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Rules and Regulations for the Conduect
of the Business of the Fund

0 t and Re

1;1 The Executive Directors, having been so authorized by the
Board of Governors, adopt the following rules and regulations whigh
they find necessary or appropriate to conduct the business of the

1:2 These rules and reogulations may be changed at any time by the
t:auun Directors under the suthority extended them by the oard
of Oovernmors,

113 The Fund shall publish its Rules and Negulations for the conduot
of the business of the Fund and shall notify all members of changes
adopted by the Executive Directors. No change shall take effect
until the date stated in the notice to members and asdequate time
shall be allowed for this purpose,

Board of Governors

2:1 The Soard of Governmors siall hold an annual ting at the
head office of the Pund the first Tuesday in /mon of each year
to consider the business of the Mund.

2:2 Alternates of Governors may participate in all meetings of the
Board of Governors but shall not vote except in the abgence of the
Governors for whom they are alternates.

213 At each annual meeting the Board of Governors shall select a
governor or alternate to act as chairman until the next annmal
meeting, The selection ghall require & majority of the votes cast
by the towmu. All nominations ghall be made prior to the voting.
Successive ballots shall be cast until one governor has & majority;
and after each ballot the governor with the smmllest number of votes
shall be dropped from the next ballot.

214 The Board of CGovernorsg shall geleet such other of ficers as it
requires for its meetings from among the staff of the Pund.

2156 The Board shall keep & record of its Proceedl which shall
be available to all members and which shall be filed with the
Exeoutive Directors for their guidance,

2:6 The Board of Covernors may at any meeting provide for any
subsequent meetings of the Board prior to the next anmmual meeting
by adjourning to a specified date.

217 The Executive Directors shall call a meeting of the Board of
Governors whenever there is business requiring the eonsideration
of the Soard that eannot be put off to the next soheduled meoti

of the Soard and that cannot be handled tirough a telegraphie vote.

2:8 Any member may request the Executive Directors to call a
meeting of the Board of Oovernors. The member requesting the
meeting shall state the prineipal purpose of the regquested meeting.




The Executive Direectors shall notify all members of a request in
order to give them an opportunity to join in the request. When

sufficient reguests have been received, the ixecutive Directars

shall call a meeting of the Boeard.

219 An sgenda for the meetings of the Heard of Governors shall be
submitted by the Managing Director. Any governor may place upon
:: wm gugh other matters that require the consideration of

2310 Whenever any action by the Pund requires the approval of

the Board of Governors, the Exeeoutive Directors may present to
easch governer by telegraph a motion embodying the required action
with & request for a vote, When gufficient replies have been
received by telegraph to accept or reject the motion, the Executive
Directors shall record the setion in their Journal and shall notify
each Governor of the result,

At the next meeting of the Board of Governors the telegraphie
ballots shall be presented to the Board and the verification of
the vote shall be recorded in their Proceedings.

2111 BEaech and alternate shall present to the Secretary
of the Board a memorandum of expenses incurred in attending the
meetings of the Board and all reasonable expenses shall be paid
by the Fund, together with an allowance of for each day
ineluding the time of travelling.

Exe ve D

531 The Executive Directors are aunthoriged by the Board of Coveraors
to exercige all the powers of the Fund except those reserved to the
Board of Govermors by Article XTI, Section 2(b) of the Agreement.

512 The Executive Directors are authorized to submit to the Board
of Governors for telegraphic vote any matter arising under Article
XII, Section 2(b) which in their judgment should not be put off
until the next meeting of the Bocard of Governors.

3:3 The ¥xecutive Directors and their alternates are to be avail-
able at the principal office of the Fund for consultation by the
officials of the Pund and by members on the business of the Fund,
They shall be provided with suitable office space and equipment
and adequate assistance for this purpose.

314 The Executive Directors shall meet regularly at least once
cach week at such time as they may set,

The Executive Directors may provide for such other meetings
as they find necessary for the conduet of the business of the Fund.
Any executive director or alternate or the Managing Director, and
in his absence the acting chief of the operating staff of the Fumi,
may ¢all & meeoting of the Executive Directors to consider the
business of the Fund,

$:15 Exeeutive Directors and alternates shall be informed of all
meetings of the Exeoutive Directors and shall be entitled to
participate in suoh meetings.




Any director or alternate may request that the action of the
Executive Directors shall be taken by a record vote and when any
Executive Director is absent his alternate shall be called upon
to vote in his place,

316 The ng Pirector, and in his absence the chief of the
operating staff of the Fund, shall preside at the meeti of the
Executive Directors, and the other prinecipal offieials of the Fund
shall be present and participate in the meetings of the Executive
Directors.

The Executive Directors shall select such officers as they
require for their meetings from the staff of the Fund.

' 517 The Exeoutive Directors shall keep a Journal of their meetings
in which they shall record such sction as they take or authorize.

3318 The managing director of the Fund shall prepare an agenda for
the meeti of the Executive Direetors. Any executive director
or alternate may place upon the agenda any matter requiring the
consideration of the Executive Directors.

519 Voting

3310 The Bxecutive Directors shall name committeea to advise them
on the business of the Pund., They shall ineclude:

&) Committee on Exchange Transactions

b) Committee on Exchange Rates

¢) Comnittee on Exghange Regulations

(d) Committee on Cooperation with other International

Agencles
(8) Committee on Relations with Members.

The Executive Directors shall name such other standing com=-
mittees as they find necessary for the business of the .

The Executive Directors may name such special committees as
they require from time to time to advise them on the business of
the Pund.

S5:11 BEsoch committee ghall conglat of at least three Executive
Pirectors and sueh governors or officlals of the Fund as the
Executive Directors may name. An alternmate shall be a member of

the same committees as the director for whom he may act, Any
executive director or altemate may attend meetings of any committee.

3312 Any executive director, or his alternate, who is a member of
& comnittee may submit a report on any business before the committee
and all such reports shall be noted in the Journal of the Executive
Directors,

5118 Whenever the Ixecutive Directors contemplate any action
limiting the use of the Fund's resources, declaring a member in-
eligible to use the Fund's resources, acting upon a request for a
waiver of the limitations on the sale of foreign exchange, eto.,
or presenting & question affecting & member for telegraphic vote
by the Governors, ete,, the member shall be promptly informed and




el

a date set for consideration of the contemplated action. No final
action shall be taken by the Director, nor any question affecting
the member submitted to the Governors, until the member has had an
opportunity to be heard at a scheduled meeting of the Exscutive

Directors of which the member has had reasonable notice,

5114 Whenever & new Executive Director must be elected because of
2 vacancy requiring an election, the Managing Director shall notify
the members who elected the former director of the existence of the
« He may convene a meeting of the Governors of such goun-

tries exclugively for the purpose of electing a new director; or he : =
may request nominations by telegraph and conduet ballots by telegraph
for election of a director from among all those nominated. The

for & telegraphic ballot shall be the same as that provided
for the regular election of directors, :

$:15 When a new Executive Director is elected, the office of
alternate shall be deemed S0 be vacant and an alternate shall be
named by the newly-elected director,

5:16 At least one month before a regular election of directors,
the Managing Director shall notify all members of the two members
whose currencies held by the Fund have been, on the average over
the preceding two years, reduced below their guotas by the largest
absolute amounts, He shall state whether either or both are
entitled to name an executive director on this basis.

When a member becomes entitled to name an executive director
in accordance with Article XII, Section 3(e¢), 1t shall not parti-
oipate in the election of any executive director.

3117 The salary of executive directors and their alternates shall
be {25,000 per annum,

They shall also be entitled to reimbursement for reasonable
expenses sctually incurred in the conduct of the business of the
Fund when they have been suthorized to incur such expenses by the
Executive Directors or by the Menaging Director,.

Officials of the Fund

4:1 The officlals of the Fund ghall be a Managing Director, a
téochnical director, 5 assistant managing directors end a general
coungel, Other officers and employees shall be provided for in
the annual budget of the Fund,

412 The umgins Director, as chief of the operating staff of
the Pund, shall gee that the operations of the Fund are condueted
in sccordance with the authorisations of the Doard of Governors
and the Executive Directors,

4:3 The Managing Director is authorized to issve adninistrative
orders to‘gnuo the operating staff to assure the efficienecy of
their work.

414 The Managing Pirector shall place before the Executive
Pirectors the business of the Fund requir their consideration.
He shall make recommendations to the Executive Director on policies
to guide the Fund in its operations.




4:5 . The Managing Director shall pregent to the Executive Directors
for their approval a budget of proposed sxpenditures for the Fund's
finaneial year. The managing director is authorised, within the
limitations of the budget, to appoint members of the staff,

4:6 The salary of the Managing Director shall be $50,000 per annum,
He shall also be entitled to reimbursement for reasonable expenses
actually incurred in the conduect of the vusiness of the Fund when
he has been authoriged to inour such expenses by the Executive
Directors.

417 The Technical Director shall be the prineipal adviger of the
Executive Directors and the officials of the Fund on the policies
and operations of the Fund. He shall participate in the meetings
of the Executive Directors and the comittees established by the
Directors.

418 In the absence of the Managing Director, the Technical Director
shall act as chief of the operating staff of the Fund,

419 The Technical Director shall be selected by the Executive
Directors and shall hold office until his successor is chosen,

The salary of the Technical Director shall be $35,000 per
annum, He shall be entitled to reimbursement for regqsonable
expenses actually incurred in the conduct of the business of the
Pund when he has been suthorized to ineur such expenses by the
Executive Directors or the Managing Director.

4:10 There shall be an Agsistant Managing Director in charge of
operations, He shall be responsible for seeing that the gold and
exchange operations of the Fund are conductéd in accordance with
the provisions of the Agreement and the Rules and Regulations
adopted by the ixecutive Directors.

4:11 Al)l exchange operations undertaken by the Fund shall be
evidenced by a vousher signed by the Man Director, or in his
absence the Technical Director, the Assisti Managing Direetoer in
charge of operations, or another official of the Fund asuthorised
by the Executive Directors to act in their absence.

4112 ‘There shall be an Assistant Managing Director in charge of
relations with members. Ie shall be responsible for seeing that
the exchange policies of members conform to the provisions of the

Agreement.

The assistant managing director in charge of relstions with
members shall maintain close liaison with members and for this
purpose the Fund may maintain representatives attached to members.

4:13 There shall be an Assistant Managing Director in oh::o of
relations with the International Bank for Reconstruction a
Development. He shall be responsible for seeing that the Ixecutive
Directors and the officials of the Fund are informed of the policies
end operations of the International Sank and that the Executive
Directors and the officials of the Internatiomal Sank are informed
of the policies and operations of the Fund,




For this purpose the Agsistant Mana Director is authorized
to maintain liaison with the offieials the International Bank,
and authorisation is given to parmit an official of the Bank to
maintain liaison with the officials of the Fund,

43114 There shall be an Assistant Managing Pirector in charge of
relations with the United Nations Organisation and specialized
international organizations other than the Bank, He shall be
responsible for seeing that the Execoutive Directors and the
officials of the Fund are informed of the policies of the Heonomie
and Social Couneil of the United Nations Organisation and 1ts
constituent specialized organisations except the International

For this purpose the Assistant Nanagind Director is authorized
to maintain liaison with the United Nations Wtiw
Boonomic and Social Couneil, and its constituent specia
organigations except the International Bank,

4316 There shall be an Assistant Mana Director in charge of

téchnical studies. He shall be responsible for seeing that the

Executive Directors and the of ficials of the Fund are informed of

:::lul:h developments which affect the policies and operations of
'M.

For this purpose, the Fund shall have an adequate and competent
mi.ul staff to prepare studies for the guidance of the officials
Pund . .

4:16 The Executive Directors shall designate the order in which
the Assistant Managing Directors shall act as the chief of the
operating staff of the Fund in the absence of the Managing Director
and the Technical Director.

4117 There shall be & General Counsel.

4118 The Assistant Managing Directors and the Ceneral Counsel
shall be seleoted by the Executive Directors and they shall hold
of fice until their successors are chosen.

The salary of these of ficlals shall be §25,000 per annum.
They shall also be entitled to reimbursement for reasonable expenses
sctually inmcurred by them in the conduct of the business of the
Pund when these expenses have been authorized by the Executive
Pirectors or the Managing Directors.

4119 The Managing Pirector shall make provision in the annual
m for other officers and employees needed for the business
’u.

The Managing Director shall provide by administrative order
for the selection of the staff on the basis of effigiency and
gompetence., In the selection of the staff welight shall be given
to the desirability of securing wide representation of all members
of the Fund on its staff, The officers and staff of the Fund
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selected in this mamner shall have security of tenure and shall
be removed only for gause,

The Managing Director shall submit to the Executive Directors
for their approval the Administrative Orders that govern the appoint-
ment, remuneration and tenure of the of ficers and staff of the Fund,

0ffices and Depositories

5:1 The principal office of the Fund shall be in Washington, All
comrunications from members on the business of the Fund are to be
addregsed to the principal of fice of the Fund,

512 Agencies of the Fund shall be established in London, ete.

513 BEach agenpgy shall be under the direction of a Mana designa ted
by the Managing Director. The gtaff at each agency shall be
respongible to the Mamaging Direector. Provision shall be made in

the annual budget for the expenses of the agencies.

5314 The primary function of the agencies will be to collect inform-
ation for the Fund, to provide information to members, to facilitate
the businesscof the Fund on order of the Managing Director, and to
perform such o ther duties as may be assigned to each separate

agency. .

515 Gold depositories of the Fund shall be eatablished in New York,
Iondon, Moscow, Shanghai, Psris, ete, The earmarked gold accounts
of the Fund shall be held with the depositories, each acting as
{1-«1 agent for the member in whose territory the depository is
ocated,

5316 The currency accounts of the Fund shall be held in the
designated deposlitories, each acting as fiscal agent for the
member in whose territory the depository is located,

5317 A member may reguest the Fund to permit the snbstitution of
non-negotiable non-interest bearing notes for curreney held by the
Fund, The officials of the Fund are authorized to accept such
notes for any currency holdings in excess of 25 percent of the
gquota of the country. The Bxecutive Directors shall consider any
request for the substitution of such notes for eurrency which wonld
reduce its holdings below 25 percent of the guota,

5:8 The notes substituted for currency shall be in the following
form: "The Govermment of A (or the Bank of A, as fiscal agent
of the Government of A) will pay to the International Monetary
Fund on demand, without grace, the sum of by crediting this
amount to its account at the Bank of A ,_wf'ﬁ'l’wut discount, fee
or charge of any kind," :

519 The notes so substituted shall be held by the designated
depository for the account of the Fund, The officlals of the Fund
may place with each member a standing order to have such notes pald
without specific reguest of the Fund whenever 1its currency account
falls below 25 percent of the gquota or any other agreed amount, to
the extent necessary to restore its holdings to this amount,




Accounts and Reports

611 The accounts of the Fund shall be kept in terms of the United
States dollar, of the weight and fineness in effect on July 1,
1944, as a common denominator.

612 To assure uniformity of accounts, gold held by the Fund shall
be valued at $36 a fine ounce, and the currency holdings of the
Fund shall be valued at their agreed parities.

633 The accounts of the Fund shall be kept in such a manner as to
show c¢learly the nature of each transaction, the position of the
Fund, and the results of its operations. Each entry shall be
evidenced by an original document signed by an authorized official
of the Pund and these original documents shall be retained for
purposes of audit.

614 Whenever the par value of a currency is changed and the Fund
pays or is paild currenecy equal to the change in the gold value of
its ho s the echange in currency holdings shall be entered in
th; accounhts of the Fund with a record of the change in the par
value,

Whenever the Fund is paid currency because of a significant
depreciation in the foreign exchange value of a eurrency, the
currency so paid shall be held in a suspense account ntil the
foreign exchange value of the currency has been restored or a
change in the par value has been agreed.

615 Adequate reserves shall be established to meet the expenses
of the Fund and to offset any losses that may be incurred by the

Fund,

616 A daily statement of the position end transactions of the Fumd
shall be prepared for the guldance of the Executive Directors and
the officilals of the Fund,

At intervels of not longer than a month, a swmary balance
sheet and statement of the operations of the Fund shall be prepared
for the guidance of the ixecutive Directors and the officials of
the Fund,

6317 The Exeeutive Directors shall have an audit of the accounts
of the Fund made at least once each year and on the basis of this
audit ghall submit & balance sheet and a statement of rations
of the FPund to the Board of Governors to be considered them
at their annual meeting.

6318 After receiving the recormendations of the Executive Directors,
the Board of Govermors &t their annual meeting shall decide what
part of the net income of the Fund shall be placed in surplus and
reserves and what part shall be distributed as dividends to members.

6319 The lManaging Director shall pr:g:n an annual report of the
operations of the Fund in whieh he 11 discuss the policies of
the Fund end shall make recommendations to the Executive Directors
and the Board of Covernmors on the problems confronting the Fund.




63110 The Fund shall publish a meonthly Bulletin of economic and
financial data which would be of interest to members and helpful
to them in connection with their policies.

The Bulletin shall also be used to publish such reports and
articles as would be of interest to members and helpful to them
in connection with their policlies.

6111 The staff of the Fund shall prepare reports for the guldance
of the Executive Directors on any proposal to change the parity of
a currency, to waive the conditions for the sale of exchange, to
1imit the sale of exchange to & member, to declare a member in=-
eligible to use the resources of the Fund, to request a member to
impose controls on the movement of ecapital, to authorisze a member
to limit exchange transactions ete,

No action shall be taken by the Fund on any of these questions
until the report has beem submitted to the member and an adequate
time given to the member for reply.

The report may be published in the Bulletin if the Executive
Directors so decide by a two-thirds vote, If a reply has been
submitted by the member, it may be published with the approval of
the member concerned.

6:12 The officials and staff of the Fund shall be available to
advise members on any economic and financial problems that may
affect the balance of payments of any member of the Fund,

With the approval of the Executive Directors, the Fund may
provide technical missions or advisers, or prog::o reports on
economic and financial problems to juilde & member, Such reports
shall be published only with the approval of the Executive
Directors and the member.

6113 The data regquired of members shall be submitted on forms
provided b; the Fund to assure uniformity of reporting. The data
collected from all members shall be published in the Bulletin,

The information c¢ollected from a member on the basis of a
specific request necessary in connection with the operations of
the Fund affecting only that member shall not be published except
with the permisgsion of that member,

6:14 The Fund may prepare such special studies and reports as

it deems in the interest of the Fund and of members. Such studies
and reports shall be published if the Execntive Directors so
decide by a two-thirds vote.
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Mem ta elati with Inte i 8
7t1 Any country may @pply for membership in the Fund.

The Exeoutive Directors shall inform the Economic and Social
Counell of the United Nations each application for membership and
shall inguire of the Council whe ther there is any objection to
the extension of membership to the applicant,

7:2 The Executive Directors may discuss with the applicant any
matters relevant to its application. They shall then decide whether
to submit an application for membership to the Board of Governors
for a telegraphic vote or hold the application until the next
meeting of the Board of Governors.

713 When submitting an application to the Seard of Governors, the
Executive Directors shall inform them of the response of the
Economic and Social Couneil, and shall recommend to the Board the
amount of the quota, the form of payment, the parity of the eur-
rency, the removal of exchange restrictions, and such other condiw-
tions as in their opinion the Board of Governors may wish to
preseribe,

7:4 Any country may request the Fund for an adjustment of its
quota., The Executive Directors shall prepare a report on the
request which shall be submitted to the Doard of Governors at its
next meeting., If the request is for an inerease in the quota, and
the member is not obligated to pay 25 percent of the increase in
gold, the report shall contain a recommendation on the amount to
be paid in gold.

7:5 At least one year prior to the time when a review of quotas
must be undertaken by the Fund, the Executive Directors shall
appoint a committee to study the problem and to prepare a report
to be submitted to the Board of Governors,

7:6 The International Bank for Reconstruction and Development is
authorigzed by the Board of Governors to be represented at the
meetings of the ixeoutive Directors, and the representative of the
Bank may participate in such meetings, but shall lmve no vote.

737 The Fxecutive Directors of the Fund are aulhoriced to designate
an official to represent the Fund at the meetings of the Executive
Directors of the Pank when invited to do so by the Bank,

738 VWhenever the Fund's relations with the United Nations Organi-
utioni its Beconomic and Social Couneil, or any constituent
specialized organization requires prompt action by the Board of
Governors, the Executive Directors shall arrange for a telegraphie
poll of the CGovermors on the matter under consideration.

Par Values and Excha Ra te

831 The Fund shall notify all members at monthly intervals of
the agreed par value, in terms of the United States gold dollar
of the weight and fineness of July 1, 1944, of the currency of
each member,
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8¢2 Each membor shall report to the Pund by telegraph at least
once each week, the highest and lowest rates for actual transfers
of deollars not in violation of the law (or in the absence of such
transfers, rates for the currency of the member with the highest
quou.tu- which actual transfers were made) since the previous
report.

8:3 No member shall buy or sell gold from or teo any other member,
or the government or central bank of a non-member, for any member
currency at a price that differs from the agreed parity for that
currency by more than 1 percent. Each wember shall report to the
Fund any transactions it contenplates for the purchase or sale of
gold, ineluding newly-mined gold purchased from its own nationals,
at any price differing from parity by more than 1 pereent,

8:4 BEach member shall inform the FPund whether 1t buys and sells
gold freely to other members within the limits prescribed above
and shall inform the Fund of any change in its poliey.

835 The rates for forward exchange transactions or for time bills
of exchange in currencies of other meubers shall not be for the
purpose of negating the agreed pearity nor shall it have the effect
of undermining the agreed parity. The rates for such excha shall
not differ from parity by more than 1-1/2 pergéent with an allowance
of mf‘::duiml 1/2 pergcent for each month prior to delivery or

ma tur .

A member may request the permigsion of the Fund to allow
rates for forward exchange transactions or for time bills of
exchange in currencies of other members at rates other than those
preseribed above.

8:6 A member proposing & change in the par value of 1ts currency
shall notify the Managing Director of the proposed change and, if
possible, shall submit, through a representative authorized to
consult with the Fund, a report to support its contention that
the ehange is necessary.

