(a)
(v)
(e)

(&
(¢)
(£)
(g

v
e »

_ABBREVIATIONS

7.5, - mimeographed Joint Statement of April 26, 1944
P.P. -~ Printed FPlan of November 24, 1943

I.M.7. - draft of International Mometary Fund Agreement
of April 25, 1944

1.A,5. - Inter-American Bank documents

Q & A - Questions and Ansvers of February 24, 1844
B.M.B, - suggestion of Nr. B, ¥, Bernstein

R.B,0, = proposed reply to Eritish comments




Fund

1. country that (which)
sent delegates to the
meeting at which -

2, @ate *** for commence-
ment of the operations
of the Fund

Bank

country represented
in the meeting at
vhich -

date *** for opers-
tions of the Bank to

begin




AGREEMENT T0O ESTABLISH A BANE FOR
RECONSTRUCTION AND DEVELOPMENT

Zable of Contents
ARTICLE I. CREATION, PURPOSES, AND POLICIRS OF THE BANK.
ARTICLE I1I. MEMBERSHIP IN ARD CAPITAL OF THE BANK,

Section 1. Countries Eligible for Membership.
2. Authorised Capital.
3. Subseriptions for Stoek.
4, Payment of Subscriptions,
5. BHReservation of Uncalled Subscriptions as
Surety Fund.
6. Limitation on Liability.
7. DPlisposal of Shares Limited.
8. Return of Subseriptions,

ARTICLE III, OPERATIONS OF THE BANK,
Section 1. Agencies Dealing with the Bank,
2. Limitation on Loans and Guarantees,
3, Bank Not to Engage in Local Finsneing.
4. Conditions on Which Bank May Lend or Ouarantee
Loans,
5. Investment in Nguity Securities,
6. Use of Loans Guarsnteed, Participated in or
Made by the Bank,
7. TYoreign Exchange Provided by the Bank,
8. Additional Foreign Exchange Loaned by the
M.
9. Approval of Countries in Which Loans are to
be Spent.
10. MNiscellaneous Operations,
11, Additional Payment Conditions.

ARTICLE Iv. MARAGEMENT .
Section 1. Board of Directors.

BEED BE99 © o0 04 4000 0con GbuDN W E

2. Voting.
3. President,
4. The Executive Committee. 12
5. Advisory Couneil. 13
6, Loan Committees. 14
7. Consultation with Other Agencies. 14
8. Loecation of Offices. 14
9. Quarterly Statements. 14
10. Appropriation of Income, 14
11, Hepeting Losses, 15
12, Migcellaneous Fowers. 15
ARTICLE V. WITHDRAWAL AND SUSPENSION OF MEMBER COUNTRIES. 16
Section 1. Right of Nember Countries to Withdraw, 16
2. ension of Membership. 16
3. Settlement of Accounts vuh Oountries Ceasing

to'bo Members of the Bank. 17




ARTICLE VI,

ARTICLE VII.
ARTICLE VIII,

ARTICLE IX.

ADDITIONAL UNDERTAKINGS ON THE PART OF MAMBER COUNTRIES.

Section 1.
’I
'l
‘!
‘.
8.

Purpose and Scope of Additional Undertakings.

Exemption of Assets from Restrictions.
Exemption from Attachment.

Exemption from Taxation.

Exemption from Securities Hegulations.
Furnishing of Information to the Bank.

INTERPRETATION AND DEFINITIONS,

Section 1.
'.
3,

Interpretation.
Definitions.

Approval Deemed Given.

FINAL PROVISIONS .

Seection 1.
’.
’l
4,
'I
.-

Acceptance of Mp the Bank,
Effective Date of the Gnm
Galling the Initial Meeting of the Bank.

Participation in Initial luuu
Business at the Initial Neeting.
Expiration of Final Provisions,

3

USUNNER BBEpER B B383856ES




AGREEMENT TO ESTABLISH A BANK FOR
HRECONSTRUCTION AND DEVELOPMENT

Concluded the £ of
/ among h?.ogmaa th-pvu_w- s
[Iist of Countries/

AR The undersigned, m. of the Governments of the countries
f m“mu,mmmmmwum,n.c.,mw
R mmﬁmmmroumwmtu\omum
"'J ment of a Bank for leconstruction and Development in which their
mpﬂﬁi‘fl governments may accept membership,

——

el Article 1, ’
Creation and of
IMP. I/ There (shall } _____g_-_m-
M, ¥ be, u'lhm Mm at

/ m_mwmm which jshall be
mumnsmmwtm following purposes and policies:
J.8e I 1. To assist in the reconstruction and development of member
countries by facilitating provision of long-~term investment capital
for productive purposes through private financial agencies, by means

o!'mh.ﬂmmginthlmuhwmmh-
vestors;

2. !onpplnntmm.ﬁminwh-wprwmuplm

for productive purposes out of its own resources, on conditions that
amply safeguard its funds, when private capital is not aval lable on
reasonable terms;

3. To promote the long-range balanced growth of international
mwmmmzmmmrummmu
the productive resources ormhu cwntrhlj ik

4 To mwmmm, 4::. .i:u Op.ub:tm. ‘ub tttut of

international investment on business conditions in -nhu- countries
u,ntmmmpmnm,ummmmaouo
smooth transition from a wartime to a peacetime economy,

el




I.l.r.
I, 1

J.s. n, 1

I.A.B.

LGP, II, 2

o
Article II. A
Yembership in and Capital of the Bank
Section 1. for .
mmmm-ammmutmaonumm;

nmmtuhmmmgnmonmw'm’muﬂm
MMIMﬂnnpmthmMpWh;Mhn.
mwmmmmu»ﬁwmwmmuéﬂm
ntnuh-'.pou-mm.memumht'hummu
Directors of the Bank deems advisable.

