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Qutline of Draft Proposal
for a
United Nations Bank for Reconstruction and Development

I. The purposes of the Bank
— oeoacad
9 To _assm_pma%e—eapﬁai' in the reconst.ruction and
tlﬂ I r
development of member countries when such assn.sta.nce is
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dmmy the private finmcial agenCleS TR /, f ; yx "-_.t

g fo_f e o nOF Jur‘\,{of.u.d.

2. To supply cap:.tal for reconstruction and development,
under conditions which will amply safeguard public fundy,
when private financial agencies are unable to supply
the neéded capital on reasonable terms.

j. To facilitate a rapid and smooth transition from a war-

time economy to a peace-tlme e conomy in :s:g’ member

.t
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countrlesi‘\ - Lele o ; ben \ Fiad.
L. To Help strengthen the morxétary and credit structures of
“the member countries,

5. To increase the volume of foreign trade among member
countries and to reduce the likelihood, intensity and
duration of world wide economic depressions.

/ . To help raise the productivity and henee the \standard of

living of the peoples of the member countries.™*
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Amend item I 4 (page 1) to read as follows:

"4e To help strengtyﬁ\ the monetary and credit Qtructuru

\
of the membeycmmt. ies including the rel‘inalcmg of
aut.-tmdipg regrou&u

ments pd assistance t.he renewul of servica\on de~

foreign loans of govern=-

‘.

uJ,ﬁod foreign loans of‘ meﬁ)er governments on m.r and

| i _ w terms,." _ R
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To promote a greater degree of economic cooperation and 'ﬁ

collaboration ameng the leb@r eountries, and to make /

easier the sglution of maéx\of the economic and political ( e
f e (12
7 [l

: ~ X I -
nrobl;ms that will confront bdhe "npeace conference!, { /
/’I

To enbénecc the cpportunity throwghout the world for a /

healthy development of democratic \institutions. ~

Capital Structure of the Bank
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Th& capltgl-a¢oak shall be &utharfzvﬂ up to &-8um

eq'u'i-wl-@nta—‘td $10 billion consisting of 107660 sheres

each having a par value ecqual to cne million dollars.

ed uvmﬁ for“ul=.ﬁ The shares of i
l—transfcrdgxe.
The initial peymentg for each country shall be 20 per-

cent of its subscription, som; nortion of which shall be

R }
in gold and the rﬁmolplﬂgfhclf in locel currency. The

4} L} ks i oo

hronortiors'y( gold $t® local currency may be different y
+ .
for each grour of countries according teo an agreed upon

schedule. {{ y " f{(.
{ 'u—l
mev mbs shall be-eedlad. —-bo- - R
wrthoa b0 davio e dake 3ok Sentar operedftimasy iy auk o Deqtns
make the initial ﬂdyLEntS1 &ﬂd—tc-pay Jht{r m91nder of
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their respoective subseriptions in euc; emounts and ¢

such times as the Board of—bd ptriyes X may
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/ II=2a. Each member shall subscribe to a number of shares

4y €

M deterninad ﬁmi agresd upon formula. The formula shall take into
EA !l Wrtis -‘r:{’l ‘Lo

account. the mtioml incoma of the maomber counr.ry,\ the aggregate amount of its
A

foreign investaonts snd ether relevant data.

I1I-2a. The shares of the Bank mn be t.ramronbh amd non-

O 'h)‘"f: .
umubla:cm;t a8 _the joard may call rm' paymant of the unpaid poru.m

o SHfLLLs

of surseriptions in sccordance with IT=4. The liability Ju‘-—&m
ﬁ-; ..-“.'i'\ F By T i’lliﬁc' J .';_.
shall be limited to the unpaid portion of Lueis-subseriptions. i
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determine, but not more thbﬂ 20 pe robnt of the subscrip-
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Changcs in the pronortionate subscrintions of perticirating
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governments shall be permitted only with the zoproval of
a four-fifths vote of the Board of Directors, provided
anrprovel of the countrics whose proportions are to be
increased shall be ineluded in the four-fifths vote.

