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THE BATTLE OF BRETW9M J1J
OUT OF BITTER DEBATE OVER BANK AND FUND, SOME ISSUES HAVE BEEN DRAWN,
IMPORTANT COMPROMISES PROPOSED. NOW IT IS TIME FOR CONGRESS TO DECIDE

T HE Battle of Bretton Woods will go down in American
histary as a more colorful engagement than Bunker Hill

or the Battle in the Clouds. Its final outcome will not be decided
until the last congressional vote is in. But for a year it has pro-
vided the U.S. with the most unrestrained, many-voiced fiscal
controversy since the days of Bryan. The tale is worth telling
now, before the riderless horses-and horseless riders-come
adding their confusion to that of the day's full heat.

To evoke the event's full flavor the future historian will
have to describe at the outset some of the banners with strange
devices that waved above the aruggle. It is two years since
the House of Lords t its bit for international currency

Mfi~gtn goner w international money unit such fanci-
ful titles as "dolphin" and "bezant." Since then England has
discussed international money with a keen sense of the Jabber-
wockies that can haunt such shades as-those of Bretton Woods.
In the U.S., on the other hand, the outlines of the debate have
been bolder; and, as a result, the argument has provided a new
script for such stock American characters as the Bureaucrat,
the International Banker, the Professor, the Organized Woman
-and the Disorganized Doctrinaire. Each of these has cast
himself, with Paul Bunyan's size and simplicity, in the role of
the one-and-only Bretton Woodsman.

Furthermore, the main battle lines have been obscured by
such bivouacs as those of the silver Senators and the com-
modity-money men. To cap these complexities, the simple mat-

· erson ._ t1.1 , h ,,l,~!.o
difee-n oemost scholastic sne. lee os erVSwho
tend to see everything as a "pyramid" of this or that, for
example, have warned that a currency agreement is an "apex"
that can be engineered only after a solid base of world trade
pacts has been erected. But those who see things as "spheres"
have insisted that the world economy is a kind of geometrical

t*OFESSOR EDWIN KEMMERER,
Mti-lmoney man, called for gold.

ball through which the Bretton Woods agreements, regardless
of their time relationship to trade pacts, have cut a useful cross
section. No wonder more than one observer feels by this time he
cannot see Bretton Woods for the trees, especially as through the
trees stalk so many incongruous personalities--a lanky man
called Keynes, a stocky man by the name Wisi Banker
Aldrich of the Chase, Britain Firster Robert Boothb, and the
inevitably hulking Beardsley Rural.

Does the debate among these men, do the events of Bretton ;

Woods, have an intelligible pattern? Happily for the U.S.
and for democracy they do. Out of the clash of argument have
emerged certain definable issues that only the people's repre-
sentatives can decide. Moreover, as in the case of Dumbarton
Oaks, the give and take of discussion has turned up certain
compromises for differences that not so long ago looked insur-
mountable. The results so i ak i 1Tt ta wat othem
nation or system could have discussed matters so complex .o
democratically and effectively,

UNITAS AND DIS-UNITAS
It was in April, 1943, that the As Secrtary o01
the Treasury Harry D. W hite eynes of Tilton, under
the aegis of their vernments, published plans for

a world organizitn money. Both aimed at giving thepoettair
world a central mnstiat/-on Ilize inter.
-- ~"77t, _f ....aa~g~ mterna l trade. But 4ince

e worth of a nation's no luke on the condi~~~~~~~~~onatdieon'
tion of its balance of payments, it
that both plans had to Inoch a touchier subject--namely, the
granting of credit.

Here Messrs. White and Keye split wide apart. Mr. White's
plan was as specific a document as a constitution for the West;n,

GEORGE WHITNEY, Presidenm of Mhor-
gan's, spoke with the intenatioaista.
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s at St. Louis). It is emphatically sold on the idea
that Kansas City's strategic position and enthusiasm
entitle it to more than it has n6w.

The idea is plausible. Located on the bluffs at the
big bend where the Missouri turns east and the
"Kaw" empties into it, Kbnsas City is a natural
traffic gateway. Old Westport, now part of the town,
was the eastern terminus for both the Santa Fe
Trail and the Oregon Trail; and after Kansas City
was incorporated (1852) and railroads began to lace
the midcontinent, it inevitably became a great rail-
road and distribution center. It built stockyards,
packing plants, elevators, flour mills, and wholesale

.. ouses. Before the war it was first in the distribu-
tion of farm implements, seeds, winter wheat, and
stocker and feeder cattle. In 1943, probably owing
to the a Tli'vestock situation, it actually dis.

gas the world's largest cattle and
calf market.

Kansas City also became a playgroind for the
hell-raising southwestern cattlemen who sold their
stock there. It was and is essentially onreof the most
respectable, bourgeois towns in the whole corn belt.
Nevertheless, it had to live up to its role as a
metropolis and under the professional guidance of
the Tom Pendergast political machine d d a

-se- r'flfln.44 Jt*&M*45k*JIll River,
Massachusetts. Cowmenmxas and New Mexico
still swap stories about the famed Chesterfield Club,
whoe equipment included nude waitresses. Devotees
of swing also talk about t Kaycee style, de-
veloped by thdie jazz musicians
clubs, the haven of Negro hands and artists wo
weren't wi . i tfe South and Southwest. But
the night life was Iwhen the Pen-
dergast machine was ousted in
before the town could ssa the resnT gt4

g e playgriouno
of the Southwesterner. The girls who
on windows now work in w an di
their favors free, but only to rategie workers and
members of the armed forces.

