
CONVENTION

FOR TH

S~BT5 UJ D J IO I AN ]V-AIZRI2OAi BAK

v2~H W

2
�k

g

M



The Cgvernaents of the American Hepublics

CONSIDERING

First, that economic and financial cooperation among

the julerican Republics is an essential factor in fostering
the welfare of and maintaining solidarity among these

Republics;

Second, that such cooperation would be greatly Tfacil-
itated by the establishment of an Intor-American Bank;

have resolved to conclude a Convention as follows:

Article I

The High Contracting Parties agree to the creation
of an institution to be known as the tInter-..aerican
Bank' for the purposes and with the powers stated in
tha proposed Charter and By-Laws annoexeod hereto. The
High Contracting Parties agreoo that the Bank shall be
accorded the powers, rights and privileges to engage in
the various activities, transactions and operations on-
visoged in such Charter and By-Lahs and further agree to
enact any legislation and to tako any othur action noc-
ossmlry to effectuate and protect such poiwers, rights
and privileges to the Bank. Tho Unitud Statos of Anorica
also agrees to grant to the Bank Q Charior substantially
in accordance with the proposed Charter annoeod hereto.
Each High Contracting Party hereby agrees to subscribe
for the minimum number of shares required of such Party
for participation in thu Bank as provided in the annexed
By-Laws.

.Irticle II

Tho High Contracting Parties grant, within their
rospoctivo territories, in timnu of peace or war and in
any period of emergency and in any other situr.tion, the
rights, privileges, immunities and xomnptions onumir:atod
in this Articlo; and agroee also to enact any legislation
and to take any other action necessary to effectuato and
protect such rights, priviluges, immunities r2d exemptions.

A. The Bank, its assets, oblipgations to it
and its real and personnl property of whatsoever
nature, including any property deposited with it
on a custody basis or otherwise, shall wheresoever
locatud and by whomsoever hold, bo exempt and inm-
muno from (1) requisition, seizure, attachment,
execution, confiscation, mor-torii and expropria-
tion; (2) prohibitions, restrictions, regulations
and controls of withdrawal, transfer, or export;

and
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(3) currency, monetary, oxchlnge, and debt rogula-
tion and control, by the High Contracting P.rties
or any political subdivision thereof, whether or
not compensation is offered; provided, howover,
that nothing in this paragraph shall prevent a
Hiigh Contracting Party or political subdivision
thereof from attaching or levying uxocution,
subject to any prior lion or claim of the Bank,
upon admitted or adjudicated claims of its nation-
als againt the Bank or upon property admittad
or adjudicated to be held by the Bank for such
nationals.

B. whorm restrictions, rogulations, pro-
hibitions or controls exist or are hereafter
imposed in the territory of a Uigh Contracting
Party in regard to the conversion or oxchango of
its currency into foreign currencies, the High
Contracting Party shall make available to the
Bunk, by sale or otherwiso, as provided in the
next sentence, foreign exchange and precious
metals, requested by the Bimk, for such local
currency acquired by the Bank as a result of
loans, discounts, extensions of credit (including
those in the form of deposits), guar:anties thereof,
e investments, made by the bank to such High Con-
tracting Party, in its securities and obligations,
or with its guarantooee, ozpross approval or consent,
or to which it has made no timely objection as
dbfintd in and when expressly provided for by thu
by-laws of the Bank, ix.cluding principal, interest,
and other returns thereon. Such foreign oxchango
and precious metals shall be so made available to
the Bank on a basis, as to onount, rate, land all
other factors, no loss favorable then the most
favored troatilont extended under any circuMstannes
by the High Contracting Party to any govrnmnunt
including its own or to any political subdivision,
individual, partnership, association, corporation
or other organization or entity of whatsoever naturu.