411 member countries egree that 2ll of the loecsl currency
holdings and othsr assets of the Bank locsted in their
countries shall be free from any restrictions &«s to their -
usec .

International Monetary Unit

LA 6.
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1. The
L

There shall be established én internctional monetery unit

to bz called the Unitas /\.-,LLL:-

—

nite : "Vtug value equal to that of 137-1/7

1
grzins of fine gold, that is, cquivalent to $10 U.S. )
e coop-tts-aceounts-in-berms—of the Unitas. :
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Amend item II 5 (page 3) to read as follows:
%5, Each member government agrees to purchase back each year
2 per cent of its capital subscription of local currency,

whether paid in or not, paying for it in gold."

II-8. The resources QJ the Bank shall be used exclusively for the
Th—— !I: A "i r ]
penefit of member countries. \ j

III—2.1 The Bank shall keep its accounts in terms of uniias. Each
{ A \

member country shall guaran the Ban¥ agaipst afy loss arising from a

depreciation of the dﬁit.u value of the -Toecal currency assets of the Hank.
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IVe Powers and Operations

1. The Bank shall cooperate with the inter national financial

' agencies, governmental lending and ds rvelopment agencies and investment

institutions in member countries to facilitate the devulopment of sound
and constructive intermational investment. The Bank slkll be guided

\ by the priecipls that wherever posaible loans should be secured directly
from investment channels.
2. The Bank may buy, sell and hold direct or guaranteed obligations

and securities of any participating government; it may discount or,

() it may establish or (5 < may nake loans for periods up to

20 years to any member country ew.{£); i “ L 3,
o S R RS, TR & BRI S 1ot < s
3. The Bank shall facilitate and encourace international invest~
ment for Lhe following purposes:
() For constructive undertalkin:s that contribute to the /
agricultural, imduwstrial and commercial development of
maember countries,
{b) Yor other business purposes directly or indirectly
contributing to the balanced  rowth of international trade.
(e) for govermmental undertakings involving investment for

roads, public utilities, sanitation and other publie projects
contributing to the well being of the community.
(d) ‘or the rehabllitation of the momstary aystems of member

countries which have been disturbed Ly the war and for the

refuniing of abnormal balances that have been accumulated as a \

result of the war,

(&) For facilitating the consolidation, refunding or adjustment

of foreign debts where the borrowing country and the principal

dending country are boih members of the Hank. e AP Rpp—
he In aona:l.derlng ay application to facilitate an mm | |
loan to a member country, the Hank shall glwduupﬂhthm
of such a loan on business conditions in the lending and borrowing
countries, More particularly, the Bank shall considers |

(a) whether the project is sound and in the publie im,

(b) whather there is assurance that the local currency m .4"/

and tax proceeds will be sufficient to meet the income
and amortization requirements on the debt,

| (o) whether there is assurance that the prospective balange of

transfor of funds to meet the maturing obngnthm. :
¢ (replaces 4) The Hank may make loans for short, M1
or long periods for She purposes and under the conditions stated ""-;

above, provided; -', 3 y
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g the funds from

=i

The borrower is unable to
other sources even with the national government's
fuarantee of repayment cxcepd at rates of interest
wt other conditions which in the opinion of the
Board are t§o§$£ﬁrégg. {Sce A=Q, helow)

A competent comnittee has made a careful study of
the merits of the project and of the loan and, in
e A A Ly
a written report, <defims-triy-sivews that the loan
would serve dircetly or indirectly to raisc the

productivity of the borrowing country and thet
the country's mudgetary and balance of payments
prospects are favorable to the scrviecing of the
loan. The majority of the committec making the
rcport shall consist of members of the technical
staff of the Bank., The committiece shell include
an expert sclected by the country requesting the
loan whe may or may not be 2 member of the
technical staff of the Bank, (Appendix A=4c)

