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CONVENTION
FOR THE

ESTABLISHMENT OF AN INTER-AMERICAN BANK




The Governments of the American Republics

CONSIDERING

First, that economic and financlial cooperation among
the American Republics is an essential factor in fostering
the welfare of and maintaining solidarity among these
Republics;

Second, that such cooperation would be greatly facil-
itated by the establishment of an Inter-American Bank;

have ‘resolved to conclude a Convention as follows:
Article I

The High Contracting Parties agree to the creation
of an institution to be known as the "Inter-Amerilcan
Bank" for the purposes and with the powers stated in
the proposed Charter and By-Lews annexed hereto. The
High Contracting Parties agree that the Bank shall be
accorded the powers, rights end privileges to engage in
the verious activities, transactions and operations en-
visaged in such Charter and By-Laws and further agree to
enact any legislation and to take any other action nec-
egsary to effectuate and proteét such powers, rights
and privileges to the Bank, The United States of America
also agrees to grant to the Bank a Charter substantially
in accordance with the propossd Charter annexed hereto.
Each High Contracting Party hereby agrees to subscribe
for the minimum number of shares required of such Party
for perticipation in the Bank as provided in the annexed
By-Laws,

Article II

The High Contracting Parties grant, within their
respective territories, in time of peace or war and 1n
any period of emergency and in any other situation, the
rights, privileges, immunities and exemptlons enumerated
in this Article; and agree also to enact any leglslation
and to take any other action necessary to effectuate and
protect such rights, privileges, immunities and exemptions,

A. The Bank, 1ts assets, obligations to 1%
and i1ts real and personal property of whatsoever
nature, including any property deposited with 1%t
on a custody basis or otherwise, shall wheresoever
located and by whomsoever held, be exempt and im-
mune from (1) requisition, seizure, attachment,
execution, confiscation, moratoria and expropria-
tion; (2) prohibitions, restrictions, regulations
and controls of withdrawel, transfer, or export;
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(3) currency, monetary, exchange ond debt regula-
tion and control, by the High Contracting Parties
or any political subdivision thereof, whether or
not compensation is offered; provided, however,
that nothing in this peragraph shall prevent a
High Contracting Party or political subdivislon
thereof from atteching or levying execution,
subject to any prior lien or claim of the Bank,
upon admitted or adjudicated claims of its nstlon-
als against the Bank or upon property admitted
or adjudicated to be held by the Bank for such
nationals.

B. Where restrictions, regulations, pro-
hibitions or controls exist or are hereafter
imposed in the territory of a High Contracting
Perty in regard to the conversion or exchange of
its currency into foreign currencies, the High
Contracting Party shall make available to the
Bank, by sale or otherwise, as provided 1in the
next sentence, foreign exciasnge and preclous
metals, requested by the Bank, for such local
currency acauired by the Bank as a result of
loans, discounts, extenslons of eredit (including
those in the form of deposits), guaranties thereof,
or investments, made by the bank to such High Con-
tracting Party, in its securities and obligations,
or with its guarantee, express approval or consent,
or to which it has made no timely objection as
defined in and when expresely provided for by the
by-laws of the Bank, including prinecipal, interest,
and other returns thereon, Such foreipn exchange
and precious metals shsll be so made avallable to
the Bank on a basis, as to amount, rate, and all
other factors, no less favorsble than the most
favored treatment extended under any circumstances
by the High Contracting Party to any government
including its own or to any politicel subdivision,
individual, partnershinr, associaticn, corporation
or other orgenization or entity of whatsoever nature.

Ce The Bank and its assets and real and per-
gonel property of whatsoever nature, including,
without limitation of the foregolng, 1ts Charter,
franchise, capital, reserves, suyplus, income and
profits; its activities, transactions and operations;
its shares of stock and all notes, debentures, bonds
and other such obligations issued by the Bank, in-
cluding dividends 2nd interest thereon, by whomso-
ever held; any remunerations or salaries pald by
the Bank; and any individuel, partnership, corpora-
tion, association or other entity in its deallngs
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and relations with the Bank in any of the foregoling
matters and in 1ts acquisitions, holdings, transfers
or dispositions of any such shares end obligations
of tne Bank, shall be exempt and immune from all
taxation by a High Contracting Pzrty or a political
subdivision thereof now or hereafter imposed and by
whatever name described, including, without limita-
tion of the foregoing, excises, duties and imposts;
provided, however, that the foregolng shall not be
conetrued as preventing the imposition by a High
Contracting Party or any political subdivision
thereof of non-discriminatory taxes upon nationals
of such High Contracting Party with respect to any
of the foregoing. Notwlithstending any of the fore-
going, neilther a High Contracting Party nor any
political subdivision thereof shall impose any tax
on or measured by salaries or remunerations paid