Upon acceptance of membership in the Bank, as provided in Article IX,
or in the rules to be established by the Bank, member countries shall
mmermommmpnmmw—mm,utmm
mmmmegthmﬂitm“w
initial payment on its subseription te Stock of the Bank,

Section 2, Authorised Capital.

The authorised capital steck of the Bank shall be $10,000,000,000,
ntmummmmmumuummmn-m
mtumorgum) rb;;mnm'mmumm'
m,mmuvm.mvuuotm,owm which .shall be avail-
abhformmwwmmm-.

Section 3. Subseriptions for Stock.

Each member country shall subscribe for a whole number of shares of
mmnmmwmmam.myprmummu

t7 Aa) four per cent of the national income of the country for the calendar

year 1940 and (b) mp-runtotm:mmﬂmubnmt_nﬁ
during the calandar years 1934 to 1938, inclusive. The minimum number
of shares to be subscribed by countries represented in the meeting at
which this Agreement was concluded shall bep

Country Sumber of Shares

Any member country may subseribe for additional shares of stoeck in

&1

accordance with rules to be established by the Bank, except that 20,0007

MnﬂhnmmmMﬁMofm&Mnﬂ

G f Wl el 7| sl SREAL L

Wﬁh the meeting at -which this wm m‘.\




Je8, II, 3
P.P, II, 4(a)

PuPe II, 4(b)
PoPs II, 4(c)

'::fﬁ!i;, 4

-

Section 4, Payment of Subseriptions.

Part A, Initial Payment, : :
mmmmgmmwmhmum

of the Bank before the date mwshmm in
accordance with Article IX, Seotion 5, for the operations of the
Bank to begin shall be twenty per cent of the par value of the

shares gubscribed by the counbry and shell be made not later than
the date so MWM;

Each country which becomes a member after the date so fixed
&&h@jmmn-mmmumehtmuw
hﬁmw‘mmmnmma-mmmtufm
MQMWMM&\W,Hw,wm
mumpm-ofmm,mmmmhﬂl
of this Section, exeeeds par, pantsabeeinits of i centy,
Part B, Subsequent Payments. o ohvied

The remainder of the subseriptions of member countries shall
be paid in such amounts and at such times as the Bank may determine,
mm-pnthlntmtyporm*kofmuhcriptm.whunﬁ
mwmpu‘m@mmwmumrmm

rw*-‘l-"u-" N e
mmr i 5
T, &% bt
| LA™ < W L

Part C, lsthod of Payment

All payments made by a member country on shares subscribed,
except that part of any payment attributable to excess of purchase
over par, shall include gold in an amount which is the lesser of
(u)tmtymmtortth(b)hop;rcmottbm
mm.ermmnu-mmm.n;-mummu-u
mmrmmwmworﬁmmmmu
payment, tmmotmmmuntmmor
mmmnmmmﬁuwwi

(I)chmhl.wnofmm#nl}

Monetary Fund-,}"w com-rung the amount of the payment in

mmsuu-donmortmmmnmumorr-am

thdtﬂofmwinkthmormhm
at the rate of exchange resulting from the par values established
by the Fund for the currency of such country and the United

——
L\
-8
=

4
4
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IMF. III, 2

P.P. 111, 2
INT, IV, &

- -

States dollar with an adjustment equal to any net change in
the gold vllu of the United States dollar between the date
dmw-umhtodmt(oﬂ

~\(b) If the country is mot & member of the Internationsl
llanh\tphu. by converting the amount of the payment in
mmimummummmrm.umm-
mauquswtutommduamw
nmmd\.tmumnu\vmm or deternined
wﬁ.mummmuumm nmm
ummmm ulnuprl.usfu'nnhnrr;’h
mmautuulhnulurm.nmnpmm
uto-tmtu&\nu:uhntq-ltowmmn
mnumudmhémsumuuummuﬁ
d’ﬁh«l‘nﬂ-imthohudmt.

nao»mmdmmumwuumum
to the extent deemed by th-Mtoh muuy for its operations,
muawmumomamhummmmuan
country, or if ao auhhlk exists, in a fiscal agency of that country
ulmubyﬂnmuth ﬂumrwudmumur representing
the comntry. The balance of the holdings of thz\L_!lghMm
shall be in bills, notes, or other form of indebtedness, fissued bWy
the Government of the country, which shall be non-negotiable, non-
m-mtmmmunmmvnuncmwamg
towamutmtdmh;hmmtry.

Fart D. ZFrotection of the Assets of the Bapk.
nmummuormmuwmurm
Mﬂ“ﬁﬂﬂdtnﬁonﬂﬂﬁ“ﬁohﬁ“dﬁolﬂk
in the currency of that country.
Hhmﬁcpunluﬁﬁoquwmo*hm
m.rmmmauamumhmumwm
is reduced, such country shall pay to the Bamk, within a reasonsble
tm.nmutnulmmqﬂumumuuumnu
valus of the currency of such country held by the Bank, Whenever the




par value of the currency of any sush country is incressed, the Bank
shall pay to the country, within a reasonadle time, an amount im 1ts
own currency egual to the ianecrease in the gold value of such currengy
held by the Bank,

V¥henever the rate of exchange certified by the Fund, or deter-
mined by the Bank if the Fund fails to certify, as the average between
the buying and selling prices in United States dollars in New York for
mmdawﬂmnﬂnmﬂrm&hutn“
ber of the Internmational Monetary Fund decreases by more than two per

duruashntforwutmumuunludth
United States dollar between the Ilhefﬁtl ‘m—hlld m&h
of certification or determination, such country shall pay to the
Bank, vithin & reasonabdle time, an amount in its own currency equal
to the reduction in the value of the currengy of such country held
by the Bank. Vhenever the rate of exchange certified by the Fund,
or determined by the Bank if the Fund fails to certify, as the
average between the buying and selling prices in United States
dollars in New York for the currency of any such country increases
by more than two per ceant, um-mmztuwmmouu-
ﬂllﬂudﬁo“h‘lhﬁulﬂmm&lﬁh#ﬁl
Agrosumsnt and the date of certification or dovermination, the Bask
Mlﬁu-ﬂmmnmthtummq—lhm
increase in the value of such currency held by the Bank.

