
Art. 1

I. Purposes and Policies of thQ Fund

The Fund will be guided in all its decisions by the purposes
and policies set forth belovi:

1. To promote international monutary cooperation tuhrough a
permanent institution which provides the nachinery for consulta-
tion on international monetary problems.

2. To facilitate the uxpansion and balanced growth of inter-
national trade and to contribute in this way to tae maintintanc of a
high level of employment and real inco:e, waich must be a prirnary
objective of economic policy.

3. To give confidence to member countries by raaking the Fund's
resources available to them under adequate safoguardis, thus giving
members time to correct maladjustr:nts in their balance of payments
without resorting to measures dostructivL of national or intorinm-
tional prosp3rity.

4. To promotu excihangu stability, to maintairn ordorly kxciciang
arrangements among Membar countries, and to avoid competitiv. exciange
depreciation.

5. To assist in tiia stablish:mnt of multilateral payonts
facilities on current tr•ansactions uaong member countries and in the
Ulimination of foreign excihanlg rnstrlctions which hampur th< growth
of world trad-.

6. To shorten thu periods and lessn the: dignrm. of discquilibriix
in tho international balance of xayqriits of membur countries.

altornative A

Creation, purposes cnd policies of thT International IMonetary Fund.

# There is hurcby established thb Intcriio onal M{on~tary Fund,

heruinafter referred to is tho "Fund". It shall b, 6aidud in all its

d;cisions oy the following purposus and policies

* 1. To promote intrnat.ional mnolt<rf cooperition by providing

peirmanent m.chinmry for consultation on intrnationa:l monutary

probloms;

* 2. To facilitxtb th, expi rmio an d brlJsncod growth of inter-

national trade and to conLributt; thJrrby to the iaiintsmnxoc of a

high level of L.mploymSJnt and rnl inco.., which muot be p rim ry

objective of economic policy;

(Subdivisions 3 -6 anam as in Joint Bt:.tumrnt)
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Alternative B

Purposes and Policies of the Fund.

The Fund 1rill be guidod in all its docisions by the purposes and

policies set forth below;

1. To promote international monetary cooperation through a pormanent

institution which provides the machinery for consultation on

internatiional monetary problems.

2. To facilitate the expansion and balsnced grc¢tth of international I

trade ari to contribute to a high level of crlloyment and real

income which must be a primary objective of economic policy.

3. To make the Fund's resources available to memribers tiunder adequte

safeguards and to assist thomn to correct maladjustments in their

balance of payments without resort to meaures dcstructive of

national or international prosperity.

it. To secure orderly changecs in exchangc rates amen' ntvmbr countries'

where necessary to ccrrect exchange diseqlulibrium, thus promoting

exchange stability and avoiding competitive axchainge depreciation.

5. To assist in the establishmacnt of mUltilitcr] payments facilities \

on current transactiors among member countrits and in the elimina-

tion of foreign excharu5e restrictions vtich hamper the growth of

world trade.

6. In accordance with the above Princip]&s, to shorten the pcr ods and\

lessen the dcgree of disequilibrium in the international balance of

payments of member countries.
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Alternative C

(Add as subdivision 7)

7. To correlate iprocedures for exclhnge stability with a

policy for the promotion of international investment by other inter-

national financial agencies ani to evolve a working relationship

with such agencies.

Alternative D

(Substitute for subdivision 2)

2. To facilitate tlhe expansion ani balamtced growth of inter-

national trade, to assist in the fuller utilisation of the rosourc~s

of economically undordevelopod countries and to contribute thereby to

the maintmnance in the world ns a wholh of a higil lovul of employment

and real incou, which must be a prinry objcctivw of Economic policy;

Alternative E

(Add as subdivision 7)

7. To promote and facilitate the sottlemnnt of abnormal in-

dobtednoss arising out of the war.

Altrntiv, F

(Substitute for subdivision 4)

4? To promote uxcihange stability and avoid competitiyc exchwange

depreciation by sdcuring, whsro necessaiiry to corract oxcnangd dis-

equilibrium, orderly chainges in XCIILLngQ rates among ,mmber countries.

k
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Art. I

- lc -

Alternative G

(Substitute the following for subdivision 4)

4. To promote exchango stability,

5. To avoid competitive exchange depreciation by securing,

where necessary to correct fundamental disequilibria,

orderly changes in par values of member currencies.



