
Outline of Draft Proposal
for a

United Nations Bank for Reconstruction and Development

I. The purposes of the Bank

To· tr prztz tin he reconstruction and

development of member countries when such ssaitafcq ±j

*estrrmt- the private financial agencieso'/t l

2. To supply capital for reconstruction and development

under conditions which will amply safeguard public fundijv

when private financial agencies are unable to supply

the needed capital on reasonable terms.

To facilitate a rapid and smooth transition from a war-

time economy to a peace-time economy in ~f member

countriest>' ·

4. To felp strengthen the monetary and credit stru res of

the member cguntries.

5. To increase the volume of foreign trade among member

countries and to reduce the likelihood, intensity and

duration of world wide economic depressions.

j/ . To 4wlp raise the productivity and hence -the standard of

living of the peoples of the member countries. 1 q

Abend item I 4 (page 1) to read as follows,

f4. To help strength the monetary and oedU Atructures

of the memberVc in inc th# ntil ing of

~outsa~ta foreign oat, of govrn-

Mente 4d assistane the n of erriona -

La font loans a m.r vernas. on Indr and

afM*Oaabj* tW=.!
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7. To promotc a greater Egrc0 of Qcorolrc cooperation and

collaboration anong the ember cointrics, aind to rmake

casiir the splution of ma of th( econotpic and political

rroblcrs til.t will confront Ji "eac, con' r nce".

S. To nelnc the opnortunity t hout tie world for a

h/ithy &cvwlopmrnt of democratic stitutions.

II. Czoital Structure of thic bank

1. Th& capital 40~ shall bo athr to. umn

~ e go10 billion consisting of shrsres

- each u.ving a rcir value iqual to one million dollars.

2. ThE s criptior n> ch n;rL icipatinu ovTrnTtshl

be At min y a agrnd ur4 £orrul. The sharos of

Bnk l bE1 In /-transfera)V

3. The initial prymrntj for cEach country, shall be 20 ncr-

cdnt of its subscription, somn nortion of which shall be

in gold and th remsining (,lAin local currency, Th,

nronortiors 4 goiad 4 local currency ny be d££tia&nt

ior uach grour of countries accordin L to ain agreed upon

sch jule.i

rake tlIt initial nay!:ents a, indr of

thiir rcsr ctivo stbscriptions in su a ounts -nd t

:uchi ti"mes a the Bocrd - 'Di ,r may

I

I

½ ct4

0-~

i



Iy-?2. i~cti rh mnter w a.lJa& *JaI o4xcrf* t Wa wsnt: oat share

deumM i an Uit mid upon forul&. '1 0l nmla ormlI take into

aocOunt tno jatloatl inmu ~ tutŽ gLaur ctunirfl U4 u~jgogutc o of Its
A

font,: ienrus~ a~-

fl-as. :ir Waharss of th ank ttfl n

USOS&n, Q~f~t 4 tim IkuM MW oNa frr ,)y~wat of the untkia jrttLOn

ofg tt t, t lttn [Pt4.
t(C.

.sai be flitrtad t· i~ *tuaiAi p~o.tt±n of ~



F
I k

- I'.""" '

mtrmir.n , blt not moFn thj £ n. rc..nt } thi subsorin-

tj or-s m i W call d izy n" ,

"--· i J1:d i Thy rrotortion of subs'-<nt

i~nti Zi to htl redd in gold shcfll b~ trr `T

* Cn&Lngu i] L proortionto fabscr't~ioris of -xrticirNrlng

rt r :i ? s ht.11 b. rermj ttcd only v4 t½ th c roval of

E. lour-fit+th2 vot> of th- Yoard of Dixrctors, <rovid d

-Throvll cf th, countrius ;.ieos' prorortlots c r to he

incrs d 4 snrll boe included in th( four-fiftir vote.

7. 1 m nmbur countries agre 4e tb.t Tll of tha local currency

holdings and oth-r asscts of tne rcnK loctt 'j i: tthir

cour:trl,.s sl1! be £rt from any rstrictions s to their

IllI .Th

IUSnit

*rr<4 io~rtl Monetary Uinit

1. hi'r shol, 1 b, establish d .rT intcrn ticial montary unit

to b, calId the Unit;ts//

r 'hiins V' vlu fequal1 to ti,:t cf 137-1/7

grin of fair. gold, thst is, .quivvll~t to C0 U.S.

