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, World Fund and Bank-
Potent Trade Instruments

Inaugural LMeeting in Savannah Points to Early Opening of These institutions

Iy ADDI'lION to II, eontrols nd -
;:tctiLons ,hilh rrew uip duLring the

(l .l. hi..c. were es$seYntial tI a suc-
cfjiu] a effolrt. two situationt. have
fa;ti ad] o il raip the operationu of the

i tiiIadr tI e flirto Lhese was the
It exchaUICC ngc otrols and restrie-

II[o which de'eloped dtuiing the 1930s
arn ie i reatly extended diiiH~ ug We ¥ [LV
yImir The second was the difficult Ico-

l e[iP ,ouitclor in hich the W re left
rrty of our ustomers as L el, as coun-

wiill lhieh lhale been major sources o
,upply thin these situatiol adversely

if!(t i d udprert(niiLe forl export and im-
pe t tr ade,

Aware o thele lhandicaps, tile United
States took steps to improve these con-
dOltions At the Lettor Wioods conore-
I ,nes. in the sirnmmer of 1944. the chl, ter
If two i1ti/irlons dvlsinled in palt to
ilJin le x hange re l ri lonls and to

,nrila&re word trade were prepared From
l drh 8 to i.8, 1946 delegates ald oh-

I II flror, 45 coLn
1

ril mite in Savvn -
nI iiG. a o I ct in loinon these two insti-

iona tlme, iternat onlal Monetary
[lni rid he In.ernat.ional Bank for Re-
;onsrir:tlin and Developmelt

7To Eliinaec Difficsdtics
The International MonLetary und is

i!iglni *d to lidiilnate the urrmncy and
criange hanbdlicap which have ham-

preII foirign Li ade In Iecetl years tilm
Anieliran trader ha. nc.reasingly folnd
himself aiut outi f orlnn fo'i rrl market
becaume of the mWabilly of his elstomer
ii obtain dollar xcihange The American

.r peletr has sereillmes been unable to
.pllIlIe aolos, badly needed In tile

I Arn.l l eli(an miarket fronm his foreign suIP-
ip I,, bcause the ofcial and often arit-
I aLL l raleo f exchange made the current
pilel prohibitive United States tradeIs
bare experienr ed diffilculIty in slin in
lthe Sterling Ara countries because the
supIp of dellais available to member

tIntrie Was tightly it ationed
Unipreictabe shifts in rates ofl x-

ihallha and m ultiple rate syslemrs added

B'y MAX J. VVASSIAF iM, F...ilaij
Polri Branch, Office o/ ltcrna
ioneal Trade, Departmen. of Corn-
,',Ice

other rlks to the traders' already diE-
cult talk. The wholesale abandonmenl

oif tih gold standard, the sudden lover -
inig of ihe gold content of thile standad
money, or the decrease in rates of ,x-
change gave some ountries a tenpLIorary
advantage in export trade As rates of
exchange were utilied s inst rlumLents of
oleign economic policy, the transacion

of busine. became inlcreairngly dimeult.
especially for the American l ader accus-

iiE I 1 liw ilto iI I M iler l
<'Ii,,,

III "'I'I

I. J , .

ri

L C to ctal ifuhlly p>lanned niarkltind
rPnlipil n M iEI and Pre tie was

gblied ho do biqn, 5 c, oa day to-day

Th I therniUional Monelaiy Fund
Ihbbe i ii manOy & thes dificulifes toP

tn I yid In the llfind plae, it aioleili pre-
,-et sudiden alnd inecessiry changes In
rIaes of cx han' Ear] nipcmbri cciii-n
try has a defllite pI, of Axchanlle estab-

slhed in tellin of aold or United States
delald Chnn..a in the par aliue of the
oorI, i Icy cJf aiy flienbI er an olluy be

made to correct rlatively perma.ent
changes in the balance of payment, sllu-
atdon of the colntry and on the request
of tbai (,,ne[ry itoelf. Thee c]hane$

Hod , i, OW 'io', of V. lh br r
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wtnt sceed a total of 10 percent with-
out the approval of the Fund However.
I ase the Fund dede th uat all rates of
exchange are out of line, It may Pproose
a general shift in all the members' rates
simulta.reouly.

