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Art. 1
o

I. Purposes and Policies of the Fund

The Fund will be guided in all its decisions by the purposes
and policies set forth below:

1. To promote international monetary cooperation through a
permanent institution which provides the machinery for consulta-
tion on international monctary problems.

2+ To facilitate the expansion and balanced growth of inter-
national trade and to contribute in this way to tiie maintenance of a
high level of employment and real income, which must be a primary
objective of economic policy.

3. To give confidence to member countries by making the Fund's
resources available to them under adequate safeguards, thus giving
members time to correct maladjustments in their balance of payments
without resorting to measures destructive of national or interna-
tional prosperity.

4Le To promote exchange stability, to maintain orderly exchange
arrangements among member countries, and to avoid competitive exchange
depreciation.

5. To assist in the ustablishment of multilateral paymonts
facilities on current transactions among member countries and in the
climination of forcipgn exchange restrictions which hamper the growth
of world trade.

6. To shorten the periods and lessen the dugree of discquilibrium
in the international balance of payments of member countrics.

Alternative A

Creation, Purposcs and Pelicius of the Intornational lonctary Fund.

# There is hereby established the Internctional Monutary Fund,
hereinafter referrcd to as the “Fund®. It shall be guided in all its
ducisions vy the following purposcs and policicss

# 1. To promote internutional monctury cooperation by providing
Psermanent machinery for consultation on inturnational monctary
problems;

# 2, To facilitate the expunsion and balunced growth of intore
national trade and to contribute thurcby to the maintcenance of a
high level of cmployment und real income, which must be =2 primary
objcetive of cconomic policy;

(Subdivisions 3 =6 samc us in Joint Statement)
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“lternative B

Purposes and Policies of the Fund,

The Fund will be guided in all its decisions by the purposes and

policies set forth below:

1.

li.

U

6.

To promote international monctary cooperation through a permanent
institution which provides the machinery for consultation cn
international monetary problems.

To facilitate the expansion and balanced growth of international
trade and to contribute to a high level of cmployment and real
income which must be a primary cbjective of economic policy.

To make the Fund's resources available to members under adeguate
safeguards and to assist them to correct maladjustments in their
balance of payments without resort teo measurecs destructive of
national or international prosperity.

To sccure orderly ch;ngcs in exchange ratcs ameng member countrics
where necessary to carrcct exchange diseguilibrium, thus promoting
cxchange stability and aveiding competitive exchange deprecliation,
To assist in the estéblis.ﬂmnt of multilateral payments facilitics
on currcnt transactions among member countrics and in the elimina-
tion of foreign excharge restrictions which hamper the growth of
world trade.

In accordance with the above principles, to shorten the periocds and |
lessen the degree of disequilibrium in the intcrnational balance of

payments of member countrics,
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Alternative C

(Add as subdivision 7)
7. To correlate procedurcs for exchange sbability with a
policy for the promotion of international investment by other inter-
national financial agencics and to evolve a working relationship

with such agencies.

Alternative D

. (Substitutc for subdivision 2)
2, To facilitate the cxpansion and bulahced growth of inter—

national trade, to assist in the fuller utilisation of the resources

of economically underdeveloped countries and to contribute thereby to

the maintenance in the world as a whole of 2 high level of employment

and real income, which must bc a primeiry objective of cconomic policy;

Alternative E

(Add as subdivision 7)
7« To promotc and facilitatc the scttlement of abnormal in-

debtedness arising out of the war,

Alternative F

(Substitute for subdivision 4)
4e To promote cxchange stability and avoid competitive exchange
depreciation by sccuring, where necessury to correct exchnunge dis-

equilibrium, orderly changes in exchange rates among member countrics.
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Alternative G
(Substitute the following for subdivision 4)
4e To promote exchange stability, X
5¢ To avoid competitive exchange depreciation by securing,
where necessary to correct fundamental disequilibria,

orderly changes in par values of member currencies.
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II. Subscription to the Fund

1.- Member countries shall subscribe in gold and in their local
funds amounts (quotas) to be agrecd, which will amount altogehter
to about $8 billion if all thc United and Associated Nutions sub-
serib: to the Fund (corresponding to about $10 billion for the world
as a whole).

Alternative A

Suction . Countrics Eligible for lMumbership.

The member countrics of the Fund shull be those of the countrics
represented at the United Mations Monctary and Finuncial Confoerence
whose governnents accept memboership in the Fund as provided in
Artiele XTIT.

