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URING( the xwar our peoptes have
had full employment and high

wages. After it they will not be content
with less without a very great struggle.
Full emldymetmnt under war oditms

Ild iot be very long maintained it is
ondly secured at the expense of the grad
ual deteior.ation of a nation's capital,
and f sacr.ifes on the part of the popu-
lolin nwhih in peace time they w .u Id

/ot endure . But it can be retorted that
the ar ha at leastl shown how im-
Tmenlselly iatilnald poiductioni can bhe in-
creased. if niy there is an assilred mar-
ket.

An iiternal market for a country's pro-
ductire capaincity can be foundl by e.nabling
eah consu,,mer to obtain what he requires
for as high a standard of living as the
posib ilities of production coupledl with
its foreign trade allow. And by "obtain'"
I mean "ea rn'' by work prlfitable to the
comnai....itv an.. iot ly charity. That is
th crux ftf tIe whol.e problem, I]t war-
time th e goverument is the market -it
L.es nut have to earn the means to buy,.
it takes it through taxation .ad glons. In
Ipiarte ilne the wants of millions of ein-
sumers make the market, Must the prob-
em li sol et iv thie state deciding what

the clnsfliler wantlis and then by state
elltelris doiing its utmost to see that
that anmout iis plroducd and distriLute d
-,r can we solve the puzzle through pri -

val e enterpri ?
A similar question arises in the cx-

ternal spherer. Ilow can a natioin with
pmoduclive power on the one hanid .and
wants which can only be fulfilled from
abroad on the other, be enabled to buy
what it wants by selling to other rations
what they want and what it can produce
more efiiciently and more easily than they
can? The great benlefits of internalional
trade could be greatly ilncreased, if we

I.:~erIpta tromn addrsa hbefort Amlrcnerv~ flank.
*m AL~r I534:t ,:on'entbn Mr. Brain], who is
alo ¢, hairman of the North Britioh & Meenntii
Iu.ranT C o Ltd. i now in the Unite d St.>t
a ,h'rmnn of the nritvth hood M]qion.

could only devise the friamework in which
such trade could prosper. This is not a
matter of charity but is to be solved by
the excehange of goods and services, at
bottLm by biilateral or multilateral iar-
ter. The exporting country may decide
it will bhalhi .e its positioi.n by impiorting
gold, or of course it may lend its exports
over a long period. lBut only by import-
ig call it receive interrest and r dedmp-
ion.. payments. and if it does not receive

these it will not go on lending.

(Condlitions for Business Equilibrium

While then is no single or easy solh
tlion, it is not difficult to indicate certain
cn ditions wil .. t which these problems
cannot be solved.

Firsti, the worid mnus lie r ally at .peace
gild have coilfidene in thie i long term out
Il.k; political insecurity undermines con-
fidnce and si bjcits enterprise to risks
which air icaleulabe anid beyond the
capacity of any It .Iovernments It bear.

Secon (1, somiething like internal stabil-
ity, whelher of prld.i.ttion, employment,
priers, relation between supply antd de-
nmand, .and other eclnomic conditions,
shall be maintained in the great indus-
trial and radiling countries.

Thii, anability of exchanges among.
these nalitinS shall be maintained.

Stlaility and equililiiurm in this word.i
of endless ellsuge are of course relative.
Neverhieiilees the immensely u injurious e-
feets of their opposites in the form of in-
flatio.l and, perhaps still worse, deflation.
i[loim s and shiimls. trade cycles, flutouat-
rilg eixlnges arnd so on. are obvious to
evry one.

In eorlne(tir.i with internal stability
we shall have a very large purchasing
power in relation to the level of con-
trolled prices and at first a very intense
dem.and. If all the gate" are opened and
all controls lifted, there is likely to be a
great inflationary rise of prices at once
and a temporary boom. As demand dim-



ill tn , t~hat Iuo.. m) t' } ,Ilap~- " ith dhn-
asItIs . t.s ults. And yet. w ilh millions
of men iiid tomen ,ekiing iIe . r..k., a

hl/nt]y diminishing ca tr(l id a mrto
eTd"ll-ate oxpacI.ibiit mIly t h Le 1 xcediiil
difficuhi poifieall; to enforce, teartia -
ly sinte it will be im p eIrative tiat dh
demoAbilized q)Ibelatiou shal h e qLutt
aubisq bed,

T, feci hIng.. gi .eup.id i Latiolis ll
tnext feto ear.s ... must neItssarily step
kil agri:ulr t i 'al produ tiro evey ,hole itl
reach. Iut wyhtl lietirns i nns(
htinrv nationms il]l ;it ,mcq, set ab,1
wvith zeal pirodcing oi i morei the nol
nitl amouin.t if their own foodstuffs
Thus scarcity in certail dirertions might
befioe Ion g turn in to superiuit

ManY nations hae been phteld h5
tend-lease and mutual aid in order that
they shall put forward their utmost ef-
forts as belligerents. immediattelv to ad-
just themselves so that they can meet out
if their own exportst which may have

dwindled to practically nothiing, their ab-
solutely minimum import needs to main-
tain their livelihood will be impossible,.
They must necessarily be given a little
lime to turn rouind. if ehlms is t" be
avoided.