C. The Bank and its assets and real and per-
sonal property of whatsoever nature, including,
without limitation of the foregoing, its Charter,
franchise, capital, reservoes, surplus, incono and
profits; its activities, trcnsactions and operations;
its shares of stock and all notes, debentures, bonds
and other such obligations issued by the Bank, in-
cluding dividends and interest thereon, by vhomnso-
over held; any rumunerntions or salaries paid by
the Bank; and any individual, partnership, corpora-
tion, association or other entity in its dealings

and
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and relations with the Bank in any of thu foregoing
mattors and in its acquisitions, holdings, trnsfors
or dispositions of any such sharos and obligations
of thu Bank, shall be oxoupt and iimunt from all
tantion by a High Contracting Party or a political
subdivision thsroof novw or hereafter i;posod and by
whatovor nfaz doscribed, including, without linita-
tion of thu forogoing, oxcisos, duties and iLposts;
provided, howover, that thu foregoing shall not be
construed as pruventing the imposition by a HIlgh
Contracting Party or any political subdivision
thereof of non-discrininatory taxos upon natiortls
of such High Contracting Party with rospect to any
of the foregoing. Notwithstanding any of the foru-
going, noithor a High Contracting Ptrty nor any
political subdivision theroof shall imposo any tax
on or a-asurod by salarius or rotunrorstions paid
by the Bank to its officrs or onployUos tbho ro
citizens of cny other High Contracting Party.
Nothing in this paragrnph shall tnaku the Bank or
any othur party roforred to rbovo oxopt or iflWIUc
from any customs dutios or inposts or other tAxa-
tion imposud on or in conluotion Ulth the inmOPta-
tion or exportation of any articlo; provided, how-
over, that the Exportation of (1) coin, currency
and of intangible property, including, without
limitati`n of thu furogoing, shares of stuck, credit
instrumints, securitius, and ovidonocs of i'dobtoud-
noss, and (2) procious rietull, other thorn pruioius
mutals produced in the turritory of the Hiigh Con-
trncting Party and boing exported for thu first tiu,
ovmnod or hold by the Bank, or depositod with it on
o custody basis or othorwiS2, and by w~lonsooVor
hold, shall be exempt and irunul from any customs
duties or inposts or ithur t:ixtisL. The prlvi-
sion)s of this paragraph she-ll not be c )nstruud to
restrict in any ntInur any ozo'iptian, doducti~o,
credit or oth-r allowanc c ccordod by the laws of
any of th Hihid Contracting iPrrtios in the dutrmina-
tion of a tax inposod by such party.

D. Thu Bank, its asssts, obli&ations t. it and
its ronl and personal propurty of whluts ovur naturo,
shall, wherosouver l catod iid by whoxasoovor hold,
be subjuect to Attc¢hlont or oxucutiul by : priv:te
party only after final judgoent or docroc in a suit,
action, or proceeding in a court of a icigh Cnitract-
ing Party or political subdivisibn thorniuf.

Z.
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E. -Th sharos of stock and thiu iotus, duboa:-
turos, bonds and othur sccuritius and obligatilns
issuoed by the lankr shll be oxwoipt -nd i.~muo freuT
prohibitions, restrictions, rogulations, or cov-
trole now or horoaftor inposod by any K11g Con--
tr.cting Party or any political sublivision thoro-
of, with ruspoct to the rogistrntiA, issue and
solo tf stock, nutes, Lobdnturos, bonds and othor
socurities and obligatiwns; provided that x.tes,
dobanturos, bonds and othur securities and obliga-
tions issued by theo Bank shall not be issued or
suld by the Bank in tho territory of - ICgh Con-
tracting 'arty which rckas a titily objoction, as
providod in the By-Laws of the Bank.

Article III

.ns used in this Convention and thu annoxod y-IL;s
of the Intur-,aioricen Bank 'nationals" of a Hiih Con-
tracting Pfarty or of a participating country or ovonm-
L4nt shall include any person who is doulcilod in, or
a citizen or rosident of, such High( Contracting Party
or such participating country or govorriont; rnd shall
also include any individual, part~:.rsnip, association,
corporation or otlihr entity or ,mized undox the lairs of
such:1 iHh Contracting Parnty or such participating coun-
try or government or political subdivision tiroof or
having a perlnnont e.tablish.tent, such as a branch,
offioce, agency or other fixed plkco of business, in
the territory of such HiCh Contracting Xarty or of such
participating country or governm:ent; but shall not in-
clude the Bank.

,sL used in this Convention and the annexed By-Lhvs
of the Inter-A'Lorican Bank, 'political subdivision'
shall include territories, dependercies, possessions,
states, depart.Aonts, provinces, counties, nunioipali-
ties, districts, and other si;dilar governuental organi-
zations and bodies and ageancias and instru:ontalities
theroof.