In addition to its geographical advantages, Kansas
City was blessed with the man who put the great

"::---c~ nart of boosting on the highest level it
has everi man was William Rockhill
Nelson, a huge, loud, redfaced Indiana lawyer who
came to Kansas City in 1880 at the age of thirty-
nine. With little money, a lot of ideas, and an over-
whelming ambition, he founded the Star and made
it great. Like Pulitzer, Nelson was never content
with merely reporting news. But he went further
than merely exposing corruption; he took the people
by the hand and led them. "Under the malign direc-
Ivaof Nelson," Nelson once wrote when critics an-
noyed him, "the Star has kept things constantly
stirred up. It has made tenants dissatisfied . . .

"-'.. they won't look at a house unless every window opens
®flower garden with a humming bird in it. It

ins regulating the minutest details of people's
lives. It paching about more parks and boulevards,

00ama inosflff Oa de tb.s hiM. ad .wZfL-- , ac
I ---A~~__ ;.j~c l t tr 'K,, nr 11 lt at4 -festivalI~ .

el~, or qultig bee,. sapper wa painted aLuthe c
'~~ i is in the .&Z~nagt a ure.

COTTON IS KING IN THE "SWAMPEASTI Thirty years ago this was a
swamp. After trees were cut and water drained, th alluvial soil turned out to
mine. Crops of all kinds flourished on it, but it grows nearly twice as m e an Per
acre as any other nonirrigated land. Cotton is now Missouri's hrget sle cash crop.

[Continued on page 212]



BR O W~OODS PkAtta INTEILUDE: SECRETARY MORGENTHAU AND LORD KEYNES

Side Businessman's Association. It called for the establishment about 30 per cent of the votes as compared with about 14 per
of an international monetary fund with stated, paid-in assets cent for the U.S.
of almost $5 billion, and the U.S. dollar as the ultimate measure These blueprints fanned into flame a controversy that had
tOf value (unitas). begun at the first hint that they were being projected. A fair

This was but a pale edition of the Keynes plan, which had share of the U.S. financial community felt as uncertain about
broken into the public prints even earlier. Lord Keynes, writ- the common ground of the proposals as Clarence Day's father

ing what could almost have been one of his longer letters to about getting baptized at forty-two. Within a few months of
e London Times, sketched a world clearing union with a much the plans' official appearance, they were challenged by the U.S.
ore generalized charter. He suggested that its quota-based economists who did not want to see the door finally closed on
ssets might be set at a sum equivalent to, say, 75 per cent of the gold standard's revival. "I want to see a real gold-standard

$he total world trade of the member nations as of, say, 1936-38. world again," said former Chase Bank economist Dr. Benjamin
In effect, this amounted to total overdraft privileges for its M. Anderson in a later statement of his case. "I don't want
~nembers of an estimated $30 billion. And whereas Mr. White international monetary cooperation in ordinary times. It pro-

rovided that no nation might exercise more than 20 per cent longs unsound tendencies..." Other charter members of the
of the votes, Lord Keynes gave Great Britain and its dominions [Continued on ranM 7001
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EDWARD . BROWN, of Chicago's First BEARDSLEY RUMI CE.D. man. Macy's
Nse4 Bretton Woods' good friend. mellow Treasurer met the Treasury halfway.

MABEL NEWCOMER,a U.S. delegate, Vs HARRY D. WRITE mrnna un lauds
sar professor, helped mobilize the omen. for technique, but not for diplomacy.



· . the muscular and persistent chief of Gimbel
BERNARD FEUSTMANN GIMBEL Bmthers has in his time made great headway

against the gentlemen pugilists of Philadelphia,

the raging seas off Abseeon, New Jersey, the busi.
ness foiblrs of his on fmily, and the leading
retail co ipetiton in the land.
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The Battle of Bretton Woods
[Continnued Iron, ig, 123]

CU.S. eeollOlnlie furtrnitx' S.pe.h PaIntlel LotIdge. suith ;
Princeton's Professo Elii uis, Edlwii W. Kemnrnel l anid Net,
York University's Dr. Wahte E. Spaini. spoke p on, i his side.
Faintly puritanical, these iews naturally piroved moire poputili
with tlhe New York Tin,es editorial page thlin with other liIsleneLc
in a defieit-filnancing era prone to regard sIIli hard-money tallk
its a mere mystique.

