par walues have been esteblished for the currcncies of
members having sixty percent of the aggregate quotas fixed in II, 1, but in

no event until one-hundred twenty days after the effective date of this
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hgreement, or until the Fund shall hove determined that major hostilities
in the precsent conflict have ceased, whichever is the later., Exchange
transactions in a currency, the par value of which has not becone
established when exchange trensactions begin, shall begin when agreenent

hns been reached with the Fund on a par value.

Lltermnative B ' 4
L A

T Ae Inauguration of the Fund.

1, When the Convention comes into force, the first mceting of the
Council shall be held as soon as possibles The Councillor appointed by
the Government in whose country the first meeting tokos place shall take
the Chair until the Council hove appeinted a Chaimone

2. The Council shall then proceed to> the election of the Dircctorate
and shall arrange for the first mecting of the Dircetorate to take place
as souwn as possible.

3. The Directorate ot their first mceting shall appo-nt the Chairmmn
and General Manager, shall reguest the payment by each member of such
proportion of its subscription as is required, in the opinion of the
Dircctorate, for the preliminary expenscs of the Fund, and shall instruct
the General Manrger to make the necessary arrcngements with regerd to the
taking of offices and the engnging of stoff.

L. The Dircctorate shall then, as soon as nay be, toke steps tc
determine the par value of nmembers! currcncies in accordance with IV
and the provisimns of IV shall come int operation.

5. Thereafter the Dircctorate shall, as soon as scems to them ex-
pedient, call up such further proportion of the subscription -f-cach namber
as in their judgment is irmediately required to provide facilitics cur-
rently required by nembers, and as fron the date of this cell the whole
of the provision of this Statute shall come into cperation.

6. For the purpose of toking action under 4 and 5 nbove, the assent
of Directors representing four-fifths of the total voting power of the

Directorate shall be required.
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filtermative B (Continued)
T« Thereafter the Directorate may, from time to time, call up
such further instalments of the subscriptions due by members as may

be required for the operation of the Fund.
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Joint Statement - No provisions

The following provisions have been suggested as an additional

Article concerning execution of the Agreccment:

# Fxecution of the Agrecment

IN FAITH WHFREOF the undersigned have executed this Agrezment.

Done at Washington in a single copy which will remain deposited
in the archives of the United States of America, and of which certi-
fied copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference,




The Fund shall begin exchange transactions at such date as it nay
determine after par values have been established for the currencies of
members having sixty percent of the aggregate quotas fixed in Article II,
Section 2, but in no event until ome~hundred twenty days after the effective
date of this Agreement, or—wmtilI™UNE IURT Bhail-heve.delermined.that. majow.

1estiilties in-Uw-present rondiict have cessed Wk ehaver. is. the. dadenus . -

gotmmﬁminnun- s the par value of vhich has not
el ) My saiieidiar A i 1, Mt

At 2a iy dod 1 700 2ot 7
w when exchange transactions begin, nhaJ.l begin when

agreement has been r with the Fund on a par value,
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Alterpative B |
#IA. Insuguaration of the Fund.

le Vhen the Convenfion comes into farce, the first meeting of the
Board of Governars sh be held as soon as posgible., The Governors ap-
pointed by the Govermmept in whose country the .qirat meeting takes place
shall take the Chair J441 the Bosrd have appeinted & Chaimans ".

2. The Board shall then proceed to the R S T
Directars and shall ayrange for the firgt mee of the Executive Directors
to take place as soon as possible,. '1 .-

3. The Exscutive Directors at their first heeting shall appoint the
Chairman and Gensral/Manager, shall request the tbymhn-inraf
such propartion of its subseription as is required, in the opinion pf the

xecutive Directers] for the preliminary expenses of the Fund, and shall
instruct the General Manager to make the neces arrangemsnts w.l.{h regard
to the taking of offices and the engaging of s . :

4e The Executiive Directors shall then, as spon as may be, take
steps to determine |the par value of members' omh cies in accordance
with IV and the provisions of IV shall coms into ¢peration.

5¢ The of the Executive Directors shally as soon as seems to them
expedient, call up|such further proportion of the subseription of each
member as in their ) judgment is immediately roquinq to provide facilities
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1, The Ixecutive Directors shall be responsible for the
conduct of the general operatlons of the Fund, and
for this purpose, shall exerdiee all the powers delegated
to them by the board of Governors.

2., There shall be eleven Exooutive Directors, of whom
five shall be appointed by the five mesbers having
the lergest quotas sad six shall be elected bleanially,
tn acoordance with the provisions of Scheduls B, by
all the Oovernars other than those appointed by the
sesbers having the five largest quotas. DPersons chosen
as Dascutive Directors need not be Goveraorse

3. Every Zzecutive Director may appolnt aa alternate with
full power to ack for him when he 1s not preseat,
¥hen the Ixscutive Directors appolnting them are
prosent, alternstes may particlpate in meetings but
shall not vote.

Le The Exzscutive Directors shall funetion In continuous
session st the priscipsl office of the Fund and shall
meet a8 often as the business of the Fund may require.

S5¢ In order to sonstitute a guorum for say meeting of
the ixecutive Directors, there must be preseat a
uajority of the Directore representing not less than
sne~half of the voting power of all the Ixecutive
Directors.

6. itach Zxecutive Director appolnted by one of the
menbers with the five largest quotas shall be eatitled
to cest the nusber of votes elloted under Section 3
of this Article (J«5s Vii, 2) to the member appoint=
ing him. 7ach elected Izecutive Direstor shall be
ontitiod to cast only the awsber of votes which
actually counted toward his election. ¥hen the pro=-
vislons of the sevond paragraph of feetion 2 of this
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Article sre applicable, the votes to which an
ixecutive Director would otherwise be entitled

shall be incressed or decreased proportionately.
bach Ixoeutive Director shall cast all of the votes
to which he 1s entitled ss a slngle ualt.

