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STRK T I pfn"fl IT!L ;April, 19[4

P- LLIMT>AnY DPixTi

Joint Stateriient by Experts of tihe Un'ted and Associatod Nat ions
on the Establishment of an Irnt(.tnational ont tarvy Fund

Suffi dcint discuss5on of the problems of Internat onal
monetary cooo0ration has taken place at the tehnical level to
justify a statcmant of principles. It is the consensus of
opinion of the cxo}rts of the United and Asseciated Nations
who have Dir tcipated in ticse Ciscusslons tat tli est urac-
tlcal method of asuring Intrnationtial ton tarv coearpa tion is
thlrou{h 2th tstabllshnis nt of' an Internatlonal Ioronctary Fund.
Thel , hlave st lorthi below til printripi s 'hbch they bclfcre
should bo ltl, basis for this Fund. GovPnrlnts arc not asked
to sirv rinal &pr'ovtil to thise principles until tnhy havo b.en
embodicd in the fonn of deifinite proposnis by the dlhlclat s of
the Unlt d and Associ.atcd Nateorns -i" :Atimg ' formal confKr-
cnc`_c

I purooses and Policies of tb< InK rrn> cr d Von ta,'y Pund.

T F und will b guidc. d hi all its cicisions Iy the pur-
posms and policies set forth b low:

1. Co promot> intcrnational mon, thi' c0001>rm tion throulh
a p rmancnt institution which provii s the iac`hincry for con-
sultation an international monetfatr problms.

2. To facilitate the expunslor and Vn Ece iowth of
internl lonl zrade and to contribute in tniLs wty to the raln-
teLu.nc of a hi;rth level of emprloyrent cnd ' 1 inconm , 'riich
must be I primar:y objective of economic policy

5. ro give confidence to nio>:>r countries bI uki.kngq the
Fund's resources available to thlmi cunder dOejuate s tfe~u<rds
tils -:[vinp members time to correct rm.ladj sntoents in their
bahnce of p yrcn ts without resortin to n ... su.s < stru tive
of nm tionh 1 or interntlonal pospoer ty.

!. ; io pronote exchanse st b~lll, to :O]vint'n orderly
excirna C Prraningements ar.long nembcx countrli s, lnd !1o ,void col-
e ti tive oe cihnn e ,eation.

5. To ssure inultil tcrt! pvynents ficilihtis on currvent
transtctionzs monJ n;etlsber cou±Ltries 4nd to hE lp ii nna tE, for-

in ccLxchnc rcs:trictions t. t iiB}pcr tm i-r, .wth of world
tP{,.dc

6. To sieor tUn thi pf r-ods d ll nsc ti .tr y I f dis-
:quilibrium in thi intnrn:ttaonll b.lnc of .yrrint of' member
coun!tri S.

II. Subscription to tha Fund.

1. Mtmbr r countries shall subscriLb in <old and in the ir
lc: l funds th6e -mounts (quotas) dS Rrmincd by a formula to be
sgrc d, which will nmount .ilto t.th:r.r to about $8 billion if all
the United "ud Assoc htied N' tions subscrib to the Fund (corre-
sponding to Ibout $10 billion for the world Is a whole).



2 lu0>-, U <'IV be <illQSC<s m,' I <V Lhatl bo
revC'Ci ' lsoi 'ilod loiy enl L r ,o f to e yacst r. cc t Gnta In
aoco2ljdnc .;Ath hce ag&ierd fer'ruia. No cQiane shall i e iade in
a anicbll's %aota without [ts assenlt, ancld hanees in tie ajreed
fornPl~la shall requiirc a four-fi t[s vote.

3. C e olble ; tory, gold sluscription of a ,eJLLO cou-,'r
,1t11 be Jf • I, r t ' ecn t f Its u t on . o 10-

r ccnt iof is itooldi ngs @l gold arnd gold-convertbtlle cxchen.2 c
½JiSl ellm yvepr is ialcr.

I · O] i oi; gol] u]cSS':v[loi of IL ;1t iP w l'_ a

ah aI: / I-7 ,lt o ', tal[

Ih 1 U ur a> ,txli Bank, it 1 z o: I L 0: CLx, 1iScal
avflO 5. 7! Fund's tc $n C'1 [nfv -nail h

kcot lit th~ P :.r· of mhr~bi b cointrf

( AP ii, Lr pi, EItln Lu A tiLoei> v .iom e; t l' t a: cr-

0I i c .o on ,

12)1>54 Elt. n or n, d. di for rnsk lng m y; n Ints in t
cr Il ny I vI1 Ch sr Fcncl. t: t h n' nl nos
-f ta. ilsund .