But another group of doubtets took a stand that was destined
to exert far mlore ilfluenee oil the course of the controversy.
In Foreign Affairs, July, 1943, I)r. John II. Williams, who is
not only Dean of the Hai-vard GCadnate School of Publib
Admninistration and a Vice P'resident of thie New York Federal
.Reserve Bank, but also one of Wall Street's favorite iOlOitv
imen,, expounded the key-nation theory. ".. .The so-called key
(turrencies approach," ' lites Dir. Williams in I}i tmore leenh
Postwar iMonetary Plans andl Oheer Essays. "x onld lbegill willh
thle cutIrreliies tieost essetit a/ for world titide, Lad palticularly
tie dolla-stelinig rate, anlld woiild privide criteria as to ill(

orndlitions inder whiind olther (ountlies elohl 1he lrnloight ill under
sotlle nore oI 1 IiehetinsivI schenme." Dr. Williails cas ilplyiling.
of course, that the dollar ws, Ithe "inaster key currenley" on whose
Ise LouhIld depeiid ho Ininy loIIg-iiIt Il0ois If willId trade
miiight Ie reopend.

It remained for the late Leon Fraser. Plesident of New York%
Finst National Bank aid oret nine President of the Back for In-
ternational Setilements. to shaipen tile siless )Dr. Williams had
placed on thie pound-dollar relaliren. ti Nonvember 16, ]943. il
the New York Hlerald Tribune's atiuznni[ fo runtl, DI. Fraser said:
"Tlhe fir't effective step tomaid an initernatiional Imoney Ilis il
;an Anglo-Saxon fian.ial undelerstanlding." Ie i phiinly felt that
tile intern-ational flaniework prosed by While aindl Key les
night ohIsure the U.S. Ieed to face such a poblem and ]ltill-
der tihe .S. solution of it. Dr. Flase, wras h, ret iii to this thenii
taliiy timles during the coulse of ihe deliate oxer a iroleairv
fund that seemed to rnt a muixed cocktail if eu'renlies. "They
a-ie not look ing for fits, lats, lei. and lidid es." ei was to sait ini
hear-ings before tile Hiouse Cormnittee on IWllkitg ganld (Currele¥
in March, 1944, "they aie looking for dollars." And aufter lile
dollar, titee is thle "grleat and iminnmlial question of the

THIE WOODS

While tile oppositiont-to-be was thius gathering steam, the Keynes
and White plans were being studied by the official representa-
tives of the United Nations. In the fall of 19 43--in the midst
of progress onil conttroversial points in currency latters--- -the
1. 5. Treasury addled to thle experts' projec Is a pIop'osal for ani
international ]iank. In the spring of 1944, after expejriieteitng hes-
troubde wiil eaceh other tLha w fith their crities, they issued [the
Joint Statenlmlent r eecmmlrilending thle establdislhnllt if nill intel-
national itonetary fund. IIn May PrejideIt loosevelt sent mot
his invitations fr ia I nited Nations confeirene. And as tihe dide-
gations arrived, it begat to appear that the I.S. had ntiade a
key error. Though several lodges were pior ided for tie severtn -

odd newspoecrimen invited, io ilongovernlmiental UI.S. bailnke
was incluide d it the U.S. delegation except Edx aid Eagle ilto, i.
President of the First National Back if Chicago.

Out of the conference (FowrTNE, September, 19)44) eamle
not only a more nearly final version of tile monetary fund for
which lthe experts had labored so long, but also tihe WVod

Bank for Ileerionsi tion ani Developicent, which had taken a
telatively millor place in th pre iollus aillnolicenlclnlts. Tlhe
relation between the two institutions promptly b)eeamle as moot
a matter as the sepairate 'nature of eadcl. But both aspects of
lie Bretton Woods agreemients were soon explained by the

brighter columnists.
Bargain No. I was tite flnd. IL wis in View of the U.S.'s aban-

dlollnment of a rathlier orthodox gold position that Britain showedl
its willingness to step tip its decontrol of the pound until the
time whien iafter a Iransitional period of some three to five
years--tie poiund letlirned to it Iraditional fiedone of ex.
t'haillge. FintCrtihote, i cll i fril l tie genlerous allltOllliati
credit pW vileges made possible principally by thie U.S. eontri-
btiicon of about a third of il[le funid's $8,800,000,000 assets,
lie delegates ageel I to ry to climiniile somnie Slhahlitian ex-

c ohange ¢loinhos. In Latin America especially, tlhis would he a
Iioon to t[le U.S. li the fiial plan the I.S. hald 28 per cent of
the vote. and Great Britain, India, and the dominions 25.3
per (ent. Yet iImost of tihe aidvaiiitage Cs of the fulid lay with fol eigiI
atjtions and ilost of the dlisadlvantages ilth the U.S. Froll the
ig ewpoint of the I S. tilhe Whiit Mouutai n wohIl ihave lalered to

bring foith a monetary moulitbe hal it nol been for Bargain No. 2.
This was the creation of thie World Bank. The U.S. advantage

ihere was that, diough tIe 1 .S. as 10to finairce the hank iheavily.
tihe member nations were to cover the bank's loans with genel-

lOts guarantees. itn othelr word, the bank was the long-termi
collateral offerCled to the U.S. in return for the liquidity that
[lie IU.S. was introducing into the money nlarkets of the world
itrouigh the fund.

