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Marchr 2!?a9L

INTT ?FNLsIC)NAL ?UND AND tANK

(Statcmoent by {tnhe 3 rd of Governors of the Feder<l K ,serve System)

iih 10ll"d Co- o nors oi the Fedoralt }e rye stm rtao'vincd
~that r~'at1 i]'i t tkt >rotton ?ood: A greemlnpts w: oid e a± Lnkport:rnt

cst~t in the rstoc lt.l on rf ,;Grid trade di : st uri the int rtsts of
the Utnie§ Stto ill the icstwar world.

I.

Withnu{;ui thr Itlsth~tion, ippe ¼,- hs ie Id M
ofrornt~d wi h sdi srupt l- cuprrtncy 'f iditjcyis ;L i rt } trcid an:lcIa cx.n X

*pcolitic <Sr! prctin i.<x ~':rrc foYlisr 'ou-ltr;]. < I~].-}]t ,~ [rtsd {o dopt in
st 1f-pI's ryjti911 -ut 'Cvtioh Ivo ld liVe rItlel<.s 'mve disorrl in * ffets
o°l &°oricI tra'ie. fiT rc['u'ldinl- ThI :r.'ir: ,y *If LntornatioIht :'ijr±nc, after
tiL warl it ti! . vL'}l to v'>d tim Ptwre i +.» wnich devel-
oped after t" i:;t i'si Ild and W t() ithe o in-,-.ni~nt in ir Llimit li[ri prcyfi-
lent in intcrnLimto-,L J .iding. ffocti t: t e ;Iou!;c torm

( count rrP-art no es.ir. LiL prog-ms ci Immrhs Lrvotri. . 1'
gre;t cat on rbtin to tt.i t: ostetiflL LIi tlt tLb:
Ur~iiltStJl,~- n 1, Ctt~irjtod St'ks o! mrk~ i _ to n:ntain ful: ] o/mi n I ri,-n!tttads
of livin~- t hone. In order, to ~,stb tish t £ >f:C on
ard oflurin,l- oundi:.lton, it r:mRIl bst'e t d ul):r] ) ' !lc,1 q i:X 1 rood
Ind srvices. O(n zuch a ,asis it wili coIr rihtn n ', treirn
influence to our d:ilstic <Cf )con..

l7}:>"> £tdr~.iioul }onr.. ircsenta-

tives of forts-Ctr n 'tiors hold Iast In1 } in rotton 7W'odz vIo;uirtd in
'>L rc'inynts for th- cry ;-tLon r to rltO v jit,.1 !'t li' - filin;±Al i xhititbitOTS,
the Irltcrnst.0onai etz?-t-y ind arid th i!!tma-t i teal t i-< r Y{construc-
tiorn bll 1eV 0UpiOvt. 'he [I t, mti ; . u u .c'n . - v o
flluen{:c t ow-:rd ,:)oh hi, ~d ,,,b] ty "iS thus.z' I nic ~floonn~rs Lo~v> l ex: tii e vi:ak - for
export rs 'ri 1il ort. Lt-i rtxuir nia r-rp' crntrji+ t T int fn

sc>.> .i: ]d gevol :hi pst cvn ni wou.d nroyid;) :tachAneoi fr raking ii an
or.{r-ly £:iaun'r L. mutual I - % hi ! rr es SI my be

v- Z! 1 . A l% r'ut.> tr N
l' octiet Lwhih .irnLr, < rd withbi fl -h <<rld trid ! nr th- / ar,
iLzu2OU:5 /ens elope? p., rst muiirtp! crrn EICY vrranFinlcnts,
<nd bi]at ;-? clworin -;iree- its. t :our 1d ni p to -iv- ;s-;ur-nce to mem-
b<er VoUnt l'i thant OIL- pvo cerdso 1 st ! fy elairy t :2ll In u.d '6or
the pI-h I se goods i, -n/ ; ohr o ' ntry.

't*, pu>ps > sei;tl*- ;' *f:r coiinrl ia in mninttining their
rc_ ~":< hve 'oe+n I:;t J'elysed L.ithot r, sortint' to harm-

Jui "<Sr~Ii~I; ) N -2, <}; min d e}11 iv r-'szVlu- s/ iN v'old <}Id vorious



currencies which would be availale for. temporary use by members. It I
would afford member countries faced with heavy ?aiwxVts f broia a breathing
spoll during which to make neccssary adjustments in their economics with a
view to restoring nouilibriw, in their trade with the world. The fund
vould not be in essence a l1<nding institution bhit a mechanism or' convert-
ing local cuirrencies contributed by members :int a pool of intc:rnational
rcecrvcs, on which each country could draw in pronportion to Its contribu-
tion. While tenmorary Thortweos of foreign, excilanr¢ could >f met through
uS>: of the ~un/, members wow Id 0 unridr xcsr(ur, to restore the cixchangr
to the Fund as soon as possible in ordcr to vtintain its bilLity to scrvt
othlur Immb!rso

