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Report of Conference of Federal Reserve Officials at Shor eland
Hotel, Ch;caqo. on ,Iuust 26. 1943

States Treasilry, lthe British Treasuty, atotal f aliout, $10 hillion. [lridle r the tictlar c/uI V can OtIa..ao..aa fit lVIt U Fr Li;) tO th(! 11111t of the I" m t)' s '

Ionc in Ch hiag'o.t the Slrela ' Hotel.
oiin August 2i1 'u meeting was elln

srcil by tII fi.ve ,rlI-estl OL'ral

tcStVi lBl.n.s a. d Wi1s dttecli.id bl the"

offirers ;aind liiectors of the Reserve

Bankls of Chicago, C"leveland, Kansas)"

TlSyo illolo fol ral 1rilqlit aiozI CIf

thre. roliis.ls ... fI t l M bi critical
l, lauilq1of thi Iili;Il h t r Tnoe-

tay etllrts fto tii Federal tReerI e
S.,trt,, he . britis. E bIasvy fnd . hi-

lleago and Yale ivelsitis. T.e meet-
i alls then Iitin irlntiO a rouhlalbile

di cllssiol sli dl the ilh' It,,t s td .uffi1eI;ILtinI wIth the inIpI)'ssI lln that eonl-

LsI acIll] J r iO TS I LI ills lh ' i l t il lll to-

II0ll] IIglItliltlI of the id lrtl fit. po -

lWa' eli'( hity 5tplIiiiZtlio:ltnil Li aiiLaic

Tlenjilts 1 thlit a ... i i.. .. IICIj iLIot(i ill

pl, ialn tO achiver this objective. 1i

the ihe l, p.li lit'i( issltit ill y s;im lar

, i i' idi''llt tI hl ' Lhich eixt ..i s l I hiti
i IiMic i ttl il l t ie lt ¥ v llY n ... tltl.
lI hsctsSiOll t afte 1OW hiei, hell anollng
the Iollttttr' experts oIf the Initil N-'

tions with a view to evelopinif a singll,

tLo geset to thed variouls goive]- !)

minBt:s for roiTsitlzition.

fThe prinipal dlffi-renr hw iit I'll- thr

inichaliii s (ifI , ot riertion kLil tie .iot flllt

If . l... it that ul ie e i tit n b the

illotitirntilnl toI thT ,atiT to y eed

i1 owl to testterl trail inl goods and

sevices after the a. Th lllitish plan
opelrats on the ,vl-rltrt Ir'illit ic
which is geetr ly used in Briltish and

EuOeanll banling. A lin, of c'edit le-
terraiiied i5 tiH a,,h il up.1.. quota for-

i.it... it to ], tIbtlield'.. to £lealc ... ienifi
6iiiitv imgali,'' it ... l'da tpo the
i .ii lItLhIunal I,,ld for llitiini exhaige
tO 1h <2 for ii ttrt. .I.hoi a .CLiiitIy

]i ... On curent, cla ou ntlC . Wilit ...s a deiit

i i xtitither thal ... n.....irin ... .i t by a llw



I alle t o to extIII e ' .....
bil on op $ i iiljori r..l. ti, nk" i

h Illitllnh iti ... s l*]

xte/.l tos eiixii i s u cha 1):a~~~~~~~~~~~~ILg ifi~ 14.lt i~ 1[ ~ NIJL (i(. thu FILI Il

.rb. C uiIj (.... nq e. thec

'.'.-Yorworm nraftel Ih e \val, tlrg sound lIle it is
iWC('tl* y ir o tI thi ish ia llele rik]l.i. f.t.

(I, ...f.. li°]lat dt*Plll "'l l ).. anI If II ,l,
hit /I *,E 1te l;ii}t,tn ran d Indvi"le rjltttln al eolnrune ' OfiftlE

lie p ItId it in bhi W ill Iik
m,,,- ,+ - - I , ,,

ulln e'cn1qaTinltalbTfm;d ndtlhVI¶
Itlch ... lCilil( !I% Fill ] tti oni ,o_
ip(rtil.in IS (hhV(l(itFL{E. It' ,mIly e"l]

i) i il' i-iii· Itihe ihal.i iI ,ondijti,,s
of th, 19

:l0's he titols with s.aAl
foieign Iexellugg, ., I5(IIIrIL res(hillto

I -P I It It, I El .. IgO Clh, k, dl( igbil"'ttl '':T !""h " t i .illI ....... r

I, Hll h It s khlleIp , igIed tat aI iziter-
I, ' iloII"i. dSt alv, Trasiry I jl,,i{itl o.ly with b tllrd ,,,}I. I wi ais ..li.va)k ag,./dl that Ih

UnIitedl S[~tate ('H¥nnt hotpe to niintlalgil
hih /lnIbinst:ic prosi twty iii word it.
Wlhic intit/'ntiona] litrae is diio ai-
wld :id Iieadstih The isusiors
strl'usd that Ii, gal o,' i-tterest a, an
'iin iiiotiia l .n.).t. illi .n]d ii 'l.ltiitii, ItI