,.rticle IV

Tho original of the present Convention in -nglish,
Spanish, Portugueso and French shnll be deposited in
the Pan .iericann Union, in !ashington, and opeoned for
signature on behalf of the aexricoan lpublics.

Article V
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Article V

The present Convention shall be ratified and ef-
fectuated by the High Contracting Parties in conformity
with their respective constitutional methods. The Pan
Axerican Union shall transiat authentic certified copies
of the original of the Convention to the Uifl Contract-
ing Parties for the purpose of ratification. Th3 instru-
ments of ratification shall also be deposited in the
archives of the Pan American Union, which shall notify the
signatory governrents of such deposit. Such notification
shall be considered as an exchange of ratifications.

Article VI

The present Convention shell core into effect as
between such ratifying High Contracting Parties if and
when ratifications of this Convention shall have been
deposited with the Pan Aaerican Union by at least five
of the High Contracting Parties which have agreed to subs-
cribe for at least a total of 145 shares of stock of the
Bank. iEach deposit of ratification shall be accompanied
by the designation of a person to serve on the Organizing
Committee of the Bank, which Cojmuittee shall meet forth-
with after the Convention shall have coie into effect as
provided herein end proceed with all arrangements neces-
sary for promapt organization of the Bank.

¥rticle VII

Each High Contracting Party shall rezlain bound under
this Convention for one year after such party ceases to
participate in the Bank and ceases to be in any way
obligated to the Bank.

Article VIII

This Convention shall reain open to the adherence
of American Republics which are not original signatories.
The corresponding instruments shall be deposited in the
archives of the Pan American Union which shall conrlunicate
them to the other High Contracting Parties.

IN WITESS VEREOF: the undersigned plenipotentiaries,
having deposited their full powers found to be in due and
proper forn, sign this Convention on behalf of their
respective Governnments, and affix thereto their seals on the
dates appearing opposite their signatures.

Proposed Charter, etc.
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Proposed Charter of the Inter-American Bank

Sec. 1. There is hereby created a body corporate with the
name "Inter-Aserican Bank', hereinafter referred to as 'the Bank".

Sec. 2. The structure, operations and activities of the Bank
shall be as defined by the By-Laws, which are annexed to the Conven-
tion relating to the establishmant of the Bank. The Bank shall also
have all incidental powers necessary and proper to carry out the
powers now or hereafter expressly authorized herein or in the By-Laws
of the Bank.

Sec. 3. The Bank my begin operations when at least a total
of 145 shares of stock of the Bank are subscribed for by at least

five governments which have also deposited their ratifications of
the aforementioned Convention with the Pan alerioan Union.

Sec. 4. The Bank shall have succession for a period of twenty
years from the date of enactment hereof or until such earlier time
as it shall be lawfully dissolved. The United States agrees not to
repeal or amend this charter except upon the request of the Bank
pursuant to a four-fifths mjority vote of the Board of Directors of
the Bank. The United States may extend the charter for additional
twenty year periods upon the request of the Bank pursuant to a four-
fifths majority vote of the Board of Directors of the Bank.

Sec. 5. jAmndcnnts to the By-Laws of the Bank, consistent
with the aforementioned Convention, this Charter, and the purposes
of the Bank as now set out in Article 5 A of the By-Laws of the Bank,
may be adopted by the Bank pursuant to a four-fifths majority vote
of the Board of Directors, provided, however, that Article 5 A of
the By-Laws may not be amended, and provided further, tihat a
unanimous vote of the representatives of all the participating
governments (and not n2rely unanimity of the votes east) shall be
required to increase or decrease the mlinirum holdings of participating
governments in the stock of the bank and to amend the provisions
of the By-Laws relating t o the manner and effect of the r[mking of
a timely objection by a participating government. As used in this
act four-fifths majority vote of the Board of Directors shall nean
four-fifths of the votes cast.

Sec. 6. The Bank shall have power to adopt, alter and use
a corporate seal; and to make such contracts and to acquire, own,
hold, use or dispose of such real and personal property, as nmy
be necessary for the transaction of its business.