Art. II
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II. Subscription to thi Fund

1. rnmb-r countriws shall subscribe in gold mu i:' thir local
funds amounts (quotas) to bh -greed, uihicih 'ill :snount altogohtlr
to about O8 billion if ll tac Uniteud nld Associated 'Ltions sub-
scrib to th< Fund (corresponding to tbout "1O billion for tih <orld
is a vhol;).

Altrntttiv, A

ft $ction . Corntrics Eligib, for prsborsaip.

Tnw m.jtmbur countrics of tl,; Fund siull b. tncsu of tnh countri:s

rnprsunt,~d at thb Unitd Ui tions ont .;nd Fin.cil Coflfnrt.ln¢

hiosc govsrtlmitlt xcc~)t ncnab rsliip in tJ Fund s:4 provided in

Articli XIII.

1&mnburs1ii> in tihl Fund sh i3 b. owpn to oth r countri. S at such

timers and in accord.nc- ttith such rules s my.v b< prrscribid by

thi Fund,

* Suction i.

D~ch rtmb~r country shl!l Uis <ssigned a quota. Thi; quotas of t;i.

countri-s rfprlu ntt;d ~% tie United 7[ tioin ljor, tiry mcil Fi".ucil

onfal]runc: shall It as follo!s, in tira io th, Uuitud wz!ts dollar

of ti" '.:igiht luud finnuuss in offiot on jiul 1, 1944.

Co1%tbrv qkuot

,uotis of other couintriejs whic. )cuC; o S- >7<'> of ohs Funa snill

b. dAttrmiiib r, thu Fund.

# Ljction Ti; .:nd F1< c, of <ayrbnt.

EBch country wiiich b.cln s :b-r b.for; tt dat fixd for tin

01) 'rtions of ti, Fund to bu;in s~i1 pT to tii, Fund t tl, pproprri t

d positor7 th, full sioulnt of its quota on or b£fr suci- dC b. - :

countr tii.t brcon s m: r : rt;r suci ldts shll ply th fuill :mount

of its quot, on or bif Kor tii. dAt fixd by tih Fuid for such payrn ut to

bi nadi-. Ay r;o%.- country, iho 2,iot<: ij infrl-ivs Wv:lI r;l thl 4 mILl

nount of tiu nc' .ithin tifrty *sys of tih it.; on onic'l th1.

country approv s thl. icr asE in ito quot:.

_____________________________________________ J~~



Art. IT
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Alternative B

5upplement to Article II, Section I, Alternative At It is suggested
to add to the text]_

Notwithstanding the fundamental principles on payment of quotas

particular arrangements may be made with countries whose currency

system has been disrupted as a result of enenw occupation. Such ar-

rangements may not extend over more than nine months i.e., after nine

months, at the latest, the obligations of the cormtry will be the same

as they would have been if such an exception had not been granted.

The governmeont of the respective country has to guarante by a specific

act that the Fund will not suffer any loss bocause of that particular

arrangement.
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Sec. 2
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2. The quotas may be revised from time to time but changes shall
require a four-fifths vote and no member's quota may be changed vithout
its assent.

Alternative A

¾ Adjustment of Quotas.

The Fund shall examine, at intervals bf five years, the need for

adjustment of quotas. Changes in quotas shall require a four-fifths

/ vote and the quota of a memaber cotuntry may not be changed viithout its

consent.



Article II
-4- Sc. 3

3. The obligatory gold subscription of a member country shall
be fixed at 25 percent of its subscription (quota) or 10 percent of
its holdings of gold and gold-convertible exchange, whichever is the
smaller.

Alte native I

Section Initial Payments.

Each member country shall pay in gold the smaller of (a) twenty-

five percent of its quota or (b) ten percent of its official holdings

of gold and gold-convertibl exchans. on Janu ry 1, 19L44. The data

necessary to dotermine official holdings of gold and gold-convertible

exchange shall be ifrnished b: the member countries as pmvidod in

Article III, Section 11.

Each member country shall pay the balance of its quota in its

own currency.

/ Section Pa. anents 'hen Quotas Are Chnnged.

(a) Each member country whose quota is imcrtasud shall pay

twonty-five percent of tin increase in gold. Each meambcr country shall

pay the blamce of any increase in its own currency.