The Menaging Director shall promptly call the Executive
Directors to a meeting to be held on the next business day of
the Pund, or as soon thereafter as possible, et which the repre~-
sentative of the member shall be invited to be present and to
participate,

8317 If the proposed change together with all previous changes
does not exceed 10 percent of the initial per value, the Fund
shall not object, but it may inform the member through a written
report of its opinion of the advisability of such action, The
opinion of the Fund shall be presented to the representative of
the member within 72 hours of the request.

A member that changes tho parity of its currency without
conforming to the above procedure or without giving Fund an
opportunity to present its opinion shall be deemed to have falled
to consult with the Fund,



8318 If a proposed change, together with all previous changes,
exceeds 10 percent but not 20 percent of the initial parity, the
Fund ghall prepare a report, within 72 hours, which shall state
whether the Fund eoncurs or objects and the reasons for the
attitude of the Pund,

A member that changes the parity of its currency under the
above circumstences without waiting for the Mund to declare its
attitude shall be deemed to have failed to consult with the Fund}
but if the Fund does not declare its attitude to the member's
proposals within 72 hours, it shall be deemed to have concurred
in the proposed change.

819 If a proposed change, together with all previous changes,
exceeds 20 percent of the initial parity, the Fund shall consider
the proposal with dispateh. It shall hold such further consulta-
tion with the representative of the member as it deems necessary
and 1t may call for additional information and reports.

If the Fund is not prepared to declare its attitude by the
tenth day after the proposal for a change is presented, it shall
so inform the member in writing and it simll set a definitive date
within another 10 days at which time it will present the member
with a report stating whether the fund concurs or objects and the
reasons for its attitude.

A member that changes the parity of its currency under the
above circumstances without waiting for the Fund to declare its
attitude shall be deemed to have failed to consult with the Fund;
but if the Fund does not declare its attitude to the member's
proposal within 20 days, it shall be deemed to have goncurred in
the proposed change.

8:10 A member that proposes to change the par value of its cur-
rency and contends thet the change will not affect international
trangactions shall consult with the Fund in the manner provided
above. The Fund shall inform the member whether in its opinion
the proposed change affects International transactions and it
shall give its opinion on this point within 72 hours.

A member that changes the par value of its currency, under
the above ecircumstances, before the Fund has expressed 1ts opinien,
or contrary to the Fund's opinion, shall be deemed to have falled
to consult with the Fundj but if the Fund does not express its
opinion within 72 hours, it shall be deemed to have agreed that
the proposed change does not affect international transactions.

83111 Any member may propose to the Executive Directors or the
Board of Governors that a uniform proportionate change be made in
the par values of the currencies of all members. The member
proposing such a change shall submit a report to support the
contention that such & change is needed,

When such & change is proposed to the Executive Directors,
they shall consider whether to present the proposal to the
Governors for a telegraphiec vote., The Executive Directors shall
present the proposal for a telegraphic vote of a majority vete of
the executive directors, including each directeor representing
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10 percent of the aggregate of guotas, so decides. Otherwise they
shall return the proposal to the member with a gtatement of the
action of the ixeeutive Directors and the member may, at its option,
present the same proposal to the Board of Governors at its next

mee t’.ls ™
Gold and Exchange Transactions of the Fund

931 Each member shall designate a fiscal agent for its transactions
with the Fund, A member may change the designated fisecal agent at
any time by notifyling the Fund.

The Fund shall sell foreign exchange for gold or currency only
on the basis of telegraphic requests in verified code from the
designated fiscal agent of the member,

9:2 From time to time btnt not less frequently than once a gquarter
the officials of the Fund shall consult with each member regarding
its prospective balance of payments.

935 The Fund shall buy gold placed on earmark to its account at
any gold depository with payment in any member currency. The Fund
may establish handling charges for gold which differ at each of

its gold depositories, and these handling Bharges may vary for

each currency, The Fund shall publish from time to time the charges
for gold transactions in each currency at each of its designated
gold depositories,

914 The Fund may buy gold from a member for any member currency
when the gold is situated at some point other than the depesitory,:
The Fund shall guote the rate at which it is prepared to under-
take each requested transaction,

915 A member desiring to purchase foreign exchange from the Fund
with its own currency shall file a telegraphic request with the
Fund in which it warrants that the curreney is presently needed
for making payments in that currency consistent with the provisions
of this Agreement snd that the member is fulfilling all of 1ts
obligations under the Agreement,

9316 On any reguest for purchase of exchange 1nvolv1ng less than
5 percent of the gquota of a ecountry, the transfer sha 1 be made
on a value date within six business days of the receipt of the
request by the Fund and the Fund shall notify the menber of the
date on which the transfer will be made,

9317 On any requeat for purchsse of exchange in excess of 6 per~
gent of a member's quota, but not exceeding 10 percent of a
member's quota, the transfer shall be made on a value date within
10 business days of the receipt of the reguest by the Fund and
the Fund shall notify the member of the date on which the trans=
fer will be made,
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9318 On sny request for purchase of exchange in any large amount,
the Fund shall set the transfer date at such time which it regards
as desirable but it shall inform the member of its decislon,

9319 A member may cancel any requested gold or exchange transaction
prior to the value date and the Fund shall levy no charge in connec-
tion with such & transaction except for expenses actually incurred,

9:10 The Fund may agree with a member to reverse a transaction
within ten days after the value date, ani it shall refund the charge.
No reversal shall be made by the Fund of any completed transaction
if & change in the par value of & currency has been made in the in-
terim,

9:11 A member that has purchased a currency from the Fund and finds
that 30 days after its purchase its official holdings of that cwrrency
exceed its holdings prior to the purchase shall notify the Fund of the
facts and at the request of the Fund shall offer to reverse the trans-
action,

93112 A member purchasing forelgn exchange from the Fund for its own
currency shall not use the proceeds to purchase gold from any memberj
and a member purchasing gold with a currency shall not at the same
time purchase that currency from the Fund, unless it secures the ap+-
proval of the Fund for that purpose,

9113 The Fund shall inform members at monthly intervals what its
holdings are of the currency of that member,

The Ffund shall inform a member promptly when ita holdings of
a member currency exceed 200 pereent of its quota, when its
acquisitions of currency during the preceding year exceed 25 per-
gent of the country's quota (provided its holdings execeed the
quota), end of any action by the Fund limiting the purchase of
foreign exchange by a member from the Fund,

9:14 A member requesting a walver shall file with the Fund an ap-
plication for the sale of the requested amount of exchange glving
the information required by the Fund, The application lhllg be
considered by the executive directors on the basis of the recom-
mendations of the Committee on Treansactions, The executive
directors shall then decide whether or not the Fund agrees to a
waiver., If the executive directors agree to a waiver the terms
of the waiver shall be recorded snd sutmitted to the member for
its acceptance, The transfer of exchange on the basis of a re-
quest for a waiver shall be made only after the member accepts
these terms,

9115 When requiring collateral under a waiver, the Fund may pro-
vide that the collateral shall be subjeet to pledge or sale unier

a8 repurchase agreement by the Fund as if it were the Fund's property.
The Fund mey also provide that if a member fails to meet its obliga-
tions under & walver the Fund shall be authorilzed to sell the col-
lateral and to apply the proceeds to repurchase for the ascocount of
the member its ourrency held by the Fumd,
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93116 MNo transfers of exchange shall be made by the Fund except on
the signed order of the managing director or the assistant managing
director in charge of operations. The transfer order shall bear on
its face the statement that the transfer will not increase the
Fund's holdinﬂ above 200 percent of the member's gquota or increase
the Fund's holdings more than 25 percent above its holdings on the
same date of the previous year (provided the holdings exceed the
quota) and that the executive directors have not limited the member's
use of the Fund or declared the member ineligible to use the Fumd's
resources.

9:17 The ma director shall place before the executive director
at each meeting of the executive directors the request for purchases
of foreign -xohango by members for their own currencies together with
all the relevant facts,

Any executive director may require that the request be referred
to the Coomittee on Transactions for a report to the executive directors
and such report shall be made promptly. Unless the executive directors
take action to limit the sale of oxmnfo to the member or to declare
the member ineligible the transfer shall be made on the value date
determined under these rules and regulations,

Postponement, Limitation, Ineligibility and Withd rl'n_l

1051 The Fund shall postpone exchange transactions with a member in
accordance with Article XX, Seection 4(1) only after the ixecutive
Directors so declde, Before the ixecutive PDirectors decide, the
member shall be informed of the action under consideration and
shall be invited to send a representative to the meeting of the
Executive Directors when the matter is being considered, The Fund
ghall inform the member of the action of the Executive Directors

in a written report stating the conditions under which the Fund
will be prepared to begin exchange transactions with the member,

10:2 When the period for sgreeing on the initial parity of the
currency of & member has been extended beyond 90 days after the
date on which the Fund reguests the communication of par values,
in sccordance with Article XX, Section 4(d)(4ii1), the Fund shall
prescribe the conditions under which it will undertake exchange
transactions with the members, Before the Executive Directors
preseribe the conditions, the member shall be informed of the
action under consideration and shall be invited to send a repre-
gentative to the meeting of the iixecutive Diregctors when the
matter is bein: considered, The Fund shall infors the member
of the preserived conditions in a written report, The Fund may
at any time cha:ge the preseribed conditions.

1033 When the Fund and a member agree on the initial par value of
the currency of a member, where the period for agreeing on the
initlal perity has been extended beyond 90 days, the Fund may decide
to postpone exchange transactions with the member or to prescribe
new conditions, In such cases, the Fund shall follow the procedure
provided above for postponing exchange transactions or for prescrib-
ing conditions, : )

1034 Whenever a member changes the par value of its currency with-
out consulting the Fund or despite the objection of the Fund, the
Managing Director shall promptly inform the Executive Directors of
the action taken by the members, If the Executive Directors con-
firm that this action constitutes an unsuthorized change in the

per value of the curreney, the member shall be informed thet it is

ineligible g4 uge the resources of the Fumd,
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The Exesutive Directors shall set & date for consldering the
difference with the mewber and the momber shall be invited to be
represented, The ixecutive Directors shall then degide whother to
continue the ineligibility of the member, to take other action to
1imit the uese of the Pund's resouwrsces by the rember, or to deelare
the difference with the mewber at an end,

10:5 The Nanaging PDirector ghall infor: the Exeoutive Directors
whenever it appears that a member is meling net use of the Funmi's
resources to mwet a large or sustained outflow of capital, The
Executive Directors shall request the meuber to exercise appro-
priate conteols to prevent sush use of the regources of the Fuml .

If, thereafter the wember falls to exercise appropriate controls,
the “xecutive Directors shall consider whe ther to declare the mesber
ineligible to use the resources of the Fund. The membder ghall be
invited to be representedst the meeting of the Executive Directors
when the matter i1s considered, The Executive Directors siall inform
the member of thelr decislion. If the member is deolared inelipgible
the decision shall be given in a written report setting forth
¢ontrols that in the opinion of the "und should be exereised to
prevent a large or sustained outflow of capital. :

10:6 When the Fund finds beyond reassonable doubt that a member is
contimuing any wartime exchange regtrictions which are inconsistent
with the provisions of the Pund Agreement and which are unnecessary,
it shall present a report to the member specifying the restrictions
which should be abandoned, The member shall be given a period of
one month in which te reply to the representations in the repors.

The Executive Directors shall then decide whether the specified
reatrictions oan be gafely rewoved and the member shall be infommed
of the decision. I the Executive Directors decide that the
specified restrictions can be safely removed, they shall set a date,
not earlier than tiree mcnths frou that time, at the end of whigh
period the member is requesgted to remove the specified restrictions
that are no longer negessary. If at the end of suech a peried the
menber persists in maintaining the specified restrictions, the
meuwber shall be declsred ineligible to use the rescurces of the
Fund,

10:7 when the Fund finds that a meuber deliberately or persistently
fails to fulfil] any of its obligations unier the Fund Agreement,

it shall pregent a report to the neuber getting forth the failure

of the membor, and 1t shall sot s date when the metter will be
considered by the ixecutive Directors, The meuber sihzll be given
adeguate opportunity to prepare a reply and 4t shall be sented
at the meeting of the Executive Directors when the matter 1s
congldered,

If the Rxeoutive Directors find tiat & mexber has falled to
fulfill its obligations under the Fund Agresvent, they shall declare
the menber ineligible to use the regources of the Fund or they shall
preseribe conditions under which the member may continue to uge the
rescurces of the Fund.
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10315 Whenever the P"und is of the opinion that any nember is
using the resources of the Fund in & manner contrary to the
purposes of the Fund, 1t shall present to the member a report
utu% forth which purpose of the Fund 1s involved and the
usos the fund's resources by the mexber which are contrary
to the specified purpose. After presenting the report the Funmi
may limit the uwee of its resources by the member. The member
shall be given a sultable time to prepare a reply.

The Exeoutive Directors shall set a date for a meeting at
which the report and reply will be considered and the member
shall be represented at the meeting. If the Exeeutive Directors
decide that the menber has used the Fund's resources in a manmer
contrary to the purposes of the Fund, they may contimue to limit
the meuber's use of the Fund's resources, and they may deeclare the
member ineligible to use the Fund's resources arter a date not
earlier than 3 months from the time of the decision.

1038 No member shall be relieved of any obligation under the
Agreement, except as otherwise stated, because the Fand 'as
postponed or limited exchange transactions with a member, or

has preseribed conditions for exchange treansactions with amember,
or declared 1t ineligible to use the resources of the Fund,

10:10 Any member that is ineligible to use the resources of the
fund, or whose use of the Pund's resources has been postponed,
1irited or conditioned, may et any time apply to the ‘xeoutive
pirectors for the full resumption of exehange transactions., The
Executive Directors shall set & time for a meeting at which the
request of the mweuber will be considered and the member shall be
represented at the meeting. The Executive Directors shall inform
the member of their decision in a writtem report and if they
decide not to permit full resumption they shall state what further
sotion they require of the sexber.

10:11 After a member has been ineligible to use the Fund's
resources for a period of six months, the Executive Iirectors
shall consider whether the member has corrected the econditions
which have led to the declaration, The member shall be invited
to be represented at the meeting at which the matter is considered.
The '"xeeutive Direotors shall then decide whether to teminate
the ineligibility or continue the ineligibility of the member to
ugse the Fund's resourees, If the lxecutive Directors find that
the member persists in its failure to fulfill any of its obliga-
tions or the difference between the me-bder and the Fund persists,
the fixecutive Directors may inform the member that a recomenda~
tion for compulsory withdrawal will be made to the Seard of
Jovernors.

After complying with this procedure, the Sxecutive lLireetaors
may present to the Jovernors & recomwendation for compulsory
withdrewal, . The recommendation may be presented at any meoting
of the Soard of Oovernors or by means of a telegraphic poll.

10112 When & member withdraws from the Fund voluntarily or by
corpulgion, the Fund shall notify all members of the change in
-ucrm.“p.
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The Executive Directors shall promptly arrange a meeting
between representatives of the Pund and representatives of the
former member to secure agreement on the settlement of accounts
between the Fund and the former member,

10:13 Add provisions on liguidation,

cha Uontro

1131 Eech member shall communicete to the Pund within one month
the restrictions on payments and trensfers which 1t will have in
effect when the Fund begins its operations, Thereafter it shall
communicate promptly to the Fund any new controls it imposes and
2ll controls that are removed,

1132 The member shall state to the Fund whioch restrictions in
effect at the beginning of the Mund's operations are necessary
to control international cepital movements, which restrictions
it 1s prepared to remove progressively, and which restrictions
are part of its post-war trensitional arrangements,

1133 The Fund shall take no action on restrictions which it finds
are necessary to control international capital movements, provided
such controls are exercised in a manner which will not restrict
payments for current transactions or unduly delay transfers of
funde in settlement of such commitments.

1134 Whenever a member introduces new controls for the purpose of
controlling international capital movements, it shall inform the
Fund promptly of the new controls, The Fund shall consider the
new controls and it shall inform the member if it regards any of
the econtrols as likely to result in a restrietion of payments for
current transaction or undue delay in the transfer of funds in
settlement of such commitments,

The Executive Directors shall set a date for a meeting with
@ representative of the member for consideration of the matter,
If the Fund finds that the controls are in fact restrictive of
current transactions and payments, it shall inform the member and
give the member an opportunity to modify the controls., If the
member falls to remedy the defect, the action of the member shall
be regarded as a failure to fMulfill its obligations under the
Agreement,

1136 The Fund shall consult promptly with members on controls of
current transactions which are not necessary for the postewar
transitional arrangements, The Fund shall agree with each member
on the progressive removal of such restrictions., If the Fund and
member cannot agree, the member shall be reguired to remove such
controls as are specified by the Fund within one yeay after the
Fand has begun exchange operationa, If the member does not agree
with the Fund and fails to remove the specifiec controls, the
action of the member shall be regarded as a failure to fulfill
its obligations under the Agreement,
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1136 Members that maintein exchange restrictions as part of their
postewar transitional arrengementa shall consult with the Fund
from time to tiwe as to the need for the continuation of such ar=-
rangements, W¥embers shall inform the Fund of any adaptation of
such restrictions and from time to time shall consult with the
Fund as to the need for the contimuation of such arrangements,
Members shall iaform the Fund of the withdrawal of restrictiona
that are no longer necessary, :

11:7 Hembers whose territories have been occupled by the enemy

shall inform the Fund of new restrictions imposed on payments and
transfers for current internstional transactions, They shall cone
sult with the Fund from time to time as to the need for the continua~
tion of sueh arrangements,

11:8 After the Fund has been in operation three years, the Fund
shall survey all restrictions still in force under the treansitional
arrangements and 1t shall publish a report on the need for the con~
tinuation of such arrangements, BSach member then availing itself
of the trensitional arrangements shall be given an opportunity to
present ite views to the lixecutive Directors before the report is
publlished,

After the fund has been in operation five years the Fund shall
consult with each member then availing itself of the trensitional
arrangements re arding the continuation of the restrictions still
in effect, The Fund shall then inform the member which restrice
tions are unnecessary and should be removed,

1139 When s member finds that its balance of payments position
will require it to impose restrictions on payments and tranasfers
in connection with current transactions, it shall inform the Pund
of the reatrictions it believes necessary in a report setting
forth the rull facte and roguesting the "und's approvel,

The Ixecutive Directors shall set a date for a meeting te
consider the request and the member shall be represented at the
meetin:, The Fund shall inform the mevber within 30 days of the
date of the request whether it spproves or disapproves.and ite
reasons therefore.

11:10 The Fund ehall inform all members of the exchange restric-
tions raintained by every other member which are consistent with
the Fund Agreement, The exchange controls so reported to members
shall be the casis for deternining whether esny exchange contrect
is unenforceable under the tems of the A reement,

11311 A member shall inform the Fund of any agreement with other
countries for the purpose of making its exchange controls more
effective, The Fund ghall inform any member if sny provision in
such an agreement which in the opinion of the Fund 1s inconslstent
with the Fund Agreement, The member shall be given an opportunity
to present its views to the Nxecutive Virectors. The Fund shall
then inform the member of 1ts decision, / memxber that continues
any agreement whigh the und has found contrary to the provisions
of the Fund Agreenent shall be regarded as failing to fulfill its
obligetions under the Fund Agreement,
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11:12 Within one month after the Fund begins its operations, each
member shall inform the Fund of any currency, payrents or clearing
arrangements it has with any other country. The member shall in-
dicate which arrangements it regards as consistent with the Fund
Agreement, which it regards as necesgsary for a limited peri and
which it regards as necessary during the post-war transiti

period,

11313 The Fund shall deal with existing currency, payments or
clearing arrangements between any member and other countries in
the same manner as it deals with existing exchange restrictions.

11214 A mombor shall inform the Pund of any new currenecy, payments
or clearing arrangements it enters into and of the terminetion of mny
such arrangements, The Fund shall keep all members informed of such
arrangements,

11:15 The Fund may Iinform a member at any time that a currency
agreement is Inconsistent with the provisions of the Fund Agreement
and it may require the member to terminate the agreement to the
extent that it is in conflict with the Fund Agreement,

11:16 A member that proposes to enter into a currency agreement
that is Inconsistent with the provisions of the Fund Agreement
shall regquest the approval of the und in a report setting forth
the need for the agreement, The Executive Directors shall meet
with a representative of the member to consider the request, The
Fund shall then inform the member of its deeision, If a member
enters into such an agreement without the approval of the Fund it
shall be deemed to have failed to fulfill its obligations under
the Agreement,
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Rules and Regulations for the Conduct
of the Business of the Fund

Authority for the Rules and Regulations

1:1 The Executive Directors, having been so author-
iged by the Board of Covernors, adopt the following Rules
and Regulations which they find necessary or appropriate
to condnct the business of the Fund., These Rules and
Regulations may be changed at any time by the Executive
Directors under the suthority extended them by the Board
of Governors,

1:2 The Fund ghall publish its Rules and Regula~-
tions for the conduct of the busineas of the Fund and
shall notify all members of changes adopted by the
Executive Directors, No change shall take effect until
the date stated in the notice to members and adequate
time shall be allowed for thls purpose.

Board of Governors

2:1 The Board of Governors shall hold an anmual
meeting at the prinecipal offlice of the Fund the first
Tuesday in /month/ of each year to consider the business
of the Fund,

2:2 At each annual meetin,. the Board of Governors
shall select a governor or alternate to act as Chalrman
until the next annual meeting, The selection shall re=-
quire a majority of the votes cast by the governors.
All nominations shall be made prior to the voting.
Successive ballots shall be cast until one governor has
a majority; and after each ballot the governor with the
smallest nmumber of votes shall be dropped from the next
ballot,

The Chairman shall select a Secretary and such other
officers as the Board requires for its meetings fram
among the staff of the Fund,

213 The Board of Governors may at any meeting pro=-
vide for any subseguent meetings of the BSoard prior to
the next annual meeting by adjourning to a specified date.

