V. Capitgl Transactions

1. A member country may not use the Fund's resources to meet a large
or sustained outflow of capital, and the Fund may require a menber country
to exercise controls to prevent such use of the resources of the Fund. This
provision is not intended to prevent the use of the Fund's resources for
capital transactions of reasonzble amount required for the expansion of
exports or in the ordinary course of trade, banking, or other business,
Nor is it intended to prevent capital movements which are met out of
a member country's own resources of gold and foreign exchange, provided
such capital movements are in accordance with the purposes of the Fund.

Alggrna?ive A

Section 1. Use of the Resources of the Fund for Transfers of Capital.

A member -country may not use the resources of the Fund to meet a large
or sustained outflow of capital, and the Fund may request a member SeuntTy
to exercise controls to prevent such use of the resources of the Fund.  For

failure to exercise appropriate controls the Fund may suspend & member
country from further use of the resources of the Fund.

This Section is not intended to prevent the use of the resources of the
Fund for capital transactions of reasonable amount required for the expansion
of exports or in the ordinary course of trade, banking or other business.

Nor is it intended to-prevent éapital movements which are met ou@ o; a
member-counbryls own resources of gold and foreign exchangé;;pé;vid;ﬁ thatl
such capital movements aré in -accordance with the purposes and policies of

the Fund.
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