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The country and small town banker should inform
h1n s11 as to what is good moder agricultural practice.
He shuIld undlerstand that farming is becoming a Sci-
ce arid a business in this country as it has been for a

coupie o0( centrlies in countries like Denmark, Holland,
fklgum ind France where there are no such animals as
"poor farmers." He should see that the AmericaNfarmer
who will It change his ways is doomed to eionomic
liquidation and is already being liquidated. He should
aderstand Pnd preach the fact that a dairy farmer who
pastures tws head of cattle per acre rather than one
ead to five acres car sell his milk at a profit even when

pices fall and will be a rich farmer whtn prices are
good. Ile should understand and preach that the soil
ad its prnduqivity are the very basisif the farmer's
prosperitv which is determined not byhow much landh, posesse noAhnw many head of ttle he owns totress the products of his fields but aw much and howcheaply these products can be protnced. It is in this
fctor, not in prices alone, that thP olvency and pros
perity of the farm4 really ies

UPos a farmer had 200 as and because of art-
iafly inflated war ices wated to produce more. In
918-1919 the farmn, instd o producing the 30 to

60per cent more pruc n per ac of which most
American farms are capab if farmed well, he bought

200 acres more, farmed all 400 less well, got less produc-
tion per acre of corn or 0O pounds of milk in terms of
leed, fertilizer, labor, ins, itercest, etc. If he had r
roined on his 200 acls,incretulsng his production by
30 to 60 per cent on bhe lase of 200 acres, as he could
have done, the incriease would have been very nearly
auJ profit, since it Was prodced from the original eco-
Innic base witho t expanstn in terms of money or
credit. The end of the sad story comes when deflation
and failing prices arrive and the farmer, with low pro-
tlction and high production costs, could not meet his
interest and nl, rtgage payments. If he had expandedhisproducioe Vertically on his o Iginal base rather than
hori.ontally I}e would have riatined solvent and
would have/been able to make a profit even at low
prices. He tade the great error of'dealing in total pro-
diction ratler than in production r are.

One factor which has had little atention is the fact
that whep real wealth i the form of agricultural land or
forests 0imd their productiity) hav& been destroyed

Wpon sqch a scale as in this country, te oss reaches a
point there neither individuals nor priate capital can
fpaircdthe damage and it becomes of nessity a gover-
Muntfunction, That is exactly what has happened inthis iountry. Thlre job of ritoring our foret and much

agricultural la (the cotton Southefor one great
has become too gt be done the by in-wl_*dhials or private capital The Farm Security Adnin-

'aion and similar government agenies 41 comehmp existence simply because someone tlight themnp4and forced them throngh Washington: they came
ablut because the productivity of some millions o
*ms fell below that point where the farmsthemelves

Id be either a safe or even a egal risk to any country
rissmall town bank-if such inllstitutions had not al-

re/dy disappeared from the scene.

World Bank and Fund
(CoNlwTNu FlROM PAGE 39)

As intended, the Savannah Conference was the oo-
casion for the requesting by the American governor of
clarification of the Bank's authority to make stabiliza.
tion loans and of the Fund's powers with reference to
the financing of other than seasonal and cyclical flue-
tuations or the financing of armament. There was never
any doubt that the ultimate answers to these questions
would be those given by Treasury witnesses during the
B1W hearings in Washington last year, and that there-
fore no modification of the language of the BW agree-
ments would be necessary.

An interesting development since the BW conference
has been the increasing importance attached by the
American Government to the Bank, whereas in the early
stages and even at BW the preponderant Washington
emphasis was on the Fund. What with the growing re-
quests from abroad for dollar loans even the U. S.
Treasury has come to see in the Bank advantages which
it rather overlooked before. A case in point is Italy.
Not only the Italian Government hut also the American
Government, desiring to see Italy restored, looked to
the Savannah Conference to open the way for this for-
mer co-belligerent to become a member of the Fund and
the Bank. Thereby the way would be opened for Italy
Ito obtain financial helpl from these two new interna-
tional bodies, rather than to rely on purely American
assistance,

TLE pre-conference efforts to hold all delegations as
small as possible, in view of the limited hotel accom-modations, proved generally successful. However, the
United States delegation comprised no less than 20, in-
chiding advisors aid not counting Americans in the
conference secretariat.