The Executive ‘irectors shall call a meeting of the
Board of Governors whenever there is business requiring
the consideration of the Board that cannot be put off to
the next scheduled meeting and that eannot be handled
through a telegraphic veote,
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Any member may request the Executive Directors to
call a meeting of the Board of Govermors, The member re-
questing the meeting shall state the prinecipal purpose of
the requested meeting, The Fund shall notify all members
of a request in order to give them an opportunity to join
in the request, When sufficient requests have been re-
ceived, the Executive Directors shall call a meeting of
the Board,

2:4 The Fund shall notify all members of any meete
ing of the Board of Governors and the members shall
arrange to be represented at such meetings by their
governors or alternates or both, Alternates of governors
may participate in all meetings of the Board of Governors
but shall not vote except in the absence of the governors
for whom they are alternstes,

215 The agenda for the meetings of the Board of
Governors shall be submitted by the NManaging Director,
Any governor may place upon the agenda such other matters
that require the consideration of the Hoard,

The Board shall keep a record of its Proceedings
which shall be available to all members and which shall
be filed with the iExecutive Directors for their guidance.

2:6 Wnenever any action by the Fund requires the
approval or authorization of the Soard of Governors, and
in the judgment of the Executive Directors the matter
should not be put off until the next meeting of the
Board, the Fund shall present to each governor and al-
ternate by telegraph a motion embodying the regquired
action with a request for a vote. When sufficient
replies have been received by telegraph to accept or
reject the motion, the Executive Directors shall record
the action in their Journal and The Fund shall notify
each member of the result.

At the next meeting of the Hoard of Jovernors the
telegraphic ballots shall be presented to the Board and
the verification of the vote shall be recorded in their
Proceedings.

217 Each governor and alternate shall present to
the Secretary of the Board a nemorandum of expenses in-
curred in travelling to and from the meetings of the
Soard., All reasonable travelling expenses shall be
paid by the Fund, together with an allowance of #$20 for
each day, inelnding the time of travelling, in lien of
other expenses,




ME“ Directors

S:1 The Executive Directors are authorized by the
Board of Governmors to exereise all the powers of the Fund
except those reserved to the Boerd of Govermors by
Article XII, Section 2(b) of the Agreement.

The Exeentive Directors are authorized to submit to
the Board of Jovernors for telegraphic vote any matter
arising nnder Article XII, Section 2(b) which in their
judgment should mot be put off until the next meeting of
the Board of Governors.

5:8 The Executive Directors and their alternates are -
to be available at the principal office of the Fund for
consultation by members and the officlals of the Fund on
the business of the Fund, They shall be provided with
sultable office space and squipment and adequate assist-
anee for this purpose,

513 The BExecutive Directors shall meet regularly
at least once each week at such time as they may set.
The Executive Directors may provide for such other meot-
ings as they find necessary for the conduct of the busi-
ness of the Fund,

Any director or alternate or the Msmaging Director,
and in his absence the acting chief of the operating
staff of the Fund, way call a meeting of the Executive
Directors to consider the tmsiness of the Fund,

334 The Managing Direotor, and in his absence the
chief of the operating staff of the Fund, shall preside
at the meetings of the Executive Directors, and the
other principal officials of the Fund shall be present
and participate in the meetings of the Executive Di-
rectors,

The ¥xecutive Directors shall select a Secretary
and such other officers as they require for their meet-
ings from the staff of the Fund,

3%6 The Managing Director shall prepare the agenda
for the meetings of the Exeentive Directors. Any di-
rector or alternate may place upon the agenda any matter
requiring the consideration of the Executive Directors.

The Executive Directors shall keep & Journal of
their meetings in which they shall record such action
as they take or authorize,




516 Directors and alternates shall be informed of
all meetings of the Hxeeutive Directors and shall be en=
titled to participate in such meetings.

, Any director or alternate may reguest that the action
of the Executive Directors siiall be taken by a record vote
and when any director is absent his alternate shall be
called upon to vote in his plsce,

337 On sny matter brought to a vote, each directer,
and in his absence his alternate, shall cast the number
of votés to which the member that appointed or the
merbers that elected the director are emtitled, If a
member withdraws, the votes that it cast toward the
election of a director shall be deducted from the number
which that director shall vote,

For the purpose of voting under Article V, Section 4
or 5, the net sales of a currency shall be determined by
the amount by shich the gquota of the member exceeds the
Pund's holdings of 1ts currency, and the net purchases
of & eurrency shall be determined by the amount by whiech
the Fund's holding of the currency of a member exceeds
its qnoh-

3:8 The Exeeutive Directors shall name committees
to advise them on the business of the Fund, They shall
include committees on

(a) Exchange Transactions

(b) Exchange Rates

(¢) Exchange Regulations

(d) Relations with Members

(e) Cooperation with other International Agencies

The Executive Directors shall name such other stand-
ing committees as they find necessary for the business of
the Fund.

The Executive Directors may name such special com=
mittees as they require from time to time to advise them
on the business of the Fund. ;

339 Each committee shall consist of at least three
Executive Directors and such governors or officials eof
the Fund as the Executive Directors may name, 4n alter-
nate shall be a member of the same committees as the
direector for whom he may act, Any director or alternate
may attend weetings of any committee.

iny director or alternate who is a member of a com=
mittee may submit a report to the Executive Directors on
any bysiness before the committee and all such reports
shall be noted in the Journal of the Executive Directors,
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5:10 Whenever the Exeeutive Directors contemplate any
action affecting a member, the member shall be promptly
informed and a date set for consideration of the contem-
plated action, ¥No final action shall be taken by the
ixecutive Directors, nor any geustion affecting the member
submitted to the Board of Governors, until the member has
had an opportunity to be heard at a scheduled meeting of
the Executive Directors of which the member has had
reasonable notice.

3111 Whenever a new director must be elected becaunse
of a vacancy requiring an election, the Hanaging Director
shall notify the members who elected the former director
of the existence of the vacancy, lie may convene a meet-
ing of the governors of such cowntries exclusively for
the purpose of electinz & new directer; or he may request
nominations by telegraph and conduct ballots by telegraph
for election of a director from among all those nominated.
Successive ballots shall be cast until one candidate has
a majority; and after each ballot, the candidate with the
b-:;;. est number of votes shall be dropped from the next

ot,

When a new director is elected, the office of alter-
nate shall be deemed to be vacant and an alternate shall
be named by the newly-elected director.

S:12 At least one month before & regular election of
directors, the Nanaging Director shall notify all members
of the two members whose currencies held by the Fand have
been, on the average over the preceding two years, re-
duced below their gquotas by the largest absolute amounts.
He shall state whether either or both are entitled to
name an execntive director on this basis.

When & member becomes entitled to name an executive
director in asccordance with Article XII, Seetion 3(e),
it shall not participate in the election of any director.

3113 As anthorized by the Board of CGovernors, the
salary of directors and their alternates shall be
$25,000 per annum, They shall also be entitled to re-
imbursement for reasonable expenses actually incurred
in the conduet of the business of the Fund when they
have been authorized to incur such expenses by the
Exeeutive Directors or by the Managing Director,.

Officials of the Fund

431 The officials of the Mund shall be a Managing
Director, a Technical Director, 5 iAssistant Managing
Diregtors and a General Counsel, Other officers and
employees shall be provided for in the annual budget of
the Pund,
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4:2 The ¥anaging Director, as chief of the operat-
ing staff of the Fund, shall see that the operations of
the Fund are conducted in accordance with the decislons
and smthorizations of the Board of Covernors and the
Executive Directors, '

The Mamaging Director ls anthorized to lssue ad-
minlstrative orders to zuide the operation staff and to
assure the efficieney of their work,

4:35 The NManaging Director shall place before the
Executive Directors the business of the Fund requiring
thelir consideration. He shall make recommendations to
the Executive Director on pollisies to gulde the Fund
in its operations,

4:4 The Managing Director shall present to the
Executive Directors for their approval a budget of
proposed expenditures for the Fund's flnancial year.
The managing director 1s authorized, within the
lin;tntion- of the budget, to appoint members of the
staff,

4:5 As authoriged by the Board of Jovernors, the
salary of the Yanaging Director shall be $50,000 per
annum. '@ skall also be entitled to reimbursement for
reasonable expenses actually inecurred in the conduct
of the business of the Fund when he has been authorized
to inour such expenses by the lxecutive Directors.

4:6 The Technical Director shall be the prinecipal
adviger of the ‘xecutive Directors and the officials of
the Mund on the policic:s and operations of the Fund,

In the absence of the lanagling Director, the Technical
Director shall act as chief of the operating staff of
FPand,

4:7 The Technical Director shall be selected by
the Exeeutive Directors and shall hold office until
hils successor is chosen,

The salary of the Technical Director shall be
335,000 per annum, le shall be entitled to reimburse-
ment for reasonable expenses actually incurred in the
conduct of the business of the Fund when he has been
authorized to incur such expenses by the Executive
Directors or the Managing Director,

4:8 There shall be an Assistant Mansging Director
in charge of operstions. e shall be responsible, under
the ¥anaging Director, for seeing that the gold and ex-
change operations of the Fund are conducted in accord~-
ance with the provisions of the Agreement and the Rules
and Regnlations adopted by the ixecutive Directors.
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4:9 All exchange operations undertaken by the Fund
shall be evidenced by & voucher signed by the Managing
Director and the Agsistant Managing Director in charge
of operations, or other officials of the Fund suthorized
by the Executive Directors to ac¢t in their absence,

4:10 There shall be an Assistant Nanaging Director
in charge of relations with members., fe shall be
responsible for seeing that the exchange policies of
members conform to the provisions of the Agreement,

He shall supervise for the Fund the maintenance of
close lialson with members and for this purpose the Fund
may maintain representatives attached to members.

4:11 There shall be an Assistant Meanaging Director
in charge of relations with the International Bank for
Reconstruction and Development, !ie shall be responsible
for gseeing that the Executive Directors and the officials
of the Mund are informed of the policies and operations
of the International BSank,

For this purpose he is authorized to maintain
liaieon with the officials of the International Bank,
Authorization is given also to permit an official of
the Sank to maintain lialson with the Fund for the
purpose of keeping the Executive Directors and the
officials of the Bank informed of the policles and
operations of the Fund.

4:12 There shall be an Assistant Managing Pirector in
charge of relations with the United Nations Organization
and specialigzed international orgsnizations other than
the Bank., He shall be responsible for seeling that the
Executive Directors and the officials of the Fund are
informed of the pelicies of the Zconemic and Social
Couneil of the United Nations Orgamization and its cone
stituent specimlized organizations except the Interna=
tional Bank,

For this purpose he is authorized to maintain
lialison with the Tnited Nations Organiszation, its
Economic and Social Council, and its constituent
specialized organizations except the International
Bank,

41135 There shall be an Assistant Maneging Direc-
tor in charge of technical stndies, He shall be
responsible for seeing that the Executive Directors
and the officials of the Fund are informed of economic
and financial developments which affeet the policies
and operations of the Fund,
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For this purpose, the Fund shall have an adequate
and competent technical staff to prepare studies and
reports for the guldance of the Executive Directors and
the officials of the Fund,

4:14 The Executive Directors shall designate the
order in which the Assistant Managing Directors shall
act as chlef of the operating staff of the Fund in the
absence of the Managing Director and the Technical Di-
rector, ’

4:15 There shall be a General Counsel.

4:16 The Asslistant Managing Directors and the
General Counsel shall be selected by the Executive Di-
rectors and they shall hold office until their succes-
sors are chosene.

The salary of these offlicials shall be $25,000 per
annum, They shall also be entitled to reimbursement
for reascnable expenses actually incurred by them in
the conduct of the business of the Fund when these
expenses have been authorized by the Kxecutive Directors
or the Managing Director,

4:17 The Managing Director shall make provision in
the annual budget for other officers and employees
needed for the msiness of the Fund,

The Managing Director shall provide by Adminlistra-
tive Order for the selection of the staff on the basis
of competence and efficiency. In the selection of the
staff, weight shall be given to the desirability of
securing wide representation of all members of the Fund
on its staff, The officers and staff of the Fund selected
in this manner shall have security of tenure and shall be
removed only for cause,

The Managing Director shall submit to the Executive
Directors for their approval the Administrative Orders
that govern the appointment, remumneration and tenmure of
the officers and staff of the Fund,

Offices and Depositories

531 The principal office of the Fund shall be in
Washington, All communications from members on the
business of the Fund are to be addressed to the principal
office of the Fund,
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512 Agencies of the Fund shall be established in
London, etec.
513 Each agency shall be under the direction of a

Manager designated by the Meanaging Directer. The staff
at each agency shall be responsible to the Manager.
Provision shall be made in the annual budget for the
expenges of the agencies,

514 The primary function of the agencies shall be
to collect information for the Fund, to provide informa-
tion to members, to fagilitate the business of the Fund
on instructions from the Managing Piregtor, and to pere
form such other duties as may be assigned to each
separate agency.

515 Gold depositories of the Fund shall be es-
tablished in New York, ILondon, Noseow, Shanghal, Parils,
etec, The earmarked zold accounts of the Fund shall be
held with the depositories, each acting as fiscal agent
{or the member in whose territory the depository is

ocated,

536 The currency accounts of the Fund shall be held
in the designated depositories, each aeting as fiseal
agent for the member in whose territory the depository
is located,

517 No depository shall receive or deliver gold on
behsalf of the Fund, or pay or accept payment of curreney
on behalf of the Fund, except on instructions in verified
code signed by the Hanaging Director,

Accounts and Reports

6:1 The accounts of the Fund shall be kept in terms
of the Tnited States dollar, of the weight and fineness
in effect on July 1, 1944, as a common denominator.

To assure uniformity of accounts, gold held by the
Fund shall be valued at acfine ounce, ani the cure
rency holdings of the Fund shall be valued at their

agreed parities,

6:2 The sccounts of the Fund shall be kept in such
a msnner as to show c¢learly the nature of each transac-
tion, the position of the Fund, and the results of its
operations. Each entry shall be evidenced by em original
document signed by an authorized official of the Fund and
these original documents shall be retained for purposes
of audit.
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613 A dalily statement of the position and transac-
tions of the Fund shall be prepared for the guidance of
the Executive Directors and the officials of the Fund,

At intervals of not longer than a month, & summary
balance sheet and statement of the operations of the
Fund shall be prepared for the guldance of the Exeoutive
Directors and the officials of the Fund,

6314 The Executive Directors shall have an audit of
the accounta of the Fund made at least once each year
and on the basis of this audit shall submit 2 balance
sheet and a statement of operations of the Fund to the
Board of Governors to be consldered by them at their
annual meeting,

615 The Execuntive Directors shall recommend to
the Board of Governors the disposition of the net income
of the Fund, Before computing the net income, adequate
reserves shall be eatablished to meet all contingenecies
;::ate offset any losses that may be incurred by the

-

After recelving the recommendations of the Exeecutive
Directors, the 5oard of Jovernors at their anmmal mee
shall decide what part of the net income of the FPund shall
be placed in surplus and reserves and what part shall be
distributed as dividends to members,

636 The Managing Director shall prepare an annual
report of the operations of the Fund in which he shall
discuss the policles of the Yund and shall make recom-
mendations to the Lxecnutive Directors and the Board of
Governors on the problems confronting the Fund,

6:7 The Fund shall publish & monthly Bulletin of
economic and financlial data, The Sulletin shall also
be used to publish such reports and articles as would
be of interest to members and helpful to them in con=
nection with their policies,

6:8 The data required of all members shall be
submitted on forms provided by the Fund to assure
uniformity of reporting, The data collected from all
members shall be published in the Pulletin,

The information collected from & member on the
bagis of a speecifiec request necessary in connection
with the operations of the Fund affecting only that
member shall not be published except with the permisge
sion of that member,
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6:9 The staff of the Fund shall prepare reports for
the guidance of the Executive Directors and the Board of
Governors on any action they have under consideration
affecting the polieles of the Fund or the position of any
member,

No action shall be taken by the Fund on any ques~-
tion affecting a member until the report has been sub-
mitted to the member and an adequate time given to the
menber for reply. The report may be published in the
Bulletin if the Executive Directors so decide by a two-
thirds vote, If a reply has been submitted by the
member, it may be published with the approval of the
member concerned,

6:10 The offieials and staff of the Fund shall be
available to advise members on any economic and financial
problems that may affect the balance of payments of any
member of the Fund,

With the approval of the Executive Directors, the
Fund may provide technical missions or advisers, or
prepare reports on economic and financial problems to
guide a2 member. Such reports shall be published only
with the approval of the Uxecutive Directors and the
member,

6:11 The Fund may prepare other special studies and
reports that it regards as of interest to the Fund and
to members. Such studies and reports shall be published
if the Executive Directors so decide by a two-thirds
vote,

Membership, Quota, Relations with

International Organizations

7:1 Any country may apply for membership in the-
Fund by filing with the Fund an application setting
forth all relevant facts, The Fund shall inform the
Economic and Social Council of the United Nations of
each application for membership and shall inguire of
the Council whether there is any objection to the exe
tension of membership to the applicant,

7:2 The Fund may discuss with the applicant any
matters relating to its application, The Executive
Directors shall then decide whether to submit an ap=-
plication for membership to the Board of Governors
for a telegraphiec vote ar hold the application until
the next meeting of the 3oard of Governors,
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733 When submitting an application to the Board of
Governors, the Executive Directors shall inform them of
the response of the Economie and Soecial Couneil, and
shall recommend to the Beard the amount of the quota,
the form of payment, the parity of the currency, the re-
moval of exchanze restrictions, and such other conditions
as in their opinion the Board of Oovernors may wish te
preseribe,

7:4 Any country may request the Fund for an adjuate-
ment of its gquota, The Exeeutive Directors shall prepare
2 report on the request which shall be submitted to the
Board of Governors at its next meeting. If the request
is for an increase in the guota, and the member is not
obligated to pay 25 percent of the increase in gold, the
report shall contain a recommendation on the amount teo
be paid in gold,

7:6 At least one year prior to the time when a re-
view of guotas must be undertaken by the Fund, the
Executive Directors shall appoint a committee to study
the problem and to prepare a report to be submitted to
the Board of Covernors.

716 A member may pay 1ts gold subseription to the
Fund at any gold depository. Where the gold payment of
the member exceeds the required gold payment, the Fund
will reimburse the member for the excess in any member's
currency at parity without charge.

T:7 A member shall pay its eurrency subseription
to the Fund at the designated depository. The depository
is anthorized to permit a wmember to substitute non-
negotiable non-interest bearing notes payable to the
Fund on demand for that part of the currency subseripe
tion which exceeds 15 percent of the member's guota and
the depository shall hold such notes for the account of
the Fund, A member may arrange with the Fund for any
further substitution of such notes for currency.

The Fund will instruct depositories on the proecedure
for accepting, holding snd receiving payment for such
notes.

7:8 The International Bank for Reconstruection and
Development is authorized by the Board of Governors to
be represented at the meetings of the Executive Directors,
and the representative of the Bank may participate in
such meetings, but shall have no vote,

The Executive Directors of the Fund are authorized
by the Board of Govermors to designate an official to
represent the Fund at the meetings of the Executive Di-
rectors of the Bank when invited to do so by the Bank,
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7:9 Whenever the Fund's relations with the United
Nations Organigzation, its Economic and Soelal Counecil,
or any constituent specialized organization require
prompt action by the Soard of Covernors, the Executive
Directors are suthorized by the Board of Governors to
arrange for & telegraphie poll of the governors on the
matter under consideration,

Par Values and Exchange Rates

i

8:1 The Fund shall notify all members at monthly
intervals of the agreed par value, in terms of the
United States zold dollar of the weight and fineness
of July 1, 1944, of the currency of each member,

832 Hach member shall report to the Ffund by
telegraph at least once each week, the highest and
lowest rates for actual spot transfers of dollars
made in conformity with its laws and exchange regula-
tionse (In the absence of such transfers, the member
shall report the corresponding rates for the eurrency
of the member with the highest quota for whieh actual
transfers were wade,)

813 o member shall buy or sell gold from or to
any other member, or the govermment or central bank
of a nonemember, for any member currency at a price
that differs from the agreed parity for that currency
by more than 1 percent, :

Bech member shall report to the Fund eny transac-
tions it contemplates for the purchase or sale of gold,
ineluding newlyemined gold purchased from its own na=-
tionals, at any price differing from parity by more
than 1 percent,

8:4 Bach member shall inform the Fund whether it
buys and sells gold freely to other members within the
1imits preseribed above and shall inform the Fund of
any change in its pollcy.

815 The rates for forward exchange transactions
or for time bills of exchange in currencies of other
members shall not be for the purpose of negeting the
agreed parity nor shall 1t have the effect of under-
mining the agreed parity, The rates for such exchange
shall not differ from parity by more than 1=1/2 per-
cent with an allowance of en additional 1/2 percent
for each month prior to delivery or maturity.




- 14 - II

A member may reguest the permission of the Fund to
allow forward exchange transactions or transactions in
time bills of exchange in currencies of other members at
rates other than those prescribed above,

8:6 A member proposing a change in the par value of
its currency shall notify the HManaging Director of the
proposed change and shall submit, through a representa-
tive authorized to consult with the Fund, a report to
support its contention that the change is necessary.

The Managing Director shall promptly call the
Executive Directors to a meeting to be held on the next
business day of the Fund, or as soon thereafter as pos-
sible, at which the representative of the member shall
be invited to be present and to participate.

837 If the proposed change together with all
previous changes does not exceed 10 percent of the
initial per value, the Fund shall not object, but it
may inform the member through a writtem report of 1ts
opinion of the advisability of such sction, The
opinion of the Fund shall be presented to the repre-
sentative of the member within 72 hours of the proposal.

A momber that changes the parity of its curreney
without conforming to the above procedure or without
giving the Fund an opportunity to present its opinion
shall be deemed to have failed to consult with the
Fundj but if the Fund does not inform the member of
its opinion within 72 hours, it shall be deemed to
nave been consulted on the proposed change.