Exoept os otherwise specifieally Mw. all
matters before the ixecutive Directors siamll bve
decided by & majority of the aggregate votes cast,
The Poard of Goveruors shall make regulations contalne
iag provisions under which a member whish 1s not
entitled to sppolnt an Exeoutive Director undeyr 2
above shall be permitted to send a representative

to attend aay meeting of the I xecutive Directors
when & request made by, or a matter particularly
affeeting, that smember is under eoasideration,

The Lxecutive Directors shall select & Maneging
Direetor who shall not be a Ooveraor or sn Lxecutive
Director. The Managlag Director shall be Ulalrman
of the Izecutive Directors, but shall have no vote
except o deolding vots in ease of an equal division,
e may participate in meetings of the loard of
Governors, but shall not vote at such meetinge. He
shall, however, be elligible for election as Chairman
of the Doard of Governers. The Managing Directer
zhall coase to hold office when the Exeoutive
Directors shall so decide,

The Hanaging Direetor shall be ehief of the operating
staff of the fund end elall conduct under the direee
tlon of the ixocutlve Direetors, the ordinary business
of the Fund's work. Gubject to the genorsl coantrel
of the Faceutive Dircctors, he shall be responsible




10.

1l.

3e

for the internal organizetion of the Fund's steff
and the appolntment snd dlsmissal of 1ts stelf,

The Lxécutive Directores may appoint sush committess
as they deem sdvisable. Hesbers of such committees
need not be limited %0 Governors or ixecutive Direee
tors or thelr alternates.

The Board of Goverunors shall determine the remunerae
tm to be paid to the Excoutive Directors and the
salary and terms of the contraet of service of the
Menaging Directer.
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3. There shnil be\(lib) Lxecutive Directors of whom X. shall be
appointéd by the x members having the largest quotas and
G ¥ lzshaJ.:L_rJ be elected biennially by all the Governors other

, LY
. than tI]osa appointed by the members having the X largest

Py quotas It-&a—m-mm geruoms chosen as
Executive D:I.J.-nesmt;oz-evS should be Covernors. d" ol
3. Every Director may appoint an alternate with)power to act
for him'when he is not present. When the D:I.recto
» ¥ Pﬂ&
) Tl & appointing them are present, altemtea M w\\
':'\\_. o *3 ~ .
' = v meetings but shall not vote. pi
——— ! A 21"" g VA Nw«_.._,-n
] ?‘The Executive Directors shall |appoint a Managing Director,
who gshall not be a Govemor The Managing Director 1
‘w\l hovs oo
be Chairman of the Executive Directors but smu&v
¢ Wﬁ' \lpm a caat.ing vote in case of an equal division, Ie
. ~--__‘,Al“ L4 AT.' &y
A ¥ A {:btoa& metinga of the Board %f Govemom but ahall
A P ¢ t}f &-’\-t &A\kqwd‘t S &.wxvu e B | Cabeged { 311
LA O not vote at Such me » Tho Managing Director ahall
i34 L\. -t A Gl A P&u*'m ol T ‘-dl" e o a .
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| , forresappeiniment. TheMwmaping Directer. shall eppoint
N3 to-aet-for-hin when fO¥ any remsen-he 18 tnabdle




L. I';acﬁ Executive Dirgotor or his altermate shall regularly
attepd &t the piincipad office of the Pund during ell
sgesions necessary for the due performance of the business
of the Fund. b

5« In order to constitute a quorum for any meeting of the
Executive Directors, there must be present ret-less—than
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% Directops,. ragresénj;:lpig ene~half of the voting power of
all the Exeout.iw Direo\tora. ; Avvadan
6. RM%-M& Board of Govemor;\ in-acoordance
with S MMproviaions under which a member
which is not entitled to appoint en Executive Director
under’ l,:‘ above shall be permitted to send a representative
to attend any meeting of the Executive Directors when a
request made by, or a matter particularly affecting, that
I'lBI bey 1a under congideration. Such representative may

.....

&pe..n.c_n! auch meetings but shall have no vote.
7¢ The-system—to-be-follewed -Ln—ha.‘l.lo-frtng*bo;‘&o Executive

Dipoctbm hn}»l beﬁ t}mt\eﬂo\t /Mﬁ— \Smnﬂ Schedule.
ubst

(’l‘hﬁ aocona. Bchedule to be{t.he 8 ange of (b) of
Alternative A.)




8. rm£ | \y'ﬁw 2 m (e Exsantive Directors to vote

’ for the purposes of g & decision, 7
. 109 The Exesutive Directors may appoint such committees as they
deem it advisable, MNembership of such committees need not
be limited to Governors or Exscutive Directors or their
W alternates,

£ GovemoTe-ahell @ternine the yemumeration to
\__ﬁ m'_ ;- equt N redto: _m “ 4 L)M terms

1. §. 3 e uenaging Direstor shall be chief of the operating stafs
of the Pund and shall conduet unddr the direction of the
Expoutive Directors the oriinary business of the Fund's
work. Bubjest to the general control of the Executive
Directors, he shall be responsidble for the internal
organisation of g- Fund's steff end the mm&m and
dismissal of sWberdinate staff, The Managing Director shall
be responsible to the Exscutive Directors for the accounts,

<38 —he Executive Direc the chief asoistants
< of the Managing Dirgeto ont:p:ganorthnhtur.

_ be spnointed under contrects

ae e by » notice on either side,

e of these offieials shall be
Executive Directors efter every period of
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2. A There shall be S}I} "Exeoutive Directors of whom /\tﬁfahall be
appointed by the { members having the largest quotas and
‘,1(‘1( shall be elected biennially by all the Governors other
than those appointed by the members having the X largest
nr;[u.oi;tuil/T It is not necessary that persons chosen as
Executive Directors should be Governors.

3 //. Every Director may appoint an alternate with}(gower to act
for him when he is not present. When the %1r'ectc_>r§
appoint;ng them are present, alternates may iy 69& $
meetings but shall not vote.

