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*tlternative B

Purposes and Policies of the Fund,

The Fund will be guided in all its decisiens by the purposes and
- -/.'. ; /'//.
poli€ies setyforth belows
1, To promote infternational monctary coopcraticn ghrough a permanent
ingtifution which prevides the machitiery for consultation on
F S il
intgrna¢i®nal monctary problems,
42, To facilitate the expansion wnd balanced growth of international

/ trade and to contribute tc a high level of cmployment and real

~.__ income which must be a nr1narv FbJC“LlVF uf cconomic poligy.

————

(83. — -';,r.-'l,' ""-_ ; é . ,': i I' f CJ‘, "{7{

To make the ~wnder-ddequate

safeguards and to assist them to correct maladjustments in their
balance of payments without resort to measures destructive of
national or international prosperity.
“T;h. To sccure orderly Chqn"ua in exchange rates among member countrics
where necessary to carrcct cxchange discquilibrium, thus promoting

exchange stability and avoiding competitive exchange depreciation,

-3 To éssist ip the twbILahmunt ofy mwlfilﬂtgpﬁl paymenys

f

on/currcny transa
]

faciliticg

ions among mrnu~1 vounyéLLq and the elimirda-

'I.I .l - { & - 'Ir
tion of forclgn xchange restyictions Which hampey’ the growtit of

/ /
vorld tirade.

N( 6. In accordance with the abovc principles, to shorten the perieds and
lessen the degree of disequilibrium in the intcrnational balance of

payments of mcmber countrics.




(Add as subdivision ¥FPx)
7
.}?'ﬁil, Po correlate procedurcs for cxchange stability with

a policy for the promotion of intcrnational investment by other
intemational financial agencics and to cvolve a working relation-

ship with such agencics,

" L |
&l
.k - s ot cmias st ol bl
b 2. To 1itete the expansion and balanced growih of inte
to assist in the fuller utilisation of the resources

of economically underdeveloped countries and to contribute thereby to
the maintenance in the world as a whole of a high level of employment
and real income, which must be a primary objective of economiec policy;
{TH.: 13
id To promote a of abnormal in-

debtedness ng out of the war,
j | - s 1r ™
\.t":‘”“ Atlve L
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Substitute for subdivision &)

: [0 promote exchange stability and avoid competitive exchange
where necessary to correct exchange dis-

yrderly changes in exchange rates among member countries,

equilibri:

=
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(Substitute the following for subdivision 4) \
da 4o To promote exchange stability.
gﬁ. 5+ To avoid competitive exchange depreciation by securing,
where necessary to corrcct fundamental disequilibria,

orderly changes in par values of member currenciess
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II. Subscription to tho Fund

1. lember countries shall subscribe in gold and in their local
funds amounts (quotas) to be agrecd, which will amount altogehter
to about $8 billion if all the United ond Associated Nutions sub-
scribe to the Fund (corrcsponding to about $10 billion for the world
as a whola).

Altermative A

Scction /. Countrius Bligiblc for Mumbership.

The member countrics of tihc Fund shull be those of the countrics
represented at the United Notions Monctary and Fincneial Conference
whose governnents uccept membership in the Pund as provided in
Article XTIIT.

Membership in the Fund shull be open to othur countrics at such
times and in accordance with such rules as muy be prescribed by
the Fund.,

S\;ctiong‘?. Wwuotus.,

Bach membur country shall be assigned a quotaz. The gquotas of tho
countriuvs represented ot the United Notions llonctary and Finaneial
Cenferunce shall be as follows, in terms of the United States dollar
of thu woight and fineness in e¢ffect on July 1, 1944.

Country Quota

Juotas of othur countrics whiech becomc 3 of the Fund shall

be determined by the Fund.

.;L,ct.irmj. Tine and Place of payment.

Euch country which bucomus & member bufore the date fixed for the

opuraticns of the Fund to bugin shall pay to the Fund at the appropriate

depository the full amount of its quota on or beforc such dite. Any
country th:t becomes member aftur such date shull pay the full amount
of its quot: on or before the date fixed by the Fund for such payment to

be made. Any membor country whose gquota is inercascd shall pay the full

e

aount of the incruasc within thirty days of the dute on which the

country approves the iner.ase in its quotu,
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Alternative B

1 72
+hlerIT; Seetion T, Arterreervess (It is suggested
to add to the texy:/

é; Notwithstanding the fundamental principles on payment of quotas
particular arrangements may be made with countries whose currency
system has been disrupted as a result of enemy occupation. Such ar-
rangements may not extend over more than nine months i.c., after nine
months, at the latest; the obligations of the country will be the same
as they would have been if such an exception had not been granted.

The government of the respective country has to guarantee by a specific

act that the Fund will not suffer any loss because of that particular

arrangement,
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_ /S _article 11 \
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Sece 2

\\_‘___._._________,_ -

e

its assent.

The quotas may be revised from time to time but changes shall
require a four-fifths vote and no member's quota may be changed without

Altemative A

15{. il /é. Adjustment of Quotas.
it
The Fund s . 3

, at intervals of five years, thé Teea~ior
7 {fu 7}
ad jus tmemt~

» {tt'ra ’
A Changes

“c‘i"liclztas in 'quo“bas shall require a four-fifths
AN

vote and the

quota of a member country may not be changed without its
consente.

\

\

\
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3. The obligatory gold subscription of a member country shall .
be fixed at 25 percent of its subscription (quota) or 10 percent of \
its holdings of gold and gold-convertible exchange, whichever is the \
smaller. ' s {\(/

"0, i:“{- |
Wit il / .PLK(/‘(‘-! {
'] t- < i

Alternative A » ”L ,

' il " L

é

3 Sectionjf Initial Payments. A ?“ L“, lv “L { L"f \
Each member country shall pay in gold the._&szl;laller 0 (a) twenty- '.
five percent of its quota or (b) ten percent of its offipial holdinge
of gold and gold-convertible exchange on January 1, 19444 The data
necessary to determine official holdings of gold and gold-convertible I",I
exchange shall be ftirnished b: the member countries as provided in '|
Article ITI, Section 11, 1
Each member country shall pay the balance of its quota in its I.
oWn curreney.

Section/. Payments When Quotas Are Changed.

(a) Each member country whose quota is increased shall pay
twenty-five percent of the increase in gold. Each member country shall
pay the belance of any increase in its own currency.

(b) Each member country whose quota is reduced shall receive
from the Fund an amount in its own currency or gold equal to the
reduction in the quota. The Fund shall pay to such country only
the amount of gold necessary to prevent reducing the holdings of
the Fund of that currency below seventy-five percent of such country's

new quota.

(Add at the end of Section 3 M, /;:u»f L‘//U
é‘@my country represented at the United hat:Lans Monetary and f
Financial Conference whose home arcas have suffered from encmy occupa-
tion and hostilities during the present war, may reduce its gold payment ,]
to between seventy-five and fifty percent of the amount it would other- |

wise have to pay, dependent on the extent of the damage caused to it

by the enemy occupation and hostilities &/
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IITI. Transactions with the Fund

1. Member countries shall deal with the Fund only through their
Treasury, Central Bank, Stabilization Fund, or other fiscal agencics.
The Fund's account in 2 member's currency shall be kept at the Central
Bank of the member country.

éf - Mlternative 4

./ Agencies Dealing with the Fund.

Each member country shall deal with the Fund only through its
Treasury, Central Bank, Stabilization Fund or other similar fiscel

agency and the Fund shall deal only through the same agencies.




cég ;
(-6~ 500, 2
2. .. member shall be entitled to buy ancther member's currency

from the Fund in exchange for its ovm currency on the following conditionss

(a) The member represents that the currency demanded is presently
nceded for making payments in that cwrency which are consistent
with the purpescs of the Fund,

(b) The Fund has not given notice that its holdings of the currency
demanded have become scarce in vhich casc the provisions of VI, below,
come into force.

(c¢) The Fund's total holdings of the currency offercd (after having been
restored, if below that figure, to 75 percent of the member's queta)
have not been increased by morc than 25 percent of the member's
quota during the previous 12 months snd do not cxececed 200 percent
of the quota,

(d) The Fund has not vrevicusly given appropriatc notice that the member
is suspended from making further usc of the Fund's resources on the
ground that it is using them in a manncr contrary to the ourposes and
policies of the Fund; but the Fund shall not give such notice untdil
it has presented to the member concerncd a report sctting forth its
views and has allowed a suitable time fer reply.

The Fund may in its diserction and on terms which safeguard its inter-
csts waive any of the conditicns above,
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Alternative A

Section<l . Conditions upon which Any Member Country May Purchase Currencies
of Other Member Countries,
A f..-ia:‘ .flf £/ f'fr P o4
A member CHuntry'aujhbuw the currency of another member country from the |

Fund in exchange for its own currency subject to the follo mng C"'?ndlt'l."J;]s
/'{"- -,. -\;-"_/

> (1) The member cnun'bry :Ln:r_tla.‘bm the cha%qﬂ@e&s the currency

(/J ,l‘_ .2 f _./)\""" ‘! P
requested for ma.kmg paymnts :|.n that currency whldl are

L In’
é;) con51stent w1th “the purpﬁses a;aﬁﬁaiiiﬁfﬁfjﬁfﬁ%he Fund f
C‘ 70‘\(_,l;\., )ﬂ-j-\_}\_;ll. “'a-.l"i.‘; A e 1[: f' /&‘f(_ |

% (2) The Fund has not given notice under Article VI that its hold-

ings cf the currency requested have become scarce;
#(3) The total holdings of the Fund in the currency of the

member country initiating the purchase (after having been

restored, if below that figure, to seventy-five percent of

the quota of such country) have not increased during the

previocus twelve months by more than twenty-five percent of

the quota of such country and do not exceed two hundred per

cent of the quota; and ook ;// 7 \

)‘ f P ¥
LA L4 5 J
é_ (4) The Fund has not previously declared under this Article
A
that the member country initiating the purchase is in-
eligible to use the resources of the Fund,

The Fund may, in its discretion, waive any of these conditions on terms

which safeguard its intcrests, including the requirement »f such collateral |

or other seecurity as it decems appropriate.. .