8:8 If e proposed change, together with all pre-
vious changes, exceeds 10 percent but not 20 percent
of the initial parity, the Fund shall give the member
a written report, within 72 hours, which shall deeclare
whether the und concurs or objeets and the reasons
for 1ts attitude,

A member that changes the parity of its curreney
under the above circumstances without waiting for the
Fund to declere its attitude shall be deemed to have
failled to consult with the Fund; but if the Fund does
not declare its attitude within 72 hours, it shall be
deemed to have concurred in the proposed change.

839 If a proposed change, together with all pre-
vious changes, exceeds 20 pereent of the initial
parity, the Fund shall consider the proposal with
dispateh, It shall hold such further consultation
with the representative of the mevber as 1t deems
necessary and it may call for additional information

and reports,




If the Fund i1s not prepared to declare its attitude
by the temth day after the proposal for a change is
presented, 1t shall so inform the member in writing and
it shall set a definitive date within another 10 days at
which time it will present the member with a report which
shall declare whether the Fund concurs or objects and the
reasons for its attitude,

A member that changes the parity of its currency
under the above ¢circumstances without walting for the
Fund to declare its attitude shall be deemed to have
failed to consult with the Fundj but if the Fund does
not declare its attitude within 20 days, 1t shall be
deemed to have eoncurred in the proposzed change.

8:10 A menmber that proposes to change the par value
of its currency and contends that the change will not
affeet international transactions shall submit, through
a repregentative authoriged to consult with the Fund, a
report to support its contention, The Fund shall inform
the member whether in its opinion the proposed change
affects international transactions and it shall give the
member a written report, within 72 hours, which shall
state its opinion on this point,

A member that changes the par value of its curreney,
under the above circumstances, before the Fund has ex-
pressed its opinion, or contrary to the Fund's opinionm,
shall be deemed to have failed to consult with the Fundj
but if the fund does not express its opinion within 72
hours, 1t shall be deemed to have agreed that the
proposed change does not affect international transac-
tionse.

8:11 Any member may propose to the Executive Di-
rectors or the Board of Uovernors that a uniform
proportionate ehange be made in the par values of the
currencies of all members, The member proposing such
a change shall submit a report to support the conten-
tion that such a cnange is needed.

When such & change 1s proposed to the Executive Di-
rectors, they shall consider whether to present the
proposal to the Jovernors for a telegraphic vote, The
Kxecutive Directors shall present the proposal for a
telegraphic vote if a majority vote of the Executive
Directors, including each director representing 10 per-
cent of the aggregate of quotas, so decides. Otherwise
they shall retura the proposal to the member with a
statement of the action of the Fxecutive Directors; and
the member may, at its option, present the same proposal
to the Board of Governors at its next meeting,




8:12 Within a month after members agree with the Fund
on the initial parities of their currencies, they shall
communicate to the Fund class of exchange transactions
they propose to continue at rates that differ from parity

by more than the presoribed margin,

The member shall present to the Fund & wristten
report stating the reasons why such other rates are neces~-
sary and the period during which it proposes to continue
them. The Executive Directors shall arrange a meeting
with a representative of the member to congider the
matter, They shall inform the menber of their decision
in a written report stating the reasons for their attitude
and setting a date for discontimuing or modifying sueh
other rates. A member that eontinues such other rates
contrary to the decision of the Fund shall be regarded
as having feiled to fulfill its obligations under the
Fund Agreecment,

8:13 A member propoasing to introduce a rate for any
¢lass of exchange transactions that differs from parity
by more than the prescribed margin shall notify the Fund
of the proposal and shall submit, through a representa-
tive authoriged to consult with the Fund, a written
report stating why the proposed other rate is necessary.
The Executive Directors shall consult with the member on
its proposal and shall inform the member of their deci-
sion in a written report stating the reasons for their
attitude, A member thst introduces such other rate con-
trary to the decision of the Fund shall be regarded as
having failed to fulfill its obligations under the Furd

A reement,
Exchange Controls
9:1 BEach member shall communicate to the Fund within

one month after the fund makes the regquest a full state-
ment of the controls on payments and transfers which it
willl have in effect when the Fund begins i1ts operations,

Thereafter, a member shall communicate promptly to
the Fund any new controls it imposes and all gontrols
that it removes,

9:2 The member shall state to the Fund which cone
trols in effect at the begimning of the Fund's opera-
tions are necessary to control international ecapital
movements, which controls i1t will soon be prepared to
remove progressively, and which controls are part of
its postewar transitional arrangements,
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913 The Fund shall take no action on controls which
it finds are necessary to eontrol international ecapital
movements, provided such controls are exerclsed in a
wanner which will not restrict payments for current trans-
actions or unduly delay transfers of funds in settlement
of such commitments,

9:4 Whenever a member introduces new controls for
the purpose of controlling international eapital move-
ments, 1t shall inform the Fund promptly of the new con=-
trols. The Fund shall consider the new controls and 1t
shall inform the member if 1t regards sny of the controls
as likely to result in a restriction of payments for
enrrent transaction or undue delay in the transfer of
funds in settlement of such comnltments,

In such a case, the Fund shall set a date for a
meeting with a representative of the member for cone
sideration of the matter, If the Fund finds that the
controls are in fact restrictive of current transace
tions and payments, 1t shall inform the member in a
written report and give the member an opportunity to
modify the controls, If the member fails to remedy the
defect, the sction of the member shall be regarded as a
rnituro to fulfill its obligations udder the Fund Agree-
mente

915 The Fund shall consult promptly with members
on controls of current transactions which are not neces~
sary for the postewar transitional arrangements. The
Fund shall agree with each member on the progressive
removal of such controls,

If the Fund and the member cannot agree, the Fund
ghall submit to the member a written report specifying
which controls should be removed or modified and stat-
ing its reasons, The member shall be required to re-
move or modify such controls as are specified by the
Fund within one year after the Fund has begun exchange
operations, If the member fails to remove or modify
the specified controls, the action of the member shall
be regarded as s fallure to fulfill its obligations
under the Fund Agreement,

936 Members that maintain exchange controls as
part of their post-war transitional arrangements shall
consult with the Fund from time to time as to the need
for the continmmation of such arrangements,

Members shall inform the Fund of any adaptation of
such controls and shall consult with the Fund as to the .
need for them, Members whose territories have beon oc~-
cupied by the enemy shall inform the Fund of new con-
trols imposed as part of the postewar transitional ar-
rangements,
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917 After the Fund has been in operation three
years, the Fund shall survey all controls still in force
under the trensitional arrangements and it shall publish
a report on the need for the continuation of such ar-
rangexments, Each member then availing itself of the
transitional arrengements shall be given an opportunity
to present its views to the Executive Directors before
the report is published,

After the Fund has been in operation five years the
Fund shall consult with each member then availing itself
of the transitional arra ents regarding the continua-
tion of the controls still in effect, The Fund shall
then inform the member in a written report which con-
trols in its opinion are unnecessary and should be re-
moved or modified and stating its reasons,

9:8 When a member finds that its balance of payments
position will require it to impose restrictions on pay-
ments and transfers in comnection with current transac-
tions, 1t zhall inform the Fund of the restrictions it
believes necessary in a report setting forth the full
fects and reguesting the Fund's approwval,

The Executive Directors shall set a date for a meet-
ing to consider the request and the member shall be rep-
resented at the meeting, Within 30 days of the date of
the request the Fund shall inform the member in a written
report whether it approves or disapproves and the reasons
for its decision, A member that imposes such restrice-
tions without the approval of the Fund shall be regarded
as failing to fulfill its obligations under the Fund
Agreement,

9:9 The Fund shall inform all members of the ex-
change controls maintained by every other member which
are consistent with the Fund Agreement. The exchange
controls so reported to members shall be the basis for
deternining whether any exchange contract is unenforce=-
able under the terms of the Fund Agreement.

9:10 A member shall inform the Fund of any agreement
with other countries for the purpose of making its ex-
change controls more effective, The Fund shall inform
any member if eany provision in such an agreement which
in the opinion of the Fund 1s inconsistent with the Fund

Agreenent,

The member shall be given an opportunity to present
its views to the Executive Directors., The Fund shall
then inform the member of its deeision in a written
report stating the reasons for its deecision, A member
that continnes any agreement which the Fund has found
contrary to the provisions of the Fund Agreement shall
be regarded as falling to fulfill its obligations under
the Mund Agreement,
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9111 Within one month after the Fund begins 1its opera-
tions, each member shall inform the Fund of any enrrency,
payments or clearing arrangements it has with any other
country, The member shall indicate which arrangements 1t
regards as consistent with the FPund Agreement, which it
rezards as necessary for a limlited period, and whiech it
regards as necessary for the postewar trensitional ar-

rangements,

The Fund shall deal with existing currency, payments
or ¢learing arrangements between any member and other
countries in the same manner as it deals with existing
exchange restrictions.

9112 A member that proposes to enter into a ocurreney
agreement that is inconsistent with the provisions of the
Fund Agreement shall request the approval of the Fund in
a report setting forth the need for the agreement,

The Executive Directors shall meet with a representa-
tive of the member to consider the request, The Fund
shall then inform the member of its decision in a writtem
report stating its reasons. If a member enters into such
an agreement without the approval of the Fund it shall be
regaerded as having rfailed to fulfill its obligations under
the Fund Agreement.

9:13 A member shall inform the Fund of any new cur-
rency, payments or clearing arrangements 1t enters into
and of the termination of any such arrangements. The
Fund shall keep all members informed of such arrange-
ments.

The Fund may inform a member at any time that a cure
rency agreement is inconsistent with the provisions of
the "und Agreement and it may require the member to
terminate or modify the agreement to the extent that it
is in confliet with the Fund Agreement. The member shall
be given an opportunity to present its views to the
Executive Directors and the member shall be informed of
the decision of the Fund in a written report stating the
reasons for the decislion, A member timt does not ter-
minate or modify a currency agreement as reguested b{
the Fund shall be regarded as having faliled to fulfrill
its obligations under the Fund Agreement,

9114 Whnen the Fund declares a currency searce, it
shall arrenge to consult promptly with members on the
limitations they propose to impose temporarily on ex-
change transactions in the scarce currensy. The Fund
shall inform the member whose eurrency has been declared
scarge of the limitatlons imposed by each member, The
Fund shall offer its good offices if the member wishes
to make representations in the administration of the

limitations so imposed,
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9115 If the Fund finds that any member maintains
limitations on exchange transactions in a searce currency
which are more restrictive than is necessary in view of
the supply held by the member and aceruing to it, the
Fund shall arrange to have a representative of the member
consult with the Fund on the relaxation of the unnecessary
limitations,

The Fund shall inform the member in a& written report
of the extent to which, in its opinion, the limitations
should be relaxed and the reasons for its opinion, If a
member fails to relax the limitations to the extent re-
gquested by the Fund, the member shall be regarded as
having failed to fulfill its obligations under the fund
Agreement,

Gold and Exchange Transactions of the Fund

10:1 Each member shall designate a fiscal agent for
its transactions with the Fund, A member may change the
designated fisecal agent at any time by notifying the
Fﬂnd.

The Fund shall sell forei; n exchange for gold or
eurreney only on the basis of telegraphic requests in
verified code from the designated fiscal agent of the
member,

10:2 From time to time but not less frequently than
once & quarter the officials of the Ffund shall consult
with each member regarding its prospective balance of
payments and its preospective need to purchase foreign
exchange from the Fund,

1033 The Fund shall buy gold placed on earmark to
its account at any gold depository with payment in any
member currency, The Fund may establish handling
charges for gold which differ at each of its geold
depositories, and these handling charges may vary for
each currency. The Fund shall publish from time to
time the charges for gold transactions in each currency
at each of its designated gold depositories.

The Fund may buy gold from & member for any member
currency when the sold is situated at some point other
than the depository, At the reguest of a member, the
Fund shall quote the rate at which 1t is prepared to
undertaike each specifiec transaection.
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10:4 A member desiring to purchase foreign exchange
from the FPund with its owm currency shall file a tele-
graphic request with the Fund in which it warrants that
the currency is presently needed for making payments in
that currency consistent with the provisions of this
Agreement and that the member is fulfilling all of its
oblisations under the Agreement, _

1036 On any regquest for purchase of exchange within
a thirty-day period involving less than § percent of the
quota of a country, the transfer shall be made on a value
date within six business days of the receipt of the re-
quest by the Fund and the Fund shall notify the meuber of
the date on which the transfer will be made.

1036 On any request for purchase of exchange within
a thirty~day period ianvolving more than 5§ percent of a
menmber's quota, but not exceeding 10 percent of a
member's quota, the transfer shall be made on a value
date within 10 business days of the receipt of the re-
guest Ly the Fund and the fund shall notify the member
of the date on which the transfer will be made.

10:7 On any reguest for purchase of exchange in any
larger amount, the Fund shall set the transfer date which
it regards as desirable but 1t shall inform the member of
its decision.

10:8 A member may cancel any requested gold or ex-
change transaction prior to the velue date and the Fund
shall levy no charge in comnection with such a transac-
tion except for expenses actually incurred.

The Fund may agree with a member to reverse a transe
action within ten days after the value date, and it shall
refund the charge., INo reversal shall be made by the Fund
of any completed transaction if a change in the par value
of a currency has been made in the interim,

A member that has purchased a currency fram the
Fund and finds that 30 days after lts purchase 1ts of-
ficial holdings of that currency exceed its holdings
prior to the purchase shall notlify the Fund of the
facts and at the request of the Fund shall offer to
reverse the transaction.,

1039 A member purchasing foreign exchange frem the
Fund for its own currency shall not use the progeeds to
purchase gold from any member; and & member purchasing

0ld with 2 eurreney shall not at the same time purchase

t curreney from the Fund, unless it secures the ap-
proval of the Fund for that purpose,




10310 When a currency 'as been declared scarce, the
Fund shall inform all members of the menner in which it
proposes to apportion its sales of the scarce currency.
Any member may consult with the Fund regarding the ap-
portiomment of 1ts sales of the socarce currency.

10:11 The Fund shall inform members at monthly inter-
vals what its holdings are of the currency of that member,

The Fund shall inform a merbDer promptly when its
noldings of & member eurrency exceed 200 percent of its
gquota, when ites acquisitions of curreney during the pre-
ceding year exceed 25 percent of the country’'s quota
(provided its holdings exceed the gquota), and of any
action by the Fund limiting the purchase of foreign ex-
change by & member from the Fund,

10:12 A member regquesting a waiver shall file with
the Fund an application for the sale of the requested
amount of exchange giving the information required by
the Fund, The application shall be considered by the
Exeentive Directors on the basis of the recommendations
of the Committees on Transactions, The Exeentive Di=-
rectors shall then decide whether or not the Fund
agrees to a walver., If the Executive Directors agree
to a waiver the terms shall be recorded and submitted
to the member for its acceptance, The transfer of ex-
change on the basis of a request for a waiver shall be
made only after the member accepts these terms,

10:13 When requiring collateral under a waiver, the
Fund may provide that the collateral shall be subject
to pledgze or sale by the Fund under a repurchase agree=
rent as if 1t were the Fund's property. The Fund may
also provide that if a member faills to meet its obliga=~
tions under a waiver the Fund shall be authorized to
sell the collateral and to apply the proceeds to re-
purchage for the aeccount of the member its currency
held by the Fund, '

10:14 Yo transfer of exchange shall be made by the
Pund except on the signed order of the Managing Di-
rector or the Assistant Mansging Director in charge of
operations, The transfer order shall bear on its face
the statement tiat except where the limitations have
been waived the transfer will not increase the Fund's
holdings of the currency above 200 percent of the
member's gquota or increase the Fund's holdings more
than 25 percent above its holdings on the same date
of the previous year (provided the holdings will
exceed the qnotag and that the Xxecutive Directors
have not limited the member's use of the Fund or
declared the member ineligible to use the Fund's
resources,
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10315 The Managing Director shall place before the
Exocutive Directors at each meeting of the Exeeutive Di-
rectors the requests for purchases of foreign exchange
by members for their own curreneies together with all
the relevant facts,

Any Bxecutive Director may require that the request
be referred to the Committee on Transactions for a report
to the Executive Direectors and such report shall be made

omptly. "nless the Executive Directors take action to
imit the sale of exchange to the member or to declare
the member ineligible, the transfer shall be made on the
value date determined under these Rules and Regulations.

Repurchases and cma

11:1 The Fund shall sell to a member any of its
holdings of the member's currency in excess of its guota.
The Fund shall sell such currency for sold and the charge,
if any, shall not exceed the smount levied by the member
on the Fund's sale of gold to that member,

11:2 Within one month of the end of the Fund's fie
nancial year, all members shall report to the Fund, on
forms provided for that purpose, the data necessary to
caleulate the repurchase obligations of the member,

The Fund shall inform the member on the basis of the
reports, how much of 1ts currency it is required to re-
purchase ani to what extent payment is to be made in
gold and in each convertible currency.

11:3 When a member repurchases its currency from the
Fund with gold, in accordance with its repurchase obliga-
tions, the Fund shall levy no charge for the transaction,
provided the gold is delivered to any of the designated
zold depositories of the Fund, The Fund may accept gold
situated elsewhere and it shall levy a charge egqual to
the cost of moving the gold to its nearest gold deposi=-

torye.

11:4 When a member repurchases i1ts currency from the
Fund with convertible currencies of members, in accord-
ance with its repurchase obligations, the Fund shall levy
no charge for the transaction. :

11:5 The servigce charge for the sale of foreign ex-
change to a member for its own currency shall be three-
fourths percent, The Fund shall notify members of any
chenge in the charge.

11:6 At quarterly intervals the Fund shall inform
each member of the charges due the Fund on balances of
1ts eurrency held by the Fund in excess of its gquota,
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1127 Gold in payment of charges may be delivered at
any gold depository of the Fund, To avoid the shipment
of small guantities of gold, the Fund may accept in pay~
ment of charges the currency of a member if that eur-
rency may be used to purchase gold freely from the
member within the preseribed range of parity.

A member entitled to pay part of its charges in its
own currency shall inform the Fund of the amount of its
monetary reserves at the time the charges are due and
the Fund shall accept payment of the appropriate part of
the charges in the member's eurrency.

P ment, ILimitation, Ineligibili Wi wal

12:1 The Fund shall postpone exchange transactions
with a member in accordance with Article XX, Sectien ¢
(1) of the Fund Agreement only after the Executive Di=-
rectors so decide, The member shall be informed of the
action under consideration and shall be invited to send
& repregentative to the meeting of the Execntive Di-
rectors when the matter is being considered. The Fund
shall inform the member of the sction of the Executive
Directors in & writtea report stating the conditions
under which the Mund will be prepared to begin exchange
transactions with the member,

1222 When the period for agreeing on the initial
parity of the currency of a member has been extended
beyond 90 days after the date on which the Fund reguests
the communication of par values, in accordance with
Article XX, Section 4(d)(11) of the Fund Agreement, the
Fund shall preseribe the conditions under which it will
undertake exchange transasctions with the member. The
member shall Le informed of the action under considera-
tion and shall be invited to send a representative to
the meeting of the Executive Directors when the matter
is being considered, The Fund shall inform the member
of the prescribed conditions in a written report., The
Fund may at any time change the prescribed conditions.

12:3 When the Fund and a member agree on the initial
par value of the currency of a member, where the period
for agreeing on the initial parity has been extended
beyond 90 days, the Fund may decide to postpone sxchange
transactions with the member or to preseribe new condi-
tions. In such cases, the Fund shall follow thepro=-
cedure provided above for postponing exchange transac-
tions or for preseribing condl tions,
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12:4 Whenever a member changes the par value of 1ts
currency without consulting the Fund or despite the objec~
tion of the Fund, the Menaging Direcctor shall promptly
inform the ixeeutive Direetors of the action taken by the
member. If the Executive Directors confirm that this
action constitutes an unauthoriged change in the par
value of the eurrenecy, the member shall be informed thet
1t 12 ineligzible to use the resources of the *und,

The Exeentive Directors shall wmeet with a representa-
tive of the member to consider the difference. The
Executive Directors shall then inform the member in a
written report of their deecision to continme the in-
eligibllity of the member, to take other action to limit
the use of the Fund's resources by the member, or to
declare the difference with the member at an end,

12:5 The Memaging Direetor shall inform the Executive
Directors whenever it sppears that a member ‘is making net
use of the “und's resources to meet a large or sustained
outflow of capital, The Fund shall request the member
to exercise appropriate controls to prevent such use of
its resourcese.

1f the member falls, thereafter, to exercise ap-
propriate controls, the Executive Directors shall con-
slder whether to declare the member ineligible to use
the resonreces of the Fund, The member ghall be invited
to be represented at the meeting of the Executive Direec~
tors when the matter 1l1s considered, If the member is
declared ineligible the decision shall be given in a
written report setting forth the controls that in the
opinion of the Fund shonld be exercised to prevent a
large or sustained outflow of capital.

12:6 When the FPund finds beyond reasonable doubt
that @ member is continuing eny wartime exchange restric-
tions which are inconsistent with the provisions of the
Fund Agreement and shich are unnecessary, it shall
present a written report to the member specifying the
restrictions which shounld be abandoned or modified, The
member shall be given a period of one month in which to
reply to the representstions in the report.

The Executive Directors shall then decide whether
the specified restrictions can be safely removed or
nodified snd the member shall be informed of the
decision, If the Executive Directors decide that the
specified restrictions can be safely removed or modified
they shall set a dete, not earlier than three months
from that time, at the end of vhich peried the member
is requested to remove or rodify the specified restric-
tions that are no longer necessary. If at the end of
such a period the member persists in maintaining the
specified restrictions, the member shall be declared
ineligible to use the resources of the Fund,




= 26 - II

1237 When the Fund finds that a member deliberately
or persistently fails to fulfill any of its obligations
under the Fund Agreement, it shall present a written
report to the member setting forth the failure of the
member, The member shall be given adegquate opportunity
to prepare a reply and it shall be represented at the
meeting of the Exeecutive Directors when the matter is
considered,

If the Executive Directors find that a member has
failed to fulfill its obligations under the Fund Agree-
ment, they shall declare the member ineligible to use
the resources of the Fund or they shall prescribe con-
ditions under which the member may continue to use the
resources of the Fund, .

