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tltcrnative B

Pursosos and Policies of the Fund.

The F.nd nili b dd in al "its docisians by the purposes and

pol os se oath blovcr

1. To Promoto ±.etnational monetary cooperattontrough a pormnnannt

inttuttion which s the ma ry for onsul n on

/~o2. To facilitate the expansion ,nd balnced grrith of international

tu/trade and to contribute to a high level of cmloymont and real

income vwich must be a priman objcctiv of oconomic ol' y.

~3. To make the

safeguards and to assist them to correct maladjustments in their

L//
balance of payments without resort to moasurts destructive of

national or international orospority.

Ci4. To secure orderly chatgcs in cxchango rates aenonz mnmbor countries

% where necessary to carcct exchange discquilibrium, thus promoting

oxchange stability and avoiding competitive cxchangr, decprtciation.

4 To j5Sist the csablishmcnt ofrmlltilatc paymcn facilitic

t,/ on curro transa ions among her coun ics and the

ton on C orrign xhac rcst loin - oh hamp .. growt or

eorld Iado

6,6 In acordanco th the abo, ncnls, to shorten the periods and

lessen the degree of disequilibrium in the international balance of

payments of mcmber countries.
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(Add as subdivision VPY

.[//~.To corrolate procodu£~s if'r xchnhgo stability vith

a policy for tho promotion of intoiatiolar.l invustnft by other

intwrational financial asoncics atd to cvolvc a ;orking al-ati'f-

ship with such agoncics.

% .a .rv tri+0J , to* % ; 2e ' t %*'l t 3 fI1r £l c I ' t ov2'Al f <

' IV-;B:;·r~jrwtot I se : flc llltllptp SC;Alp-d ent of lwa· ML I in -

10, reei;tli: t secarinj, w: rre nscersary to c>rtcct exct<Žig" Ii·

or , ,-d<rly c'v. pesU, pxct-n'e rat-S 2< 7' r 2
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Alturnar

(Substitute the following for subdivision 4)

To promote exchange stability.

To avoid competitive exchange depreciation by securing,

where necessary to correct fundamntal disoquilibria,

ordurly changes in par values of member currencios,

/

e4.
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dS Art. IT

II. SubScription to tli Fund

1. lvmb,~r countris =n:ll subscrib- in golu ,in hl thr>I .oclO

funds m.rounts (quot;l) to bDo r, u , 'hich ,ill rmoint altogintur
to about ,8 billion if LII tar TnitAd .nd kssociatud Ltions sub-
serib- to tho Fund (corresponding to Jbout bO10 billion for tho w:orld
Ls a wh olc)

Altorirltivz A

, Soction /. Cointrils Eligibl. for Ailab-rsi).

Tao rtmber countries of t~n- Fund siiil b. tho2a of tii, co uitr4 o

r.pr-:soixt.d a-t t 2 Untitd . tons 11 Lrj andi Financial GoOf !rnlcj

h os;u 'owvwrn-nts .ocu',t mrnb lr <ip in th Fun' .d provided in

Articl. XIiI.

M]mburslil in t½n Fund sTh 1! b. opri to oth r countri, bt tucn

timlim .nd in ccord: nc.. .itn such rul<, ,, nay b- r-scrib.J by

th. Fund.

* Sotion 2. 92OtUS.

L.c. oh:o ,r country sha'll bh assigned a quot a. Tii. qlpot:.s of t..

couyntrius /'<sitod at til- Uitud *tionas Hon.tAry <cul Fina.nci.l

COn£rr-ncc si.l 1 bh 1. follows, in tusm of til, Uhitd ta. dolr

of thLu, igcirt :nd £fir4nt1as. in .ff-ct on July 1, 19+4.

Coarutrr qilct

,cdot.·oof oth;r countrits ,hcr ':: no s of thn Fund sh',ll

b-. d strrn m ) ti- Punii.

#,ctio n. int. - nd itlc~ of runt.

Ech country a,,hich , ',o:t ,mb.~ b-f tL- b i' i . fcr trio

o3' r:ti-c>s of tn; Fund to b.,in :1:i ii p%. to L. ·. Pund t LA 1propri:tlt

dyosito~r Utc. fulll i:'oulnt oft u its juot on: or bfor_ such ci t.-. a

country tn: Cila? r s : ,ft<r sVuc d t.; Sh II y tn full m.ounit

of its quot. o ? or b ;uc- *]ut fix by tii, Fund for sucn ix.;,ny-t to

Lx, nld-. A!tn' ;<t/d,. COutvhoj Lh ot 10 : is ': : .I f sill > - iu£1

· o.Uit of ti:m inct 1.. withiin thirty 4 y of Lb> K A.- on :Larc[ tln

country .p rov s ta> hor 'so in itt yuotu.

1i
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Alternative B

Alternative B

IT , A., &a~.± ~u it is suggested
to add to the tex]/.

Notwithstanding the fundamental principles on payment of quotas

particular arrangements my be made with countries whose currency

system has been disrupted as a result of enemyr occupation. Such ar-

rangements may not extend owr more than nine months i.e., after nine

months, at the latest, the obligations of the country will be the dsame

as they would have been if such an exception had not boon granted.

The government of the respective country has to guarantee by a specific

act that the Fund will not suffer any loss becauso of that particular

arrangement.

I

j
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Sec. 2

2. The quotas may be revised from time to time but changes shall
require a four-fifths vote and no member's quota may be changed without
its assent.

Alternative A

Adjustment of Quotas.

The Fund s"/ , at intervals of fivo years,

adjustmmm~-ptotasA Changes in quotas shall require a four-fifths

vote and the quota of a member country may not be changed without its

consent.
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IA cle IT
5cc. 3

smaller.

A tA

Altemative A /

SectionS. Initial Payments.

Each member country shall pay in gold the smallr o (a) twenty-

five percent of its quota or (b) ten percent of its offijal holdings

of gold and gold-convertible exchanc on January 1, 1944 The data

necessary to determine official lrldinzs of gold and gold-convertible

exchange shall be furnished b: the memnbr countriIs as provided in

Article III, Section 11.

Each member country shall pay the bhlanme of its quota in its

own curroncy.

SectionS. Payments When Quotas Are Changed.

(a) Each member country whose quota is incrtasud shall pay

twenty-five prcent of the increase in gold. Each member country shall

pay the bolmce of any increase in its ore currency.

(b) Each member country whose quota is reduced shall reccive

from the Fund an amount in its own currency or gold tqual to the

reduction in the quota. Th7 Fund shall pay to such country only

the amount of gold necessary to prevent reducing the holdings of

the Fund of that currency below seventy-five porcent of such country's

new quota.

(Add at the end of Section 3f 14

6 4 y2 country representod at the United Nations Monetary and

Financial Conference whoso home areas haci suffered from enemy occupo-

tion and hostilities during the present war, may rxduce its gold paymcnt

to between seventy-five ~a1 fifty percent of the amount it vould othor-

,Iise have to pay, depondent on the extent of the damage caused to it

by the enemy occupation and hostilities.*
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"- 5- Sec. 1

III. Transactions with the Thnd

1. Membor comttries shall deal with the Fund only through their
Treasury, Central Bank, Stabilization Fund; or other fiscal agencies.
The Fund's account in a member's currency shaill be kept at the Central
Bank of the member country.

Alternative A

41i Agencies Dealing with the Fund.

Each member country shall deal with the Fund only through its

Treasury, Central Bank, Stabilization Fund or other similar fiscal

agency and the Fund shall deal only through the same agencies.

V~xi
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2. .nmember shall be entitled to buy mnothrr mrcmlxr's currency
from the Fund in exchange for its cn currenocy on the follomng conditions,

(a) The member reprosents that the currency demanded is presently
ncded for making payments in that currency which nrc consistent
vith th> purposes of the Fund.

(b) The Fund has not Civon notice that its holdings of the currency
demanded have become scarce in vhich case the provisions of VI, below ,
come into force.

(c) The Fund's total holdings of the currency offered (after having been
restored, if belowv that fisure, to 75 norcent of the nmember's quota)
have not beeoon increased by more than 25 percent cf the, -raborls
quota during th£ prcvious 12 months Pnd do not cyceed 200 perccnt
of the quota.

(d) The Fund his not previously given appropriate nctice that the ncmbcr
is suspended from making further use of the Fund's resources on the
ground thnt it is using thrn in a mnnmer contrary to the nurposes and
policies of the Fund; but the Fund shnll not oivo such notice until
it has presented to the rrnbor concerned a report sctting forth its
views and has allorcd a suitable tine for reply.

The Fund may in its discrct on and on terms vhich snfcguard its intcr-
ests wnive ny of the conditions above.
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Alt rnative A

Section>. Conditions upcn ,lhich Any Mhnber Country My Purchalse Cirroncies
of Other Member Countries.

A member cmuntry v obwuy the currency of another member country from the

Fund in exchange for its own currency subject to the follcuiing conditions:

(1) The rmmber country initiating the uchasoeeeA the currency

requested for naking payrents in that currency whidic are

N consistent with the purposes and r{fh F feth Fund;

(2) The Fund has not given notico under Article VI that its hold-

ings 'f the currency requosted have become scarce;

*(3) The total holdings of the Fund in the currency of the

member country initiating the purchae (after having been

restored, if below that figure, to seventy-five percent of

the quota of such country) have not increased during the

previous twelve months by more than twonty-five percent of

the quota of such country and do not exceed two hundred per

cent of the quota; and

. (4) The Fund has not proviously declared under this Article

that the menber country initiating the purchase is in-

eligible to use the ros'-urccs f the Fund.

The Fund may, in its discretion, wfaive any of thosu conditi~ns n tcrms

w.hich safeguard its interests, including the roquirorsont -f such collateral

or rther security as it des appr l

Scction3 . Declaring Membur Countries Ineligible to Use the Resources
of the Fund.

WVhenevcr the Fun ' '-- ' any mnbo!r c.)untry is using the

resrurces -f the Fund in a rmannncr cintrary to the purposes and policics of

the Fund, it shall present to the country a report setting forth the views

of the Fund and stating a suitable time for reply. If no reply is received

within the stated time, or the reply received is unsatisfactory, the Fund

may, after giving reasonable notice to the country, declare it inoligible

to use the resources of the Fund. After presenting a report to a rnbr

country under the l sentence of this action, the Fund nay lirit the

use of its resources by the country.
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nIf the Frud's holdings of the currency cf a nombcr country have

rcaninrd below 75 per cent of its quota for a period net less than six

ths such monbmr country shall be entitled, notvlithstanding the

provisions of V, 1, to buy rncther mntor's currency from the Fund for

its own currency for nny purpose, including capital transfers, provided,

howevcr, that purchases fcr capital transfers may not have the effect

of raising the Fund's holdings of the currency of such menber above 75

per cent cf its qu ctAr C

[Add in place of -

( (c) The Fund's total hcldines of the currency offrod (after having

been restored, if below tlhat figur/, to 75 per cent of the member's quota)

have not been increased by mCre th-an 33-1/3 per cent of the member's

quota during the previous 12 mocnths and do not exceed 200 ncr cent of

the quota.

