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Suggested Rules and Regulations of the
International Monetary Fund

Executive Directors

1. Any director or the Managing Director, and in his absence
the acting chief of the operating staff of the Fund, may call
meeting of the Executive Directors to consider the business of the
Fund.

2e The Managing Director, and in his absence the chief of the
operating staff of the Fund, snall pre;ldm at the meetings of the
Executive Directors, and the other principal officials of the Fund
may be present and participate in the meetings.

The Executive Directors shall select a Secretary, and such
other officers as they require, from the staff of the Fund.

3e The Managing Director shall prepare the agenda for the
meetings of the bKLCLthu Directors. Any director or alternate
may place upon the wgunda any matter for the consideration of the
Executive Directors

The Executive Directors shall keep a summary record of their

L The Managing Director shall inform directors and alternates
of all meetings of the Executive Directors.

Be The directors and their alternates shall be provided with
suitable o space and adequate assistance.

6. If a member withdraws, the votes th t it cast toward the
eleection of a director shall be deducte ! from the number which that

director shall vote,
For the purposc of valhg under Article V, Section 4 or 5 of

the Fund Agreement, the net sales of a currency shall be determined
by thc amount by which 75 percent of the quota of the member exceeds
the Fund's holdings of its currency, and the net purchases of a cur-
rency shall be determined by the amount by which the Fund's holdings

the currency of a member exceeds 75 pbrc-nt of its quota. The
amount of any currency borrowed by the Fund shall be deducted from
the Fund's balance of that currency before comﬂwtln" net sales or
purchases. '

c

Any dircctor or alternate may request that the action of the
Exccutive Directors shall bec taken by a record vote,

Te The Executive Directors shall name committees to advise
them on the business of the Fund. They shall include committees on
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(2) Exchange Transactions
(b) Exchange Rates
(c) Exchange Regulations
(d) Relations with Mcmbers
(e¢) Cooperation with the International Bank for Reconstruction

and Development
(f) Cooperation with other International Agencies

The Exccutive Directors shall name such other standing and
special committees as they find necessary.,

Any dircector or alternate may attend meetings of any committee.

Officials and Staff of the Fund

8. The Managing Director shall make recommendations to the
Executive Directors on policies to guide the Fund in its operations.
He shall see that the business of the Fund is conducted in accord-
ance with the Articles of Agreement, the By-Laws, the Rules and
Regulations, and the policies of the Board of Governors and the
Executive Directors. He is authorized to issue Administrative
Orders for the guidance of the staff in the operations of the Fund,

% The Managing Director shall present to the Executive Di-
rectors for their approval a budget of proposed expenditures for
the Fund's financial year,

10, The salary of the Managing Director shall be $ per
annume
11, The Deputy Managing Director shall act as chief of the
operating staff of the Fund in the absence of the Managing Director.
The salary of the Deputy Managing Director shall be § per
annumne
124 There shall be an Assistant Managing Director in charge

of operations. He shall be responsible, under the Managing Di-
rector, for the gold and exchange operations of the Fund.

13, There shall be an Assistant Managing Director in charge
of relations with members., He shall be responsible, under the
lenaging Director, for seeing that the exchange policies of
members conform to the provisions of the Articles of Agreement.

He shall supervise for the Fund the maintenance of close
liaison with members and for this purpose the Fund may maintain
representatives atbtached to members.
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14, There shall be an Assistant Managing Director in charge
of relations with the International Bank for Reconstruction and
Development, He shall be responsible, under the Managing Di-
rector, for maintaining liaison with the officials of the Bank,

15. There shall be an Assistant Managing Director in charge
of relations with the Economic and Social Council of the United
Nations and specialized international organizations other than the
Bank. He shall be responsible, under the Managing Director, for
maintaining liaison with the Economic and Social Council and its
constituent specialized organizations other than the Bank.