~~.2i-b-trmrMsrl1 tt'crtta accountin t-rms of tih Unhitas.

/I
1$1

Vc Z



amnd itA mI 5 (page 3) to read an follmI

*K. Bach ambetr governsnt agreu to purchase back each year

2 per cent of its capital subscription of local curency,

tether paid in or not, paying for it in gold.5

*,nstit of rwmnbr cUantri0$.

II1-2.8 T~ dtank shall tap iw a orCtunto% it Mer w'isas. oach

cbor country tall fluarsalt# to. sanx a t oAIUSL JV 1o. - aAik 2n a

depreciation of tie "nit" Volue 00 tw ,QOAI m"rrwrwu, autz of t'w Ttura
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XV. tar amA tiprslm

1. T Ao Bank shall eoyoat 4it], t o tntaonatiwnaj flaanrtfl

a " oncin, 90 ' nsntc 1*niA1n d aAud do ftlow t a*ancts3 asod ixestam t

institutions to mter oweatrinc to Zailitate the dsuolopfrn m a utK nd Con~tructive international 1:mw t, T *
17 the Pri etlft that wmcsr posible loadns shoula s secured dirwotr

from, inwftmnt elannels.

a. hme .4au my btrly, "ell az hold 0tir~ec <r ~W)%Ct4d .t4±ealfas

onz .o'riasae Of SWq iarticipating goverrsnn it may discount at

(U) It may eattlisa or (tZmy nk loans for priods up to

2J years t0any &wcnber oouatr ,e c

3. t a h ,4c shall facilitate anrd GnwOurA internatiOnal imxnt-

mnt t for ts £ollowtwnj pur1pOo

(a) Ar maonstnrutine t erta in ta U"t Ci ntriuLe 4 the

aqr~'Qultural, lxoudrfaal Udd cCommcia2. dwnlopwnx~t of

rggr counftrios.

,b', o4r nther bsidmss ;Arlaos dlroctl] or indirvaot4

contributin to tuo btainced '~ranta of IntWrattanal trade.

:rc ?4C iiOOwernwof ntal unrta<%s iw v t till rq iNVlstluqt for

rogjad, puic utiitin, aanttaticn &tjCA o>t:r A) 41c fro#tjoat

contributing to the wall teiion of tnts oounnity.

(a) For thdu reharbilitatluun ,! C tou oam~lor systom~ of m b

rorsmtris untch have ton diatur c ty tLim nar and for tma

refunding of aairarn1 oaLurn thaut -n .voe:; accuuted an a

result of thB war.