"'/ (r.z € ~1™ L'f
. The Exgcutive Directors ahﬂj appr:z._lnt a Managing Director,
e
,. \\‘ who shall not be & Governor.  The Managing Director shall
{ L ' A hat are

be Chairman of the Executive Directors but shall

ffv \5? \ ;meou—g ?éaa%fin vote in case of an equal diviaion. He

W

A e el ‘-_1/1-1,1,1
\\ ' may &ﬁnnd. meetings of the Board of Governors but shall

Gﬁvcﬂ;e *t weeh meetings. ) The Managing 1:21-0‘}( r shall
\ Aot e AVeee ol Par pr—teoantriee oFf il e el ey,

R ,\ @mﬁt‘ﬂﬁmmrmma ‘shall be-eligibld
\ \3 Mm@ -The-Menaging Direetor shall appoint
_Lo—ect TOr-him when-for any reason he-is-unable

po-aots I ASE2T (/) o
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2. A+ There shall be S}I} Executive Directors of whom X shall be
appointed by the { members having the largest quotas and
X shall be elected biennially by all the Governore other
than those appointed by the members having the X largest
mmtaa/‘ It is not necessary that persons chosen as
Executive Directors should be Governors. V

L

3 / Every Director may appoint an alternate withqk};ower to act
for him when he is not present. When the Directors
appointing them are present, alternates may
meetings but shall not vote.

B> . e Executive Directors shall appoint a Managing Director,

&1 Gan &ﬁl—&s‘&-}(ﬁu bk"
#4y Who shall not be a Governor, “The Managing Director shall
2l X A hart Ao

3:-‘\\\@:_ y be Chairman of the Executive Directors but shall

] . ‘ o G A
f’\@ ;P ) ,po-mu—g eéaag vote in case of an equal division. He
¥ '\ A oo Ilpot 4

i\ LS ¢ U may eddend meetings of the Board of Governors but shall
) -

|
e
M ooR
U ¥

N
& v/ not vote at such 78,

S J meetings. The Managing Director shall
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( L. JZeeh Executive Directorn or—his—eaiternate nhath Popeardy

sessiong necessary for the due performance of the business

of the Fund,
5. In order to constitute a quorum for any meeting of the

Executive Directors, there must be present not less than
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g Directors, representing one~half of the voting power of
(7 7,3» 1‘ }Pe E}xgegtﬁi{ze_ Directors.

/LQ. Regulations made by the Board of Governors in accordance
with shall contain provisions under which a member
which is not entitled to appoint an Executive Director
under 1 above shall be permitted to send a representative
to attend any meeting of the Executive Directors when a
request made by, or a matter particularly affecting, that
memberliq under consideration. Such representative may

_Ispealk ag :;:; meetings but shall have no vote.
7« The system to be followed in balloting for the Executive
Directors shall béi%ﬁaf set out in the Second Schedule.

(The Second Schedule to be the substance of (b) of
Alternative A.)




8. When it is necessary for the Executive Directors to vote
for the purposey of reaching a deeision, ?

9« The Exeuutive Directors may appoint such conmittees as they
deem it advissble, Membership of such comuittees need not
be limited to Governors or Executive Directors or their

alternates,
M. The Board of shall determifie) the mun,ﬁ/ti&: to
& be paid ive Divectors and the salary end |
{ =

\tom
g Divectors
» | The Managing Director shall be chief of the operating staff
of the Fund and shall conduct unddr the direction of the
Executive Directors the ordinary business of the Fund's
n work. Subject %o the general control of the Executive
Directors, he shall be responsible for the internal
orgenisation of the Fund's staff and the appointment and
: dismissal of subordinate staff, The Managing Director shall
|  be responsible to the Executive Directors for the accounts,
m Executive Directors shall appoint the chief assistants
of the Managing Director on the proposal of the latter.
The chief assistants shall be appointed under contracts
determinable by six months notice on either side.
Continuance of the service of these officials shall be
{'\ considered by the Executive Directors a.ftor every period of

2,

ST five years,
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Section 2. The Executive Directors

h'g

(a)(1) There shall be twelve Executive Directors of whom X shall

v N als (“'1

be appointed by the members having the largest guotas and
: ;i\-_&p.é'huj
Ae1ecwu. biennially by the Governofe not entitled to appoint a

Director., 3Such elected g may be re-elected. The Executive
Directors need not be Governors.

(2) The Executive Directors shall appoint a General llanager
who shall be Chairmen of the Executive Directors.

/" The Chairman of the Executive Directors, if he is not a
Governor, may attend and speak at meetings of the Board of Governors
and shall be eii;i‘hl‘l_e to be elected as Chairmen of the Board of

74

GoOVernors
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(3) The BExecutive Directors shall eXercise all authority

b o 3

delegated to them by the Board of Governors and shall atienc at
the principal office of the Fund with such freguency and for such
continuous periods as are necessary for the due performance of
the busine ss of the Fund.

(L)Y In order to constitute a guorun for the Executive Directors
there must be present Directors representing not less than eix 1n
number and not less than one-half of the total voting power of
the Executive Directors.

(5) Whenever a member country not having a governor among ‘)
the Hxecutive Directors has reouested action or will be directly
affected by a decision of the Executive Directors, the CGoverncr
representing such country shall be entitled to be present at the
meeting of the Executive Directors considering such request or
decision but he shall not be entitled to vote.

(b) As in Alternative A

(c) After second sentence of (e¢) in Alternative A insert

appropriate words to make it plain that an Executive Director

1.

can only cast a unit vote.

(a) The Genersl Menager (or Chairman of Executive Directors )

1) The Cenersal Mas -
(1) The General Lenager ghall reside at the Headquarters

of the Fund.







JOINT STATEMENT = Na Provisions

The following material has been suggested as an addition to

Article IX:

Alternative A

# Section 5, Immunities of the Fund.

(a) The Fund shall be immune from suit except when it censents
to be sued,

(b) The Fund and its assets of whatsoever nature shall, where-
soever located and by whomsoever held, be exempt and immune frem
search, seizure, attachment, execution, requisition, confiscatinn,
moiéorium and expropriation, whether under judicial process or other-
wise, in the territory of any member,

(c) All governors, executive directors, officers and employees
of the Fund shall, with respect to their official acts, be exempt from

suit except when the Fund consents.

(d) The archives of the Fund shall be inviolable,

Note. There are certain other minor privileges or
immunities which will also be required such as courier
facilities. A further document will be issued completing
this section in this respect, |

4

&N

" NONE OF THIS MATERTAL IS FOR PUBLICATION UNTIL OFFICIALLY RELEASED

7/5/44 - 41 - JoSe Art. IX
Doc. 120 Additional Sec. (5)
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Redraft of Article IX, Section 7. HRestrictions on Taxation of the Fund
its Bmployees and Obligations.