Sec. 7.

a
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Sec. 7. The Bank may sue and be sued, complain and defend,
in any court of competent jurisdiction. fyl civil suit at law or

at equity, brought within the United States, its territories and
possessions, to which the Bank shell be a party shall be deeLmd to
arise under the laws of the United States, and the district courts
of the United States shall have original jurisdiction of all such
suits; and the Bank in any such suit my, at any tine before the
trial thereof, remlove such suit into the district court of the
United States for the proper district by following the procedure
for the removal of causes otherwise provided by law.
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By-laws of the Inter-Ax;rican Bank.

1. Location

The principal office of the Bank shall be in the United &trtes
of ';,erica and at least one branch or agency of the Bank shall be
established in the territory of every other particpating governilent.
Aidditional branches and agencies my also be established.

2. Capital structure and participation

A. The capital stock shall be expressed in United States dol-
lars (hereafter referred to as dollars) and shall be authorized in
the amount of 3100,O00,000 consisting of 1000 shares having a par
value of j100,000 each, to be paid for in gold or in dollars. Fifty
percent of the issue price of each share shall be paid up at the
ti;ae of subscription for such share and the balance jny be called up
at a later date or dates at the discretion of the Board of Directors
of the Bank; Provided, however, that with respect to the miniimui
shares of governments in groups ., 3, and C, 25 pareant of the issue
price of each share shall be paid up at the tine of subscription,
an additional 25 percent of the issue price shall be psid up within
12 months thereafter, and no calling up of balances shall require
any goverrmaent in such groups to pay inore than 25 percent of the
issue price of such xinimun s1iares within any 12-month period.
Three months' notice shall be given of any calling up of any balance
on any shares. Upon the formation of the Bank the shares of stock
bhall be sold at par. Thereafter the issue price of shares s!hall

be fixed by a four-fifths majority vote of the Board of Directors.

B. Stock shall be available for subscription only to the
Governments of the uaerican lRepublics which have subscribed or
adhered to the Convention relating to the Bank. For a Governient
to participate in the Bank it must subscribe for a minimutl number of
shares, determined in relation to the dollar value of the total fort4gn
trade of each of the Atirican fRepublics during the year l9~8, as follows:

Group A: Up to 25 million dollars:
Costs iica, Ecuador, 21 Salvador,
Haiti, Honduras, l'icarague and
Paraguay. .............................. 5 shores

Group B: Over 25 million dollars and up to
50 million dollars:
Dominican Republic, Guatemnola end
Panaia, ................................... 10 shares

Group C: Over 50 million dollars and up to
75 million dollars:
Bolivia. ............................... 15 shares

Group 0
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Group D: Over 75 million dollars and up to
100 million dollars:
Uruguay ................................... 20 shares

Group t: Over 100 million dollars and up to
150 million dollars:
Peru....... ....... ......· .......... 25 sharas

Group F: Over 150 million dollars and up to
250 million dollars:
Chile, Colombia and Cub. ............ ... 0 shres

Group G: Over 250 million dollars and up to
500 million dollars:
Liexico and Venezuela ...... ........... ... 35 shares

Group i: Over 500 million dollars:
Airgeontina, Brazil and United States
of hVierica ............................ 50 sharos

Each participating governaent may subscribe for stock in addi-
tion to the minimum. Where the deinand for such additional stock
exceeds the amount available for issue by the Bank, such demand will
be met on an equal basis frox such available shares.

C. Goverimaents of American 1Republios which do not participate
in the Bonk at the titie of its fornamtionl or which shall have at any
time ceased to participate in tha Bank, shall be perlitted to
participate in the Bank upon adhering to the Convention reloting
to the Bank, subscrihing for the minimum nuuabor of shares, and com-
plying with any other terms and conditions designated in regulations
of the Bank.

D. Liability of a shareholder on its shares shall be limited
to the issue price of the shares held by it.

E. (1) The shares of stock held by each goverar.ent shall be
security for all the obligations of such goverrnient to the Bank and
shall not be otherwise pledged or encumJbered by the shareholder.