The majority of the delegates and experts attending
rie Savannah Conference were also at the earlier BW
conference. This was true of practically the whole
American delegation, as well as many of the foreign del-
egations. The press delegation was smaller than thai
which attended the opening of the BW meetings. Busi-
ness at Savannah was conducted without the pressure
and anxiety wich attended the d(irafting of the Fund

Scretary of the Trrarury Vinon addresing degts to t he
Savannah motary conferenoe

_______________________________ 
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and Bank agreement. The problems at Savannah were last year necessitates having both Fund and Bank lp-
less technical and this fact was reflected in the pres cated in the same city, if not in the same building. Ar4
conferences and news stories.

In view of the informal consultation which had taken
place between many of the BW countries prior to the
Savannah meeting, the way had been cleared for the
quick adoption of the Fund and Bank by-laws and vari-
ous other decisions. As has been pointed out by others,
the chief reliance of an international institution, how-
ever, is not in its statutes and regulations, but in the
spirit in which it works. The writer has observed at
Savannah and Bretton Woods benefits which come from
prolonged and repeated personal contacts among the
representatives of different countries. After you have a
few meals or drinks with a man from a distant country,
have shared a bus seat and a pleasant trip with him,
and otherwise been thrown closely together for two or
three weeks, you are apt to improve your understand-
ing of his problems and his way of thought; and he is
likely to be less distant and suspicious than might other-
wise be the case.

Ti st=, of the Savannah Conference would not be
complete without a word about the excellent impression
made on all by Secretary Vmson. His speeches, deliv-
ered with great skill, gave a strong impression of the
Judge's deep sincerity. If the United States is judged
by the other countries by its chief representative at
Savannah, the world must be convinced of our desire to
be friends and good neighbors with all the world.

The original British desire at Bretton Woods, to have
one of the two new organizations headquartered in
London, never seemed to have much chance. As re-
corded in the BW conference records, this desire was
supported by the assumption that the headquarters of
UNO would be elsewhere than in the United States.
And at Savannah the British were reluctant to see the
Fund and Bank headquartered in Washington and
favored the location of at least one of the institutions in
New York, close to the financial community and re-
moved, if ever so slightly, from Washington's political
atmosphere. In urging Washington as the site for both
headquarters, American officials argued that the inti-
mate collaboration between Fund and Bank desired by
Congress at the time the BW agreements were approved

French grp. i. to r. Christian Valesi, .dvker; Mn. Vlati;
Mr. PlerrMcnMdez; Mr. Mmde, goveo .d Fnud and ltar-

at. governor of Bank

they did not especially want that building to he on W
Street.

At the very first meeting of the Savannah Confererc
-the joint inaugural meeting of the governors of Fund
and Bank-British concern over Washington dom
tion of the two institutions was delicately reflected
the address of Lord Keynes. The eminent Britishco
nonics professor and Treasury official, who with Ru-
san-born Lady Keynes, a former ballet dancer, had
just crossed the Atlantic with a shiplad of GI bride
and babies, in ostensibly humorous langg expressed
his satisfaction with being present at the birth of th
lusty twins-the Fund and the Bank -"whether S
governor or governess." Lord Keynes a
Tchaikovsky's ballet, "Sleeping Beauty," t
what gifts might be brought to "Master Fund
Miss Bank" by good and evil faes press
the hope that "no malicious fairy, no ,
would pronounce curses on the Fund and Bank, "I
asking and hoping, you wil m% A great deal," Keyn$
significantly added. "If these institutions win the
full confidence of the auspiious world, it must y
be, but appear, that their approach to every problem
absolutely objective and ecumenical without preudi
or favor."

L this short yet pregnant speech, unusual for a solern
international gathering yet stdil cally Keynsian, the
British lord went on to express the hope that no bad
fahry would doom the Fund and Bank to "grow up poll
ticians," whose every thought and act "shll hav an
arirfe-pens" and whose every determination "sha
not be for its own sake r on its own merits, but b
cause of something elm" If that should boppom
Keynes observed, "than the best that could befall
and that is how it might turn out-would be for the
children to fall into an eternal slumber, never to awaken
or be heard of again in the courts and markets of ma-
kind."

From impressions gained early during the conference,
what Keynes seemed to be saying thus drolly was that
the placing of the seats of the new institutions in Was
ington would be to leave them too greatly exposed t4
American diplomatic objectives. The British prefe
to have international monetary policis decided an
carried outwhere there exists a commercial traditin

Iand working experience rather than in Wasbingtoca
political atmosphere.

As is usually the case in large international confer-
ences, Savannah again revealed the importance whiCh
many smaller countries attach to committee appont
ments. To others the prestige seems to be more
parent than real. Whoever invented the concept
"vice-chairman" was a wise man, for that post q ?
confers distinction without power or responsbilt