The Bank shall make arrangements to assure the use

of the proceeds Eir:hh lozn for the puseesc or

purposcs en=thrrrrertencesedshich the loan was
approved,

o extensicn of credit shall be made by the Bank
to any country or pelitical subdivisions or

business entcrpriscs in any country of which the




Amend item IV A L ¢ (page 5) to read as followss

e,

A competent committee has made a careful study of

the merits of the preject and of the loan and in a

written report, definitely shows that the loan would

serves

i. Directly or indirectly to raise the productivity
of the borrowing country; or

ii. To refinance on a sound basis an mtstmding loan

of the borrowing country which is regressive in

nature and tends to unduly burden the economy of

such country; or

iii. To assist in the renewal of service on a defaulted

foreign loan of the borrowing country on fair and
reasonable terms;

and that the country's budgetary and balance of payments
prospects are favorable to the servicing of the loan. The
majority of the committee maling the report shall consist

of members of the technical s taff of the Bank. The committee
shall include an expert selected by the country regquesting
the loan who may or may not be a member of the technical
staff of the Bank. (Appendix A=l o)"




! L
4
B e
‘\
] \P
.lu b
i
iy -
- !‘II
v A
L F ")
)y P
Ly o
\ \
. W
. 3
% \ )
) M A
(o A I
| 4 ‘.
!"~\ WA 3 'R = 4
LR 9 v\ ¢
L\ % ' R ¢
A Y S ;
L1 \\ \ =
a 0N ’
I':l_ A\
\.I
N
/ ) v/
i 1
/ WA 1€ A
- { -
! 1." FF [ f(\_"
ll \ f A/ ‘ '
] T i % A
s My - - \F
o & 2 )
o (f‘ M LM A \
X 5 o
A\ / \
%
N v, \
i -1
el
- I
f"~‘ I

h.

../L .
The Bank

- -

National government is in vhole or partial dcfault

]
on a forcign loan, unless _ p
AN A i ;-} .
(1) The defaulted loan was made between Allles AL
in the conduct of a common war, or =
(ii) The cefaultaé'hovernment has agreed to N
el 4o
renew service of the defaulted debt on a V'*™
fair and reasonable, baeie-wor¥ed out by &\
A i
special comrittee, including & repfesenta-
tive of~fthe borrowing country,. appointed
by /the Bank for that purpose and approved
by the-Benk, or i
(ii1i) Three-fourths of the member votes approve "
the loan. g y f i Y
—~ ._:'f=_'|'.?<. y .'"r”f’f'-' f‘_ {44
The Bank shall not mdke any loan to a member
‘l!
country wéihnui the ?'”TOle of ‘three~fourths of
the member votes,vhen the loan is to be used for,
or is to make possible, hdduqtrout of-a foreign A
}"“ ." r‘;\jl ..
o st . A"__A \.. L { I‘,_r. 18 Lacd
dL.bt"\ e WY & \as 75 AR e
A : - - !

shall impos: o condition upon an ex-

Tensioh of eredit 'or loan as-to the particular
country in which the. proceeds of the loan must ;¥{§ T

be Epent, A1

expressed in Udi

The lg?n s"allfﬁ as and shall

in golf, or }pwﬁﬁitas, r in other |
>
3 accc%ta € to the Ba
\' ! i wi, t. ) '
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Delete all of ditem IV A L e and £ (pages 5-6) and substitute
in lieu thereof:

"e. In extending credit to any country or political sub-

dividion or buq‘:lnul enterprise in any country of

which the National government is in whole or partial

default on a fore loan, the Bank shall give dus

consideration to fact of such default, the ¢

of such country to ﬂ;mt such default, and to the efforts,

if any, of such counm to effect a fair and reasonable
settlement thereof."