(2) If a government fails to make payment on e share on the
day appointed for such payment, the Bank ray, afte& ;ivin4, reasonable
notice to such goverlent, vest in itself title to such share, paying
to the defaulting shareholder an amiount equal to the fair value of
such share as determined by the Bank less any amount which the Bank
considers necessary as additional collateral for any outstanding
obligation or liability of such government to the Bank. Failure to
make payneont on a share on the day appointed for such payment shall
deprive the defaulting government of its right to exercise a vote in
respect of such share so long as such governnment remains in default,
provided that the failure of a government to make payment on the

minimum
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minimum number of shares required to be subscribed by it shell deprive
such government of the right to exercise any voting power during the
period of default.

(3) If a government defaults on any other obligation to the
Bank, the Bank may, after taking reasonable action to realize on any
other collateral given to secure such obligation and after giving
reasonable notice to such government, vest in itself title to an
appropriate number of shares belonging to such government and apply
to the defaulted obligation the fair value of such shares, as determined
by the Bank, Any anount remaining, less any amiount which the Bank
considers necessary as additional collateral for any outstanding
obligation or liability of such governmLent to the Bank, shall be paid
by the Bank to the defaulting government.

(41 If, after a governaient has had a reasonable opportunity
to present ME position to the Board of Directors, the Board by a four-
fifths majority vote finds that such government has violated any
provision of the Convention relating to the Bank, such government
shall cease to participate in the Bank, but its obligations and duties
rith respect to the Bank shall continue and the Bank may vest in itself
title to an appropriate number of shares belonging to such government
and apply the fair value of such shares as determined by the Dank to
compensate the Bank for such dmiagec as the Banh detendnes it suffered
by reason of such violation. Any amount rexaining, less any anount
which the Bank considers necessary as additional collateral for any
outstanding loan or liability of such government to the Lank shall be
paid by the Bank to such government.

F. Shares of stock may be transferred only to the Bank or to
other participating governments at a price to be agreed upon between
the parties and upon the approval of the transfer by a four-fifths
majority vote of the Board of Directors. If, as a result of the
transfer of shares of stock or acquisition by the Bank, or for any
other reason, a government holds less than the minimun amount of shares
of stock required of it, such government shall cease to partic pate in
the Bank, but its obligations and duties with respect to the Bauk shall
continue.

G. The capital structure of the Bank, including the num:ber and
par value of shares may be increased or decreesed by a four-fifths
majority vote of the Board of Directors, except that a unaninous vote
of the representatives of all the participating governments (and not
merely unanimity of the votes cast) shall be required to increase or
decrease the minimun holdings of participating govern.onts.

HI. The voting power of the participating govrniments on the Board
of Directors shall be distributed as follows: 20 votes for each govern-
ment for its minimum shares, and 1 vote for each additional share.
iiowever, regardless of the anount of stock owned by it, no government shall
have a voting power in excess of 50 percent of the total voting power of
all the other participating governments. s. lanaGeaut
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3. 1a~nagenent

A. The adhlinistration of the Bank shall be vested in the Board of
Directors conmposed of one director and one alternate appointed by each
participating governient. Zach Covernx:ent shall appoint its director
and alternate and any nominee or proxy in a manner to be determined by
it. Such director shall serve for a period of two years, subject to
the pleasure of his governnent. Žm alternate and a nominee or proxy
slall serve for such period as shall be determined by his government.
The Bank shall pay such reasonable expenses as are incurred by the
directors and alternates and nominees or proxies in attending any
.,eetings of the Board or any committee of the Bank. The voting power
held by a participating governaent shall be exercised by the director
and in his absence by the alternate and in the absence of both the
director and alternate by the nominee or proxy of such governnent in
such manner as the Board umay provide by regulations. The alternate
may otherwrise participate in the activities of the Board.

B. ietings of the Board of Directors shall be held not less
than four times a year and may be held either at the principal or any
branch office or at any other city in a participating country as the
Board nay determine. The president may call special oz extraordinary
M;eetings of the Board at any tie. All miaeetings regular, special or
extraordinary, shall be held upon such reasonable notice as the Board
may provide by regulations.

C. The Board of Directors shall select a president of the Bank
who shall be the chief of the operating staff of the Banr and who also
shall be ex-officio chairman of the Board, and one or more vice presi-
dents, who shall be ex-officio vice chliairian of the Board. The president
and vice presidents of the Bank shall hold office for two years, shall
be eligible for reelection and nay be re;,oved for cause at any tiie by
the Board, The Board of Directors shall determine the order in which
vice presidents shall serve as acting president and chairrint in the
absence of the president.