/
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(Amcmd ±st" '14 K >;

t t > . > 2p 2

It is suggested to change the term ,consistont with the purposes

of the Fund" to "consistent with the purposes and provisions of the

Alternative

Fund.n" 0

Thv total holdings o the Fund in the currency of th,- mrmbxr

country initiating tho purchas- shall not exceed 125% of the quota

during the first, 150% of the quota during thu second, 175% of the

quota during the third year of the operations of the Fund in that

particular curruncy and 200% th-roafter.

6v-

i



1, Art, T

3. Thu oprxrations on thl Fund's account will bs limit>d to
trlusuctions for thu purposu of supplying a micmbur country on thu ia.mbur's
initiativo with anothur mcmbkr's currrlcy in uxchangu for its o'.:n cur-
roncy or for gold. Tr.ansictions provided for unudr L and?, crlor;, ar

not subj;ct to this limitation.

K Liaitntion on ton5 Opurations of tha Fiund.

Unlikss othrais provid,:d in this AgrcjaIntt, opjr tiors for th.

accounlt of thu Find shlil N. linit%(d to tinsactions for th I)UrpOSj

of sup1;lying a nmmbur country, on tnt initiativl of such coulntry,

with thi currelcy of aotlchr :qrt -r country in .xc.:rng for thn

currency of th4 countrly initiatin.i tli.- trasrmctions or for gold.



Art. IT

4. The Fund will be entitled at its option, with a view to preventing
a particular member's currency from becoming scoarce:

(a) To borrow its currency from a member country;
(b) To offer gold to a member country in exchange for its currency.

Alternative A

~Operations for the Purpose of Preventing Currmncios from boconing
Scarce .

The Fund may, if it deooms such action appropriate to prevent the cur-

rfncy of any member country fro becomng scarce, take either or both of

the following steps:

(1) Propose to the rmember counti, that it lend such currency to the Fund

or, with thi approval of the mambar country, borrow such currency

within that country from sorao other source, but no nmeber country

shall be under any obligation to lend its currency to the Fund or

to approve the undls borrowing its currency fron any other source.

* (2) Offer to buy the currency of that nonbhr vwith gold.

w ?

y~~~~~~~~db
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Awrt. III

5. jo long as a n m ubr country is untitltd to buy <nothur mrm-
bIrtY currency from th3 Fuvd in xcZfn'.n for its oi l currikCy, it sh.ll
bo )nr.?rcu to buy its orn currency from tnat mxbur viith t,.t memb,r's
currncy or ;iiti gold. This hamll not ppl2y to curr;ncy subject to re-
strictions in colnformity wit IX, 3 b,,1i, or to holdings of currency
xiAlcn ,nvJ < ccurAulttud as a risult of tratsoctions of a current account
nature <:..ct-d before the rrnovl1 by th, rmabor country of restric-
tions on nultila:tr:±l cle::aring flVintlinl-i or impood undlr XK 2 buloi,I.

4/Alt rntivo A

41 M· i: .ultilattral Inturnationml C1 ring.

A imanb- country shall b. untitl,;d to sull the currency of a second

merufor country to Such mT .r ? and obt in /.yj:m.nt in its oun currtncy o

gold o50 lon tlh. sicond 4ag country cun bu-y th curs:ncy of thu

first from tin Fund A!itn its own currency.

This roquir']unt shall be vitaout pr-judic to xchng r strictions

wjichi :re uutnorized under this Agrtlnt or rcqu ,stud by thu FuYnd,

nd shall not .pLy to holdings of currencies of m<.Wo.r countries which

nave, iccurnul.vtAd as a r sult Of tr.nsxctions o

,ffccted before th. removvl Oy t'c .nbe: country of r.ctrictioL0 on

paymonts or tr;±nsf rs ril.dtriirh.d or in$1osvd lu.iirg tl :> rly post-%ar

trarsition priod.

2 :.i



Sec. 5
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Alternative B

$4 To buy balances held with it by another member with

that member's currency or, at the option of the member buying,

with gold, if that iember represents either that the balances

in question have been currently acquired or that tbheir conversion

is needed for saaldng current payments which are consistent with

the provisions of the Fund. This obligation shall not relate

to transactions involving;

(a) capital transfers, except those transactions

referred to in tht second and third sentences

of V(1):

or (b) holdings of currency which have accumulated as a

result of transactions effected before the removal

of the member country of restrictions on multilateral

clearing maintained or tnposed under X(2) below:

or (c) the prevision of a currency which has been

declared scarce under VI above:

or (d) holdings of a currency which has been illicitly

obtained:

nor shall it apply to a mcfaber who has ceased to be entitled

under 111(2) or VIII abovc to buy other metbers' currencies

from the Fund in exchange for its own currency.

Jo bC trmnsferrtd to Article IX as Section 0



Art. III
Sec. 5

-9b

Alternative \

$ubstituve the following for () in Alternstive B7

(c) dHoldings of currency acquired as i result of dealings

which by the country's exchange regul'tions are con-

sidered illicit."

ffrovision (c) which ippears in Alterntive B should follonw as (d)7

Y



- 10- Section 6

6. A member country desiring to obtain, directly or indirectly,
the currency of another member country for gold is expected, provided
that it can do so with equal advantage, to acquire the currency by the
sale of gold to the Fund. This shall not preclude the sale of newly-
mined gold by a gold-producing country on any market.

MAlte mative A

Acquisition by Mlember Countries of The Currencbrs of Other
Member Countries for Gold.

Any member country desiring to obtain, directly or indirectly, the

currency of another member country for gold shall, provided that it can

do so dwith equal advantage, acquire the currency by the sale of gold to

the Fund. iothing in this Section shall be dsemed to preclude any member

country from selling in any market the new productior of gold from mines

located within territory subject to its jurisdiction.

I



T. The Fund may also acquire gold from member countries in
accordance with the following provisiorn

(a) A member country may repurchase from the Fund for gold any
part of the latter's holdings of its currency.

(b) So long as a member's holdings of gold and gold-convertible
exchange exceed its quota, the Fund in selling foreign ex-
change to that country shall require that ono-halfof the
net sales of such exchange during the Fund's financial
year be paid for with gold.

(c) If at the end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increased,
the Fund may require up to one-half of the increase to be
used to repurchase part of the Fund's holdings of its
currency so long as tbis does not reduce the Fund Is holdings
of a country's currency below 75 percent of its quota or
the member's holdirgs of gold and gold-convertible exchange
below its quota.

Alternative A.

Other Acquisitions of Gold by the Fund

*(a) Any member comtry may at any time repurchase with gold any

part of its currency held by the Fund.

(b(b) So long as a member country's official holdings of gold and

gold-convertible exchange exceed its quota, the Fund in selling t o that

country the currencies of other member countries shall require that one-

half of such sales be currently paid for in gold.

If during any filnancial year of the Fund, the payments in gold

under this provision exceed one-half of the net increase in the Fund's

holdings of such currency, the Fund shall arrange to repurchase the

currency of that country udth gold to the extent of the excess.

*(c) If at the end of any financial year of the Fund the official

holdings of gold and gold-convertible exchange of any member country

have increased, the Fund may require up to one-half of the increase dur-

ing the year to be used to repurchase Ytth xold port of the holdings

of the Fund of the currency of such country provided that the repurchase

will not reduce the holdings of the lind of the currency of such coun-

try below seventy-five percent of its quota, or the official holdings

of gold and gold-convc2rtible exchange of such country below its quota.
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(Add at the and of

This provision shall not be applied during five year period from

the beginning of the operations of the Ftmd to member countries who

suffered particularly great damage from eneny occupation and hostilities.

/

(Add at the end o{

-> This provision shall not be applied during the period of westoration

of economy to the newly-mined gold of member countries, whose home areas

particularly suffered from enemy occupation and hostilities.

-A

I I

I1 )
1 1, ~~,) A k :j L
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Llt-matire C

Part 1

(Substitute for subdivisions (b) and (c)

(b) If, at th3 lend of the Fund's fbomnci l yrar, rS monetary

rservehs exceed its quota, and the Fund's holdings of its currency have in-

creased, the Fund may riquiro tha't it shall us3 a part of these rans rvus

to re-purchase its currency up to the point when its rs.vv hav fallen

by an mncunt not less than the vnount by wvich, vft.r thio, sdjustv~tt

the Fund's holdings of its currenc1y imha v orc; s d. hliith& n1om. if, after

thijs adjustment (if called for) has bcm!l 'rdr a -e:dhrs :<onctary ros rvOs

have increased during Loo year, the Find t;a r. ouir< it, wlbuth er or not

the Funld's holdings of its currency hve jrncr as. d <uring the year, to use

zlf of this incrmtst- for a further re-.purctacS of its currncy from the

Fund; provided, always, that these adjustnents do not bring its resurves

below its quota and the second adjustaent do s not bring the Fund's hold-

ings of its curflncy below 75 percent of its qucte.

(Or alternatively, substitute for bth subdiviscis)

deducting its holdings of cony rtible ocht xccd its quota, and if thtQ

Fund's holdings of its currency exceed 75 perc,;t f its quota, the Funi

nmay nquire it to se its bldings of gold t. rduce the yund's hctdhngq

of its currency by hlif of th excess of such holdings over 75 percent

of its quota.

Part 2

(Add at end of socti:/r)

( ) In cstiroting thi st3urt o f a i]nber's i]onctary m.servos for tit

purpose of the preceding pnragraph, its li tidngs f a forAign currency,

which has bccojiu conrcrtible for thk first tint dnriig thI yf r in question,

shall not be cunte3d, pr vided that and ins)fcr as tie pb r pli<ssd

thesea holdings at the boginning of that yvxr.
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't dd Art. III
AdditTioTI Sctions

IUA

# Section . Transferability and Guarantee of the Assets of the Fund.

All assets of the Fhnd shall, to the extent n.cccssary to carry out

the operations prescr.bed by this Asr oenmt, be f2eo 'rtm restrictions,

regu lations mid controls of any nature imoscd by menbor countries.

Thi currncy o£ a member countr; purchased fim the Fund shall always

be acceoted in paynent of currwnt account obligations due to that

country. A.l assets of the Fund shall be garanteed by ~ member

countrv 4 against loss rosu.ting from failurt or default on the part o£f t

depositori in such menimvr countrt.~

# Section . Charges and orumissions.

(a) Any member country buying the currency of any other member

country flmm the ?r'nd in exhorlge for its ownm currency shall pay a small

unifom cor:istson 1n addition to the soiling rate fixed by thie Fund,

(b) The Fund! ay levy a reasonable handling clharge on any mem.br

country busing gold froei tl Fund or s'lling gold to thr Fumad.