(e) Por fa ilitatisg tlse wue olda~, refunding or Sdjua tA

of Onto dabb ';f tie trningi coaty at i n pc t

4 in 04851isn eS agUkatin to tcItater an *wstan

Ia to a er ntnq-7 VW Bs ff 4 4v A" Ii t

of awh a Us - buatin .osktioms In the 'u ne t

rantrin., kern grtioflnbu the BSank akafl fl',AW

(a) ithatt tin mjat is mand AMd La the pub li

(W vstiwo %ber to ***Awm tint, tin meal Ourvo ""Aw

"d :r : will bW :fien to met the lAm /
"ad asrtlizaitnftqt Vacmt# - the debt,

fllM et a berotinn squotry wint ,
treats t ba so arbt tas at*W4Ag oUt

S~(rawhes "a bR Pay main linas £@, Awt,

at lot Prola Ajr towporpm a rt edr tin 'mq1t±.j rm

~~~~~~~~~~)~~~~~~~~~
*O· nL4S I_~
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b. Thc bunow-,r is. uarzbl to btrfq> tVe funds from

other sources even vith the national governrnnt's

Iruarantco of rcpayirncnt ~ at ratus of inturest

p other conditions which in the opinion of the

Board are o. (o~)

c. A cornpton!t corittec hlias made a careful study of

t]ie merit; of the project and of thile loan and, in

a vJrt, tn riport, fi4i L..... i . thnt tie ].oan

u ' servy dir ctly or Udirmctl, to ri3. the

Qrohuctvl ivty of h borriwing country and that

tlA tOul' 1s -il-r:.': ]i·lunc oi arvymnt s

I;optvCts L rt favoraml% to tic srvicing of th,

>oaLn. IL r-jcrit, id' thi cor-ittc, .in .kini g the

r port shall onsis±it of tomb, rs. of the t;chnixical

stt of !,] 1 .Lcn> . Th coy mitte ,hall include

in ,,xp rt st 3,cttd by Ei, country ruquesting the

l.on Ihe: :y or ray jot o .::hr .f th.

t&chuica] stafif of' i> Pfla . (Ap] >jndix P-4c)

d. ,he *3wrk a,1] r kll .scrk r. n t[ to asv un' th11 US

of thk: rroccuds : i. loan or

l~ir 'OS S I' . * e~-. .0. if lii 0 f loan .-n~r];,os: T.>. ; an

(lpprov;( ~.

', 0 ty.;nicof cit'It. C -,is b. rad, by, the Bul4

tO "! C' ci'tr] or c']o]!icvi $1[Kivisions or

luSincs nt ru:ns, s in arL, country of unich the



Amend item IV A 4 e (page 5) to read as fcllowa

"o. A competent comittee has made a careful stwt ~ of

the amerits of the roject and of the lon and in a

written report, definitely ahows taat the loan would

ser0es

i. Directly or indrctly to raise ut' productivity

of the borrowing country; or

ii. To rsfinance on a sotn' basis an ortstndlibg loan

of the borrowing oowitry thich i reprensve in

nature and tends to unduly burden tihe econo of

much country; or

iii. To aasist in the renewal of servioce on a defaulted

foreign loan of the borrowing country on fair and

reasonable terms;

and that the country's budgetary and balance of payunts

prospects are favorable to the servicing of the loan. The

majority of the comoittee making the report shall consit

of ers of the technical s taf£ of the Bank. The comittee

shall include an expert selected by the country retqesting

the loan who ma or may not be a mnber of the technical

0taff of tile ts;tn. (Apendix A-h <)"
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I,

Nsltional &ov(crnmnt is in v:hole or nartial di fault

en a iforijg loan, unlvss

(i) Tile defaultcd loan was riade '<otm;een Ailiea

in tie con:uct of a common ;war, or

(i.i) The default* go-·VerIrent has agred to

renew- snrice of' tne -lffallte(d debt on a

fair and reasonable bafeii v'oed out by t

s ecial corurittee, includiiL& rresenta-

Livo of tre borrvring ccuntry, anpointed

by the 7alfil for that ntrmoso and a'proved

by the Earl, or

(iii) f!hrs> -fcurths 02 ttle tmcvbEr votes approve

the looln.

f. T;ue 'ink shell not Takc, any loan to a nembeur

ccultryv tile approval of throe-fourths of

the tomhbcr votes/dhen the loan is to b' used for,