Membership in the Fund shill be open to othur countrics at such
times and in accordance with such rulus as may be prescribed by
the Fund,

Scetion .+ Quotas.

Bach membur country shall be assigned @ guota. The quotas of the
countrius rupresented ut the United Huations ljonctary and Finaneial
Confercnee: shall be as follows, in terms of the United States dollar
of th: woight and fincness in effeect on July 1, 1944,

Country Quota

Quotus of otier countrius which beeome members of the Fund shall

be determingd by the Fund,.

Suction . Tinc and Place of payment.

Each country which becomes o mumber bufore the date fixed for the
opurations of the Fund to bugin shall pay to the Fund at the appropriate |
depository the full amount of its guota on or buforc sucih dite., Any
country that becomus = mumbur aftur such date shell pay the full amount
of 1ts quoti on or before the date fixed by the Fund for such payment to
be made. Any mumbor country whos: yuotz is inercuscd shall pay the fulll
amount of the incrcasc within thirty days of the dute on which the

country upprovus the ineruase in its yuotu.
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Alternative B

Zgupplement to Article II, Section I, Alternative A+ It is suggested
to add to the texts:/

Notwithstanding the fundamental principles on payment of quotas
particular arrangements may be made with countries whose currency
system has been disrupted as a result of enemy occupation, ©Such ar-
rangements may not extend over more than nine months i.e., after nine
months, at the latest, the obligations of the country will be the same
as they would have been if such an exception had not been granted.

The government of the respective country has to guarantce by a specific
act that the Fund will not sufifer any loss because of that particular

arrangement.
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2., The quotas may be revised from time to time but changes shall
require a four-fifths vote and no member's quota may be changed without
its assent.

Altemative A

s+ Adjustment of Quotas.

The Fund shall examine, at intervals of five years, the need for
adjustment of quotas. Changes in quotas shall require a four-fifths
vote and the quota of a member country may not be changed without its

consent.,
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3. The obligatory gold subscription of a member country shall
be fixed at 25 percent of its subscription (quota) or 10 percent of
its holdings of gold and gold-convertible exchange, whichever is the
smaller.

Alternative A

Section + Initial Payments.

Each member country shall pay in gold the smaller of (a) twenty-
five percent of its quota or (b) ten percent of its official holdings
of gold and gold-convertible exchange on January 1, 1944. The data
necessary to determine official holdings of gold and gold-convertible
exchange shall be furnished b; the member countries as provided in
Article III, Section 1ll.

Each member country shall pay the balance of its quota in its
oWn curreneye.

Section . Payments When Quotas Are Changed.

(a) Each member country whose quota is increascd shall pay
twenty-five percent of the increase in gold. Each member country shall
pay the bazlance of any increase in its own currency.

(b) Each member country whose quota is reduced shall receive
from the Fund an amount in its own currency or gold equal to the
reduction in the quota. The Fund shall pay to such country only
the amount of gold necessary to prevent reducing the holdings of
the Fund of that currency below seventy-five percent of such country's

new quota.

Llternative B

(Add at the end of Section 3)
"iny country represented at the United Nations Monetary and
Financial Conference whose home areas have suffered from cnemy occupa-

tion and hostilities during the present war, may reduce its gold payment

" to between seventy-five and fifty percent of the amount it would other-

wise have to pay, dependent on the extent of the damage caused to it

by the enemy occupation and hostilities."
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Alternative C

(Substitute for 3)
The obligatory gold subscription of a member country
shall be fixed at 25 per cent of its subscription

(quota) or 10 per cent of its monetary reserves

whichever is the smaller,
(Change underlined; definition of monetary reserves (= net
official holdings of gold and convertible exchange) in section

on definitions)

Alternative D

(Add at end of 3)

Any country represented at the United Nations Monetary
and Financial Conference whose home arsas have suffered sub-
stantial damage from cnemy action or occupation during the
present war, may reduce its initial gold payment to

per cent of the amount it would otherwise have to pay.
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IIT. Transactions with the Fund
1, Member countries shall deal with the Fund only through their
Treasury, Central Bank, Stabilization Fund, or other fiscal agencies.

The Fund's account in & member'!s currency shall be kept at the Central
Bank of the member country.

3 Alternative £

Agencies Dealing with the Fund.

Each member country shall deal with the Fund only through its
Treasury, Central Bank, Stabilization Fund or other similar fiscel

agency and the Fund shall deal only through the same agencies.
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2. . member shall be entitled to buy ancther member's currency

from thc Fund in ecxchange for its own currency on the following conditions:

(a)

(b)

(e)

(d)

The member represents that the currency demanded is presently
nceded for making payments in that currency which are ccnsistent
with the purposes of thc Fund.