(c) The Fund shall proscribe chargcs umi.forl alYongI mrumbr countrics

which shall be payable by any miemh r' country on the: <mount of' its cur-

oncy in excess of its quota hold by tho hurnd, as followst

(Fornula for cihargos to be inserted)

(d) All charges and corissions sihall hbe Paid n gold.

# Section . Furnahing Inforlmation.

icmbubr countn us agroe to furnish the information enumeratod bilow?

(!lore insert information reqTired)

The Fund moy arrange to obtain further infoIralwion by agreia nt with the

r:mber countries.

Section Cosid eration of ]lecornondations of th1. Fund.

Each !mjbor country shall givo consideration to the viewos and re-

corn:nndutions of the Fund on any existing or vroseod mnontttiyo o0r c0ono-

mic policy of such m:xmbcr coluntry which tends, or m y tend, to produce

a serious discquilibrimn in the interjational baianc. of j*ymunts of nim-

boher countries.



,;rt. III
Additional Sections

have been held shfll be determined by averaging the holdings of the Fund

according to rules to be established by the fund.

(d) All charges and commissions sh-ll be paid in gold.

#Section//. Furnishing Information

The Fund may rcuire metiber countries to furnish it with information

necessary for its operations is followsa

1. Official holdings of (a) gold at home and abroad, (b) gold-

convertible currencies distributed byecurrendie; and (c)

other currencies distributed by Currencies as defined for

purposes of the Fund. (To be roportod monthly)

2. Holdings, othcr than official, of (a) gold At homn and abroad,

(b) gold-convertible currencies distributed by currennic and

(c) other currencies distributed by currencies a defined for

purposes of the Fund. (To be reported monthly)

3. Foreign-owned balances and short-term funds distributed by

countries. (To be reportod monthly)

4. Production of gold. (To be reported monthly)

5. Gold exports and imports distributed by countries of destination

and origin. (co be reported monthly)

6. Foreign trade in thras of locil currency vllues 's follors:

a. Total exports ind Lports distributed by countries

of destinution and origin. (To be reported monthly and

annually)

b. Total exports und imports distributed by cosme,odities.

(To be reported monthly and innually)

C. Exports and imports of all clxssified colmnodities

distributed by countries of destination and origin.

(To be reported at least annually)

d. Exports and imports in trade with individual countries

distributed by al classified conmodities. (To be

reported at least annually)
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- 12 M4...ind)

7. International balince of pay£nnts, including (a) trade in

goods :ind services, (b) gold maovements, and (c) capital

transactions. (To be reported at icast annually)

8. Internationl investinent position, i.e., investments rithin

the country embed abroad nd investments %broad owned by

residents of the country. (To bc reported at least unnuwlly)

9. National incota,. (To be reparted at least annually)

10. Industrial production. (To be reported at least quarterly)

11. Price levels. (Indexes of comAodity pricas in wholesale %nd

retail markets and of oxport md iaport prices to be reported

as =wailable frum official sources)

12. Buying nd seloiling rates for foreign currencies. (Daily

quotations to b~ reported weekly)

13. Exchange controls. (Coiprehensive stateorent of exchangc

controls in effect at th6 time of %ssuang membership in the

Fund and changts thereafter as they occur)

14. Arreanrges for coriorciil or finsncinl roldttncs in terms

both of the tiroc lag in rcmitttnccs md totvl caounts in

arrears by types of arrearlge. (,o oe reported nonthly)

The Fund nV arrange to obtain furthkr infor,.dltion by agreement

with uaember countries.

# section", Consideration of Rccoricndations of the Fund.

isch nmember country shill give consideration to the views ,nd recom-

mendations of the Fund on ny *.o.netiry or economic

¢ttr ch maembcr country wbhich tondf, or my tond, to produce a

serious disequilibriui in the Internaticnl btl.ncc cf pyzjpnts of member

countries. i J
At 4i

r~~~~~ cwrz

N
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I
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fnsert the folloving in place of s1~, 4

ef aL.f Alternative AT: t

The Fund shall levy a charge uniform to all countries, at a rate

not nmore than 1 percent per annum, payable in gold, against any country

on the amount of its currency held by the Fund in excess of the quota

of that country. An additional charge, payable in gold, shall be

levied by the Fund against any nmember countty on the Fund's holdings

of its currency in excess of 200 pcrcelt of the quota of that dountry.

5sert the following in place At t of Alternative A]~

The Fund may makeapresentation to a membar country on any existing

or proposed monetary or economic policy of such member country vhich

tends, or may tend to produce a serious disequilibrium in the inter-

national balance of payments of mrmber countries.

The Fund shall not make such presentations which would require
A

changes in the fundanental structure of the economic organization of

a memrber country.

i~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~l

j i ;;(~~~~~~



a Sec. I

IV. Par Values of Member CuTrrencies

1. The par value of a memberls currency shall be agreed with the
Fund when it is admitted to membership, and shall be expressed in terms
of gold. All transactions between the Fund and members shall be at par,
subject to a fixed charge payable by the member making application to the
Fund, and all transactions in member currencies shall be at rates within
an agreed percentage of parity.

)7
Alternative A

(&Section / Initial Par Values of the Curroncies of Member Countries.

The par value of the currency of each nmember country shall be

agreed with the Fund and shall be expressed in tens of gold or a gold
A

convertible currency unit of the weight and fineness in effect on July 1,

1944.

C~r Section > Transactions Governed by Par Values.

All transactions in the currencies of member countries shall be at

rates of exchange within a stated p/rcontage of parity fixed by the Fund.

All computations relating to eurrencies of member couitries for the

purpose of applying the provisions of this Lgronment shall be on the

basis of their par values.

fi

\
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Alternative B

$! 1. The governmnt ot the U.K., and the overnmnent of the United

States will conmnunicate to the Monetary Fund at its inauguration, the

initial par value of their respective currencies, tp:rseqsed in ters

of gold. Within one month (or in the case of occupied countries, within

one month of liberation) the other member countries wrishinx to adhere

to the Convention rwill make corresponding cormunications. Not'rith-

standing this rule, member countries that have been occupied by the

enemy need not make a definitive coeVunlcatiotr of the initial par value

in the above sense until the reconstruction of Lhoir monota7y ystem

has been completed and the ihitial coirmiunication may be limited to

giving a provisional par value. If the Directorate of the Fund finds

a comuricated initial or provisional jrr value reasonable, such par

value shall come into force inuediately for the purpose of the Fund.

If, however, the Directorate should deem the corarunicated pr value

to be open tt criticism, the question shall bo the subject of frthor

consideration tith the member country in qucstion, and the facilities

of the Fund shall not be available to the member until agrooe nt has

been reached, All transactions batroeon the Fund and menmbors shall

be at par subject to a fixed charge payable by the member making

applicatien to the Fund; and all transactions in member currenaes

shall be at rates within an asreed percentage of parity.



Art. IV
Sees. 2 - 4
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2. Subject to 5, below, no cange in the par value of a member's
currency shall be mnde by the Fund without the country's approval.
Member countries agree not to propose a change in the parity of their
currency unless they consider it appropriate to the correction of a
fundamental disequilibrium. Changes shall be made only with the
approval of the Fund, subject to the pzoVisions bclowt

3. The Fund shall approve a requested change in the par value
of a member's currency, if it is ossential to the correction of a
fundamnntal disequilibrium. In particular, the Fund shall not reject
a requested change, necessary to restore equilibrium, because of the
domestic social or political policies of the country applying for a
change. In considering a requested change, the Fund shall take into
consideration the extreme uncertainties prevailing at the tinme the
parities of the currencies of the imnmber countries were initially
agreed upon.

4. After consulting the Fund, a member country may change the
established parity of its currency, provided the proposed change,
inclusive of any previous change since the establishment of the
Fund, does not exceed 10 percent. In the case of application for a
further change, not covered by the above and not exceeding 10 percent,
the Fund shall give its decision within 2 days of receiving the
application, if the applicant so requests.
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Alternative A

* Sction . Restrictions Against ChMangs in Pr Vlues.

No change in the pw valuc of the currency rf arny member country shall

be :rde by the Fund vithout the approval of the country.

Each Te.mbor cumntry agrees nAt to propcse a change in the par value of

its currancy whivch affects its international transactions unless it c nsidors

such action appropriato to the correction of a fundamental disequilibrium.

Section . Conditions en Which Changes in Pr Values cv be }~ade.

lP CChangcs in the par values of the currencies >f:1 nor countries shall be

made only with the approval of the Fund, subject to the provisions below:

(1) The Fund shall approve a proposed change in the par value ¢f the cur-

rency of a rmbbr country if in the jnagmr:nt of the Fund the change is

essential to the correction of a fundr:ontal discquilibrium. In par-

ticular, tho Fund shall not reject a pr posed change, necessary to

restore equilibrium, because -f thu domestic social 'r political poli-

cies of the member country or because of its econpric policies insofar

as these contribute to the nvintonancu of a high level of employment

and real incr04u

* (2) In considering proposed ch:ngecs in the >ar valuos >f the currencies cf

member cuntries, the Fund shall t:ke into considcration the extreme

uncertainties prevailing at the ti', th plar valuvs : f the currencies

of the membe r countries were initia!ly ngreud uponn

* (3) Aftr consultation wlith th, Fund, any naiber oaulntry ray change the par

valuo -f its currency, provided the pr > sed chmngo, plus all previous

changs, hieth.r increases ,r docreoscs, since the par nlue ,f much

currcncy wzas initially agricd .ith th, Fund, do nrt exceed 10 prcent

of th initial ?cr vwlue f such currency; and

* (4) Upon the rou, st of a r>Q b. r cnntry propmsing a change in th, par value

f its currency, th, Fund shall eppruvc r , juct the pr posed change

',ithin tol business days of recciving the request; or .vidud that A(o

prrp-s d changc, plus all provi us cihnges, whether increases or

decrea-es, made under this paragranh, do n t exceed ten percent of

the initial par value f that currency, cr in the case 4f a cruntry

which changed the nar value f its acrrency under (3) ahyve, ten per-

cent -f the initial par value of that currency pls the percentage f

change made under (3) above.
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Altcrnattvo B

3. The Fund shall approve a r :quosted change in the uar value of a

?:~mbur's currency, if it is essential to tho correction of a

fundamental disequilibrium. In particular, tho Fund shall not

reject a requested change, nmceissary to rostoro equilibrium,

because of the domestic social or political policies of the

country aponlying for a change nor one doi].dg to -cot a s rious

and persistent deficit in the balance of palnts on cturrent

account accompaniod by a substatially adv sL, change in the t s

of trade. In consid ring a rcqrju stod chang(e, thei Fund shall take

into considiration the extrcne uncertainties prevailing at the

time the parities of tit cur uncics of the ru..nb, r countries were

initially agreed upon.
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CSccs. 2'-h
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~Jtc mative C

JfRePlce the lao[, sentence of Section ±4ith the follotn2:]

o~ In consideriar, a requested chamrPe, th Fund shall take into con-

sideration,

//0

(a) the extreme uncertainties rrevailing at the time the

parities of the currencies cf the mcmabr countries woro

initially agreecd up;n, aPnd

(b) tha t the applicant comnty has bcon iunable Lto obtain adequate

resources to restore the eqouilibriun of' ite b!arnc o(f nayments

from an intornational investment aigncy 'ith which the Fund is

in workinu rclaticnship.