(g Section 3 . Declaring Member Countrics Incligible to Usc the Resources
of the Fund,
NS e l%

e 4 T
LN ‘,r"{t, vl

Wht,nc.vcr t.he Funs dei._mum any nember country is using the

resources of the Fund in a manner contrary to the purposes and policies of

the Fund, it shall present to the country a report setting forth the views

of the Fund and stating a suitable time for reply. If no reply is received |
within the stated time, or the reply received is unsatisfactory, the Fund
may, after giving rcasonable noti¢e to the country, declarc it ineligible /
to use the resources of the Funde. After presenting a report to a member

country under the 1354; i o A $ction, the Fund nay lirit the /

use of its resources by the country.
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[ at tbe’end _SHbdivlslfn z}'l

MIf the Fund's holdings of the currcncy of a membcr country have

remained below 75 per cent of its qucta for a pericd net less than six

imanths such member country shall be cntitled, notwithstanding the

provisions of V, 1, tc buy mcther member's currency from the Fund for

its own currency for any purposc, including capital transfers, provided,
o however, that purchascs for capital transfcrs may nct have the effect

i L i———

of raising the Fund's holdings of the,currency of such member lb(Vu 75 b
4 4 ) ¥ . /<2 - A
: ANlghtit WU /% ;\- I OATTE
per cent of its quota M Ot A 4 - f"f7 131 b a7 A
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o5 of the currency cffered (after having

)
(o (¢) The Furd's tetal holding

been restored, if below that figure, to 75 ner cent of the member's quota)

have not been increcascd by merc than 33—1/3 per cent cf the member!s
quota during the previcus 12 menths and do nct excecd 200 ner cent of

the gquota,
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(4mend aubd;naSinmu{.;_aa_inlln_54}___

It is suggested to chunge the term "consistent with the purposes
of the Fund" to "eonsistent with the purposcs und provisions of the
Fund "

. | Alternative 'b
-.;'«,‘_‘ # M ,( | 1M
(Amend subdivision—{d)Y-ns"felieuss)

The total holdings of the Fund in the currcncy of the member

country initiating the purchasc shall not exceed 125% of the quot:
during the first, 150% of the quota during the second, 175

,(; of the
quota during the third year of the opur

srations of the Fund in that

particular currency and 200¢ thercaftor.
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3. The opurations on the Fund's account will be limited to

trunsactions for the purposc of supplying & member country on thc member!'s

initiative with another member's currency in cxchange for its own cur-

reney or for gold. Transuchions provided for under 4 and 7, bolow, arc

not subjuet to this limitation.

Avﬁlturndtivu A

3* (ngi:r. {x Limitation on the Operations of the Fund.

Unless othurwise provided in this Agrecment, opurations for the
account of the Fund shall be limited to transactions for the purposc
of supplying a member country, on the initiative of such country,
with the currency of another member country in cxchange for the

currency of the country initiating the transactions or for gold.
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4e The Fund will be entitled at its option, with a view to preventing
a particular member's currency from becoming scarce:

(a) To borrow its currency from a member country;

(b) To offer gold to a member country in exchange for its currencye

Altermative A

.{- Operations for the Pumose of Preventing Currencics from becorning
Scarce.

The Fund may, if it decms such action appropriate to prevent the cur-
rency of any member country fron becoming scarce, take either or both of
the folloﬁing steps s

‘g‘\(l) Propose to the member country that it lend such currency to the Fund
or, with the approval of the naber country, borrow such currency
within that country from some other source, but no member country
shall be under any obligation to lend its currcncy te the Fund or

to approve the Fund's borrowing its currecncy from any other source,

#(2) Offer to buy the currency of that member with gold,

[7 L,Ci ot g | ___.._,Q-— -

s . r LS [
. e F / e/ U/ p LAV . (.
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5. So long as a member céuntry is cntitled to buy .',rloth_‘r’m-,-m- ‘
ber's currency from the Fund in c¢xehange for 1ts own currency, it shall
be prepercd to buy its own currcncy from that member with tm:t membur!'s
currcncy or with gold. This shall not apply to curruncy subject to re-
strictions in conformity with IX, 3 bulow, or to holdings of currcncy
which hove accumulated as a result of transactions of a current account
naturce effucted before the removal by the mumber country of restric-
tions on multilateral clearing meintaincd or imposcd undor X, 2 below.

AL lternative A

pY Y Multilateral International Cluaring.

A member country shall be entitled to sell the currcncy of u sccond
member country to such member and obtain payment in its oun c=.1:'r.mc3,r'orj
gold so long 48 the sccond e country ‘ean Su;r the currency of tho
first from the Mund with its own currency.

This requircment shall be without prejudice to cxchunge rustrictions
which arc authorized under this Agrecment or requested by the Fund,
and shall not apply to holdings of currcncius of member countrics which

have accumilated as a result o

I

transactions of SRR CCoOuRL T LUrY
cffected before the removal by the member country of rustrictions on

payments or transfers maintained or imposed during the corly post=war

1

transition period.
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Alternative B

= 4§ To buy balances held with it by another member with
that member's currency or, at the option of the member buying,
with zold, if that member represents either that the balances
in question have been currently acquired or that their conversion
is needed for making current payments which are consistent with
the provisions of the Fund. This obligation shall not relate
to transactions involvings
(a) capital transfers, except those transactions
referred to in the second and third sentences
of V(1):
or (b) holdings of currency which have accumulated as a
result of transactions effectcd before the removal
of the member country of restrictions on multilateral
clearing maintained or imposed under X(2) below:
or (c) the provision of a currency which has been
declared scarce under VI aboves
or (d) holdings of a currency which has been illicitly
obtaineds
nor shall it apply to a member who has ceased to be entitled
under III(2) or VIII above to buy other members! currencies

from the Fund in exchange for its own currency.

/To be transferred to Article IX as Section §7
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Alternative C

[gubstitut.e the following for (c,) in alternative i_37

(c) ®Holdings of currency acquired as a result of dealings
which by the ccuntry's exchange regulations are eon—

sidered illieit.M

[Provision (¢) which ippears in Alterntive B should follow as (a)/
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6. A member country desiring to obtain, directly or indirectly,
the currency of another member country for gold is expected, provided
that it can do so with equal advantage, to acquire the currency by the
sale of gold to the Fund, This shall not preclude the sale of newly-
mined gold by a gold-producing country on any market.

mAltemative A

A ¥ 1 J
g, T .

Acquisition by Member Countries of the Currenciss of Other
Member Countries for Gold.

Any member country desiring to obtain, directly or indirectly, the
currency of another member country for gold shall, provided that it can
do so with equal advantage, acquire the currency by the sale of gold to

the Fund. Nothing in this Section shall be deemed to preclude any member

e T -

country from sellimg in any narket the new production of gold from mines

located within territory subject to its jurisdiction.
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7M. The Fund may also acquire gold from member countries in
accordance with the following provision=

(a) A member country may repurchase from the Fund for gold any
part of the latter's holdings of its currency.

(b) So long as a member's holdings of gold and gold—convertible
exchange exceed its quota, the Fund in selling foreign ex-—
change to that country shall require that one-half-of the
net sales of such exchange during the Fund's financial
year be paid for with gold.

(¢) If at the end of the Fund's financial year a member's hold—
ings of gold and gold—convertible exchange have increased,
the Fund may require up to one-half of the increase to be
used to repurchase part of the Ffund's holdings of its
currency so long as this does not reduce the Fund's holdings
of a country's currency below 75 percent of its gquota or
the member's holdings of gold and gold-convertible exchange
below its quota.

Alternative A,

‘;".

Other Acquisitions of Gold by the Fund

#(a) Any member country may at any time repurchase with gold any
part; of its currency held by the Fund.

g__', (b) So long as a member courtry's of ficial holdings of gold and
gold-convertible exchange exceed its quota, the Fund in selling 0 that
country the currencies of other member countries shall require that one-
half of such sales be currently paid for in gold.

If during any financial year of the Fund, the payments in gold
under this provision exceed one-half of the net increase in the Fund's
holdings of such currency, the Fund shall arrange to repurchase the
currency of that country with gold to the extent of the excess.

#(c) If at the end of any financial year of the Fund the official
holdings of gold and gold-convertible exchange of any member country
have increased, the Fund may require up to one-half of the increase dur-
ing the year to be used to repurchase with gold part of the holdings
of the Fund of the currency of such country provided that ;f,hc repurchase
will not reduce the holdings of the Fund of the currency of such coun-
try below seventy-five percent of its quota, or the official holdings

of gold and gold-convertible exchange of such country below its quota.
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(4dd at the end o;‘;.@s)‘}?
-__,-"{ ~~ This provision shall not be applied during five year period from

the beginning of the operatims of the Fund to member countries who

suffered particularly great damage from enemy occupation and hostilities.

(Add at the end of+{ck)P
This provision shall not be applied during the period of restoration
of economy to the newly-mined gold of member countries, whose home areas

particularly suffered from enemy occupation and hostilities.
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ilternative C
Part 1

(Subst:tute for subdivisions (b) and (c))
& (b) If, at the end of the Fund'spfmnmnCJcl year, a member's monetary
reserves exceed its quota, and the Fund's holdings of its currency have in-
creased, the Fund may require that it shall we a part of these rescrves
to re-purchase its currency up to the point when its reserves have fallen
by an amount not less than the amount by which, after this adjustment,
the Fund's holdings of its currency have increas-d. Furthermore, if, after
this adjustment (if called for) has been rocde a member's monctary reserves
have incrcased during the year, the Fund nay require it, whether or not
the Fund's holdings of its currency have increased during the year, to use
half of this increase for a further re-purchase of its currency from the
Fund; provided, always, that these adjustments do not bring its reserves
below its quota and the second adjustment does not bring the Fund's hold-
ings of its currency below 75 percent of its qucta.
(or altematively, substitute for both subd1v1,1~ns)

SANANA

(S (b)) Iéy—ed the. end-of any.yed rgéﬁl;ﬂ nonctary reserves aftbr
! ¢ ’ 4

deducting itsihuldings of convertible DKChﬁﬂF; CXCEud 1t5 quota;’ and if thg
/ f'..