The members of the Xnternational
Monetary uNtd further agree that spot

exchange transactions shall not exeed
or fall below parity by more than I per-
cent, thus imiting te trading spread to
2 perent All other exchange tigrs-

actions may not .x(eel a margin above
or below the spot rates by more than

the manragement of the Pind considers

ilasonable

Notable Benefits Loom
The Fund should go far toward pro

venting temporary shortages el dollars
Item hindering the purchase of goods in
tile United States. If a given country is
short of any currency it can purchase It
from the lnd Igaiist its own money or
gold. The liciiclses o[ foreign cur-
rency are limited: in annyone year they
may not exceed an amount which brings
the Fund's ilhldings of a memhyr>L cur-

rency to ore thant, 25 percent of its
Quota, and the i/axlmun holdings can-
not tea"d nmore than 200 pelrent of its

quota. The resources of the Fund. fur-
ther, cannot be used to make capital

transfers xcept indr special Ireum-n

stanlesb
TherFunds provisions for the handling

of searce currlncie is anotter feature of
Interest If the Fnd finds tVint a scart -

Ity I developing in any particular cur-
rnay It lmay make recommnendations de-
4gaed to bling it to an end. The Fund
may. further, ration the sulpply of the

earce .urreny, etm ploy tlie gold hold-

ings of th Find in purchase it or borrow
tIt cur reiy, in question

ICt ,ue of discriminatory exchange

practie,,, may well be eliminated by the

Nund, As a transition measure1 coun-
tries are given a period of 5 yells to

lIquidate existing currency and exchange
controls and restrictions This period

will be reduced to I year for the United
Kingdon and the Sterling Area court

tiles if thie proIosed $3,750,000000
finartil agreement with the United

Kingdom becomes law. In addition. the

financial agreement should assist United

States Iade by freeing some of the

blocked baincres of the member COOn-
tries for pulehase in the United States.

The ieelibels of the Fund undertake

to promote exchange stability, to min-

tain orderly exchange arrangements
and to avoid competitive exchange alter-

ations. These provisions will prevent

th, Ue of foreign exchange as a weapon

In the ompetitive struggle for world

mn'kts Ird will help reitre trild to

TAB.E 2· It..ollJd el lleCtd Flf .I .D, ill 7A{n' Lott'tO POu r

4
I ;11 I

111ilt' " `""' I
l ," t I Ill

,,I"

":T~~:i;Alaska, Ih

rI d I's I "atI byO .. ..

Ifnaq mg ,,,m I id

mouh trr~d'ui

E n tloa,) ( b .... . .

lI I(1112, 1If , vi .-& 'lr, mar1fl

more normal conditions Changes in the

par value of a count ry's currency cannot
I made to gain compettitive advantage,

and rates of exchange may not be uti-

lized as a means of foreign-trade dis-

cimJnation. Member countries may.

howevei. imnpose controls on capitl
movements and may be required to pre-
vent capital outfows as a condition of
continued use of the resources of the

Fuind

Fund's Resources
To carry out these functions, the In-

ternational Monetary FUnd will have re

sources subscribed by member countries

The total quota to be subscribed by the
present members is $7397,50000 Each
member is to pay in gold 25 percent of

its quota or 10 percent of its net offeal
gold and dollar holdings. whichever is
the smaller.

The balance is to be paid In the mem-

bers own currency. Non-negotiable.
non-interet'-bearing demand notes will

be accepted from any member in place

of that member's currency which is not

needed for the Fund's operations
Table I shows the quotas and voting

powers of members of the Fund

Rank's Main Objectives
While thile elimination of undesirable

currency and exchange practices will

prove of great assistance to foreign

traders by restoring their business to

more normal conditions. it will not
greatly eIpwnd or develop ducirable for-
elgan mret The Internationoal San
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for Reconstrurton and Development on
the other hand. was planned. in part, to
accomplish this end