The U.S. public sn..'ifd tie fadt that hligailis had been made
as rapidly as it became aware of its inability to expound their
nature at the dinner table. For everi Ii.S. readers who only
skimmed last summer's , headlines were aware that the atti-
tudes of nalions toward gold coul be quite its indlividualized
as those of experts towa-d oiinoetary mlianagelent. Besides, U.S·
folklore Itas no great reverence for Fort Knox's hoard; and if
Great Britain wa inldeed a "key" nation, was not its well-
dlocumetited suspiciil of gol ia 'key'" attitude? And was not
Threadneedle Street's ntiwillingness to sacrifice an internatiotal]
for anll Aniglo-A ir icatr agreenciiit a"key"'attittide also? Furthielr-
mote, there was giond for some satisfaciii on o tie part of
lbiretlon Wod' ol)olisi-il.n-iiaiia(. rile establlitmernt of
a fund for Inerlriy dealigs au . separate bank for loanill
purposes amounted to lecoglition of the differenee between
these two matters. Who coull ask for anythring more from
forty-four nail'd (mp l~) atii ing ini fild of so niany pitfalls?

A statlitig aniswer to this queeitn (iti.if! wldie Ilie econferentce
,as still ill sesion. Aaked for Ili (oiraiints oit the thoroughlilv
reported piogress of ite agreemr its nii July I l, 1914, Senator
Illbert A. Taft replied that hie ou.ld iike none "because of
thile secrecy" of the Vhit luhntains stsions. It is safe to
assunme that Setullt Wagne. iiho stees tile Senate Banking
and iCurreny CGoninitie, Ia. grateful for T'aft's bhlMder. In
Auglust at least one Couiiit of Ie ondohi'S City proved himself
ailost equally willing tI ohtmeur histoty by writing in spuid's
ik. ''"Is it 'ally nltiiaiie thatIII Parliameiit could pass such a
sticida/mil twa: weilded Paui Fitzig, who has long whip.ped
"tle Goldn Scapegoat," in thile Inomok Daily Express. Hli
b liarged thtic the agieelItenit I iaItrit .a et uIn'Ir to Ihe gold sttiflnlttlI

. . uirtmitigatcd evil spelling ruini tind Jmiery."
With the opposition folr, .in g its raniks under a sky darkened

by such boomeniangs, it might seem that the U.S. Treasury would
have considered its position secure. Brelton Woods' high intei--
national sinis and accomplishmeints were sufficient to make the

[Continued on plrage 2001
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Greasing
The Ways

It took more than tallow
to send destroyers down
the ways In th. numbers
in which we needed them

T is 1935 . ..the New Deal telcbrates
it, coid birtliday.. . .an . Lmst ato

the day. a na e noicd Hitkler. in Cer
any sca ""p the Versailie, 'lreaty be

gins to buil1 a ...ns.ript a[my.
France seeks help unsuccessfully. Rus-

sia plans an ;trnls incredaso. Ci nferec~
lcet t atie \W'hite i ause to discuss the

situation, but no ol.nuici.t is forltcoiiniing
The Norirandic sweeps icross tbe

cealn ll the amazing time of i days,
3 hlous a n* 5 niiutes. A Uniled States
destroyer is IaLlohldedi at tIre Bth lion
Works, in Maine elienr .n. Ia half
niornthls form the day tbe keel was laid.

T ie cmipany applies to i he BaJk of the
Manhbattaln (onipany, in New York, for
:[ lan toenlargc its sbip-building facilitis

Then, in Oclober, aIay invades
Ftliiopia. N ewspapers creai,. WAR
BI GINS! But nobody takes it seriousy.
NfIIsoI nIL is cut off lhe air in order that

the W\.orlL Series 'ay be broIadcast from
Navin eFidd, Detroit,.

'l ,at Iear.also, 500 died in a Forida
hlurrIanc. tIhe Supreme Court I brew outi
the NRA. At Minmila, the Filipino Com-
Il.nw earth ILs inauguraticLd Aid, thougbh
t nccr rade print, the hn, applyication
if the Batiir liBon Works asr grnted and
thc con.pany begaP n ;Ia gradual CXansion
of its sui/pya faclfities. The y ear - ard
the ,orld - sped on.

The worll spedi on several years.
Etripia Was conqnered Itillr onxed

4

New bkalleships ,e cabrrier, by the
score had to he constrtcttd and d .troyers
by ehe /n,,drd, Co protect then.

into Austria . 0, a vast a Ir/. hbc sar
was really oI. We re firt uatelv far
from tile scene, hut, to insure ur proLLt
in, n.a die was a rranged ;whb G.reat

B, iinal wdlereby we tradted 50 tiestrox
eCr (or straecgic bases. Serra of //or
Irlroyer ladl rd n beuid at the Bath

I~ow lf;rks.

Then - Pearl Harbor. Our fleet lay on
tie hibottom in uiii. New battleships and

I itiers by [he score had to 1 e tiI ,ItrtiLctel
aad destroyers by the hundreds to pro

tet them. Anti., because of such tlings
as a bank hoan rmade six yars celrlicr,

Iee CFC I'll I/,oIly uInprepard I lor
gsl'~:nic task.