The Fund has not given noticc that its holdings of thec currency
demanded have become scarce in vhich casc the provisions of VI, below,
come into force,

The Fund's total holdings of the currency cffered (after having been
restored, if below that figure, to 75 percent of the member's quota)
have not been increased by morc than 25 percent cf the member's
quota during the previous 12 months and de not cxceced 200 perccnt

of the guota,

The Fund has not previously given appropriate notice that thce member
is suspended from making further usc of the Fund's resources on the
ground that it is using them in a manncr contrary to the surposcs and
policies of the Fundj; but the Fund shall net give such nctice until
it has presented to the member conecerncd a report sctting forth its
views and has allowed a suitable time for reply.

The Fund may in its diserction and on terms which safeguard its inter-

ests waive any of the conditions above.
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Alternative A

Section . Conditions upon which Any Member Country May Purchase Currencies
of Other Member Countries.

A member country may buy the currency of ancther member country from the
Fund in exchange for its own currency subject to the following conditions:
(1) The member country initiating the purchase neceds the currency
requested for making payments in that currency which are
consistent with the purposes and policies of the Fund;

# (2) The Fund has not given notice under Article VI that its hold-
ings of the currency requested have become scarce;

%(3) The total holdings of the Fund in the currency of the ff
member country initiating the purchase (after having been
restored, if below that figure, to seventy-five percent of
the quota of such country) have not increased during the
previous twelve months by more than twenty-five percent of
the quota of such country and do not exceed two hundred per
cent of the quota; and

(4) The Fund has not previously declared under this Article
that the member country initiating the purchase is in-
eligible to use the resources of the Fund,.
The Fund may, in its diseretion, waive any of these conditicons on torms
which safeguard its interests, including the requirement of such collateral
or other security as it deems appropriate.

Seetion o Declaring Member Countrics Incligible to Use the Resources

of the Fund,
Whenever the Fund determines that any member country is using the )(
resources of the Fund in a manner contrary to the purposes and policies of! /

the Fund, it shall present to the country a report sctting forth the views
of the Fund and stating a suitablc time for rcply. If no reply is rcceived
within the stated time, or the reply received is unsatisfactory, the Fund i
may, after giving rcasonable notice to the country, declarc it ineligible
to use the resources of the Funde After presenting a report to a member

country under the last sentence of this scction, the Fund may limit the !

use of its resources by the country. =i
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Slternative B

['dd*at the cnd of subdivision (2)¢]

3

UIf the Fund's holdings of the currcncy of a member country have
remained below 75 per cent of its queta for a period nct less than six
months such member country shall be cntitled, nctwithstanding the
provisions of V, 1, to buy mmother member's currency from the Fund for
its own currency for any purpesc, including capital transfers, provided,
however, that purchases fer capital transfers may nct have the cffect
of raising the Fund's hcldings of the currency of such member abrchTS

per cent cf its quota,"

Slternative C
[2dd in place of subdivision (c):]

(¢) The Fund's total holdings of thc currency cf fered (after having
been restored, if below that figure, to 75 per cent of the member's quota)
have not been incrcascd by merc than 33—1/3 per cent of the member's
quota during thc previcus 12 menths and do not exececd 200 ner ent of

the guota,.
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Alternative D

(Amend subdivision {a) as followss)

It is suggested to ehunge the term "consistent with the purposes
of the Fund" to Yconsistent with the purposes und provisions of the

Fund,."

Alternative B

(Amend subdivision (d) as followsi)

\
The total holdings of the Fund in the currency of the member \N\
country initiating the purchasc shall not exceed 1254 of the quota
during the first, 150% of the quota during the sccond, 175% of the
quota during the third year of the operations of the Fund in that

particular currency and 200% thereaftoer.
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3. The operations on the Fund's account will be limited to

transactions for the purposc of supplying & member country on the moembe

initiative with anothur member's currency in uxchange for its own cur-
rcncy or for gold. Trinsactions provided for under 4 and 7, below, arc
not subjuct to this limitation,

# Altcrnative A

Iimitation on the Operations of the Fund.