or s to nakl possibi' Ldjustmct £ of a forsitn

dcb 't

L. The Bank shall impos, no condition uoin an ex-

tnstot of credit or ].oan as to the: particular

country in !which the proceeds of till loan must

b; rpcnt,

h. Tho lecan sha4A ri xrr l in½utii as and shlall

bo rvpa , ,joY¢ or qyitas, pr in other

bo ¢'~i rop

I

a

f'j

K

rK

I

'l
I

I

~ :i· '

-- I



Delete aull of item IV A 4 · and f (pages 5-6) and substitute

in lieu thsrof,

m.. In etending credit to anm country or political mub-

diviiLon or bujness enterprise in any coutry of

tich the lateal government is in wole or partial

default am a ore loan, the Back all give due

ouideration toe fat of such default, the 1 t

of such countr to ust such defalt a and to the effort,

if . of such W to effect a fair and reasonable

sLetlement thkreof.5

t. The Bank shUll not te credit for the purpos of

refinancing outstaning 1 or for the purpose of

audj ting defaulted foreign io . of amember countries

in a total ancot in excess of 10 percent of its eapital

eacept with the aoproal of four-fifths of the member

votes."

Amend item IV A 4 g (paee 6) to read as follows,

*g, The Bank shall impose no condition upon an extension

of credit or loan as to the particular mer country

in which the proceeds of the loan mast hbe spent, provided,

however, that the proceeds of a loan may not be spent in

n on which is not a meber tasty Without t he

aEpEovalofthe Back. 5

Anand item IV A 4 h, goe 6) to read as followrs

th, The loan shall bekexproeaed in Unitas.,



5. IThe ''ri shall :iake loan only at i& rates of

intoerst -- with a schftdule of iepoasment approI riate

to the cnaractet of the rroject and the balance of

·o'ten'ts prospects. eir made for the purpose of

rrovidinyn metallic reserves or otherwiso strengt rint'

zonotary systemr of tile borrovmin7 ccuinry shcu].d

ordinarily ear lower rates uS interc t ond may have

locner ters of re, *ay : nt than loans w'do for other

pu"r~poses,

. 2c cuaranteo loans a ado o: 'rivvto ianestors to or

.t~vu1gi the govtrnrint ut 0 ;' cr b) countr

iprovided:

a. C rri net o i0nt veresi tnv lCPJ 01 ricip of the

loan is guani:te Sd by the national goveonment of

thi nhwmbor coantly.

b. Thc ktak sŽILl1 nt, <raraw4ec poymn .re

than $ pgrcont c, tie pr$cip4".arnd 50 o i rcent

c. The loan i o is to for the purpof Cf rcrlcntt of

an old loan.

d. TlnŽ rate of irterest is not , xcsLVo .

c. ThLe Bank CUvciV<'S a! paZm thq-4ntrost

(rc i ipts, jimrCt for its risk.

7. The Bank in Ltinj long-ter:m loans siiall grant to tie

L[ot row i country not rim io, n p rc nt of the

I



Aamnd item IV A 6 (page 7) to read as folloac

'6. to guarantee loas ad. by priate investonr for public

or sead-public purposes provided;

a. (i) The pmnt of interest and principal of the

loa is guaranteed by the national governmnt

of the amber country, or

(li) in lieu thereof, a competent committee has msa

a careful study of the wMrite of the project and

in a written report. definitely shm that the

loan would serve directly or indireotly to raie

the prodactivity of the borrowing country and that

the borroerts propects are favorable to the servic-

ing of the loan. The majority of the coaittee mak-

lg the report shall consist of members of the technical

staff of the Bank. The comwittee hafl include an

expert to i, a national of the borrowers country ai

tho may or smy not be a amber of the technical staff

of the Bank and an expert designated by the private

agency making the loan.

No loan shell be guaranteed by the Bank, however, unless the