(a) The Fund shall be exempt and immme from all divect taxation
and a11 customs duties, and from liability for the collection or payment
of mm&tor customs duty, imposed by any member or any political
subdivision or any taxing authority thereof, in respect of its assets,
property, income, activities, operations and authorised transactions of
whatsoever nature. |

(b) No member, or any political subdivision or any taxing authority
thereof, shall impose or collect any tax on or measured by salaries paid
by the Fudn to its executive directors, officials and employees witho
are not citizens ol such member.

(¢) No member, or any political subdivision or taxing authority thereof,
shall impose or collect any taxation on any obligation or security issued
by the Fund, or any dividend or any interest thereon, by whomsoever held
or received:

(i) which discriminates against such obligation, dividend,
or interest, because of its origin; or

(ii) which is applied solely on the basis of the place or currency
in which it is issued, made payable or paid, or solely on
the basis of the location of any office or place of business
maintained by the Fund,

(d) (Paragraph to be added).




ARTICLE XII - Interpretation of the Agreement

Section 1 - Interpretation
All questions of interpretation of the provisions of
this Agreement arising between any member and the Fund or
between eny members and the Fund or between members shall
be resolved by the Fund. Procedures in accordance with
this Agreement and affording interested members an oppor-
tunity to be heard shall be established in the Rules and
Regulations of the Fund. The procedures shall provide for
the arbitration of such questions when they arise between

the Fund and a former member.




JOINT STATEMENT ~ No Provisions
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The following material has been suggested as an addition to
Article IX:

Alternative A

Secetion 7s Restrictions on Taxation of Furnd, its Employees_and 3
Obligatichs. A WL

Al

(a) The Fund shall be exempt and - immune from al%‘taxation'qr-
I"-\‘"

liabili ty for the collection or payment of any tax,ﬁ&ge&ué&ng“w;thout
limitation by reason of this enumeration, excises, duties, and-ampoatsj
imposed by any member or any political subdivision or taxing authority
thereof, in respect ff its assets, property, income, activities, opera-

tions and transactions of whatsoever nature.
Vi

(b) No member, or any political subdivision or taxing authority

thereof shall impose or collect any tax on or measured by salaries paid

by the Fund to its Executive Directors, officials and employees who are

not citizens of such member,
(c) No member, or any political subdivision or taxing authority
thereof, shall impose or collect any taxation on any obligation or

security issued by the Fund or any dividend or interest thereon, by

whomsoever held or received, which discriminates against such obllgation,

. bes dices . 84 Ly Pl ¥era (o EXYai
glﬁldend orlllnte:’r:zstl béLause of 1ts origin, or which is applicable
with respect to such obligation, security, dilidond, or interest solely
because of the place or currency in which it is issued, made payable or
paid, or solely because of the location of any office or place of

business maintained by the Fund.
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At the time of accepting membership in the Fund eacth
member will satisfy the Fund that the detailed action necessary
or appropriate to grant the natr_ictiana and immunities provided
for in this section and in section 5 respectively have been

taken,










\/I.l.maoutin prectors
and Thelr Fowers

2.,~Formation of Executive
Pirectorate

3 ulicthod of Ilection
4.-Neetings of Directors
v’ &) Sesslons
vb) Quorum

e) Voting Power

e ﬁ.moisiéu

\/ Ge=Appointment of Committees
/ 7o=lianaging Director
{ 8o=Remuneration

- 9.=Appeals of Decisions

Lmd

Z-Schedule B

Lm?

None
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None
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1st & 2nd par,

Bﬂ.pl.r.

lione

let par,

Mr. Ansel F, Luxford (United States)
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Alternative C

n) The Poard of Governors shall appoint an Executive
Committee.
The Executlve Committee shall conduct 2ll of the busi-
ness of the Fund delegatesd to them by the Board of Governors.

b) Formatlion of the Executive Committce.

The Executive Committee shall consist of fourteen
Executive'Directors appointed as follows:

1, Pive Directors representing each one of the flve
member countries having the largest quotas in the Fund,

2+ Three Dlrectors repressnting the member countries
in the economle area of the British Emplire,

3. Three Directors representing the member countries
in the economlc ares of the Amecrican Republics,

4, Three Directors representling the mesmber countries
in all other economic srcas,

Bach Dlrector shall have an altzrnats appointed in the

same mannasr,., IZxecutive Dirsctors and thelr alternates need not

.

be Covernors and may be reappointed.

[=

¢) Method of Elasction of the Exceutive Committee,

The five Exccutive Directors of the five member countries
having the largest quotas iIn the Fund shall be appointed direetly
by each one of such member countries and shell continue to serve
for an indefinite perlod, subject to the pleasure of thelr
respectlve Governments.,

The remaining nine Exscutive Directors shall be chosen by
the Board of Governors every year at 1ts Annual meeting by
separate electlons In which all the governors of the respective
economic areas shall participate, except those governors repre=

senting member countriecs holding permanent seats in the Executive
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SA/1/16

Each governor, in the respective economic area to which
his member country belongs, shall be entitled to cast exclusively
for one Executive Director all of the votes to which his member
country is entitled according to the rules of voting of Section
5 of this Article, The three persons receiving the highest
number of votes shall be considered elected, provided, however,
that no Executive Director shall be considcred elected at the
first ballot who has not received at least one~third of all the
vetes of the participating countries of his respective economic
area,

If at the first balloting of the respective economic areas
all three Directors should not have been elected according to
the application of the preceding rules, then a second balloting
shall be held at which only those governors who voted for a
person not elected shall be entitled to participate in the second
balloting, If at the second balloting the total number of
Directors of the respective area shall not have been elected,
further baliotings shall be taken applylng the same rules until
two Directors shall have been so elected, The third Director
may then be elected by a simple majority vote,

The above procedure shall be equally applicable to the
electlon of alternate Executive Directors,

d) Meetings of the Executive Committee,

The Exéeutive Committee shall meet as often as the business
of the Fund may require, The Executive Committee may also de=
cide to hold regular meetings at stated periods to consider
questions of general pollcy of the Fund and to prepare the agenda
for the annual meeting of the Board of Governors,

The General Manager of the Fund shall act as Chairman of

the Executive Committee, but shall have no vote,
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7/5/44 250 7.8 drbs VIT
Doc, 151 Sece 1




