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There is attached a redraft of the Joint Resolution on the Fund
and Dank, There are several problems which require further consideration
and I bave used the alternative device to indicate the differences that
will appear in the Joint Resolution depending upon decisions as to (1) the
method of paying U.S. subseriptions and (2) the type of adnindstrative
contrel te be exerclsed over Executive Directers and Oovernors.

The following changes have been made:

(1) BSection 2, The temm of office of Governcrs has been
to be "at the of the President for five years®, In view of
the a tuticnal right to remcve exeoutive
officers from their positions without cause, I believe the best course
would be to omit the underscored phrase. Tts inclusion might precinitate
an unnecessary argument at the hearings,

In comection with the provision as to the time to be devoted Yy
governcrs to their duties, the word "only" has been deleted,

(2) Section 3, The temm of of fice of Executive Directors has been
mu-nmpmarmmmmmmf

(3) Section L(b)s The supervisory powers of the Board have been
restated, In the earlier draft Governors and Executive Directors were
required to act "pursuant to the direction of the Doard" and under the
new draft they are required to act "consistently with gemeral policies
established by the Board."

oupuﬁll)d two s M.,.h:: u-ouh of bun::. s relal, by
representatives comme industrial,

laber and agricultursl intereste. It ncw comtaing "ten perscns inclnding

mmum of banking, commercial, industrial, lader and agricultural
.“.".l '

(5) Section $, AS Mr, leffelfinger's suggestion I have included
:wo:mmummuummhmcumorwm

(6) Geotien 11, The citation of the irticle in the Pund Agreement
has been corrected,
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Preliminary Draft for 'iscussien of
Ue 3, Tochnieal Comnittas

JOINT RESOLUTION

To authorize the President to sign on behalf of the United States the
Articles of Agressent of the Imtermational Venatary Pund and the

o I're 8

2 6n of the . (a) to sign the Articles of
Agresment of the International Nenetary fund (hereinafter referred to
as the Mund), and the Artlcles af Agrecment of the Intarnational Bank
fer lscenstruction and Dmhrnt (hereinafter referred to se the Sank) ,
both as set forth in the Final Act of the United ¥ations Yonetary and
Financial Conference, and (3) to sause to be deposited (he instrunent
specified by irticle ¥X, Section 2(a), of the Articles of Agresment of
the Fund and the instrusent specified by Article 1I, “ection 2(a), of
ths Articles of Agreessnt of the Bank,

Oi0e 2+ Appeintment of IIOTS The Fresident; by and with the
‘advice mnd consent aT Vi TeRTeeShETE apnetnt o deat, b of e rad

< ’
and an alievnate, and a soverncr of the Dank and an altermate, Covernaprs
and altemates sball serve at the sleasgure of the President for five yoars
frea the date of their resvective apnointsents =Rl be elirihble fur
reappointaenty shall be required-ig devcte to- dutier as
or siternstes such time as - mmu.w be necessary;
and in their eapacity of governcrs or alternates shall recei™ nc comnensae
tion from the United States, Oovernors and their alternates shall be
elizible to apvointment sither as exscutive directors cr as alternstes
under Section 3 of this Joint Fasolution,

f¥C, 3. & ntment of exeentive directors, The President, Yy and
with the advi consent © enate, agpoint an axecutive
director of the Fund and an executive dirsetor of the Bank, ¥Exeoutive
directors shall serve at the plsasure of Lhe President for tee years from
the date of their respeciive appeiatment; Frovided, That executive directors
appointed befors Jamusry 1, 19&6[ shall, respectively, be provisional
Girectors under Articls XX, Seetion 3(‘05, of the Articles of Agreement of
the Tund and Artiels II, Secticn 3(b), of the Articles of Agreement of the
Pank, and their respestive teras of offiee thall end on dates of the first
reqular slections of executive directors pursuant to said sections,
Sxecutive directors shall devete their full time to thoir duties as executive
directers and shall be witsible for reappeintuent, Ixecutive directors
shall, with the approval of the ‘resident, appeint alternates, xscutive
directors and alternates in their capaeity of executive directors op
alternates shall recaive 20 coxpensation frea the Undted States,

i
=)




1

-2 -

SEGe Ue Supervision of governors and exeeutive directors,
the Internaticnal
Quniuuoum xmnﬂnums& ,M
’

be Chairman of the Board, the Secretaries of State and C
throwmmmw,“thcmctthom&
m:amr@mamﬂtnmzmmm

(b) The governcrs and executive directars of the Fund and the Bank,
and their alternates, appointed by or on behalf of the United States,
shall keep the Imternational Finaneial Organizations Board fully informed
of their activities and shall consult with and act consistently with
general policies established Ly the Noard,

(¢) The Internatiocnal Finaneial Organizations Poard shall be advised
by and shall take into consideration suggesticns and recomsendaticns of
a comittee, to be known as the Advisory Committes on International
Firancial Organizations, The Advisory Committee shall consist of the
following, sach of whom shall serve for tw years:

(1) Two menbers of the Senate to be appeinted by the
President from a panel of six Semators chosen by the President
ef the Senmate;

(2) Two mewbers of the House of Representatives to be
appointed by the President from a panel of six mesbers of the
House of Representatives chogen Ly the Cpeakery and

(3) Tem persons, including representatives of banking,
comnercial, labor and agricultural interests to
be appointed by the President,

Nembers of the Advisory Committee shall serve as such without compensationm,
tut shall be entitled to necessary and actual transportation, subsistence
and other expenses incidental to the performance of their tlat.iu.