by the Bank to its officers or employees who are
citizens of any other High Contracting Party.
Nothing in this paragreph shall meke the Bank or
any other party referred to gbove exempt or immune
from any customs duties or imposts or other taxa-
tion imposed on or in connection with the importa-
tion or exportation of any article; provided, how-
ever, that the exportation of (1) coin, currency
and of intangible property, including, without
limitation of the foregolng, shares of stock, credit
instruments, securities, and evidences of indebted-
ness, and (2) preclous metsls, other than preclous
metals produced in the territory of the High Con-
tracting Party and being exported for the flrst time,
owned or neld by the Bank, or deposited with 1t on
a custody basis or otherwise, and by whomsoever
held, shall be exempt and immune from any customs
dutiee or imposts or other taxation, The provi-
sions of this paregraph shsll not be construed to
restrict in any manner any exemption, deductlon,
credit or other ellowance accorded by the laws of
any of the High Contracting Partles in the determine-
tion of 2 tex imposed by such party.

D. The Bank, its assets, obligations to 1t and
its real and personal property of whatsoever nature,
shall, wheresoever located and by whomsoever held,
be subject to attachament or execution by a private
party only after final judsgment or decree in a sult,
action, or proceeding in a court of a High Contract-
ing Party or political subdivision thereof.
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E. The shares of steck and the notes, deben-
tures, bonds and other securities and oblligations
issued by the Bank shsll be exempt and immune from
prohibitions, restrictions, =egulstione, or con-
trols now or hereafter imposed by any High Con-
tracting Party or any politicel subdivision there-
of, with respect to the registration, issue and
sale of stock, notes, debentures, bonds and other
securities and oblig>tions; provided that notes,
debentures, bonds and other securities end obliga-
tions issued by the Bank shell not be issued or
sold by the Bank in the territory of a High Con-
tracting Party which mekes a timely oblJectlon, as
provided in the By-Laws of the Bank.

Article IIT

As used in this Convention and the annexed By-Laws
of the Inter-American Bsnk "nationals" of a High Con-
tracting Party or of a participating country or govern-
ment shall include any person who is domiciled in, or
a cltlzen or resident of, such High Contractlng Perty
or such participeting country or government; and shall
also include any individusl, partnership, associetion,
corporation or other entity orgenized under the laws of
such High Contracting Party* or such participating coun-
try or government or politicel subdivision thereof or
having a permanent extablishment, such as a branch,
office, agency or other fixed place of business, 1n
the territory of such High Contracting Party or of such
participating country or government; but shall not in-
clude the Bank,

As used in this Convention and the annexed By-Laws
of the Inter-American Bank, "political subdivision"
snall include territories, dependencies, possessions,
states, departments, provinces, counties, municipelil-
ties, districts, and other similer governmentel organi-
zatlons and bodles and agencies and instrumentalities
thereof,

Article IV

The original of the present Sonvention in English,
Spanlsh, Portuguese and French shsll be deposited in
the Pan American Unlon, in Washington, and opened for
signature on behalf of the American Republics.

Article V




Article V

The present Convention shall be ratified and ef-
fectusted by the High Contracting Parties in conformity
with their reepective constitutional methods, The Pan
Americsn Union shall trensmit authentic certified coples
of the original of the Convention to the High Contract-
ing Parties for the purpose of ratificastion, The instru-
ments of ratification shall also be deposited in the
archives of the Pan American Union, which shall notify
the signatory governments of such deposit. Such notifi-
cation shall be considered as an exchange of ratifica-
tions, .