SA/1/16

In order to constitute a quorum for the mectings of the
Executive Committes there must be present not less than seven
Directors representing not less than one half of the total
voting power of the Executive Directors,

Whenever a member country not having a national among the
Executive Directors may have requested action or will be directly
affected by a decision of the Executive Committee, such member
country shall be entitled to have a representative present at
the meeting when such request or declsion is te be considered,
but such representative shall net be entitled to vote,

®) Decisions of the Exccutive Committce,

Resolutions of the Executive Comnittee shall be adopted by
the favorable vote of the majority of Directors attending the
meeting, provided, however, that in the saild voting there sheuld
alsoe concur a majority of the voting power represented by each
Director aeccerding to Section 3,

For the purpose of computing thelr voting power under Seetimn
3, the Director representing an economie area on the Executive
Committee shall be entitled to represent and cast the accumulated
number of votes of the member countries that voted for him in
his area,

f) The Executive Committee shall appoint the General
Manager of the Fund, and shall determine his duties and powers,

The Executive Committee may also appoint such committees as
they deem advisable, Membership of such committees need not be
limlited to governors, directors and alternates,

The General Manager and the Executive Directors shall be
compensated by the Fund in an amount fixed by the Board of

Governors,
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'

ALTERNATIVE D

(Substitute for Joint Statement VII, 1)

b) There shall be 12 Executive Directors of whom 5
shall be appointed by the members having the five
largest quotas, 3 by the members having the six
next largest quotas, and |} by the other members.,
In the balloting for the seats allowed to each of
the last two categories, each member eligible to
vote in that category shall cast for one director
all the votes to which he is entitled and the
directors recelving the greatest number of votes shall
4

be Executive Directors, .

The members 55 chosen shall have the power of
appointment of directors for two years; at the end
of this period any of the members may be chosen again
or other members may be chosen. The persons chosen
as Executive Directors need not be Governors. The
EXecutive Directors shall meet not less than once

every three months.
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7/5/LL - 25g - JoSs. At YIT
DOC. 15'3 S‘JC. l




Permanent Members of the Executive
Coumittee

It is the view of the Canadian Delegation that
after the Pund has begun its operations, the mesbers
of the Executive Committee should st all times include
the two countries which are in the largest creditor
position with the Fund.

It is therefore proposed that the five countries
with the largest quotas should be autumatically members
of the Exscutive Committee. It is further proposed that
at the time of the second election and at each subsequent
clection of members of the Exeeutive Committee the two
countries which are in the largest ereditor position
vis-a~vis the Fund in abolute asounts should also (if
not already included) be autcmatically elected, thus
providing thenceforward for a minimum of five and a

theoretical maximum of seven sutomatic elections to the
eodrd mre urz..a wipuSef fﬁ-»r(un'lrw ‘,.““J-U-;:
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Permanent. Nexbers of the Hxecutive
Committee

It is the view of the Canadlan Delegation that
after the Pund has begun its operations, the members
of the Executive Commitiee should st gll times include
the two countries which are in the largest creditor
position with the Pund,

It is therefore proposed that the five countries
with the largest quotas should be autesatically mesbers
of the ixscutive Committee. It is further proposed Lhat
4t the time of the second elegtion and at each subsequent
alection of manbers of the Rxesutive Camdttos the two
mm-:-umwmwwmm
vis~a~vis the Pund in abolute amounts should also (if
not alresdy included) be sutomatieally elected, thus
providing thenceforward for a siniwm of five and a
theoretical maximum of seven sutemutic elections to the
Executive Committeo.
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COMBINED ALTERNATIVES A AND B FOR JOINT STATEMENT
VII 1, 2, and 3, AND ADDITIONAL MATERIAL ON

PAGE 27 of DOCUMENT SA/1

The Executive Directors shall be responsible
for the conduct of the general operations of
the Fund, and for this purpose, shall exer-
cise all the powers delegated to them by the
board of Governors.,

There shall be eleven Executive Directors, of
whom five shall be appointed by the five mem-
bers having the largest quotas and six shall
be elected biennually, in accordance with the
provisions of Schedule B, by all the Governors
other than those appointed by the members hav-
ing the five largest quotas. Persons chosen
as Executive Directors need not be Governors.
Every Executive Director may appoint sn al-
ternate with full power to act for him when

he is not present. When the Executive Direct-
ors appointing them are present, alternates
may participate in meetings but shall not
vote.,

Tihe Executive Directors shall be in con-
tinuous session at the principal office

of the Fund,

In order to constitute a quorum for aﬁy
meeting of the Executive Directors, there

must be present a majority of the Directors
representing not less than one-half of the
voting power of &ll the Eaecutive Directors.
Each Exccutive Director appointed by one of
the members with the five largest quotas

shall be entitled to cast the number of

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL
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votes alloted under Section 3 of this

Article (J.S. VII, 2) to the member appoint-
ing him, ZEach elected Executive Director
shall be entitled to cast only the number

of votes which actually count toward his
election. When the provisions of the

second paragraph of Section 2 of this

Article are applicable, the votes to which

an Executive Director would otherwise be
entitled shall be increased or decrcased
proportionately. Bach Executive Director
shall cast all of the votes to which he is
entitled as a single unib,

The Board of Governors shall make regula-
tions containing provisions under which a
member which is not entitled to sppoint an
Executive Director under 2 above shall be
permitted to send a reprcsentative to at-
tend aeny meeting of the Executive Directors
when a request mede by, or a matter parti-
cularly affecting, that member is under con=-
sideration.

The Executive Directors shall cppoint e
Managing Director who shall not be a Governor
or an Executive Director. The Managing Di-
rector shall be Cheirman of the Executive
Directors, but shall have no vote except a
casting vote in case of an equal division.

He may participate in meetings of the

Board of Governors, but shell not vote at such
meeting. He shall, however, be eligible for
election as Chairman of the Board of Governors,
The Managing Director shall hold offlice 'at the

pleasure of the Executive Directors.

NONE OF THIS MATERIAL IS FOR PUBLICATION UNTIL OFFICIALLY
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i 55 198

The Maneging Direetor shall be chlef of
the operating staff of the Fund and shall
conduct under the direction of the Execu-
tive Dirzctors, the ordinary business of
the Furd's work, Subject to the genercl
control of the Executive Directors, he
shell bte responsible for the internzl
organization of ﬂhc Fund's staff cnd the
eppointment end dismisscl of 1ts staff.