'lIday, at the Bitt lon \Vrk., a .de.
strI..er is lanired in four I lJ a half
rii.riths fromI keel faying, instead. If Li-

os.t a year, as forml my. AndI, down the
ays, reatdy for fitting, slides not one

destroyer every two .. lo.itis hbut one
every two weeks! Fron a natiia hose
naval strcngtl was seriously threilteined
so shoLrt a w bile o, we a have hvebect c, in
ijst ten years, the grei test navaM Forer

ill itory - supreme upon tile seas of the
worid. Bank f the Manhattan Cuni,ian,.
New Yolk, N. Y. Member Federal De-
posit InsLranre Corpor:.iun.

T'Ihe Battle of Bretton Woods
[Continued frlom I j..gI 1¢9]

Treasury's White \l.....iii,ir hiI,li oln Laf, the 1,oncil~4> atiuroalTlpaitlI.F. i lieI tI, If ll iil l o I asli lf oi 11 1 w ILi(. BLItI lit , i'tpno

tof it, allie L hi ,iH tIiti of affiairs wai to act Is if they w'erc ill
milll ir'li il d.l.ger of emietJ le wienli. ( )IStive. fol tXelxla ple)I Ill
1io,-i'lca ""ill I{J 1,£ [, f I . .. l..ilhoIid.

TI 1fFE W 0 M E N

I, Septendil. I il.. \Ia-:r I'tfIso 1)1,, aIbel NwC(onei,
irC of l ei Ih "o Iotg4}rtilicital 1.S. rtieplenl taltixe. it Ile

conltti nt. exI)laliled ilb(I IH .... [) )slkI to delegates If fifty w"ocnIon
otrgiini,1i(ln. itienlinig fike i.lliion soItLmen. AId t}hle iitlI
,lliti( Of the \A4'ieitan \tit of nieiesity Women

tal id on file . i.c... iig to sjl(idl the goot Ol'd. h ii tlhe ('lx
fIsw inoI/Is Ihe I n-il(d ladie s of tie land liII their lit. )t0..
Of fil n11 o iO sul[I nI, it I s tla rlpIv I e, s , of tfIC d(le lop] ll11ht
oIf Ile icto'rld ~.lls c: pntriCIti to SD) tmli)er's I ..... ignl Poftwv
R,.../s b'y tie State I)cpari.i.... IleIan'or |Iarising I)th e. a.a

Itll(I tOf l I l er ICl ol q 4t. . .' . BiillIi , 'U0 iiio I 11, hvyke PIrt .
fesscr A Iz l (,ii IMo, ii ilti A,\ug ,li a di Se]t ii'ibet i ljt'
of (]hrn'I/ J1IslI.'y. " v Ilr(most oilrllolg t lhos ,llO It'ied to
dik I. .(.... -IV, into fle headsI 1 oi tih e f..nd's tdit'. 't e
N(,\ '..k IPost's ?4kia F. Poiter, New )oiks let-k,.,nsn
f(ini e iilihim ll "sitel, (O l)ailisoi-s]ol ped tlill wares of jthe
opIl)o'itii)ll.. Itd implied ii( lhat hlion 'wiv( WIi. Ill d v l 1e4tll ) ask
lrl l ilt, '[leas ilv l iiiard. And if ill a l itiie d[ illng [le dlebate
LIx IoilnaH 'f ¾(igl ini I S. Illi, life had setidols misgivings

uIl...ft ihe MiL .i lie hiall vI to lim a splash.

If dw ~mm'n .cl ..... uin ...... IIit~IOI., Ih!i iiei ne t l ot. IL was
'al",inpI Seend~.19HIIt) 1It1 IhilA. li Amneirt i 1iiBankesi Asoiation
Initiii/% i Irll i ii ( ali go tlook the step Ihlt i ope to Ill a organized
1Iil oit s II i l (l Itil(i lt(y. It alpl*oirltdl a COaniliitlee. A./l

Io iills itiCinL talk ,iiintllillld all tilie l'ko' tiS ill ( OIIIt ils thatiIl
LIhItLhthe ltIiakI> 'aere pleitIl by ihe \ Woi d Batik, tlhey

Wl gILL..iiI.g fur the t'il. Iliwevi. I.efole hel A.B.A. aill-
JlIllO~i ll had eVII b, iii thlitir homwtik. Chase National Bank
>e-idlii ... A.B.l. Iillar Winhrol . lh lloV A'ent befoic
tlt- EFe:olks Clih ctf Chiag) with his ca'e. Aplcakintg as a
{i\(ice altoiY f IIf , hio' \ W ,IfI [ .k, Ile asked find is /ILarL. iag
IL liet fih I, Il e ainlntli jd on fil ilt gioiiii llds tl its ]illltH ilst a
false in'tuediting i er,-do-well

Wiote Mr. Ahhich iII a piamnphilet basedI oil the speech:
'rlit 1 e is tI I I rusltaio1i ltnil hit-, trten cvy itltjiied /i l l.. I} he
fund yli a I Ini... ,' ] ,ill Ibe ued iit' lligellylv. r4'(htelivly,
or ii -,li t a wSay thai fotei gn txeliang' will ' Ie prlovided fLo