Article VI

The present Convention shell come into effect as
between such ratifying High Contracting Parties if and
when ratifications of this Convention shall have been
deposited with the Pan American Unlon by at least five
of the High Contrzcting Parties which have agreed to
subscribe for at least a total of 145 shares of stock
of the Bank. Each deposit of ratification shall be
accompanied by the designetion of a person to serve on
the Organizing Committee of the Bank, which Committee
shall meet forthwith after the Convention shall have
come into effect as provided herein and proceed with
gll arrangements necessary for prompt orgaenization of
the Bank,

Article VII

Esch High Contracting Party shall remain bound under
this Convention for one year after such Party ceases to
participate in the Bank and ceases to be in any way
obligated to the Bank,

Article VIII

This Convention shall remain open to the adherence
of American Renublics which are not original signatories,




The corresponding instruments shall be deposited in the
archives of the Pan American Union which shall communi-
cate them to the other High Contracting Parties,

IN WITNESS WHEREOF: the undersigned plenipotentiar-
ies, having deposited their full powers found to be In
due and proper form, sign this Convention on behalf of,
their respective Governments, and affix thereto their
seals on the dates appearing opposite thelr signatures,



Proposed Charter of the Inter-American Bank

Sec. 1. There 1g hereby created a body corporate
with the name "Inter-American Bank", hereinafter referred to
as "the Bank".

Sec. 2. The structure, operations and activitlies of
the Bank shall be as defined by the By-Laws, which are
annexed to the Convention relating to the establishment
of the Bank. The Bank shall also have all incldental
powers necessary and proper to carry out the powers now or
2ereafter expressly esuthorized herein or in the By-Laws of

he Bank.

Sec. 3. The Bank may begin operatlions when at least
a total of 145 shares of stock of the Bank are subscribed
for by at least five governments which have also deposited
their ratifications of the aforementioned Convention with
the Pan American Unilon.

Sec. 4. The Bank shall have successlon for a period
of twenty years from the date of enactment hereof or until
such ecarlier time as 1t shall be lawfully dissolved. The
United States agrees not to repeal or amend this charter
except upon the request of the Bank pursuant to a four-
fifths majority vote of the Board of Directors of the Bank.
The United States may extend the charter for additional
twenty year periods upon the request of the Bank pursuant
to a four-fifths majority vote of the Board of Directors
of the Bank.

Sec. 5. Amendments to the By-Laws of the Bank, consist-
ent with the aforementioned Convention, this Charter, and
the purposes of the Bank as now set out in Article 5 A of
the By-Laws of the Bank, may be sdopted by the Bank pursuant
to a four-fifths majority vote of the Board of Directors,
provided, however, that Article 5 A of the By-Laws may not
be amended, and provided further, that a unanimous vote of
the representatives of all the partlclpatin governments
(and not merely unanimity of the votes cast) shall be
required to increase or decrease the minlimum holdinge of
participating governments in the stock of the bank and to
amend the provisions of the By-Laws releting to the manner
and effect of the making of a timely objection by a
participating government. As used in this act four-fifths
majority vote of the Board of Directors shall mesn four-
fifths of the votes cast. aes. 6
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Sec, 6. The Bank shall have power to adopt,
alter and use a corporate seal; and to make such contracts
and to acquire, own, hold, use or dispose of such real and
personal property, as may be necessary for the transaction
of its business,

Sec., 7. The Bank may sue and be sued, compnlain and
c¢efend, 1n any court of competent jurisdiction. Any civil
suit at law or at equity, brought within the United States,
its territories and possessions, to which the Bank shall
be a party shall be deemed to arise under the laws of the
United States, and the district courts of the United States
shall have original Jjurisdiction of all such suits; and
the Bank in any such suit may, at any time before the trial
thereof, remove such sult into the district court of the
United States for the oroper district by following the pro-
cedvre for the removal of causes otherwise provided by law,




By-Laws of the Inter-American Bank.

1. Location

The principal office of the Bank shall be in the Unlted States
of America and at least one branch or agency of the Bank shall be
established in the territory of every other particlpating govern-
ment. Additional branches and agencles may also be established.