Fund's holdings of its currcncy cxceed 75 percent of its quotea, the Iun

may require it to use its holdings of gold to reduce the Tund's holdingg

of its currency by holf of the cxcess of such holdings over 75 percent

of its quota.

(Memetile C

Dn 3
| I art r?
It f

f

(4dd at end of sccti-mA) -

() In estinating the amount of a member's monctary reserves for the
purpose of the preceding paragraph, its heldings of a forcign currcncy,
which has become convertible for tle fipst time durirg the year in question,
shall not be counted, provided that and insofar as the member possessed

these holdings at the beginning of that ycar.

Fonf

)
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t A P/ Joint Statement - no provision

The following material has been suggested as an addition to

Article IT1;

Adberrative A

# Section | . Transferability and Guarantee of the Assets of the Fund,

All assets of the Fund shall, to the extent necessary to carry out
the operations prescribed by this Apreement, be fyee from restrictions,
regulations and controls of any nature imposed by member countries,
The currency of a member country purchased from the Fund shall always
be accepted in payment of current account obligations due to that

Ede :f-‘/
country, All assets of the Fund shall be guaranteed by & member
L_, )

countri#® against loss resulting from failure or default on the part of LXL.

depositorir:}! in such member countr:{'E};;'

. ' - . .
# Section/ ¥, Charges and Gommissions,

(a) Any member country buying the currency of any other member
country from the Tund in exchange for its own currency shall pay a small
uniform commission in addition to the selling rate fixed by the Fund,

(b) The Fund may levy a reasonable handling charge on any member
country buying gold from the Fund or selling gold to the Fund,

(¢) The Fund shall prescribe charges uniform among member countries
which shall be payable by any member country on the amount of its cur-
rency in excess of its quota held by the Fund, as followss

(Formula for charges to be inserted)
(d) All charges and commissions shall be paid in gold,

# Section . Furnishing Information,

lember countrics agree to fumish the information enumerated belowt
(Here insert information required)
The Fund may arrange to obtain further information by agrecment with the
member countrics.

4 Section . Consideration of Recommendations of the Fund,

Each mamber country shall give consideration to the views and re-
commendations of the Fund on any existing or proposed monetary or ¢cono-
mic policy of such momber country which tends, or may tend, to produce
a serious disequilibrium in the internationzl balanc: of payments of mom-

ber countries,
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have been hcld shill be determined by averaging the holdings of the Fund
according to rules to be established by the Fund.
(d) All charges and commissions shall be paid in gold,

#Sectionf?l. Furnishing Information

The Fund may recuire mewber countries to furnish it with information
necessary for its operations as follows:
1. Official holdings of (a) gold at home and abfoad, (b) gold-
convertible cdrrencies distributed by currencies and (c)
other currencies distributed by eurrencies 1s defined for
purposcs of the Fund. (To be reported monthly)
2. Holdings, other than official, of (a) gold At home and abroad,
(b) gold-convertible currencies distributed by currencics and
(c¢) other currencics distributed by currencies as defined for
purposes of the Fund. (To be reported monthly)
3, Foreign-owned balances and short-term funds distributed by
countries. (To be reported monthly)
4. Production of gold. (To be reported monthly)
5. Gold exports and imports distributed by countrics of destination
and origin, (7o be reported menthly)
6. TForeign trade in terus of local currency values as follows:
a. Total exports and iwports distributed by countries
of destin~ticn and origin, (To be reported monthly and
annually)
b. Total exports ind imports distributed by comuodities,
(To be reported monthly and annually)
c. Exports and imports of all classified commoditics
distributed by countrics of destinaticn and origin,
(To be reported at least annually)
d, Exports and imports in trade with individual countries
distributed by 211 classified commodities. (To be

reported at least annually)
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7. International balince of payments, including (2) trade in
goods and services, (b) gold movements, and (¢} capital
transactions. (To be reported at least annually)

8. International investment position, i.e., investments within
the country owrned abroad :nd investments abro2d owned by
residents of the country. (To be reported at least annually)

9. National income. (To be réparted at least annually)

10. Industrial production. (To be reported at least quarterly)

11. Price levels. (Indexcs of coumodity prices in wholesale 2and
retail markets and of export and import prices to be reported
as available from official sources)

12. Buying and selling rates for foreign currencies. (Daily
quotations to be reported weekly)

13. Exchange controls. (Comprehensive statement of exchange
controls in cffect at the tiue of assuming membership in the
Fund and changes thereafter as they occur)

14. JArrearages for commercial or financinl renittances in ternms
both of the time lag in remittances and total amounts in
arrears by types cf arrearage. (Tc be reported monthly)

The Fund may arrange to obtain further inforuntion by agreement

with member countries.

i Sectionigq Consideration of Recommendations cf the Fund.

wich member country shill give consideration to the views and recom-

mendations of the Fund on any ux;stang—ua_yuagHSmd.monctary or econcmic
'-’:’)I-.f*

pni:cy'vf_szch e S COuntrJ which tpndf er mzy tend, to produce 2

serious disequilibriwa in the internzticna2l balance of payuents of member
\ == “ LV f . K b t\_":

s ) L /7 . k & Lt 4 ’
countries, Vo v £ L,
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dlterpative B

zrhscrt the following in place of suhd;x;a;nn—&e}%ur%ﬁmr«nnunﬁk
NSeehionl.of Alternative A/: g

e

/.- The Fund shall levy a charge uniform to all countries, at a rate

not more than 1 percent per annum, payable in gold, against any country

on the amount of its currency held by the Fund in excess of the quota

of that country. An additional charge, payable in gold, shall be
levied by the Fund against any member country on the Fund's holdings

of its currency in excess of 200 percent of the quota of that country.

[Bsert the following in place of—ihe—fomrth—SSeetion)! of Alternative A:/
o The Fund may m'_\k?;!‘;l:r—;.‘sentation to a member country on any existing
or proposed monectary or economic policy of such member country which
tends, or may tend to produce a serious disequilibrium in the inter-
national balance of payments of member countries.

The Fund shall not make suchﬂ 'i)"rr-:-s'.; ntations which would require

changes in the fundamental structure of the economic organization of

a member country.
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IV. Par Values of Member Currencies

1. The par value of a member's currency shall be agreed with the
Fund when it is admitted to membership, and shall be expressed in temms
of gold. All transactions between the Fund and members shall be at par,
subject to a fixed charge payable by the member making application to the
Fund, and all transactions in member currencies shall be at rates within
an agreed percentage of parity.

Alternative A

OSection / « Initial Par Values of the Currencies of Member Countrics.

The par value of the currency of cach member country shall be,
1o T L A o't
agreed with the Fund and shall be expressed in tems of go 1d or a gold
i
convertible currency unit of the weight and fineness in effect on July 1,

1944«

Seetion ». Transactions Governed by Par Values.
P

All transactions in the currencies of member countrics shall be at
rates of exchange within a stated percentage of perity fixed by the Fund.

All computations relating to currencies of member countries for the
purpose of applying the provisions of this Lgrcenent shall be on the

basis of their par valucs.



@ ‘__ﬁ.m._zz,

Sec. 1

...13;3_..-

Alternative B

1. The government of the U.K., and the Government of the United
States will communicate to the Monetary Fund at its inauguration, the
initial par value of their respective currencies, erpresged in terms
of golde Within one month (or in the case of occupied countries, within
one month of liberation) the other member countries wishing to adhere
to the Convention will make corresponding communications, Notirith-
standing this rule, member countries that have been occupied by the
enemy need not make a definitive communication of the initial par value
in the above sense until the reconstruction of their monetary systen
has been completed and the initial communication may be limited to
giving a provisional par value, If the Directorate of the Fund finds
a communicated initial or provisional par value reasonable, such par
value shall come into force immediately for the purpose of the Fund,
If, however, the Directorate sheuld deem the commnicated par value
to be open te criticism, the question shall bo the subject of further
consideration with the member country in question, and the facilities
of the Fund shall not be available to the member until agrecment has
been reached, All transactions betwecn the Fund and members shall
be at par subject to a fixed charge payable by the member making
applicatien to the Fund; and all transactiens in member currencies

shall be at rates within an agreed percentage of parity,.
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2. Subject to 5, below, no change in the par value of a member's
currency shall be made by the Fund without the country's approval,
Member countries agree not to proposc a change in the parity of their
currcncy unless thoy consider it appropriate to the correction of a
fundamental disequilibrium, Changes shall be made only with the
approval of the Fund, subject to the provisions belows

3. The Fund shall approve a requested change in the par value
of a member's currency, if it is ecssential to the correction of a
fundamental disequilibrium. In particular, the Fund shall not rejoct
a requested change, nccessary to restore equilibrium, because of the
domestic social or political policies of the country applying for a
change. In considering a requested change, the Fund shall take into
consideration the extreme uncertainties prevailing at the time the
parities of the currencies of the member countries were initially
agreed upon.

4e After consulting the Fund, a member country may change the
established parity of its currency, provided the proposed change,
inclusive of any previous change since the establishment of the
Fund, does not exceed 10 percent. In the case of application for a
further change, not covered by the above and not exceeding 10 percent,
the Fund shall give its decision within 2 days of receiving the
application, if the applicant so requests.
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Alternative A

# Section jf. Restrictions Against Changes in Par Values.

bec ma

No change in the par value of the currency of any member country shall
de by the Fund without the approval of the country.