D. The departmental organization of the Bank shall be detengined
by the Board of Directors. The heads of departiaents nrd other similar
officers shall be appointed by the Board on the reconmiendation of the
president. The retminder of the staff shall be appointed by the president.

The Board of Directors may also appoint fro= aiaong its members
an executive cor;nlittee. The Board rvy at any meetinC,, by a four-fifths
i.j ority vote, authorize the president or the executive corndttee or any
other aommittee of the Bank to exercise any specified powers of the
Board; provided, however, that such powers shall be exercised only until
the next meeting of the Board and shall be exercised in a naner con-
sistent with the general policies and practices of the Board. The Board
may also, by a four-fifths majority vote, delegate to designated officers

and
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comnitteas of the Bank, for such periods as it nmy detenidne,
power to make loans and extend credit in such small amounts as may
be fixed by the Board.

F. The Board of Directors may appoint advisory committees
chosen wholly or partially from persons not regularly employed by
the Bank.

0. The Board of Directors, within a year after its first
meeting, shall by regulations prescribe the reserves to be established
and 2aintained against demand deposits and other obligations of the
Bank and shall prescribe a limitation on the amount of intermediate
and long-tern assets in relation to capital and surplus; and such
regulations shall not be amended, modified or revoked except by a
four-fifths majority vote of the Board.

H. Before the Bank finally approves an intenriediate or long-
term loan or extension of credit, a full wxitten report on the
nerits of the proposed transaction shall be prepared by a coemaittee
of experts which ijay include persons other than officers and employees
of the Bank.

I. ZExcept as herein otherwise provided, decisions of the Board
of Directors, shall be by simple rmajority of the votes cast. In the
case of equality of votes, the chairman, or in his absence the vice
phairman.serving in his stead, shall have a deciding vote. 'lhen
deemed by the president to be in the best interests of the Bank,
decisions of the Board nay be made, without a meeting, by polling the
directors on specific questions submitted to them in such manner as
the Board shall by regulations provide. The Board shall by regulations
detenaine that constitutes a quorun for a meeting.

J. Authorization or approval by four-fifths majority vote of
the Board of Directors shall be required for the making and granting
of intermediate and long-term loans and credits, including the assump-
tion of the obligation of a guarantor on intermediate and long-term
loans and credits; the acquisition and saloe of, and d6nling in intor-
mediat6 end lOtng-trm obligations and securities; the discounting
and rediscounting of intearmediate and long-term paper; engaging in
bullion and foreign exchange transactions and guaranteeing the avail-
ability and the rates of exchange of the courrencies of participating
governments; the issuance of debentures and other securities and
obligations of the Bank; the paygent of interest on deposits of
governments, fiscal agencies and political subdivisions thereof and
central banks; the selection or removwl of a president, the vice
presidents, heads of departments and other similar officers of the
Bank; the determination of the departmental organization of the Bank
and of the functions and duties of the officers and principal employees
of the Bank and the executive and other comnittees; the calling up of
the balances due on stock; the establishment, creation, change or
discontinuance of the principal office and branches and agencies of

the
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the Bank, and for amending the By-Laws, except that Article 5A of thesm
By-Laws may not be amended, and except that the provisions of these
By-Laws relating to the manner and effect of the making of a titely
objection by a participating governent may not be amended except by a
unanimous vote of the representatives of all the participating govern-
ments (and not merely unanimnity of the votes cast).

K. Authorization or approval of specified series, classes, groups
or other categories of transactions may be amde in advance by the Board
of Directors by the vote required in such cases by these By-Laws.

4. Accounts and Profits

A. The financial year of the Bank shall end on December 31.

B. The books and accounts of the Bank shall be expressed in terms
of dollars.

C. The Bank shall publish an annual report and at least once a
,ionth a staterant of account in such form as the Board of Directors
nmy prescribe. The Beard shall cause to be prepared a profit and loss
account and a balance sheet for each financial year. All published
docunents shall be printed in the official languages of the participating
governments. The Board shall designate a comattee of Directors to arrange
for exatiination, at least once a year, of the books and accounts of the
Bank by competent experts to be selectod by the cormnittee.