Some traders are inclined to believe
that they can obtain a larger share of
foreign malkets only at the expense of

othirs. The commerce of the womld is
thought of as a cake: one trader can only

get a larger slice Jf others receive snaler
pieces The fact is. however. that larger
slices can be had by all traders if the size
of til cake is increased Thle bet means

of inreasing trade lies in the economic
development of o11r foreign markets by

making funds available for Ireonstruc-

tion and developlmlent
The International Bank for Recon-

struction and Development hopes, to

realize ti idea This dl Is Bank ha, an au-

thorized capital of $10,00.000.000--$.-
67000,000 of which has aiready been

subscribed The Bank's Articles of

Agreement provide that 2 percent of a

omembers ubacription is payable imme-

diately in gold or United States dollais

and 18 percenit in the members eurrency
whenever called nhe remaining 00 per-
ctnt is subject to caIl only when it is

required to meet obligations of tke Blnk

as a srt of safety fund
Members hare already paid into the

Bank, in gold or United States dollar.

$153 400000. When the Bank starts op-

erations and calls the remaining 8I per-

cent of the subcrirtiolis, it will have an

immediate fund of $1.534000,000 for di-
r-ct IobaI, although its tota] lending

eapacity based lapon pesent subscrif-

tions is $7670,00000 AS It subsemripl

(Contmuc on tp P l
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World Fund and
Bank-Potent Trade
Instruments

t(>t i/lu~ Ut d horn p., 5/

ill,> s1ihllls ald lesi inrease th

Matlkd rlaiditty to lend will alo grow

blIt shows { he subscl'ripion; and vet
in power of ntmilbeIs of tih Banlk.

'11' Banik tn' gIaI'Iiratn. pallttiffilmte
, us k' matk, hur to any rtl ull' I ob r Oat
rx] ii,,t sibdivisiil irl r a nitere arid II

i~n l i, ,b/I Itss ind slI 1rid} el p,. ogiult

gtlnl".dl hl.. ..tle or its Olt d benluire.

tiIrruiit, rhe Vitr of >5 mAtSini ,enur

gLInrar odi bndr IIaII II Iartl'i pationI

Co.J/it'ofls ,nd O/udbfir'rtfio
Tn' BltittIin Wo, A dt Arif'tes i AP" l,.-

loans i the Iank lidi [ti flrt plce. the

}link must>l b, zatistt' tNat> the~ bo ll,rc
jlia'h tO oblitainrinh IitIht ,Ila tLL tipten

(~~~~'i'r J Oaiecgdit HJt> Th'}i Bank

1111 i !i a s!~~antin, ('ar eitil'. all pniretjes
hihalp sv~bmitt 6t as a b'asu' for loau,

d:itotitirie that tilhe iltt ii o nilel 1'i
ppI iIati. o i the project, and that the

leravInt pr np.ets are gocd ShOidld
iih~i rrowe, br other thiil the meLLber

tle rtintllrI'i.te eeIhm.al blank f the
osint I. if ] snm co .lrable areley'
IIh, Sac ]iLlf is entitle 6to contperwa-
tlou iro luk iuiec red ts ill lwns tI

iniakr il vial ntees
The Blnk may not ilpoIeC .l.y cormi-

iilns inon"el nn the pllct whet the
puOsu I i i i .t aral pe:n. li but i mllust
I:;;I, I ;; Ihe procetired are ued only
in gh, ilr . i;]ss Icn, which the ILotl was

ill' [, lHiell,..I if a lan is mIlade ill
dniiLt fot iItamce, it I obviois tiat itsII
Dl(Ar'e1 rite L likely to be spnt in the
Unitl d Stbati

Ihe bliiowed mponey nll fl be i l-
mediatel turned over t the borrowc
in,auad a line o credit or an accounl in
the a,,Le ei tlhe bolowet, will be eIIab-
lii Bbe Tthe amoulnnt i he loan 'ill be
irdutied to InlHU accouit in thile cUrlenie

il whilh LI h loan j, ;ade. The buo roer
cni tlh]w od n this atit lon b to meet the
* ex [Nte or ihe approve d pi nJeel as the
iea t.xiirtl.y mneurre*d The totlaiI amIouti
of direct loans. Sank guaranies. andt

atz tlciliatton may ndot exeed I00 pi! cent
Ii titn lmpar ed si.ubscribed capital ,-

slvIls, and surplus of the Bank
The BaLik do's Iot make loans to eid-

abll the blrruwri to puchase domestic
nod, and services For direct loans, it
firnisll s the beci rwr fareiIn curren-

FOREIGN COIMMERCE V. EK Iy

e ,s gild. oC foreign ex.ICll e The
Bank is nuthori;.d to charge a commis-
sion lr making ol gularartletig loans
Which romillision filsnot bt ii5 thian i
p, ent ' t o itlo' I harII I I I Ptr

I c i i tli t I£
year iO thu lits'a ndit. pO tio.. i f a.