Part E. lssue Frice of Shares.
Neow Shares of stock inmcluded in the initial subscription of & coun

See lo‘o,-
By-laws, 24 try represented in the meeting at vhich this Agreement was concluded

shall be issued at par. Other shares shall be issued at a price not \,
below par, mwn-mnummummu}mu- '
serves existing at the time of subscription,

Section 5. Henervation of Uncalled Subserintions aa Surety Fund.|

J.8. 11, 2 A gubstantial part of the subscribed capital of the Bank, but in
sny event not less than twenty per cent, shall be reserved in the form

of unealled subsoriptions to assure peyment for the securities and oﬂn AT >
oinpum muu or issued \y the Bamky = Fu {7 5}. o ik, SR SR IR 7Y
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J.8, 11, 1

’CP. II. 3

PP, Ii, 6

J.8. 111, 1
PP, IV, 17

J.s8, 111, 2

Section 6. Limitation on Liability.

Liability on shares of the Bank shall be limited to the wmpaid
portion of the issue price of the shares. ‘L R T
Section 7. QRisposal of Shares Limited.

Shares shall not be pledged or encumbered in any menner vhatever

and they shall be transferable only to the hﬁ:_‘zor-htmr country
and only upon cessation of Mﬂmlnif

Section 8. Wm

t.,l'.‘_ :L ]
When the l}-unou'of the Bank are substantially in excess of
A
prospective needs, the Bank mesy return, subject to cnll, uniform amounts
on al)l shares of stoek nuuumflm such return shall so reduce

the resources that the limitations losns and guarsntees by the Bank

tted provisions of printed plan:

. Section 6, relatiag to repurchase of shares with
excess holdings of particular currency.
2. Seetion 7, requiring repurchase of local currency
vith geld.
8. Section 8, undertaking that assets of Bank shall
be free--transforred to Article VI,
4. Section 9§, providing that resources
exclusively for benefit of member countri

be used

Artiole I1II,
Operations of the Bank
Agencies Desaling with the Bank.
The Bank shall conduct its business only with or through the

Section 1.

governments of the member countries, their central banks, stabilisza-
tion funds and other similar fiscal agencies, the International Monetary
Fund and other international sgencies participated in primarily by
governments of member countries; except that ian exercising the powers
conferred by Seetion 10 of this Article, the Bank may deal with any
person, partnership, association, corporation or other legel emtity
subject to the jurisdiction of any member couatry.
Limitation on Losns and Guaraniees.

mmmtdzmm-wmmmmupuu?,
(};(_r'/}
W'MMMIutmuatwmtmmw_pumt

sikatrndf
of the paig-in capital of the Bank, The total amount of loans guaranteed

Section 2.




‘o'. III. '

-7

by the Bank shall not exceed At aany one time five hundred per cent
of the paid-in eapital,

Section 3. Japk Not to Engage in Logal Financing.
The Bank shall not guarantee, participate in or make any loan

PP, IV, 8(v)e)

.ﬁhlu this

p.“h?uh

‘.'. ILI. ‘
?.’. "l 1

J.5, 14, ‘(.’
B.P. IV, 1la)

J.8, 111, 4(»)
PP IV, 1(w)
Ses P.P. IV, 6

J.8, 14, 4le)
PP, IV, Ae)

J.8, 111, #(2)
PP, ". I(e )
P.P, 1V, 2(a)

for the purpose of providing a borrower with capital in the form of
the currency of the member country in which the project to de

financed is located. In those special circumstances where the neces-
sary capital cannot be borrowed in such country on reasonable terms,
mhknrmm.’uud’lhhu-hamhmm

L8

dhmtw.htﬁomtumﬁnlulmﬂﬂﬂluﬁu-
oﬂmv-ﬂnmmtdmuunmmtdmwm. ;

-

Section 4. Conditiens en Whieh Bank'May kawd or Guarantes Losns.

The Bank may guarantee, participate,in, u-hlm'h the
government of any member country, political subdivisions thereef,
and business and industrial enterprises therein, subject to the
following conditions:

(a) T™he government of the member country in which she
project is located, the central bamk of such country,
umwuﬂhijéuﬂm
Mjmuu the payment of imterest on
mxmmmtummmdﬁ-1u

et LS Mo AP SEALG 7 A
e L
(b) e

moMuu—Mnm
ma.um.pmudmm are reasonable.

£

(¢) A competent committee, appointed as provided in
Article IV, Sestion 6, after a careful study of the

merits of the project, has written a report concluding

that the project would serve to increase the produwe-
tivity of the member country ia which it is located
and that the prospects are favorable to the payment

of interest on and repayment of the prineipal of the
loan; |

(4) T™he rate of interest is reasonable and the schedule
for repayment of the principal is sppropriate to the
project and to the dealance of payments prospects of the
member country in which the project is located.