[S:bstitutc in olact of Sction 2

CtZ Subject to E, below, no chanrc in the oar valuE of c nebtrls currency

sh:ll bn mnade by thn Fth d -wihlUt ihe ccu nbr n's mvrovFal. ?Lmb)Cr counltrieS

ajrce not to nropcsc a chanrc in th] ovriLr A their c:rrency unless they

c(nsi.dcr it aoppropriato e o tl corncbrrjcd onf c f£ilrlmnti l 6 ]sr'qvilibriun..

Chantrs of ta I ;ar valu]c shall bc made only with the p)proval of

the Fund, stubjct to the rnvos:icvs bl'lc:; if smchl char'os vmcLd affxct

int:rnaticnal trnoartionrs of r.:c'b .r c untri "s.



Rw w

(It is suggested to 'ca at the end of Section 2 the followingt)
A

AIn mparticular, the Fund shall take into full account that in a

country there large-scale mohetary disintegration will prevail at

the end of the war, the fixing of exchange rates during the period

of transition will be of a tentative nature.4r

I
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5. An agreed uniform change may be made in the gold value of member
currencies, provided every member country having 10 percent or more of the
aggregate quotas approves.

*4Alte rnative A

Uniform Changes in Par Valucs.

Notwithstanding the provisions of Section 3 of this :rticle, the

Fund by majority vote may make unifom proportionate changes in the par

values of the currencies of all the member countries, provided each such

change is approved by every country which has ton porcent or more of the

aggregate quotas. Such unifon' changes shall not apply agairs t maximnum

changes under Section 4(3) and (4) of this Article,

Alternative B

F· 1i. uniform change nmay, b o t vot, be ado in the gold value

of member currencies, provided every member country having 10 percent

or more of the aggregate quotas approves.
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Joint Statemrnt--No Provision

The following atorial irs b&n suggestt as an : dition to
,.rticle III.

Protection of the Assets of the Funmd.

No change in tihe forign exchange value of the currency of any i !:ber

country shall alter the gold value of the assets of the Flind. t henover

the foreign excha]te value of the currency of my totber country has

depreciated to a significant extent, as deotennod by tihe Funld, such

country shall compensate the Fund by paylng tc the mind, Aithi~l a reason-

able tine, am r.oint in its om;r currency equal to thU reduction in the gold

value of the currency of such couxitry held by t]he Rind. >b-never the for-

cign exchange value of the currency of any mrnbor couantry hhs incr csed to

o significant extent, as dtoererined by the Fund, the Funld shrll conponsate

such country by retumrning, within a rossonable tinm, atn aount in the cur-

rency of such country oqurl to the incrozse in the gold vn]uc of the cuD-

rcncy of such countr' hold by the Fund.

The provisions of this Section mry tbe wivcd by thw tunrd whenewvr

unifor proporticnate chctgos are rnade in the par values o the- currencis

of all rm!Lber countries.



Sec.

V. Canital Transactions

1, A nEmber country may not use the\Fund's resources to meet a large
or sustained outflow of capital, and the Fund may require a member country
to exercise controls to prevent such use of the resources of the Fund. This
provision is not intended to prevent the Use of the Fund's resources for
capital transactions of reasonable amount required for the expansion of
exports or in the ordinary course of trade, banking, or other business. Nor
is it intended to prevent capital movemetts which are mot out of a member
country's own resources of gold and foreign exchange, provided such capital
movcucnts are in accordance with the purposes of the Fund4

Alternative A

/Use of the RHsources of the Fund for Transfers of Capital.

A member country rmVa the resources of the Fund to meet a large

or sustained outflow of capital, and the Fund may request a member country

to exercise controls to prevent such uise of the resources of the Fund. For

failure to ejqiso appropriate controls the Fund may suspend a member

country from making further use of the resources of the Fund.

This Section is not intended to prevent the use of the resources of the

Fund for capital transactions of reasonable amount required for the expansion

of exports or in the ordinary course of trade, banking or other business.

Nor is it intended to prevent capital movements which are rmet out of a

member country's own resources of gold and foreign exchange, provided that

such capital movelmerts are in accordance with the purposes and policies of

the Fund.

Alternative B.

A rnmber country may not make net use of the Fund!s resources to me

a large or sustained outflow of oapital, and the FPnd my require a membkr

country to exercise controls to prevent such use of the resourdes of thq

Fund. This provision is not intended to prevent the use of the Fend's

resources for capital transactions of resonable amount required tar the

expansion of exports or in the ordinary cursJ of trade, b4ing, r other

business, or in accordance with the provigods of the seco sentice

of I!I, (a).



2. Subjact to VI be{lol a mimber country ri . not uso its
control of capital novwmonts to restrict p&tanmts for cuimnt
transactinns or to delay unduly the trarnsfr of £'mds in
s ttlomont of conritmnnts.

Limitation on Controls of Cimtal Lovtr2oYts.

Member countries .ay control intanntiona cfpTt' lO, fnts

but no mmbor country may ,xorcise such controls in ¾', ann'r

~4vidl w¢ill r strict payrwmnts for curriont trziesactions or wlichll

vill unduly delay the tIrmaslfr of funds in s-tti.,nnnt of co+ tt-

rments, except as prorida d in Article VI, Section 2, md

,rticle X.

I1

1
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VI. Apportion2ment of Scarce Currencies

1. 'When it becomes evident to the Fund that the demand for

a member country's currency may soon exhaust the Fund's holdinrs
of that currency, the Fund shall so inform member countries and

propose an equitable method of apportioning the scarce currency.

'hen a currency is thus declared scarce, tho FuInd shall issue a

report embodying the causes of the scarcity and coatainin.g

recorrnlendations designed to bring it to an end.

2. A decision by the Fund to arportilon a scarce currency

shall operate as an authorization to a tietoier country, after

consultation with the Fpund, te-porarily to restrict the freedom

of exchange operations in tihe affected currency, and in deteraing

the mamoer of restricting the demalnd and rationing the limited

supply among its nationals, th, miember country shall have com-

plete jurisdiction.
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Alternative A

Section 1. General Scarcity

lhen tho Fund finds that a gencral scarcity o' a particular

currency is dveloping, the Fund may so inforll meubir countries

and imay issut a report sctting forth the causes of th, scarcity

and containing recorm±.ndations dosigncd to bring it to an end.

In the preparation of such r port ttorc shall particlpitc a

ruprosant'tivo of the. nwjab~.r country ti., curr.ncy of widch is

involved.

~S Sction 2. Scarcity of thc Fund's Holdin[Is

!hen it becomes cviolLnt to the Fund that the dy.iand for a

member countryls currency s-riously thrattn:ls th Fund's ability

to supply that currency, thz Fund chill formally d&cl-rc such

currency scrcc lnd shll ti nceforth dPportion tL xistin

and accruing supply of tht scarce currncy with due rer7rd to thn

relative niuds of aor counLtriys and tLi g ner' l intraiotionao.

economic situation and any other portinant considtrations, The

Fund shll issuc a report cither bcfori or satcr dcclorlng such

currency scarce. Thu form-l declaration shall opcratu as in

suthorization to each me,.Lbsr country, aftcr consultation with

the Fund, tamporarily Lo rstrict t:K frcedo;a of cxci;ng,

operations in thlo affcctcd curreicy; Lnd, in dt-nrmining th,

mmanner of restrict nig thu dtmnd ind rationing then Ldittd

supply mong i its nationals, tiw mtnmber country shall ha~ve conplpte

jurisdiction subject to thi provisions of Articli IX, 3ction .



r
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VII, Management of the Fund

1. The Fund shall be governed by a board on which each member will
be represented and by an executive corlinttee. The executive committee
shall consist of at least nine members including the representatives of
the five coluntries with the largest quotas.

Alternative A

#Section / . Board of Directors .

(a) The admfn stration of the Fund shall he vested in a Board of

Director§ consisting of one director and one alternate apointed by each

member country in such manner as it r:ay determine. Directors and

alternates shall serve for five years, subject to the pleastre of their

respective govermoents, and may be reappointed. Any altarnat> may

part cipato in all activities of the Board hut he shall not vote ae:cept

in the absence of his director. The Board shall select from its membtrs

a chairman who shall serveo for a period of two years.

(b) The Board of DIr-rcthrs ray delegate to the Exocutive G eit4ttCo

authority to oex;rcise, until the next meeting of the Board, any powers

of the Board, excopt the power to niko uniforn changes in the p= vatuIns

of all membbr, cu]rrncies, the power to suspend countries from rmnnbcrship,

ana the power to liquidate the Fund. t logatod powers shall be cxcrcmscd

in a rrmanncr consistent 4ith the purposus and policies of the Fund and the

general pract 4c s of the Board.

(c) The Board of Directors shall hold an annual me -ting and such

other metings as may be provtded for by thi Board or convened by the

Executive Comnittoe. Meetings of the Board sh1ll be convened by the

Executive Committeo whenever requested by mronlmr countries having twunty-

five per cntit of the aggregate votes. Annual m.>tings shall not be hold

in the s-Xo country more than once in fivy years.

(d) Th. Board may by regulation establish a procedur: whereby the

Executive Committoe, when it deems such action to be in the best interests

of the Fund, may poll the directors on spcific questions in liou of

calling a meeting 0of the Board.
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Alternative A continued

(c) Directors ard alt:rnates shall serv, as such without conpensa-

tion from the Fund, but the Fund shall pay such reasonable expenses as

are incurred by the directors and alternates in attending any ntLrtings

of the Fund or any cormittee of the Fund.

#Section , The Executive Copittee.

(a) There shall be n txecutive Committee consisting of the M'anzgirg

Director, the ddrectr representing the five member countries having

the largest quotas and six other directors clected biennially by the

directors who are not automatically memobers of the Cqnnlttee. The

Managing Director shall be chairlinn of the ttee. The Coccittee

shall exercise all authority delegated to it by the Bord of Diretors,

and shall be in continuous session at the principal of'ice of the Fund.