T ill BanL , Iiiv blu ' 1 s ~ iLd deal iil

l~uiltinf i Wldlh IL ha (ihi, ri~blvLil nl
,se, li iltmi I hi t ii 1 ti ns, Ii li'i' IIl , t a,

II arantl'd I lind sl ,l 1oth ll'I secLrlt It S ie
tlin dn lie 'it rs u ,s' l n re /oL i ls
Ill ilt, O la otilI it(n'r di.e.. p l 'in I
hil IaiIk ha> tititi, i,, ia rt dtitl d L. It h

any, plq oIl/ p~al h Lp e "I/...tI~ or
I]Lh[ I I ,~li u lllJlY 11 i mrl BI L .I (3 o l y

fill iud il eiJrdlryl".IIlll

W'IN fh B; 13ooowo
It Il] tr1 n ft OenmtndS for funds efi

i itn i'iiibi ilod di veioriirtIit ae a

intbiiatiint iluh Balk is lihkely to be one of
tle L'i111st li l r) nw'lis eve,'i t hat Ii'
teiled tIhe wold capital m.rke. " Stin
IL, fund, v.ill he aised largeIly hi o tic
the sale of honldk to private inve'stors in
the U ie d S tat, I,, gl la tlt il b ed

t/)~d~ U~ir dlri ~tutth lelainn wmail be

needed to alike trese' osihlation• eUlgble
hmr pit~ ha'' t tlUy i itatt inytUitLliOnal

iltl 't itCS Ll i IL. d I I l
S'itio e si,''l>C to 'ard t in, end have~ al-

ieady Iben Ltkeri' the banking laws of
New Yo'k state alrIeady have been
amIended to permlt such investments by
saving bianks id trtnt fillip, Sfi7dmlrI

,law's iperitlilti vi e trtunt by isurane
'ni TLp nies5 haie ]it1 5 yet Iseet Vo t'd

he New York tate bl'gistiation maiy hil
flu ence o~the htaes Lu, stpiol't sIi ar

nlasut '5 a
t

well as 'act ons to pen it
tisntzance company pat ltic io

'Ihe operation, of the Sanik [ay thnts
o I ;i .. ed ¢lannels eor ,uistmi'nt and
prosid oLpIo. t.ini le Irot partcipation

yp~i t\lte financial elie' both1 in the
inrtt'stieHil if find illid Il tIhe t aslket-
int, of i, 'c'itritii' Siri': savings in this

lesot'' h t,' ,mnsj' iii ) iltUn ilus est-
ilsent oPDt miruiuttm t's, th'li' i lrb shdra hii

l}ULrclsastrIc prlwil II r nt ilitiihtioihi these
addition l ii¥ s,'',i 'i : ot iT til unittes
should aid in putlllti idlh ]linid to wrik
and promote inch ('and ecohlomli aic-
tivity

Ntlmcrous Cus(n tero e [.ic 0
ihe exact ainount hic'h Liit Bank wilt

]end during th" next few yearu 'aisnst
be detetullllite atpm eisein It Ls likely to
have niasly cUtt[it'i"s a;plrvieig for lcuirs
as soon ra its doors open Its loans
should ill { Ilt in orders hi' capital goods
anI raw mater'ials. pieod acing busitness
whirlh would not have been posible with-
mir its credit, f'aeilities, as wdlt as invest-
ment oCpplOl'iiM mes crrltld byi the sale
Of Its debentlules and guarlanteed nlna,

As recnsttuletion~ and deieriotpnenl

iyio~ee 6 [itiu,, the Batiks lend~ltl ngera-
tinnl not only will mir ixtli L narkets
be expanded but itip[xrter will in all
'kilih ood tind inrl .eLsd stilpply soure
[i pur p ha e of goods.ip