"f. The Bank shall not eredit for the purpose of
\
refinancing outstanding loans or for the purpose of

adjusting defaulted foreign loans of member countries
in a total amount in excess of 10 percent of its eapital

moptﬂththoipronloffem'-ﬁfthaorthom
votes."

Amend item IV A 4 g (page 6) to read as follows:
"gs+ The Bank shall impose no condition upon an extension

of eredit or loan as to the particular member country

in which the proceeds of the loan mst be spent,

provided,
however, that the proceeds of a loan may not be spent in

of D Bea
any country which is not a member oountry ritéhout the
approval of the Bank,"

Amend item IV A L h,
e e
®h, The loan shal

aze 6) to read as followss

expreosced in Unitas."
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The Banl shall make loans only at @ rates of
intérest —- with a schedule of repayment appropriate
to the character of the project and the balance of
payments prospects. Logds made for the purpose of
providing metallic reserves or otherwise strengthening
monetary systems of the borrowing country should
ordinarily hear lower rates of interest and may have
longer terms of repayment than loans made for other
DUTrDOSES.
To guarantee loans made by private investors toor
through t?:e government-of any member country,

provided: \ L4
L A ‘_'s -
=t

a. The payment of interest and principzl of the
loan is guaranteed by the national government of
the member country.

b. The Bank shall not ;_-_*uarzﬁqe;e payment/, ore

~ -"' -I. - J-"- - -y
than 8Q-pe rc};nt o# the principgk¥ and 50 percent
- I /.' \ /.' ..
| LY 4
OAB intergbt. :

cs The loan is not for the purpose of repayment of
an old loan.

ds: 'he rate of interest is not excessive.
- (_-,.-_/\'.{.'_.-' .Q.V.’ ]

€. The Bank rececives a porticn-ef—bhe—intvrest

receipts as-peyment for its riskeyw s fnse A

5o

The Bank in making long-term loans shall grant to the

borrowing country not more than 85 percent of the




Amend item IV A 6 (page 7) to read as follows:

"6. To guarantee loans made by private investors for public

or semi-public purposes, provided:

a. (1)

(i1)

The payment of interest and principal of the

loan is guaranteed by the national government

of the member country, or

in lieu thereof, a competent committee has made

a careful study of the merits of the project, and,

in a written report, definitely shows that the

loan would serve directly or indirectly to raise

the productivity of the borrowing country and that

the borrower's prospects are favorable to the servic-

ing of the loan., The majority of the committee mak-

ing the report shall consist of members of the technical

staff of the Bank. The committee shall include an

expert who is a national of the borrower's country and

who may or may not be a member of the technical staff

oftheBmkmdmorport.duiEnatodb;th.prinh
agency making the loan.

No loan shall be guaranteed by the Bank, however, unless the

national government of the country involved |_guarantees that it

will not impose exchange or similar restrictions directly or

indirectly having the effect of preventing the borrower from

mti_ng its commitments under the loan."
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cstimated cost of the project. At least *5 percent

of thé loan must be financed locally, ém-3orTal

Should the technical report indicate that the project
necessitates expenditures on foreign foods and
services substantially less than 75 percent of the
total cost of the project, the proportion of the cost
of the project that the Bark should finance should be
reduced accordingly. In estimating the proportion

of the cost of the project that will be required to

be spent on imported goods and services, allowance
should be made for the rore immediate indirect effects
of such a loan on imports.

Td

In special circumstances, where the Bank cohsiders
that the 100&1;@@}' part of the/loan/cannot be

rfinanced at, home except at very unreascnable temms,
it can lend that portion to the borrower out of local
currency held by the Bank.