In the absence of any member of the Corrttee, his alternate on the

Board may serve in his place. Membors of the Cortit hall be con

ponsated by the Fund in an amount fixed by the Board.

1henever a m-tber country not having a direoter en the Bxucutive

Committee, has requested action or -. dll be directly affectod by a

decision of the Fxecutive Conattee, the diroctorcpr senting such

country shall be entitled to be present at the zActing of the Conmittge

0consjidering such request or decision, but he shall not be entitled to

vote.

(b) In balloting for the elected m-mhrs of the Gonmitteo, each

director eligible to vote shall cast for one director all of tye votes

to which he is entitlcd under the first pragraph of Section 2 of this

Article. The six persons recoiving the greatest nuimbur of votes shanll

be rambars of the C nttt, eXCePt that no person who receives less

than sixteen ner cent of the aggregAte oligiblo votes shall be con-

sidered elected. W1hen six persons are not olectod on the initial

balloting, a second ballotiig shall be held in !<hich the person re-

coiving the lo'est number of votes shall be ineligible for election

and in thich there shall vote only those dlretor swo votes for a person

not ulectcd and these directors all or prt of whose votes for a person

lcted are d¢eried to bhrve ra isd the votes cast for such jrrson above
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Alternative A continued

seventeen per cent of the aggregate eligible votes. in deter:ining

whether any part of a director's votes raised the total of any person

above seventeen per cent, there shall be considered as not forring part

of the excess the votes of the director casting the largest number of

votes for such person, then the votes of the director casting the next

largest number, and so on until the total reaches seventeen per cent.

Any director xrhose votes are oartly not in excess and oartly in exe s

shall so eligible to vote in the second balloting only to the extent

of the votes in excess. If enough additional ursons are not clected

on the second balloting to bring to six the total nu.-ber each of whom

has received at least sixteen ptr cent of the aggregate eligible votes,

further ballots shall be taken on the samei principles until six such

p rsons have been elected, provided that aft r five prsons are elected

the sixth may be elected by a sisple '"ajority of the reoaining votes

and shall be deemed to have been elected by all such votes.

(c) Each direeter who is automatically-a toer4r of dte Corrtten

shall be entitled to cast the nuvber of votes alloted under Section 2

of this Article to the country which he represents. Each elected nmelcr

shall be entitled to cast the number of votes to Nlich the directors Vuo

elected him 'Wuld be entitled, A imember rhose election is due in part

to his having received a portion of the votes of a particulair director

shall be >ntitled to vote only those votes of such director ;,ich con-

tributed to his election. ITen tne provisions f the second nparagraph

of Section 2 of this Article are applicable to a vote on any qu, stion,

the votes to rwhich a .: f the FP ¾<t ye Cortittce vu 1 d otherrise

be entitled shall be increased ,r decroneased prop rtionatjly. The

Managing Dirbctor shall have no vote.

(d) The Executive Coti.lttie ioy appoint such coi:;ittecs as it deems

advisable. IMenbership of such cc:: itt.eos neod not be liitxd to

directors and alternates.
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Alternative A continued

Section The anaia

The Board of tirctor shall appoint and fix the compensation

of a agi etor of the Fund and one or more Assistant

MBaBji1nQ· T ' The Mnagin j teeall be chief of the

operating staff of the Fbnd and shall be a member ex officio

of the Board of Dieetvr5.

;ltemative B

[Insert the following in place of subdivision
(c) in the firt "Section" of Alternative A)7

(c) The Board of Dwtti shall hold an annual meeting arnd

such other meetings as may be provided for by the Board or con-

vened by the Executive Cc. e Meetings of the Board shall be

convened by the Executive Ct evwh henevor requested by five

member countries. Annual meetings shall not be held in the same

country more than once in five years.

,I
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Alternative B

Amend the w-rding to pr-vyde for the follwtnng:

TTI (a) A Govorninz Council, consisting rf Councillors app-inted by all

the emrber Cmuntries, each HMimber aripinting one Councillor.

Fach Councillor ray apnoint a substitute if he is unable to be

presentl The Council shall meet at least once a year.

(b) A Directorate, consisting say of 12 Directors, of whom, say

6 shall be appointed by the Meunbers havinr the 6 largest

quotas, (the reri-ning 6 Seats being filled by Directors ap-

pointed by Mcmb'rs chosen for this purp* so by all the C 1uncilose

excluding those repr-s-nting thLe Twbers mith te 6 largest

qu.tas. This right of appointment by the members chosen or

the purp se shall be for two yvars; ct the end of this period

any of the mnnb rs maly be chosen again r )tho-r onu:brs ray

be chosen. The persons chosen as Directors nmod nAt be

Ocuncillors. The Directorate shall KLet not less thIan once

evmry three months.

(c) The Diroct rate shall c:-opt as Chairman a suitable prson who

is n t a Director. The Chair:mnn my appcint a Directcr to act

fPr him as Deopty Chairman. The Chairman rf the ir,;ctorato,

if he is nit a Councillor, may attend and speak at rcoetings of

the C'runeilt He shall be eligible to be elected as Chairman

of the Ccuncil.

(d) The Direct rate shall asppint a G nerl Maiwrgr, being a p rson

If knowledge and cxp rimce f the businor s.

(e) The Chief Assistarts ;f the General anrLgir shall be app inted

by the Dirctnrte, on tie proposal )f the GeCm nrll inagr.

The Gna:ral anagor and his Chief Assistants shall be ap-

pointed under ccntract doter-dnab] by six nths' n tice on

either side. The continuance £f tUe service ,f each f those

officials shall bo considored by the DTireetcrt aft.:r evry

ptri d of 5 y ars.
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Alternrtivo B conti nui

(f) The Chairvran, the Gtnrxal Tr'nag,2r and -21 the ivmbers :4f the

staff shall be :aid such salares 'ar expenses and serve under

such conditions as tc Diroctormtmay dt :rmine.

V-ting

(b) On LDircctra- the Dirct;r appointed by thL Unit,!d States

shall cast 3 votes, the Director appointed by the United

Kingdom shall cast 2 votes, alnd ll other Diroctors sh:ll cast

1 vote each. The co-opted Chairi-an shll only have a cr:strng vote.

In order to constItute a quorum for thQ r-,ctoratot tflro

niwt be present Directors representing not los< than one-half

of the total voting power of thialr, ctora i arA not less than

six in numb-ar.

Rules of Prooedure

The Council 'nd t!e Directorate slvtll draw up such Rules of

Procudire as arc necessary for th( condlct of thoir busihe:s, in con-

forrnity with the provisions of thea Statutcs. The Conncilfs Rules of

Proctidure shLll, int'tr ali, dotarrine th> rn-nr in vir1ch annlual nld

o!our neA:t ngs of the Counil Khall be surlrond, andd the i:rthod of

voting for thJL election ofDir, ctors.

Functi ons.

(a) Cotcl. In 2idition to tic tppointyrunt of tho&)irectorate,

the CoinCii shall have the following functions:

() PPower to invite non-sgnmtory countries to become rmI bIrs;

(ii) the aopyrov l of a rtvision of quotas ((2))

(iiJ ) tih -[rrovnl of rn :!greed uniform change in the gold value

of the cur nrcios of iulobers (IV(5));

(v) the suspension of 'a ub r froe the faciliti:s of the

Fund (W(27'i);

(v) the require-"!t to a b r to w-ithdraw from the Fuid

(VTT(l) as rovissd);

(vi) decisions on th,.i intcrnrctation of th> Statute given on

aplication by a ;rlbcr;
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Alteronative 13 continuad

(vii) r-ceiving te 8tntail:ent of Accounts uid thie Rpoort of

the Directorate at the Annual Meeting;

(viii) to review the working of the Fund in thL light of its

Purposes and Policies (I);

(ix) agreoemnts for co-operation w.th other intornriational

organisations.

(b) DirFctorate.

The conduct of adl the business of the Fund, other than that

belonging, as abovw, to the Qounit , Knd othlr than that delegated by

the Di roctortc to the Ch irrvua, as providcd blxow.

(c) The Chairran

(i) the Cha: rrn shallr .dc at the H'eadquart:rs of the Fund;

(ii) thcjiiroctormt nay delegate to the Chair=in or Deputy

Chaiman the power of pcrforrnng on their bahalf all

their functions except

(1) waiv-r of any of the conditions in ITI(2)

(2) the ex rcise of the options of the Fund in Tii(4);

(3) all decisions or. the par value of lihllr cm ,'crim' es

in IV (1-);

(4) all action rulating to the o:f!ortionr'int of scarce

currtncies (VIT).

(5) decision on the use of the resources of the Fund

by a :rbor who has i.thdraln (VIIC (4) as rvi sed);

(6) ducision on X(3) rs revisud mnd X(4) as revised;

(7) n fornal interpretation of the Statute.

(d) The Gon ral >.nirr shall conduct, und&r tho g.ncrl riirccti on

of the Chairvan, the ordi6nry buJin.ss of the Fund's work,

Subject to the gun ral control of the Dir ctorate, he shl11 be

rcsponsiblo for internal orgInization and the rpoint:ncft and

dismissal of subordinate staff. The Gmniral :Manzager 4<sll be

r sponsible to thetDir octoratt for the accounts.
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2. The distribution of votin; pwecr -n the bo rd ald
the executive coimltt-j shill b, closely related tc the quotis.

3. Subject to II, 2 and IV, 5, 'll umittors shall be
sfttlud by .r i:majrity of the v.tos.

,ltcrniative A

r Voting

Each iae;aber country shall h-w. t:> hundred fifty votes plus

one additienhl vote for etich part Af its quuta equivalent to Cno

hundred thoiusnd Unite:d 3tatcs dcllars of the rwight nd fineness

in effect n July 1, 1944.

'ounever a vot> is rcquired under ,.rticlc IIi, eclh member

cuantry sh.ll be vntitl-d t, nmiber Jf votos modified fre. its

nr.. tl nuatber:

(a) By the additi/n £f ric vwtu fP r tIec wouivalent of

each tvo hundred th us-ad United 3tat, s d llars of

the woei4t and finmncss in effect ,n July 1, 1944

of not s-ils f its currrncy by the Funi (adjustcd

fur its nt trnsiacti ns itn g' !), end

(b) By the subtracti n of ni vw ,, f r t?,: eCouivrl nt <f

oirl t ' hbundred th. usand such Unitcd St'ats d1ll'rs

of its nt purchslrs o f t,1. currmncies f ticr ienbcr

countries frm th< Fund (aidjustcd fir its nvt tr-ns-

tctiŽ:ns in g#ld).

Except ms theraise spccific'lly pDr vdud ill iatters bf re

the Fund shall b. ducidcd by L Lj rity A the uggrCgltc vWtis cst.

