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Joint Statement by Experts of the United and Associated Nations
on the Establishment of an International Monetary Fund

Sufficient discussion of the problems of international
monetary cooperation has taken place at the technical level to
Justify a statement of principles. It is the conscnsus of
opinion of the experts of the United and Assoclated Netions
who have participated in these discussions that the most prac-
tical method of assuring international monetary cocperation 1s
through the establishment of an International Monetary Fund.
They have set forth below the principles which they belleve
should be the basis for this ,Fund. Govecrnments are not asked
to give final approval to these principles until they have been
embodied in the form of definite proposals by the delegates of
the Unlted and Associated Nations mccting in a formal confer-
ENCCs

I. Purposcs and Policles of the Intcrnatlonal Mone tary Fund.

The Fund will bc gulded in 81l 1ts decisions by the pur-
poses and policles set forth bclow:

l, To premotc international monc tary cooperation through
a permancnt lnstitution which provides thc machinery for con-
sultation on international mone tary problcms.

2., To facilitate the expansion and balanced growth of
international trade and to contribute in this way to the maln-
tenance of a high level of employment and real income, which
must be & primery objective of economic pollicy.

3. To give confidence to member countries by making the
Fund's resources avallable to them under udequate safeguards,
thus giving members time to correct maladjustments in their
balance of payments wlthout resorting to measures destructive
of national or iInternationcl prosperity.

. To promote exchcnge stability, to maintain orderly
exchange urrangements among member countries, snd to &avold com-
petitive exchange depreclation.

5. To assure multilateral payments facilitles on current
transactions among member countries and to help eliminate for-
eilgn exchange restrictions that hamper the growth of world
trade.

6. To shorten the periods and lessen the degree of dis-

equilibrium in the international balunce of payments of member
countrics.

II. Subscription to the Fund.

l., Member countries shall subscribe in gold and in their
locel funds the cmounts (gquotus) determined by a formula to be
agreed, which will amount altogzether to ubout $8 billion if all
the United and Associacted N:tlons subscribe to the Fund (corre-
sponding to about $10 billion for the world as & whole),
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2, Juotas moy be adjusted from time to time and shall be
revised periodically on the basls of the most recent data in
accordance with the agreed formula. No change shall be made in
a member's quota without its assent, and changes 1ln the agreed
formula shall require a four-fifths vote,

5. The obligatory gold subscription of a member country
shall be flxed at 25 percent of 1ts subscription (quocta) or 10
percent of its holdings of gold and gold-convertible exchange
whichever is smaller,

The obllgatory gold subscription of a member whose home

areas have beecn substantially occuplied by the enemy, shall be
only three-fourths of the above,

III. Transactions with the Fund.

l. Member countrics shall deal with the Fund only through
thelr Treasury, Central Bank, Ztabilizutlion Fund or other fiscal
agencles., The Fund's account In a member's currency shall' be
kept at the Central Bank of the member country.

2e A member shall be entitled to buy another member's cur-
rency from the Fund in exchenge for 1ts own currency on the
following condiltions

() The member represents that the currency demanded
is presently necdcd for making payments in that
currency which arc consistent with the purposcs
of the Fund.

(b) The Pund has not given notice that its holdings
of the currency dcmaended have beccomc scarce in
which casc thc provisions of VI, bilow, comc into
fore

(¢) Thc Fund's total holdings of the currcney offercd
have not lnereascd by morc than 25 perccnt of the
member's quota durlng the prcvious twclve months
eand do not exceed the quota by 100 percent,

- (d) The Fund has not previously gilven sappropriate
notice that the member is suspended from making
further use of the Fund's resources on the
ground that 1t is using them iIn a manner contrary
to the purposes and policles of the Fund; but the
Fund shall not give such notice until it has pre-
sented to the member concerned a report setting
forth 1ts views and has allowed a sultuble time
for reply.

The Fund may in its discretion and on terms which safe-
guard its Interests walve any of the conditions above.

5« The operations om the Fund's saccount will be limited
to transactions for the purpose of supplyling & member country
on the member's initletive wlth another member's currency in
exchenge for 1ts own currency or for gold, Transactions pro-
vided Ior under L and 7, below, are not subject to this limita-
tion.
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i, The Fund will be entitled at its option with a view
to preventing « particular member's currency from becoming
scarces

(a) To borrow its currency from a member country;

(b) To offer gold to o member country in exchange
for 1ts currency.

5. So long as s member country 1s entltled to buy another
member's currency from the Fund in exchunge for 1ts own currency,
i1t shall be prepared to buy its own currency from thet member
with thet member's currency or with gold. Thils requirement does
not apply to currency holdings antedating the estocblishment of
the Fund, nor to currency holdings subject to restrictions in
conformity with IX, 3 or X, 2, below.

6. A member country desiring to obtein directly or
indirectly the currency of cnother member country for gold 1s
expected, provided that it can do so with equal advuntage, to
acquire the currency by the sule of gold to the Fund. Tnis shall
not precclude the sale of newly-mincd gold by & Zold-producing
country on any market,

7. The Fund may also acquire gold from member countries i1n
accordance with thc followling provisions:

m

(2) A member country mey repurchase from the Fund
for gold any part of the latter's holdings of
i1ts currcncye.

(b) So long as a mecmber's holdings of gold and gold-
convertible exchange exceed 1ts gquota, the Fund
in selling foreign exchange to that country shall
require that one-half of the net sales of such
exchange during the Fund's flnanclal year be pald
for with gold.