To participate up to ¢0 percent of the loan with
private financial agencies in the financing of any
undertaking provided all the conditions listed under
section 5 above are fulfilled except that the terms
can be less favorable to the borrower than would be

4

the case were the Bank to undertake the loan itself.
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To make certain that the international Bank makes no

loans that can be handled by private institutions at

reasonable rates, the following conditions of making
any loan should be established:

a. A vote of the Board approving the loan should be
followed as soon as possible by the publication
of the technical report on which the decisicn was
based, and the publication of the prcposed terms
and conditions of granting the loan.

b. The decision to make a loan shall not become
operative until 30 days after such publication,
and only if before the end of that 30 days no
reliable financial agency is prepared toc make a
similar loan to the prospective borrower a
rates of interest which are not niore than one-
third higher than the Banl: is prepared to charge,

and for a period of years that is not more than

"

10 percent shorter than the period for which the

Bank is wil

ing te extend the locan, and the rate

of redemption proportionately greater than the

Bank is willing to establish.

y
‘]

=

a reliable private finanecizl agency indicates its
preparedness te provide a loan under the above con-
ditions, it shall be given 60 days in which to imple~

ment the arrungement. An appropriste suarantee should
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investment bLanking channels at reasonable rates of interest. To assure

‘f'h.ﬂ

the applicamedey of this principle, the Bank shall pursue the following

procedure:

At

&) Faa

' Hﬂ-.l-ﬁ.i- ok e ¥l ;
iy gt paiscd

(a) ALl loans shall be approved conditiomally, with the
option of requiring the placing of the loan through the
usunl investment banking channels.

(b) After the loard approves a loan, Lhe Bank shall publish

Mate’ e s

the technical report Gavesing the loan.ﬂ and the agreed
terms and conditions for the loan.

(e) The Bank shall advertise for bids from responsible investment
panks, the closing date for the blds to be 30 days after
the publication of notice.

(d) The Bank shall award the lsaue to the 1Afﬁ;a',)onli.lcnll.a financial
.1 [N s h a 2

AL DO AN

bidder proposing the mest accejiable torﬁ. if such terms do
— N

mtlmluauuarmb.rutwmwmlpm
higher or a period by more than 3 years longer.
(o) The member povernment ani the Sank shall be the sole

Judges of the moﬁmm,y of any bids.
ant oYy ol off o
(£) The Bank may phl:ndlun(n has p‘ivi.mh nade for

public distribution through the usual investment banking

channels, To facilitate the placing of such loans, the

Bacik may, in ite = .ﬁmmm.ﬁ

Inplm.nglnlh_lumm ,t@mm&umfwbm“
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Amend last paragraph of item IV A 9 (page 9) to read as follows:
#9, If a reliable private financial agency indicates its

mpmdmut.oprovidnaputwdloralomm

the above conditions or to do so with the guarantee

of the Bank (consistent with item IV A 6), i} should

be given 60 days mmiahtommtthomm;
An appropriate guarantee should be required by the Bank
of the financial agencies to assure availability of the
funds."
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be required by the Ban " the Tinancial agency to
essure availability of the Funds.

The borrover receives not more than 20 percent of the

can in cash. The borrowcr may obtain 10 percent of

'the loan in gold or any currency it desires, the

remeinder of the cash portion of the loan must be in
loeczl currency.
The remaining 80 percent ¢f the loan is in form of

kept with the Bank. The borrowing country

a deposit
draws on that deposit by check or checks drawn in

terms of the specific currency needed. The checks

1re accompanied by invoices or other appropriate

™

evidence of foreign gcods or services purchased.
Interest payments due on loens are payable in gold.

The Bank may, however, accept local currency instead
of gold if its holdinge of the local currency are in
its copinion inadequate for its needs.