The Marcging Director shall be responsi-
ble to the Lxecutive Directors for the
accounts.

The Executive Directors mey appoint such
committees as they deem adviseble. Mom-
bers of such committees need not be limited
to Governors or Executive Directors or thelr
alternctes.

The Board of Governors shell determine the
remuncration to be paid to the Hxecutive
Directors and the selary and terms of
service of the ueneging Director.

SCHEDULE B

(z2) In balloting for the elective Executive

Directors, each governor eligivle to vote shell

cast for one person &#ll of the votes to which ne

is entitled under the first paragraph of Section

2 of this erticle (J.S. VII, 2).

The six persons

receiving the greatest number of votes shall be

executive Directors, cxcept thet no person who

receives less than sixteen percent of the ag-

gregate eligible votes shall be considered

elescted .

NONE OF THIS bL.TERI.L IS FOR PUBLICATION UNTIL
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(b) When six persons are not elected on
the first bellot, e second ballot shall be held
in which the person receiving the lowe;t number
of votes shell be ineligible for election and
in which there shall vote only those governors
who voted on the first ballot for a person not
elected 2nd those governors gll or part of whose
votes for a person elected are deemed to have
reised the votes cast for that person above
seventeen percent of the aggregate eligible votes.

(¢) In determining whether eny pecrt of the
votes caLi by a governor are to be deemed to have
raised the total of any person above seventeen
percent, there shell be considered as not form-
ing part of the excess over seventeen percent the
votes of the governor casting the largest number
of votes for such person, then the votes of the
governor casting the next largest number, and so
on until the total reaches seventeen percent.

(d) any governor whose votes are partly
not in excess and partly in excess shall be
eligible to vote in the second balloting only
to the extent of the votes in excess.

(e) If on the second bcllot, six persons
have not been elccted, further ballots shall

be take: n the scme principles until six

@D

persons have been elected, provided that after
five persons are elected, the sixth may be

elected by 2 sinmple majority of the remaining
votes and shell be deemed to have been elected
by all such votes.

NONE OF THIS MaTERIaAl, IS FOR PUBLICLTION UNTIL
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Alternative C

(For Combined Alternatives A and B for Joint Statement
VII, 1, 2 and 3, and additlonal material on page 27 of

Document SA/1/17)

Substitute for 3%:

%3, For every Executive Director there shall be elected at
the same time ond according to the same rules an
alternate with full power to act for him when he 1is not
present. An Executive Director and his alternate need

not represent the same country.

Substitute for l:

i The Executive Directors shall be continuously in function

at the principal office of the Fund.

Substitute for 8:

8. The Execcutive Directors shall co-opt a Nanaging Director
who shall not be a Governor or an Execcutive Director. The
Mannging Director shall be Chairman of the Executive
Directors, but shall have no vote except a casting vote
in case of an equal division. He may participate 1in
meetings of the Board of Governors, but shall not vote
at such meeting. He shall, however, be eligible for
election as Chairman of the Board of Governors, The
Menaging Director shnll cease to hold office when the
Executive Directors will so decide. He will not take the

chair in the meeting toking such declsion.
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SA/1/17
COMBINED ALTERNATIVES A AND B FOR JOINT STATEMENT

VII 1, 2, and 3, 4ND ADDITIONAL MATERIAL ON
PAGE 27 of DOCUMENT SA/1

z”.l. The Executive Directors shall be responsible

for the conduct of the general 'operations of
the Fund, and for this purpose, shall exer-
cise all the powers delegated to them by the
board of Governors.,

2. There shall be eleven Executive Directors, of
whom five shall be appointed by the five mem-
bers having the largest quotas and six shall
be elected biennéally, in accordance with the
provisions of Schedule B, by all the Governors
other than those appointed by the members hav-
ing the five largest quotas. Persons chosen
as Executive Directors need not be Governors.

3. Every Executive Director may appoint an al-
ternate with full power to act for him when
he is not present. When the Eiecutive Direct-
ors appointing them are present, alternates
may participate in meetings but shall not

i bty

4, The Executive Directors shali@be—%ﬁ con-
tinuous session at the principal office
of the Pundy-sAcel 4 s

Se Iﬁ ofder‘to é&ngfiﬁhgé“a duorum for any
meeting of the Executive Directors, there
must be present a majority of the Directors
rcpresenting not less than one-half of the
voting power of all the Eaecutive Directors.

6. Each Exccutive Director appointed by one of
the members with the five largest quotas

shall be entitled to cast the number of

NONE OF THIS MATERI.LL IS FOR PUBLICATION UNTIL
QFFICIALLY RELIASED
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votes alloted under Section 3 of this
Article (J.S. VII, 2) to the member appoint-
ing him. ZEach elected Executive Director
shall be entitled to cast onlyjthe number
of votes whicin actually éountﬁ%oward his
election, When the provisions of the
second paragraph of Section 2 of this
Article are applicable, the votes to which
an Executive Director would otherwise be
entitled shall be increased or decrecased
proportionately. Each Executive Director

shall cast all of the votes to which he is

, entitled as a single unit.

» ¢ b P
The Board of Governors shall make regula-

tions containing provisions under which a
member which is not entitled to appoint an
Executive Director under 2 abhove shall be
permitted to send a representative to at-
tend any meeting of the Executive Directors
when a request made by, or a matter parti-
cularly affecting, that member is under con-

/
_:-. ( Cet .y

sideration.

The Executive Directors shall eppoint a

Managing Director who shall not be a Governor
or an Executive Director. The Managing Di-
rector shall be Chairman of the Executive
D}rqcpors, but shall have no vote'except a

L ALCE A
|

oestinngote in cage of an equal division.