(b) Each member country whose quota is reduced shall receive

from the iFund an amount in its own currency or gold equal to the

reduction in the quote. The Fund shall pay to such country only

the amount of gold necessary to pnrnt reducing th<, holdings of

the Rind of that currency below seventy-five prcent of such country's

new quo ta.

Altermative B

(Add at the end of Suction 3)

iany country reprosentud at the United Eations Monetary anld

Financial Conference whose home aras have suffered from enemy occupn-

tion and hostilities during the prsent ar, may reduce its gold paymant

to between seventy-fivc an fifty pjrcent cf the amount it would othor-

wise have to pay, dependent on the extent of the dmagc caused to it

by the enemy occupation and hostilities."
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Art. II
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Alternative C

(Substitute for 3)

The obligatory gold subscription of a member country

shall be fixed at 25 per cent of its subscription

(quota) or 10 per cent of its monetary reserves

whichever is the smaller.

(Change underlined definition of monetary nrsorves (z net

official holdings of gold and convertiblu exchange) in section

on definitions)

Alturnative D

(Add at und of 3)

Any country roprusentud at the United Nations IMontary

and Financial Conference whose homt areas have suffered sub-

stantial damage from onun action or occuplation during the

present war, may rcducs its initial gold paFytnt to

per cent of the amount it would otherwise havw to pay.



IArticle III
- 5 - Sec. 1

III. Transactions with the Fund

1. Member countries shall deal with the Fund only through their
Treasury, Central Bank, Stabilization Funds or other fiscal agencies.
The Fund's account in a member's currency shall be kept at the Central
Bank of the member country.

P Alte rnative A

Agencies Dealing with thle Fuhd.

Each member country shall deal with the Fund only through its

Treasury, Central Bank, Stabilization Fund or other similar fiscal

agency and the Fund shall deal only through the same agencies.



Art. III
-. 6- Sc. 2

2. 1 member shall be entitled to buy ncthcr memb:r's currency
from the Fund in exchange for its own curroncr on the follovwn 2 conditions,

(a) Thc. member represents that the currency domandcd is presently
needed for making payments in that currcncy .hich nar consistent
t'th the purposes of the Fund.

(b) The Fund has not giVwn notice that its holdings of the currency
demandcd have becoome scarce in vhich case the provisions of VI, bclov,
come into force.,

(C) The Fund's total holdinss of the currency offered (iftor having boon
restored, if below that figurc, to 75 percent of the mcmbcr's quotr)
have not been increased by more than 25 percent cf the on}ber's
quota during the nrcvious 12 months and do not cxcoed 200 opercent
of th, quota.

(d) The Fund kis nlot previously girvcn appropriate notice that the norhber
is suspended from making furthrt use of the Fund's rosourcos on tbhe
ground that it is using thor in a manncr contrary to the iurposcs and
policies of the Fund; but the Fund shall not give such notice until
it has presented to the member concerned a report setting forth its
viows and has allored a m'itablc timne for rcply.

The Dhind may in its discretion and on terms which snfcguard its inter-
ests waive any of the conditions above.
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Alt irnutive A

Section Conditions upon which Any Mduber Country Mla Purchase Currencies
tf Other Member Countries.

A member cuntry may buy the currency of another member country from the

Fund in exchange for its own currency subject to the foll1wing conditions:

(1) The menber country initiating the purchase needs the currency

requested for making payrtnts in that currency which are

consistent with the purposes and policies of the Fund;

* (2) The Fund has not given notice under Article VI that its hold-

ings of the currency requested have become scarce;

.(3) The tstal holdings of the Fund in the currency of the

member country initiating the purchose (after having been

restored, if beloew that figuro, to seventy-five percent of

the quota of such country) have n!t increased during the

previous twelve nonths by more than twenty-five percent of

the quota of such country and do not exceed vov hundred per

cent of the quota; and

(4) The Fund has not previously declared under this Article

that the member country initiating the purchase is in-

eligible to use the rus-urcos of the Fund.

The Fund may, in its discretion, waive any of thcse conditi'ns 'n terns

;Thich safeguard its interests, including the roquirecont f such collateral

or other security as it decrs appr:priate.

Section Declaring Moebur Countries Incligible to Use the Resources
cf the Fund.