Interest will be payable cnly on amounts withdrawn.
Repayment of the principal of the loan must be in gold
or in currency borrowed at the option of the borrvowers
Sinking fund payments must consist of gold, or of cur-
rencies in proporticns of sach currency borrowed.
Repayments of principal and interest payments whether
in gold or currency must be equivalent to the Unitas

value of the currencies at the time of borrowing. '

/!
[ 2 !'_.-‘

-




Amend item IV A 12 (page 10) to read as follows:

"12. Repayment of the principal of the lmmdsinkig_gmd
payments must be in gold. If at the time a loan is made

wlmditmmd.dthoamkdmanotmmto
“__——--—____——-.-—_'_*-

the borrower the currencies of all member countries, the
___-—_-_—_———'—‘———-——-—-—_____,’_
Bank and the borrower may agree that repayment may be in
gold or, at the option of the borrower, in the currency

actually borrowed. Repayments of principal and interest

payments whether in gold or currency must be equivalent
to the Unitas value of the currencies at the time of
borro!in.go'

Add the following item after item IV A 12 (page 10):

"13. Any loan .Md" guaranteed or participated in by

the Banknny be repaid, at the option of the

borrower, in whole or in part, at any time prior

Yo its maturity. The Bank may also arrange for

the refunding, through governmental or private

financial channels, of any loan made , puaranteed

or participated in by the Bank."
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13, The Baink or any of the cfficials of the Sznk shall
scrupulously evoid any interference in the political
affairs of any member country. (In the case of an
official of the Bank, this prohibition does not apply
to the aflairs of his own country.)

The Bank shall not be influenced in its decision to
grant or withhold loans by the pelitical character
of the government of the country requesting a loan.
Econonic considerations alonc should be relevant to
the Bank's decisions,
1ha To (Sqltt in the finanecing 'of an Intcrnational Essential

v llatenial DeveleprnCnt Corporation for the purposc of

inercas 1;#1 the world supply of esscntial raw matcrials

and ass "¢ﬂg member countrics an adequate supply at

fair priceus,\ provided:

Lo Thrcu—féurtns of the member votes approve cach

= scparcte \project and amount invested.
| A X A
4 . Vi be

The produgt is sold to

enbur countries on equal

ing of an Interna

erna

. ) a in the\financing tional Commodity
7 et . '

o ’ Btabilization Lorporatlon Tor tt

dx ! y

the purposc of steabilizing
the prices of 1np0vtunt comniodities, provided:

)

s ol g« Three-fourths cf the member votes approve.
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At lecast fivh governments participatc directly
¢ £

in the menagément and operetion of the corpora-
tion ¢nd subseribu to part of the capitel of the
corporation.

The corporation will undertake to stabilize the
price of any |specific commodity only with the
consent of tHe Bank.

The provision| for the determination of policies
governing the \operaticns of the Corporation give,
in the opinion 'of the Board, assurance of proper

regard for the interests of world consumers as

well as those of producers.

the event of war:

The Beard nay suspend payments due it Ly invaded
or attacked countries.

The Bank shall not extend any financial assistance
to any country while it is at war.

If there be established an international body,
agency, league, or court, to which 50 percent of
nember governments belong, which has the

authorily to designate certain countries at wer

as being the aggressor naticns, then all the

member povernments of the Bank undertake:




(1) To impose at once complete prohibitions on

all financial transactions of any character

« T i £ |
with the designated aggressor nations e

(ii) To,prohibit the ecxtension to the aggressor

count™ of any financial assistance by

government\Qr private persons or institu-

tions until afNer the war, and then only

after the aﬁgrcgéhf nation shall have fully
paid up its obliga{?hqs to the Bank.

(iii) To agree that sums duc the Bapk~“shall con-

-

X O\ stitute a first clgifefi the assets, or

current incerc of the aggressor nation and
"~

=
a priof claim to any indemnitics or
-
.,rfg;ration payments.

(iv) 3O freeze all assets of the aggressor nationS

% el L% il i [ y
and placc such asscts i control, edf~the

AAevernmenty
O If the Bank shall declere any nomber~frdofaudd, the
ncmber countrics agrec not to extend any financial
assistance to thet country, nor permit any of its
nationals to extend any finsncial assistance to that
country, until the country hes paid sums duc the Bank,

B. For thc zcquisition of additional resources, —

18. To zcecept demend, time and custody deppsits and

tccounts from participatihg governments and their




N AL

fiscal agercies and central banke and from the
Fund. ; >
% ! ¥,
19, ~Io issue and $&lsell /short-term notes, debentures,
/

and other securities and obligations, to obtain

assets for the nurroses of the Bank,

]
o

~lP'rediscount with any government or fiscal agency
or central bank bills, acceptances and other
instruments of credit taken from the Bank's

portfolio.