1. ) T iL und rs no'iot 'I o E ir c tLI t It: ol } I
ahc1P cut: noy 1. dr -td ttv. bm Ican, ' c sctrcur In
WC "•i clI'tirlt of VI, V low, co7 . intl

pC) ut n,: i2 totoL iol:dIsg of' tni cPinkr>nny oittr It
:~v. v ici 11101> l~ a i. y .or th 25 rcnt o- t

-e ML 4 uAo (t1.}i. ri!ng thc ofriviouo 'mo1vn .afll Is,
Ai do arit orelccc Lr• .4 -10 Lta bf 100 pE*pt Clp-

,J notl [E Vil h lopusl o.t tven u, orpu t.tn
notice thu !; L ;errems en)nd'cd fromr>xIrLng
1'llthor moe of nhe Fun resorce> one the

gIoIund thIt It iu hema in 1',a~nner contrary
to the piurpoet. -and poli Ies of the Fund; but the
Fund shall iot Ivw suci± notl cc Un t1 It has pre-
son Led to the vienbe-: concerned & rarort s ttin<
forth Its views and hrns ,llowd a suituble tnime
for rep]LI.

The Fund may in Ls discrttlon rind on tyr.ts which sfe
uacrd inl -Itenrtsi I w.>lve ny of the cond itions above.

Th uop erstions on the Fund's iaccount IlI be l1mted
to tr-nsactions for the purpos> of supplying umamb.r country
onl thLb mbrlc t2, mlntiative with anotilr memberts currency in

t ior, .

tier.''Nl I ~.ta ci~ft
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i·. %TV Fund v'ill be .nti tled :t its ottn t i.th u vi'v
to pr, v ntn ap pi tticul ar tic lbrrus curr n Pnc fron hCo~ioirig

a) To borrow its our ency f'i'ro a mc~irel counitry;

(b) To offer ,old to :, member country in exchange
for i Ls currency.

So lo-, ,s & member countr, Is entitled to buy another
member's currloncy fr'on the Pund in cxchi njc iofr it own currency,
it shall be pv pared to buy its own curV(rnc?, From that member
with that 1eic.Uor's currr, Gny or wIth s old. Phi s rtquirCcent does

not apply to curPnCC7 holdin s f:tcdatlneJ thit ( Itllishmont of
th. Fund, nor to currcnc: holdinf" S u(jbjet tO rV & ictians in
confoormity with IX, or X, 2, bclo'.

6o. A icnibur country dasSrind to obh t" dirl actlyi or
IfldirL otl- th cUtrrency of mnother , r cRulry i or P old Is
exptcted, provided tdi t it can do so vitt c4u[L wdv ntrgjc, to
rcquicu the currqi c by the sl oT ioLd1 to tL:, lrid, ii± shall

not or, clud( t? tcl oil ncfvl'--f ir<; old by: 6old-produoins
counttr, on Y i Nt

7. inh Fuind lL } lso QcqlziJL.. ,old Irom jritil r countries in
&ccordrhnct , LL tc follov ing pirevisions:

A tnmb'r coun trym- r, purchs F th, Fund
tDr told 'nn, rt of th . i L r ' T oli h ' o1
I ts currcnoc&

(b) So loni a"s a u~b I 2:r'I holdlnis of (ld mu: old-
convertlb le cxchan ;e exced It ' t , I ie ;Fund
in Sellc 1 froreGmn oxcharhige to tiu"t counLtr;, sall
require t}a:t one- alf of tie on t hies of a ucl
exchar. e o>uir nj the t.und': t hincu l a watr e auid
for <Itt ;old.

(c) If at the end ol the Frund' filn:acucl '(« an

xc.Xhn$-C ' hove i.0crt2, t l F,, C 4I-J~e

uo to of.z-n11 cf'o c . .tIo Hi ued t0a

rpuocr asc part of Le . c,, un oicM, h of its

curaroccy sor Ion ; a& t~ 1U ds106 -o c U
Ful ,s hold112s of a cou!LtrP% fz Oii nRC le

7 5 ouc.ntt cfi s !to uota or tt 11-
Int of ,oldi and xoldl-convurti l i..cr
belov it;> quoiota.

IV. Par Vialu;s of Y>-b cr CurxGtcin's .

1. `±e c:Pr vaiue of a .,er.uiAP cur-elc:, sil ,1 be agreed
wi th tihe Fucdl thier ut atL ,l c:ot:Det t:ir nd &rlili beI

expicsso: in ;eris$ of ;old. All tr"nsacti s hbet',eri Uc Tund

ornd 1ieuners 'r1 be a: tar subject tc & ixed chary pa~abl£

b- the r>c:ber ,alkin] ,)lication tc the T" n"; n sil transac-
oc'os in >'V:....' fcuii ls shall bh tral(s "Itin in r&eLdf

Der o rite C Of parltt,



2mb.r uaoj; t to , bci'w, no C: ldn In in th 'y value of a

momabePI C~curQ l x 11 ±i O o' 0 theFuii ]L:ou ;r coun-
£2~ I s tllbi'OVal. r*-t+OO! contr.' LU p tio©o P-lCPo2 chango

of paritI of LnPiv currency vhlch v 11i affIct.l*1i r ,nthr-
na toni1 transacti.ns unlcss -T0 tr r h to

col~V' Fttd:u t sL ls $ qu illi.' iltui. Ci-±,g, h 1all b> rade
onl, "i }h ppolv of th Fuind subj ct to the f'.ovlsrons

b in cv;.