Each menmber country agrees not to propose a change in the par value of

its currency which affects its international transactions unless it considers

such

action appropriate to the correction of a fundamental discquilibrium,

| 3

Section /., Conditions on Which Changes in Par Values May be Made.

made

#(2)

* (3)

# (4)

Changes in the par values of the currencies of member countries shall be
only with the approval of the Fund, subject to thc provisions below:
The Fund shall approve a proposed change in the par value of the cur-
rency of a member country if in the judgment of the Fund the change is
essential to the corrcection of a fundamental disequilibriume. In par-
ticular, the Fund shall not rcject a proposed change, necessary to
restore equilibrium, because of the domestic social or politiecal poli-
cies of the member country or because of its cconomic policics insofar
as these contribute to the maintenance of a high level of employment
and real inccmeg

In considcring propescd changes in the par values of the currencics of
member countries, the Fund shall take into consideration the extrome
uncertainties prevailing at the time the par wvalues of the currcncies
of the member countrics werc initially agreed upon;

After consultation with the Fund, any member country nay change the par
value of its curreney, provided the proposed change, plus all previous
changes, whether incrcases or decreascs, sinecc the par valuc of such
currcnecy was initially agreed with the Fund, do not excced 10 parcent
of the initial par value of such curreneys and

Upon the recquest of a manber country proposing a change in the par value
of its currency, the Fund shall approve or rejcet the propesed change
within two business days of rcceciving the request; provided that the
proposced change, plus all previous changes, whether increases or

decreases, made under this paragraph, do not exceed ten percent of

the initial par value of that currency, or in the case of a country

which changed the par value of its currency under (3) above, ten per—
cent of the initial par value of that currency plus the percentage of

change made under (3) above,
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Alternative B

(3f~ 3. The Fund :ishall approve a requested change in the par value of a
member's currency, if it is essential to the correction of a
fundamental disequilibriume In particular, the Fund shall not
reject a requested change, nccessary to restore equilibrium,
because of the domestic social or political policies of the

country applying for a change nor onc designed to mcet a scrious

and persistent deficit in the balance of payments on currcnd

account accompanied by a substantially adverse change in the tems

of trade. 1In considering a requcsted change, the Fund shall take
into consideration the cxtreme uncertainties prevailing at the
time the parities of the currcncics of the member countries were

initially agrced upon.
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-dlternative B
(It is suggested to & dd at the end of Section 2 the i‘ollmving:j
A fTn particular, tha Fund shall take into full account that in a
country where large~scale mohetary disintegration will prevail at
the end of the war, the fixing of exchange rates during the period

of transition will be of a tentative nature &
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5., An agreed uniform change may be made in the gold value of member
currencies, provided every member country having 10 percent or more of the
aggregate quotas approves.

#hltermative A

\ Uniform Changes in Par Values.

Notwithstanding the provisions of Section 3 of this frticle, the
Fund by majority vote may make unifom provortionate changes in the par
values of the currencies of all the member countries, provided each such
change is approved by every country which has ten percent or more of the
aggregate quotas. Such uniform changes shall not apply agains t maximum

changes under Section 4(3) and (4) of this Article,

Alternative B

.. uniform change may, by majority vote, be made in the gold value
of member currencies, provided every member country having 10 percent

or more of the aggregatec quotas approves.
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Joint Statenent-No Provision

The following material hos been suggested as an 2 dition to
srticle III.

Protection of the lssets of the Fund.

J
l~"No change in the foreign exchange value of the currency of any nember

country shall alter the gold value of the assets of the Fund. 'henever
the foreign exchange value of the currency of any nember country has

-
Cs

deprcciated to o significant extent, as determined by the Fund, such

a

country shall compensate the Fund by paying tc the Fund, within a reason-

able tine, :\.ﬁ anount in its own currency cqual to the reduction in the gold
value of the currency of such country held by the Fund, Whenever the for-
eign exchange value of the currency of any menber country has inc reased to
A significant extent, as detemined by the Fund, the Fund shall conpensate

-
el

such country by rctuming, within a reasonsble tinme, an amount in the cur-
rency of such country equal to the increase in the gold value of the cur-
rency of such country held by the Fund.

The provisions of this Sectioh noy be wgived by the-Fund vhemever
unifom pr’opﬁrtimpte chafiges are nadé in the par values of the currencies

of all member countries,

M~
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V., Capital Transactions

1., A member country may not use the Fund's resources to meet a large
or sustained outflow of capital, and the Fund may require a member country
to exercise controls to prevent such use of the resources of the Fund, This
provision is not intended to prevent the use of the Fund's resources for
capital transactions of reasonable amount required for the expansion of
exports or in the ordinary course of trade, banking, or othar business. Nor
is it intended to prevent capital movements which are met out of a member
country's ovn resources of gold and forecign exchange, provided such capital
movemert s are in accordance with the purposes of the Funds

Alternative A

J
Use of the Resources of the Fund for Transfers of Capital.

A member countr# fayhéeé;uae the resources of the Fund to meet a large

or sustained outflow of capital, and thc Fund may request a menber country
i e 0=

to excrecise controls to prevent such use of the resources of the Fund., For

failure_ﬁgﬁgxgxgigg_appropriatu controls the Fund may suspend a member

country from making further use of thé resources of tﬁc fund.

This Scction is not intendcd to prevent the use of the resources of the
Fund for capital transactions of rcasonable amount required for the cxpansion
of exports or in the ordinary course of trade, banking or other business.

Nor is it intended to prevent capital moverments which are met out of a
member country's own resources of gold and foreign exchange, provided that
such capital movemerts are in accordance with the purposes and policies cof

the Fund.

Alternative B.

A member cotntry may not make net use of the Fund's resources to meet

a large or sustained outflow of capital, and the Fund may require a member
country to exercise controls to prevent such use of the resourges of ‘the
Fund.. This provision is not intended to prevent the use of the Fund's
resources for capital transactions of reasonable amount required for the
expansion of exports or in the ordinary coursé of trade, banking, lor other
business, or in accordance with the provisions of the secoﬁﬂ sentéﬂce

of ITI, 3 (a).
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2. Subject to VI below, a member country may not use its
3 W '
control of capital movements to restrict payments for currcnt

transactions or to delay unduly the tramsfer of funds in
settlement of commitments,

Jﬂﬂlt:rnﬁtiva A

ILimitation on Controls of Capital MowvcmentsSs

Member countries may control international capital movements

e ——— -—

but no member country may oxercise such controls in & manner
which will restrict payments for current transactions or which
will unduly delay the transfer of funds in scttlenment of cormit-

ments, cxcept as provided in Article VI, Section 2, and

———— e

Article X,
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VI. Apportionment of chfééhéﬁfféﬁbies

1. When it becomes evident to the Fund that the demand for
a member country's currency may soon exhaust the Fund's holdings
of that currency, the Fund shall so inform member countries and
propose an equitable method of apportioning the scarce currency.
fihen a currency is thus declared scarce, the Fund shall issue a
report embodying the causes of the scarcity and containing
recommendations designed to bring it to an end.

2. A decision by the Fund to apportion a scarce currency
shall operate as an authorization to a member country, after
consultation with the Fund, temporarily to restrict the freedom
of exchange operations in the affected currency, and in determing
the manner of restricting the demand and rationing the limited
supply among its nationals, the member country shall have com—
plete jurisdiction.




Alternative A

Section 1. General Scarcity

When the Fund finds that a general scarcity of a particular
currency is developing, the Fund may so inform member countries
and may issue a report setting forth the causes of the scarcity
and containing recommendations designed to bring it to an end.
In the preparation of such report there shall participate a
representative of the meumber country the currency of which is

involved.

L/
E;Z‘::?Section 2. Scarcity of the Fund's Holdings

When it becomes evident to the Fund that the domand for a
member country's currency seriously threatens the Fund's ability
to supply that currency, the Fund shall formally declare such
currency scarce and shall thenceforth apportion the existing
and accruing supply of the scarce currency with due regard to the
relative needs of member countries and the general international
economic situation and any other pertinent considerations. The
Fund shall issue a report either before or after declaring such
currency scarce, The formal declaration shill operatc as an
suthorization to each mewber country, after consultation with
the Fund, temporarily to restrict the freedom of cxchange
operations in the affected curr;ncy; and, in determining the
manner of restricting the demand and rationing the limited

supply among its nationals, the member country shzll have complete

jurisdiction subject to the provisions of Article IX, Section 3. R
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ViI. Management of the Fund

1. The Fund shall be governed by a board on which each member will
be represented and by an executive comittee. The executive committee
shall consist of at least nine members including the representatives of
the five countries with the largest quotas.

Alternative A

#Section ). Board of Directors.

(a) The administration of the Fund shall be vested in a Board of
Dipectorg eonsisting of one director and éne alternate appointed by each
member country in such manner as it may determine. Direcﬁcrs énd
alternates shall serve for five years, subject to the pleasure of their
respective governments, and may be reappointed. Any alternate may
participate in all activities of the Board but he shall not vote except
in the absence of his dinector}‘ The Board shall select from its members
a chairman who shall scrve for a period of two ycars,

(b) The Board of ﬁareétﬁr; méy delegate to the Exccutive Gemmittte
authority to exercise, until the next meeting of the Board, any powers
of the Board, except, the-pewer to mike uniform changés inm tho par values
of all memb;r'Cubrcncies, the power to-Suspend countrics from membership,
ggd the.powur to liquidate the Fund. ~Dclegated powers shall be exercised

:in a manner consistent with thc purposes and policies of the Fund and the
general practices of the Board.

(¢) The Board of Directors shall hold an annual mecting and such
other meetings as may be provided for by the Board or convened by the
Exccutive Committec. Meetings of the Board shall be convened by the
Executive Committce whenever requested by member countrics having twonty-
five per cent of tho aggregate votes. Annual mcotings shall not be held
in the same country morc than once in five years.

(d) The Board may by regulation cstablish a procedurc whercby the
Exccutive Committee, when it decems such action to be in the best intcrests
of the Fund, may poll the dircctors on spceifie guestions in licu of

calling a mecting of the Board.
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Alternative A continucd

(c) Directors and alternates shall serve as such without compensa-
tion from the Fund, but thec Fund shall pay such rcasonable cxpenses as
are incurred by the dircctors and alternates in attonding any meetings
of the Fund or any committee of the Fund.

#Section /., The Executive Commitbee.

(a) There shall be éhjéxeéutive Committee congisting of the Managing-'.
Director, the direﬁﬁers representing the five member countries having
the lorgest quotas and six other difectors elécted biennially by the
directors wh6 are not automatically members of the Committee. The
Managing Director shall be chairman of the Gommittee. The Comuittee
shall exercise all authority delegated to 4% by the Board of Dirééto;s,
and shall be in continuous session at the principal office of the Fund,
In the absence of any merber of the Committee, his alternate on the
Board may serve in his place. Members of the ggmmi£teqﬁahall'ﬁe com?
pensated by the Fund in an amount fixed by the Board.