16. There shall be an Assistant Managing Director in charge
of technical studies. He shall be responsible, under the Managing
Director, for seeing that the Executive Directors and the officials
of the Fund are informed of economic and financial developments
which affect the policies and operations of the Fund.

17. The Executive Directors shall designate the order in which
the Assistant Managing Directors shall act as chief of the operating
staff of the Fund in the absence of the Managing Director and the
Deputy Managing Director.

18, There shall be a General Counsel.

19. The Deputy Managing Director, the Assistant Managing Di-
rectors and the General Counsel shall be selected by the Managing
Director with the approval of the Executive Directors and they
shall hold office until their successors are chosen.

The salary of these officials shall be § per annum.

20, The Managing Director shall make provision in the annual
budget for other members of the staff.

He shall provide by Administrative Order for the selection of
the staff on the basis of competence and efficiency. In the sclec-
tion of the staff, weight shall be given to the desirability of
securing wide representation of all members on the staff of the
Fund, The staff so selected shall have security of tenure and
shall be removed only for cause,

The Managing Director shall submit to the Executive Directors
for their approval the Administrative Orders that govern the ap-
pointment, remmeration and tenure of members of the staff.

2l. The officials and staff of the Fund shall be available
to advise members on any economic and financial problems that may
affect their balance of payments.




Offices and Depositorics

22. Bach agency of the Fund shall be under the direcction of
a Manager designated by the llanaging Director. The staff at each
agency shall be responsible to the Manager. Provision shall be
made in the annual budget for the expenses of the agencies,

The function of the agencies shall be to collect information
for the Fund, to provide information to members, to facilitate the
business of the Fund on instructions from the Managing Director,
and to perform such other duties as may be assigned to each
separate agency by the Managing Director.

23. o depository shall receive or deliver gold on behalf of
the Funa, or pay or accept payment of currency on behalf of the
Fund, except on instructions in verified code signed by the
Managing Director.

Accounts and Reports

2Le The financial year of the Fund shall be from to

25, The accounts of the Fund shall be kept in terms of the
United States dollar, of the weight and fineness in effect on
July 1, 1944, as a common denominator,

To assurc uniformity of accounts, gold held by the Fund shall
be valued at $35 a fine ounce, and the currency holdings of the
Fund shall be valued at their agreed parities.

26. "The accounts of the Fund shall be kept in a manner that
will show clearly the nature of each transaction, the position of
the Fund, and the results of its operations. Each entry shall be
evidenced by an original document signed by an authorized official
of the Fund and these original documents shall be retained for
purposes of audit.

27, A daily statement of the position and transactions of the
Fund shall be prepared for the guidance of the Executive Directors
and the officials of the Fund,

At weekly intervals, a summary balance sheet and statement of
the operations of the Fund shall be prepared for the guidance of
the Executive Directors and the officials of the Fund.




28. The Fund shall publish a monthly b ulletin of economic
and financial data. Reports and articles of interest and help to
members shall also be published in t he bulletin,

29, The data required of all menbers shell be submitted on
forms provided by the Fund to assure uniformity of reportinge The
deta collected from members on a uniform basis shall be published
in +the bulletin.

The information collected from a member on the basis of a
specific request necessary in connection with the operations of
the Fund shall not be published except with the permission of
that member.

30, A report submitted to a member in connection with any
action taken by the Executive Directors or the Board of Governors
may be published if the Executive Directors so decide by a two-
thirds votes If a reply has been s ubmitted by the member, it
may be published with the approval of the member concerned.

31, With the approvel of the Executive Dircctors, the Fund
may provide technical advisers or prepare reports on economic and
financial problems to guide a member., Such reports shall be pub=-
lishod only with the approval of the Executive Dircecctors and the
member.

324 The Fund may prepare other spocisl studies and reports
that it rogerds as of interest to the Fund and to members, Such
studics and reports shall be published if the Executive Directors
so decide by a two-thirds vote.

Payment of Subscriptions

53 A member may pay its gold subscription to the Fund at
any gold depository.

54, A membor shall pay its currency subscription to the Fund
ot the designated depository.