't." 'ire fndcl "ill tll ,,olhda ilitv . . .l )eC rrom
a ILtlt } .niin li folr instab ilv natlicr thi i for stability.' did
Iot al oIi (x hhg exchalLge t~t . It illttmked Ihie syI1it4nphms rather
than the basic c..n.es if txthange instahility ..... { neria]
banking s'trneis ilsnMl be disreaed frooi delft, lfinancing, float-
ing delbts refunded, imsitt rates inipeggedi, and price and
rationing Coniitrol, iniioed." When ML. Ald]itieh dI:laecI that
the Lu.Id would rapidly eCOtinfter it shOlilige of dollars, lie
siitaled a litlg that B )i to ltt((d,)} lI e( ,i' tiil Ili1i1t1 o f ajl ... l
;Ill ]at,, alta' ks. A\1il sin e hie Sils Ililling com iniromlises tlil
Iniirgit hI;ite Il....l xpw'led iLL a/ ... i , Is rit, ipp "o-d to I}]eorelictal
fund. it sa, clear Iflat hle }waspaig t any tried at fily A],Y tih
A\.B.A. conientioi] disbanded l'reidlent W. Ranldolph Buirgess.
ViC, (hai-nan of lie Naiinal (,l y Bank of New York, called
for a final sl..Il and iepm't.

[Co,,i. ,,d o.j page 202]
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But tile Arerian ca Bankeirs Asoei;atiltr is not lthe only biniking
guild. and Mr. Ahrich not tie only articulate guildsnman.l
A lite A.B.A. began ht: plelliatio of its report. tile New
York State inkel Asti ail began is. Arid it was
IIno secret that the two groupsjw ( lirot e eve to geye.

The repor of tihe A.B.A. appeared oi Felru a ]v 1 945.
Back of it sto.d siiwh hi..kel is Mi. Burgess: W. L. lerniing-
way, President of tire Si. Iiis Mrrn a iile-(Comrnelce Bank
& Trust Co.; and Iirigadier G.e..ri a I'tauP. Ayres, Vice
Presidlent of the Cleveland Ti ist (o. Observed tirhe \.BIA.:"Thrc
plan for the Monetary Funda introduIes a nehillo.d of ]ending
whirl, is novel and contrary to accepted creid Jliiepies . . .
The borrowing would ble subject to cirtain initations..lit but with
rn stipilalion that the loanis should lc good loans, . .. What
worlried the A.B.A. almost as mmhii was thie current positiorr
of the IT.S. oin tie international balance shett. It atled alten-
lion to Ithe $20 iilion in gold anrd dollar clteditl held abroad
by foreign central ibanlks in Septem bt, 1911 a-rid thie bullion
drain from lhe 1.S., whi,:h was soon to necessitate a lowering
of Federal IReserve Bank reserve re quilremenits.

The report continued: "Who k now s whmt dl ii o tl .e Mt

facing for tile next five years--what plIiticLl, soial. anid eco-
nomic conditions? . . . To set ip a siliization fund under
such conditions is to risk ] eorrnir, involved inr attempts to
support uneeonon ivelis of ' enU . . ." Again, "The
British situation is vital ftlr . ..Much of her substance
has hieen drained off in this war . .. We otghth to know more
about that before in akinrg large omlrmihentins.'" It reconmended
thai loth tire consulhative and crelit functions iof the fiutnd i be
taken over by the hbaniik. In that [ile funrd ie dropped.

PROP' CALLUSES?

One week later thel split in hianker oppiositioni to the fund
was drainmatized by the appearanc e of a rather differently col
ored report f-on, Illre N.Y.S.IBA. Prepared under the chail-

lanshlip (I of lire Chenmical Bank & Trust Co.'s Chairman Percy
Ii. Johnston, with tihe help of slth lanikers as J. P. Morgan &
Co. Presideit Georlge Whitney anti New Yolk Gualanty Trnst
Co. Chairman William (C. Potter, it was a far clearer, firmrier,
arid nroo- inmaginative dou1meint think the ABA.'s. "'The factl
lihat thile experts of the valious nations metf togetlher, discussed
Iheir mrtual profilers, anrd agreed alitn specific proposals.
was a major accomplishent in itself .. ." declared the
N.Y.$IB.A. The A.B.A. reptort iha not een... entirely f'tnlighil
about U.S. tariff redmltimns. The N.A.$. .A. -eI.tll't ,alIled not
ily foir repeal iif kile Jolihnson Act bhut alo or I'U.S. tarill fe

foirm a ad t fair anid Imllpt adjstrnert of lenidl-lease. Apajl
from these suggestions. however., Ihe N.Y.S.B.A. recommenda-
tins were alimost the satie as lie A.B.A.'s: post5lpo) e action in
the fund and give its fiuctionls Ito tite b.ank.,