1238 Whenever the Fund is of the opinion that any
member is using the resoureces of the Fund in a manner
contrary to the purposes of the Fund, 1t shall present
to the wmember a written report setting forth which pure
pose of the Fund is involved and the uses of the Fund's
resources by the member which are contrary to the
specified ose, After presenting the written reporst
the fund may limit the use of its resources by the membexn
The member shall be given a sultable time to reply.

The Executive Directors shall set a date for a meet=
ing at which the written report and reply will be con-
sldered and the member shall be represented at the meet-
ing. If the iExecutive Directors decide that the member
has used the Fund's resources in a manner contrary to
the purposes of the Fund, they may contimme to limit
the member's use of the Fund's resources, and they may
declare the member ineligible to use the Fund's resources
after a date not earlier than 3 months from the time of
the decision,

1219 No member shall be relieved of any obligation
under the Agreement, except as otherwise stated, because
the Fund has postponed or limilted exchange transactions
with the member, or has prescribed conditions for ex~-
change transactions with the member, or declared the
member ineligible to use the resources of the Fund,

12310 Any member that is Ineligible to use the re-
sources of the Fund, or whose use of the Fund's resources
has been postponed, limited or conditioned, may at any
time apply to the Fund for the full resumption of exe
change transactiomns,

The Executive Directors shall set a time for a meet-
ing et which the request of the member will be comsidered
and the member shall be represented at the meeting, The
Executive Directors shall inform the member of thelr
decision in a written report and if they decide not to

permit full resumption they shall state what further action

they require of the member,
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12:11 After & menmber has been ineligible to use the
Fund's resonrees for a period of six months, the Execu-
tive Directors shall consider whother the member has
corrected the conditions which have led to the declara-
tion. The member shall Le invited to be represented at
the meeting &t which the matter is considered. The
Executive Dlirectors shall then decide whether to ternie-
nate the ineligibility or continue the ineliglibility of
the member to use the Fund's resources.

If the Executive Directors find that the member
persists in its fallure to fulflll any of 1ts obliga-
tions, or the difference between the member and the Fund
gcontinues, the Executlive Lirectors may inform the member
that & recommendstion for compulsory withdrawal will Dbe
made to the Board of Governorse

After complying with this procedure, the IZxegutive
Directors mey present to the Governors a written report
with & recommendation for compulsory withdrawal. The
recommendation may Le presented at any meeting of the
Board of Governors, but not by means of a telegraphic

poll,

12¢12 ®hen the Fund and & member differ on the in=
terpretation of a provision of the Fund Agreement, and the
member has been declared ineligible to use the resources
of the Fund becsuse of the fallure to fulfill its obliga=
tions, the Hxecutive Directors shall promptly submit the
gquestion to the Board of Gevernors for a telegraphic
vote.

in such a cage the Exeecutive Directors shall talke
no action to recommend compulsory withdrawal of the
uember until the Soard of CJovernors has made its
decision and the member has had a reasonable time to
meet the reguests of the ixecutive Direetors.

12:13 When a member withdraws from the Fund, volun=
tarily or by compulsion, the Fund shall notify all
members of the change in membership,

The Executive Directors shall promptly arrange a
meeting between representatives of the Fund and repre=
sentatives of the former member to secure agreement on
the settlement of sccounts between the Fund and the
former member.

12314 If a member fails to agree with the Fund on a
program for settlement of its accounts, or if it fails
to meet its obligations under such a program, the Fund
shall inform all members of the amount of the currency
of the former member i1t will liguidate and it shall re-
quest the members to purchase the currensy from the und
to the extent of their needs,

If the Mund decides to liguidate the currency by
offering it for sale in any market, 1t shall inform the
members in whose markets the eurrency is to be sold and
1t shall request them to dispose of the scurrency in an
orderly manner as agents for the Fund,
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Rules and Regulations of the
International Monetary Fund

Authority for the Rules and Regulations

1:1 The Executive Directors, having been so auther-
ized by the Board of Governors, adopt the following Rules
and Regulations which they find necessary and appropriate
to conduet the business of the Fund, These Rules and
Regulations may be changed at any time by the Executive
Directors under the authority extended them by the Board
of Governors,

1:2 The Fund shall publish its Rules and Regula-
tions and shall notify all members of changes adopted by
the Executive Directors. No change shall take effect
until the date stated in the notice to members and
adequate time shall be allowed for this purpose,

Board of Governors

2:1 The Board of Governmors shall hold an annual
meeting at the prinecipal office of the Fund the first
Wednesday/in [gggﬁr each year to consider the
usiness of the .

2:2 At each annual meeting the Board of Governors
shall select a governor or alternate to act as Chairman
until the next annual meeting. The selection shall re-
quire a majority of the votes cast by the governors.
A1l nominations shall be made prior to the voting.
Successive ballots shall be cast until one governor has
a majority; and after each ballot the governor with the
smallest number of votes shall be dropped from the next
ballot,

The Chairman shall select a Secretary, and such
other officers as the Board requires for its meetings,
from the staff of the Fund,

2:3 The Board of Governors may at any meeting pro=-
vide for any subsequent meetings of the Board prior to
the next annual meeting by adjourning to a specified
date,

The Executive Directors shall call a meeting of the
Board of Governors whemever there is business requiring
the consideration of the Board that cannot be put off to
the next scheduled meeting and that cannot be! properly . ..
decided through a telegraphic vote. \ a1
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member may regquest the lixecutive Directors to

call a meeting of the Board of Covernors., The member ree
gquesting the meeting shall state the principal purpose of
the requested meeting, The Fund shall notify all members
of a regquest in order to give them an opportunity to join
in the request, When sufficient requests have been re-
ceived, the Executive Directors shall call a meeting of
the Board,

2:4 The Fund shall notify all members of any meet~
ing of the Board of Governors and the members shall
arrange to be represented at such meetings by their
governors or alternates or both, Alternates may pare
ticipate in all meetings of the Board but shall not vote
except in the absence of the governors for whom they are
alternates,

2315 The agenda for the meetings of the Board of
Governors shall be submitted by the Managing Director,
Any governor may place upon the agenda any other matters
that require the consideration of the Beoard,

The Board shall keep & record of its Proceedings
which shall be available to all members and which shall
be filed with the Executive Directors for their guidance.

216 Whenever any action by the Fund requires the
approval or suthorigation of the Board of Covernors, and
in the Iundgment of the Executive Directors the matter
should not be put off until the next meeting of the
Board, the Fund shall present to each governor and al-
ternate by telegraph a motion embodying the required
sction with a request for a vote, When sufficient
replies have been received by telegraph to accept or
reject the motion, the Executive Directors shall record
the action in their Journal and the Fund shall notify
all members of the result,

At the next meeti of the Board of Governors the
telegraphic ballots shall be presented to the Board and
the verification of the vote shall be recorded in their
Froceedings.

2:7 Each governor and alternate shall present to
the Secretary of the Board of Govermors a memorandum of
expenses incurred in travelling to and from the meetings
of the Board, All reasonable travelling expenses shall
be pald by the Fund, together with an allowance of $20
for each day, including the time of travelling, in lieu
of other expenses.
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Executive Directors

311 The Executive Directors are authorized by the
Board of Oovernors to exercise all the powers of the Fund
except those reserved to the Board of Governors by
Artiele XII, Section 2(b) of the Fund Agreement.

The Executive Directors are authorigzed to submit to
the Board of Governors for telegraphic vote any matter
arising under Article XII, Section 2(b) which in their
Judgment should not be put off until the next meeting of
the Board of Governors.

S:2 The directors and their alternates are to be
avallable at the principal office of the Fund for con-
sultation by members and the officials of the Fund on
the business of the Fund, They shall be provided with
suitable office space and equipment and adequate assiste
ance for this purpose,

333 The Executive Directors shall meet regularly
at least once each week at such time as they may set,
The Executive Directors may provide for such other meet-
ings as they find necessary for the conduct of the busie
ness of the Fund.

Any director or alternate or the lanaging Director,
and in his absence the acting chief of the operating
staff of the Fund, may call a meeting of the Executive
Directors to consider the business of the Fund,

3:4 The Managing Director, and in his absence the
chief of the operating staff of the Fund, shall preside
at the meetings of the Executive Directors, and the
other principal officials of the Fund shall be present
and participate in the meetings of the Executive Di-
rectors.

The Executive Directors shall select a Secretary,
and such other officers as they require for their meet-
ings, from the staff of the Fund,

918 The Managing Director shall prepare the agenda
for the meetings of the Executive Directors, Any di-
rector or alternate may place upon the agenda any matter
requiring the consideration of the Executive Directors.

The Executive Directors shall keep a Journal of
their meetings in which they shall record such action
as they take or authorize,
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35:6 Directors and alternates shall be informed of
all meetings of the Executive Directors and shall be en=
titled to participate in such meetings.

Any director or alternate may request that the action
of the Executive Directors shall be taken by a record vote
and when any director is absent his alternate shall be
called upon to vote in his place.

o517 On any matter brought to a vote, each director,
and in his absence his alternate, shall cast the number
of votes to which the member that appointed or the mem-
bers that elected the director are entitled, If a member
withdraws, the votes that it cast toward the election of
a director shall be deducted from the number which that
director shall vote,

For the purpose of voting under Article V, Section 4
or 5 of the Ffund Agreement, the net sales of a currency
shall be determined by the amount by which the queota of
the member exceeds the Fund's holdings of its eurrenecy,
and the net purchases of a currency shall be determined
by the amount by which the Fund's holdings of the cur-
rency of a member exceeds its quota.

5:8 The Executive Directors shall name committees
to advise them on the business of the Fund. They shall
include committees on

(a) Exchange Transactions

(b) Exchange Rates

(¢) Exchange Regulations

(d) Relations with Members

(e) Cooperation with other International Agencies

The Executive Directors shall name such other stand-
ing committees as they find necessary for the business of
the Fund.

The Executive Directors may name such speclial com=-
mittees as they reguire from time to time to advise them
on the business of the Fund

3:9 Each committee shall consist of at least three
directors and such governors or officials of the Fund as
the Executive Directors may name., An alternate shall be
a member of the same committees as the director for whom
he may act, Any director or alternate may attend meet-
ings of any committee,

Any director or alternate who is -a member of a com-
mittee may submit a report to the Executive Directors on
any business before the committee and all such reports
shall be noted in the Journal of the Exeeutive Directors.
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5:10 Whenever the Executive Directors contemplate any
action affecting a member, the member shall be promptly
informed in & written report and a date set for considera-
tion of the contemplated action. No final action shall be
taken by the Executive Directors, nor any question affect-
ing the member submitted to the Board of Governors, until
the member has had an opportunity to prepare a reply and
to be heard at a meeting of the Executive Directors of
which the member has had reasonable notice.

S9:11 Whenever a new director must be elected because
of a vacancy requiring an election, the Managing Director
shall notify the members who elected the former director
of the existence of the vacancy. He may convene a meet=
ing of the governors of such countries exclusively for
the purpose of electing a new director; or he may request
nominations by telegraph and conduct ballots by telegraph.
Successive ballots shall be cast until one candidate has
a majority; and after each pallot, the candidate with the
smallest number of votes shall be dropped from the next
ballot.

When a new director is elected, the office of alter-
nate shall be deemed to be vacant and an alternate shall
be named by the newly-elected director.

382 At least one month before the second and sub-
sequent reguler elections of directors, the Managing
Director shall notify all members of the two members
whose currencies held by the Fund have been, on the
average over the preceding two years, reduced below
their guotas by the largest absolute amounts. He shall
state whether either or both are entitled to name a di=-
rector on this basis,

When a member becomes entitled to name a director
1n sccordance with Article XII, Section 3(¢) of the Fund
Agreement, it shall not participate in the election of
any director.

35:13 As authorized by the Board of Governors, the
salary of directors and alternates shall De $25,000 per
annum. They shall also be entitled to reimbursement
for reasonable expenses actually incurred in the con-
duet of the business of the Fund when they have been
authorized to incur such expenses by the Executive Di=
rectors or by the Memaging Director.

officials of the Fund

4:1 The officiels of the Fund shall be a Managing
Director, a Technical Director, 5 Assistant Managing
Directors and a General Counsel, Other officers and
employees shall be provided for in the annual budget of
the Fund.
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4:2 The Managing Director shall place before the
Executive Directors the business of the Fund requiring
their consideration, He shall make recommendations to
the Executive Directors on policies to gulde the Fund
in its operations.

The Managing Director shall see that the business
of the Fund is conducted in accordance with the Fund
Agreement, the Rules and Regulations, and the decisions
and authorizations of the Board of Governors and the
Executive Directors. He is authorized to issue Admin-
istrative Orders for the guidance of the staff in the
opere tions of the Fund,

413 The Managing Director shall present to the
Executive Directors for their approval a budget of
proposed expenditures for the Fund's financial year,
The managing director is authorized, within the limita-
tions of the budget, to appoint members of the staff,

414 As anthorized by the Board of Governors, the
salary of the Managing Director shall be $50,000 per
annum, He shall also be entitled to reimbursement for
reasonable expenses actually incurred in the conduct
of the business of the Fund when he has been authorlzed
to incur such expenses by the Executive Diregtors.

435 The Technical Director shall be the prinecipal
adviser of the Executive Directors and the officials of
the Fund on the policies and operations of the Fund.

In the absence of the Managing Director, the Technical
Director shall act as chief of the operating staff of
Fund,.

4:6 The Technical Director shall be selected by
the Executive Directors and shall hold office until
his successor is chosen,

The salary of the Technical Director shall be
$35,000 per annum, He shall be entitled to reimburse-
ment for reasonable expenses actually incurred in the
conduct of the business of the Fund when he has been
authorized to incur such expenses by the Executive
Directors or the Managing Director.,

4:7 There shall be an Assistant Managing Director
in charge of operations, He shall be responsible, under
the Managing Director, for seeing that the gold and ex=
change operations of the Ffund are conducted in accord-
ance with the provisions of the Fund Agreement, the
Rules and Regulations, and the decisions of the Execu=
tive Directors,
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4:8 A1l gold and exchange operations of the Fund
shall be evidenced by a voucher signed by the Managing
Director and the Assistant Managing Director in charge
of operations, or other officials of the Fund authorized
by the Exeentive Directors to act in their absence.

4:9 There shall be an Assistant lManaging Director
in charge of relations with members. He shall be respon=-
sible for seeing that the exchange policies of members
conform to the provisions of the Fund Agreement.

He shall supervise for the Fund the maintenance of
close lisison with members and for this purpose the Fund
may maintain representatives attached to members.

4:10 There shall be an Assistant Managing Director
in charge of relations with the International Bank for
Reconstruction and Development. He shall be responsible
for seeing that the Executive Directors and the officials
of the Fund are informed of the policies and operations
of the Bank,

For this purpose he 1s authorized to maintain liaison
with the officials of the Bank. Authorization is also
given to permit an official of the Bank to maintain lialson
with the Fund,

4:11 There shall be an Assistant Managing Director in
charge of relations with the United Nations Organization
and specialized international organizations other than
the RBank. He shall be responsible for seeing that the
Executive Directors and the officials of the Fund are
informed of the policies of the Economic and Social
Council of the United Nations and its constituent special-
iged organizations except the Bank.

For this purpose he is authorized to maintain
liaison with the Economic and Social Council and its
constituent specialized organizations except the Bank.

4:12 There shall be an Assistant Managing Director
in charge of technical studles. He shall be responsible
for seeing that the Executive Directors and the officials
of the Fund are informed of economic and financial develop~
ments which affect the policies and operations of the Fund.
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For this purpose, the Fund shall have an adequate
and competent technical staff to prepare studies and
reports for the guidance of the Executive Directors and
the officials of the Fund.

4:13 The Executive Directors shall designate the
order in which the Assistant Managing Directors shall
act as chief of the operating staff of the Fund in the
absence of the Managing Director and the Technical Di=-
rector,

4:14 There shall be a General Counsel.

4:15 The Assistant Managing Directors and the
General Counsel shall be selected by the Executive Di-
rectors and they shall hold office until their succes-
sors are chosen.

The salary of these officlals shall be $25,000 per
annum., They shall also be entitled to reimbursement
for reasonable expenses actually incurred by them in
the conduct of the ‘usiness of the und when these
expenses have been authorized by the Executive Directors
or the Managzing Director.

4:16 The Managing Director shall make provision in
the anmnual budget for other officers and employees
needed for the business of the Fund.

The Managing Director shall provide by Administra-
tive Order for the selection of the staff on the bLasis
of competence and efficiency. In the selection of
officers and employees, weight shall be given to the
desirability of securing wide representation of all
members on the staff of the Fund. The officers and
employees of the Fund shall have security of tenure and
shall be removed only for cause.

The Managing Director shall submit to the Executive
Directors for their approval the Administrative Orders
that govern the sppointment, remuneration and tenure of
the officers and employees of the Fund.

Offices and Depositories

5:1 The principal office of the Fund shall be in
Washington. All communications from members on the
business of the Fund are to ve addressed to the principal
office of the Fund.
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5:2 Agencies of the Fund shall be established in

——— London, etec. '
5:3 Each agency shall be under the direction of a

Manager designated by the Managing Director. The staff
at each agency shall be responsible to the Manager.
Provision shall be made in the annual budget for the
expenses of the agencies.

5:14 The function of the agencies shall be to
collect information for the Fund, to provide informa-
tion to members, to facilitate the business of the Fund
on instructions from the Managing Director, and to per-
form such other duties as may be assigned to each
separate agency.

515 Gold depositories of the Fund shall be es~
— tablished in New York, London, Moscow, Shanghai, Paris,
etc. The earmarked gold accounts of the Fund shall be
held with the depositories, each acting as fiscal agent
for the member in whose territory the depository is
located.

5:6 The currency accounts of the Fund shall vte held
in the designated depositories, each acting as fiscal
agent for the member in whose territory the depository
is located.

5:7 No depository shall receive or deliver gold on
behalf of the Fund, or pay or accept payment of currency
on behalf of the Fund, except on instructions in verified
code signed by the Managing Director.

Accounts and Reports

6:1 The accounts of the Fund shall be kept in terms
of the United States dollar, of the weight and fineness
in effect on July 1, 1944, as a comon denominator.

To assure uniformity of accounts, gold held by the
Fund shall be valued at a fine ounce, and the cur-
rency holdings of the Fund shall be valued at their
agreed parities.

6:2 The accounts of the Fund shall be kept in a
manner that will show clearly the nature of each transac-
tion, the position of the Fund, and the results of its
operations. FEach entry shall be evidenced by an original
document signed by an authorized official of the Fund and
these original documents shall be retained for purposes
of audit.
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6:3 A daily statement of the position and transac-
tions of the Fund shall be prepared for the guidance of
the Executive Directors and the officials of the Fund.

At intervals of not longer than a month, a summary
balance sheet and statement of the operations of the
Fund shall be prepared for the gnidance of the Executive
Directors and the officials of the Fund.

614 The Executive Directors shall have an audit of
the acecounts of the Fund made at least once each year
and on the vasis of this audit shall submit a balance
sheet and a statement of operations of the Fund to the
Board of Covernors to be considered by them at their
annual meeting.

615 The Executive Directors shall recommend to
the Board of Governors the disposition of the net income
of the Fund., Before computing the net income, adeguate
reserves shall be provided to meet all contingencles
and to offset any losses that may be Incurred by the
Fund.

After receiving the recommendations of the Executive
Directors, the Socard of Governors at their annual meeting
shall decide what part of the net income of the Fund shall
be placed in surplus and reserves and what part shall be
distributed as dividends to members.

6:6 The Managing Director shall prepare an annual
report in which he shall discuss the operations and
policies of the Fund and make recommendations to the
Executive Directors and the BSoard of Governors on the
problems confronting the Fund.

6:7 The Fund shall publish a monthly Bulletin of
economic and financial data. The Sulletin shall also
be used to publish such reports and articles as would
be of interest to members and helpful to them in con-
nection with their policies.

. 638 The data required of all members shall be
submitted on forms provided by the Fund to assure -
uniformity of reporting. The data collected from all
members shall be published in the Bulletin.

The information collected from a member on the
basis of a specific regquest necessary in connection
with the operations of the Fund shall not be published
except with the permission of that member.
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639 The staff of the Fund shall prepare reports
for the guidance of the Executive Directors and the Board
of Governors on any action they have under consideration
affecting tha policies of the Pund or its relations with
any member,

A report submitted to a member in connection with
any action taken by the Executive Directors or the Board
of Governors may be published in the Bulletin if the
Executive Directors so declide by a two-thirds vote. If
a reply has been submitted by the member, it may be pub=-
lished with the approval of the member concerned.

6:10 The officials and staff of the Fund shall be
available to advise members on any economic and financial
problems that may affect the balance of payments of any
member of the Fund.

With the approval of the Exeeutive Directors, the
Fund may provide technical advisers or missions or
prepare reports on economie and financial problems to
guide a member. Such reports shall be published only
with the approval of the Executive Directors and the
member,

6:11 The Fund may prepare other special studies and
reports that 1t regards as of interest to the Fund and
to members. BSuch studies and reports shall be published
if the ixecutive Directors so decide by a two-thirds
vote.,

Membership, Quotas, Relations
with International Organizations

7:1 Any country may apply for membership in the
Fund by filing with the Fund an application setting
forth all relevant facts. The Fund shall inform the
Economic and Social Council of the nited Nations of
each application for membership and shall inguife of
the Council whether there 1s any objection to the ex-
tension of membership to the applicant,

7:2 The Fund may discuss with the applicant any
matters relating to its application. The Executive
Directors shall then decide whether to submit an ap=
plication for membership to the Board of Governors
for a telegraphic vote or hold the application until
the next meeting of the Board of Governors,
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723 When submitting an application to the Board of
Governors, the Exeeutive Directors shall inform them of
the response of the Economic and Social Couneil, and
shall recommend to the Board the amount of the quota,
the form of payment, the parity of the currency, condi-
tions regarding the removal of exchange restrictions, and
such other conditions as, in the opinion of the Executive
Directors, the Board of Governors may wish to prescribe.