He may participate in meetings of the

Board of Governors, but shall not vote at such
meeting¢ He shall, however, be eligible for
election as Chairman of the Board of Governors,
The Managing Director‘shaliwﬁéiazoffibéjgi-the

_ | y ol
pleasure of the Executive Directorsﬁkétﬂ/if'(fff”’,
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9. The Managing Director shall be chief of
the operating staff of the Fund and shall
conduct under the direction of the Execu-
tive Directors, the ordinary business of
the Fund's work. Subject to the genercl
control of the Executive Directors, he
shcll be responsible for the interncsl
organization of the Fund's staff ond the
appointment end dismisscl of its staff.
Eghc Mengging Difegtor shizll be responsi-
bleléo the/ Exegutive Difectors for the
accbunt;Z}

10. The Exedﬁtive Directors may appoint such
committees os they deecm advisable. lem-
bers of such committees necd not be limited
to Governors or Executive Directors or their
alternctes.

11. The Board of Governors shall determine the
remuneration to be paid to the Executive
Directors and the salary end terms of /A
service of the ienecging Director.

SCHEDULE B

(2) In balloting for the elective Exccutive
Directors, each governor eligible to vote shall
cast for one person all of the votes to which he
is entitled under the first paragraph of Secction
3 of this article (J.S. VII, 8). The six persons
receiving the greatest number of votes shall be
executive Directors, ecxcept thet no person who
receives less than sixteen percent of the ag-
gregate eligible votes shall be considered
clected . .

NONZ OF THIS M.TERI.LL IS FOR PUBLICLTION UNTIL
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(p) "When six oersons are not elected on
the first bellot, & second ballot shall be held
in which the person receiving the lowest number
of votes shell be ineligible for election and
in which thers sheall vote only those governors
who voted on the first ballot for a person not
elected and those governors &ll or prrt of whose
votes for & person elected ere deemnd to have
reised the votes caest for that person above
seventeen percent of the aggregate eligible votes.
(¢) In determining whether eny pert of the
votes cast by a governor are to be deemed to have
raised the totzl of any person above sevelteen
percent, there shell be considered 2s not form-
ing part of the cxcess over seveunteen percent the
votes oi the governor casting the largest number
of votes for such person, then the votes of the
governor casting the next largest number, and so
on until the totul reaches seventeen percent.
(d) Any governor whose votes are partly
not in excess and partly in exesss shall be
eligible to vote in the second beslloting only
to the extent of the votes 1n sxcess.
(e) If on the second bellot, six persons
have not been elucted, further ballots shall
be taken on the scme principles until six
persons have bzen elected, provided that after
five persons ere elected, the sixth may be
elected by & simple mejority of the remaining
votes a shall be deemed to have been elected
by all such votes.
NONE OF THIS MATEERIAL IS FUOR PUBLICLTION UNTIL
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Altgmetive A
{fubstitute for Jodnt Staterent IV 2, 3, 4e)

(1) The mawbors agres Tt thay will celladarate with the Fund S0
provete excharge stavility, %o maintsin orderly eschange arrenge:mte
meng secbore, and to aveld eampstitive exchange alterat! ease

(2) Ammmmsmhhwﬂuﬂlh
crrengy e cept 0 eorrect a fundasental dleequilibrdume

(3) An alterstion inm the par walue of & senber's curvengy ey b
‘m.'hrmaum*m.'mm-—xm
with the Fund, “hem & mroposal for alterntion is «ade the Pusd shall
deal with i% as follows:

(a) 12 the proposed change, yilue €ll jrevieus dwnges, wother
muchm.mhwmdn‘nm
...mmu\.‘,‘...“:r;." iy doos not axesad tam
peroent of e dmitisl por vl ue of such auwrronay, the Pund
ahall raise no objection,

(8} If the yroposed chungs, plns All previous changes, whether
ingraases or decreasos, made under this aragrepl does not
exoded tem pevesnt of the imitial per walue of that mrrendy,
Aom in ®e case of & comizy vhid has changed 4be s velue
of i%e cur-epny wader (n) sbove, dons not ssgesd ten peroest
of the imitial par value of thet ewrensy pluw the [mreamtage
of change #ade wnder (a) abowel then e Pwd wy oither
concur in or objeet to such mroposals The Pund skall, however,
declare ite attitude b0 the sedber Within 74 Nows, $f $he
member country so requests. S IR _ﬁ;'('-.'!

(@ nmmu-ampm-mwa-g
the Pund sy require & Longer timw in which %o desiarw i%0

attitule,




(d) In emawiming any propesed change the Fuml siall take ismte con~
sideration the ex rese wneertaintisg rrewailing vhen the “ar values
of the gurrenciee of  eubers were imitially det-minad, Worvover,
the Pead shaell not reject & voposed change negessary o restore
equilibrium beouuse of demestie socisl ar politiesl polici:e of the
maxber or beca:se of i%s sconmis pelicies insofar as ¥ ose son-
triqute to the ssintenwrge of & Migh lewvel of esplaysent and
real income,

(e) The Pupd shall conour in & propesed change wnder (b) or (o) 4F
1% 18 required %0 comest & fundawwtal disequilibtrium, If the
Purd considers %t the preoposal has not besn shawn %O bo re-
quired %0 ecrrect a fundanental dfsomilibrium and 1s unjuntified,
having regard to the preyer working of e Fund, the Pud sbell
objest to the rropesed ohangse

{4) If & amber slters the sar wive of i%e eurrenay despite the

sbjeetion of the Pumd, in casos whare the Pund is entitled %0 ohjeet,
the sattar shall be subject o the provisiow of Artigle VIIT, Section ___ .




Substitute language for Section 2 wnder Alternative A, page 24,

No eountry shall buy gold at a price which exceeds the agreed
parity of its currency nor sell gold at a price which fd 13 below
the agreed parity of its currency.

No member co ntry shall buy or sell gold from or to the monetury
authorities of another member mkx at prices which vary from the agreed
parity of its currenqy by more than & preseribed margin,




Substitute sentence for the second sentence in Section 1 of Alternative A,

page 28,

It will read
"The performance of the said commitments and stipulations which
constitute a contimuing condition of membership including periods of
ineligibility to use the resources of the Fund and periods of suspension
of memberhiip, but all obligations in regard thereto except those in
Article _ Seetion ____ shall cease as to any country after
termination of membership in accordance with the provisions of this

w.




ehange transactions in the territory of one sember involving
the currency of any other sesber which evade or aveid exchange cuatrols
naintained by that other mouber pursuant to this sgresment shall not
be snforceable in the territary of the former maber,




Alternative I, pages 14a and b

The only cheange that would ¢ made in Alternstive 5, pages lia and
b would be the deletion of paragraph J and the insertion im lieu thervef
of & now paragraph 3 which will read as followss

"A member country which alters the par valus of ite ewrrency
despite the objection of the ‘und, in cases where the "und is
entitled to object, shall be subject to the provisions of
irticle ViII, Section 4.







