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Date-Yebnuaq -I6, 945 ...1 9

To: Mr, Luxford

Prom: S. V. Bernstein

I think that the publication of

an annotated discussion of the bill, section

by section, would be very helpful to the public.

Will you have Dick writ. a very simpl xpla-

natioa of what each section does and why it is

includad
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3. Any increase in the capital **ck of the Bank;
4. Anyr increase in the subscription of the United

States to the Banki
5. The making of any loans to the Fund or the Bank

by any agency of the United States Governmnt;
6. The adoption of any amendments to either the Fund

or the Bank ageements.

PAR VALLJE OP UNITED STATES DOLLAR

Sec. 6. When the United States is requested by the Fund to
ccammaioate the par value of the United States dollar, such par value shall
not be communicated as other than 15-5/21 grains of gold nine-tenths fine.

Notel Wbm the Fund is created, it will be necessary to
dstezrthe initial par values of the currencies of all member
countries. Article XX, Section 4 of the Articles of Agreements
of the Fund provides the procedure to be followed in determining
initial par values. The first step in the procedure is the com-
munication by each member country of the par value of its currency.
This section requirsu the President to conmnicats the present
night of the gold dollar as the par value of the United States
dollar. Thus, when the Funmd has been set up, the par value of
the dollar will be the ames as it is today.

DE"P- 4TORIi;

Sec. 7. Any Federal Reeerve bank which is requested to do so by
the Fund or the Bank shall act as its depository or as its fiscal agent,
and the Board of Governor of the Federal Reserve System shall supervise
and direct the carrying out of these functions by the Federal Reserve banks.

Note. The Fund and the Bank may request any Federal Reserve
bank to lact as its depository or fiscal agent. Federal Reserve
banks which act in this capacity will be supervised and directed
by the Board of Governors of the Federal hseerve Sitem.

PAreNT OF SUBSCRIPTINS

Sec. a. (a) Subsection (c) of Oetion 10 of the Gold Reserve Act
of 1934, as amended (U.S.C., title 31, sec. 822a), is amended to read as
follows s

"(c) The Secretary of the Treasury is directed to use
$1,800,OO,Ooo of the fund established in this section to pay
part of the subscription of the United States to the International
Monetary Fund; and any repayment thereof shall be covered into the
Treasury as a miscellaneous receipt.0
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-7-

Iota, l w tUs 1rm4 Abroesat, the Unitod State Mat
nm the rSmi ttoratim u sry fo the uoosmuDL

perfass of the utd opeeticmn, Thm md Omm rqui
tat-ts oasraiig, for fQ s Wm ftpngn oLi of the
gt. d tat U ts aiia.. the Vpndttetne of guM in VW
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be. 10. The Aot clet]d "An Aft to Pnblblt fiLancial trsAsa4s
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