,'r4n Illnla /plp......I/cd IcPa't
1, iii minrpla If U'' Bank andd the

Feln)td ere olt[lined atL Bretir[ Wrinds in
the sl¥['r ol io 1944 AAt Savannah. Ga.

in Malii 1946 ile n lieissarty steps wert
IskIl r I nlFlr this agreement The
fl'ItumlhJ P!VF M. Vitidon Secretary olf
Iht Tli'lki ly Gn CovlIi'O iii tle Fullid ald
Ili' Baink (or I1ie Uahitft States. was
eleted riaitman 01 thell BIard or oG.-
ei ln ot hbot (iie Fund and tilhe Ballk
lepreInatuiiii s' i If oAlui inihJlbirs f tilhe
'3IS *it 'sIlbsrI it,:]S. tli U//tld King-
dn,. Chllnal I'iie, an.d ldia, were

Iil d Id i viie t'tirian shiis
One of tile firt sIi, p taken by tie

..overtui. was Ihe 'appolntmpIt lf a
IiIIIIIII l,1 i II c l'i iJditt" .i 2
lrrncidiuI L CoIInmittee co{llisting ol i2

plverinors to atill a stieerin and sLudy
.omni ittee rol ile Savannah meeting of

tile Boaids of dOvell ofu'-whith Would
alski be au'aizble alter the Savannah
[net hlg,, The nlenibtls of thie Proec-

C11ll, Ci n.iit tee arl: Chairman, United
Sates, V¥ee Cihai man. United Kingdom.
members. 3,elgum Brazil. Canada.
China Egypt Frane. India. Mexico the
Ntetlrlaludd, and Poland Conmmittees
were also appointedl on crler tiatlh,

gnidla byllawsh tle ite for the Bank
aind the Flitid hle flil ctinti and re-
munottr'raioi of Xr .euv,' dlretoms a.nd
ohil Ifficel ,,. noinatiins me.mbership.
Is well as t,& ''ad ie,,' committees on
tihe elltioni of , xNiuiie diretors and

the r.i.resent/ inn of India
The ciomnitttee il sitel recmmieniiided.

and the OoGern nolI approvid the Metro-
politan aI Ir of Washw igoll as the ioea-
tin ill ilhe Fulid and th, Balnk

Tlhe day-to-day ipe rations n the Fund
lIld the ]Bildk a well as certain p]oblrms

rif po.lic are Intrlted to the executive
d0ie(IIInts 'i ich rinstitution Thie five

isnt] ier's wtilt tie ialiizesqiuoitas have the
~ll ii tipti pntJtllt executIve dliiectoa for

1II1 IIhF ;i, ild and thie Blik Thu other
Oltiti LI[Le Inl' elec' seIt ii additnlliila ex

,,Illi, reetozs ior lhe F1nd t.wo rets-
i fs2ll tih' totes' Aninuu <L'(ant l ]es amId
filve thle PIti'SFe tth BEalk iii addl-
ti'n to lh ii1 fil' appo..lttd exI'iIIive di-
icr oi.dr rle tt ked bd tho'e mteam-

bet i'ounities whith dio io ia,'II, the
Jgh it to [appoinit lrein

The apD¢inted ext'l'tive dliioltor has
tlhe nurri/e' oh votsf the r11'rinbi otun-
I'y which appoinited hil The elected
xrccItte crdirtot. o.il time otheA r hand.

LaSt the fnulb'lli ol ei C .i t .hose .ol. in-
Li es which lierid fibi .In the runid.
thi n ¥ n iWr oIw Of exeetiie diretors
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olay be modified by tile financlal posi-
ion of a mIember toward te Fund The

apPinted executive directors, those
elcted at Sa.ai,,h together with their
nrmioial voting pwer,. are shown in
table 2

Oitii -IcI/ Furmin o n;, Saarie;
Th ilmot spirited debates at Savan-

il I wi pe those concerned with the flun-
tidis ind remunrationll ol the offersf ot
hNe two inrtilutilons. Thlese officers
re tLle ecut, ye Diretloi aiad hlie ad-

mildhKraitive heads, the Managing hni-
bLeclr of the FiUid ani the President of

Ihe Bnrk Thle Uni[d S'atae d],*,a
ill took the poIRibon Illat the executive
dII'Lc[OIr I.oIlld he Ii[-tililij e nploy'Ie
And that saaiets %h(iilol be eommlenlu-
ry, with thoSe i.ld th, higheI officers
of our l'iae conlitrrcll batks. Certaln
oilhr co11nt'i f avored pu t-time execI-
ilve dil toirs arid loer salaries