)1{Wk 'gU~St pll a I1 ]li tldnig ol e 111n

jIio iii > s{tnlPIr 'tlhitiI thIt will
IlOVinje at ]ashl for thg tustihLtiotl anti,,
i~]alIChid ~g"n/ th IIf i]llneillitioll tra(IQ

?I ittj.r P,i,i nI, /inph.izle

Tihlnkllelisnt a.ee ,it']a
v Dlllrr!stld Hi1~ ]W I 'Ll1tjI points {(o]IIiectd with tile p y fr ill' ti u 'il

eIklecIxe ittihblizatio F Vi r s I, they
Walirllod puto>>t prcise~ infling~tirml its to
bO0W the pl~ans 'XVOtIrI] fxteId predit ill
thl safiuL ads 'I.... Ii.S....li' .th ..iii ill
(lT dit . o..iilJd Il lie Hililit'll A , e (

rdl/ll l( iii.ii/O, say le(%ee.rght B]:qh It) aib I ...... A i,,r w'lt, good
[iT it W atls seliLg to ils T( ]iipt1'11(
thius, Aliil (iiti t<rI (Food I x.il IL

IIP~~~~~d~ doill [ rvn l;,

ini(e,-i. ther Apui i tiili ipmlat. (G..ree.
woul emiiJr stihSe/rhe taLe 'tatl

tli{,teeti poill quoirta to the p'aid., lptyhnr
,;ilf I it in ginl.. .o.vide xh I/'a k Lt
li ien I It lil lie il, il.tl ,ili,, , igInll tllh k h tlrie~ cIii

II il l.lid I ill r, f'fll tie un(li

Ctdpl<,ll{w till' (i ov~ ~Hlol 1,culis)
5 sl, ,nuShtil l te l'h pte of iX

tl ail ilotixei l.. lie Fujid itlf th
eh, ~ :L ixid h5t~ Tle fud i t> htt

li ii;llll[ i ll h(,[i ci' e lle jssi} qi ota i+,

{}Tt 501]5(] ihqjI qtioja p]uIs hc* grold e'rm
Ililha[ig, I., lp hlsdi tIu adJd,

il~ a .... .. f ,,dit b~he F tnd .. I II,
ULNdl ai})iliIVed b3' } sp'{uiil vote W}/iti,

is .leri;h,' It ter To the extent tilti
suet(. gives th(! ]Dtnd local crrelnlcf y ini
{,\(hii.pe for dollars held [hy the Fund,

{'xteiis Ii Of ¢,ldtd by the f Iun. to

Undter the British plhuht np initini
<U~ti'qep~ition is riqihilreil. (Grepee Couild
{Jtly g&Orc{s flotn, thet- I]lutted Sqtates nitl;
ny Pr fo)i FetllIy m~IrtlS it' at Clt'itit
rstalshvd Inl fvIi II thl United
SUO" aIldl Ii dehit ;etsiist ; Ie on

ell hooks ,f thie C(:]itimr tie... Tihes
er'tihits anit debiets wouhil] hue ini termis of
'I*dlPi, th~ tile It l t iOilll th1Ilei(Y
t.eit un hr thi lBritishI, l

T1h, speakels ,,Ioind out that I...th
plans ,oitain so"Iit(,whit sinJikl{" povi-
sirJns . (esi.r.. d to I "SSL1 t1' ilt g/OiW
mLg C...i.,s Iil .t..s. the pPi¥i-
Iegt*.

BoN'x'I g "old Itcgisl i eII....i--duiatl]y il the ....colnin ' Id {tr 1..if ... Il....i
th, F hIel'l s iii ig!i; lit .... o llip h. 1
tf s]ot ... t ,iln adve ', I{¢¥(I ..... kI3[
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... Millir,.i,,,~ iill

-Il

in -a CuioiitlyV S jiternI Iti)hfl IatI'"'~Tt'
payments. This woul give the u

s .ffcieint iotice to ilIi[.le it t0 inquire
ilnto the cause'S Such ahIpse &I0Vel*i!W

iiieltls anril Iathicipafbe Ih il*. Id for sug

grestI .ig eeife etr rtetiYV iIIIIsu rs
It, in the( jiligmnnIit (if the iF nd. I. (ou!