Rider A, page 14(b)

or business of its economic policies insofar as these contribute

%o the maintenance of a high level of employment and real income,



JOINT STATEMENT IX, 2

2. ' ot toallow exchanye transacticns in its market in
currencies of other members at rates outside a prescribed range
based on the agreed parities.

& Sectior 3. Foyeign Exshange Dealirgs Based on Par Values,

(1) The Fund shall preseribe a maximum and minimum rates for
exchange transsctions, which shall not differ by more than ____ percent
fron parity, | '

(11) Each member wndsrtakes, through appropriate measures suthorised
under this Agreement, rot to permit within its jJurisdietion an appreciation
or depreciaticon of the exchange value of its own eurrency in tevms of
gold beyond tho range preseribed under (i) above, A member whose monetary
authorities in fact fyreely tuy and sell gold within the prescribed range,
to settle intemationel transactions, shall be deemed to be fulfilling
this undertaking.

(111) BExchange transsctions in the territory of one member involving
the currency of any other member which evade or avoid the exchange regulations
proseribed by that other member, which are suthorised by thds Agreement,

shall not be enforeeabls in the territory of any member.

JeSe Art. IX
- ” - 5“. a




convertible

(e) If the Fund's holdings of the currency of such country
exceed the smount due to such CGovernment, snd the Fund and the
Government do not reach agreement on the method of settling their
accounts within six monthsy from the date of withdrawal, settle-
ment shall be made as provided in this and fhe following para-
graphs. The Government shall be obligated to redeem such

excess currency in gold or in the currencies of members which awe
under Article III, Section 6

:‘ '7;‘,\
(J.8.,111,5) within three years from the date of withdrawal, or

at the time of actual redemptlon

such longer ncﬂlod_aﬁ may be fixed by the ?qu. Suc%kredemption
QR X pm~ hﬁé:k._u — =
shall not be fhga&red at a raté\greater than one~-twelfth of the
Fund's excess holdings' aétihghgar;bggi to géJredeemed.eﬂr4ﬂurahEte
of-withdrawal plus current accruals ZL such currency during such
guarterly period. If the Government fails to redeem such
excess currency in this manner, the Fund may liguidate in any
market that currency at the same rate in an orderly manner. The
withdrawing Government unconditionally guarantees at all times
the unrestricted use of such currency for the purchase of goods
or gﬁ'the payment of other sums due to it or to its nationals.
Further, the withdrawing Government shall indemnify the Fund
against any loss resulting from exchange depreciation until such

currency has been used or redeemed.

(£) Any member desiring to obtain the currency of a former member

-shall acquire the currency by purchase from the fund, to the

extent that such member has access to the resources of the Fund
and such currency is available under the preceding paragraph.
(g) In the event of the Fund going into 1iquidation/$§%§§n'é'i§:
months of the date upon which any Government ceases to be a
member, all rights and obligations of such Government shall be

determined in accordance Wwith the provisions governing liqui-

dation instead of the provisions of this section.
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/wprticle XTI, Entrv try into effect., Section 1. The original of these
Articles of Agreement s e deposited with the Secretary of State

COPY / o 0)

June 26, 19l
MEMORANDUM

1. These are tentative quick conclusions of Messrs, Hiss,
Acheson, Hackworth and myself, Ve will study the general problem
of the legal nature of the Furd and consult the Secretary of State
next week,

2, We will continue to study question of Bank and its rela-
tionship with public, We will study texts on the Bank, which we
understand are being sent to us,

3. IX, S. ses and policies of member countries. We
feel this 1s vague Yy cause trouble ongress. Recom=

mend its elimination,

L. Article XIIY, 1. Inte tation, Substitute: "All questions
of interpretation of ’r'}'xe pm?:[siona of these Articles of Agreement
shall be referred by the governments members of the Fund to the Fund
for resolution," B~ L\

TR 84

5« Article IX, 1, / Substitute for the last sentence: / "The per-
formance of the sH& comnitments and stipulations shall constitute
& continuing condition of mexbership including periods of ineligibility
to use the resources of the Fund and periods of suspension of member-
ship, but all obligations An regard thereto.shall cease as to any
country after termination of membership in accordance with the provisions
of these Articles of Agreement," 5

i Al Lt
6. Article XITI, Substitute a new title and new Section 1,

of the United States of America and opened for signature on behalf
of the governments agreeing thereto, Each government agreeing to
these Articles in conformity with its |es constitutional
procedure and accepting menbership in the Fund and undertaking the
obligations set forth in these Articles shall deposit an instrument

The Secretary of State will inform the governments of all of the
countries represented at the United Ngtions Monetary and Financial
Conference of the deposit of all the above-mentioned instruments and
signatures and shall transmit certified copies of all said instruments
to all said governments.®
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7e It will be noted that the idea contained in the first
sentence of Article XIII, 1, is omitted entirely. This idea
should be incorporated in an act of the Bretton Woods Conference
vhich: (1) refers to the Articles of Agreement as merely a
draft of proposal, (2) states that the delegates resclve that
it shall be transmitted by the Secretary of State of the United
States to each of their govermments for action.

8. Adoption of the language of new Article XI1T, 1, may
require some stylistic revision throughout the entire Article
where reference has been made simply to "menbership",

9+ Article XI amendments, It is believed that this
Article cannot be used and Thet the "timely objection" would
be an unacceptable mamner of amendment. It is suggested that
wherever the Board has discretion to make amendments as to
details of regulations, this be specified if it is not already,
Then there should be a general amendment clause moviding for
amendment by 80% acceptance by countries based on quotas, but
not applicable in dealings with the Fund with countries which
do not accept. Moreover, there should be spelled out a2 number
of provisions which can only be amended by unanimous cansent -
say the Article on the readjustment of quotas, that on changing
par values, those on obligations of member countries, and perhaps
those on the functions of the Board and Executive Committee.

Emilio G, Collado

EGC:ja