Unluss othurwise provided in this Agrecment, opurations for the
account of the Fund shall be limited to transactions for the purpose
of supplying a member country, on the initiactive of such country,

with the curruncy of another member country in xenange for the

currency of the country initiating the transactions or for gold.

r
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4., The Fund will be entitled at its option, with a view to pre-
venting a particular member's currency from becoming scarce:
To borrow its currency from a member country;

(a)

(b) To offer gold to a member country in exchange for its currency.

Alternative A

Operations for the Purpose of Preventing Currencies from

becoming Scarce.
The Pund may, if it deems such action appropriate to prevent the cur-

rency of any member country from becoming scarce, take either or both of

the following steps:
(1) Propose to the member country that it lend such currency to the
Fund or, with the approval of the member country, borrow such

currency within that country from some other source, but no

member country shall be under any obligation to lend its cur-

rency to the Fund or to approve the Fund's borrowing its currency
from any other source.

#(2) Offer to buy the currency of that member with gold,

Alternative B

(Substitute for ITI, 4(b))

To sell gold to a member country in exchange for its currency.
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5. 50 long as a momber country is cntitled to buy znother mem-
ber's currency from the Fund in cxehange for its own currency, it shall
be preparced to buy its own currency from that member with taot membor's
currcncy or with gold. This shall not apply to currcncy subject to re-
strictions in conformity with IX, 3 bclow, or to holdings of currcncy
which have accumilated as a result of transactions of a currcnt account
naturce c¢ffucted before the removal by the member country of restric-
tions on multilateral clearing maintaincd or imposcd under X, 2 bclow.

# Alternative A

Multilateral International Clearing.

A member country shall be entitled to sell the curruncy of u sccond |

member country to such member and obtain payment in its own currceney or

gold so long us the se¢cond member country can buy the currcncy of the
first from the Fund with its own currency.

This requircment shall be without prejudice to exchange rustrictions
which are authorized under this Agrecment or requusted by the Fund,
and shall not spply to holdingzs of currcncius of member countrics which
have accwnulated as a rosult of transactions of a current account nature
cffected before the removal by the member country of restrictions on

payments or transfers maintained or imposed during the sarly post-war

transition puriod.

.

(]
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Article II1(5)
Sec, 5
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Alternative B

To buy balances held with it by another member with

that member's currency or, at the option of the member buying,

with gold, if that member represents either that the balances

in question have been currently acquired ot that their conversion

is needed for making current payments which are consistent with

the provisions of the Fund. This obligation shall not relate

to transactions involving:

(2)
or (b)
or (c)
or (d)

capital transfers, except those transactions

referred to in the second and third sentences

of V(1):

holdings of currency which have accumulated as a
result of transactions effected before the removal

of the member country of restrictions con multilateral
clearing maintained or imposed under X(2) belows:

the provision of a currency which has been

declared scarce under VI aboves

holdings of a currency which has been illieitly

obtaineds

nor shall it apply to a member who has ceased to be entitled

under III(2) or VIII above to buy other members! currencies

from the Fund in exchange for its own curreney,

/To be transferred to Article IX as Section 27
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art. III
Sec. 5

B B

alternative C

[Substitute the following for (c) im-alternitive=B/

(c) ®Holdings of currency acquired as a result of dealings
which by the country's exchange regulations are con-

sidered illicit.n

[Provision (¢) which ippears in Altern-tive B should follow as (a)/
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Alternative C
(with respect to Alternative Bj;)
It is suggested to add to "alternative B" instead of (c)3 \/
"Holdings of currency acquired as a result of dealings, which by

the country's exchange regulations are considered illicit," and change

the old (¢) into (d), etc.
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6. A member country desiring to obtain, directly or indirectly,
the currency of another member country for gold is expected, provided
that it can do so with equal advantage, to acquire the currency by the
sale of gold to the Fund, This shall not preclude the sale of newly-
mined gold by a gold-producing country on any market.

s Altemative A

» Acquisition by Member Countries of the Currencies of Other
Member Countries for Gold.

Any member country desiring to obtain, directly or indirectly, the

currency of another member country for gold shall, provided that it can

do so with equal advantage, acquire the currency by the sale of gold to ' :
the Fund. HNothing in this Section shall be deemed to preclude any member)
country from sellimg in any narket the new production of gold from mines

located within territory subject to its jurisdiction.
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7. The Fund may also acquire 70ld from mcmber countrics in
accordance with the follgwing provisions?

(a) A member country may repurchase from the Fund for gold any
part of tho latter's holdings of its currcncye

(b) So long as a momber's holdings of gold and gold-convertible
exchange cxcced its quota, the Fund in sclling forcim ox-
change to that country shall require that onc-half of the
nct sales of such cxchange during the Fund'!s financial
yoar be paid for with gold.