national overnment of the counmtry involved gIuarantee that it

will not i±ose exchange or similar restrictions direttly or

indirectly having the effect of preventing the borrower from

meeting its commitnts under the loan.'



.rtimiatcd ccst oJ lhi. project. Lt iŽ.ast p5 erccnt

Shouild the technical re!ort indicate tnht the ProjeCt

nlecesilAatcs exnonditures on £joreir -o0Js and

servces suobstanitaily less titai. 7, !:rcent of the

total cost of the project, the "reiv wrtion of the cost

of the ; roAJlt that the a, hcu] ifŽanace should be

redauced acc3,0i0:0 ly. in ostŽatiani the Proportion

of the cost of tohe roject that ,ill no requo red to

he slelt on imported aoods aL< sertc·C', alalowance

shoild be rmade for the nore june,6wt:o in-irect effects

of such a loanl on irportz.

Iu spevcial ciycllrmst*rnc, te here the Bank considers

that the local! ( :a-t of ihe loan cannot be

i nancer at htioe excert at vr,' unrras'n.able tons,

Tj czin lendd tibet portion ito t.fc boro! -r out of lo'al

ourrIr c' .T] .. thle ban>.

. Th ,rt:oi c ipate ' to oC nercent of tci loan with

>iivt C frinalncia g e'iCoo 1.1 the tialt1cir, of anyf

cnprtsxtakvit provide,! all the conditions listed under

,.,c ~on 5 abo00ve arc tlu.ll.c (xct't tcnt.,I teGjs

can b e , favorable to iee bortrower than would U&

thoca wcre t4. 9arn: to unrvcrtak, t]w loan iltse] .
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. mike certain that the international Bar.i makes no

loans tiht can oe ihandlou oy private institutions at

reasoinable rates, the followinv conditions of raking

any loan should be established:

a. A vote of the Board approving tne loan should be

folCQ ¥J>d as soon as possib!e by the pubnlication

of the tuclnical report on which the cec sion was

tase s andr Le ubtliCatimi of the pr3opzod terms

aIr coittoioqs of rntin[' Ic oan.

b. The decisicn to rake a ioan shall not become

o erative until 50 clays a:ter sucih i'olicaticn,

nan only if oefore the end L '4tat 30 days no

roliable financial aenrcy is prcpared to make a

s=rilar loan to the prostctive Lorr7;ver at

nrtes of intirest *Jhich a e not .,aor than one-

third i i{hcr ttan tire tank' i>:) reaJ to ciar'ge,

,and for a; teic< of -- arls that is not ror¥ thlan

i0;< ercen{ s!hortr than :ve Ter od for ,hdich the

anmk it; willin o extend thc !cani, and the Pae t

of rodomition proportorationaly Neater than tile

BanI: is wi.linC to estulish. .

I a reiaZble p.iat fin. n Cci4a l - :S it sL

pn paa!tJ•.±ses t( p.Ovice a Tie: tIunLer the abcwye n-

dit ions, it sl i be ivwn (60 days in which to ir:lo-

or It a' or~'vl1cn t An ypnro ,:-iat <f-I'rtcL should



Z Aw aidL"h g~s jij hS.+L " o "" >A' r4Act thl Usual.

>rA>; r flatl <ul ,Ž a cl. flAot. To ag

ta) i?*Ai laoius ahell Dle aPigruov4 C itiA)0tt, ia tne

>40a el ,I- I,, Lgl g uati ag LI

t 416 Wd COttLt.W0w C0V t'1w JA)41.

g ro" a, Lwn ZtII cgl tat fr tig. mA 31

oogvg"^i oo i sbrlt t·e dula or t5rii :- g l ,o 3,gg i;Aigi cftor~L

i;k4#Cj l * " N.g AC', a, 6 0 4rn i f wtsl tort M

not Iniw a rate Of interest b y rmr than I percent

tdjwher or a jvriod by more ttw 3 yars longer.

(a) tlinber 4overnment anl tht sank aijall be thz su4.

jai~ea of tiue acc0tability of &ay hide,

I f . 'Z - 1-
(r) tm iAnk ia say loan it has vious3 made for

mAblic di~tribution thromglj tas usul investrant hang

chanels. To £atilitate the Afifl uch loibnso, the

'AT ny W, in its discrution, Unzaw the loan.

In placing such tan., the Aanr shel ainrtin for bids and

moy warri tiM ioan to th te we

.-.~~~~~~~~
*--



Awed last paragraph of iteL A 9 (page 9) to read as follot