(¢) If at the end of the Fund's financlal year a
member's holdings of gold and gold-convertlble
exchange have increased, the Fund may require
up to one-half of the increase to be used to
repurchase part of the Fund's holdings of 1its
currency so long as this does not reduce the
Fund's holdings of a country's currency below
75 percent of 1ts guota or the member's held-
ings of 3o0ld and gold-convertlible exchange
below its qguota,

IV. Par Values of Member Currencies.

1, The par value of a member's currency shall be agreed
with the Fund when it is admitted to membership and shall be
expressed in terms of zold, All transactions between the Fund
and members shall be at par subject to & fixed charge payable
by the member making application to the F'und; and all transac-
tions in member currenciles shall be at rates within an agreed
percentaze of parity.
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5. An agreed uniform chaunge muy be made In the gold value
of member currencies, prmviﬁfd every wember country having 10
percent or more of the uggregate quotas epproves.

V. Capital Transactions.

1. A member country may nct use the FPund's rescurces to
meet a large or sustained cutflew of capital and the Fund may
require a member country to exercise contrcl to prevent such use
of the rescurces of the Fund., This provision 1s not lntended to

prevent the use cf the Fund's resources for capital transactions
of reasonable amcunt required for the expansion of exports or in
the ordinary ccurse of trade, banking and other buslness. Nor

1s it intended to prevent capital wmovements which are met out of

a member ccuntry's own resocurces
provided such capltal mcvemente
poses of the Fund.

of
are 1n acccrdance

gold and forelgn exchange,
with. the pur-

2, Subject to VI, below, & member country may not use 1ts
contrecl of capital mcvements to restrict payments for current
transacticns or to de lay unduly the transfer of funds 1n settle-
nent of commltments,

VI. Appcrtionment cf Scarce Currencies.

1, When 1t becomes evident to the Fund that the demand for
a member ccuntry's currency may soon exhaust the Fund's hcldings
of thst currhncv the Fund shall so inform meuber ccuntries and
propcse an ;w +djln mcthod eof appertioning the scarce cyrrency.
When a currency is thus declared scerce, the Fund shall Ilssue a
report Lmbfﬂ"inh the causes cf the scarcity and containing recom-
mnendations dLJanCd te bring it to an end,
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2., A deccision by the Fund to apportion a scarce currency
o J
=1 o -

shall operate as an authorizaticn tc a ﬂcmhh: country, after
consultation with the Fund, temporarily to restrict the freedom
of exchange operaticns in the affected currency and, 1n deter-
mining the manner of restricting the demand and rationing the
linited supply emongst its nationals, the member country shall
have c¢

omple te jurisdlctlon.

VIIu M'd"lu, L ].L.-nt -

14 The Fund shall be governcd by a Beard cf Dircctors
ropresenting the members and by an Exccutive Ccemmlttee chesen
from amcng the directors. The Executive Ccmmittee shall consist
of at lcast nina nembers including the representatives of the
five countries with the largest quctas.

L
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2. The distribution of voting pcwer -n the Boar
Directors and the Txecutive Committee shsll be close
to the quctas,
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te II, 2 and IV, 5, all matters shall be
_'rity of the vctes,

li. The Fund shall publish at
of its pcsition shewlng the extent
n

ETV
s holdings of nbuncr cur-
rencics and of gold and 1ts transac B

VIII+. Withdrawal.

1., A member country may wi thdraw from the Fund by zlvin
notice in writing.

00

2. The reciprccal cbligaticns cf the Fund and the country
are to be liguldated within a reascnable tlme,

writing of
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snce with

5 glven
cf the Fund

2e After ccuntry has glven nctice 1n
1ts withdrawsl from the Fund, the ?und may not dlspc
holdings ¢f the country's currency except In acccrd
arrangements made under 2, abcve, After a ccuntry ha
notice of withdrawal its utilizaticn cf the rescurces
1s subject to the approval of the Beard of Directe

g member
t

IX. The Oblizsaticns of Member Countries,

t to buy gold at a price which excceds the agreed
1ts currency by mere than a prescribed margln and not
d at a pricc which falls below the agrceed parlty by
rescribed margin,

more thur- 8
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2. Nct te allow exchang it
rencies of cther members at rates outslde a prescribed range
basecd on the u;r;ud pari

nge transactions in

3. Nct tc impose re

strictions cn payments feor current
internaticnal transactions wi
te

c

th other member ccuntrliecs (cther
than those invelving capl transfers cr in accordance wilth

VI, abcve) or tc engage in any d;scriwiaa tcry currcncy arrange-
ments or multiple currency practices withcut the approval of -the
Fund.
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X. Transitional Arranscments.

ince rn_ Fund 1s nct intended tc provide facilitles

r recenstruction or t deal with interneticnal
isihg cut of the war, the agrecment of a member
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facilitate Lh, scttlement of the balunce of payments diffcrences
during the carly pcst-war transiticn pericd by means which will
nct unduly encumber its facilities with the Fund,

fen
indeb
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t they shall undertakec tc withdraw as scon as prssible
by progrcssive stages uny restrictions which impede multilateral
clearing cn current acccunt. In thelr exchange policy they
shall pay centlnucis regard to the princlples and cbjecetives of
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of exchangc st ¢llt
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