The depository is muthorized to permit a member to substitute
non-negotiable non-interest bearing notes pagyable to the Fund on
domand for that part of ths currency subscription which exceeds

percent of the member's quota and the depository shall hold
such notes for the account of the Fund. A member may arrange with
the Fund for any further substitution of such notes for eurrency.

The Fund will instruct depositories on the procedure for
eccepting, holding and receiving payment for such notes.



Ll =

Par Values and Exchange Rates

35. Each member shall report to the Fund by telsersph on the
first business day of each weck, the highest und lowest ratcs
during the preceding week for aetual spot trausfers of all cur-
rencics made in conformity with tho member's laws and exchange
regulations.

364 Each member shall inform the Fund whether its monstary
euthoritics, for the scttlement of international transactions, in
fact frecly buy and sell gold and the rates at which such pur-
chases and soles arc made. A membor shall inform the Fund promptly
of any change in its practice.

37. The margin for forward exchange transactions or for time
bills of exchange shall be for the purpose of preventing the under-
mining of the agroed parities.

38. A momber proposing a change in the par wvalue of its cur-
roncy shall notify the Fund of the proposed change and shall submit,
through its director or n represdntative authorized to consult with
the Fund, n written report to support its contention that tho change
is noecessary.

The proposal of the membor shall be considered promptly by the
Exccutive Dircctors ate » meeting 2t which the directors or representa-
tive of the member shall be invited to be present and to participate.

39, If o proposcd change in parity, together with oll previous
changes, whother increascs or decrcascs, does not oxeced 10 percent
of the initial par valuc, thc Fund shall not object; but it may
inform the member through o written report of its opinion of the
advisability of such action. Thc opinion of the Fund shall be
delivered to the diroctor or representative of the member within
72 hours of the proposal if the member so rcecquosts.

A momber that changes the parity of its currcncy without giving
the Fund on opportunity to preseat its opinion shall be decmed to
have failed to onsult with the Fund; but if thc Fund does not
doliver its opinion to thc dircctor or ropresentative of the member
within 72 hours, or such longer period as the member has requested,
it shall bo deemed to hove boen consulted on the proposed chonge,

40, If the proposcd change in parity, together with all
previous changes, whether increnscs or decreascs, excoeds 10 per-
cent but not 20 porcent of the initial parity, thc Fund shall de-
livor to the dircctor or represcntative of the mamber o writton ro-
port, within 72 hours, if the membor so requests, which declores whothor
the Fund concurs or objeets and the roasons for its attitude.
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41, If the proposed change in parity, together with all
provious changes, whether ineroasos or decreascs, oxccods 20 por-
cent of the initial parity, the Fund shall consider the proposal
promptly. It shall hold such further consultation with the di-
roctor or representative of the member as it dcems nccessary and
it may call for additional information and roports.

If the Fund is not prepared to declare its attitude by the
day after the proposal for tho change is presented, it shall
so inform the dircctor or represcntative of thc mamber in writing
and it shall sct o definite date within another days at which
time it shall deliver to tho director or representative of the
member n written roport which doclarcs whother the Fund concurs or
objects and the rensons for its cttitude.

42, A member thot proposcs n change in the por value of its
currency which, in its opinion, will not affoct internationsl trans-
actions of membors shall submit, through its dircctor or = reprc-
sentative authorized to consult with the Fund, a written report to
support its opinion. The Fund shall inform the member whether it
agrocs that the proposcd change does not affect internationsl trens-
actions of members and it shall dcliver to the dircctor or repre-
sentnative of the member o writton roport, within 72 hours, if tho
membor so requests, which shall statc its view on this point.