D. The yearly net profits of the Baon shall be applied as follows:

1. Not less than 25 percent of such net profits shall
be paid into surplus until the surplus is equal in
atount to the par value of the authorized capital
stock of the Bank.

2. The retxinder of such net profits shall be applied
towards the payment of a divident of not ioro than
3 percent per annuil on the paid up a:iount of the
stock of the Bank; provided, however, that divi-
dends shall be noneu:ulative and no dividends shall
be paid so long as the capital of the Bank is iipaired.

3. The balance of such profits shall be paid into smrplus
and be designated a dividend reserve.

T. he Board of Directors by a four-fifths Yajority vote may declire
dividends out of the dividend reserve in surplus of the Bank, provided,
however, that total dividends in any one year, including dividends paid
pursuant to paragraph D? above, shall not be aore than 3 percent of the
paid-up atnount of the stock.

F. The Bank may not be liquidated except by a four-fifths amjority
vote of the Board of Directors. Upon liquidation of the Bank and after

discharge
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discharse of all hq tiabilities of the Bank, the assets remaining
ehall be divided tmong the shareholders.

GO. The shares shall carry equal rights to participate in the

profits of the Bank and in any distributions of assets upon
liquidation of the Bank.

5. Purposes and powers

A, The Bank is created by the American Republics to carry out

the folloWing purposes:

(1) Facilitate the prudent investment of funds end stim-

ulate the full productive use of capital and credit.

(2) Aosist in stabilizing the currencies of American

1epublics; encourage general direct exchanges of the currencies of
Aziorican Republics; encourage the iaintenance of adequate monetary
reserves; promote the use and distribution of gold and silver; and
facilitate monetary equilibrium.

(3) Function as a cirearing house for, and in other ways
facilitate, the transfer of international payments.

(4) Increase international trade, travel and exchange of
services in the Western Hemisphere.

(5) Promote the development of industry, public utilities,
mining, agriculture, comnerce and finance in the Jestern Hemisphere.

(6) Foster cooperation among the Anerican Republics in the
fields of agriculture, industry, public utilities, mining, marketing,
commlerce, transportation and related economic and financial natters.

(7) Encourage and promote research in the technology of

agriculture, industry, public utilities, mining and cormierce.

(8) EngagCe in research and contribute expert advice on
problems of public finance, exchange, banking and money as they
relate specifically to the problems of mnUerican Republics.

(9) Promote publication of data and information relating
to the purposes of the Bank.

B. In order to carry out the foregoing purposes, the Bank shall
have specific power to:

(1) hake and grant short-tern, intermediate and long-tenrm
loans and credits in any currency and in precious Lektals to participating

governments and to fiscal agencies, central banks, political subdivisions
and nationals thereof; provided that any such loan or credit having a

maturity



-15-

maturity exceeding two 'years to any such fiscal agency, central bank,
political subdivision or national shall be guaranteed by the governnient
thereof, and provided further that any such loan or credit having a
maturity not exceeding two years shall not be made or granted by the
Bank to any such fiscal agency, central bank, political subdivision or
national if the governmoent thereof makes a tslely objection,

(2) Buy, sell, hold and deal in the obligations and securities
of any participating governi.ent and of fiscal agencies, central banl;s,
political subdivisions and nationals thereof, unless such govormuent
makes a tinoly objection to the purchase thereof; provided that such
obligations and securities having :mturities exceeding tjo years as are
not the direct liability of such government are guaranteed by such
government; and provided, further, that the Bank shall not buy obliga-
tions and securities that are in default in whole or in part as to
principal or interest.

(5) Guarantee in whole or in part credits and loans jinde
froa any source to any participating government and to fiscal agencies,
central banks, political subdivisions and nationals thereof, p~rvided
that such credits and loans having maturities exceeding two years as
are not direct obligations of such govermaent are guaronteed by such
governzent, and provided further that such credits and loans having
raturities not exceeding two years as are not direct obli;gations of
such 6overnnent shall not be guaranteed by the Bank if such joverm.ent
nakos a timely objection.

(4) Act as a clearing house of funds, balances, checks,
drafts and acceptances.