Whenover the Fund detorrmines that any rnrnbr country is using the

rcsources of the Fund in a runner contrary to the purposes and policies of

the Fund, it shall present to the country a report setting forth the views,

of the Fund and stating a suitable time for reply. If no reply is rcceivco

within the stated time, or the reply received is unsatisfactory, the Fund

may, after giving reasonable notice to the country, declare it incligible

to use the resources of the Fund. After presenting a report to a rmmbor

country under the last sentence of this section, the Fund nay liit the

use of its resources by the country.
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Sec. 2- 6b -

Aitornative B

['ddeat the end of subdivision (a)]

"If the Furyd's holdings of the currencs of a member country havo

rcmined below 75 por cent of its quota fcr a period not less than six

months such number country shall he entitled, notwithstanding the

provisions of V, 1, to buy rnthelr mirbtr's curroncy from the Fund for

its on currency for any ourposo, including capital transfers, provided

however, that purchases for capital transfers may not have the effect

of raising the Fund's holdings of the currency of such member above 75

per cent of its quota."

i ttcrn.tiv. C

[Vdd in place of subdivision (c):]

(c) The Fund's total holdings of the mcrrency offorod (after having

been restored, if bt.lcw that figrm, to 75 per cent cf the member's quota)

have not booeen increased by more than 33-1/3 por cent cf the menbar's

quota during the previous 12 months and do net exceed 200 ocr cent of

the quota.

:4 f

ji~~e

1, ;
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Art. III
Sec. 2- 6c -

iAltornativo D

(Amond subdivision (a) as follows:)

It is suggested to uhange the term "consistent with the purposes

of the Fund" to Uconsisteot with the purposes and provisions of the

Fund. I

Alternative E

(Ayind subdivision (d) as £olevst)

The total holdings of the Fund in the currency of the moxmbcr

country initiating the purchase shall not exceed 125% of the quota

during the first, 150% of the quota during thu second, 175% of the

quota during th. third year of tile oprations of the Fund in that

particular curroncy and 200% thoreaftcr.

/ II4 I: ,~t~
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3. The op:rations on the Fund's account will be limited to
transactions for the puripos of supplying . mnmbar country on thu mamb.r's
initintivu wJith anothlr mnmbsr's currency in Jxahtngc for its o;n cur-
runcy or for gold. Tranisactions provi'ded for unior 4a nd 7, brlow, ar
not subj ct to this limitation.

*AlternAtivw A

LiX:itttion on thl Operations of the Fund.

Unless oth;niso provided in this Agr.<ment, opervtions for the

account of th,. Fund shall b, limited to trnazactions for thn purpoas

of supilying a immbur country, on tn; initictivu of such country,

;itn th,: currency of another rwmber country in >xcnx:ngu for the

currency of the country initiating thi tralsaction:s or for gold.



Art. III
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4. The Rind will be entitled at its option, with a view to pre-
venting a particular member's currency from becoming scarce:

(a) To borrow its currency from a mmber country;

(b) To offer gold to a rmember country in exchange for its currency.

Alternative A

Operations for the Purpose of Preventing Currencies from

The Frnd may, if it deems such action appropriate to prevent the cur-

rency of any member country from becoming scarce, take either or both of

the following steps:

(1) Propose to the member country that it lend such currency to the

Fund or, with the approval of the maember country, borrow such

currency within that country from some other source, but no

member country shall be under any obligation to lend its cur-

rency to the Fund or to approve the Amd's borrowing its currency

from any other source.

*(2) Offer to buy the currency of that menmer with gold.

Alternative B

(Substitute for III, 4(b))

To sell gold to a member country in exchange for its currency.



Art. III
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5. So long is u m¼zmbcr country is cntitlkd to buy another mnm-
br's currncyn from t21~ Fund in ;XChmLnr for its own currency, it oh.ll
b r" rU to buy its own currency from that Liaumr vAtih tt£t mrnb.r's
curr,ncy or wittl gold. This small not &;g1 to currnncy subjcct to ru-
strictions in coinformity ,irth IX, 3 ,low, or to holdinrs of currcicy
wnicih n:vo accumulated as a rcsult of trtinsoctionj of a current account
natur, 4ffctcd bufor, thc rcmovwl by tn,; tlcmbcr country of r,:utric-
tions on multilatsrr:l cl.aring ir:intainli or iraposd under X, 2 >21ow.