9. If a reliable private financial agency indicates its

preparedne to provide a part or all of a loan Iner

the above conditicw or to do so with the guarant

of the Bak (consistent with it IV A 6), it should

be iten 60 days In htieh to mplement the arrange t.

An appropriate arantee should be reyired by the Bak

of the financial agencies to aUunre availability of the

funds.T



Ile1- >&o1• -of i fi al &,ey to

aszr a',ulabiiity oi' the 1%unds.

.t}! ber-o:c? :0c0i1's not ore thT 20 p :rcrnt of tire

lcn. in cas h. Tlr7 Wiro.vrcr mrc c itA aiC 0 rotnt c f

the lo:P. irn ,old or any ctrr:inc ? i ti .Tsi stro

remainder of th: cashi Iortiorn onf t: loaZL must bi; in

bc i cuvrrtncy.

j'ie im 0 >rcnt ef. tile loan i.s int fol of

a lie.ok .z :ot i: te " 's ?he borvre'ing country

(.-aw, en that d:onoit I cthyck or checks drown in

tonr> of b'he aeccl ic . ¢ ourtnc[, r ee(tle <0'e ciicCks

nre accr aela'ed by invoiccs or othier ap;nroijriaLe

cv minc e o iif ' wCOTS 0]' S rvrCe0 'ŽuTrrilased.

ill1. Trterls .T1axntisi ut;e on lo•ts are payable in cold.

Tic 3w aI 1 k >owu, acc-' occ1& currtency ilnste&d

of iold if i1 .i.,linv el the u ocal curenr:cy &re in

its cinion ina'equato for its needs.

Interest till beO Dyaile cny on amounts v .ithiravn.

12, iieT)pyment of the principal of the ]oai ;msst be in Fold

or in currency oorrowed at t}( cptiorl of tahe borrowrcr

+ i!ninr fund paynre!ts must consist of {id, or of cur

zlnceos in ,lontorc :. oac] cmur cy Yorrowc.d.

te.payr~entc of principdal an, Ilttres payr-.nts v <CTl

in [[od or current; rust b, equivalent to the initas

va'ue of the clwr'ncli.s at the ti;e of liorroing. I

(7 ·



*12. lpqmt of the principal of the o*a and. in !rn

pVaant mat be in gold. If at the time a lon is med

or a credit extsended the Bank does not ake available to

th, borrower the currencies of all member countries the

Bank and the brower ma agree that repmnt ay e n

g or, at the option of the borrower. in the rre

actually borrowed. hpaynts of principal and interest

pqrante whether in gold or currency must be equivalent

to the Unitas value of the currencies at the tira of

borrowing.,"

Add the following item after item IV A 12 (page 10):

"13. Ay loan mde, guaranteed or participated in by

the Bank may be repaid, at the option of the

borrower, in uole or in part, at any tie prior

to its maturity. The Bank may also carrag for

the refunding, through governnental or private

financial channels, of any loan made, granteed

participate d in b the ~n..
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TieL a.nk or any of t,c oflicials Ja tpi snk shall

ccrpum o'sl ~, avoid any innrfc:'c,, : ape po itical

a:l:;rs of any mcibcr countQ;. (i. t'i, casc of an

offcial of thi i.,, this pijhibLzlon *dos :not apply

to th- affairs of ihis ov.m country.)

1> Ban;k sl -' not be influ rlnce in i 'sv u(cision to

Franyt >or 1,;ichl : s h- t1 0 it .. i cl chuleacter

of 'Jo •ovr.t cl antrh , v ~ qum sting a loan.

ilcoioryc' c( nadz -ations _lol shoul. . r£levant to

>h, 3unk' I, ci ion.

i( ' asIst in the fina.ci u 4 oam n int 'mlational Essential

,tw iat~ria! Lopn, n o Co2.¶orcton Lor til, pu-.osu of

LqncPrca[isl£h h mrldi supply of e.sscitinl raw materials

nt .. 'ssvrwn rnLAia.or countriL. ah ad kqua lt supply at

.tl'> <Pic I,. Prov'ic:d:

... Tlr c.-fo rtiis of tc votes aprro'c caach

"l 4< te Zfltj. ut ll CI

. tihc proJhtt is sold to :rLi,. r countri' s on equal

1 To. as' s in 4 Mt firmric ' <t' frint'.rsational Cormalaity

&taL[~ilizatvon Corp )ration for thr purpcse of st bilizing