Whenever a member country not having a dipeetaéién the‘ExecutiVe

Committee, has reqﬁestsd action or will be directly affected by a

decision of the Executive Conﬁi%%363 the directof representing such

country shall be entitled to be present at the mecting of the Conhitt@q
~fconsidering such request or decision, but he shall not be entitled to

vote.

(b) In balloting for the elected members of the Commitice, cach

‘-aifccto; eligible to vote shall cast for oné dircotor all of the votes

to which he is entitled under the first paragraph of Scction 2 of this

Article, The six persons receiving the greatest number of votes shall

be mamﬁefst'E—tﬁe‘ﬂﬁﬁmitﬁﬁﬁ, except that no person who reccives less

than sixteen per cent of the aggregate eligible votes shall be con-

sidered elected. When six persons are not elected on the initial

balloting, a second ballotirg shall be held in which the person re-

ceiving the lowest number of votes shall be ineligible for election

and in which there shall vote only those éﬁfeé%dfsbﬁﬁo'votcs for a person

not elected and these directors all or part of whose votes for a person

elected are deemed to have raised the votes cast for such person above
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Alternative A continued

seventeen per cent of the aggregate eligible votes. In determining
whether any part of a direb£or'sh§étes raised the total of any person
above seventeen per cent, there shall be considered as not forming part
of the excess the votes of the dibécfhrHEQQting the largest number of
votes for such person, then the votes of the difector Easting the next
largest number, and so on until the total reaches seventeen per cent.
Any direcfo? ;hése votes are partly not in excess and partly in excess
shall be eligible to vote in the second balloting only to the extent
of the votes in excesse If enough additional persons are not eleeted
on the second balloting to bring to six the total number cach of whom
has received at least sixteen per cent of the aggregate eligible votes,
further ballots shall be taken on the same principles until six such
persons have been clected, provided that after five persons are cleoted
the sixth may be elected by a simple majority of the remaining votes
and shall be deemed to have been elected by all such votes.

(¢c) Each roebon who is autowatlcallyha-wevbef—ef %he—CUMﬂIttee —
shall be entitled to cast the nuwber of votes alloted under Section 2
of this Article to the country which he represents, Each elected menber j
shall be entitled to cast the number of votes to which the direeters who
elected him would be entitleds A member whose election is dvue in part
to his having received a portion of the votes of a particular director
shall be entitled to vote only those votes of such direetor which con—
tributed to his election, When the provisions of the second paragraph
of Section 2 of this Article are applicable to a vote on any question,
the vetes to which a-member—éf-tho Executive Committee would otherwise
be entitled shall be increased or decreased proportionately, The
Managing Director shall have no vote.

(d) The Execcutive COMmltt“B rﬂy'dppﬂlnt such comittecs as it deems
advisables Membership of such cormitteces neced not be limited to

directofs and alternates.
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Alterggtive A continued

# Section . The'-anaging Director,.

The Board of Directors shall appoint and fix the compensation
of a Managing Director of the Fund and one or more Assistant
Managing Directérs. The ifanaging Directew-shall be chief of the
operating staff of the Fund and shall be a member ex officio

of the Board of Direetors.

Altemative B

Z‘Insert the following in place of subdivision
(¢) in the first "Section" of Alternative A:

(c) The Board of Directoss shall hold an annual meeting and
such other meetings as may be provided for by the Board or con-
vened by the Executive Cemmitt;e. Meetings of the Board shall be
convened by the Executive Committed)whenever requested by five

member countries, J4nnual meetings shall not be held in the same

country more than once in five years.
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Alternative B

Amend the warding to provide for the following:

IIT (a)

(e)

(a)

A Governing Couwneil, consisting of Councillors appointed by all

the Member Countries, edch Member appointing one Councillore
Each Councillor may appoint a substitute if he is unable to be
presenty The Couneil shall meet at least once a year,

A Directorate, consisting say of 12 Directors, of whom, say

6 shall be appointed by the Members having the 6 largest
quotas, (the remaining 6 Seats being filled by Directors ap—
pointed by Members chosen for this purpose by all the Councilierﬂ
excluding those representing the members with the 6 largest
quotase This right of appointment by the members chosen for
the purpose shall be for two years; gt the end of this period
any of the membars may be chosen again or other members may

be chosens The persons chosen as Directors necd not be
ﬂéﬁncillors. The Directorate shall meet not less than once
every three months,

The Directorate shall co-opt as Chairman a suitable person who
is not a Director, The Chairman may appeint a Director to act
for him as Depgpy Chairmanes The Chairman of the Dircctorate,
if he is not a Couﬁéilldr; may attend and speak at meetings of
the Coﬁnéi;g He shall be eligible to be elected as Chairman

of the Climcile

The Dircctorate shall appoint a Guneral Manager, being a person

of knwwlodg& and expericence of the business,

The Chicf Assistants of the General Manager shall be appointed
by tho‘Diﬁcétﬁrate, on the proposal of the Gencral Managor.
The General Manager and his Chicf Assistants shall be ap-—
pointed under contract detcrminable by six months!' notice on
either sides The continuance of the scrviece of cach of these
of ficials shall be considered by the Diréciérat;faftgr every

period of 5 ycars,
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Alternative B continued

(f)TMCCNummm‘ﬁch&mﬂf@m@w:mdanﬂwrmMmm of the
staff shall be paid such smlaries armd expenscs and serve under
such conditions as thg\éircctora%ﬁ’may determine,

Voting . e Tate Y St

(b) oOn j;ql'ﬁ\.D:i.rt;-r:.‘bc;:r'c',z,"a‘é{, the Dircector appointed by the United States
shall cast 3 votes, the Director appointed by the United
Kingdom shall cast 2 votes, and all other Directors shall cast
1 vote each. The co-opted Chairman shall only have 1 casting votes.

In order to constitute a quorum for tﬁ§ 1;recf6rafé‘ther0
mist be present Directors representing not less than one-half
of the total voting power of thafﬁiructordéé and not less than
six in number,

Rules of Prooedure.

The Couﬁé&l.ﬁnd the Difectornﬁe shall draw up such Rules of
Procedure as are necessary for the conduct of their business, in con-
formity with the provisions of the Statutes. The Cowncilts Rules of
Procedure shall, inter alia, determine the manner in which annual and
other meetings of the nghcil shall be summoned, and the method of
voting for the eloction.ﬁf{Dirnctors.

Functions.
(2) Coﬁnéil% In addition to the appointment of the’\Pirecborates,
the d;ﬁnéti‘shall have the following functions:

(i) Power to invite non-gignatory countries to become maubers;

(ii) the approval of a revision of quotas (Ti(2));

(iii) the approval of an agreed uniform change in the pold value
of the currcncies of members (IV(5));
(iv) the suspension of a mamber from the facilitics of the
Fund (II1(2)(4));
(v) the requirement to a member to withdraw from the Fund
(VIT(1) as revised);
(vi) decisions on the interpretation of the Statute given on

application by a member;
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Alternative B continued
(vii) receiving the Statement of Accounts and the Report of
the/ Directorate ot the Annual Meeting;
(viii) to review the working of the Fund in the light of its
Purposes and Policics (I);
(ix) agrecments for co-operation with other international
_organisations.
(b),fbirectornte.
| The conduct of all the business of the Fund, other than that
belonging, as above, to the é;ﬁn;il; and other than that delegated by
thé?ﬁiyééiarafbhto the Chairman, as provided below,
(¢) The Chairman
(1) theIChairman shall roside at the Headgquarters of the Fund;
(ii) thé[Difcctoraté'may delogate to the Chairmen or Deputy
Chairman the power of performing on their behalf a1l
their functions except
(1) waiver of any of the conditions in ITTI(2);
(2) the excreise of the options of the Fund in T1I(4);
(3) 2ll decisions on the par value of member currencics
in IV (1-4);
(4) all action relating to the apportionment of scarce
currencics (VI).
(5) decision on the use of the resowrces of the Fund
by o member who has withdrawvm (VITI (4) as revised);
(6) decision on X(3) 2s revised and X(4) as revised;
(7) o~ formal interpretation of the Statute.

(d) The Gencral Manager shall conduct, under the general direction

of the Chairman, the ordinary business of the Fund's work,
Subjeet to the general control of the Dirzctorate, he shall be
rosponsible for internal opginization and the appointment and
dismissal of subordinn?c staff, The General Manager shall be

responsible to thef Directorate for the accounts,




art, VII
SUct 2 & 3
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2., The distributiocn of voting pcwer on the board and
the executive committce shall be cleosely related to the quotas.

3. Subject to II, 2 and IV, 5, all matters shall be
settled by 2 majority of the votes.

sibternative 4

'} Voting

Each member country shall have two hundred fifty votes plus
one additicnal vote for each part of its quota equivalent to one
hundred thousand United States dollars cf the weight and fineness
in effect cn July 1, 1944.

Whenever a vote 1s required under article III, cach ueiber
country shall be entitled to 2 number of votes modified from its
norail nunibers:

(a) By the additicn of cne vote for the equivalent of

each two hundred thousand United States dcllars of
the weight and fineness in effect cn July 1, 1944

of net sales of its currcney by the Fund (adjusted
for its net transactions in gcld), and

(b) By the subtraction of cne vote for the cauivalent of

each twe hundred thousand such United States dellars

ct

of its net purchascs of the currcncies of cther member
countries from the Fund (adjusted for its net trans-
acticns in gold).

Except as ctherwisc specificslly provided all matters before

the Fund shall be decided by 2 wajerity of the uggregate votes cast.
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4Alternative B

(2) On the General Cougeil the nuaber cf vote

1]
fte
Q

each Cfunciller can cast shall be related to the cucta of the
meiaper appuinting the Councillor;
Where ander the Statutes 2 special maijority (e.g.

four-fifths, ,etec.) of votes is required for a decisicn taken by
the Cauned#l, this wmecans feur-fifthg of the totnal

f tnl veting power.