J
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Altern~tivc B

(a) On tlw Gacnr:l Cuneil the nunlb.r f vcts --hich

eceh Chouncil., can c-st shill be rel ktd t thy u. t- , f the

u:iciuocr *ppintirng tho CG!oLcill r;

Wlire under th, 3ttllt-s ! ss ciYl rLj rity (. .g.

f ,ur-fifths, etc.) of v'ts i.s rquired fi r L & ciis n tuk in by

the COumil, tis5 l, rns f ur£ififith~ f t t t'l v ttn p wr.

q, lurm.i f r th? Cbh 1il ¢hli csist f ti t less

thai tw©-tiirds T th: t ttl v :t g pwcr £ the C Loiiitt.
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4. Tih Fund sh 11 publsish at si. rt intervals a
stam>Ž,<nt £f its pcsiti n sh *in th, .xt,.nt t its ii ldins
i ;f,±bcr c2rrliciucs nd f l d nd its tr ns ictisns in

g ld.

Alterntitivc A

*jecti.n >. Publicati n f Rcpqrts

The Fund s3¾"ll publish an tanutl r p rt c intt miin' in

iuditcd st t,~L. nt If its cc(unts !ind shl.l issue 't inttrvtls

£ thnc irnth3s j , st.j<f fls trfnsa:Cti ns

<nd its hild. n l s i' g .d 1 LJ curryncirs s ili,,br cr.untrius.

Tne Fund IL"y publlsh such tLtr rp .rts a it i L desir-

tblL fr c2.rrying ,ut its ptrp s s <id p licies.
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Joint State:K:Lnt - no nr)visims

The follJ ,n,- material hts r];;n suggoste d as an addititn to

,rtifle VII.

Soctjlsn.' Depositorimes.

(a) Each morbtr country shall ,jfn:to as a doDosit-nrr f r

ths Rand its central baik r, f it :lhas n cnntr l bhlk, such <thr

institution as may be aceo]tAbl? tc tthe Fun. The )Lrings f the

FInd of the currency f eac.h r1olioo;r couintr in mf flnlut not .oss

than that doi-med by the Fuind to be, nocessvry for its raratios,

shall be depositad in an account in the nov. 'f the Fined in the

deposit ry in that c untry.

Th, Fund shall ac. pt fro):i mny )iobcr cmnbr; in liou lf c!.y

part of thi currency ~: thxt country n t n__.lcd by the Fundi in its

opeorations, notes or oth]r £i ini -.f in-dbt.'n1ns, t >SIL by }Lh1 (G-vrm-

m:lnt of the c unrtry, ;'ich shiall bo no:x-n-o1%t± K:lo, non-inturest

bearing and payhlab1 at h jr ,,ar Va hu In ai ;by a crdit t. thu

currency account of the Pm`n in that 'a`I

(b) Th, Func; lay hold other Sstrs, inucluinq i .1K, in

cdesignated 4epositorics in the four m!ibsor countri )s iaving th i

lvrtjost quotas and in such other i rio as te i uni ::Ly s1loct.

At lasht one-half of the holiin's of cIll Sof t.Le Fun1 shall be

oponitd i in th :osirt-it' *U )1sitt ry ia the countrY] in tLhiclh th

Fund has its princinal office.

# Sectini. /2i1>tionioa> t, other Intenatieonal Or;n~iza-
tioniS.

(t3 be insrtoed later)

# Suction. Location f Offices.

The principal office of the Fund shall be loc'tdi i , Tlr

country i ving the lrgest quota, an',1 agoncios or brunch offices ry

bo *sta~blislid in any northor coUmt~ry ibr countries.



Art. VII
A iditional Sections

- 23 a -

ScctionS( Distribution of Net Incone £f the RFand.

Net incone of the Fund shall lx, listributed annually in the

filleting meianncr:

(1) Fifty per cent to surplus until the surplus is equal to

tin per cant of the aggregate quotas;

(2) Such muent to each riambr country as will give it a

return of tvrj par cent on the averaCe nv unt during the

year by ithich sovarty-five p<r cent of its quota exceeds

the holdinmfs of the Fund -f its currancy; am

(3) The balanco to the iirombr colntrios in proplrtion to their

quotas.

"Tlon the surplus has reached ton per cent of the agjregato quotas,

all of the net incoin3 shell be distributel to the menober countries

as providoe in (2) and (3) above. panymnts to occh member comtiltl

shall be made in its own currency.

# Section. scelan s powors.

In or!or to carry )ut its purpos.s and . elicics, the Vun, shall

hnave the f£lling poors in addition t} those spzecifi,2d eisewhore in

this -,remonet:

(1) T3 o!opt, alt.er il use an officil sialC ;

(2) T, nalke contrmcts3

(3) To Lcquirt, ownliaso r dispos of iuch. rcdl an' personal

pr,opety as may be nocessarj to conluct tho business of

the Fund;

(4) To sue an: cooaplain in any c)lurt of cunmpotont jurisdiction;

(5) To select, nlioy and fix the coripensation of such officers,

<r-ployts~, attorneys, mil agents as shall be nwcessary to

conduct the business of the Funa; to define their Authority

and lutics, rcquirc bonds f then and fix the3 ponaltias

theroof, and to dismiss at pleasure such ffiicer:s, cm-

ploycos, attorneys5, nll agents; and

(6) To promui2ato, artenrt, and repeal by-? ls, rit~s tnd X'OlJ-

tions noces3arj )r appropriate to Pfrthior the purlDs ,ss
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ThQ T omet shall have power to ake such arrangements or

agreemtnts as may be necessary or desirable for cooperation between

the Fund on tie one hand and other International Ecoonnic COrganizations

and the World Organization on the other hand.

These arrangemnts or agreemsnts must be approved by a 3/5 majority

vote.

(Substitute the folloring for 't' -'

f under Alternative A:)

, (b) Other assets of the Fund, including gold, shall be iheld

in designated depositories, as a general rule, in the four mrnbur

countries having the largost quotas.

about one half of the holding of gold of the Fund shall be de-

posited in the designated depository in thu couiltry in which the Fund

has its principal office.
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VIII. .iith'trawal from the Fund

1. A member country may vrithsdraw from the Funl by gixng
notice in rriting.

Alternitive A

Vight of 1ncmber Countries to 'tithdrawi.

Any member country may withdraw from mc:uership in the

Fund at any time by seving written notice on the Fund at its

principal office. iithdra.;tl shall become effective on the

date such notice is rocoivod.

,ltomnative B

m aember countrjy may xitlhdira from tie Fund by giving notice

in writing and the right of withdrawal shall not be prejudiced by

membership of the Find being r4ad a condition of molborship of

an othcr international boy.,
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joint StatJmont - no pfDvi1ion

Thu following mnaterial has bicn suagestod as an addition to

Article VIII.

#Suspensionl of em~bership.

A membcr country iailing, to rmet any of its ohligations under

this Agriemmnt may be sus!vnded from /embership by d icision of a

majority of the nmmnbor covuntriue, ·2, of which for this purposo shall

have one vote, to be cast by its d!irector or a.lternati, At the eir

of one year fre tho alato of utspension, the country shall autor

matically cease to bea n. m:1 r b. +of thn Inund ~mwss a majority f the

nmmbor conrtris;, voting in the sZIJ llaianor as for suspinsion, has

}reviously restor.d the counttr to good standing.

ihil unj2ir susp-:nsinI, a counItry shall bI dinied all the privi-

l-ogs of rshi ofoept tit J withrwl, but shall be subject

to all its obligitAonrs.

Ii tile imed finds tiab;t a. n t7b~r iftor ti c

a stocial notice from h Fun in ting inl a nl2mor inconsistont

rith the purpo, arr poiaics i of th< FuId, tthe "Ind may, at its

option, A thor:

(a) ~vo niotic, that tio mrmber is susnpwludo from raking

furthor use of the Fund t s roesurces ithout the approw1

of the Fun l, or

(b) requir- that -;Lhbor to i th ra from tht, Fund,
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Joint Statement. No provision.

The following mitorial has becn suggosted as n addition to

Article VIII.

#Liquidation of the Fund

The Fund may be voted into liquidation only by a majority of the

aggregate votes. In an omergency, the Executive Coiimuttae may by a

majority vote telHporarily suspend a11 transactions of the Fund pending

an opportunity for further considiration ond action by the Board.

Upon being voted into liqiidationi, the Fund shill forthwith

coase engginf in any :ctivitius ex¢cpt those incide nt to an orderly

liquidation of its assets and tht scttla.clnt of its oali'ations.

The obligations of the Fund, othr thin thi repaymcnt of quotas,

shall be a prior cl im on ll the assets of the Fund. In meeting

each such obligation the Fund shall use its holdings of the curr ncy

in which the obligation is duc. If these holdings irc insufficient,

it sh1ll use its cold. If this is insufficient to coimplete the

payment, the remainder sh!l1 be covwred by dreawing on the currencies

held by the Fund as far as possible in proportion to the quotas of

those countris.

The not asstts of the Fund remaoinin2 sh11 bs distributed as

follows:

(a) The Fund shall detcrmine * percentage for ulch co'mtry

by dividing its holdings of the currency of such country

by th. qauotb of such country.

(b) All countrios shill haYw rtturnd to thema in their own

currencies : proportion of their quotms acuil to the

smallest p>rccntagc deteon.nud in (a).

(c) The country having the next lowest purcsntag under (N)

above shall then have returned to it the remainder of its

currency held by the Fund and the country whose currency

holdings have been exhaustcd sbill hive returned to it an
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equivalent proportion of its quota in gold. If th re is

not sufficient gold, th-n tL. currency of th; country having

the seconid lowest percent io shall be divid d between tihe

two countries in such minnrr tlht ouch will have been

repaid the s~ra proportion of its c'uot. .All other eountries

shll blve paid to theim nounts in their respective

currencies which represcnt the s?. proportion of their

quotas.

(d) Further distributioins shill bc miade in the rilfmor provided

in (c) -ove until thi currcncies of ill countries hive

been exthausted.

Each emnucr country shll1 redeen in cfold or Žold-convwrtiole

exchange its currency held by %nother membor coLintry as a result of

liquidation. Such redemption shell be made -.ith reasonable dispatch

arid, in any event, within three y itrs uillss the mieber country

receiving such currency sh-ll nxtrn d ti! period. pending redemption

of such currncy in thu :frosr id nvinner, '! siaimber country receiving

it may liquidato it in ny market at -. rau not t; -xc d in any

quarterly period one-tv(lfth f tb, tsunt i ld, ind the mncmber

country obligatedi to rmodm such currtncy unconditinilly guarantees

its unrestricted us. in thu purchasw of zoods Cr in th, piynment of

other obli %tions to such country or to its n 'tion-lo. juch country

further gu rintecs such currency giinst cxchango deprcciatiun until

it h:is been used or redeamrd vs iforesaid.