A member that chonges the par volue of its currency, under the
above circumstances, beforc the Fund hes expressed its vicw, shall
be decmed to have failed to consult with the Fund; but if the Fund
docs not express its vicw within 72 hours, or such longer period us
the member has requested, it shall be decmed to have ngroed that
the proposcd change does not affcet intornetionsl transactions of
membors,

43. Any member may propose to thc Exccutive Directors or the
Board of Governors that =a uniform proportionate change be mnde in
the par values of the currcncies of nll members., The member pro-
posing such a change shall submit o roport to support the conten-
tion thot such a2 change is necded.

Then such 2 chonge is proposcd to the Exccutive Dircctors,
they shall consider whother to present the proposal to the
Governors for a telegraphic votc, The Exceutive Diroctors shall
present the proposal for a telegraphic vote if o majority of the
total voting power of the Exccutive Dircctors, including cach
dircetor representing 10 percent of the aggregate of quotas, so
decides., They shall inform the member of the action of the
Executive Directors.

44, Within one month aftor membors ngrec with the Fund on the

initial paritics of their currencics, cach member, not availing
itsclf of the transitional arrangements, shall communicate to the
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Fund any class of exchange transactions it proposes to continue at
rates that differ from parity by more than the prescribed margin.
The member shall present to the Fund a written report stating the
reasons why such other rates are necessary and the period during
which it proposes to continue them,

The Executive Directors shall meot with the director of a
representative of the member to consider the matters They shall
inform the momber of their decision in a written report stating
the roasons for their attitude. If the Executive Directors dis-
approve the proposal, they shall prescribe the method for
discontinuing or modifying the other rates.

45, A member proposing to introducc rates for any elass of
exchange transactions that differ from parity by more than the
prescribed margin shll notify the Fund of the proposal and shall
submit a written report stating why such other rates are necessary.

The Executive Directors shall consult with the director or
representative of the member on its proposal and shall inform the
member of their decision in a written report stating the reasons
for their attitude.

[ ]

Exchango Controls

46, Within one month after a member agrces with the Fund on
the initial parity of its currency, it shall communicate to the
Fund a full statement of the controls on payments and transfars
which it proposes to continue in effect after the Fund begins its
operations.

The member shall state which controls are mocessary to
regulate international capitel movemonts, which controls it will
soon be preparcd to romove, and which controls are part of its
post-war transitional arrangements,

47, The Fund shall take nc action on controls whiech anro
necessary to regulate international capital movements provided
such controls are exercised in a manner which will not restrict
payments for current transactions or unduly delay transfers of
funds in settlement of such commitments.

If in the opinion of the Fund the controls are restrictive
of transfers and pavments for current transactions, the Fund
shall comsult with the membor on the need for tho controls, The
Fund shall then inform the member of its decision in a writtoen
report and give the member an opportunity to modify the controls,
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L8 The tund shall e-nsult srowptly +ith zeinbers on eontrols
of enrrent trensactions then in effect which are not vert of the
nost-war tronsitional arrzngeicnts: The Fund shzll sgrec with

ecch member on the progressive renoval of such controls,

If the “und =nd the member cannot =:ree, thre Fund sh=1ll subtmit
to t e menber a written revort soccifying v ich controls should be
rewsved or medified and stetin- its rescsons. The member sh:ll be
recuired to remove or modify snuch controls as are snecified - by the

¥Yund within wonths after thc Fund has bezun exchanze onera-
tions.
g, . embers that mzintain exchange contiols us part of their

nost-vwer transitionzl srrinsements sh=11 econsult +ith the Fond frow
time to time as to the ne=d for the continuatiovn of suth arr:nce-
mente,

rembers shall inform the fund of zny ad=ptation of such con-
trols =and shall consult "ith the Fund as to the nced for them.
rembers hose territories have been occunied by the enemy shall
inforu the Mund of new controls iwnosed zs part of the nost-war
traneitional arrzn-enents.

50. “henever a member nroposes to introduce controls for the
wraose of regul-=ting internationzl cznital movewente, it shall
inform thke Fund oroumtly of the new controls. The “und ghall con-
sider the proposed contrcls snd it shzll inform the mewber if it
rezards any of them as likely to restrict payments for current
transsetions or unduly delay trinsfers of funds in settlement of
s"ch commitments.