trhc pics0 tjponttjant ccrliciti , roniedd:

L.. T=r .- fourths c thb mor h r votes ajpprevo.

, I" ~~~~~~~~~~~~~~~~~~~
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A1 i -ast f'4ivl rovY.rnmcnts martloll:-t, dir-Ctly

Ji: trih r nag,tr-lt and op rn tion os th~. corpora-

tLon In' subscrib, to n;rt of t'h capitsl of tlh

ccrptflot.rK.cf

c. Te corporation will unzoertake to stabilize the

rtice of any, ½pecfic -or!>, iv only t;ith the

consent of Ili Barnk.

3 1he ?Prov :inV-, Jbr th. d:toend:lato n of policie$

govrrnin, Bi te ouraticns ou te Ciorpcration give,

i L t -je oincn c tf > tl¥ Oar. 2srance of proper

woe.ura, for the inttrost: o< wocr16 c nsmumers as

woil asc tho-e of i}ro iccrs.

16. ii l he evernt uf war:

*. <e a' ya~y fz: oend *tQments ire it by invaded

b. *Pit Srnk sho;1l not cite rt ati 1inancial ass1i;tance

te any countr, wrhiio i is at wtr.

C. ii wL'eo 0e eta Cish;i: .tn intexoat onal ody,

agenct icaa %, er court, to which 50 [ercnnL of

b-e;Lmb i vlr n ich as. the

o 0 U jcSif- Ftl clrtan cCmiitrisi at es r

a~)( in!: th; a5> or natl ns, thn all the

omr»· tovwrnnlflrt nf tlhc Bank und rtakL:
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(i) To inross at ont compl t(o prohibit=ons onr,

all financial tltnrs.ction2 of any diaractur

with the dtsignav d a",'-'zscr nations,

(ii) To pohibit tl, xtc ron to h, aggrkssorO

counth of a:it financial assistanct by

<ov·trnr~: nt Y' nff'mt Iriors or jnst tu-

tioms until r tV va-, and tftn only

aftur to. a;oruass r nation sha!l hr £vfuly

;aid Ur its oblijati : to timn Baln.

(iii) To agrco% thsat~ ,ums uuo U> 2ar]k shall con-

t Snaiti; a first cilt rim ithasvtl(ts, or

currnLt ini% of t:a(•iss©r naton and

8 Qcrp claim to an> iundwsmitius or

77t

(±v) ... o -rs h ar'-,mssor nation

Itv ~COn t :to rnt to ]xt.d, any iinancixl

sc <tlo ti t coCrtry', ror puO mit [Olvy of its

ni orals to oxtnd ny fin.rcic.l n5ass tancc to thkt

co unt mtrry : courtr iv: ptid sx nsdu t y:.

!. Fo- tfi, fxcqgisiti,'n of 'dd.t ional r, scurcs -

13. To rcccpt dnanrid, tirmr :.nd cu;v.tt-: d1paoi: 'nd

accunts £ro? ' c ' y nts d ta1.ir
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fiscal agercies anrd central barks and from the

19. ,~ issue and sell short-term notes, debcnturrs.

&a;m other securitie s anI oblivations, to oltVarm

assets for the -urrosEs of try bank.

20., $T rddiJ scout tith any %ov-rrnient 'o ft'is I :enncy

or central bank bills, accertrrcos a> OthieŽ

instrulrhts, of credit taken fro4, tlne Parxkl

nortfoiio.

C. To facilitate the rri.derin, of srvic-

21. To acnt as a clecariAn house for oilecsr, drt ,fts,

ac"eiLrLces, fur ds adri halh ahce for til ac ol ir t

0i partmcir, tin, governments;, t2(ar ficai

adfn:CSs, certral tarhisf, amRd i:teilrhjLl~el btlkis

and st biliztaiorn funls./ 7

2.2. Tic a a& ezjt or cotrre,:rondenlt fur tre gowern-

mrints of mertber couLnth! ;and tholr fiscal a:,r:ccies,

for central bsnnks fni for internatilr ly t'anirs Lrtd

statiliZaotior funds.

2}. To buy, sell, hold &no eai] it i;:oJ'i and. t1 ! 2Id

gold under oarl:ark.

(A) Ad the fo.lla,,5 it'm after it. IV G 23 (Pag, 34):

'24. To wg". a t for 16m4 in t , n or aceosither /
thouhth uiito zmd n VD 5oroted/'
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io en.g ace in inia lanciil cm econcric studies and

nublish resort& thorzco.

-. 4 ....ti n deillinjL --

. h tank hal teoal onl' with r thruh

a. the govemr.ent8 of mrchuers of the an,,

b. tilhe entral bailnks r fiscal a cire:0 of those

countries (nUa tho unly with tir consent of

thile oeber of th ,card renxrsesntin ir t e