SEC, L (Alternate) The President from time to time, but
not less frequently than every menthe, shall transmit to Congress a
report of the activities of the Pund and the Bank,

oo e T ST T Tor T the und the ras wrius of
request of the the Fund the par value of the
mxmrumm.muhmnum“w-smmmetpu
nine=tenths fine,

S8C, €. Certain acts not to be undertaken without 3
Without speci nt resc 8,
no perscn shall cn behalf of the United States (a) request or consent to

any change in the quota of the United Gtates under Article III, Sectien 2,
eftbo Articles of Agreement of the Fundj (b)arq:!wd.ph&o
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par value of the United States dollar wnder Article Iv, Section S, of
the Articles of Agresment of the Fund, or aporove any general change

in par values under Section 7 of that Articles (¢) vote for an increase
cf capital stock under Article II, Section 2, of the Articles of Agreee
went of the Bank, or subscribe t¢ sdditional shares of stock under
Secticn) of that Article; (d) accept any amendsment under Article XVII

of the Articles of Agrdement of the Fund or Article VIII of the Articles
of Agresuent of the Bank,

SEC, T4 A 1 of of Fund and Plink, The Presidemt, through
|  amy agency tm%ﬁ%r.?_oimfh hereby authorized to
\ give the approval of the United States whenever, under the Articles of
Ly Agreement of the Fund or the Articlss .f Agreesent of the Dank, such
| k| - approval 12 required before any act may be dome by the Yund or the Pank,
| respectively, provided that nothing in this secticn shall affect the
. . provisicns of Sectien 6 of this Joint Resolution,

UECe 8, Hﬁ!- rwd-d%‘ ﬂwMNME The Secretary
of the Treasury, Wit a va 2 ent, directly er through
such agencies 23 he may designate, is muthorised for the account of the
fund established by Section 10 of Lhe Oold Reserve Aot of 153%, approved
Jumuary 30, 1934, as anended, or otisrwise, to deal with the Fund and the
Pank msasdmdfmlgnuahmso and such other instruments of credit and
securities as he may deex necessary to carry out the purposes of the
Articics of Agreessent of the Fund and the Articles of Agreement of the
Nank, .

fiCe 5« Desipnation of de tord The Secretary of the Treasury
may desiznate Mﬁhﬁu and ‘one or nmors Pederal
Reserve Fanks, as fiscal agent of the United Stated, to de deposttories
of the Fund and the Bank,

SEC, 10, Issuance of notes, -The "ecretary of the Trsasury 1i#
sutherised and TITected U6 188u¢ from time to time &t par motes on the
erodit of the United States and to deliver such notes to the "wnd and the
Sank for the purposes of Article III, Section § of the Articles
of the Fupd and Article V, Section 12 of the Articles of Agreemsnt of the
Bank, [ The notes provided for in this section shall be issued ynder the
autherity and smabject to the provisgicns <f the Secomd Liderty Nond let,

as anended, and the purposes for which securities may be iseued under that
Act are extended to include the purpeses for shieh nctes are authorised
and directed 0 be issued under this secticn., fSuch notes shall bear mo
interest, shall be nomenegctiable and shall be payable on demand of the
Fund or the Nank &3 thuemmboﬂ

SEC. 10 (Altermate) Issuance of bwnds and notes, The Secretary of
the Treamury is autbarised End SFGEtT (o] 17 S0 THE wibscription of
the Tnited States to the Pund to the extent of $1,213,500,000 ard to vay
95 per cent of the purchase price of J1,750 chares of the capital stock
of the Pank, and for such purposes the Secretary of the Treasury is anthore
ized to use as a public~dobt transsction oroeeeds from the sale of any
securities hereafter issued under the Second Liderty Bend Aet, as .
and (b) Lo isgue from timg te time At par sotes on the aredit of the
United States and to deliver such notes to the Pund and the Pank for the
purposes of Artiole JII, Facticm €, of the Articles of igresment of the

Pund and Article V, | Articles of ipreement of the Bamks |

of Agreement

on 12, '
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fond Act, as amonded, are extended to
Resolution, YNotes muthorised by ¢

;

shall be treated as public-dedbt transacticns United States,
SEC, 11, and furnl inforration. (a) The *resident
is herety may designate, and under

mm:kuo{mmm:atwplyuthuh
or purchase of bonds, securities or other obligations issued
by any foreign government or any organization or assceistion
acting for or on behslf & foreign government, while it is
mwmmmmmmTMth International
Jank for Reconstruction and Deve lopment "

SIC. 13, Jurisdiction of Any suit at law or in equity
brought within ’ mutmmmm,
mnnmmm«mmmnm-m,mumu
m-mmu.wmmmsum.mmcumam«
the United States shall have original Jurisdictien of all such suits.
MMwmm.um“wh,Mthuﬁ
Mt,matwthhm&owmuotmu&mtm
munuctmdmmmsnmrortbmrmuw
MthmtwmlofmathurerdEylu.

EC, iy Amendwen: of the Oold Reserve Act, Section 10 of the
Gold Reserve Act © arp » 193k, ar auended, is
amended by deleting the {aird sentence of sbsecticn (b).