These two r'epots p ei ,o, hig tide If Wall Strcelns pp.oiioil
to Ire, fndL Thley wre lehss a pnilslied lhiigt lin aie l
li ie. And Is imllile ells of manily tiel, picket lines f.rred ir
wartimie. the public ir!vitahl ea...n to W<iny over tir iltloive>
hehiod the piuket. While few people claiimid Io understand
it all. tnmttonn WI\oo..s becI iime i Ih] tiimati( pln ate for organized

lilejals and hlaor. 'hre T'realumry's fniels ill the prless seemed
to hold that since peace is indivisible, peace projects mrust als

e. What werle the wolves of Wall Street (doing ilrmo.ird a virgin

,land ike Birettir Words? "The Fund or lu'st" becaime their
watchword, an4d the bankers were portiayed as intellectual kings
willtout any lcotlies. For the (C.(I., tihe lurd ieca mi.e an ailly of
60 rillion jobs.

As the agremele, III¥,ld lowarlid .ingre-s.iorral hearilnigs iL
March, lhe Ticasurv learned hat Rolei..t lhoolhily, Tory M.P,.
a finid enem..y from overseas, had % iltl., a letter against tile
hlad to ithe New Yolk Timrs am! has it alarg ill tile U.S. A
Guy Fawkes touril lnot have lee It ..ll( handy to the Treasury.
'et the Treasury hardly needed iici Ionii'rt. . More than a
hinirlred I .S. gaionzatimos had jointped mto. il lheaudwagon for
he ag'elriiIlI,. Thev inicluled suill divIiise bIotheilhoodis as tie
Pennrsylvania Bankers Association, [lit independent Banikers
AsOega imnl. tie Calholic Associati on for ITrternatijonal PeTice.
lie Board of Education of thie Methodist (Curch, the Greenwich
Village At lion (Commiltee, and the Parent lTeachers Associationll
,,f New Yoik Public Schoolk. 234. Tile Nationral LIeague of
\loen Voters and tIhe Amnerican Association of lniverity

\oI'1.. en ere also preselnt.
Fintherniore. big Ed O'Nell of the IrhigIh-idiing Amelican

Farini iunear Federailon had put his organizati.o. or. record
for tlie agreements wvith, no omrieealhnent of his pleasure in, any
export of U.S. capita Ithllat uight prime foreign denrand folr his
Slunirearmhy's agrhiullurra ex pork. Tie Nat ional Grange, after
taking the pledge against the fund's intemprlelate liquidity ill
Novmtber, I 944, fell off that wagon in May, 1945. And in Feb,
uiav, 1945. tim E iconomiits (iGnmlice on Mlietoni W.0os an,-

nourrced that 90 per cent of the ceiionmists who had answelrel
its poll endorsed the Brelt1on Woods propl.os.ills ill their er-
tirety. Cried a New York iolh nist It all ay and all fiscal
foilris: "'lt is time we laid away our pose of synthetic sim-
iplicily and stopped snapping tihe prop galluses ... They say
I Ulre Sarer is being a sucker agail .. throlugh fear of becoming
suckers well nmake urckers of ourselves." And Mr. Morgenthau
was know, to ble feeling about Ihe same ils lie did when, in
December, hie was reported to have warned a proninent Wall
Streeter aibout the firid: "Thie lbankers ihad better get back of
it, or it will c..st themn dear."

C 0 MN PRI 0 NM I S E

Thus the issues seemed irt rleh'aiewly drawn.
But no. On March 20, 1945, appeared a repolt fron the

C.E.D.'s coonmineec-mposedi of businessmen.. It not only
chlanged the face of the deate iburt, in doinig so, savned the
faces of tile deblateris. Committieenlan BeardsIcy lnIIl, May's
treasurer, described it as a Ilegelian soliion. It went far toward
iitepting fthe Trtasury thesis Ihat thelr should bei arn irilerit-

tIlra]I, cIurrelncv au d credt iarrang{e nnit. But it also accepjted Ihe
ankers' aintithetilcal notion that the bank should bIe set iip) to do

soenic of ihe heavy work that vas ilow laid ill .o thie fund. It (cn-0
hined these in a syntihesis implyilng approval of the fund only
if the bank was given explicit power to exlend long-term stabili-
ztiron Iloans. Anohller of the aiibitration-minded C.ERD. men was
(Irdon Wassrn, Vice IPresideri of J. P. Morgan & Co. The I'leas-
tily and it, ppowntseiP wele qlH1ll ,II Impro(ved telms la, iteach

tJheh
By iMay Iire battle as aperodtling its limax: final COll-

tideliaioi ouf ire Wagner-Sp.enrce bill i (:(rgress. lire llill asked
(Congress to go down tire lile for the l'reasriy with ni legislative
iads, its, or bius. irt Ieran.lwlhile Replosenttittive Jesse 1P. Wol-

colt (tepublican) of Michigan, a Bletton W.ood.s delegate.
had givilen tile (C.E.D. ploposals anotlher mu. lie aldded to them

p)roi}so that sheared the fund eirely it. l(A hl..{)hIle powers
to extend ll ong-terni cedit ii, tie guike I4 smitt..II. o.verdrafts.
Andl because lie wanted the hlank to work well in harness with