Money Plans Not Enough

No international monetary schemes
can be successful. except as a part of a
much largrer policy designed as a whole
to secure normal stability in the most
important coun tries, For since they aim
by means of stabilizing exchanges in re-
lation to lone another in binding nations
together, just as the gold standard did.
so the economic (changRes in one nation
will be transmitted to all the rest. and
>inee the United States is so) much the
most powerful nation economically it
ups and downs will affect us all.

It is as a contribution i towards solving
the wold's external monetary arrange-
ments that the ritsh. American, and
Canadian governments have recently
published certain plans for a clearing
union, a stabilization fund and the like.

Even supposing the first wholly ab-
normal post-war period is safely past,
we shall face a world in which few coun-
tries have many or any liquid reserves

iepteIw- enti}>r anl ihenllatinnally accepl-
aiob means of payment. With its inl.
rent: gold stock and S'IlOng c.lditol
o)r1ilion the iUnirtled Stirtes 'ilii ,ours

] tIeA cot h ine Clluntry (f impl.eglnahle
liqliiity. There will be others) hich
produce gold and vhich will have to that
eNttint all tceptabl,[ intelnat.iolnal rla.iN.

fa]1t Tnill, so lnllg ils thie i. S. cll_.
!1% inlio totl it.. gild at fi tx d plictT

T}ete may be }his Iulh 4ie . s.n.e.(.
tupilled voulntr is, ;hih wlill ahn ha>e
I' t ljtd . ( e.v.s, If }r-lhl (I dollas,. lie
the great I.lk of tlies ib Iu.dlng tIhe
I nited Kingdom, -i ill t qt idi*
(ie't ituient lo ia [i resern e

Sheri and Long-Ternm redits
A truly lourishjFng international trade

equi res stable exchanges; stable e,-
changes reqtuire that each nation hail]

have fifien t litquid reserves to priete
its psitionh thrugh seasonal or ,ciual
fluctuations Moro er internal tionalr
trade will flourish best under conditions
of freedom and non-discritmnation.
Every one agrees that multilateral tiade
is immensely to be preferred t hilateral
clearing alrangemen/ts, hilateral com-
pensation, mtltiple currency devices,
ilocked accounts and so onil. ut nations
do not adopt and develop theqe methods
becauise they like them or aant to damn-
age other nations, but because they feel
forced to adopt therm hell they have no
reserves, no means left t. both maintain
their exchanges and deeh,1p thehi' foreign
trade except liby meth t ods apprximate to
barter.

International buying and selling is
never absolutely balanced. 'Temporury
deficits which liquidate themselves ami
firnaced by the mechanism of short term
banking credits. On the other hand,
when the deficit is more permanenlte.g.,
ito meet requirements of a rapidly devel-
ping county long term loans from the

cripius countries are necessary.
Expansionist countries must be able to

rely on some international system of
(redit which will allow also of expansion
I other countrijes so that the increase ii

their imports from the world will be
quickly balanced by the increase of their
expl)its to the world, and so that mean-



' bie l PiO I ill Iie,,CSS, iitjind eoserve* to

hlancie their implorts for the tiie being
Mtonetary plans proide o<ily a starting
poiilt If nothing like equilibrium he-
felli .. r..lltries (a.ll he achiedQ... a.d if,

'en alfter taking inuo accouint t[telloa

tiodll lendiilig, 5liYe iitlt' remanilln

yljirallenly il ieihl tand ethers similar
1', ,f cOu 'se, plmaniently in cr edit, there
*iS n reasoln why t" e cr"e dio cIlltrV

*ountries should nt absrhb all the ii-
titna! old reserves pufo\idl by the-,

plans
The Target of tihe Plan,

The pioling pr iiciple of the ilerniue-
tiihal culrren[cy plan itsts ion the ilas
iunmptioi that equilibrilu , and not inl-

ply currenit actlnt ,quitibrili u. hiLlt
t(Juiliblium as a hole, including intoe-
tnlrial lending, is lth target, and that
for o(it conmUllv to have year in anlid yeal

iuut a net surplus on its interntio nal
transactions as a whole to o(t ai pay-

lwent for which it feels bin und to ptrss
for the permanent traJnsfer to it of other
countriresh liquid internalbol reserves.
is as undesirable as it is for another
country to have ai pertne an.ct deficit. It

iwould be imiateriai witIi which cnintry
another cunitrv tralded.