>: Alt;Inr1tivc A

lMultil;atral Intcrnrtional C1lring.

A mumbr country s!htli i, (fntitL: d to sell tin currency of s concl

m-mbJr country to such imnmbor iand obtain .ymunnt in its own currency or

gold $o lon >;,s tls s-,cond mnsrmbcr country c a, buy tir cu.rrncy of th%

first from th, Fund vita its oivn currency.

This roquire.rnt sh ll b, rituoutn pr.>judic~ to >c!c:n . ristrictions

whicn ari autioriz0dl urdur this Agru:t nt or yrcp t b th Funiid,

Ind shall not tpjlQ' to holdin 's of curnrcins of mnar:ror countries wnich

:nav, xccunulatd asar. sulG of trunsmctions of & currt]L -xCooilt rxutur,

.ffuctjd befor% th.- remov::l by ta _ i r country of r striclins On

pxayments or tr.aisi.2r-v tJilttJilni>1 or iOr oL>)d lur.ing6 trx I post-wtt

tranusitiou lks riod.
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Article III(5)
Sec. 5
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Alternative B

3. To buy balances held with it by another member with

that member's currency or, at the option of the member buying,

with gold, if that member represents either that the balances

in question have been carrently acquired or that their conversion

is needed for maldking current payments which are consistent with

the provisions of the Fund. This ooligation shall not relate

to transactions involving:

(a) capital transfers, except those transactions

referred to in th, second and third sentences

of V(1):

or (b) holdings of currency which have accumulated as a

result of transactions effectcd before the removal

of the member country of restrictions on multilateral

clearing raaintained or Lnpostd under X(2) below:

or (c) the provision of a currency which has beenr.

declared scarce under VI above:

or (d) holdings of a currency which hns been illicitly

obtained:

nor shall it apply to a mr.Ibcr who has ceased to be entitled

under 111(2) or VIII above to buy other meibers' currencies

froem the Fund in mxchange for its own currency.

[To be transferred to Article IX as Section 7
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Art. III
Sec. 5

-9b-

Alternative C

ZSubotitute the foflowing for (a) y
(c) AHoldings of currency acquired as a result of dealings

which by the countryts exchange regultions are con-

sidered illicit. 4

jrovision (c) which appears in Alt.rn tive B should follow as (d)7
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Art. III
Sec. 5-90-

Alternative C

(with respect to Alternative B;)

It is suggested to add to .alternative B" instead of (c):

*"Holdings of currency acquired as a result of dealings, which by

the country's exchange regulations are considered illicit," and change

the old (c) into (d), etc.

K ~~~~
I



Article III
- 10 Section 6

6. A member country desiring to obtain, directly or indirectly,
the currency of another member country for gold is expected, provided
that it can do so with equal advantage, to acquire the currency by the
sale of gold to the fund. This shall not preclude the sale of newly-
mined gold by a gold-producing country on any market.

.Alternative A

Acquisition by Member Countries of the Currencies of Other
Member Countries for Gold.

Any member country desiring to obtain, directly or indirectly, the

currency of another member country for gold shall, provided that it can

do so with equal advantage, acquire the currency by the sale of gold to

the Fund. Nothing in this Section shall be deemed to preclude any member

country from selling in any market the new production of gold from mines

located within territory subject to its jurisdiction.



Art. III
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7. The Fund may" also acquire old from m,,bor countrSes in

accordxance with the foll',Aijtg prorsionsl

(a) A member country may repurchSu from the Fund for gold any

p-It of the latter's holdings of its currency.

(b) So long as a member's holdings Of gold and rold-conwvtiblo

exchange cxccud its quota, the Fund in s.lling fomrim ox-

change to that country shall require tint on-half of the

nst sales of such cxchange during the Fundts financial

year be paid for vtth gold.

(c) If at the end of the Fud's finxncial :;y:ar a mmnbor's hold-
ings of gold and g{old-conVwrt i b l( exchange havo increacd,

the Fund may require up to one-hmlf of the increase to bo

used to rc)urchaso part of tnhe Fund s holdings of its

currency so long as this do s not reduco the i;und's holdings

of a couitry;' s curroncy helor 75 percent of its quota or

tihe mecmrhs holdings of gold and gold-conv<rtible oxchango
below its quota.

