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Three Plans Outlined

The principal differences between the
American and British plans involve the
hanics of op the amount
of eredit that can be extended by the
intern: J|1u al body to the nations need-
s to restore trade in goods and
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the for insuring that sucl
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amp a member nation, sayv Greece,
mig r wish to buy more American goods
han it was selling to us. To purchas
these American poods Greece would
need dollars,
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exchange for dollars held by the Fund,
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extension of credit by the Fund to
Greece.,
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inﬁrﬁry's international balfince o1
payments. This would give the Fund
sufficient notice to enable it to inquire
into the causes of such adverse develop-
ments and anticipate the need for sug-
gesting  specific corrective measures.
If, in the judgment of the Fund, a coun-
try is purchasing foreign exchange in
an amount above its gold contribution
more rapidly than is warranted, the
Fund may place such conditions upon
further sales of foreign exchange to
that country as are deemed to be in the
interest of the Fund. Thus danger sig-
nals register in the Fund and the
Fund's management may take meas-
ures to counteract adverse developments
at an early stage.

When a country has borrowed its
“permissible” quota, further loans in
the form of sales of foreign exchange
ean he made only by a special vote of
the Fund’s Board of Directors in which
the creditor countries will have their
votes inereased in proportion to their
advances and the debtor countries will
have theirs decreased in proportion to
their borrowings. The Fund must also
he satisfied that the future balance of
payments of the country will he such
that the excess currency holdings of
the Fund can be disposed of within a
reasonable time or that adequate meas-
ures are being taken by the country to
bring its balance of payments into equi-
librium. In addition, the Fund may
require the member country to deposit
additional collateral in gold, foreign or
domestic currency, or Government
bonds, against such advances.

There are also measures designed to
prevent undue concentration of borrow-
ings upon any one country. When the
Fund's holdings of a currency which
is in demand become low, the Fund may
ration this currency to other member
countries and take steps to increase the
supply of the currency. Also, sales of
a currency that has become scarce Te-
quire the approval of the representa-
tives of the country.

A second question raised by the bank-
ers was how foreign exchange dealings
would be affected by the international
currency stabilization plan. The answer
given was that there would be no
change in the method by which a bank
purchases foreign exchange for one of
ite customers. The machinery through
which foreign exchange dealings have
been handled by private institutions in
the large international money markets
should continue to function as in the
past. The existence of an international
currency body would mean that a coun-
try that has exhausted its free gold
and foreign assets would be able to
settle a presumably temporary adverse
balance of payments on current account
by borrowings from the resources of
the international body.

A4 Note -nf Caution

The conference recognized that
of the problems in the field of intéyna-
tional trade will be present whethe
have an international currency stalili-
zation scheme or not; and that, in
sence, the proposals merely establish
a framework for international co-opera-
tion in monetary affairs. In the work-
ing out of specific problems, consider-
able discretion must be left to the ad-
ministration. The leading nations of the
world wlll'unquestiunabiy play the lead-
ing roles in the international body and
g_'l_.‘!ldl_:_l!g major policies, It seems likely
that the United States and the United
Kingdom will have approximately equal

voice in the management of any plan
that is adopted.

One of the delegates, in discussing
the conference, expressed the following
note of caution: “It cannot be empha-
sized too strongly that a plan for inter-
national monetary stabilization is only
one part, though an integral part, of
a broad program for international co-
operation in the post-war world, [If,
however, the United Nations cannot
agree on a scheme for international
monetary stabilization, the prospeets
for agreement upon the other and more
controversial aspects of international
co-operation would not appear very
promising. Other programs for which
international eco-operation will be re-
quired are relief and rehabilitation of
the war-torn nations, provisions for
lgngutrgrjm capital needs, and stabiliza-
tion of international prices of basic raw
rrmt(;v:rla]s. Also, fundamental to the
continued success of any currency sta-
bilization program will be the mainte-
m:m:}- Uftg _re]u.ti\rel_\r high level of eco-
nomie activity in the princi i
of the world.” DERERSlnanom