(¢) If at thc end of the Fund's financial year a member's hold-
ings of gold and gold-convertible exchange have increascd,
the Fund may require up to onc=half of the incrcase to bo

used to ropurchase part of the Fund's holdings of its
currcncy so long as this doass not reduce the Fund's holdings
of a country's currcncy below 75 percent of its quota or
the memberts holdings of gold and pold-convertible cxchange
below its quotae

Alternative A

Other sacquisitions of Gold by the Fund

#(a) Any manber country may at any time ropurchase with gold ansr"‘\
part of its currcncy held by the Fund, |

(b) So long as a member country's official holdings of gold and
pold-convertible exchange oxccod its quota, the Fund in solling to
that country the currcncics of other member countrices shall require
that onc-half of such sales be currently paid for in gold,

If during any financial ycar of the Fund, thc payments in

, My

gold under this provision cxcced onc-half of the net sales by the Fund
to such country, the Fund shall arrange to repurchase the currency of |
that country with gold to thc cxtent of thc oxcesse f.'_ F
#(c) If at thc end of any financial ycar of the Fund the official "(
holdings of gold and gold-convertible cxchange of any member country
have increased, the Fund may require up to onc=half of the increcasec dur-
ing thz year to be used to repurchase with gold part of the holdings
of the Fund of the currcncy of such country provided that the repurchase
will not roduce the holdings of the Fund of the currcncy of such coun=
try below seventy-five percent of its quota, or the official holdings

of gold and gold-convertible exchange of such country below its quotae
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Altemative B
(£dd at the end of (b))
This provision shall not be applied during five year period from
the beginning of the operatims of the Fund to member countries who

suffered particularly great damage from enemy occupation and hostilities.

(Add at the end of (c))
This provision shall not be applied during the period of restoration
of economy to the newly-mined gold of member countries, whose home areas

particularly suffered from enemy occupation and hostilities,
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Llternative C
Part 1
(Substitute for subdivisions (b) and (c))
(b) If, at the end of the Fund's financial year, @ member's monetary

reserves exceed its quota, ond the Fund's holdings of its currency have in-

r creased, the Fund may require that 1t shall we a part of these rescrves

to re-purchase its currency up to the point when its reserves have fallen
by an amount not less than the amount by which, after this ad justment,
the Fund's holdings of its currency have increascd. Furthemore, if, aften
this adjustment (if called for) has been made a memberts monctary reserves
have increased during the year, the Fund may require it, whether or not
the Fund's holdings of its currency have sincreased during the year, to use
half of this increase for a further re-purchase of its currency from the
Fund; provided, always, that these adjustments do not bring its reserves
below its quota and the second adjustment does not bring the Fund's hold-
ings of its currency below 75 percent of its qucta.

(or altematively, substitute for both subdivisions)

(b) 1If, at the end of any year, a member's monetary reserves after
deducting its holdings of convertible exchange exceed its quota, md if tha
Fund's holdings of its currcncy exceed 75 percent of its quota, the Fund
may require it to use its holdings of gold to reduce the Fund's holdings
of its currency by helf of the cxcess of such holdings over 75 percent

of its quotas.

Lt tAvene
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(4dd at end of sectiong)

( ) In estimating the amount of a nember's monetary reserves for the
purpose of the preceding parcgraph, its holdings of a forcign currencyy,
which has become convertible for the first time durirg the year in question,
shall not be counted, provided that and insofar as the member possess «d

these holdings at the beginning of that year.




()

June 27, 1944
DF-1

Arts |
Sec. |
<1l e - |
|

Alternative D

(substitute for (c))

If at the end of any financial year of the Fund,
the official holdings of gold and gold-convertible
exchange of any member country have increased as
compared to that member's official holdings of
gold and gold-convertible exchange at the moment
of joining thé Fund, the Fund may require . . .

etc . . . . .
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LTERNATIVE B £

(Substitute for subdivision (b))

So long as a member's holdings of gold and gold-convertible exchange
exeeed its quota, the Fund in selling foreign exchange toc that country
shall require that one-half of the net sales of such exchange during the

Fund's financial year be paid for with gold or gold-convertible exchange.

The Fund, however, may in its discretion waive this condition with

respect to any particular country if its application would reduce the

facilities accorded by the Fund to that country in a way contrary to

the purposes and policies of the Fund and in particular to the purpose

stated in I(3).