2. Capital structure and partlcipation

A. The capital stock shall be expressed in Unlted States dol-
lars (hereafter referred to as dollars) and shall be authorized 1in
the amount of $100,000,000 conslsting of 1000 shares having a par
value of $100,000 each, to be pald for in gold or in dollars. Fifty
percent of the 1ssue price of each share shall be pald up at the
time of subscription for such share and the balance may be called
up at a later date or dates at the discretion of the Board of Direc-
tors of the Bank; Provided, however, that with respect to the mini-
mum shares of governments in groups A, B, and C, 25 percent of the
issue price of each share shall be pald up at the time of subscrip-
tion, an additional 25 percent of the issue price shall be pald up
within 12 months thereafter, and no calling up of balances shall
require any government in such groups to pay more than 25 percent
of the 1ssue price of such minimum shares Within any l2-month perlod.
Three months' notice shall be given of any calling uo of any balance
on any shares. Upon the formation of the Bank the shares of stock
shall be sold at par. Thereafter the 1ssue price of shares shall
be fixed by a four-fifths majority vote of the Board of Directors,

B. Stock shall be available for subscription only to the Gov-
ernments of the American Republice which have subscribed or
adhered to the Convention relating to the Bank. For a Govern-
ment to participate in the Bank it must subscribe for a minimum
number of shares, determined in relation to the dollar value of
the total foreign trade of each of the American Republlics during
the year 1938, as follows:

Group At Up to 25 million dollars:
Costa Rica, Ecuador, El Salvador,
Hailtli, Honduras, Nicaragua and

Paraguay «.:ceeocveeesessas s sesadsssse O shares
Group B: Over 25 million dollars and up to

50 million dollars: _ N e

Dominican Republic, Guatemala and

PENAME. ssvansscnsvesanvys s sasqes senedl BhATEa
Group C: Over 50 million dollars and up f0. ...

75 million dollars:
BOliVi& @8 %8 4« & 8 8 s e 0 BB E s e .I...lls Shares

Group Dt



Group D¢ Over 75 millionjdollars and up to
100 million dollars:
Uruguay sse.:.:oeoseasssesccnscas Vs eevaes el Bhares

Group E¥ Over 100 million dollarsg and up to
150 million dollars:
Pel“u i.-!'1.!!..l...lllll.l.l-v.lpl..|025 Shal"es

Group F: Over 150 million dollars and up to
250 million dollars:
Chile, Colombia and Cuba «..<ss....0s00030 shares

Group''@: Over 250 million dollars and up, to.
500 million dollars:
Mexico and Venezuela «sssese.-.00sess0e30 shares

Argentina, Brazil and Unlted states
of America «.eveveess seas e eeme b nemes S0 BOAYEE

Each participating government may subscribe for stock 1n addi-
tion to the minimum. Where the demand for such additional stock
exceeds the amount available for issue by the Bank, such demand
will be met on an equal basis from such available shares.

C. Governments of American Republics which do not particlpate
in the Bank at the time of its formation or which shall have at
any time ceased to participate in the Bank, shall be permitted to
participate in the Bank upon adhering to the Convention relating
to the Bank, subscribing for the minimum number of sharcs, and com-
rlying with any other tcrms and conditions designated in regu-
lations of the Bank.

D. Liability of a sharcholder on its sharcs shall be limited
to the issuc price of the sharecs held by it.

E. (1) The sharcs of stock held by cach government shall
be security for all the obligations of such government to the Bank
and shall not be otherwise pledged or cncumbered by the sharcholder.

(2) If a government fails to makec payment on a sharc on the
day appointed for such payment, the Bank may, after giving reason-
able notice to such government, vest in itsclf title to such
share, paying to the defaulting sharcholder an amount ecqual to the
fair value of such sharc as dectcrmined by the Bank less any amount
which the Bank consgiders necessary as additional collateral for any
outstanding obligation or 1liability of such government to tho
Bank. Failurc to makc payment on a sharc on the day appointed
for such payment shall deprive the defaulting government of 1ts
right to cxecrcisc a votc in respcct of such sharc so long as guch
government remaing in default, provided that the failurc of a
govornment to make payment on the minimum number of sharces required
to be subscribed by it shall deprive such government of the right
to exercisc any voting power during thc period of dcfault.