J.8, III, ?(;) (o) In guaranteeing a loan made by other investors, the
PP, IV, 2(b
Bank receives reasonabdble compensation for its risk,

Section 5. Investment in Nquity Securities.
J.8. 11, 5 To encourage international investment in equity securities, the
oF e :
. kel Bank may consult with the goveraments of -ﬂor countries .r--Mr

sppropriate agencies to »m commi tments Qnt‘hﬂ’r!.m- vnl e

not be imposed uuu ruht or‘mnuéu-#quv securities ---~-~~*J / .‘"I’

)‘

Wr a-upuun Jurisdictions to convert the earnings
on such securities into the currencies of the countries in which the

holders reside.
LShowld con- The m may invest in equity securities issued within member
ditions appli-
cable to loans m&lummuhl-nutdmn 80 invested shall not exceed
apply or should :
this be omit- at any one time ten per cent of the pald-in ecapital of the Bank,
ted? Can Bank
cont

corpors=
tion Section 6. Use of loans Guaranteed, Participated in or Made by the Bank,

The Bank shall not impose wpon any loan vhich it guarantees,
J.8. 111, & participates in or makes conditions as to the particular member

r.’. ". ,
country or member countries in wvhich the proceeds of the loan must

be spent.

J.8. 111, : ) The Bank shall make appropriate arrangements to assure that
P.P. IV, 1(a
the proceeds of any loan which it gusarantees, participates in or
makes are used only for the pwposes for which the loan was made.

Section 7. Fureign Exchange Provided by the Bazk.
p-mmguuu;nu i or|makes & loan, 1t shall be

guided by ths following policies!

2.8, 111, 7(a) (a) To provide the dorrower with the currencies of M
.P. I' .(.) -
the member countries in which the loan will be spepy |,
[Should parti- LTy
eipations_be in the amounts necessary to meet the payments which S
mluoc.b

will de required in such countries.

(b) To provide any member country in which part of
the loan has been spent, at the request of such
country, with gold or the currencies of other member
countries in exchange for its own curreney in an
amount not exceeding Tifty per cent of the amount
spent in such country, if, in the jJjudgment of the




J.8, 111, 7(e) Bank, the balance of payments position of such country

r.?. ﬂ, 1‘
has been adversely affected as a direct or indirect re-

sult of the expenditure of a pert of the loan in such

country.
[Onitted: P.P. 1V, 9 re orediting

agcount of borrowsr paying only
for audited expens

Section 8. Additiona) Foreign Exchange losned by the Bank.
J.8. 111, 7(v) Vhenever application is made for the Benk to participate in or
T M e make & loan for & project which will result in an incressed need by
the country in wvhich the project is located for gold or currencies
of other n-bor'omtrln. the Bank may lend an additional amount
not exceeding tventy-five per cent of the loan to the government or
nwumqofmmtdmmﬂmtqn
which the project is located in the form of gold or currencies of
other member countries.
Section 9. Apuroval of Countries in Which Losns are to be Spent.

nJd.8, 111, 8 The Bank shall not guarantee, participate in or meake any loan
PP, IV, 13
td.thnt the approval of the umtgr representing each member country

‘*Eunohapﬂcfﬁulm is to be spent.)

Section 10. Miscellaneous Operations.
J.8, 111, 9(a) In addition to the operations specified elsewhere in this
P.P. IV, 5 15(a)

Agreement, the Bank shall have the power:

(a) To issue, buy and sell its own securities,

ould dorrower's

securities it has guaranteed and securities in
which it has invested, but with respect to each
transaction the Bank shall obtain the approval of
the director representing the member country in
N which such security is to be issued, bought or

‘ sold, and when the Bank buys securities it has
issued, it shall alse obtain the approval of the
director representing the member country whose
currency will be paid for such securities;

(v) To guarantee securities in which it has in-
vested for the purpose of facilitating the sale

of suech smﬂttu/‘,




J.8.
P.P.

J.5.
F.F.

J.'.
P.F.

J.8,
P.F,

- 10 =

111, o(p) (e) To dorrow the currency of any member country with
o . the approval of the director representing such country;
and
111, 9le) (4) To buy and sell gold and the currencies of member
Hepp i countries vhenever such transections are necessary
in connection with the operations of the Bank bdut with
respect to each transaction other than any undertaken
to pay creditors, the Bank shall obtain the approval of
the directors representing the country in which the
transaction takes place and the country whose currency
is disposed of by the Bank,
Section 11. _Additional Payment Conditions.
Part A. Bequired Conditioms.
When the Bank participates in or makes a loan, it shall
specify conditions of repayment sonsistent with the following

prineiples:

v

& | (1) Interest payments and repayments of principal

shall be in gold or the currencies of member coune
tries other than that in which the project is
located;
v, 3 (2) A1l interest payments and 21l repayments of
T - prinecipal, whether made in the currency of a mem-
ber country or in gold, must de equivalent to the
gold value of the loan and the interest thereson.
Fart B. Alternative Payments.

With respect to any obligations held by it, the Bank,
in lieu of payments in the medium specified in the Agreement
creating the obdligation, may, subject to subdivision (2) in
Part A of this Section:

Iy, 1 (1) At any time accept gold or the currency of
v, 10(a) & ()
any member country other than that in which the
project is located;

i,

2 7 in th
v 10(e) (2) For 1imited periods of acute stringency .

specified medium of payment accept the currency of
the member country in which the project is located,
provided that the member country agrees to repurchase

the currency on such terms as the Bank deems necessary
to protect its interests. .

o Tae




JoB, VI
FI’. '. 1

ILT,
VII, 34

I.ll'. uI’

Section 1. Board of Pirectors.