3. 2`i> F>nd z? laV .pvc PI quo> K> in :fl o~ar
value of I il:rb ;PtS cr.]]Lne: if it is y Zs ntil I to cOrI' t a
fa•di> n tuL di .> II I bri ur. I 9 tar'tl cul', U Li,,r l:nd sh~ll notifudtiich Let 3{ <,, qtclibriui.

ctlan,'Z ncc_(,Ls" o r.,strl;
bocause of i0: [olLc sozcial or o-'itcA w olicies *! L:-c country
appIyin f1; c.'rc. in coNi i'~ + !t qwgst.d o}x.1n3e, the

;uni. s' i± ': inrto '-0'1 'deo ,.l'n ,te extrem.ve ·nceati ti c
preyvlin L t the ti e pl tie i cl tl}' c0uArincfl'1 s:I he
me.t.er c :,utri>s !;rOe l !ti& &e1l !ip' NII

li. Mftr c00nul t 12I± the ,Fund iicd r C

hice cstc bl]Uiilsed ni, t of t a rcv PP en' . "- 'ev

cnf,ri lnclujlve oc7,_ previous nnee teo K i ment
cf t:l` ,, lund dco a-t cxioe£ IC D oPc,; I3 'r , c t; I
e.at o n for Ca:r -ii I' n r L4,Ct 'Vt lrcd ,£t
BOXCVReIa !, 10 (oocn L, (, , InI! L tJll IaV i. t Utln

rxwqV n s ts

5. :An 5 ,II vlua
of :.vrrIO:- r c ..... c Vi t c · VIm 10C

.V. Ca ud l , c i'

1. A Luic0CS 1K'

ot' the fiC UI1d ia n *t e% to

orf vp0>I2<3i f t; rIL: 0c C Ii'aDrta c in'
tr. PO nr nr.. . . +'I tL.L e i. 6 q t

is %t i. eA v o' - e ii v.1 o; 'l ?lt out cif]
a ri.Lbeu- ciu rIs 1- I c- I.c f la< n exI i CX- ii;L re C
prev:df SU i C ;' c i1 i v t ) Ci[ -t o ;r-

pozt2s i n ui , C(.

c-~ritrc I 1 o~ al ~iV, t 0 , iUtf i t

~transic;:i i i.. I. li . = i ,r n so tti -

Vi. AC' t i r I ,,rc C 3

cf I ritor cr cntp- ~ , , fIn "'I 'iS f'ln S
3Let SX ifc'ts ' nd

'{ / P i ci 'xU 3, * £ issue ¢



2. A c inf b' III Pund r C c'l .inc..

{1, 1 , ,~ , t L> , , u,, , Ž,iza ro , '
ov''11 t j tRi L, 'Ur , t*v l:

liiyitcdt .. : 1 I2t r ts ncti ni,>. L h r Uatt:> ali
h!aY C :-, juridi>ct!Cn.

VIi. r.n_.... t.

li > , ,, r f Dict' c I,

f r, i t-: nL- t: u =v iii tt sxlfll (' n 5 st
cf V i rt ' n ,IIL, L fi st " r'

ofLy> ('un trii s Lit: r, .t i 'i r t2 4

2. I}Lut n *-f v< t'

Dh'fot 1f': 1:E I- >I 0 " 'V si ] I < Ci !i

3. I Ujiect II, 2 nd IV, 5, il

rLiLc V - 1 n; i s n i

s fl( f i e L th

I .fCcv o n C' A'L i L

Tary t .r ts P iy L- V. t,
i ?]11\([ I vs ud i u > i P[ Vi iT

IX ss jL> :C. t

1.ciK s >.ui 1 ,4 :l0 ,zc 0", [: j ]

p i;y f 2ii$ ' ri. v I t

U tn. r ·P - oCL A-IJ i ... n.

intt rb t L L * , tfilt · ,V , { ~ : 0

. I55 Ii I ir ' '(
Fu:,di.
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r r·! ->( r o nRs tri'tI, I r I1 *I I- rn1 *

, , Ly <1> -. >frll tfi L n . .

c IunrLI t Iii, 5 nrd IXr, 3, ab -v, shall nc t t'fO<Ti raLve
until It is ' zfl d + " t tht pr' t ts It : di r sai Ic
f1< AIrI ! t'. 2. t.t!lol, fnc t <f the. btlanoua pas U int: di IfL;renc, s

dur t ' y t-ur transitin p niza by I ho ch wljl
U ·uzNu~ L>OiWhiv its fIlt2 ttf t11 Fund.

2 Duzrin. ' s tr sis ti' r [1II >b l( !er f- $

l t <a oCpt t changin6 Ci' r CANCO >'> )' I 1 'l -

I , -o L ti I L eI,! I u

1w I , Irn ' I nt n . I n ' r- - *

the ¥und;i-w :- :i :p

IX, >, 1 ev> o: ] Mo ; '. n into

re' (o -r[Lz_ ... . '* os oh' * iust-
'~jt 0 I Ll I '2 SI 1 I I