To facilitate the rendering of services --

21, To act as a clearing house for checke, drafts,

accepténces, funds and balances for the account

of participating governments, their fiscal /
{ L
agencigs, central banks, and internatienel—betiks N

-

22, To acttes-egent-or correspondent for the govern-

and stebilization funds.{(r ' I, g _ '

ments of member countries and their fiscal agencies,

for central banks and for international banks and
“sbakiligation funds.

23, To buy,|sell, hold and deal in gold and to hold

gold under earmark.

(a) Add the following item after item IV C 23 (page 1hi)s
"24. To engage in foreign exchange transactions either
through the facilities némed in IV D 25 or M;'




- 15 and 16 -~

24. To engage in financial and economic studies an

publish reports thereof.

Limitation of dealings —— .
:;H'_IJ-.T-_.{I._‘T,'. &p AN AL
PF. 'Mhe Bank shall ceal only with or through

a. the governments of members of the Bank,

b. the central banks or fiscal agencies of those
countries (and-thdn only with'\the consent ol
J
the member of thé Boapd representing the
]
coyfdtry in quesbitn),
¢c. the United Nations Stabilization Fund, and
d. any international bank owned predominantly
by member governments.
An_exception to the above Jlimitatiens-is-that
. ; sk 2 0 g s
- ¥ -‘I' 5 - G
ﬁhe Bank may, with the approval of the member of
the Board representing the Government of the
country concerned, sell its own securities or
securities it holds to the public or to institu-

ions of member countries.




(b) Amend item IV D 25 (pages 15 and 16) by adding at the beginnings

"25. Except as otherwise indicated, the Bank shall deal only

with or through, etc."
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Authorization or approval by two-thirds majori ty vote of
the Board of Directors shall Le required for (a) the
moking and granting of intermediate and long-term loans
and credits in excess of $10 millicn to any member

country during.nny cne year, including the assumption of
the obligation of a guarantor of intermediate and long-
term paper; (b) the issuance of debentures and other
securities and obligations of the Bank; (c¢) the selection
or removal of the President and the vice presidents.

A member country failing to meet its financial obligzstions
to the Pank shall be declared in default and may be sus-
pended from membership during the period of its default
provided o majority of the member votes so decide. While
uncder suspension, the country shall be denied privileges
of membership, but shnll be subject to the obligations of
nembership, ‘hen 2 country has been under suspension for
two years, it shall sutomaticclly be dropped from member-
ship in the Rank.

Any member dropped from membership in the Bank shall
automatically be deprived of membership in the Intermnational
Stabilization Fund.

If a2 member country elects to withdraw or is expelled from
the Bank its shares of stock shall, if the Bank has a sur-

plus, be repurchased =t the price paid. If the Bank!'s
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books show o loss, such country shall bear o proportionate

share of such loss. The Dan) shall haove

il LiL

\n

ears in which
to liquidnte its obligotions to o member vi thdrawing from
the Fenk. Any member that withdroaws or is d ropped from

the Fund, shall forfeit its membe rship in the Benk unless

three-fourths of the menber votes frvor its remaining as a

menber,

To be eligible for membership in the Bank 2 country must

become & member of the Intermational Stebilizstion Tund,

11, The yearly net profits shzll be applied 2s follows:

Ee Twenty—-five percent of the profits shell be applied
to surplus until the surplus shall be 2qual teo 20
pecrcent of the paid-in ccpitel, alter which all

profits shall be distributed in proportion to shares

held.
b. ‘rofits shall be payable in a countrr's loeal currency,

in Unitas, or in cold at the option of the Rank.