Part A. FPowers and Composition.
The adainistration of the Baenk shall be vested in & Board

of Directors consisting of one director and cne alternate ap-
pointed by each member country in such manner as it may determine.
Directors and alternates shall serve for five years, subject to
the pleasure of thelir respective governments, and may be reappointed.
Alternates nay participate in all sctivities of the Soard. The
Board shall select fros its members & chairman who shall serve for
a period of two years,
Part B. Delagation of Powsrs. |

The Board of Iirectors may delogate to any officor or committes
of the Bank the exercise of any powers of the Board, except the
power to amend this Agreemsnt. Unless otherwise specified by the
Board of Directors, delegated powers shall be exsrcised only umtil
the next regular meeting of the Board, and shall be exereised in a
nanner consistent with the purposes and policies of the Bank and the
gonersl practices of the Board.

Purt C. Mestings.

I.AB. By<laws, . Heotings of the Board of Directors shall be held not less then

IK.¥, VI,
o

PoPs ¥, 2(a)

PoPs ¥, 20
IQ'O'. ul,
35

Onoce & year.

Part D, Compensation.

Directors and alternates shall serve as such without compensation
from the Bank, but the Bank shall pay such reascnable expenses as are
incurred by the directors and alternates in attending any neetinge
of the Bank or any comuittes of the Bank,

Section 2. Veting.

Each member country shall have one thousand votes plus one additional
vote for each share of stock held, except that no country shall cast mere
than twenty-five per cent of the aggregate votes. The votes of cach ocoun~
try shall be cast by its dirsctor but in his absence his alternate shall
be entitled to cast them,




P.P. ¥V, 1(c)

PePe V, ,’
I.M.F, VII, 4

JeS. ¥V, 1
I.IJ‘. TII,

TP VII, §

-n-
Except as provided in Article VII, all matters before the Board

of Directors shall be decided by a majority of the votes cast.

[Onitted——sentence on polling directors without meeting/
Section 3, President,

The Board of Directors shall appoint and fix the compensation of
a President of the Bank and one or more vice-presidents, The President
shall be chief of the operating staff of the Bank and, unless otherwise
a member of the Board of Directors, shall be & member ex officio, The
President and vice-presidents shall hold office for four years and shall
be eligible for re-election, but may be removed for cause at any time by
the Board,
Section 4, The Executive Committes.

Part A. Composition and Powers.

There shall be an Executive Committee consisting of the President
and ten directors or alternates elected anmually by the Board of
Directors, The President shall be chairman, The Committee shall
exercise all authority delegated to it by the Board and shall be in
continuous session at the prineipal office of the Bank, In the absence
uwﬂuo;mce-atm,mdmwmmmm.
Whenever an alternate is elected to the Committee, the member country
he represents shall sppoint a second alternate whose sole function
shall be to act as a member of the Committee in the absence of the
director or regular alternate of such country, lembers of the Com-
mittee shall be compensated by the Bank in an amount fixed by the
Board,

Part B, Nethod of Elestien.

In the election of the Executive Committee, each director shall
Mtwm“mtwdlofthmwmtmumﬂh‘*
Section 2 of this Article, If the number of votes which may be cast
by any director exceeds ten per cent of the aggregate votes, the
excess, in units of ten per cent or such smaller smount as remains
unexhausted, shall be cast for an additional member or members, one
of whom may be an alternate, The ten persons receiving the greatest
number of votes shall be members of the Committee, except that no
person who receives less than eight per cent of the aggregate votes




I.M.P, VII, §

P.P. " ,

JS. V, 3

& &
~df -

shall be considered elected, When ten persons are not elected

on the initial balloting, a second balloting shall be held in

which there shall be eligible to participate cnly those directors

who voted for a person not elected and those directors all or part
of whose votes for a person elected are deemed to have raised the
votes cast for such person above ten per cent of the aggregate votes.

In determining whether any part of a director's votes raised the

total of any person above ten per cent, there shall be considered

as not forming part of the excess the votes of the directer casting
the largest number of votes for such person, then the votes of the
director casting the next largest number, and so on until the total
reaches ten per cent, Any director whose votes are partly not in
excess and partly in excess shall be eligible to vote in the second
balloting only to the extent of the votes in excess, If emough ad-
ditional persons are not elected on the second balloting to bring teo
ten the total number each of whom has received at least eight per
cent of the aggregate votes, further ballots shall be taken on the
game principles until ten such persons have been elected, provided

that after nine persons are elected the tenth may be elected by a

simple majority of the remaining votes,

Part C. MNajority hule,

All matters before the Executive Committee shall be decided by

a majority of the votes cast, mmmhnommm

that the Chairman shall be entitled to vote only when the votes of

the other members are tied,
Section 5. Advisory Council,

There shall be an Advisory Council of seven members, elected by the
Board of Directors from outstanding representatives of banking, business,
labor, and agricultural interests, who are oitﬁlm of member countries,
but only one citisen of any country shall serve on the Council at any one
time, The Council shall advise with the Board and the officers of the
Bank on matters of general policy, mmlmmmﬂuu
on such other occasions as the Board may request,

Members of the Council shall serve for two years, and may be re-
elected, They shall be paid their reascnable expenses incurred in behalf
of the Bank and they shall receive a remmeration fixed by the Board,
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Section 6, Loan Committees,
The committees required to report on loans under Article III,

m;,mu-pmmwmmum,wm
each committee shall include an expert selected by the director repre-
senting the country in which the project is located, who may or may not
be a member of the technical staff of the Bank. The majority of each
committee shall be members of the technical staff,

Section 7. Consultation with Other Agencies.
The Bank shall consult with the International Monetary Fund and other

international agencies participated in primarily by governments of member
countries concerning policies and operations of the Bank which are of
direct interest to such agencies.