try is ulalehasing foreign exchanlge InI

ait oulil aliove its gold contribution
ne 'pidi t lhan is warranted. the

'UiId mdv plac(" sulch cnoilitions UoInL
furiher sales of forelign eixhnlg~e to

thai coulllry Is ar diiehd to bt il th .
interest Iof the Fllnd. Tlbus diantger isi

sli tegistel Iil tilgd awltd L

t,,,l to countract adg eiTle deelod iullts l \II Id iiid ly that Ian

hat thie tht l I the ,l oI}Lb in t,, jl bfntOhab -' d

If th, I ...... ii, g idd, it. ,.jli- p (di*h,,. IL ...... lik8ly

When aintr'Y has ol, owl'1f d its tioehal trade will e present hie(tIN Weill
the formisll Utat oanLS o n have l itu'rnat io..l .eulr enIex sItalit

the , formof silts of ll' l en h'i lllglr cx ge a .lo cehle or Yo uland thaLt it p
an li. iatle only setl vote se the proposals merely ( ll ish

the Full.'s Bliad of Diretosl ill whi chii .famwork foh internatio lal c. .x..a

tile rieditoer countries will have thei' ton il inoetay affais. Ill tie WOlrY

votes iicireatli iii proportion to the~irlu o(lt of spLecific pr[ioblelms. consildel-

adivanie(s liid tIlhe debtJr ofiillts will .lie (liscl](tloi must ie left t the aI -

have theirs lerreasiedI ii lop ortiii to iinistration.. 'th leading nations of the

their borrowhins The Fnlin musf a'ls world rwill unquestionably play the leai

li sattisfied that the ui itli urtalane cl' if u ildles iin the internatioltd bodys and

pILty Hi its of tihe coulntll- y Wll lie 5uei guide its major policies. ]It seenIS ikliely
that the xeess cole rev ho1 lii, if Pat thu/ IT ni tes SeLs and the olding (L
the Funiil can he tisllsosetl (f ~ ithiii thaih ndited Wtaelln thae Unlitedia'y q

Kiingdmn~e will haw!. alp] rrex a (d (qlaa
reasironableli timel· or that ull;iu"(lt' ttt - ~voice in the nilaiag.ln'nt i ill iiiv
/ilns ale beting talltii lVy thle' t°llLrY i[

that iS adoptied.

libiriunl In additil,. the Fund uaiuj O IIe of tei ltielexrates, in iliseussirag

re~ltiil 1, the, nlelllller (( Untry to del~htrolt the corngeieflct, ex[
} esel

' e ~ tile follow~ilg

riditihnial eo~lhitterail in ~ll i. lj,,iii~ii 0) note or}colitior It (hl.liot fhe olphta
domestie ettlll'imy. el (hoverniulitl s/]ziptl too stumigl~ [ that It iu or inter-

]1orisd. &,gitirist stat~l advllttnc natioii/l nlonetrilty italn)i tllz rio is only

There aft also ml astlrti s deIignl .a lo

mpitV t iul"l ioll i 1etatllI of rrotlw-,
in. s I 1 I...l Il (ly ie COLfII try When1l pl/ the
lund's holdinfs of a cu len WIH
i5 d them.iitnd bIeeoihI ( Iop the F uI d Itd ay

laioriI h ilelnilty to other nlielber
CoilTlirie ani tak~e stel)s to i ltl(1Le a Ile

supply of thie An.y. lo, ales of
a crrenciy that haIs beiiore irve-
q oIme tie ll, p1 n10vtl of tihi el. l elI'ti
ives of lhe country

A sec n1d questioni Il'listid Ii the batIk-

ers w, as, how forei gn Lrxcha.... . dhealltis
ul, f fd be &Lff'tl thie Lni..rn.tli l/ ll

c ,l e i£l stnlal i ir itilf i i1lhr. The answer

1ntthiiiSCSe foreigli eccharmwtI for onle of
Tili· ~ th'Imiits ctu st

1o ui tr
~ s fle ii/ae liine rv thro~u gh

which fol'ign exchange dialinigs have

peep handled li prlivate' irnslttituul is
thie lailg iulte, natiio1 t m- inoeY Irikets
should canti line to lunteLioui as in the

past. The exi~tenee of an ijlttlhiIti~hna

vt(l reiiQcy hotly would 1/ea
I nl thlat it coh/n-

tlry that hais exhiausled its free gold
al id4 foreig ns ass ts WoIIIl i e i ad kli' t

settle a I,resuilalI ly te'iiiulo'arV tltv'else
balanlle (f parnienits olT eurialnt accouint
liv borrowtings from lth resourcee of
the· intetlm~lt loall body

olle- pill, ....... gll all 1IlUKa HaH ,,III
a irtioad }(Pi i L for hll..l..iitioillal Co

.Ip.irllt in ili the ot.-I 'ild w ollid I

iuoxeevlli, h tienitpl Nil.l.lts (alliLOt
2rl ~lee ill i i Coin jnltelattn~tlola

uiunw~t~iry stahbilitsation. the prospects

for agierecnlrit .LpON tihe othle t ili al iuitii

controvlerial aspects of international
co(-o[epraiotl woulid not appear very

ptrh, sing Onr )rograms for which
'iiirn tonll "i co-operaotion will b r-
quired are relief ant rehabilattien of
the war-torn nations, provisions for
long term e apital needs. and stabiliza
tlon of intli Lmtional picrs of basic raw
miateial. Also. fundamental to thl

coiitinuitedl u.((.ss of any crll.rncy lta-
bilizatioi program will be the nainte-
lanc, of a relativel- high level of eco-
nomnic activity i the prineilpal i,,tiis
iii the wori ~d"