Al i .time rudisiOle tihe slieiliis were
ilX :iL I'tls tis..ly c.IeresPolnding to
ihl d<0 iir f ite United States delet-
iel TlhoPe i lhe, MIanaging Director

ill thke I!und 111d president of the Baik
wllre ,fied at $30.000 a yea I hi.se l if le
rxe uuii Inlthrtor£ or hotIh the Fund
slid ih, Bank,. who ae% STi. 2 yearl at
s17 000 a eir and thil Iernates at

il[00 on l I he basis of full-time service
FiloWinlg the precdentlt Sel h thle
lnited Nations these slaries are I..t
and free fiom income taxes. The Plind
and the Bank wll pay the income taxes
Up to l-lta.i limlits im ipted by the re-
sliI IW oli'ri, -e tis in theys :larios The
CGIIIIior9 al. determined that each
I:Xeeutiv{ direfilr agid his alternate
,,ulid dvoiiie all thile tile thai the work
of th(ds two institulltors requlir and
Illat. b1l, pn therm. one is to hr contin-

,ou ,y availabh it lthe r itaii olIte This
Iepre. er aT, Illqlication of the prin-

iti, ml tol -l er directors, since either
t l lit Liie iidrector ol his alternate
.i} b~i ioqNiInUOUSly inl attendance

Questions of Rcprcscnitaion
I li Floard of Govelnl. s appiroled I le

reommenldation of the commiltee on
membership that those countries which
participated in tile Bretton Woods delib-
erations but Which hve not signed theil
Aglements should receive an extension
of iinie until Deoemlbr 31. 1946 to join
tilh Flind and the Blank with all lhe
pI iviiegs If or iginal melmbership
These countrips arce AistlaiLal laiti.
Ilbela, New Zealand the J. S S R..
and Venezuela Colombia is a nbmeber
or tie fUrad but ieo oi the Bank Den-
mark winch had an observer at tie Bret
ton Woods conferene, was qualifiled for
original membership but had not signed

FOREIGN COMMERCE WEEKLY

the Articles of Abireemen and did not
have a quota, Tie qiutita otr D1onmalk
WaS filxed at $6C0800000 for bo th e
Fund and lihe lank ald that country
has now i. gined ihe AriULies of Agree-

An initerestlog discusieon was held on
the problenl of frdiua's rletl reeation.
The five tialltii hav.ng the lrgert
qutasll il the Fitiud ilid Bank hae tiht
right to app.int ex-cutlle dilDol'
One of tLese, ie U S S R has not as
yIt signed the AIL rles of Agleinent.
The ri IlL L[I. tlijiolni an, execIt.Ive di-

tillr rciIs(( Ieiv fell to India th.
lit'tr irr .i..i}r.l towever. if til,

U S S Il ¼Iliud a ii the Articles of
Anret-n nt; India wrl d ,,is thle nrigit
of aIpP"mi ,,in .X'jlr di Lrec"or. .Io E
the U. S S R i[', one of Whe five largest
'ilt",l

A speial adl hIt oirniiitee cnolsid-
,-rid Il~ pL,©l1r io l /I f rldI .rj.resn-
iltion 'Ihr ,i ltl, uInder hie-
hia....arlship ,i[ le Iate ford Keynes.