As companior. institution to the tw'~, tihc }ank for ht'cnnstruc-
tion Pnd Developvment would ]m le ldi:ni institution to pronote the inter-
nation;,l flow of l!on/--t1 01 capita]. It tni-d k icic:sk f1r productvwi
rnd diwvelp,,ntia]. jpurnose: out of it, orwn onit.] or )uit of fund- borrowed

in th, n1:jri 4 ? WOd VIOuld •;Uph.tee such lon off,.:ra to priftc :,.nvstors.
It :is intended to msakr oCr garantc- suzch loans f u ! :long run
i[icreasi the borroweirr a]biity to tlan!,r its i t-rni olrn a icounts. It

would hc:lp o v store ecrfiorniis oeOtr-osd or l i'ratJ ory wur, to reconvert
their productiv, faci:'itios to v'Ice!,mo rnids, -nd to dKv.op the rsources
of less d,!velopod countric:.

Th, i nM would h av' a sta;Lbilizlng :nflluctenc on intire-flst rmt>, snd
other conditions for int rmnationar iosns nd wouLd t;nd to o.iminate ra0c-
tices in intornrtion.l invu -ntm.nt tia t hiive in thy I. t reul t(d in %x-
cesscivo cost: to h orrors-.i and in ls:e r t> i A¢idoers. it iuJ d hn-rd] < only
loans that could not be ovttnaicd on rason:hi tY¶os wi.thout its support
and wtuld, thQr forx, in1 no way intorterfr iltt th, flow of rrivatc funds
into intrernational investments. At tho ;n:a, time it woulld fc'e1 it oofsible
for cunri ,s greatly in need of frei(r4 rourc, to obtsin nece*ssary
capitai which .irhl not otherwise be avtilablc to they on reasonable trms.
Thle greoe¶n t provides that lovns made r rarrt '. the Inrk nmust have
the anprovsl >f the lyndi etty. C'n,,u ntly, th, loan: can and should
be so timed -s tn diminish ithrr inl]-lionav-; or d-feltionar? pr'essurs,
and to *ontritKut t t.h maintnnae of c .conomi" jtaility iin this country.

1I.

FV m thu p irnt of s,%w 7 Lithi :oa'd 4f Gvuorrior: th,- estFilish-
mont 2 t:L urun te l w ihB u] b: deliih b alit ' they would con-
t .but to ",- i{< rt ,ry indt to t[he ziit -nhnce c mcrnom,: statiility at
a hi-Jh t1 vel Lhich :: tb mrnin objective £fithe, [. ard's policy. The Tone-
tary an I Žr< t i i:tl:u:>' ti,±1 country is ? ft imm>s] y -nd s crionUsly
affected by intr m-ational tErynsaction. [i th . ost this country's mone-
tary cuth,.rti I hhci b t o m et difiJcult situattIn :ir when our tanking
system we-n eCi; d iu n t< atse rb a exce«>sl , arfirt o frin funds



aridini: oA o>f vur;plu I rmmodjty< ,t mevrts 7n,. I :;ta] i ov:mnt ?Promr foreiln
oomtr s. The - ipr¥: of ti prce , houi r< .> to randerfte

Ill.

1: c:::LT (:tio' with the en8i t 1© no rvJ iforne Comnress,
th ior - y i n f r c ' proviaion for tihe

O e~~t~Lii ~n 11' ii or citteit c ;t dri t 'ec n saryy Iirection
ai- d ;'u4 - thelni r2pr (ndtty liv; .' O L i Urj t tj* Ies on the 'ov rnIing

I i L ud d tv 9 - intptrtt to them th Internatioraal
f inancia _ t t, ol: ei; fta , lle rs rf Att 1 j

IY/ Ati Y 'nfl' iit It I t ' t , * tic rrnrcori "l agerides
7f ti ,- K rnmViV t to r si s e]nt.. rt ho-uid Le a small
]roUDp cix;pri sip 7r not, -0 th ! i.- : . fi:c pl h)ostJ I r !I,u-

to. ens a to i v xrtr', intnu,it ,'! ul i t v t i, liL pro-
vidad~Nio a ly i:- 7i -v at r rpi '><riv. "}1{
CO(ur}cIl wo;- o.i ly viV t{ /. , I ey? rs t : ! o:' s >,n t h
Tund rd thn iLl k ± ts vi-ws ,it r~{T t t L, fhi( ivd mint turly
pfoLicvfs of te t,}rd ltctls biu[ w)r: io t:ri td ti sot Ce rthe

'<upt in c In }ih n- right. ti dtik ] J r F tian [I (:ot 1rss.
Establ] ht nr cdiil ,' ii .un r !,: ',rti.: ivt' i tn hi
inter:-Ar rtsion i:rin] + i o[Q )] ]ij this countrylF
r-ur en -nrttiv- or 'M ic . -i "U I in

t~y; Article: ,:.- t txllhrl% I'2 t,~L [uriO }I' P' rL.


