March 21, 1945

Er. Lﬁ“‘
E. irnold

Re: Making of stabilization loans by International Bank for
Reconstruction and Development

Article III, Beetion 4, of the proposed Articles of Agreement
for the International Bank for Reconstruction and Development provides:

®(vii) Loans made or guaranteed by the Bank shall,
except in special circumstances, be for the
purpoge of specific projects of reconstruc-

"

tion or development.
This provision is derived from Part (2) of Alternative B, sub-
mitted by the United Kingdom under Section 4 (34/3-Doecs 245-p. 15a).
The altermative reads:

Alternative H, advanced by The Netherlands, is identical except that it
stresses the making of stabiliszation loans during the early postwar
period (8A/3-Doc. 245-p. 15e).




reported that the Netherlands altermative was referred to the drafting
t s the same committee reported as follows:
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*The observer of the United Nations Interim Commission
on Food and Agriculture, Mr. Twentyman, appeared before the
ttee and the problems presented by the Interim Commission
given consideration by the Committee. To make its
Committee adopted psragraph 6 of Article III,
Section 4 (Appendix, page 15g) of this report.” (CIT/AN/RPS-
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The paragraph 6 referred to in the committee report is identical in
vording with Clause (VII) now appearing in Section 4, except for an
immaterial transposition of a phrase. No further memtion of the
provision appears in the documents other than the reproduction of
Section 4 in severzl documents of the drafting committee and of Com-
mission II.
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stated in Article I contain some direct reference to the emcouragement
of production, but subsection (v) states specifically that the Bank
ghall act "in the immediate post-war years, to assist in bringing
sbout & smooth transition from a wartime to a peacetime ecomomy™,
Moreover, the other purposes of the Bank are not stated in such a way
as to preclude a stabilization loen if it will have the ultimate
effect of developing the productive resources of the Borrowing coumtry.
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