(3)



(3) If a government dcfaults on any other obligation to the
Bank, the Bank may, after taking reasonable actlon %o realize
on any other collateral given to secure such obligation and
after gilving reasonable notice to such government, vest 1n
1tself title to an appropriate number of shares belonging to
such government and apply to the defaulted obligation the falr
value of such shares, as determined by the Bank. Any amount
remaining, less any amount which the Bank congslders neccessary as
additional collateral for any outstanding obligation or 1liabllity
of such government to the Bank, shall be paid by the Bank to the
defaulting government.

(4) 1If, after a government has had a rcasonablc opportunity
to prosent its position to thc Board of Dircctors, the Board by
a four-fifths majority votec finds that such government has vio-
lated any provision of the Convention relating to the Bank, such
government shall ceasc to participate in the Bank, but 1ts obli-
gations and dutics with recspcet to the Bank shall continuc and
the Bank may vest in itself title to an appropriate number of
shares belonging to such government and apply the falr value
of such sharcs as determined by the Bank to compensate the Bank
for such damages as the Bank determines it suffcroed by reason
of such violation. Any amount remaining, less any amount which
the Bank considers nccessary as additional collateral for any
outstanding loan or liability of such government to the Bank shall
be pald by the Bank to such governmente.

F. Shares of stock may be transferrcd only to thc Bank or
to othor participating governments at a price to bc agreod upon
between the partics and upon the approval of the transfer by a
four-fifths majority vote of the Board of Directors. If, as a
regult of the transfor of sharcs of stock or acquisition by the
Bank, or for any other recason, a government holds less than the
minimum amount of sharecs of stock requirecd of it, such govern-
ment shall ceasc to participate in the Bank, but its obligations
and duties with respect to the Bank shall continue.

G. The capital structurc of the Bank, including the number
and par valuc of shares may be incrcascd or decreascd by a four-
fifths majority votec of the Board of Dircctors, except that a
unanimous vote of the reproscntives of all the participating
governments (and not meorecly unanimity of the votes cast) shall
be required to incrcasc or decreasc the minimum holdings of
participating governmcntse.

H., The voting power of the participating governments on
the Board of Dircctors shall be distributed as follows: 20 votes
for cach government for its minimum sharcs, and 1 vote for cach
additional sharc. However, rcgardlcss of the amount of stock
owned by i1t, no government shall have a voting power 1n eoxcess
of 50 percent of the total voting power of all the other partici-
pating governments.

3. Managcment




3. Management

A. The administration of the Bank shall be vested in the
Board of Directors composed of one director and one alternate
appointed by each participating government. Each government
shall appoint its director and alternate and any nomlnee or proXy
in a manner to be determined by it. Such director shall serve for
a period of two yecars, subject to the pleasure of hls government.
An alternate and & nominee or proxy shall serve for such perlod
as shall be determincd by his government. The Bank shall pay such
reasonablc expenses as arc incurrcd by the dircetors and altcrnates
and nominecs or proxics in attending any mectings of thc Board
or any committec of the Bank. The voting power held by a particl-
pating government shall be cxerciscd by the dircctor and 1n his
abscnce by the altcrnate and in the absence of both the director
and alternatc by the nomince or proxy of such government in such
manner as the Board may provide by rcgulations. The altcernate
may otherwlse participate in the activities of the Board.

B. Mecetings of the Board of Dircctors shall be held not
lcss than four times a ycar and may be held cither at the prin-
cipal or any branch office or at any other city in a partici-
pating country as the Board may dctermine, The president may
call speclal or oxtraordinary mectings of the Board at any time.
All meectings, regulaxn special or cxtraordinary, shall be held
upon such reasonablec notice as the Board may provide by regu-
lationg.

C. The Board of Dircctors shall sclecet a president of the
Bank who shall be the chief of the operating staff of the Bank
and who also shall be cx-officio chairman of the Board, and
one or morc vice presidents, who shall be ex-officio vice chair-
man of the Board. The president and vice presidents of the Bank
shall hold office for two ycars, shall be cligible for rcelection
and may be removed for causc at any timec by the Board. The Board
of Directors ghall determine the order in which vice presidents
shall secrve as acting president and chairman in the absence of
the president.

D. The departmental organization of the Bank shall be
determined by the Board of Dircctors. The hecads of departments
and other similar officers shall be appointed by the Board on
the recommendation of the president. The remainder of the staff
shall be appointed by the presidcent.