[Contiued o,, page 205]
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tih, failim he aiktcd Fiat lotll I. Iaded by> tlh' >amc b... ,. Will
[hc Wolcott a...i.d.n..... It he atte..pt to gic the bankers the
sell, of seciittv tlIhv anllted MtihiltOI thlrowi ring overboard an
inter national agreiement mIlade it, fijal bid for acceptance.
The Wohloit amendm...ient wVas hi TIieaityv's "hard" oppo(i-
i..I, as tih C.EID.'s waz the "srf'." The acclptancic of the Wui-
cofll are..nlcdelt it the ]]tlse .anking al{ of ill(IiII (ortnLCmittee'
2:; to 3 vote for liletton Woo.d ( Mav 21) wil tile strongest .. li.

zati.on. to dale of a foriilotihiing oaitll it(li i, ('Mlllro (iielis, The fill-
irnenlall of that Colmpromise ..OlllI Ir b, 4, ke ee, tlie i'IcIt IrI ofI,,

the poplmd bank and fnt! xlNle tit lhew ~alrte time sdegaiia.liing
IthI ,Itional hIIrel et f fl,1w I I ... ilt' biggl o il i..'toii t bllih.

tIX NBRETTONICA

][I ... Cingress hill flyall declh id d..y kmt, xat hlit writing.
Ni i, this aitile conceritd wilh pa,,ing judgment. What doe,
,,,d I, be pminted ii I]hat Ile furltoring f IIth U.S. intelest

i.IIkcsl sonmethiing mole Ilion ally possible technical a...endlmenlt
I IheU Bretton Woods pliii. Hirfe thrle is ait palallel with
DLmblarton Oaks. It seeoms I.i.bable tlhal Ithe .S. iill join soime
kindr of ;uorhl political oganlizialion. BIt the mner joining of
sihl all orgalnization will not solve oco own or the wohl',
political iolbleil Ie 1T5e . ill ll need an active andi
aggre"-ive fmreign polic.

So totillefIIIv.l nit, Iia of I v. Iti i nowl r no ...;1 nolietarv

plan 'vill work if talifi and commlelleial poliyV is li:ft to go biv
lie bajd. E1en s hlould foreign natilis lift some of their ex-

dIFnge coiitrols, this Will cut iln ice if iquota restrictions aiiji
high tiLfiiis aie iiaintined.'llTis issue is suiaely up In (]ongrr"s.

M,e(onl, neither fijitr 11...In ank ;ouiil clive tlie I.S. of tak-
ing aco it oIf II, specific piloels Iof f olhir a;llions. Hlere tile

hlililSIphlV of tie key-counhitv applohiach is conlect aid ll iglt
be applied within or ilhot ii lihe rtt.il Wood, framework. TIhe
I S. imay lfid it in its intercet to helup liitlain relax exchange

controls. aji to face its o~erhanging sh'oit-eini debt, with more
acid thian the fund could prooide. ts to Ihi-ia it has been clea
flt somae time that What it Inia haly ogil's OcIt of Mlelotn Woods
is ceit. Tie Wolc&,tL tn.omtit ,oild dehar .isulse of the
fiod fr Ihll pui]poe. Bt ill any event the 1.S. shohld fate
Ire Il.ia-iila leialid for credit cut its tirerili-.

Fiinallv. there 'enhains lithe oili o If Pl ill.r.ial tanl. "l
iill lid he feor bothI fiinld dair bilk.w olie wi, o)Itlrver lits
sid. "if I wI-e sre Y llio " as g ,oing to lln them." ' 'lhe ?cxjeill

,f rie 'l'ra,-rnv have shcIwu a lot of ~kill ;it le pclmrical leul
a skill aillmc(d by b ,ot ntjion l lll itlendId illle original Bretton,
\\oodus ill( l felen(c(. lit thi T il iiIy a ee ess hain sc(essfnl
as diphinatist. it. lrotgentliac's repeated insinuuationis against
iilernatioial ]bankeus h]ave done his plan no good. The fatal
Ibrea,:h between Wi\\rington aiiti Wall Street has ieappcalred
Ihltl...ghout Ith dic-,uihis. T I,' I.S..Ktill liak, that couiceeltra-
llon of talent that allows Englanmd's Io.rd Kviws and Loid

(]attoi. ifrnorly of Mingan G(ellfell antl ntow Goventnor of It,
Bank of*Eglanl,d to sit ou togetiher an d, .t.. ii.e ipolity.

What tih dhelate hla. pioved so far is that IlIt tlit of mill doe,
iot stinltl cFlarilv Ilazed il Bieottn \\ oods anly illilte lhan it dloes

iii I)Dmitrhart.ii Oaks, Both grloves dcnvrye to h( explored ill owhe
temls thatll those of the palltimlls who >ee them only as folests
of glocm or am, dells of eichaniineit. For at year the L.S. hite, de-
hahd Ill.. einliala of iii.niutaiy jirc[ co....rcial I.olit:y. Ni,;
it is unitn to Ihiei ' fl th. I, c rlog, and ... i. l.