734 Any country may request the Fund for an adjust-
ment of its quota. After consulting the member, the
Exeeutive Directors shall submit a written report on the
request to the Board of Governors at its next meeting.

If the request is for an increase in the guota, and the
member is not obligated to pay 25 percent of the increase
in gold, the report shall contain a recommendation on the
amount to be paid in gold.

735 At least one year prior to the time when a re-
view of guotas must be undertaken by the Fund, the Execu-
tive Directors shall appoint a committee %o study the
problem and to prepare a written report to be submitted
to the Board of Governorse.

7:6 A member may pay its gold subscription to the
Fund at any gold depository. Where the gold payment of
the member exceeds the required gold payment, the Fund
will reimburse the member for the excess in any member's
eurrency at parity without charge.

737 A member shall pay its currenecy subscription
to the Fund at the designated depository. The depository
is authorized to permit a member to substitute non=-
negotiable mon-interest bearing notes payable to the
Fund on demand for that part of the currency subserip-
tion which exceeds 15 percent of the member's quota and
the depository shall hold such notes for the account of
the Fund. A member may arrange with the Fund for any
further substitution of such notes for currency.

The Fund will instruct depositories on the procedure
for accepting, holding and receiving payment for such
notes.

7:8 The International BSank for Reconstruction and
Development is au thorized by the Board of Governors to
be represented at the meetings of the Executive Diree-
tors, and the representative of the Bank may partigipate
in such meetings, but shall have no vote.

The Executive Directors are au thorized by the Board
of Governors to designate an official to represent the
Fund at the meetings of the Exeeutive Directors of the
Bank when invited to do so by the Banke
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A member may request the permission of the Fund to
allow forward exchange transactions or transactions in
time bills of exchange at rates other than those pre-
scribed above,

836 A member proposing a change in the par value of
its currency shall notify the Fund of the proposed change
and shall submit, through a representative authorized to
consult with the Fund, a written report to support its
contention that the change is necessary.

The proposal of the member shall be considered by
the Executive Directors at a meeting held on the next
business day of the Fund, or as soon thereafter as pos-
sible, at which the representative of the member shall
be invited to be present and to participate.

827 If the proposed change together with all pre=-
vious changes does not exceed 10 percent of the initial
par value, the Fund shall not object; but it may inform
the member through & written report of its opinion of
the advisability of such action. The opinion of the
Fund shall be given the member within 72 hours of the
proposal.

A member that changes the parity of its currency
without giving the Fund an opportunity to present its
opinion shall be deemed to have falled to consult with
the Fundj but if the Fund does not inform the member
of its opinion within 72 hours, it shall be deemed to
have been consulted on the proposed change.

8:8 If the proposed change, together with all pre-
vious changes, exceeds 10 percent but not 20 percent of
the initial parity, the Fund shall give the member a
written report, within 72 hours, which declares whether
the Fund concurs or objects and the reasons for its
attitude.

A member that changes the parity of its currency
under the above circumstances without waiting for the
Fund to declare its attitude shall be deemed to have
failed to consult with the Fundj but if the Fund does
not declare its attitude within 72 hours, it shall be
deemed to have concurred in the proposed change.

839 If the proposed change, together with all
previous changes, exceeds 20 percent of the initial
parity, the Fund shall consider the proposal with
dispatch, It shall hold such further consultation
with the representative of the member as it deems
necessary snd 1t may call for additional information
and reports.
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If the Fund is not prepared to declare its attitude
by the tenth day after the proposal for the change is
presented, it shall so inform the member in writing and
it shall set a definitive date within another 10 days
at which time it shall give the member a written report
which declares whether the Fund concurs or objects and
the reasons for 1its attitude.

A member that changes the parity of its currency
under the above circumstances without walting for the
Fund to declare its attitude shall be deemed to have
failed to consult with the Fund; but if the Fund does
not declare its attitude within 20 days, it shall be
deemed to have concurred in the proposed change.

8:10 A member that proposes to change the par value
of its currency and contends that the change will not
affect international transactions shall submit, through
a representative authorized to consult with the Fund, a
written report to support its contention., The Fund
shall inform the member whether in its opinion the
proposed change affects international transactions and
it shall give the member a written report, within 72
hours, which shall state its opinion on this point.

A member that changes the par value of lts curreney,
under the above circumstances, before the Fund has ex~
pressed its opinion or contrary to the Fund's opinion,
shall be deemed to have failed to consult with the Fundj;
but if the Mund does not express its opinion within 72
hours, it shall be deemed to have agreed that the pro-
posed change does not affect international transactions.

8:11 Any member may propose to the Fund or the
Board of Governors that & uniform proportionate change
be made in the par values of the currencies of all
members., The member proposing such a change shall sub-
mit a.EOport to support the contention that such a change
is needed.

When such a change is proposed to the Fund, the
Executive Directors shall consider whether to present
the proposal to the Governors for a telegraphic vote.
The Executive Directors shall present the proposal for
a telegraphic vote if a majority vote of the Executive
Directors, including each director representing 10 per-
cent of the aggregate of gquotas, so decides, Otherwise
they shall return the proposal to the member with a
statement of the action of the iExecutive Directors; and
the member may, at its option, present the same proposal
to the Board of CGovernors at its next meeting,.
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8312 Within one month after members agree with the
Fund on the initial parities of their currencies, each
member shall communicate to the Fund any class of ex=-
change transections it proposes to continue at rates
that differ from parity by more than the prescribed
margin, The member shall present to the Fund a written
report stating the reasons why such other rates are
necessary and the period durin. which it proposes to
continue them.

The Executive Directors shall meet with a repre-
gentative of the member to consider the matter. They
shall inform the member of thelir decision in a written
report stating the reasons for thelr attitude. If the
Executive Directors disapprove such other rates they
shall set a date for discontinuing or modifying them,

A member that contimumes such other rates contrary
to the decision of the Fund shall be regarded as having
failed to fulfill its obligations under the Fund Agree-
ment.

8113 A member proposing to introduce rates for any
¢lass of exchange transactions that differ from parity
by more than the prescribed margin gshall notify the Fund
of the proposal and shall submit, through a representa-
tive authorized to consult with the Fund, a written
report stating why such other rates are necessary.

The Executive Directors shall consult with the
member on its proposal and shall inform the member of
their decision in a written report stating the reasons
for their attitude.

A member that introduces such other rates contrary
to the decision of the Fund shall be regarded as having
failed to fulfill its obligations under the Fund Agree-

ment.
Exchange Controls
9:1 Within one month after members agree wiih the

Fund on the initial parities of their currencies, each
member shall conmunicate to the Fund a full statement of
the controls on payments and transfers which 1t proposes

to continue in effect after the Fund begins its operations.

The member shall state which controls are necessary
to regulate international capital movements, which con-
trols it will soon be prepared to remove, and which con-
trols ere part of its postewar transitional arrangements,
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9:2 The fund shall take no action on controls which
it finds are necessary to regulate international capital
movements, provided such controls are exercised in a
manner which will not restrict payments for current trans-
actions or unduly delay transfers of funds in settlement
of such commitments.

If in the opinion of the Fund the controls are re-
strictive of transfers and payments for current transac-
tions, the Fund shall consult with the member on the need
for the controls, The Fund shall then inform the member
of its decision in a written report and give the member
an opportunity to modify the controls.

If the member fails to remedy the defect, the action
of the member shall be regarded as a failure to fulfill
its obligations under the Fund Agreement.

9:3 Whenever & member introduces new controls for
the purpose of regulating international capital move=-
ments, it shall inform the Fund promptly of the new
controls, The Fund shall consider the new controls and
it shall inform the member if it regards any of them as
likely to restrict payments for current transactions or
undue delay transfers of funds in settlement of such
commi tmentse.

In such a case, the Executive Directors shall meet
with a representative of the member to consider the
matter. If the Fund finds that the controls are in
fact restrictive of current transactions and payments,
it shall inform the member in a written report and give
the member an opportunity to modify the controls.

If the member falls to remedy the defect, the action
of the member shall be regarded as a failure to fulfill
its obligations under the Fund Agreement.

9:4 The Fund shall consult promptly with members
on controls of current transactions then in effect which
are not necessary for the post-war transitional arrange-
ments. The Fund shall agree with each member on the pro-
gressive removal of such controls.

If the Fund and the member cannot agree, the Fund
shall submit to the member a written report specifying
which controls should be removed or modified and stat-
ing its reasons., The member shall be required to remove
or modify such controls as are specified by the Fund
within six months after the Ffund has begun exchange
operations.

If the member fails to remove or modify the specified
controls, the action of the member shall be regarded as a
failure to fulfill its obligations under the Fund Agree=-
ment.
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915 Hembers that maintain exchange controls as part
of theilr poste-war transitional arrengements shall consult
with the Fand from time to time as to the need for the
continuation of such arrangementse

Members shall inform the Fund of any adaptation of
such controls and shall consult with the Fund as to the
need for them, Members whose territories have been oce=
cupied by the enemy shall inform the Fund of new contrels
imposed as part of the poste-war trensitional arrangements.

916 After the fund hes been in operation three years,
the Fund shall survey all controls still in force under
the transitional arreangements and it shall publish a report
on the need for the continmuation of such arrangements,
Each member then availin_ 1tself of the transitional ar=
ran ements shall be given an opportunity to present its
views to the Executive Directors before the report is pube
lished.,

After the Fund has been in operation five years the
Fund shall consult with each member then availing itself
of the traunsitional arrangements regarding the continmae-
tion of the controls still in effect. The Fund shall
then inform the member in a written report which cone
trols in its opinion are unnecessary end should be ree
moved or modified and stating its reasons.

917 When a member finds that its balance of payments
position will reguire it to impose controls on payments
and transfers in connection with current transactions, it
shall inform the Fund of the restrictions it believes
necegsary in a written report setting forth the f™ll facts
and requesting the Fund's approval,

The Executive Directors shall set a date for a meet-
ing to consider the reguoest and the member shall be rep=
resented at the meeting. Within 350 days of the date of
the request the Fund shall inform the member in a written
report whether it approves or disapproves and the reasons
for its decision. A member that imposes such restric-
tions without the approval of the "und shall be regarded
as failing to fulfill its obligations under the Fund
Apgreenment,

9:8 The Fund shall inform all members of the ex-
change controls maintained by every other member which
are consistent with the Fund Agreement, The exchange
controls so reported to members shall be the basis for
determining wuether any exchange contract is unenforce=-
able under the terms of the Fund Agreement,




- 19 - ¢ IIT

9:9 A menber enall inform the Fund of any agreement
gith other countries for the purpose of making its ex-
‘ ¢hange sontrols more effective, The Fund shall inform the
mewber whether any provisiom in such an egreement, in the
opinion of the Fund, is inconsistent wibth the Fun@ Agree-~
ment.

if the Fund is of the opinion that & provision is ine
consistent with the Pund Agreement, the member shall be
_iven an opportunity te present its views to the Executive
Directors, ‘The Fund shall then inform the member of 1its
decision in a written report statins the reasons for lts
decision.

A memver that continnes any agreement which the Fund
nas found inconsistent with the "und Agreement shall De
regarded ss failing to Mlfill ite obligations under the .
Fund Agreement. A

< 91310 Within one month after mermbers agree with the
Fund on the initial parities of their eurrencies, each
pember soall inferm tne Ffund of any ecurrency, payments
or clesring agreements it has wlth any other country.
The member shall indlicate which agreements it regards
as consistent with the Fund Agreecrent, which are ine-
tended for s limited period, end which are part of its
post-war transitional arrangements.

The Fund shsll deel with existing. eurrency, payments
and clearing agreements in the sane general manner as it
deals with existing exchange controlse.

9:11 A wernber that proposes to enter into a eurreney
agreement thst 1s inconsistent with the provisions of the
fund Agresment shall reguest the approval of the Mund in
a report setting forth the need for the agreenent,

The Sxecutive Direectors shall meet with a representa-
tive of the member to. consider the requests The Fund
shall then inform the meubei of its decision in a written
report stating its reasons.

If a member enters into such an agreement without
the approval of the Fund it shall be regarded as having
failed to fnlfill its obligations under the Fund Agree=-
ment. 3

9112 A member shall inform the Fund of any new cure
rency, payments or clearing agreements it enters into
and of the teruzination of any such agreements., The Fund
shall keep all members informed of the agreements in
force.
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The Fund may inform a member at any time that a cur-
rency agreement is inconsistent with the provisions of the
Fund Agreement and it may require the member to terminate
or modify the agreement to the extent that it is in con-
flict with the Fund Agreement, The member shall be given
an opportunity to present lts views to the Executive Di=
rectors and the member shall be informed of the declision
of the Fund in a written report stating the reasons for
the decision,

A member that does not terminate or medify a currency
agreement as regquested by the Mund shall be regarded as
having failed to fulfill its obligations under the Fund
Agreement,

9:15 When the Fund declares a currency scarce, it
shall arrange to consult promptly with members on the
temporary limitations they propose to impose on exchange
transactions in the searce currencye The Fund shall
inform the member whose currency has been declared scarce
of the limitations imposed by each member. The Fund shall
offer its zood offices if the member wishes to make repre-
gentations on the administration of the limitations so
imposed.

9114 If the Fund finds that any member maintalns
limitations on exchange transactions in a scarce currency
which are more restrictive than is necessary in view of
the supply held by the member and accruing ot 1t, the
Fand ahnli consult with the member on the relaxation of
the unnecessary limitations,

The Pund shall inform the member in a written report
of the extent to which, in its opinion, the limitations
should be relaxed and the reasons for its opinion,

If & member falls to relax the limitations to the
extent requested by the Fund, the member shall be re-
garded as having faliled to fulfill its obligations under
the Fund Agreement,

Gold and ixchange Transactions of the Fund

10:1 Eaeh member shall designate a fiscal agent for
its transactions with the Fund, A member may change the
designated fisecal agent at any time by notifying the
Fund,.
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The Fund shall sell foreign exchange for gold or
currency only on the basis of a telegraphic request in
verified code from the designated fiscal agent of the
members.

10:2 From time to time, but not less frequently than
once a quarter, the officials of the Fund gshall consult
with each member regarding its prospective balance of
payments and its prospective need to purchase foreign ex-
change .from the Fund.

10:3 The Fund shall buy gold placed on earmark to
1ts account at any gold depository with payment in any
member currency. The Fund may establish handling charges
for gold which differ at each of its gold depositories,
and these handling charges may vary for each currency.

The Fund shall publish from time to time the charges
for gold transactions in each currency at each of its
‘designated gold depositories.

The Fund may buy gold from a member for any member
currency when the gold is situated at same polnt other
then the depository. At the request of the member, the
Fund shall quote the rate at which it is prepared to
undertake each specific transaction.

10:4 A member desiring to purchase foreign exchange
from the Fund with its own currency shall file a tele-
graphic request with the Fund in which it warrants that
the currency is presently needed for making payments in
thet currency consistent with the provisions of the Fund
Agreement and that the member 1s fulfilling all of its
obligations under the Fund Agreement.

10:5 On any request for purchase of exchange in-
volving less than § percent of tne member's quota within
a thirty-day period, the transfer shall be made on a
value date within six business days of the receipt of
the request. The Fund shall notify the member of the
date on which the transfer will be made.

10:6 On any request for purchase of exchange in-
volving more than 5 percent but not exceeding 10 percent
of the member's quota within a thirty-day period, the
transfer shall be made on a value date within 10 busi~-
ness days of the receipt of the request. The Ffund shall
notify the member of the date on which the transfer will
be made.
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10:7 On any requeat for purchase of exchange in any
larger amount, the Fund shall set the transfer date which
it regards as desirable, but it shall inform the member
of its decision,

- 1038 A member may cencel any requested gold or ex-
change transaction prior to the value date and the Fund
shall levy no charge in comnection with such a transac-
tion except for expenses actually incurred.

The Fund may agree with a member to reverse a trans-
action within ten days after the value date, and it shall
refund the charge. No reversal shall be made by the Fund
of any completed transaction if a chenge in the par value
of the currency purchased by the member has been made in
the interim,

A member that has purchased a currency from the Fund
and finds that 30 days after its purchase its officlal
holdings of that currency exceed its holdings prior to
the purchase shall notify the Fund of the facts and at
the request of the Fund shall offer to reverse the trans-
action,

10:9 A member purchasing foreign exchange from the
Fund for its own curreney shall not use the proceeds to
purchase gold from any member; and a member purchasing
gold with a currency shall not at the same time purchase
that currency from the fund, unless it secures the ap-
proval of the Fund for that purpose.

10:10 When a currency has been declared scarce, the
Fuond shall inform all members of the manner in which it
proposes to apportion its sales of the secarce currencye.
Any member may consult with the Fund regarding the ap-
portionment of its sales of the scarece currency.

10:11 The Fund shall inform members at monthly in-
tervals what its holdings are of the currency of that
member .,

The Fund shall inform a member promptly when the
Fund's holdings of its currency exceed 200 percent of
its quota, when ite acquisitions of currency during
the preceding year exceed 25 percent of the country's
quota (provided its holdings exceed the quota), and of
any action by the Fund limiting the purchase of foreign
exchange by the member from the Fund,

10:12 . A member requesting a waiver shall file with
the Fund an application for the sale of the requested
amount of exchange giving the information required by
the Fund,
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The application shall be considered by the Executive
Directors on the basis of the recommendations of the Com~-
mittee on Transactions. The Executive Directors shall
then decide whether or not the Fund agrees to a waiver.

If the Executive Directors agree to a waiver, the
terms shall be recorded and submitted to the member for
its acceptance. The transfer of exchange on the basis
of a request for a waiver shall be made only after the
member accepts these terms,

10:13 When requiring collateral under a waiver, the
Fund may provide that the collateral shall be subject
to pledge or sale by the Fund under a repurchase agree-
ment as if it were the Fund's property,

The Fund may also provide that if a member fails
to meet its obligations under a waiver the Fund shall
be authorized to sell the collateral and to apply the
proceeds to repurchase for the sccount of the member
its currency held by the Fund,

10:14 No transfer of exchange shall be made by the
Fund except on the signed order of the Managing Dired-
tor or the Assistant Managing Director in charge of opera=-
tions. The transfer order shall bear on 1ts face the
statement that, except where the limitations have been
waived, the transfer will not inerease the Fund's holde
ings of the currenecy above 200 percent of the member's
quota, nor increase the Fund's holdings more than 25
percent above its holdings on the sare date of the
previous year (provided the holdings will exceed the
quota), and that the Executive Directors have not
1imited the member's use of the Fund or declared the
member inellgible to use the Fund's resources.

10:15 The Managing Director shall place before the
Executive Directors at each meeting the pending requests
for purchases of foreign exchange by members for their
own currencles together with all the relevant facts.

Any director may require that the request be re-
ferred to the Committee on Transactions for a report
to the Executive Directors and such report shall be
made promptly. TUnless the Executive Directors take
action to limit the sale of exchange to the member or
to declare the member ineligible, the transfer shall
be made on the value date determined under these Rules
and Regulations.
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Repurchases and Charges

1131 The Pund shall sell to a mémber any of its
holdings of the member's currency in excess of its quota.
The charge, 1f any, levied by the Fund shall not exceed
the smount charged by the member on the Fund's sale of
gold to that member,

1132 ¥ithin one month of the ehd of the Fund's fi-
nanciel year, all mowbers shall report to the Fund, on
forma provided for that purpose, the data necessary to
calculate the repurchase obligations of the member,

The Fund shall inform the member, on the basis of the
reports, how muech of i1ts currency it is reguired to ree
purchage and to whst extent payment is to be made in
gold and in each convertivle currency,.

11:3 When a member repurchases its currency from the
Fund with zold, in accordance with its repurchase obliga=~
tlons, the Fund shall levy no charge for the transaction,
provided the gold is delivered to any of the designated
£old depositories of the Fund, The Fund mey accept gold
situated elsewhere and it shall levy a charge equal to
the cost of moving the gold to its nesrest ;0ld deposi-

tory.

11:4 When a member repurchases its currency from
the Fund wlth convertible currencies of members; in ace
cordance with lts repurchase obligations, the Fund shall
levy no charge for the transaction.

1136 The service charge for the sale of foreign exe-
caange to a member for its own currency shall be three=
fourths pereent, The Fund shall notify members of any
change in the charge,

1116 At quarterly intervals the Fund shall inform
each membaer of the clharges due ths Fund on balances of
its curreney held by the Fnund in excess of its quota,

11:7 Gold in payment of charges may be delivered at
any gold deposlitory of the Fund, To avoid the shipment
of small guantities:of goli, the Fund may accept in pay-
ment of charges the gurrency of any membér if that cur-
rency may be used to purchase .0ld freely from the
member within the preseribed range of parity.

A meéeprber entitled to pay part of its charges in its:
own currency shall iaforn the Fund of the amount of its
monetary reserves at the time the charzes are dne and
the Fund shall accept payment of the appropriate part of
‘the charges in the member's currency,
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rostponement, Iimitatlion, Inegigibiligx and Withdrawal

12:1 The fund shall postpone exchange transactions
with & member in accordance with Article XX, Seetion 4
(1) of the Mund Agreement only after the ixecutive Di-
rectors so decide, The member shall be informed of the
action under consideration and shall be invited to send
a representative to the meeting of the Exeeutive Di~
rectors when the matter is being considered.

The Fund shall inform the member of the action of the
Executive Direetors in a written report stating the condi-
tions under which the Fund will be prepared to begin exe
chenge transactions with the menmber.

12:2 When the period for agreeing on the initial
parity of the curremey of a member has been extended
beyond 90 days after the date on which the Fund requests
the communication of psr valunes, in accordance with
Article XX, Section 4(d)(11) of the Fund Agreement, the
Fund shall prescribe the conditions under which 1t will
undertale exchrnge transactions witn the member, The
member shall be informed of the action under eonsidera=-
tion and shall be invited to send a representative to
the meeting of the Execntive Directors when the matter
is bein_ considered.