Section 8. Locstion of Offices.

The principal office of the Bank shall be located in the United States
of America, but agencies or branch offices may be established in any meme=
ber country or member countries under by-laws, rules or regulations pro-
mulgated by the Board of Directors,

Section 9. Quarterly Statememts.

The Bank shall publish quarterly, as of the last day of March, June,
September, and December, & statement of its financial position and a
mmmm:nmmtummornammmm
the quarter.

[Second sentence on publishing other informa-

Section 10, Appropristion of Income.

For each fiscal year of the Bank, the income of the Bank from fees
uummman-mmm-mmmun-
corded in two separate accounts, against which the total expemses for
the year shall be charged in proportion to the respective sizes of the
accounts at the end of the year, |

The entire balance then remaining in the guarantee account shall
be eredited to a reserve for the liability of the Bank on guarantees,
but whenever the reserve exceeds twenty-five per cent of the total obli-
gation of the Bank on guarantees outstanding at the end of the fiscal
m,thhkwﬂwwtafthmbﬂmhthhth
acgount for other income,
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The balance in the account for other income shall be appropriated
as follows:

(a) An amount equal to at least one per cent of the total
loans by the Bank outstanding at the end of the fiscal year shall
be credited to a reserve for losses on loans, but whenever the
reserve exceeds twenty-five per cent of the total loans outstanding
at the end of the year, the Bank may utilize in the manner stated
below any part of the amount which would otherwise be credited te
the reserve;

(b) Twenty-five per cent of the balance remaining thereafter
shall be credited to surplus, but whenever surplus exceeds twenty-
-nummormmnm_o:mmmmm,m
mwmtuuzmmum”mm;

(¢) The balance shall be divided among member countries or
the basis of the amount by which at the end of the fiscal yoar. the
-mnpdnumpumofmmumm.m
the smount of its currency held by the Bank, No distribution what-
ever shall be made if the paid-in capital of the Bank will be impaired.

Mﬂmofmﬁumuhnﬁhinmmotthmiﬂu
country or 1;3-11, ‘at the option of the Bank,
[&:I.t.;d-d:;':i 4_ hlnd r;r._v; 9(a) providing merely that one-

fourth of profits shall be credited to and that
dividends shall be in proportion to shares held

Section 11. Meeting losses,

Losses of the Bank shall be met first from the appropriste reserve,
mmmnm;mtmm,mmm,u
m,ummwm,cwmma-ummum
a call on the unpaid part of subscriptions on shares,

Section 12, Miscellsneous Powers.
morkrtocwmihmaMpoIMhs,mm,w
wmum,-unhmmmmpm,uuntunm

wmmmmnmwa
(1) To adopt, alter and use an official sealj
(2) To make scontracts;
(3) romm,n,hmumofmﬂdﬂw
wnyuwhuﬂmummm.tmm;
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countries, voting in the same manner as for suspension, restore the
country to good standing,

While under suspensicn, a country shall be denied the privileges
of membership but shall be subject to its obligations,

Section 3, of 8 with Countries
)

Part A. BSale of Sgtock to Member Countries.

Any country which ceeses to be a member of the Bank may, subject
to the spproval of the Bank, transfer any of its shares to eny member
country or countries., The proceeds of any such transfer shall be
deposited with the Bank and shall be held by the Bank pending the
settlement of accounts with the country ceasing to be a member,
Part B, lNepurchases of Stock by the Bank,

When a former member country does not desire or is unable to
meke a transfer of any of its shares in accordance with Part A of
this Section, within gix months of the date on which it ceased to be
a member, the Bank shall arrange to repurchase the shares as a part
of the settlement of aceounts with such country. The repurchase price
ormmmub-mmmmzmph-uzr_o
rata share of any surplus existing on the date the country ceases
to be a member of the Bank or minus a pro rata share of any impair-
ment of capital existing on such date.

Part C, Return of Investment,

The release of proceeds of transfers deposited with the Bank
under Part A of this Section and the payment for shares repurchased
by the Bank under Part B of this Section shall be governed by the
following provisions:

(1) Each release of the proceeds of transfers shall be
made in the medium in which such proceeds were deposited with
the Bank;

(2) Each payment for repurchased shares shall be made in
gold and the currency of the country receiving payment in the
same proportion as payments were made to the Bank on the shares,
and any return asttributable to surplus shall be in the currency

of such country;
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(4) To enter into such compromises or settlements of
obligations due to or by the Bank as in the judgment of the
Board are to the best interests of the Bank;

(5) To sue and be sued, complain and defend, in any court
of competent jurisdictieny

(6) To select, employ and fix the compensation of such
officers, employees, attorneys, and agents as shall be necessary
to conduet the Lusiness of the Bankjy to define their autherity
and duties, require bonds of them and fix the penalties thereef,
and to dismiss at pleasure such officers, employees, attorneys,
and agents;

(7) To promulgate, amend, and repeal by-laws, rules and
regulations governing the manmer in which the general business of
the Bank may be conducted and the powers granted to the Board of
Directors may be exercised and enjoyed, together with provision
for such committees and the functions thereof as the Board may
deen recessary for facilitating the business of the Bank;

(8) To collect and publish information germane to the pure
poses and policies of the Bank; and

(9) To exerecise all incidental powers necessary and proper
to carry out the powers now or hereafter expressly authoriszed
in this Agreement,

Article V
Wit : msion of Member Count
Section 1, Right of lMember Countries to Withdraw,

Any member country may withdraw from membership in the Bank at any
time by serving written notice to that effect on the Bank at its prineipal
office,

Section 2. Suspension of Membership,

A member country failing to meet any of its obligations to the Bank
may be suspended from membership during the period of its default, by
decision of a majority of the member countries, cach of which for this

purpose shall have one vote, to be cast by its director or alternate, At
the end of one year from the date of suspension, the country shall autoe
matically cease to be a member of the Bank unless a majority of the member
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countries, voting in the same manner as for suspension, restore the
country to good standing,

¥While under suspension, a country shall be denied the privileges
of membership but shall be subject to its obligations,
Section 3, tlement of Accounts with Countries to be

Part A. hhotmtomm.