idtelplctla ihl, Blctoll woold, ALee-
nluent to iril let ,ny ie'mberi natlon
%hint had on(l [ ilh le largesI. .t quotas
at the date or tlu regular election of
ixecutlIv Vlifi tors would be entitled to
aipoinit Lll,1 c i(ei id, itrl Tllhese IIp-
[Ioiiled I tl' LWeLle dit e(Ir couild l.iild
oleice <[iti Lr ndei I tlgiilar electiol
Sholid hle LU . S R. ill 'he meanltime
ligr tilhe al enint Irndia would have
an exe,,itive dell.ectot intii the next
meeting If tihe 'onelnlrs; at that time

it cul sd eaill l for ithlhi iliion with
the othe' nrli: ioi

The comritt ee on ilaws held a nunj-
er ol blti[intIs to consid r the proposals

submitted by the United States Delega-
tion The final bylaws which were
adopted wI e based, I lat s ly oil the United
State prop ls. Romnli 1L HornC, of
the Treasury DIpartmnnt, was appointed
Teinpozai Secletary of the Flnd and
John S Hooker, of the Department of
SLate. T roeraly SeIIretary of the Ban1k

C/b, El Slvadr.. Nicaragua. panama,
and Uilguay weyre particrpants in the
Totton WoodII negotiations but had not
signed the Art in]: or Ag HrA, nirnt before
the Savaynah r lme tings, Thee looin-
I rhs signed during the Savannah cottier-

ne anid participiated in the metings.
Thrlefore, at preent. the Fiund has 391
members and the Bank 38 In addition,
applicatiorn for memibeship were re-
ceived from Turkey Italy, Syria, and
the Lebanon Thes applicathions were
supipofted by tile Unllited Stales and re-
frred to the Exiiutivc Diral:tors for
stubdy and lccom/nerlidtlon Paltagauy,
which had a quioa of $2,000,000 at tilhe
Flnd asked to have it, Fund quota
raised to $5,000000. Thti problem was
referred to the Eteeutive Directors for
sLndy and report 'ihe fiscal year for

0 May i8, 1946

both the Fund and Bank a. faxed as
July I to June 30

Debated Points Rcsoved
The pdliip ial pliatLs aL isUme at iSavaI-

nab were the owers delegated to the
exeneilvt directors and the continuous
srs'esnk of Xecutave directors ill the day-
to-day managemrlit of ti, institutions.
Thile bylaws thaL were adoptId delegate
to thile executiveil directors thole powers
whiEl are not specifically reserved by the
Articles of Agreement, lor the Oovernors.
The ex..utiw directors or their alter-
nates unlike the Govelnolrs who meet
infdreqeitly will bF in ithIjtotdid at-
II ndan- atll I i, iiifn ofilces, of these in-
ti utirJiu aid wtll, therefore, be able to

decide ¥ninptly miatters of administra-
tioI and policy

Th'e bylaws, the ration of the ln-
sitlti/iIs it Wahinglon. the llal-ies for
he officer, and prollsions for opionll

ful]-inrie exulcive directors teprenent
a'cPttancte of thel Aelical conception
or thlles two organil iatios by the ma-
Jorlty or delegates

W/l Bergin Opcraxions Soon
Wit, he lsolrotin of a sIte, the lcc-

diou of lhe executive diretors, and the
adoption of bylaws. these two institu-
ions Wtill shoItly be in a position to o:n

their doors lhe temporary secretaries
of thile Fund and the Blnk are seeking
quartrt'. and the excutive diretors
were scheduled to meet folr Tlhe Fnd on
May 6 for the Bank May 7, in Washing-
ton, to approlint i anaglanp dtiretor of
the llIld. a presi.dent of the Bank, and
attend to oher organizational details.
Inl additioin tile executie dl11ctoi6 will
examine and recom mendt to tile ver-
nor. on the adnission of the new appli-
cants, the selection of an advisory coun-
eil for the lank, and the ability of the
Bank to lend. or guarantee loans, for the
ptrixIse of noniet ary reconstruction and
Ibithliobblu

Thie pi-oblem of the marketing of the
Ban'ks debentures and gualantied loans
as well as type YPe of secrities to be
issued by the Bank are other sob}cts
which will doubltless be eniddeied by
the exeructutv ril ciiIr at this meeting
These rnatll~l will tailke several months
to cliiiletlt The Fund and Bank may
o]i n Iteir 1d.-, for business early next
fall

Australia mported 16.000 hundred-
weight (800 lon, tons

4
of crude rubner

in November 1945 Dtiuring the 5 months
ended November 1945 crude-rubber In-
porlt were '75.000 hundledweight ¢3.750
In o tons~,, or which Ceylon upplied
neaily '70 paerb-Lni

b
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