4 querun for the Coancid 3hall crnsist of not les

S5

than two-thirds of the toctal voting power .ff the Cogheillopss

s




art. VII

See, L

4. The Fund shall publish at short intervals a
statement of its positi.on shuwing the extent of its hcldings
f iember currencies 4nd acld and its transacticns in
gold,

by

alternative 4

#3cction 2 . Publicaticn «f Reports

The Fund shall publish =n annual repert containing an
o 3

3 +

nudited statenent of its accounts nnd shall issue at intervals

-f three wcnths zr less, 2 swamary stateuwcnt of its transacticns

o

and its holdings of geld and currencies of member ccuntries.

The Fund way publish such cther reports as it deeus desir-

ble for carrying cut its purpuses wnd pulicies.
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Joint Stataient - no provisions

n addition to
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The following material has bcen suggested

Article VII.

\ § Sy

Y i
2 1{,' ~ i [

AlEdenative A

# ScctionJe Depositorics.

(a) Each nenber country shall desipgnate as a depository £
the Fund its central bank or, if it has no ccntral bank, such other
institution as may be acceptable to the Fund, The holdings of the
Fund of the currency of cach member country in an ancunt not less
than that decned by the Fund to be neeessary for its operations,
shall be deposited in an account in the nane of the Fund in the
depository in that country,

The Fund shall accept from any nmomber country in licu of any
part of the currency of that country not ncedled by the Fund in its
operations, notes or other fom of indebtodness, issued by the Govermn-
nent of the country, which shall be non-negotiable, non-interest
bearing and payable at their par value on denand by a credit to the
currency account of the Fund in that country,

(b) The Fund nay heold other ass ets, including gold, in
designated depositorics in the four nenber countrics having the
largest quotas and in such other depositorics as the Fund nay sclect,
4t least ong=half of the holdings of gold of the Fund shall be
deposited in the designated depository in the country in which the
Fund has its principal office,

# Scetion, / tclationship to other International Organiza-
tions.,

(to be inscrted later)

# Scction. ! Location of Offices.

The principal office of the Fund shall be located in the nenber
country having the largest quota, and agencics or branch offices nay

be cstablished in any menber country or nenber countriese
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# Sccticn;_f Distribution of Net Income of the Funde

Net incoric of the Fund shall be distributed annually in the

following manners

(1)

(2)

(3)

Fifty per cent to surplus until the surplus is cqual to
ten per cent of the aggregate quotas;

Such anount to cach member country as will give it a
return of two per cent on the average amount during the
year by which seventy-five per cent of its quota excceds
the holdings of the Fund of its currency; and

The balance to the nember countries in proportion to their

quotas.

When the surplus has rcached ten per cent of the agpgregate quotas,

all of the net inconc shall be distributed to the necmber countrics

as provided in (2) and (3) above, Paynents to erch nenber country

shall be nade in its own currcncys

_—_ Q.
# bectlon.} Miscellancous Powerse

Tn ornler to carry out its purposos and policies, the Fund shall

have the following powers in addition to those specified clscwhere in

his igreements:

(1)
(2)
(3)

(4)
(5)

(6)

To adopt, alter and use an official seal;

To nake contracts;

To acquire, ovm,lease or dispose of such real and personal
property as nay be necessary to conduct the business of
the Fund;

To suec and complain in any court of competent Jjurisdiction;
To select, cnploy and fix the compensation of such officers,
enployces, attormeys, and agents as shall be necessary to
conduct thc business of the Fund; to define their authority
and duties, require bonds of then and fix the penaltics
thorcof, and to disniss at pleasurc such officcrs, on=
ployces, attorneys, and agents; and

To promulgate, amend, and repeal by-laws, rules and regula-

tions necessary or appropriate to further the purposcs

y 0 ' TN I, |
* - ']
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Purpeses-und-—prolieics-of the Fund.

7+ The Gewmesl shall have power to meke such arrangements or
agreements as may be necessary or desirable for cooperation between

the Fund on the one hand and other International Economic Organizations
and the Viorld Organization on the other hand,

These arrangements or agreements must be approved by a 3/5 majority

vote.
(Substitute the following for subdiwiecien=(b)=in—thefirst,

"Scefion® under Alternative As)
* (b) Other assets of the Fund, including gold, shall be held
in designated depositories, as a general rule, in the four member
countries having the largest quotas.
About one half of the holding of gold of the Fund shull be de-
posited in the designated depository in the country in which the Fund

has its principal office,




, Art. VIII
Sec, 1

« e
VIII. Vithdrawal from the Fund
A member country may withdraw from the Fund by giving

1.
notice in writing,

Alternative A

#ight of Member Countries to “Athdraw,

\ny member country may withdraw from membership in the
Fund at any time by serving written notice on the Fund at its
fective on the

principal office. “#Hthdrawal shall become ef

date such notice is rceceived,

Altemative B

A member country may withdraw from the Fund by giving notice

in writing and the right of withdrawal shall not be prejudiced by

membership of the Fund being made a condition of membership of

any other international bodye
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Joint Statement - no provision

The following material has been suggested as an addition to

Article VIIT.

:Im‘ve J:h.

"-#Suspcnsion of Mcmborship.

A member country failing to meet any of its obligations under
this dgreecment may be suspended from membership by docision of a
najority of the member cogntries, cach qf which for this purposc shall
have one vote, to be cast by its dircctor or altcrnatc:ﬂ At the endy
of one ycar fram thc datc of suspension, the country shall autér
natically ccasc to be a member of the Fund unless a majority of the
member countrics, voting in the same manncr as for suspension, has
previously restorad the country to good standing,

thile under suspension, a country shall be denied all the privi-
leges of membership cxeépt that of withdrawal, but shall be subject

to all its obligations,

If the Pund finds that a member persists, after having received
a special notice from the Fund, in acting in a manner inconsistent
with the)purposes-anf-policies /of the Fund, the Fund may, 4t its
option, cithers
(a) give notice that the member is suspended from making
further use of the Fund's resources without thc approval

of the Fund, or

(b) requiro that member to withdraw from the Fund, .
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Joint Statement., No provision.
The following material has been suggested as =n addition to

Article VIII.

~#Liquidation of the Fund

The Fund may be voted into liquidation only by 2 majority of the
aggregate votes. In an emcrgend}ththc Exccutive Committee may by a
majority vote temporarily suspend all transactions of the Fund pending -
an opportunity for further consideration and =2ction by the Board. |

Upon being voted into liquidation, the Fund shall forthwith
ceasc engaging in any 2activities except those incident To an orderly
liquidation of its assets and the settlewent of its obligations.

The obligations of the Fund, other than the repayment of quotas,
shall be 1 prior cl:im on 2ll the assets of the Fund., In meeting
each such obligation thc Fund shall usc its holdings of the currency
in which the obligation is due. If thesc holdings are insufficient,
it shall use its cold. If this is insufficlent to complete the
payment, the remainder shill be covercd by drawing on the currencies
held by the Fund as far as possible in proportion to the quotas of
those countries,

The net assets of the Fund remaining shall be distributed as
followst

(a) The Fund sha2ll determine 2 percentage for cach country

by dividing its holdings of the currency of such country
by the quota of such country.

(b) All countries snzll have returned to them in their own

currencies 2 proportion of their quotas couil to the
smallest percentage determined in (a).

(¢) The country having the next lowest percentage under (2)

above shall then have returned to it the remainder of its

currency held by the Fund and thc country whose currency

holdings have been cxhausted shall have returned to it an
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equivalent proportion of its quota in gold., If there is

not sufficient gold, then the currency of the couniry having
the second lowest percentage shall be divided between the

two countries in such manner that cach will have been

repaid the same propertion of its cuota. All other eountries
shall have paid to them amounts in their respective
currencies which represent the same proportion of their
quotas,

(d) Further distributions shall be made in the manner provided
in (¢) =bove until the currencies of all countries have
been exhausted,

Each member country shall redeem in gold or gold-convertible
exchangc its currency held by another member country as 2 result of
liquidation. Such redemption shall be made with reasonable dispatch
and, in any event, within three ycars unless the member country
receiving such currency shill ¢xtend the period, Pending redemption
of such currency in the afores2id manner, 2 member country receiving
it may liquidate it in any market at 2 rate not to exceed in any
quarterly period cne-twelfth of the amount held, and the member
country obligated to redeem such currency unconditicnally guarantces
its unrestricted use in the purchase of roods or in the payment of
other oblizations tc such country or to its nationals. Such country
further guirantees such currency agiinst exchange depreciation until

it has been used or redecmed as aforesaid.
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#1terna%ive B
(Change paragraph four intos:)
wThe net assets of the Fund remaining shall be distributed
as followsg,
(2) each country shall have a prior claim up to its quota on its
own currency held by the Fundj
(b) Each of the remaining assets of the Fund (gold and
currencies) shall be divided proportionately
amongst all countriss whose quotas have not been
reimbursed as per (a), in relation to the amounts

5till due to them on their quotas.*
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IX. Obligations of Member Countries
1. Not to buy gold at a price which exceeds the agreed parity
of its currency by more than a prescribed margin and not to sell gold

at a price which falls below the agreed parity by more than a prescribed
margine

Alternative A

#Section / . Purpose and Scope of Additional Undertakings.

In order to support the activities of the Fund and to foster
the accomplishment of its phrposes and policles, each member country,
in addition to comitments appearing elsewhere in this Agreement, under-—
takes the performance of and agrees to the stipulations set forth below.
This undertaking and agreement shall continue to be binding upon each
member country during any periods of ineligibility to use the resources
of the Fund and during suspension of membership, but it shall not be

binding on any country after termination of membershipe

#Section » « Gold Purchases Based on Parity Prices.

No member country shall buy or sell gold at prices which vary

from the agreed'parity of its currency by more than a prescribed margine




Sce. 2

= 0 v

2. Not to allow exchange transactions in its market in
curréncies of other members at rates outside 2 prescribed range
based on the agreed parities.

ALlternotive &

#Foreign Exchange Dealings Bosed on Par Values.