B+ The Board of Dircctors may also appoint from among its
members an cxccutive committee. The Board may at any mecting,
by a four-fifths majority vote, authorizc the president or the
executive committee or any other committee of the Bank to oxor-
clse any speclfied powers of the Board; provided, however, that
such powers shall bc excrcised only until the next mecting of the

Board




Board and shall be cxercised in a manncr consistent with the
general policles and practices of the Board. The Board may
also, by a four-fifths majority vote, dclegatc to designated
officors and committeecs of the Bank, for such periods as 1t may
determine, power to makc loans and cxtend credit in such small
amountsg as may be fixed by the Board.

F. The Board of Dircctors may appoint advisory committces
chosen wholly or partially from porsons not regularly cmployed
by the Bank,

G. The Board of Dircctors, within a yecar after its first
meeting, shall by regulations prescribe the reserves to be
cstablished and maintained against demand deposits and other
obligations of the Bank and shall prescribe a limitation on the
amount of intermediatc and long-term asscts in relation to
capltal and surplus; and such regulations shall not bc amended,
godigicd or revoked except by a four-fifths majority vote of the

oard.

H, Beforce the Bank finglly approves an intermediatc or
long=term loan or extension of credit, a full written report on
the merits of the proposed transaction shall be preparcd by a
committec of experts which may includc persong other than officers
and employeccs of the Bank.

I. Exccept as herecin otherwisc provided, decisions of the
Board of Dircctors shall be by simplec majority of the votes cast.
In the casec of cquality of votes, the chairman, or in his abscnece
the vice chairman serving in his stcad, shall have a deciding
vote. When deemed by the president-to be in the best intercsts
of the Bank, decisicns of the Board may be made, without a mcet-
ing, by polling the dircctors on specific questions submitted
to them in such manner as the Board shall by regulations provide.
The Board shall by rcgulations determinc what eonstitutes a
quorum, for a mecting.

Je Authorization or approval by four-fifths majority vote
of the Board of Directors shall be required for the making and
-grantlng of intermediate and long-term loang and credits, includ-
ing the assumption of the obligation of a guarantor on inter-
medlate and long-term loana and credits; the acquisition and
sale of, and dealing in intermediate and long-term obligations
and securities; the discounting and rediscounting of intermediate
and long-term paper; engaging in bullion and foreign exchange
transactions and guaranteeing the avallability and the rates of
exchange of the currencies of participating governments; the
lgsuance of debentures and othor securities and obligations of
the Bank; the payment of interest on dcposits of governments,
flscal agencics and political subdivisions thercof and central
banks; the selcction or removal of a president, the vieae presidents,

heads




heads of departments and other similar officers of the Bank;

the determination of the departmental organization of the Bank
and of the functions and dutles of the officers and principal
employees of tae Bank and the executive and other committeesj
the calling up of the balances due on stock; the establlishment,
creation, change or discontinuance of the principal office and
branches and agencies of the Bank, and for amending the By-Laws,
except that Article 5A of these By-Laws may not be amended, and
except that the provisions of these By-Laws rclating to the manner
and effect of the making of a timely objectlon by a narticipat-
ing government may not be amended cxcept by a unanimous votc of
the ropresentatives of all the particlpating governments (and
not merely unanimity of the votes cast?.

K. Authorization or approval of specified series, classcs,
groups or other categorilcs of transactions may be made in advance
by the Board of Directors by the votc required in such cases by
theec By-Laws.

4, Accounts and Profits

A. The financial yecar of the Bank shall end on December 31.

B. The books and accounts of the Bank shall be cxpressed
in terms of dollars.

C. The Bank shall publish an annual rcport and at lcast
oncc o month a statement of account in such form as the Board
of Dircctors may prescribe. The Board shall causc to be prepared
a profit and loss account and a balance shoet for 2ach financlal
year. All published documents shall be printed in the officlal
languagos of the participating governments. The Board shall
designate a committee of Direcctors to arrangc for cxamination,
at lecast once a yecar, of the books and accounts of the Bank Dby
competent experts to be selccted by the committec.

D. The vearly net profits of the Bank shall be applicd as
followa:

1. Not loss than 25 peoreont of such nect profits
shall be paid into surplus until the surplus is
equal in amount to tho par valuc of the authorized
capital stock of thec Bank.