co 5ntry i:l quesbion.

c. the United *&at;inns tabhilization ltrd, and

d. any internationtal b OrJ ot po dorinaitly

by member governments.

~4j~xai 4t e' ,I~Lajaflv aiLta ns is that

the 3I;>"! represelitn7- tile Lrovenlment of the

countrt concerlo[!c, sell it; owvn s;curities or

securities it holda to tilh euiLic or to institu-

tions of ;emNber Crountrio.-



(b) mnd item IV D 2S (gn m" 15 and 16) by addlng at tho bnng

l25. Ixept as othw.lse indicated, the Bank shal da. only

uiJi or through, etc."



,:l to C 101 voiS, ¥OT1 ,? pv2 UX, ! , 2 0

.b ~ -I a A~l< to onvt 101 vot i.Im, <imum otol

:rTxr~t}~ ;r' m ovw ,reny: Csah blq 2% 9 >.cf t I t,? toti 1,l

i?' t r at', i - nt LI NC s 'r P LI

rC ' .f theox - r- ' :' .- ro: QJ !.

LiJ, I LL id pof LU

21P- i; I cv 1 0 :0 ti L ,''!

.-, t t of th0 -l ? i , 1 ¾ S , l

'cir':l - : b 1 V :1!0 /,1 o"t FeL ;I



i-i..-, I- I: C ~ltOv Im +

1 Tli~ T foi-flf tic= vn: V4omt; vt;' authr- izet )h

(0],;,l ~ l ~ ( t o 4 o ti ' . po/ l'; {

!t 4t1tr, o 1 th ~o 'ci iird I l r C x - %sed in

n !f c siis nt IIt %44i r]; 7 n2ra•,? (olic1;s> ,d prccticos

o' c" -_L t6 oo:7 Iso, b> :fovr-fiffhs major ty

ri[ ,; l: sd: 1 4t , :in , pov'>r to

c'o ]n·_l" o _ l'.l f'~ :< s r ?

: 1z;]' +} i v Po r· y[t

ml , , tout :: t iOo .2 h* vr tott; or,

i ci fic ( stlots subI ttt A to th.rx n sli m, :r ds thr

Po ]r ] by r.j1!t~~ rs rov~d' ,
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. ]thorz zation or approval by tvio-thirds mar.or ty vote of

the raooi of Directors shall be required for (a) the

making nnd granting of inter.ediate mni long-termn loans

and credits in excess of $10 millicn to any member

country durine mny one year, including the assumption of

the obligation of a guarantor of 4nteredirte and long-

tem paper; (b) the issuance of debentures anmd other

securities amd obligations of the PBnk; (c) the selection

or removol of the President and the vice presidents.

8. A member country friling to meet its financial obligations

to the PBnk shall be declared in default and may be sus-

prnltd fron membership during the period of its default

provided a majority of the momb:r votos so decide. VThile

unger suspension, the countri shall be denied privileges

of momburship, but slrll be subject to tho oblirations of

memrbership. hin a count' Irvs boen unadr ousp, ns,-i for

tvo y,.ars, it shall autoctica 12 t:0rDpd from nmb r-.

ship in thu 2oeB

Q'. ~Any member droppd from mmnh rsiol n thi; P:r ,h:/ll

automatically bo diprivcd of nmmbership in th, Intto; tionnl

Stabilization Fund.

10. If r member country elects to vjthdraw or is expelled from

the Bank its shanes of stock shrill, if the pnkl hrs a sur-

plus, be repurchased rt the' price pnid. If the Bank's
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books sho¥ loss, ch country' shall be r prnportlonate

:b,' ol such lo:s. ''o ,'. si1] hr v1S i5 ih 4

lit>dd:t ils ohId stij ns to n tb(,r t'r', ir from

t-r, F, ri.- .Tse fl!' l n nbe thl' with.r;!,' s or A

the P!'D, $ ' Lorfeit its momb r!li p inrl the Nrlk un: ss;

ir'n--folrtihs of [ nrtr votes fvr t It[n t r

To bcr liribl, :[or mmberos!:l rn th iln1I > country must

becom' r an;rmb r of tb< intmraitjcdVl Stabili2rtior Dind.

'11. 'h yi rlny nlt profits shs:1 l l i d : s fi! 1 ovs:

Taoisnty-!Jv pwrce:t of th.. pr fits shb 11 bi saplied

to sur s url fil the si n'lu s bsi i qu] to 20

prc *'t of tie i-nf -( cit 1, after ;h'Jcht ill

profitLi Ds!- ho di ;tributed in proporti.oJ to shares

he1l4 i L l1Cd .

iln U as5~ 'or it, :0oI at thio optiol 02 thi }<1.