Altcrative A

Other ,cquisitions of Gold by the Fund

*(a) ALey member country may at any tiame1 r0)UrclasC with gold any·

part of its currency hold by the Fuid.

(b) So long as a immbor country's official holdings of gold and

gold-convertible exchange exceed its quota, the Fund in solling to

that contrJ the currenci:s of other member countries shall romire

th.t ono-ialf of such sn!s he b tnrrAntl; paid for in ,gold.

If durin nanv *inancianl y,;ar of th,, Fund, the paymtnts in

gold under this Drovision exceed ono-ii:'lf oif the nut sales by the Fund

to such country, the Fund shall arrange to repurchase the currency of

that country with gold to the extent of the axcess.

*(c) If at Qlc end of any financial year of the Fund thc official

holdings of gold and rold-conv!%tiblo cxchange 0f any nrumbor country

havas incrased, the Fund nmay roquin up to ona-half of the increase dur-

ing th, year to b.Ž used to ropurchaso withn %ld pnart of the holdings

of the Fund of the Ctrrrncy of such country providcd that the roppurcha$c

will not reduce the holdings of the Fund of tha currency of xuch coun-

try bolovr sovunty-livQ percunt of its quota, or tih official holdings

of gold and gold-convertible exchango of such country below its quota.



Irt. TI
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Alterntive B

(Add at the end of (b))

This provision shall not be applied during five year period from

the beginning of the operaticns of the Furd to member countries who

suffered particularly great damage from enemy occupation and hostilities.

(Add at the end of (c))

This provision shall not be applied during tlhe period of rwstoration

of economy to the newly-mined gold of menber countries, whose home areas

particularly suffered from enenmy occupation and hostilities.



art. flu
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hltsartative C

Part 1

(Substitute for subdivisions (b) and (c))

(b) If, at the end of tŽe Fund's fn'incial year, a mmbcrts rlonettfr

reserves exceed its quota, ond the Fund's holdings of its currency have in-

1 creased, the Fund may require tat it shtll Use a part of these rosrVos

to N-purchose its currency up to the point when its reserves haw fallen

by an aMount not lss than tthe amount by which, after this adjust:wmnt,

the Fund's holdings of its curneCy have increas d. thrthelaore, if, after

this adjustment (if called for) has beoo -cde a :mntibers' monetary reserves

have increased during the year, the Fund may require it, whether or not

the Fundts holdings of its currency have increased during the year, to use

half of this increase for a further re-purcha8O of its currency from the

Fund; provided, always, that those adjustrtunts do not bring its reserves

boelow its quota and the second adjustiOent does iwt bring the Fund's hold-

ings of its currency below 75 percent of its quota.

(Or alteornatively, substitute for both subdivisi<Es)

(b) If, at the end of any year, a e r s monetary reserves after

deducting its holdings of convertible oxchans exceed its quota, nd if the

Fund's holdings of its currency exceed 75 pcrcr!t of its quota, the Fund

may require it to use its hbldings of gold to reduce the Fund's holdings

of its currency by h-lf of the e xcoss if such holdings over 75 percent

of its quota.

(Add at end of section:)

( )In estimating the =ount of a v-onbcr's mAntary ttsucr s for tl

purpose of the precoding paragraph, its ldrings uf a f rui~gn clrnrncy,

which has becxme convertible for tie first time duritg tiv year in question,

shall not be ceunted, pr added that and ins-, far n the p,>3w-b.r Sd'>,2ssZ

these holdings at the beginning of that year.
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Alternative D

(Substitute for (c))

(c) If at the end of any financial year of the PFnd,

the official holdings of gold and gold-convertible

exchange of any member country have increased as

compared to that member's official holdings of

gold and gold-convertible exchange at the moment

of joining the Fund, the Fund may require

etc. .
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Jun- 27, 1944
Art. III
Sec. 7

So long as a member's holdings of gold and gold-convertible exchange

exceed its quota, the Fund in selling foreign exchange to that country

shall require that one-half of the net sales of such exchange durJ.ng the

Fund's financial year be paid for with gold or gold-convertible exchange.

The Fund. however. may in its discretion waive this condition vdith

respect to anm artioular country if its anolication would reduce the

facilities accorded by the Fund to that country in a way contrary to

stated in I(3).

Y L Ut r

the ourooses and policies of the Fund and in narticular to the Durpose