The Fund shall inform the member of the prescribed
conditions in a written report. The "und may at any
time ehenge the prescribed conditioms,

1213 %hen the Fund and a nember do agree on the
initial par value of the currency of a member, where the
period for agreeing on the initial parity has been ex=
tended beyond 90 days, the fund may decide to poastpone
exchangze transactions with the member or to prescribe
new conditions. In such cases, the Fund shall follow
the procedure provided above for postponing exchange
transactions or for preseribing conditions.

1234 Whenever a member changes the par value of 1ts
currency wlthout consulting the Fund or despite the objec-
tion of the Fund, the Managing Director shall promptly
inform the Executive Directors of the action taken by the
member, If the Executive Directors confirm that thig
action constitutes an unauthorized change in the par
value of the currency, the member shall be informed that
it is ineligible to use the resources of the Fund.

The Executive Directors shall meet with a repre=-
gentative of the member to consider the difference, The
Exoentive Directors ghall then inform the member in a
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written report of their decision to continue the ineli-
glbility of the member, to take other action to limit the
use of the Fund's resources by the member, or to declare
the difference with the member at an end,

1236 The Managing Director shall inform the Executive
Directors whenever it appears that a member is making net
use of the Fund's resources to meet a large or sustained
outflow of capital, The Fund shall request the member
to exercise appropriate controls to prevent such use of
its resources.

If the member, thereafter, fails to exercise ap-
propriate controls, the Executive Directors shall con-
slder whether to declare the member ineligible to use
the resources of the Fund, The member shall be invited
to be represented at the meeting of the Executive Diree-
tors when the matter is considered.

If the member is declared ineligible the decision
shall be given in a written report setting forth the cone
trols that in the opinion of the Fund should be exercised
to prevent a large or sustained outflow of capital.

1236 When the Fund finds beyond reasonable doubt
that a member 1s continuing any wartime exchange restric-
tions which are inconsistent with the provisions of the
Fund Agreement and which are unnecessary, it shall pre-
sent a written report to the member specifying the
restrictions which should be abandoned or modified.

The member shall be given a period of one month in
which to reply to the representations in the report.
The Executive Directors shall then consider with the
member whether the specified restrictions can be safely
removed or modified and the member shall be informed of
the Fund's decision.

If the Executive Directors decide that the specified
restrictions can be safely removed or modified they shall
set a date, not earlier than three months from that time,
at the end of which period the member shall be required
to remove or modify the specified restrictions that are
no longer necessary.

If at the end of such a period the member persists
in maintaining the specified restrictions, the member
shall be declared ineligible to use the resources of
the Fund N

12:7 When the Fund finds that a member deliberately
or persistently fails to fulfill any of its obligations
under the Fund Agreement, it shall present a written
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report to the member setting forth the failure of the
member, The member shall be given adequate opportunity
to prepare a reply and it shall be represented at the
meeting of the Executive Directors when the matter is
considered,

If the Executive Directors find that a member has
falled to fulrill its obligations under the Fund Agree=-
ment, they shall declare the member ineligible to use
the resources of the Fund or they shall preseribe con-
ditions under which the member may continue to use the
resources of the Fund.

1238 Whenever the Fund is of the opinion that aay
member is using the resources of the Fund in a manner
contrary to the purposes of the Fund, it shall present
to the member a written report setting forth which pur-
pose of the Fund i1s involved and the uses of the Fund's
resources by the member which are contrary to the speci=-
fied purpose, After presenting the written report the
Fund may limit the use of its resources by the member,

The member shall be given a suitable time to reply
to the Ffund's report. The Executive Directors shall set
a date for a meeting at which the report and reply will
be considered and the member shall be invited to be
represented at the meeting.

If the Fxecutive Directors decide that the member
has used the Fund's resources in a manner contrary to
the purposes of the Fund, they may continue to limit
the member's use of the fund's resources, and they may
declare the member ineligible to use the Fund's resources
after a date not earlier than 3 months from the time of
the decision,

12:9 No member shall be relieved of any obligation
under the Fund Agreement, except as otherwise stated,
becanse the und has postponed or limited exchange trans=-
actions with the member, or has prescribed conditions
for exchange transactions with the member, or declared
the member ineligible to use the resources of the Fund.

12:10 Any member that is ineligible to use the re=-
sources of the Fund, or whose use of the Fund's resources
has been postponed, limited or conditioned, may at any
time apply to the Fund for the full resumption of ex=-
change transactions.

The Executive Directors shall set a time for a meet-
ing at which the reguest of the member will be considered
and the member shall be represented at the meeting. The
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Executive Directors shall inform the member of their
decision in & written report and if they decide not to
permit full resumption they shall state what further
action they require of the member.

12:11 After a member has been ineligible to use the
Fund's resources for a period of six months, the Execu-
tive Directors shall consider whether the member has
corrected the conditions which have led to the declara-
tion of ineligibility. The member shall be invited to
be represented at the meeting at which the matter is
considered. The Executive Directors shall then consider
whether to terminate the ineligibility or continue the
ineligibility of the member to nse the Fund's resources,

If the Executive Directors find that the member
persists in its failure to fulfill any of its obliga-~
tions, or the difference between the member and the Fund
continues, the Executive Directors may inform the member
that a recommendation for compulsory withdrawal will be
made to the Board of Governors.

After complying with this procedure, the Executive
Directors may present to the Governors a writtem repor
with a recommendation for compulsory withdrawal, The
recommenda tion may be presented at any meeting of the
Board of Covernors, but not by means of a telegraphie
9011.

12:12 When the Fund and a member differ on the in-
terpretation of a provision of the Fund Agreement, and
the member has been declared ineligible to use the
Fund's resources because of the failure to fulfill its
obligations, the Ixecutive Directors shall promptly
submit the guestion to the Board of Governors for a
telegraphic vote,

In such a case the Executive Directors shall take
no action to recommend compulsory withdrawal of the
member until the Board of CGovernors has made its decl-
sion and the member has had a reasonable time to meet
the requests of the Exeecutive Directors.

12:15 When & member withdraws from the Fund, volun=
tarily or by compulsion, the Fund shall notify all
members of the change in membership,

The Executive Dire¢tors shall promptly arrange a
meeting with a representative of the former member to
secure agreement on the settlement of accounts between
the Fund and the former member,
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12:14 If a former member falls to agree with the Fund
on a program for settlement of its accounts, or if it
fails to meet its obligations under such a program, the
Fund shall inform all members of the amount of the cur-
rency of the former member it will ligquidate and 1t shall
request the members to purchase the currency from the
Fund to the extent of their needs,

If the Fund decides to lignidate the currency by
offering it for sale in any market, it shall inform the
members inw hose markets the currency is to be sold and
it shall request them to dispose of the eurreney in an
orderly manner as agents for the Fund.
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COMPILATION OF ALTERNATIVE SUGGESTIONS FOR
BY-LAWS OF THE INTERNATIONAL MONETARY FUND

EXPLANATORY NOTE

This compilation, together with the attached
annex, contains all of the by-law provisions sugges=-
ted by members of the technical committee at the
meeting on Wednesday, September 12, Provisions
covering the same point have been grouped together
for convenience in consideration, The arrangement
of the alternatives and their order in the compila=-
tion is purely arbitrary and with no attempt to
suggest a final order or arrangement,

Any provision which one agency suggested as a
"by-law" and another suggested as a "regulation"
has not been included in the compilation proper,
but has been inserted in the attached annex until
their status has been determined by the main tech-
nical committee,

The symbels on the left margin identify the
source of the provision e.ge "T(Sec.l)" would indi=-
cate that a provision appeared as paragraph 1 of
Treasury draft of By-Laws and "T(Regs.)-(Sec.1l)"
would indicate that it appeared as paragraph 1 of
Treasury draft of Rules and Regulations,

RECOMUENDAT IONS

The sub-committee recommends that these alter-
native provisions be reviewed from the point of
view of substantive content rather than for form
or language. In this way the general scope of the
by-laws, and the major policy determinations, can
be formulated by the main technical committee and
the actual drafting can be left to a drafting sub-
committee,
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COMPILATION OF ALTERNATIVE SUGGESTIONS FOR
BY-LAWS OF THE INTERNATICNAL MONETARY FUND

FRB(Art.I) These By-Laws are adopted under the authority of, and are
intended to be complementary to, the Articles of Agreement of
the International lonetary Fund; and they shall be construed
accordingly. Neither anything in these By-Laws nor the omission
of anything from these By-Laws shall be construed as conflicting
with, or as qualifying in any manner, any provision or recquire-
ment of the Articles of Agrecment.

1l. Places of Business

FRB(Art.II,Sec.1l) A. The principal office of the Fund shall be
located in vashington, D, C,, in the United States
of America, Agencies or branch offices may bec es-
tablished and maintained at any place in the terri-
tories of othor members, whenever it is nccessary
to do so in order to facilitate the efficient conduct
of the business of the Fund,

T(Sec.15) B. The principal office of the Fund shall be
located at ___+ Agencies of the Fund shall be
established in the following cities:

SEC(I,L) C. Determination of the location of the princi-
pal office, and agencics or branch offices (Article XIIT,
Section 1),

ST(2,3) De A by-=law rclating to the location of the
offices of the Fund and the depositories to be usecd.

C(1I,1) E. The by-laws should desipgnate in what city in
the United States the head office is to be locabcd
and should also specify in what forcign cities agencies
and branches are to be established,

2, Official Language

FRB(Art.II,Scc.2) A. All official reecords, documents, communications,
and published reports of the Fund shall be cxpresscd in
the English languagc,

3+« Bank Repnrescnted

T(Scc.27) A. The International Bank for Reconstruction and
Development is authorized to be represented at the meete
ings of the Board of Governors and Exccutive Directors,
and the representative of the Bank may participate in
such mcetings, but shall have no vote,

L. Regular Board Mectings

FRB(Art,III,Sec.1) A. All meetings of the Board of Governors shall be
held at the principal place of business of the Fund., Each
annual meeting shall begin as soon as convenient after the
anniversary of the first meeting,

T(Sec.l) Be The Board of Governers shall hold an annual
meeting at the principal office of the Fund on
of cach year,

SEC(I,3) C. Fixing of date for annual mceting and other
meetings. (Article XII, Section 2(c)).
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C(I,2) D. The date for the regular annual meeting of the
Board of Governors and the procedure for designating the
place of meeting arc matters customarily determined in
by-laws. In addition, the by-laws should cestablish the
machinery for calling additional meetings by the Board
or by the Execcutive Directors and for the notification
of members. The clection of a chairman and a sccretary
for the armual mcetings of the Board of Governors and the
submission for approval of the annual report of the Fund
should also be provided for in the by-laws.

37(1,a) Ee A by-law relating to the sctting of the time

and place of rcgular meetings and the method of respond-
ing to a call by the Directors or voting without a call.

5« Special Board Mectings

T(Scce.3) A, _Whenever any member reguests the Executive Dirce-
tors to call a meceting of the Board, the Managing Dircctor
shall notify all members of the request togethor with the
rcasons assigncd for such request. Meetings of the Board
shall be called by the Dircctors whencver rzquested by
five members or by members having one-guarter of the total
voting power,

T(Sccek) 6. Noticc of Mcetings

A. The Managing Dircctor shall notify all members
of any mecting of the Board of Governors.
Te Proxies
FRB(Art.III,Scce2) Ae -No Governor or Alternate may votc at any mceting

by proxy or by any other method than in person while
actually prescnt at the meeting.

8. Report of Managing Dircctor

FRB(Art.III,Sccs3) As At cach mecting of the Board, the Managing Dirce-
tor shall render a full rcport on the work of the Dircctors
and the operations of the Fund since the preceding mceting
of thc Board,

T(Scce21) Be Thec Menaging Dircctor shall prepare an annual
rcport in which he shall discuss the operations and pol-
icics of the Fund and make recommendations to the Excceutive
Dircectors and the Board of Governors on the problems con-
fronting thc Fund,

ST(l,c) Cs A by-law with respcct to the typc and timing of

reports to be made by the Dircctors to the Governors with
respect to the functioning of the Fund.

9. Sccrcotary

‘(Art.III,Scc.l) A. The Secrctary of the Fund shall serve as Secrotary
of the Board of Qovernors and shall kcep minutes of all
meetings of the Board and prepare a provisional agenda for
each meeting to be sent to each member of the Board a rca-
sonable poried of time beforc cach meeting. He shall pere
form such other duties as may be assigned to him by the
Dircctors and the Managing Directore
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T(Sec.?2) B. The Chairman shall sclecct a Scerctary, and such
othcr officers as the Board requires from the Board or
the staff of the Fund.

10. Corrcction and Approval of Minutcs

FRB(Art.III,Scc.5) As The minutcs of cach mecting of the Board shall be
gcnt as soon as possible to cach Governor and Altcrnate;
and any Governor, within sixty days, may inform the Seccre-
tary of any corrections which he may desirc to have made.
As correctcd, the minutes shall be filed and prcscrved by
the Sceretary and presented to the next session of the Board
for approval.

T(Scc.5) Be The Board shall kcep a summary rccord of its
proccedings which shall be available to all members and
which shall bc filed with thc Execcutive Dircctors for
their guidance.

C(I,3) C. Truec copiecs of the organization papecrs of the
Fund, the rccords of all regular and spccial meetings of
the Board of Governors, attested rccords of votes, and
thc annual rcport of the Exccutive Directors should all
be ealled the Official Records of the International
Monctary Funde The verficiation, accessibility, and safc-
kceping of thesc rccords should be provided for in by-lawse.

1l. Expcnses of Governors

T(Scca7) A. Each governor and alternatc shall present to the
Scerctary of the Reard of Governors a mcmorandum of trans-
portation expenscs incurrcd in travclling to and from the
meetings of the Board, All reasonable transportation ox-
penses shall be paid by the Fund, togcther with an allowance
of § for ¢ach day, including the time of travelling, in
licu of rcimburscment for othcr expcnscse

C(I,L) Be Regular procedure for reimbursing the Governors for

travelling expenscs by the Treasurcr of the Fund should be
prescribed,

12, Provisiocnal Dircctors

SEC(I,1 7nd 8) A. Arrangements for the selcction of provisional exce-
utive directors (Article XX, Scction 3(b)). Fixing date of
the first regular clection of exccutive directors (Article
XX, Scction 3(c)).

13, Elcction of Chairman and Viece Chairman

FRB(Art.IV,Sec.1) A, At the first meeting of the Board of Governors
the Governor appointed for the United States shall scrve
as Temporary Chairman of the Board. At each annual
mecting of the Board the Chairman shall appoint a Nomin-
ating Committce consisting of cleven Governors, including
the Governors represcenting the five Mombers with the
highcst quotas, to nominate a Governor for election as
Chairman and a Governor for election as Vice Chairman
for the cnsuing ycar. These nominations shall be presented
to thc Board by the Chairman of the Nominating Committce.
At such time as the nominations are presented, any Governor
may nominate any othcr Governor for the office of Chairman
or Vice Chairman; but no such individual nomination shall
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be voted upon unless it is seconded by at lcast five
Governors. Elections sh2ll be by 2 majority of the
votes cast, If no candidate shall have a majority

of thc votes cast on the first ballot, the onc having
the smallest number of votes shall be eliminated and
another vote shall be taken; and this method shall be
continucd until the Chairman and Vice Chairman are
clecteds The Chairman and Viee Chairman so clected
shall be installed in office immcdiaccly prior to the
conclusion of the mceting at which they wers clected
and shall seryc until their successors arc installed
at t he next annual mceting,

Be At cach annual meeting the Board of Governors
shall s@ect 2 Governor to act 2:t as Chairman until the
ncxt annual mcotinge Tho sclection shall reguirc a
mzjority of the votcs cast by the Governors. Successive
ballots shall be cast until onc nomince has 2 majority;
and after each ballot thz nomince with the smallest
number of votes shall be dropped from the next ballot,
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FRB(Art.IV.Sec.?2)

T(Sec.8)

SEC(T,2)

ST(1,f)

C(II, 1 and 2)

T(5ec.9)

e

Cs Selection of a Chairman (Article XII,
Section 2(a)).

1li. Duties

The Chairman shall (i) preside at all
meetings of the Board, (ii) rule on all questions
of procedure arising during the meetings, subject
to corrections by a vote of the Board, and (iii)
appoint all committees and designate the chairman
thereof.

The Vice Chairman shall perform the duties of
the Chairman during the absence of the Chairman.

The Chairman and Vice Chairman shall not be

compensated by the Fund for their service as
Chairman or Vice Chairman.

15. Delegation of Authcrity

A. The Executive Directors are authorized by
the Beard of Governors to exercise all the powers
of the Fund except those reserved to the Board by
Article XII, Section 2(v) of the Articles of Agree-
ment .

B. Delegation of powers to the provisional
Executive Directors (Article XX, Section 3(c) and
to the Executive Directors (Article XII, Section 2(b)
and (g)).

C. The Board of Governors should delegate
tothe Executive Directors authority to exercise
any of its powers except the powers specified in
Section 2(b) of Article XII.

D. Several of the powers specifically retained
by the Board of Governors (Article XII, Section 2(b))
may require amplification in the by-laws. Examples:
Conditions for admission of new members; establish-
ment of machinery for cooperation with other inter-
national organizations; conditions regarding
suspension of membership and appeals. Except as
specifically barred from doing so, the Board of
Gevernors may delegate any of its powers to the
Executive Directors. The work of the Fund should
be facilitated from the beginning if a detailed
positive delegation of powers could be made in the
by-laws. Examples of subjects for such delegation
might be: The obtaining of information from members
(Article XIII, Section 5); issuance of reports on
exchange restrictions during the transitional period
(Article XIV, Section L); determination of certain
charges levied by the Fund (Article V, Section 8-a
and -b); determination of margins above and below
par for transactions in gold by members (Article IV,
Section 2),

16. Rules and Regulations

A. The Executive Directors are authorized by
the Board of Governors to adopt such rules and
regulations 2s may be necessary or appropriate to
conduct the business of the Fund. Any rules and
regulations so adopted, and any amendments thereof,
shall be subject to rcview by the Board of Governors
at their next regular meeting.




FRB (Art.V,Sec.l)

FPR (Art.V,Sec.3)

T (Sec.13)

SEC (T,12(»)

c (1,5)

T (Sec.11)

T (S5¢c.12)

17. Executive Directors on Full Time Bersis

A. The Executive Directors and their Alternates
shall devote their full time to their duties as
Exeentive Directors and as Alternates.

18, Compensation

A. Each Director shall he paid a salary at the
rate of & per annum, and shall be entitled
to reimbursement for his actunl, necessary expenses
of traveling on hehalf of the Fund.

Bach Altcrnate shall be paid a saloary at the rate
of & per 2nmm, and shall he entitled to
reirbursement for his actual, necessary expenses of
traveling on “eh21f of the Fund.

B. The salary of Directors and Alternates shall
he & per anmim. Thev shall also he entitled
to reimbursement for re=sonablc exnenses astually
incurred in the ennduct of the Misiness of the Fund
when they have heen authorized to ineur such exnenses.

0. Determination of remuncration to be naid to
the Execntive Directors.
D. The by-laws mipht cither nrovide moximn
salsries or cstabhlish 2 comperative basis for
determining salarics or set a definite sun for
salaries of the Executive Directors and Manoging
Director.

19. Vacont Directorships

A, "henecer a new Director must be elected
hecause of a v-cancy requiring an election, the
Managing Director shall notify the members who
elected the former Director of the existence of the
vacancy. He may convene a necting of the Gnveorners
of such countries exclusively for the nurnose of
electing a n w Director; or he may reouest nominations
by telegraph and conduct ballots by telegraph. Suc-
cessive hallots shall be coast until one candidate
hes a majority: and after each hallot, the candidate
with the smallest number of votes shall be dropped
from the next h=llot.

"hen a new elective dircctor is named, the
office of nalternate shell bhe deemed to he vrer~nt
and an alternrte shall he n~med br the newlv-elected
director.

20, Additional Directors

A, At least one month before the second and
subsequent reeulnr eleetions of directors, the
Managing Director shall notify all members of the
two members whosce euwrrencies held hy the Fund have
been, on the average over the nroceding two yesrs,
reduced below their guotas by the largest absolute
amounts., He shall state vhether either or beth are
entitled to nome a director on this besis.
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When 2 member becomes entitled to name
a director in accordance with Artiecle XII, See-’
tion 3(c) of the Fund Agreement, it shall not
rarticipate in the election of any director.

21, Officinls

A, The officinls of the Fund sho1l be a
Managing Director, a Deputy Managing Director,
5 Assistant Yanaging Directors and a General
Counsel., Other members of the staff shall he
provided for in the annual hudget of the Fund.

3. The by~laws should rrovide for the
selection by the Executive Directors of such
additional executive officers of the Fund ns may
be necessory to assist the Manaeing Director
(Treasurcr, ete.)

C. A by-law regarding the selection and
control of the Yanaging Director.

22. Demutwv Managing Director

A. The Managing Director with the apnroval
of the Board of Directorg shall spnoint a Demuty
Managing Director who shall serve 2t the nleasure
of the Dircetors.

23. Determinine Votes

A. A by-law rhich wonld facilitate reedy
determination of the number of wvotes each Director
is entitled to cast.

24. Gold Denositories

A, Gold denositorics of the Fund shall be
established in the following cities:

The earmarked gold accounts of the Fund shall
be held with the depositories, each =cting as
fiseal ngent for the member in vhose territory the
denository is locrted.

B, Selection of the loecation of derositories
(Article XIII, Section 2(b)).

25. Currency Depositories

A, The currencv accounts of the Fund shall
be held in the designoted depositories, each acting
as fiscal apent for the member in whose territory
the depository is loested.

26. Fisecal Agcnts
A. Each member shall designate a fiseal
agent or arents for ‘ts trons-ctions with the Fund,
A member may change the designrted fisesnl rgent

or agents at any time by notifyving the Fund.