2. Tho remainder of such net profits shall be applicd
towards the payment of a dividend of not more than
3 porecent por annum on the paid up amount of the
gtock of the Bank; provided, however, that divi-
dends shall be noncumulative and no dividends
shall be paid so long as the capital of tho Bank
is impairecd.

3




3. Thc balance of such profits shall be paid into
surplus and be designated a dividend reservce.

E. The Board of Dircctors by a four-fifths majority vote
may declare dividends out of the dividend resecrve in surplus
of the Bank, provided, however, that total dividends 1in any
onc ycar, including dividends paid pursuant to paragraph D2
above, shall not be morc than 3 percent of the paid-up amount
of the stock.

F. The Bank may not be liquidated except by a four-fifths
majority vote of the Board of Directors. Upon liquidation of
the Bank and after discharge of all the liabilitics of the Bank,
the asscts romaining shall be divided among the shareholders.

G. The sharcs shall carry cqual rights to participate in

the profits of the Bank and in any distributlions of asscts upon
liquidation of thec Bank.

5. Purposcs and Powers

A. The Bank is crcated by the American Republlcs to carry
out the following purposes:

(1) Facilitate the prudent investment of funde and stim-
ulate the full productive use of capital and credit.

(2) Assist in stabilizing the currcncies of Amecrican Repub-
lics; cncourage general dircct exchanges of the currenclcs of
American Republics; encourage the mailntcnance of adequate mone-
tary roscrves; promote the use and distribution of gold and
silvor; and facilitate monctary equilibrium.

(3) Function as a clcaring house for, and in other ways
facilitate, the transfer of intornational payments.

(4) Increase international trade, travel and exchange
of services in the Western Hemisphere.

(5) Promote the development of industry, public utilitles,
mining, agriculture, commerce and finance in the Western Hemi-
gphere.

(6) Foster cooperation among the American Renublics in
the fields of agriculture, industry, public utilities, mining,
marketing, commerce, transportation and related economic and
financial matters.

(7) Encourage and promote research in the technology of
agriculture, industry, public utilities, mining and commerce.

(8)



lems of public finance, cxchange, banking and moncy as they

(8) Engage in rescarch afd con§ributc cxpert advicc on prob-
cms of American Republlics.

rclate speceifically to the pro

(9) Promote publication of data and information rclating
to thc purposcs of the Bank.

B, 1In order to carry out the foregoing purposcs, the Bank
shall have specific power tod :

(1) Make and grant short-torm, intermecdiate and long-term
loane and credits in any currcncy and in precious metals to
participating governments and to fiscal agencles, central banks,
political subdivisions and nationals thercof; provided that any
such 1loan or crodit having a maturity cxcceding two ycars to
any such fiscal agency, central bank, political subdivision or
national shall be guarantced by the government thercof, and
provided further that any suck loan or credit having a maturity
not cxcceding two yecars shall not be made or granted by the Banpk
to any such fiscal ageney, central bank, political subdivlsion
or national if the governmcnt thercof makes a timely obJjecction.

(2) Buy, sell, hold and decal in thc obligations and sccuritics
of any participating government and of flscal agencloes, central
banks, political subdivisions and nationals thercof, unlcss guch
government makes a timely objecction to the purchasc thereof;
provided that such obligations and securitics having maturitics
cxceceding two years as are not the dircct 1liability of such
government are guarantccd by such government; and provided,
further, that the Bank shall not buy obligations and sccuritics
that arc in default in wholc or in part as to principal or interest.

(3) Guarantee in whole or in part crcdits and loans made
from any source to any participating government and to fiscal
agencies, central banks, political subdivisions and nationals
thoreof, provided that such credits and loons having maturitics
oxceeding two years as arc not dircct obligantions of such govern-
moent arc guaranteed by such government, and provided further
that such credits and loans having maturitics not cxceeding two
years asg arc not dircet obligations of such governmcnt shall not
bg guarantced by the Bank if such govornment makes a timely objec-
tion.,

(4) Act as a clcaring housc of funds, balances, checks,
drafts and acccptances.