Each member country undertakes, through appropriate measures
authorized under this agrcement, not to permit within its juris-
diction an appreciation or depreciation of the exchange value of

its cwn currency in terms of gold beyond the prescribed range of

parity.
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(Transfer jrticle III, Section 5}1 repheaged—as—iellows, to : ‘

iArticle IX, as scction 3)

alternative 4

3. To buy balances held with it by another nember with that
nember's currency or with gold, if that nunmber represents cither
that the balances in questigh have bean currently dcquircd or that
their convarsion is ne .ﬁlcd_"‘i‘:zar naking currcnt paynents which are
consistent with the 1.:-1*.)*f'i:ﬁi|3:13 of tho Fund, This obligation shall
not rclate to transactions involving:

(a) gapital trangfers,

(b) holdings of /curraoncy which have scccupmulatod as & result
:Io;f.‘ tr:m:sac_i'firms of a currcnt account hature cffectad
 before t.)_,i;; renoval by the naiber countly of restrictions
on nultAilateral elearing maintained or inposced under
X (2)/beolows

(c $he __-’i“rr'u.uvisi:n of a currcncy which has beon\declarcd scarce

ur;«‘ier VI aboves
nor shhll it apply to 2 manber who has ceasod to be entitled under
R (?) orr VIII abovc to buy uth-;r nmbors! currcncics fyom the Fund
|

in ::)Jchanga for its own currcncy,
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3., Not to imposc restrictions on payments for current inter-
national transactions with other member countrics (other thm
thosc involving capital transfers or in nccordance with VI, above)
or to engage in any discriminatory currcncy arrangaenents or nultiple
currency practices without tho approval of the Fund,

Alternative A

#Exchange Controls on Current Paymentse

4

No nenber country Sh(_lll inposc restrictions on the repatriation - A <L
of the procecds of current international transactions_with_-e#h«a#
nember-countries, or 4a cngage in any discrininatory currency arrange=
nents or multiple currency practices unless cuthorized under this

Lgreenant, or approved by the Fund.

Alternative B

4. Not to imposec restrictions save as otherwisc provided on
paynients for current international transactions with other menber
countrics, or to engage in any discrininatory currcn€y arrangencnts

or nultiple currcncy practices without the approval of the Funds
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Lrticle IX
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Joint Statement—No Provisions

The following material has been suggested as an addition to Article IX:

#Section &3 Immunity of issets of the Fund.

The Fund and its assets of whatsoever nature shall, wheresoever
located and by whomsoever held, be exempt and immune from search seizure,
attachment, execution, requisition, confiscation, moratorium and eX—

propriation by any member country or any political subdivision thereof s

#Section /o Immunity from Suit.,
The Fund shall be exempt and immune frowu suit except when it consents
to be sued.

#Section 7 o Restrictions on Taxation of Fund, its Employees and

Obligations.

(a) The Fund, its assets, property, income, activities operations
3 ’ Y s ’ )

and transactions of whatsoever nature shall be excmpt and immune from all
taxation or liability for the collection or payment of any tax, including
without limitation by rcason of this enumeration, excises, duties, and
imposts, imposed by any member country or any polit;cal subdivision or
taxing authority thercof.

(b) No member country, or any political subdivision or taxing
authority thereof shall impose or collect any tax on or measured by
salaries or remunerations for personal services paid by the Fund to persong
who are not citizens of such countyry,

(c) No member country, or any political subdivision or taxing authority
thereof, shall imposc or collect any taxation on any obligation or security
jssued by the Fund or any dividend or interest thercon, by whomsocver he 1d
or rcceived, which discriminates against such obligation, dividend, or
interest, because of its origin, or which is applicablc with respect to
such obligation, security, dividend, or interest becausc of the plhce or
currency in which it is issued, mrde paysble or prid, or bocause of the

location of any office or place of business maintained by the Fund.

L




- 33 =~ Secse 1 &2

X. Transitional Lrrangements

le Since the Fund is not intended to provide fncilities for relief
or reconstruction or to desl with internctionol irdebtedness arising out
of the war, the agrcement of a member country to provisions III, 5 and
IX, 3 above, shall not become operctive until it is satisficd as to the
arrangements at its disposal to facilitate the settlement of the balaonce
of payments diffcrences during the carly post-war transition period by
means which will not unduly encumber its facilities with the Fund.

2. During this transition period member countries may maintain and
adapt to changing circumstances exchange rcgulations of the charncter
which have been in operation during the war, but they shall undertcoke -
to withdraw as soon as possible by progrecssive stages any restrictions
vwhich impede multilateral clearing on current account. In their eX-
change policy they shall pay continuous regnrd to the principles and
objectives of the fund; and they shall take all possible mecsures to
develop commercial and financizl relations with other member countries
which will facilitate intemational payments and the maintenance of
exchange stability.

£ltemantive A

Scction /o Exchange Restrictios and Currency irrangements ond
Practices Retained.

Since the Fund is not intended to provide facilities for relief or
recconstruction or to deal with international indcbtedness arising out of
the war, member countries, during the early post-war transition period,
may, notwithstanding the provisions of III, 5 and IX, 3, maintain and
adapt to changing circumstances and introduce, wherc necessary, in the
case of countries which have been occupied by the enemy, cxchange
regulations and currency arrangcments and practices which impede payw
ments and transfers for internctional transcctions on current account,
They undertake to withdraw as soon as possiblce by progressive stages all
such restrictions, arrangements and practices. In their exchange policies
member countrics shnll pay oontinuous regard to the purposcs and policies
of the Fund ~nd shall take ~ll possible mecsurcs to develop commercial
and finaneisl rclotions with othor member gountrics whica will fecilitate

intermational poyments and the maintennnce of exchange stability.




_ Art. X
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3, The Fund may make representations to any member that conditions
are favorable to withdrawal of particular restrictims or for the general
abandonment of the restrictions inconsistent with IX, 3 above. Not later
than 3 years after coming into force of the Fund any member still retain-
ing any restrictions inconsistent with IX, 3 shall consult with the Fund
as to their further retention.

Alternati vé A

Sectiocn. . Withdrawal of Exchange Restrictions.

The Fund may at any time make representations to any member country
that conditions are favorable for the withdrawal of particular restric-
tions on exchange transactions or particular arrangements and practices,
or for the general abandonment of such restrictions, arrangements and
practices which are inconsistent with ITI, 5 or IX, 3. Not later than
three years after the date on which the operations of the Fund commence
any member country still retaining restrictions, arrangements or practices
inconsistent with ITI, 5 or IX, 3 shall casult with the Fund as to their

further retention and shall retain them only with the approval of the Fund.
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Le In its relations with member countries, the Fund shall recognize
that the transition period is one of change and adjustment, and in decid-
ing on its attitude to any proposals presented by members it shall give
the member country the benefit of any reasonable doubt.

Altemative A

~Policy of the Fund During the Transition Period.

In its relations with member countries, the Fund shall recognize
that the early post-war transition period will be one of change and
adjustment, and in making decisions on requests presented by any member

country it shall give the benefit of any reasonable doubt to such country.




- 36 - :

Joint Statement—No Provisions

The following material has been suggested as an additional article

on amendmentsg

L 3 3
n’}bﬂ!!!ﬁbiﬁc Py

Lrticle XI

#iny member country which desires to introduce modifications in
this Agreement shall communicate its proposals to the fund, The Fund,
if four-fifths of the aggregotec votes deem it advisable, shall prepare
a protocol, by dated circular letter, to the governments of all the member
countries, asking whether they accept the proposed modifications. Vhen
the govemments of member countries having four-fifiths of the aggregate
votes, have acceded, the Fund shall certify the fact by means of a proces
yerbal, which it shall communicate to the governments of all the member
countries. The protocol will enter into force between all the member

countries three months from the datc of the proces verbal, unless a

shorter period is specified in the protocol,.

t
Atternative

.
S

The Council shall have power to repeal, amend or add to the pro-
visions of these Statutes by decisions taken by a 3/5 majority except

that

18 MY L0

(a) a decision concurred in by all ‘€ounciilors shall be

required for
Dol

(b) the Gewnmeil sholl have no power by any repeal, amendment

or addition to
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Joint Statement—No Provisions

The following material has been suggested as an additional Article
on interpretation of the Agreements

: . ,
Jdternative- i
} T. 3 |

-

# Section / « Interpretation.

411 disagreements between two or more member countries conceming
the interpretation of any of the provisions of this fAgreement or of any
amendments thereto, or of any rules, regulations or by-laws promulgated
by the Fund, shall be settled by the Fund. Whenever a disagreement arises
between the Fund and a country which has cecsed to be a member, or between
the Fund and any member country after liquidation of the Fund, such dis-
agrecement shall be submitted to arbitration.

#Section A, Definitions.

(2) The term "currcncy" means every form of medium of exchange used
within a member country which is defined in tems of the monctary unit
of such country, including without limitation:

(1) All paper money and coin issued or co:ned in accordance

with the laws of such country;

(2) 111 demand deposits in banks within such country; and

(3) 411 bills, notes or other fom of irdebtedness substituted

by member countries for part of the Fund's holdings of
their currencies.

(b) The term “gold-convertible exchange® means any foreign currency,
as defined above, or any evidences of indebtedness expressed in such
currency having maturitics of less tthen onc year, available for use by
the monetary authorities of a country, directly or indirectly, for the
purchase of gold.

(c) The tem "official holdings" means thc holdings of & member
country's government end contral bank and of any govermmentel department,
agency, cstablishment or corporation; without reduction for any liabilities,
whether such liabilitics are actual or potential, general or specific, ex-
temal or internal.

A1l non-official holdings of gold and 2ll non-officinl holdings of

gold-convertible exchan e in excess of one-fourth of the quota of the

[ —
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Lrticle 4 (Continued)

moxnber count.ry shall be deemed to be official holdings for the purposes’
oi"_;III, 3(&) and (b)s
‘ (Further definitions to be added)

-

#Section 3. Effeet on Other Intermational Commitments.

Nothing in this igreement shall be deemed to affect in any way any
existing or future international cormitnments regarding the non-discriminatory
application of exchange restrictions or international undertakings for the

progressive relaxation of barriers to trade.

—Litormetive B

77 (1) The Fund shall have at all times the right to tender infomal advice

to any member on any matter arising under these statututcs.

