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MEMORANDUM

The following sters should be followed for the Commonwealth of the
Philippines to become z member of the Internctiomel Monetury Fund and the
International Bank for Reconstruction and Development, after President Osmena
end Prosident Trumen have approved the act pesced by the Philippine legislae:
ture on September 17, 19453

(1) Arrengements must be made for the signiture of the Agreements, waieh
are in the custody of the Stete Department of the United Ctates in Vashingtons
If President Ogmen: does mot intend to sign the igresmente himsclf, he should
authori.e someone to sign on behalf of the Government. Such an euthoristion
might be substantially in the form of Att:ichment "A",

The formal arraingements for the ceremony of sining cin be made with
the Department of Stete. It might be possible to work out an arrongerent for
the Unitod Statos and the Philip ines to siin at the same time.

(2) At the time of signature it will be neces:. ry to deposit with the
United States Govermment en instrument setting forth that the Thilippine Govern-
ment has acceptsd the Agreements in zccordance with its law snd has taken the
steps necessary to carry out its obligations. A form of instrument is suggested
in Attachment "B". ]

(3) Vhen the signing takes place and the instrument ie derosited, the
Government of the Philippines must alsc transmlt to the United Stites Govern-
ment 1/100 of one per cent of its Fund cuote and ite Bank subseri tion. This
can be done by drawing « check on the Treasury Certificate Fund"™ peyable to
the Tressurer of the United Strtes in the amount of $1,500 to cover the Fund,
and spother cheek for §1,500 out of the appropriation made by the “hilip ime
Congres: to cover the Bank.

(4) %hen the first meetings of the Bozrds of Governors ar. called the
Philiopine Government should appoint a governor zund an alterncte. = These men
should ettend the firet mesctings, vhich will be held in the United States.

(5) ae« On or before the date when the FPhilippines become eligible to 2
buy eurrencies from the Fund by establishing the per value ol the Philiopine
peso in accordance with the provisions of Article XX, Section 4, it must pay
the balance of its subsorijption to the Fund,

chase gold from the United Stetes Treasury st $35 per fine ounce plus 1/4 of
one per ¢ent, The required sum should be withdrawn from the "Treasury Certi-
ficate Fund" end the gold should be deposited in an esrmarked gold accoumt
with the Federal Reserve Bank of New York., Arrangements for the opening of
such en account should be made by the Philipoine Covernment with the Federal
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Reserve Bank of New York snd the Treasury Depa:tment could assist in the dis-
cuseions. The purchase of the gold and its deposit in an earmarked account
should be made some time in advence of the rrobuble dute om which payment to
the Fund is to be made. Yhen the peyment to the Fund ie made it cam be done
by & transfer of eurmark from the Philippine =ccount to en account which will
be opencd in the name of the Fund.

In view of the fact that the Philippine legislation does not authorize
the issusnce of special notes to the Fund, it will be necessary for the balance
of the quota to be paid in pesos. This amount, $11,250,000 should be withdrawn
from the "Ireasury Certificate Mund" and should be deposited with the Philippine
Treasurye. The Treessury should then be reguested to issue an ecuivalent amount
of new pesos and deposit them in an account in the neme of the Intemational
Monetory Fund in the Fund's depository in the Philippine Islands. When the new .
pesos are issued the dollars will, of course, be redeposited in the
Certificate Fund". In accordance with section 7 of the Thilippine law the
depository will be the Natiomal Treasury or = bank authoriced by law to transe
act business in the Philipoines. '

be Within 60 days of the date on which the Bank begins operations

the Philippine Government must pay to the Bank two per cent of its tion
less the amount paid at the time the Agreement is signed. This amount 9500,
must be said in dollars or golds In view of the fact that the FPhilip Govern-
ment does mot mormally hold gold, this payment should be made in dollars by
withdrawing the necessary amount from ome of the Philippine Dollar accounts in
the United States and cherging the aprropriation made by the Philippine gress
for this purpose, Payment can be made by check pay=ble to the Intema '
Bank for Reconstruction and Dewvelorment.

Subsequent calle by the Bank can be met by the issuance of special

notes of the Commomweslth of the Philippines. Attachment "C* is a form of mote

which would probably be satisfrctory. It would be convenient to issue those
notes in denominations which would make poecible redempticns in amowntr most
lively to be reguired by the Bank, The denominatiom of 50,000 resos has been

suggested for thie purpose.

EBBibn 10-12-45 ?/W\/M
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ATTACHMENT » B "

INSTRUMENT 70 BE DEPOSITED AT THE TIME THE
AGREEMENTS ARE SIGNED.

In accordance with Article XX, Section 2(a) of the
Articles of Agreement of the Internatiomel Monet ry Fund, and
Article XI, Section 2(a) of the irticles of \greement of the
Internationel Bank for Reconstruction and Jevelopment, 1 Lepeby
certify thet the Commomwealih of the Philip ines has accepted
these agreements in accordance with its lew and has ts en ell
steps necessary to ensble it to carry out all of ita obligations

under these /grewments,

/eigned/ President of the Commonwealth
of the Philippines



SPEGLAL NOTE

THE COMMONWEALTH OF THE PHILIPPINES
will pay to the Intermationsl Bemk for Reeonstruection

and Develorment on demand

Fifty Thousand Pesos

This note is not negotiable and beers mo interest. Pay-
ment will be made by credit to the account of the. dnter-
national Bank for Reconstruction and Development in its
designated dopoaitory in the Philippine ISl}ﬂﬂB.
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