-27b-

(Change paragraph four into:)

- The net assets of the Fund remaining shall be distributed

as followss

(a) each country shall have a prior claim up to its quota on its

own currency held by the Fund;

(b) Each of the remaining assets of the Fund (gold and

currencies) shall be divided proportionately

amongst all countries those quotas have not been

reimbursed as per (a), in relation to the amounts

still due to them on their quotas.' c
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IX, Obligations of Member Countries

1. Not to buy gold at a price which exceeds the agreed parity
of its currency by more than a prescribed margin and not to sell gold
at a price which falls below the agreed parity by more than a prescribed
nargin.

Alternative A

#Section i/ Purpose and Scope of Additional Undertakings.

In order to support the activities of the Fund and to foster

the accomplishment of its purposes and policies, each member country,

in addition to coamitnents appearing e.sewhere in this Agreemnent, under-

takes the perfornance of and agrees to -lle stipulations set forth below.

This undertaking and agreement shall continue to be binding upon each

menmber country during any periods of ineligibility to use the resources

of the Fund and during suspension of ¶embrrship, but it shall not be

binding on any country after terr fnation of nmrborship.

*Section V. Gold Purchases Based on Parity Prices,

No mmbeer country shall buy or sell gold at prices which vary

from the agreed parity of its currency by more than a proscribed margin.
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2. Not to allow exchangc trinsxcti, ns in its a~rket in
currencies of other ucnbers at rmtcs outside . prescribed range
based on the agreed parities.

Alternative I

t I ~4Foreign Exchanuge Dealings B-sed on Pr Vtlues.

Each ernabr country undertakes, through appropriate measures

authorized under this igrceient, not to peri;t within its juris-

diction an appreciation or depreciation of the exchange v3lue of

its own currency in tnes of gold bcyond the prescribed nrnge of

parity.

0~Ng
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(Transfor .rticlo III, Scotian 5, Lp a i2 EcflS to

article IX, as soction 3)

.ltornativo 4

3, To buy balancos held ith it by manothor ritnsbr with that

nmmbor's curroncy or with go1', if that mrbor reprosents eithor

that the balnces in qucsti havQ boon currently acqiirod or that

their convision is ncyl!l/for naking cuwront payncnts which are

consistont :itih the ,roviions of the Fund. This obligation shall

not relate %t t raisactioMs involving:

(a) yapital traniors.

(b) tol'ings of/curoacy which have acciulatAd as a rosult

of transac ions of a current account ¶turo offectd

befor tm r3o!val by thle nclbcr count*rof rostrictions

on milVlatoral clcarin. ,-aintainod or iyiposId unler

X (2) below:

(o tho rovision of a curruncy which has boon dclarod scarce

er VI abovo;

nor si t apply to a m,,nbihr ~who hais caas&r to bo cnttlod uniner

III () o, VIII aboel to buy uther ulb1rsl curroncies cn th i Fund

in o change for its om curroncy,
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3. Not to ipose restrictions on paymdnts for current inter-
national transactions with other nomnber countries (other tha
those involving capital transfers or in tccorduncoc with VI, above)
or to engage in any discriminartory currcncy arrLanononts or multiple
currency practices without the approval of the fundo

altornativo t

dExchango Controls on Current Paynents.

No nmlber country shall ilpose restrictions on the ropatriation

of the proceeds of curront dntornational transactions with,46ep

nor ~a orna~g in any discriinaztory currency arumgQ-

eonts or nultiplc currency practices unless authorized under this

Agreomnt, or approved by tlic Fund.

%ltornativo B

4. Not to impose restrictions save as othorisa provided on

p.ynents for currant international transactions with other renbor

countries, or to engage in any discrininatory curronty arrananoant

or multiple currency practicos vithzut the approval of the Funt1

/~~~~~~~~4
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Additional Sections

Joint 3tatement-No Provisions

The following material has been suggested as an addition to Article IX:

#Section 6 M ImimnMty of Assets of the Fund.

The Fund and its assets of whatsoeveor nature shall, whertsoever

located and by whomsoever held, be exempt and irmune from search seizure,

attachment, execution, requisition, confiscation, moratorium cnd ex-

propriation by any member country or ay political subdivision thereof.

#Section · Imunity from Suit.

The Fund shall be exempt and inmmunc fro; suit except when it consents

to be sued.

#Section 7 · Restrictios on Taxation of Fund. its Employees d
Obligations.

(a) The Fund, its assets, property, income, activities, operations

and transactions of whatsoever nature shall be exempt and immune from all

taxation or liability for the collection or payment of Lny tax, including

without limitation by reason of this enumerntion, excises, duties, ard

imposts, imposed by any member country or any political subdivision or

taxing authority thereof.

(b) No member country, or any political subdivision or taxing

authority thereof shall impose or collect any tax on or measured by

salaries or remunerations for personal services paid by the Fund to p2rsoT

who are not citizens of such country,

(c) No member country, or ann political subdivision or taxing authority

thereof, shall impose or collect any taxation on ny obligation or security

issued by the Fund or any dividend or interest thereon, by whomsoever h 14
or received, which discriminates against such obligation, dividend, or

interest, because of its origin, or which is applicable rith respect to

such obligation, security, dividend, or interest because of the place or

currency in which it is issued, mrdo payrble or pnid, or because of the

location of any office or place of business mtintained by the Fund.

I ·

4� �-
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X. Tr-nsitional Arrangements

1. Since the Fund is not intended to provide facilitius for relief
or reconstruction or to deal with intumer tional inicrbtdncss arising out
of the war, the agreomont of a mumber country to provisions iTIi, 5 rand
IX, 3 above, shall not become operative until it is satisfied as to the
arrangements at its disposal to facilitatu the settlumnnt of tlhe blsxncc
of payments differences during tlx early post-war transition period by
means which ill not unduly encumber its facilities with the Rinrd.

2. During this transition period merbur countries rncy mcintain and
adcpt to changing circumstances exchange regulations of thb character
waich have bcon in operation during the =ar, but they shall und rtrae
to withdraw as soon as possible by prgressiv. stages any restrictions
which impede multilateral clearing on current account. In their cM-
chsngc policy they shall pay continuous r:grrd to the principles and
objectives of the tund; and they shall take all possible nc suros to
develop comercial and fianicil relatiens with other m.rb.r countries
which will facilitate into;mational payaunets aVd thu maintrnirce of
exchange stability.

ylltr mativo A

Section /. Exchange Restricticns ad Currcnc, 1rranrimonts nri
Practices Retained.

Since the Fund is not intended to provide fa!ciltils for relief or

reconstructicn or to deal with inttariitional indebtedness aarisrg out of

the war, member countries, during the carl: post-,<.r transition period,

may, notwithstonding tlhe provisions of Iii, 5 aia IX, 3, maintain ~nd

adapt to changing circumstanceor and introduce, %l{ ren nocoss rJ ibn tlro

case of countries !hich have buen occupied by th, cnemy, exchangu

regulations and currency arrang.ements and prm.ctic:s which inpodo pay-

ments and transfers for intoefl tional trans-ctions on curront account.

They undertakQ to ithdrar as soon as possibl- by pregrssive s;t'ge)s all

such mrstrictions, irrangmnr nts and pr-`cti cs. In their cxch~ngp policies

member countries shll pay continuous r wu-r1 to the purposes -nd policies

of the Fund -nd shall take arll possibl, I!-surcs to devllop coimaurcial

and finrancirl r-l-tions with other ternmb r countries whid. wi,11 f cilitntc

intcmrntional payments ,nd the mai:ntonr'ncc of .xchn ot'bility.
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3, The Fund may make representations to any member that cmnditions
are favorable to withdrawal of particular restrictions or for the general
abandonment of the restrictions inconsistenb tith IX, 3 above. Not later
than 3 years after coming into force of the itnd any member still retain-
ing any restrictions inconsistent with IX, 3 shall consult with the Fund
as to their further retention.

Altemrnative A

Secticn. Withdrawal of Exchange Restrictions.

The Fund may at any time make representations to any member country

that conditions are favorable for the vwithdrawal of particular restric-

tions on exchange transactiors or particular arrangements and practices,

or for the general abandonment of such restrictiaos, arranermentts and

practices which are inconsistent witht ITT, 5 or IX, 3. Nlot later than

three years after the date on which the opermtions of thle Aind coherence

any nmember country still retaining restrictions, arrnngements or practices

inconsistent with III, 5 or IX, 3 shall consult with the Rend as to their

further retention and shall trital them only with the approval of the k`nd.
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4. In its relations with member countries, the Fund shall recognize
that the transition period is one of change and adjustment, and in decid-
ing on its attitude to any proposals presented by members it s1hl give
the member country the benefit of any reasonable doubt.

Altomrnativo A

~Policy of the Fund During the Transition Per iod.

In its relations with member countries, the Fund shill recognize

that the early post-war transition period ill be on> oi chago! and

adjustment, ard in making decisions on r quests presented by any rtmber

country it shall give the benefit of any reasonable doubt to such country.
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Joint Statement-No Provisions

Tho folloing material has beon suggestcd as an additional article

on amendments I

Article XI

#Any member country which desires to introduce modificst ons in

this Agreement shall comrtunicat, its proposals to the fund. The Fund,

if four-fifths of tho cggrcgcto votes de:em it advisabls, shall prepare

a protocol, by dated circular lti-r, to the govrnments of all the member

countries, asking r:hethcr they acccept th proposcd nodiiicatitns. 'han

the governments of njmber countries having four-fifiths of the agregate

votos, have acceded, tii Funld shall oertify the fact by rmens of a procos

verbal, which it shall corimunicate to the governmvnts of all the mmŽrnr

countries. The protocol ,ill enter into force bttwo n ,11 the memhbr

countries thnse months from the dat of the lprcos vwrbal, mless a

shorter period is specified in th. protocol.

lItorrmipti" P

The Couni shall hav poe;or to ropoal, rsmndo or adi to the pmo-

visions of those Statutes by decisions taker, by a 3/5 majority except

that

(a) a decision concurred in by all Cnrtolors sihll b&

required for

(b) the GeeAi! shall have no poew r by any repeal, satencncnt

or addition to
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Joint Statement-No Provisions

The following material has been suggested as an additional Article.
on interpretation of the Agreement,

#Section / . Interpretation.

AUll disagreements between two or more member countries concemrning

the interpretation of any of the provisions of this iAgreement or of mny

amendments thereto, or of any rules, regulations or by-laws promnulgatcd

by the Fund, shall be settled by the Fund. Yihonevor a disagreement arises

between the Fund me a country which has cessd to beo a member, or between

the Fund and any member country after liquidation of the Fund, such dis-

agreement shall be submitted to arbitration.