One may deflite the iiiderlying idlea as
being that deficits are not so much a sign
of wrong doing, and surpluses a virtue.
as they are evidence of different stages
of develiopment. or at this moment of
time, of temporary poverty due to war
sacrifices. It is true that countries like
hIndividuals can try to live beyond their
meanls. What is aimed at in all thbese

cheme is not only that the poorer coun-
tries, while being helped, should be pet
inaded to live within their means but
that the suirpluses of thile creditor coull-
tries should not be so used as to deprive
the weaker countries of their liquid in-
ernational i'esoulces biut rather be so

osed as to render the whole world, in-
eluding the stronger countries them-
selves. more prosper.ous. lThe problem is
twofold, ilt simply olle of equilibrium
oI current account, including visible and
itvisible exports alnd imports, but is in
elusive of the whole question of inter
tational lending and the use of surpluso'
lor such long term lending.

[[nhess the capital and labor of a cred
il(,r cutount r ar already fully employed

ii JnteruaI ... u' uction. and particiarl3

il tis .. f" dtip4 s ,ion.all crealse of ex-

ports. een it it were to adil to the credit-
lctnnrly', Surplus in the books of the,

(adaiig lOihll, vtitl hi, inpliott pllaI

;Ldlailltages iif its (4win. Such uxp1lorts
I l...d har,e . imployld lhabo r and capital,

lwhch wlld riot otlher-wist have heen

tnqly'dhcl lkIt more tbhau that. tlhrllugl
hie adllitima] pt'udtlit-tih ['oster.ld ly tl

exptidiluIre o[ l \at Of t hse nliking
slitel iicleaseid exports, the cost d' tit

gold r.c.ived in piynleint would probably
e xc~e,(( txu Ior three times ourt by

ile rea e iill ntia incomle, 'his
adaii itage hich has acre'i.d in tile past
ill reMpet to spe1 ll ilr which. for int

stance, You have taikenl ill piayiilt goold.
...... d Ineil equallyod t Imigh pay ... ,t Ill

iall illterliatieolal c.rl'.clcy-

We all get rich o. poor together A
a gleat cre"ditoI til! IUnited States Can.
u i ls altelrnative to greater imports.
make larger Ilins. There is room. when
S,,m, nationl artll fa more developed

than others, for tile richer nations to
make ling term loans to the pixt'er. iut
I regard it as generally more inmporltant
to buy and sell than to herrow aid iled.

'The borrowing c.i .ut ry should see its

,*ay to make tile liant sufftliciently pr(uc-

tive to pay il inorlnal circumstances ill-
terest illd redemption. sliand Lthis in tl

r l

means that the hending county shuhiId
/s iy elnfiilt i tni .rts someiwhe re tli ell-

able such payment to be made. Secondly ,
the siream of lendis should inot be sulb-
ject to too goreat vriatiols: if a boIrrow-

0

0



ing country bases its whole economy on a

large golden flow of lending and the frow

is suddenly stopped, it is inevitably
thrown into disastrous confusion. Wit-

ness particularly the European and
South American countries after 1929.

What Alternative Have We?

There have been suggestions that what

is called a key-cointiry approach would be

simile and more reasonable than an in-
thrnattion amnetarrv agreemenlt. B)

that, as I understand. is meant some
staibiization agreemenit limited per'haps

to the dollar and the 1pouind sterling,
think that toi narrow a conception for

present circumnstanes, though better
than a mass of purely bilateral arrange
merits. A purely Anglo-American stabili-
zalt ion ouId leave aut the great cont i tnen

of Europe, which without Russia conntain.
3150 million people and which lhas an i[-
ternsat i tna rade greater than that iii

Great Britain and the United Slates 1t-
gether. That this great continent slhu0ai

be saved from the fate which overtook it
after the last war is perhaps the most

importalnt aim of post-war statesman-
ship. It remains of the highest impor-
tance that thereafter the countries of
Europe should sha.re in the benefits and
resp,,nsibilites of any international
scheme. The world's peace depends more
than anything else on Europe retringi
as soon as mra be t, conditions in nhich
stability, employmenL and a reasonable
standaard of subsistence make life toler-
ale. We nliua nit force these c"UOtnries

into bilateralisim and blocked .xchiianges,
still ,les with huge unemplh yment and

Irevolution.
The objeit is not t~ rcie bte dlhtor Ina-

tions from paying their deals. but to en
able them to pay in the only possible way
in which the3 can pay: by an increase of
their fo ei gn trade. and to facilitate em-
ployment in all countries by the exchange
of goods. Eniplymen t andi an increase
of living standaids we must all secure

at our peril.

Trust service
in Illinois

UT-OP-STATE trust companies and lawyers will find

ntury-old institution especially

ng experience to assume the

trusts and estates in Illinois.

TRUST COMPANY
iFsSTRF1I -C4ICAGO

*