Any country which ceeses to be a member of the Bank may, subject
to the spproval of the Bank, transfer any of its shares to any member
country or countries, The proceeds of any such transfer shall be
deposited with the Bank and shall be held by the Bank pending the
settlement of accounts with the country ceasing to be a member,
Part B, Hepurchases of Stock by the Bank,

When a former member country does not desire or is unable to
make a transfer of any of its shares in accordance with Part A of
this Section, within six months of the date on which it ceased to be
a member, the Bank shall arrange to repurchase the shares as a part
of the settlement of aceounts with such country. The repurchase price
ormmmummmmumtmpm.g-_
rata share of any surplus existing on the date the country ceases
tohanhrofthhnkorﬁmaaa__m_lhmorww
ment of capital existing on such date.

Part C, Return of Investment,

The release of proceeds of transfers deposited with the Bank
under Part A of this Section and the payment for shares repurchased
by the Bank under Part B of this Section shall be governed by the
following provisions:

(1) Each release of the proceeds of transfers shall be
made in the medium in which such proceeds were deposited with
the Bankj

(2) Each payment for repurchased shares shall be made in
gold and the currency of the country receiving psyment in the
same proportion as payments were made to the Bank on the shares,
and any return sttributable to surplus shall be in the currency

of such country;
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(3) No release of the proceeds of transfers and no
payment for repurchased shares shall be made except to the
extent that the amcunt so released or paid exceeds the total
ontstanding obligations of the receiving country to the Bank
on loms to such country or its nationals guaranteed, partiei-
pated in or made by the Bankj

(4) At the end of eagh fiscal year of the Bank, there
shall be paid to each country which has ceased to be a member
of the Bank a portion of the amount to be paid on account of
ghares repurchased which bears the same ratio to the total
smount to be paid as the amount of the loans and guarantees of
the Bank existing on the date the country ceased to be a member
which terminated during the preceding period (the period being
the fiscal year of the Bank or the time between t he cessation
of membership and the end of the fiscal year of the Dank) bears
to the total amount of such loans and guarantees outstanding
on the date the country ceased to be a member of the Bank, tut
no payment shall be made except to the extent that & exceeds
the amount unpaid on any assessments levied under (5) below;

(5) The Bank shall levy upon each cowntry from which it
has repurchased shares, assessments totalling not more than
the par value of the shares resold, to meet losses on loans and
guarantees outstanding on the date the country ceased to be a
member of the Bank, and the amount of each such assessment shall
be determined by ascertaining the propertion of the total paide
in capital on that date represented by such shares, allocating
the appropriste portion of the loss to such shares, and redueing
the amount of the assessment by that portion of the reserve for
losses on guarantees or the reserve for losses on loans, &s the
mmu,mmmuuunmotm
and was attributable to such shares; and

(6) If at the time an assessment is made on any country,
the total amount unpaid in the repurchase price of its former
shares is insufficient to meet the assessment, the country shall
mmamummmwmnamwu
the proportions provided in Article II, Sectiom 4, Part C.
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Part D, Dividends.

A former member country shall be entitled to participate
in accordance with Article IV, Section 10, in any dividends
declared out of earnings of the Bank, in proportion to the une
paid part of the repurchase price of its former shares, Lut the
amount of such dividends shall ve reduced by the difference
between one hundred per cent and the quotient of the total amount
ormmmortnMMnnmmmm
the date the country ceased to be a member and are still oute
standing, divided by the total amount of loans and guarantees
outstanding on the date such dividends are declared.

Article VI,

Additional M&‘I on the Part of Member Countries
Section 1, m' and Scope of Additional lhdortg.wl.

In order to support the activities of the Bank and to foster the

accomplishment of its purposes and policies, each member eountry, in
addition to commitments appearing elsewhere in this Agreement, under-

takes the performance of and agrees to the stipulations set forth in

this Article, all of which, except as otherwise specified, shall remain

binding during suspension or after cessation of membership,

Section 2, Exemption of Assets from Restrictions,
mmmmitam,mmmrmmmwm

held, shall be exempt and immune from any exchange, debt, or export

controls, and any other :I.i.lte restrictions, except such as are consented

to by the Bank.

Section 3, Exemption from Attachment,

The Bank and all its assets, wheresoever located and by whomsoever
held, shall be exempt and immune from attachment, requisition, seisure,
execution, confiscation, moratorium and expropriation; provided, however
that the foregoing shall mtprcnnt any member country or agency or
national thereof from attaching or levying execution, subject tc any
prior lien or claim of the Bank, upon admitted or adjudicated claims
WWMormmpoﬂymnodordjudthchww
thohnkfor:mh-ab.rmtryormnqormumnl




IM.F. IX, 6

Io‘.’.
Conv, II E

PoP. V, 13

TJLF., XI

-zo.