#Section A. Definitions.

(a) The term ,currency. moans every form of mediuna of oexcha.ne used

within a member country which is defined in terms of the monetary unit

of such country, including xthout l4mitation:

(1) All paper money and coin issued or corned in accordance

vith the lvws of such country;

(2) All demrnd deposits in banks within such country; and

(3) All bills, notes or other foe of irdebtedness substituted

by member countries for pert of the Fund's holdings of

their currencies.

(b) The term "gold-convartible exchaneo" means any foreign currency,

as defined above, or any evidences of indebtedness expressed in such

currency having maturities of loss tlhan one yecr, cvailable for use by

the monetary authorities of a country, directly or indirectly, for the

purchase of gold.

(c) The tern "official holdings" meoans th holdings of a membor

country's government and central bank and of my governmental dopartmnt,

agency, establishment or corporation; vithout roduction for any liabilities,

mhethor such liabilities are actual or potntial, general or specific, ex-

ternal or internal.

All non-official holdings of gold and all non-official holdings of

gold-convertible exchan e in excess bf one-fourth of the quota of the
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Article 1. (Continued)

member coiuntry shall be deemed to be official holdings for the purposes

of ,II, (a) and (b).

(Further definitions to be added)

#Section,3. Effet on Other Intational Coommitments.

Nothing in this Agreement shall be doomed to affect in any way any

existing or future international conmitmnts regarding the non-discrinduitory

application of exchange restrictions or intrnational undertakings for the

progressive relaxation of barriers to trade.

(1) The Fund shall have at all timus the right to tender infonal advice

to any member on any matter arising under these statututoe.

,jt> (2) Ell questions which arise involving doubts or diffcrunces relating

to the interpretation of the provisions of those Stntutes shall e

submitted to the 14e0e of the Fund for their opinion. If

the question is one which involves a dispute affecting particularly

one (or more) menonber(s) and that (or those) n,Žmbor(s) are not

represented z - LDi-cu te by a Director appoi:tcd by it (or

then) then that (or those) mtember(s) amy appoint a roprosonfrtivo

to take part in the discussions of this question inth mDroctorie

on the same footiln as the Directors.

t(3) In any case where th ircctoei given an opinion under par. (2)

above, a member may require that the question be submitted to the

~ e-I and the opinion of the [ iL final. pending the result

of the reference to the Cmi, the Fund may (so as is necessary)

act on the basis of the opinion of theDirsctoat
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[Inscrt thQ follovn in pLac (c) in the second "Section"
of A .n..]

As holdings of sold and goLd convertible cxchanro shall bc considered

tho holdings of a rombor country's Cmntrol Bano knd Troasury.
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Art
i - 37o - Additional Sections

(The following has been suggested as an alternative to.4b-.Rd.-
ft 4 easin m A.) I

(b) The term "monetary reserves" means the sum of a country's

net official holdings of gold and convertible exchange. "Official

holdings" include the holdings of a Central Bank, Treasury, or other

Government Institution, and also the holdings of any other banks, which

in the particular circumstamnces of the case it is agreed between the

Fund and the nmember country should properly come within the "official"

category. This interpretation shall not, however, include, for example,

holdings of authorised dealers in exchange not in excess of normal

working balances; but they include holdings of banks other than Central

Banks when in practice some part of the member's reserves in foreign

currency in excessof working balances is nonrmally held in the name

of such banks,

,Convertible exchange" means the currencies of m=mbers who have

accepted the obligation of convertibility under IX(3). whre a member

duclaros that this obligation is accepted from the outset, that member's

currency shall be-reckoned as convertible for thu purpose of the official

subscription.

"Net" official holdings 3hall be calculated by deducting the

liabilities of other official holders in gold or convertible currencies

from the gross officia; holdings of gold and convertible currency, so

as to provide that gold and convertible currencies do not count twice,

first in respect of a country holding convertible currency and second

in respect of gold held against it by the country having this liability1

Accordingly, convertible exchange reckoned as pert of the official hold-

ings of one country shall be deductible in reckoning the rnt official

holdings of the country whose exchange is involved.

(NOTE. Those provisions &re in substitution for the "Note on Certain

Definitions" circulated as Dec. F-5.)



Joint Statenent--4o Provisions
Art. XIII

The following material has been suggested as an additional Article
to put the Fund into operations

#Section ! . Acceptance of Membership in the Fund.

This Agreement shall be presented by the delegates to their respective

governments for acceptance of membership. Each government that accepts

membership shall sign this Agreement ad, as soon as possible, deposit

evidence of its acceptance with the Government of the United States of

fmerica, which shanll transmit certified copies of all evidences of

acceptance to the governments of all the countries represented at the

United Nations Monetary and Financial Conference.

The Government of the United States of jamerica shall also notify

by telegram, cablegram or radiogram the governments of all of such coun-

tries iammediately upon the deposit vith it of each evidence of acceptance.

At the time it accepts membcrship, each governunment shall transmit

to the Government of the United States of iaerica one-twentieth of one

percent of its quota in gold or gold-convertible exchango for the pur-

pose of meeting administrativo expenses. The Government of the United

States of America shall hold such funds in a special deposit account ard

shall transmit them to the Board of -4*mA~e of the Fund when the initial

meeting has been called. If the initial meeting has not been called by

January 1, 19 ; the Goverment of the United States of America shall return

such funds to the government that transmitted them.

#SectionA., Effective Date of the i~goesment.

As soon as the evidences of the acceptance of membership by countries

having sixty-five percent of the aggregate quotas establishcd in II. 1,

have been deposited, this Agrcomwnt shall come into force in respect of

such countries.

Thereafter this Agnroment shall come into force between the countries

which shall have accepted membership and each country which subsequently

deposits its evidence of acceptance on thei date of such deposit,
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-L4timtz A (Continued)

#Section 5. Calling the Initial Moeting of the Fund.

Imnediately after receipt of the evidences of acceptance of countries

having sixty-five percent of the aggregate quots established in II, 1,

the government of the country accepting membership which has the largest

quota shall invite to the initial meeting of the Fund, to be held in that

country sixty days after the date of such invitation, all of the countries

which shall have accepted membership in the Fund. Such countries shtll be

represented at the meeting by the directors or altoernatos they appoint

to the Board of of the Fund.

#Section t. Agenda of the Initial l eqting.,

At the initial meeting of the Board of Bipeett,, the Boanrd shall

make provision for the organization of the Fund. In addition to such

other action as it deems appropriate, it skill elect a chairnnn, elect

-tmr Executiveis , and sot a date for thi oporttimns of the Fund to

begin, subject to Section 5 of this Article.

#Section•. Fixing Initial Par Valuos.

The official value on July 1, 1944, of the currency of scac. mcmber

country in tons of gold or gold-convurtiblo currency shall be the par

value of that currency for purposes of the tund, unless either the Fund

or the menbor country concerned signifiQs within a period of ninety days

from the effective date of this Agruoaont that such par value for a given

currency is unsatisfactcry. If oither so signifiecs, the Fund mnd the

member country shall, during this period or during an exttnded period

to be determined by the Fund in the light of all reluvant circumrstances

of the member country, agree upon a suitable rate. If agronont betwen

the menher country and the Fund is not ro chcd during such pcriod, as

extendod, the member country shell b& dcrmed to havo withdrawn from the

Fund as of the date of the termintion of such period.

The Fund shall begin exchange trmnsccti ns at such date as it rfy

deteormino after prr values havo ben ostcblishod for the currencies of

membors having sixty percent of the aggrogate quotas fixed in I, bt

no event until one-hundred twenty days after the effective date of this
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#AltE4V .. (CO ntinued) t IIT

Agrcnmcnt, or until the Fund shall amvc detenrined tirt n-j r hstilitiOS

in the pr sont conflict h.vc ceasud, whichv wr is the 1 tiar. Exchange

trcansacti ns in a currency, the par value f fhich has not beC, mo

estcblishcd ;Then *xchange transrctinans begin, shall b.gidn ;,hen agr:i'ent

has bcun rmochcd with the imwd n a parl value.

i A. Inaugurati n f the Fund.

1. When the C nvention cas int f'rce, the first r,.uting -f the

~- shall be hold as so n as p ,ssitbl). The {peipl r -ppiinte:d by

the GovelnvInt in wl;h so c untrr/ the first i~ting tnk s plac- shall t1 ke

the Choir until the C&t hmiv sp ant d a Chciri:n.

2. TheU G&c shall thlr:n p, ceod t the cl1cti 1n f htc Diructcrs

and shall arrngo f Ir the first r:,ting r thyeDirect r' to take place

as s n as pssiblc.

3. Th. uLiroct~re4 at th-Ir first n, oting shW iI p. nt the Clair.

end Genuril fnaer, shall rnqVLaS, sih> 4t:1Pe· t b" b- %ci- i silblr f slch

pr p rti n )f its subscripti Ir. s is r quivd, in tin pin· , f the > C

Direct r~t, f r thi prelimin=r, Cxp- vs f Pthe Thnd, -rv/ sh?11 instruct

the General iNn-gur t; TikI t:. l ccJ Ža r,:: :nts, ',,r rmC rl t tht

taking f ffic s ar's th- !ngl'ging If strff.

4. Thi DirPct r~4 sha'll thn, as so isrsy h lvtk* stl.ps t%

dotoninc the par valuef b rs currencies in ace itC lth IV

rnd tih pr visi ns of IV sh1ll c we hit rpwr't urn.

5. Thmrxaftur thh Di ctkr, slal C S. n f smE ls t th X

podlent, call up such fTrther proparti n ;f the subscritij. n f each rv::b~r

as in their judgMint is tl±ludmtolj mquird to pr vm&i facilities cur-

rently Rnquired by LI b'rs, nd 's fr: the dJte of this c:11 th il le

f the pr visi n f this Statute shilll c we int p r'tiorn.

6. For tihe purpose of taking action under 4 - ' 5 rbove, tile assent

of Director ropresentilg four-fifths of the total voting pocw)r of the /*·

Di rector--~ shall be required.
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Altenmativ B (Continued)

. 7. Thereafter theDlbeoctorAe =y, fro! time to time, cull up

such further instalnonts of the subscriptions due by members as lrmy

be required for the operation of the Fund.
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Joint Statement - No provisions

The follorang provisiols have been suggosted as an additionml

Article concerning execution of the Agroernt:

AExecution of the Agroement

IN FAITH WHEREOF the undorsigned have executed this Agreement.

Done at Washingtonwin a single copy which will remain deposited

in the archives of the United States of America, and of which certi-

fied copies will be transmitted through the diplomatic channel to the

other countries represented at the United Nations Monetary and Financial

Conference.
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