(5) Buy, sell, hold and deal in precious iretals, currencies
and foreign exchanege for its own account and for the account of
others; provided, however, that no such transaction shall be entored
into with a fiscal agency, central bank, political subdivision, or
national of a participating government, if such &overnrent uiakes a
timely objection; and guarantee the availability and the rates of
exchange of the currencies of participating goverm:lents.

(6) Issue or sell debentures and other securities and
obligations of the Bank to obtain assets for the purposes of the Bank,
provided that such debentures and other securities and obligations
shall not be issued or sold by the Bank in the territory of any
participating goverrnient which £mkes a tii;ely objection. The Bank
may also borrow in any other xanner fron participating governients,
and from political subdivisions and banking institutions thereof
unless the g;overnent of the lender 'makes a timely objection.

(7)
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(7) Accept demand, timle, and custody deposits and accounts
froi others, including porticipating governeonts and fiscal agencies,
central banks, political subdivisions and nationals thereof unless
the participating goveretant makes a timoly objection; provided that
the Bank shall pay interest, if any, only on deposits of govenutonts,
fiscal agencies and political subdivisions thereof and central banks.

(8) Discount and rediscount bills, acceptances and other
obligations and instrurents of credit of participatinL govorrients
and fiscal agencies, central banks, political subdivisions and
nationals thereof, provided that such paper having itaturity exceeding
two years as is not the direct obligation of such governasnt is
guaranteed by the governnent, and provided further that such paper
having a iaturity not exceeding two yoars as is not the direct
obligation of such govermaent shall not be discounted or rediscounted
by the Bank if such governuont makes a timely objection.

(9) 2ediscount with any dovermient, fiscal agency or banking
institution bills, acceptances and instrw.ionts of credit taken frm
the Bank's portfolio; provided, however, that the Bani i.may not re-
discount with a fiscal agency or a baunking institution in the territory
of a participating govornmient which imkes a timely objection.

(10) Open and maintain demand, tine, and custody deposits
and accounts with governisents and banking institutions and arrange
with £ovornaents and banking institutions to act as aeont or correspondent
for the Bank, unless such banking; institution is situated in the territory
of a participating governnent and such governiont makes a ti;mely objection.

(11) .ct as agent or correspondent for any participauing
goverti.ent and for fiscal agencies, central banks and political sub-
divisions theioof, unless the govarerint aalkes a tilioly objection.

(12) Eiage in financial and economic studies and publish
reports thereof.

(13) Buy, seloil and deal in cable transfers, accept bills
and drafts drnvn uipon the Bank, and issue letters of crodit; all
subject to thi limitations herein provided with respect to loans,
extensions of credit, discounting and rediscountindr of paper, and
dealing in obligations and securities.

(14) Adopt, alter and use a corporate seal; acauir0, evon,
hold, use or displose of such real and personal property as .my be neces-
sary for the transaction of its business; and ,iake contracts subject
to the lilitations heroin providec.

(15·)
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(15) Dxercise incidental porers n2eossary ind 1ropor to

carry out the powers expressly authorized helrein.

(C) The Board of Directors shall determ;ine the nature of the
operations which zny be undertaken by the Bank in tile exercise of

its powers and in order to effectuate its purposes. The ope)orations
of the Baiink shall at all tilelos be conducted in confoniity with the
laws of the territory %here the Bark is acting and, so far as
possible, be conducted in conformity with the polioi3s of the
participating covernient directly concerned.

6. Interpretations and Definitiobr

As used herein:

I. Four-fifths Jlajority vote of the Board of Directors shall
mean four-fifths of thC votes cast.

B. 'Short-terml shall mOan a period less than one year;
'interxediate shall mean a period fron one to five years; and 'long-

teroni shull ieane a period lonaer than five years; and the period

applicable to any outstanding obligation shall be the period reainine
to its zmturity rather than the period fromL its issuance to maturity.

C. A govorn:lent shall be deemed to make a timely objection only
if such governnent, after its director is notified by the Baon] of the
Bank's proposed action or course of action, presents to the Bank
within the reasonable period of tine fixed by the Board, through
such toverm;nent'f director, alternatG, noeinee or proxy its objection
to such action or course of action. The Bank shall notify the
directors rorrosentinL the governi.onts concerned when the Bank
Contemiplates action or a course o' action as to which }rovision for
such timely objection is made in these By-laws.
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