JOINT STATEMENT X, l=4.

X. Transitional Arrangements

l. Since the Fund is not intended to provide facilities for relief
or reconstruction or to deal with international indebtedness arising out
of the war, the agreement of a member country to provisions III, 5 and
IX, 3 above, shall not become operative until it is satisfied as to the
arrangements at its disposal to facilitate the settlement of the balance
of payments differences during the early post-war transition period by
means which will not unduly encumber its facilities with the Fund,

2., During this transition period member countries may maintain and
adapt to changing circumstances exchange regulations of the character
vhich have been in operation during the war, but they shall undertake
to withdraw as soon as possible by progressive stages any restrictions
which impede multilateral clearing on current account, In their ex-
change policy they shall pay continuous regard to the principles and
objectives of the Fund; and they shall take all possible measures to
develop commercial and financial relations with other member countries
which will facilitate international payments and the maintenance of
exchange stability.

3« The Fund may make representations to any memberthat conditions
are favorable to withdrawal of particular restrictions or for the general
abandonment of the restrictions inconsistent with IX, 3 above, Not later
than 3 years after coming into force of the Fund any member still retain-
ing any restrictions inconsistent with IX, 3 shall consult with the Fund
as to their further retention.

4e In its relations with member countries, the Fund shall recognize
that the transition period is one of change and adjustment, and in decid-
ing on its attitude to any proposals presented by members it shall give
the member country the benefit of any reasonable doubt,
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