In such a c=zse, the hxecutive Directors shsll meet with the
1irectnr nr renresentative of tre member to consider the matter.
If the Fund finds that the controls are in fuct restrictive of
current truns:ctions znd payments, it sh211 inform the mewber in
2 written revnort and zive the member an oomortunity to modify the
contrals,

s Yhen & wmember is of the oninion thet its balance of nay-
ments position will rectire it to imnmose controls on payments and
transfers in connection with eurrent transzctions, it shell notify
the Fund »f the restrictions it believes necessary =nd shall
submit, through its director or a reoresentative, a written revort
setting forth the full faects and requesting the Fund's aporoval.

The Sxccutive Directors shall set a date for a meeting to
consider the reouest and the member shzll be represented at the
meeting, Within days of the dates of the recuest the und
ghzll inform the member in a written report whether it aporoves
or disaoproves and the reasons for its decision.
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h2. Within month after members apree with the Fund on
the initial parities of their currencies, cach member shall inform
the sund of any currency, payments or clearing arrangements it has
with any other country. The member shall indicate which arrange-
ments it regards as consistent with the Fund Agreement, vhich are
transitional arrangements.

The Fund shall deal with existing currency, payments and
clearing arrangements in the same general manncr as it deals with
existing exchange controls under sections 47, 48 and 49.

53. A member that proposes to enter into a currency, pay-
ments or clearing arrangement that requires the approval of the
Fund shall request such approval in a report setting forth the
need for the arrangement,

The Executive Uirectors shall meet with & representative of
the member to consider the request. The Fund shall then inform
the nember of its decision in a written report stating its
rcasons.

54 A member shall inform thc Ffund of any ncw currcncy, pay-
ments or clearing arrangenents it entcrs into and of the tcrmina=-
tion of any such arrangements. The I'und shall keep all members
informed of the arrangements in force.

The Fund may inform a member at any time that a currency,
payments or clcaring arrangement is inconsistent with the provisions
of the articles of Agrcement and it may require the memoer to
terminate or modify the arrangement to the extent that it is in
conflict with the Articles of Agreemcnt, The member shall be given
an opportunity to oresent its views to the Lxecutive Dircctors and
the mcmber shall be informed of the decision of the Fund in a
written report stating the reasons for the decision.

Gold and Exchange Transactions of the Fund

55. The Fund shall sell foreign exchange for gold or currency
only on the basis of & written or telegraphic recuest in verified
code from a designated fiscal agent of the menber.

56. From time to time, but not less frequently than once a
quarter, the Fund shall consult with each member regarding its
prospective balance of payrments and its prospectivc need to pur-
chase foreign exchange from the Fund.

57. The Fund shall buy from any member gold placed on earmark
to its account at any gold depository with payment in any cther member's
currency. The Fund may establish handling charges for zold which
differ at each of its gold depositories, and these handling charges
may vary for each currency.
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The Fund shall publish from time to time the handling charges
for gold transactions in each currency at each of its designated
gold depositories.

The Fund may buy gold from a member for any other member's
currency when the gold is situated at some point other than the
depository, At the request of the member, the Fund shall quota
the handling charge for which it is prepared to undertake each
speecific transaction,

58. A member desiring to purchase foreign exchange from
the Fund with its own currency shall file a written or telegraphic
request with the Fund in which it represents that the currency is
presently needed for making payments in that currency consistent
with the provisions of the Articles of Agreemcnt.

59. On any rcquest for purchase of exchange involving less
than__percent of the member's quota within a thirty-day period,
the transfer shall bc made on a transfer date within business
days of the receipt of the request. The Fund shall notify the
member of the date on which the transfer will be made.