. (2) 411 questions which arise involving doubts or differcnces relating

to the interpretetion of tm. JI‘OVISlOHS of thesc Statutes shall be

&

submitted to t.hc -Di—?c&%e%%e oi‘ tho F‘und for their opinion. If
7
the question is one which involves a dispute affecting particularly

one (or more) mcnbur(s) "nd that (or thom,) e “1bx.r(s) are not

represen ted on—the—t}:rrcctnmte by a D:r:ctor appointed by it (or

them) then that (or those) member(s) may appoint a rf‘pn‘sentc tlve :
soos LRL
to take part in the discussions of this question :.m%he Dlr'._.CtOIQ‘*IE

on the same footing as the Directors.

(3) In any case where t}{m u1mcto1=e1‘:e—-h—-s glvcn an opinion under parm (2)
above, a member may require that the question be submitted to the
Couneia‘: and the opinion of the Gem%l is final. Pending the result

of the reference to the Cennc;.l the Fund may (so as is ncecessary)

act on the basis of the opinion of th(:‘,L'i mc‘tomt;f.
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©of-the.new Seeiion-en-definibions-in ilbernative A.)
“2AAASL L ", 1

Béariég_.-"\neflnitioﬁs5

(b) The term "monetary reserves® means the sum of a country's
net official holdings of gold and convertible exchange. "Official
holdings" include the holdings of a Central Bank, Treasury, or other
Government Institution, and also the holdings of any other banks, which
in the particular circumstances of the case it is agreed between the
Fund and the member country should properly come within the "official®
category, This interpretation shall not, however, include, for example,
holdings of authorised dealers in exchange not in excess of normal
working balances; but they include holdings of banks other than Central
Banks when in practice some part of the member's reserves in foreign
currency in excess.of working balunces is normally held in the name
of such banks,

"Convertihle exchange" means the currencies of members who have
accepted the obligation of convertibility undsr IX(3)s Where a member
declares that this obligation is accepted from the outset, that member's
currency shall be-reckoned as convertible for the purpose of the official
subscription,

"Net' official holdings shall be calculated by deducting the
liabilitics of other official holders in gold or convertible currencies
from the gross official holdings of gold and econvertible currency, so
as to provide that gold and convertible currencics do not count twice,
first in respect of a country holding convertible currency and second
in respect of -gold held against it by the country having this liability,
Accordingly, convertible exchange reckoned as part of the official hold-
ings of ome country shall be daductibls in reckoning the net official
holdings of the country whose exchange is involved.

(NOTE, These provisions are in substitution for fhe "Note on Certain

Definitions® circulated as Doce F+5.)




Joint Statement—Ilo Provisions

Art. XITT

>
The following material has been suggested as an additional Article
to put the Fund into operations
S AAFLREIAL Ay A
—#nliexne%:ve A

#Section / « Acceptance of Membership in the Fund.

This Agreement shall be presented by the delegates to their respective
governments for acceptance of membership. Each government that accepts
membership shall sign this /igreement and, as soon as possible, deposit
evidence of its acceptance with the Govemment of the United States of
Imerica, which shall transmit certified copies of all evidences of
acceptance to the governments of all the countries represented at the
United Nations Monetary and Financial Conference,

The Govermment of the United States of /[merica shall also notify
by telegram, cablegram or radiogram the govemments of all of such coun-
tries immediately upon the deposit with it of each evidence of acceptance,

it the time it accepts membership, each government shall transmit
to the Govemment of the United States of /merica one-twentieth of one
percent of its quota in gold or gold-convertible exchange for the pur—
pose of meeting administrotive expenses., The Government of the United
States of america shall hold such f‘unds in a special deposit account ard
shall transmit them to the Board of:B;aéaééeé of the FMund when the initial
meeting has been called, If the initinl meeting has not been called by
January 1, 19 , the Govermment of the United States of America shall return
such funds to the government that transmitted them.

#Sectionl, Effective Datc of the igrcement,

As soon as the evidences of the acceptance of membership by countries
having sixty-five percent of the ﬂggreg te quotos established in II, 1,
have been deposited, this Agroement shall come into force in respect of
such countries.

Thercafter this Jdgreement shall come into force between the countrics
vwhich shall have accepted membership and cach country which subscquently

deposits its evidence of acceptance on the date of such dcposit,

=
S
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D EAAG NP B A
#-dltemative A (Continued)
#section -5, Calling the Initial Mceting of the Fund,

Immediately after receipt of the evidences of acceptance of countries
having sixty-five percent of the aggregate quotas established in II, 1,
the government of the country accepting membership which has the largest
quota shall invite to the initial mecting of the Fund, to be held in that
country sixty days after the date of such “invitation, all of the countrics
which shall have accepted membership in the Fund. Such countrics shall be
represented at the meeting by the directors or alternates they appoint
v i Tk or SRRARE e the T,

#Scction Lf ‘e Agenda of the Initial Mecting.

o

At the initial meceting of the Board of E&M‘tm, the Board shall
make provision for the organization of the Fund, I¥In addition to such

other action as it decms appropriate, it shall elect a chaimen, clect

Eb(ecutivc/lﬂum, and sct a date for the operations of the Fund te
begin, subject to Seection 5 of this irticle.

'/
#Section P+ Fixing Initial Par Valucs.

The offiecial value on July 1, 1944, of the currency of cach member
country in tems of gold or gold-convertible currency shall be the per
value of that currency for purposes of the fund, unless either the Fund
or the member country concemed significs within a period of nincty days
from the ceffective date of this Agrecment that such par value for & given
currency is unsatisfactorye If cither so signifies, the Fund and the
member country shall, during this pericd or during an extonded period
to bc determined by the Fund in the light of all rclevant circumstances
of the member country, agroe upon a suitable rote., If agrecment between
the member country and the Fund is not roiched during such period, as
extended, the member country shnall be deemed to have withdrown from the
Fund as of the date of the termination of such period.

The Fund shall begin exchange transcctims at such date os it may
determine after par wvalues have buen esteblished for the currcneies ‘nf
members having sixty percent of the aggregate quotas fi;:ééti%jfl ,%:IE\E ‘bin

no event until one-~hundred twenty days after the effective date of this
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hgreement, or until the Funé shall hove determined that major hostilities
in the prcsent conflict have ceased, whichever is the later., Exchange
tronsactions in a currency, the par value of which has not become
established when exchange tronsactions begin, shall begin when agreenent

hos been reoched with the Fund on a par valuc.

-

T Ae Inauguration of thg Fund.

1. When the Convention cemes into force, the first mceting of the
‘}‘.-:"f‘ft"-fi o Keuenhn 2o w WIIN I

_ﬁﬁﬂncéi'shall be held as soon as possibles The -Sowmeidder appointed by

the Government in whose country the first mecting takoes place shall take
e |
(DL0-gAg

the Chair until the Ccumedd hove appeinted a Chaiman,
} \‘I_‘j__, I!'z".."\""‘i
2. The Gewmetdl shall then proceed to the election of tho1Diructcra§é

and shall arrange for the first mecting ;fJgﬂé%ﬁi;:ct:réio to toke place
as soun as possibles

3. Th;;i;;;ctjraﬁg ot their first mceting sholl appont the Chairman
and Gencral Manager, shall request the payment by each member of such
proportion of its subscription as is rcquired, in the opini»n of the ifsr‘{ﬁng
Directaragb, for the preliminary expenscs of the Fund, and shall instruct

the General Manrger to make the necessary arrongoments with regord o the

taking of offices and the engnging of staff.

/
i Lca ot

La Tgusﬁifﬁcﬁur;%e shall then, as soon as nay bc, toke steps to
determine the par value of mombers! currencies in accordance with IV
and the provisions cf IV shall cme int. cperation.
5 Thereaftcr £h:fﬁif;¢£uf£¥& shall, os soon as scems to then ex-
pedient, call up such further proportion of the subscription of cach mcember
as in their judgment is iimediately requirod to provide facilities cur-
rently required by nembers, and as fron the date of this call the whele
f the provision of this Statute shall come into coperation.
6. For the purpose of toking cction under 4 and 5 ~bove, the assent
of Directors representing four-fifths of the total voting power of the :}£¢=ff9d

<
Directorate shall be requirede
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hltemative. B (Continued)
22" Thereafter the,Directora®e may, from time to time, call up
such further instalments of the subscriptions due by members as may

be required for the operation of the Fund,
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Joint Statement — No provisions
(s -+ -,

The following provisions have been suggested as an additional

.

Article concerning execution of the Agrecment:

A Fxecution of the Agreoment

—¢ 1IN FAITH WHFREOF the undersigned have executed this Agrecment,
Done at Washingtonsin a single copy which will remain deposited

in the archives of the United States of America, and of which certi-

fied copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference.




Section 6. Restrictions on Taxation of Fund, 1ts Bsvlovees and Obligations.

- {(a) The Fund, its aseets, property, income, sctivities, operations, end
tronsnctions of whatsoever nature shall be exempt end irmmune frem any taxation
or 1iadility for the collection or peyment of any tax, imcluding without
limitation Yy m of this enumeration, sxcises, dutics, snd imposts, im-
posed by any member country or amy political subdivision or taxing sutherity
of any sember coumtry.

(b) sy officer or emplayes of the Tund shall be exempt end imwume from
any taxation with respect to the recelpt of sny salary or resumerstion for
personal services paid by the Fund except any such tax, imposed by a member
country of which such officer or employee is a citizen or by smy pelitical
subdivision or taxing suthority thereof, which does not discriminate ageinst
such of ficer or employee or such salary or remumeration beceuss of the source
of such salery or remmersatiom.

(e) Ay obligation or security of whatsoever nature issusd by the Fund,
and sny dividend or interest thereon, by whomsoever held or received, shall |
be exeupt and imwwme from sny taxation, including vithout limitation by
resson of this enuseratiom, income, estate, ivheritence, gift or property
taxes, except any taxation, muwu*mnmumm
is & dﬁm or domestic MQ. organization, association, estate, or
trust or imposed by amy political subdivision or taxing suthority thereof,
which does mot discriminate sgainst such obligationm, dividend, or interest,
because of 1ts origin,