27. Confidential Renorts

A, The Managing Director shall submit to
each Governrr and his Alternate and to each Director
and his Alternate for their confidential informa-
tion, such periodic reports as may be needed to
keep them currently informed sas to the operations

.’ -
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of the Fund as: to-all develooments” which mav
hawe’ en imnortant’ effect uponithe dperstions or
wurnpnses of the” Fandy iy

B. A by-law reloting to periodic and special
reports to the Governors,

28, Public~tion of Reports

f. The Fand sh=11 puhlish 2n anmal report
containing an audited statement of its ~ccounts »nd
shall issue each month » summary statement of its
trans~ctions and its holdings of gold and cur-
ré¢ncies of members.

29. Audits

A, DNot less frequently than once e~ch yrar,
a committec of Directors, designated for the pur-
nose by the Directors and not including the
Managing Director, shall causc a comnlete mudit of
all the hooks, records and finoneisl affairs of
the Tund to be made by ~uditors independent of
the regular staff of the Fund.

B, The Executive Directors shall hove =2n
andit of the accounts of the Fund made at least
once ench yeor "nd on the hasis of this =~udit
shall submit a bolance sheet and a statement of

operations of the Fund to the Borrd of Governors
to be considcred by them at their anmual meeting.

30. Reports of fudits

i, A complete copy of the report of each
audit sholl be submitted to each Gowvernor and his
Alternnte, each Director and his Llternate, and the
Managing Director.

31, Distribution of Income

4. The Executive Directors shall recommend
to the Board of Governors the disnosition of the
net income of the Fund. Before commuting the
net income, ~dequ~tereserves shnll be nrovided
to meet all contingencies and to offsect any
losses th~t mry he incurred by the Fund,

hfter receiving the recommend-tions of the
Executive Directors, the Board of Govrrnors at
their annu~l meeting shnll decide what part of
the net income of the Fund she21ll be placed in
surplus and what part shall be distributed as
dividends to members.

32. Procedure for Bringing Matters to the
Attention of the Board

A. "hencver any cuestion is to be brought
before the Board of Governors for considerstion
or action, vhether the matter arises 2s the result
of a request by a member or on the initiative of
the Executive Directors, the folloving procedure
shall be followeds

(n) The Managing Director shall cause a study
of the onestion to he made nnd a report to he nre-
nared ~nalvzing the relevant information and making
recommend~tions as to the action to be taken.
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(b) The Managing Director shall consider
the report and submit it to the Executive
Directors with his written recommendations,

The Executive Directors shnll consider the report
and the recommend~tions of the Managing Director
and shall formulate their ovn recommendations.

(¢) Copies of the report, the recommendations
of the Managing Director, and the recommendations
nf the Exccutive Directors shall be transmitted
to all Governors and their Alternates.

(d) The matter shall he placed on the arenda
of the next regular meecting of the Board of Governors
or a special meeting of the Board of Governors shall
bc called to consider the matter if the majority
of the Board of Governors decides that it is neces-
sary. In cnses where the Execnutive Directors
consider it ndvisable to obtain a wote on » question
wvithout e¢alling a meeting of the Board of Governors
the procedure outlined in Article X shall be
followed. (This peragranh was intended to cover
such matters as anplications of membership, distri-
bution of income, revision of quotas, ete., which
are reserved for decision by the Board of Governors).

B. The ngendn for the meetings of the Board
of Governors shall be submitted hy the Mrnaging
Director. Any Governor or Alternate may place upon
the agenda any matter for the consideration of the
Board,

33. Applications for Membership

Ae. Any country may apply for membership in
the Fund by filing with the Fund an applicztion
satting forth all relevant f-cts. The Fund shall
inform the Economic and Soci~l Council of the
United Notions of each application for membership
and shnll inquire of the Council whether there is
any objection to the extension of membership to the
applicant,

B. Prescription of terms for admission of
"other countries" to membershin (Article ITI, Sec-
tion 2), and determination of aquotas of such

"other members" (article ITI, Section 1).

C. 4 hr-law rerrrding the terms of ad-
mission of new members.

34. Consideration of Anplications

is  The Fund may discuss with the applicant
any matters relating to its application. The
Executive Directors shall then decide vhether to
submit an application for membership to the Board
of Glovernors for a telegraphic vote, c1ll a special
mecting of the Borrd, or hold the applic-tion until
the next meeting of the Board.

35. Recommendntions on fpplications

L. When submitting an application to the Board
of Governors, the Executive Directors shall inform
them of the resvmonse of the Economic and Zocinl Counecil
and shall recommend to the Board the amount of the
quota, the form of :payment, the parity of the currency,
conditions reparding the removel’ of exchange restric-
tions, and such other conditions as, in the opinion
of the Executive Directors, the Board of Covernors
may vwish to prescribe,
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36. Speccial Adjustment of Quotas

A. Any country may rcquest the Fund for an adjustment
cf its quota, After consulting the member, the Exccutive
Directors shall submit a writtcn report on the request to
the Board of Governors at its next meeting, If the request
is for an increase in the quota, and the member is not ob-
lipated to pay 25 percent of thc incrcase in gold, the re-
port shall contain a rcoommendation on the amount to be
paid in gold.

37« General Adjustment of Quotas

he At least onc ycar prior to the timec when a review
of gquotas must bc undertaken by the Fund, the Exceutive
Dircctors shall appoint a committce to study the preblem
and to prepare a written report to be submitted to the Board
of Governors.

38. Voting Without Mceting

Ae Vihcnever the Dircctors deem it to be in the best
interests of the Fund to obtain a vote of the Governors
on 2 specific guestion without calling a meeting,cf fhe
Board, this may be done cnly in accordance with the follow-
ing proccdurc,.

If the¢ motter is not too urgent, 2 clear, concisc,
and specific statement of 21l relevant facts having a
bearing therecon, 2 rccommendation of the Directors; and
a clear and concisc statement of the reasons for such
rccommendation, shall be written and sont by mail, cowricr,
or other m-thod to each Governor and each Alternate.
Each vote shall be by letter addressed to the Managing
Director, signed by the Governor or his Alternatc, and
stating catoegorically whether he votes for or against the
proposals  The vote of an Alternate shall not be counted,
unless (i) his Governor is unable to vote and (ii) a2 state-
ment that he is unable to wote is submitted in writing to
the M:inaging Director by the Forcign Sccretary or similar
officer of the Member represented by the Alternatc. When
cnough valid votes have been rceeived to decide the ques-
tiocn, the Dircctors shall have the rosults of the vote
c¢ntered upon their minutes and reported to cach Governor
and Alternate. If the matter is of an cmergency nature
and too urgunt to permit a votc by the method prescribed
above, the question may bc prescnted, and the vote taken,
by teclegraph, cablc, or radio messages through diplomatic
channcls, providing an adequate r ccord, but not by tcle-
phonc or othcr verbal messages. In such event, the pro-
ccdure shall conform in other respcets as closely as
practicable to that prescribed aboves. In all cascs in
which thc Governors vote without 2 mecting of the Board,
the Secretary shall onter a record of the question and
the vote thercon in the minute book of the Board.,

Be Whenever any action by the Fund must be taken
by the Board of Governors, and in the judgment of the
Exccutive Dircetors the mattcr shcould not be put off
until the next regular mecting of the Board and does
not' warrant thc calling of a special mecting of the
Board, the Exccutive Dircctors shall prescnt to each
member by telegraph a motion cmbod@Wing the proposed
action with 2 request for a vote by its governor. When
sufficicnt replics have been received to aceept or re-
ject the motion, the Exceutive Directors shall rccord




the resulte and the Managing Director shall notify
all mcmbers.
SEC(I,7) Ce Establishment of a procedure for cbtaining

a vote without calling o meeting (Article XII, Scction 2(b)).

39« Reprcscntotion of Members
Not Entitlcd to Appoint a Director

FRB(Art.XI) As When 2 Member not entitled to asprcint a Dircctor
makes a request for thce Fund, the Momber shall state
whether or not it desires to be rceprescented at any meeting
of the Dircctors when that reoquest is under consideration.
If the Mcmber desires to be represented, it shall state
at thce same timc whom it has desi gnated 2s its representa-
tive and the carlicst date when it will be possible for
him to attend a meceting on the subject. The Dircctors
shall thereupon fix a time, not earlior than the date
specified, for a meceting at which the request will be
considered; and the Mronaging Dircctor shall give prompt
notice thereof to the Member and the Member's designated
representative,

When any matier particularly affecting a Member not
entitled to appoint a Director is to be considered by the
Dircctors, the Member shall be notificd by the Managing
Dircetor and shall be requested to advise the Managing
Dircctor whether or not the Mcember desires to be repre-
sented at the meeting 2t which such matter is to bc con-
siderode Such notice shall specify the matter to be
considered and the time when the Dircctors desirc to
consider ite Insofar as practicable, the time shall be
fixed with a view of zllowing the Mcmber a reasonable
timc within which to designate 2 representative and send
him to the mceting. As promptly as possible after re-
ccipt of such a notice, the Member shall advisc the
Managing Dircctor whether or not it desires to be repre-
sented at the mceting, end if it desires to be repre-
sented, who its ropreosentatives will be.

In all such cascs the licmber's represcntative shall
be furnished by the Member with credentials identifying
him and defining the scope of his ~2uthority. Upon pre-
scntation of his crodentials to the Mans:ing Dircctor,
hc shall beicntitled to attend all meetings when the
matter is being considered, to prescent the views of the
Momber which he represcents, and tc participate in the dis-
cussion; but he shall not be entitled to vote or to be
present when the matter is voted upon. If the Member
fails te respond to such a notice within a rcasonable time
cr if the Mcmber's represcentative fails to be present at
the time designated for the meeting, the Dircctors may,
in their discretion (i) consider and act upon the matter
in his abscnce or (ii) postponc the consideration of the
matter until some later date mutually convenicent to the
Dircctors and the reprcsentative of the lMember.

T(Sccel0) Be TVihencver the Exccutive Directors are to conside
a request made by, or a mattor particularly affecting a
member not entitled to appoint a director, the member shall
be promptly informed in writing of the datc sct for its
considerations No final action shall bec taken by the
Executive Directors, nor any question affceting the member
submitted to the Beard of Governors, until the mcmber has
been offered a reasonable opportunity to preparc a reply
and to be heard at a mceting of the Executive Directors' of
which the member has had rcasonable noticee Any member,
so ¢lecting, may waivc this provisions
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SEC(I,9) C. Adoption of rcgulations for scnding rcprescnta~
tives to attend meeting of Executive Dircctors (Article
XII, Section 3(3))e

ST(1,d) D. A by-law providing for representation at Directors
meetings of 2 member net entitled to appeint & dircctor
when matters affecting that member are under consideration,
as provided in Article XII, Scction 3(3).

40. Scttlement of Disputes

ST(2,h) A. 1In thc casc of interpretations about which a dis-
agreement ariscs between the Fund and a withdrawing member,
it will be neecssa ry teo designate by a by=law the ncw
World Court as thc body which shall appoint cne of the
threce arbitratorse

4l. Beginning of Operations

SEC (II,1) A. Dctermination by provisicnal dircctors of date
to begin exchange transacticns and nctifications to members
(Article XX, Sccticn L4(2a))e

42. Interpretation or Amendment

SEC(I,13) As The first mecting of the Board shall consider the
interpretation of stablization operations or consideration
of amendment (Bretton Woods Agrcemont Act Scctions 13(a)
and (b)e
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ANNEX

1l, Business Year

A. The business year of the Fund shall
begin at the commencement of business on the
first day of July each year and end at the
close of business on the thirtieth day of June
of the next year.

B. The financial vear of the Fund shall
be from to .

2. Meetings of Directors

f.. Repular meetings of the Directors shall
he held at least once ench week, The Managing
Director, or the Deputy Marnaging Director in the

absence of the Managing Director, may call
special meetings of the Board of Directors at any
time. On the written recuest of any two members
the Managing Director, or in his absence the
Deputy Managing Director, shall c21l a special
meeting of the Board at any time.

B. Any Director or the Monaging Director,
and in his absence the acting 6hief of the 8perat-
ing staff of the Fund may c2ll a meeting of the
Executive Directors to consider the business of
the Fund. Zﬂﬁee also T (Regs.)-(Secs. 2 and 3)

3. Committees
Le The Directors may 2ppoint such committees
as they deem advisable, Membership of committees
need not be limited to Governors or Directors or
their Alternates. However, the Directors mey not
delepate to committees the exercise of powers
entrusted to the Directers, other than the powers
to make studies and investigations, to prepare
and submit revorts and recommendations.

B, The Executive Director shall name com-
mittees to advise them on the business of the Fund.
They shall include committees on:

(a) Exchange Transactions

(b) Exchange Rates

(¢) Exchange Regulations

(d) Relation with Members

(e) Cooneration with the International Bsnk

for Reconstruction and Derelopment
(f) Cooperation rith other International
Agencies

The Executive Directors shall name such other
standing =»nd svecial committees as they find neces~
sAry.

Ay Director or Alternate moy attend meetings
of any committee,

C. Appointment of committees hy Provisional
Executive Directors (Article XIT, Section 3(k)).

D. The by=l19ws should enumerate certain
standing committees to be appointed by the Executive
Directors and preseribe the aqualific~tions and pos-
sible geographic distribution of the membership of
the committees.
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E. A by-law arranging for standing
committees.

4. Compensation of Managing Director

A+ The Managing Director shall be paid a
salary of & per annum and shall be
entitled to reimbursement for his actual, nec-
essary traveling expenses.

B. The salary of the Managing Director
shall be § per annum.

C. Determination of the salary and terms of
the contract of service of the Managing Director
by the provisional directors. (Article XI,
Section 2(1)).

5. Responsibilities of Managing Director

L. The Mannging Director shall be responsi-
ble for the conduct of all of the ordinary business
of the Fund, The Managing Director shall not make
any important policy decisions on behalf of the
Fund and shall bring all matters requiring such
decisions to the attention of the Board of Directors

B. The Managing Director shall make recommen—
dations to the Executive Directors on policies to
guide the Fund in its operations. He shall see that
the business of the Fund is conducted in accordance
with the Articles of Agreement, the By-Laws, the
Rules and Regulations, and the policies of the Board
of Governors and the Executive Directors. He is
authorized to issue Administrotive Orders for the
guidance of the staff in the operations of the Fund.

C. The by-laws as adopted by the Board of
Governors should:

(1) Determine certain qualifications to be
required of the Managing Director to be chosen
by the Executive Directors;

(2) set forth in detail the "terms of contract
of service of the Managing Director:"

(3) provide the detailed machinery for the
election of the Managing Director.

6. ties of Deputy Managing Director

A. The Deputy Managing Director shall exercise
all of the powers and perform all of the duties of
the Managing Director during the absence of the
lanaging Director, except the power to cast the
deciding vote in case of an equal division at a
meeting of the Directors. The Deputy lfanaging
Director shall perform such other duties as may be
delegated or assigned to him by the Managing
Director.

B. The Deputy Managing Director shall act 2s
8hief of the operating staff of the Fund in the
absence of the Managing Director.

7. Compensation of Deputy Managing Director

A. The Deputy Managing Director shall be paid
a salary of $ per annum and shall be entitled
to reimbursement for his actual, necessary traveling
expenses,
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B. The salary of the Deputy Managing
Director shall be $ per annum.

8. Preparation and Submission of Budget

A. On or before the first day of June of each
year, the Managing Director shall prepare and sub-
mit to the Directors for approval a proposed budget
for the following business year, which shall contain
classified statements of the estimated income and
expenses of the Fund, ineluding the proposed
salaries of all officers 2nd employees of the Fund
to be paid $5,000 or more per annum, and estimates
of the aggregate sums of all salaries and other
expenses of each division or department of the
Fund's staff,

On or before the thirtieth day of June of each
year, the Directors shall either approve the budget
recommended by the lManaging Director with such
changes and modifications as the Directors deem
advisable,

No administrative expenditure shall be made
in any year except within the limitations prescribed
in the budget approved or prescribed for that year
and such additions thereto and modific~tions thereof
as may be made from time to time by the Directors.

B. The Managing Director shall present to the
Executive Directors for their approval a budget of
proposed expenditures for the Fund's financial year.

9. Compulsory Mithdrawal of a Member

A, If, after the expiration of a reasonable
period following a declaration that a Member is
ineligible to use the resources of the Fund, that
Member persists in its failure to fulfill any of
its obligations under the Articles of Agreement, or
a difference between a lMember and the Fund under
Article IV, Section 6, of the Articles of Agreement
continues, the Directors may institute proceedings
to ohtain a decision of the Board to require that
Member to withdraw from membership in the Fund.

In any such case, the Directors shall first cause
to be prepared and delivered to the Member a formal
report, which shall contain at least the following:

(1) A clear statement of the charges upon
which the proceedings are based;

(i1) A statement of the time within which
the Member shall be allowed to file a
written reply;

(iii) The date upon which the case will be
considered at a meeting of the Board of
Governors; and

(iv) A notice that the lMember may be repre-
sented at the meeting hy such represen-
tative or representatives as it may
designate, and that such representatives
will be given an adequate opportunity to
present the lMember's case orally and to
file any additional written statements
relative thereto which the Member or its
representatives may desire to file.
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Copies of the formal report and of any
written replies or statements filed by the Member
shall be furnished promptly to all Governors and
their Alternates. In fixing the time vithin which
the Member will be allowed to file a written reply
and the time of the meeting at which the case will
be considered by the Board, the Directors shall
be as liberal as the circumstances will permit
and shall allow adecuate time for the transmittal
and receipt of the notice, the preparation and
transmittal of an adequate vritten reply, the
appointment of representatives of the lMember, the
preparation of such representatives to present the
Member's case, and the travel of the representatives
to the place of the meeting.

Any such case may be considered at any regular
or special meeting of the Board of Governors at
the time specified in the notice, if the meeting
occurs at a date which will allow a reasonable time
for the Member's reply and anpearance in accordance
with the above requirements. If no regular or
previously called snecial meeting will be held at
a suitable time, the Directors may call a special
meeting of the Board for the purpose of considering
the case. At the meeting, the Member may be repre—
sented by such representative or representatives
as it may designate; and they shall be given an
adequate opportunity to present the Member's case
orally and to file any additional written state-
ments or briefs relative thereto which the Member
or its representatives may desire to file.

Before a vote is taken by the Board on a motion
to require 2 Member to withdraw from membership in
the Fund, careful consideration shall be given to
the report by which the proceedings were instituted,
to any reply filed by the Member, to all oral or
written statements and arguments which may have been
submitted by the Member or on its behalf, and to
all other matters hawving a reasonable relation to
the case, If the lMember shall fail to make any
reply or to send any representative to the meeting,
the Board may nevertheless proceed to consider and
act upon the matter.

B. Then a member withdraws from the Fund,
voluntarily or by commulsion, the Fund shall notify
all members of the change in membership.

The Executive Directors shall promptly arrange
a meeting with a representative of the former member
to secure agreement on the settlement of accounts
between the Fund and the former member.

C. A by-law relating to withdrawal from the
Fund.

10. Exchange Controls

A, A by-law regarding the granting of approval
to impose restrictions on payments.

B. Whenever a member proposes to introduce
controls for the purpose of regulating international
capital movements, it shall inform the Fund promptly
of the new controls. The Fund shall consider the
proposed controls and it shall inform the member if
it regards any of them as likely to restrict pay-
ments for current transactions or unduly delay
transfers of funds in settlement of such commitments.
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In such a case, the Executive Directors shall
meet with the director or representative of the
member to consider the matter, If the Fund finds
that the controls are in fact restrictive of
current transactions and payments, it shall inform
the member in a written report and give the member
an opportunity to modify the controls,

Then a member is of the opinion that its
balance of payments position will require it to
impose controls on payments and transfers in con-
nection with current transactions, it shall notify
the Fund of the restrictions it believes necessary
and shall sumbit, through its director or a repre-
senbative, a written report setting forth the full
facts and requesting the Fund's approval.

The Executive Directors shall set a date for
a meeting to consider the recuest and the member
shall be represented at the meeting. Within
days of the date of the request the Fund shall
inform the member in a written report whether it
arproves or disapproves and the reasons for its
decisions. See also Sections 48, 49, 52, 53
and 54.

11, Par Values

i. The original determination of par values
and changes therein may be facilitated by regula-
tions in addition to the provisions in the Fund
Apreement.

B. A member proposing a change in the par
value of its currency shall notify the Fund of the
proposed change and shall submit, through its
director or a representative authorized to consult
with the Fund, a written report to support its
contention that the change is necessary.

The proposal of the member shall be considered
promptly by the Executive Directors at a meeting at
which the director or representatives of the member
shall be invited to be nresent and to participate.
See also T (Regs.) 39-42.

12. Operating staff of the Fund

A. The "general control" of the Executive
Directors over the organization of the staff of
the Fund should be mede specific. The obligation
on the part of the Managing Director and the staff
toward the Fund should also be made more specific
and should carry provision for disciplinary measures.
Rules for the selection of the staff of the Fund
could be set up, including possible provision for
an international civil service register.

B. Selection of Managing Director and ap-
proval of staff organization by provisional
directors (Article XII, Section 4(a) and (b)).

C. The Managing Director shall make provision
in the annual budget for other members of the staff.

He shall provide by Administrative Order for
the selection of the staff on the basis of compe~
tence and efficiency. In the selection of the
staff, weight shall be given to the desirability of
securing wide representation of 211 members on the
staff of the Fund. The staff so selected shall have
security of temure and shall be removed only for cause.
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The Managing Director shall submit to the
Executive Directors for their approval the
Administrative Orders that govern the appoint~
ment, remuneration and temure of members of the
staff,

13. Other International Organizations

A. lMake arrangements to cooperate with other
international organizations (Article X).

B. There shall be an Assistant Managing
Director in charge of relations with the Economic
and Social Council of the United Nations and
specialized international organiz-tions other than
the Bank. He shall be responsible, under the
Managing Director, for maintaining liaison with
the Economic and Social Council and its constitvent
specialized organizations other than the Bank.