(5) Buy, sell, hold and dcal in precinus metals, currcncies
and forecign oxchange for its own account and for the account of
others; provided, however, that no such transaction shall be
entered into with a fiscal agency, central bank, political sub-

division,




division, or national of a participating government, if such
government makes a timely objection; and guarantee the avall-
ability and the rates of exchange of the currencies of particil-
pating governments.

(6) Issue or sell debentures and other securities and
obligations of the Bank to obtain assets for the purposes of the
Bank, provided that such debentures and other securitles and
obligations shall not be issued or sold by the Bank in the
territory of any participating government which makes a tlimely
objection. The Bank may also borrow in any other manner from
participating governments, and from political eubdivislons and
banking institutions thereof unless the government of the lender
makes a timely objecction.

(7) Accept demand, time, and custody deposits and accounts
from others, including participating governments and fiscal
agencies, central banks, political subdivisions and nationals
thereof unless the participating sovernment makes a timely
objection; provided that the Bank shall pay interest, 1if any,
only on deposits of governments, fiscal agencies and political
subdivisions thercof and ccntral banks.

(8) Discount and recdiscount bills, acceptances and other
obligations and instruments of credit of partlcipating govern-
ments and fiscal agencics, ccntral banks, political subdlvislons
and nationals thercof, provided that such papecr having maturity
excceding two years as is not the dircct obligntion of such
government is guaranteed by the government, and provided further
that such paper having a maturity not excceding two years as
is not the dircct obligation of such government shall not be
discounted or rediscounted by the Bank 1f such government makes
a timely objection.

(9) Rediscount with any governmcnt, fiscal agency or bank-
ing institution bills, acceptances and instruments of credit
taken from the Bank's portfollo; provided; however, that the Bank
may not recdiscount with a fiscal agency or a banking ingtitutlion
in the territory of a participating government which makes a
timely objection.

(10) Open and maintain demand, time, and custody dcposits
and accounts with governments and banking institutions and
arrange with governments and banking institutions to act as
agent or correspondent for thce Bank, unless such banking in-
stitution is situated in the territory of a participating gov-
ernment and such government makcs a timecly objection.

(11) Act as agent or correspondent for any participating
government and for fiscal agencics, contral banks and political
gubdivisions thercof, unless the government makes a timely objee-

lon. _

(12)




-

(12) Engage in financial and cconomic studics and publish
reports thercof.

(13) Buy, sell and deal in cable transfers, accept bills
and drafts drawn upon the Bank, and issue letters of credlt;
all subject to the limitations herein provided with respect to
loans, extensions of credit, discounting and rediscounting of
paper, and dealing in obligations and securities.

(14) Adopt, alter and use a corporate seal; acquire, own,
hold, use or dispose of such real and personal property as
may be necessary for the transaction of 1its business; and nmake
contracts subject to the limitations herein provided.

(15) Exercise incidental powers nccegsary and proper to
carry out the powers cxprecssly authorized herein.

C. The Board of Dircctors shall determinc the naturce of
the operations which may be undertaken by the Ban in the cxer-
cisc of its powers and in order to cffocetuate 1ts purposes.

The operations of the Bank shall at all times be conducted in
conformity with the laws of the territory where the Bank is act-
ing and, so far as possiblc, be conducted in conformity with the
policics of the participating government directly concerned.

6. Intcrprotations and Definitions.

As uscd herecin:

A. Four-fifths majority vote of the Board of Dircctors
ghall mean four-fifths of the votce cast.

B. "Short-tcrm" shall mcan a pericd less than onc year;
"intormodiate" shall mean a period from onc to five ycars; and
"long-torm" shall mean a period longer than five ycars; and the
period applicablc to any outstanding obligation shall be the
period remaining to its maturity rather than the period from
its issuancc to maturity.

C. A government ghall be deemed to make a timely objec-
tion only if such government, after ite dircetor is notified
by thc Bank of the Bank's proposcd action or course of action,
presents to the Bank within the reasonable period of time fixed
by the Board, through such government's dircetor, alternate,
nominec or proxy its objection to such action or coursc of actlon.
The Bank shall notify the dircctors rcprescnting the governments
concerned whon the Bank contemplatces action or a coursc of action
%s to which provision for such timecly objection is madc in thesc
y=Laws.
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