60. On any request for purchase of cxchange inwolving more
than percent but not exceeding percent of thc mcmber's
quota within a thirty—day period, the transfer shall be madc on
a transfer date within business days of the receipt of the
requests The Fund shall notify the member of the date on which
the transfer will bc made,

61, On any request for purchase of exchange in any larger
anount, the Fund shall sct the transfer date and it shall inform
the member of its decision.

624 A member may cancel any requested gold or exchange
transaction prior to the transfer date and the Fund shall levy
no charge in connection with such a transaction.

The Fund may agree with a member to reverss a2 transaction within
days after the transfer date, and it shall refund the charge.
No reversal shall be made by the Fund of any completed transaction
if a change in the par value of the currency purchased by the mcmber
has been made in the interim,

A member that has purchased a currency from the Fund and finds
that days after its purchase its official holdings of that cur-
rency exceed its holdings prior to the purchase shall notify the
Fund of the facts and at the request of the Fund shall offer to

reverse the transaction to the extent of the excess.
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63. A member requesting a waiver under Article V, Scction 4
of the Articles of Agreement shall file with the Fund an applica-
tion giving the information required by the Fund.

If the Executive Directors agree to a waiver, the terms shall
be submitted to the member for its acceptance. The sale of exchange
on the basis of a request for a waiver shall be made only after the
member accepts these terms.

64. No transfer of exchange shall be made by the Fund except
on the signed order of the Managing Director or someone authorized
to act for him.

65,4 The Managing Directer shall place before the Executive
Directors at cach meeting the pending requests for purchases of
foreign exchange by members for their own currencies.

Any director may require that a request be referred to the
Committee on Transactions for a report to the Executive Directors
and such report shall be made promptly. Unless the Executive Di-
rectors take action to limit the sale of exchange to the member
or to declare the member ineligible to purchase exchange, the
transfer shall be made on the transfer date determined under thesc
Rules and Regulations.

Repurchasecs and Charges

664 Within days after the end of the Fund's financial
year, all members shall report to the Fund the data necessary to
calculate the repurchase obligations of the member. The Fund
shall inform the member, on the basis of the reports, how much
of its currency it is required to repurchase and to what extent

payment is to be made in gold and in cach convertible currency.

674 When a member repurchases its currency from the Fund with
gold, in accordance with its repurchase obligations, the Fund shall
levy no charge for the transaction, provided the gold is delivered
to any of the designated gold depositories of the Fund. The Fund
may accept gold situated elsewhere and it shall levy a handling
charge equal to the cost of moving the gold to its nearest gold
depository.

68. When a member repurchases its eurrency from the Fund with
convertible currencies of members, in accordance with its repur-
chase obligations, the Fund shall levy no charge for the tranaction.

69 On the first day of the Fund's financizal year, and cvery
three months, thereafter, the Fund shall notify cach member of the
charges due on belances of its currency held by the Fund during
the preceding quarter. Such charges shall be paid within 15 days
after the date of the notice.
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70. Gold tendered in payment of charges may be delivered at
any gold depository of the Funde. Any overpayment shall be returned
to the member in any currency of a member it requests.

Postponement of Exchange Transactions and Withdrawal from the Fund

T1l. Whenever exchange transactions with a member are postponed
in accordance with Article XK, Section 4(i) of the Articles of Agree-—
ment the Managing Director shall inform the member of the action of
the Fund in a written report stating the conditions under which the
Fund will be prepared to begin exchange transactions with the member.

72. When the period for agreeing on the initial parity of the
currency of a member has been extended beyond 90 days after the
date on which the Fund requests the communication of par values, in
accordance with Artiele XX, Section 4(d)(ii) of the Articles of
hAgreenment, the member shall be informed of the conditions under
which the Fund will undertake exchange transactions with it.

73 When a merber withdraws from the Fund, voluntarily or by
compulsion, the Fund shall notify all members of the change in
membership.

The . Bxecutive Directors shall promptly arrange a meeting with
a representative of the former member to secure agreement on the
settlenent of accounts between the Fund and the former member.




