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Article 5, Section 2 of the Fund Agreement provides

"Except_as otherwise % in tﬁﬁt, operations
on the account o e o sactions for
the purpose of supplying a member, on the initiative of such
member, with the currency of another member in exchange for gold
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The following is a list of the other provisions of the Agreement which

provide:

for transactions on the account of{ the Fund which do not coue

within the scope of Article V, Section 2.
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Article III, Section 5, which authoriszes the Fund to demand
paymeat of non-interest bearing notes which it holds in place
of member currencies,

Article IV, Section 8, which requires members to pay additional
amounts of currency to the Fund whenever the par values of thelr
currencies are reduced and also requires the Fund to return
currency to countries whose currencies are increased in value.

Article V, Section 6(a) which requires & country desiring te
obtain the currency of another for gold to buy it from the
Fund if it can do so with equal advantage. It is doubtful
whether such a transaction is "on the initiative of such
member."

Article V, Section 7, which requires members to repurchase
their omn currencies under certain conditions.

Article V, Section 8, whiek requires sembers to pay various
c¢harges to the Fund,

Article VII, Section 2, which authorizes the Fund to borrow
currencies and to buy currencies with gold.

Schedule D, Paragraph L, which authoriges the Fund to liquidate
in any market the currency of a member which has withdrawn
cnd which has falled to redeem its currency.
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Schedule D, Paragraph 6, which requires a member to
compensate the Fund for any losees the Fund suffers
in disposing of its currency after the country has
withdrawn.

Schedule E, Paragraph | and Paragraph 5, both of which
avthorize the Fund to use the currencies of members to
redeem their own currencies when it distributes assets
on liquidation.