Section 4. Exemption from Taxation.
The Bank and 21l its assetsjy its activities, transactions and

operations; any obligations issued by the Bank, including dividends

or interest thereon, by whomscever held; any remunerations or salaries
paid by the Bank; shall be exempt and imsune from all taxation, ineluding,
without limitation of the foregoing, excises, duties and imposts; provided,
however, that the foregeoing shall not prevent the imposition by any member
country or any political sub-division or taxing authority of any member
country of non-diserimnatory taxes upon nationals of such member country
with respect to any of the foregoing.

Section 5., Exemption from Seeurities Hegulations,

The issue or sale by the Bank of any shares of stock or any notes,
debentures, bonds, and other securities and obligations shall be exempt
and immne from any restrictions, regulations, controls, or prohibitions
with respect to the registration, issue, or sale of stock or other securities.
Section 6, Furnishing of Information to the Bank,

Each country, so long as it is a member, shall furnish t he Bank with
all information necessary for the operations of the Bank in the form and
at the times requested by the Bank.

Article VII
Amendnents

Any member country which desires to introduce modifications in this
Agreement shall communicate its proposals to the Bank, The Board of
Directors, if four-fifths of the aggregate votes deem it advisable, shall
prepare a protocol, by dated circular letter, to the governments of all
the member countries, asking whether they accept the proposed modifications,
The accession of the government of a member country will result either
from explicit approval given to the Bank or from the fact that it refrains
from notifying the Bank of any objections within six months from the date
of the circular letter above referred to. When the expressed or tacit
accessions include the governments of member countries having fourefifths
of the aggregate votes, the Bank shall certify the fact by means of a
m_mmnummmumgmuumm
member countries. The protocol will enter into force between all the
member countries after a period of three months from the date of the proces

verbal.
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Article VIII

Interpretation and Definiticns

Section 1. Interpretation.

All disagreements between two or more member countries coneerning
the interpretation of any of the provisions of this Agreement or of
any amendments thereto, or of any rules, regulations or by-laws pro-
mulgated by the Bank, shall be settled by the Bank,

Section 2. pDefinitions.

(1) The term "currency” means every form of medium of exchange used
within a member country which is defined in terms of the monetary unit of
such country, ineluding without limitations:

(a) All paper money and coin issued or coined in accordance
with the laws of such country;

(b) All demand deposits in banks within such country; and

(e) All bills, notes or other form of indebtedness described

in Article III, Section 2,

(2) The term "gold-convertible currency™ means any currency as de-
fined above which, for the purpose of settling international balances, may be
readily exchanged for gold through official channels in the country issuing
such currencys,

(3) The term "gold-convertible securities" means all demand oblige-
umiumwmmumwormmorw.mwtm
wholly owned by such a government which, for the purpose of settling inter-
national balances, may be readily exchanged for gold through official
channels in the country issuing such currency.

(4) The term "official holdings" means the holdings of a member coun=
try's government and central bank, and of any governmental department,
agency, establishment or corporation; without reduction for any liabilities,
whether such liabilities are actual or potential, general or specific, ex-
ternal or internal,

Section 3. Approval Deemed Given,

Whenever the approval of the director representing any member country
is required before an act may be done by the Bank, approval shall be deemed
to have been given unless the director presents an objection within such
reasonable period as the Bank may fix in notifying the director of the pro-
posed act,




Final Provisions

Section 1, Acceptance of Membership in the Bank,
I.MF. This Agreement shall be presented by the delegates to their respective

ey & governments for acceptance of membership. Each government that accepts
membership shall, as soon as possible, deposit evidence of its acceptance
with the Covernment of the United States of imerica, which shall transmit
certified copies of all evidences of acceptance to the govermnments of all
the countries that sent delegates to the meeting at whieh this Agreement
was concluded,

The Government of the muasmcio:muammmomww
telegram, cablegram or radiogram the governments of all such countries
imnediately upon the deposit with it of each evidence of acceptance.
Seotion 2, Effective Date of the Convention.

As soon as the evidences of the acceptance of the United States of
America, the United Kingdom, the Union of Soviet Socialist Republics, the
Republic of China, and ten of the other countries that sent delegates to
the meeting at which this Agreement was concluded have been deposited, this
Agreement shall come into force in respect of the said countries,

Thereafter this Agreement shall come into force between the countries
which shall have accepted membership and each country which subsequently
deposits its evidence of acceptance on the date of such deposit.

Section 3. Calling the Initial Meeting of the Bank,

Immediately after receipt of the evidences of acceptance of the coun-
tries referred to in the first paragraph of Suuon; of this Article, the
Government of the United States of America shall invite to the initial
meeting of the Bank, to be held in Washington thirty days after the date
of said invitation, all of the countries which shall have accepted member-
ship in the Bank,

Section 4. Participstion in Initial Meeting.

Member countries shall be entitled to participate in the initial
meeting regardless of whether they have made the initial payment on their
subscriptions to stock.

Section 5, Business ab the Initial Meeting.
At the initial meeting 4ji¢ Bank, in addition to taking any other

action which it deems appropriate, shall set a date for the operations
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of the Bank to begin,

Section 6., Expiration of Final Provisions.
Sections 1 and 2 of this Article shall expire on December 31, 194 .

In faith whereof the respective delegates have signed this Agree-
ment,

Done at Washington the day of , nineteen
hundred and forty-four, in a single copy, which will remain deposited
in the archives of the United States of America; and of which certified
copies will be tmnnitm through the diplomatic channel to the other
ooantrul,t.htt. nnt d-hgmn to the meeting at which this Agreement was
concluded,




