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International Monetary Fund

Executive Directors

1. Any director or the Managing Director, and in his absence
the acting chief of the operating staff of the Fund, may call a
meeting of the Executive Directors to consider the business of the
Fund.

2. The Managing Director, and in his absence the chief of the
operating staff of the Fund, shall preside at the meetings of the
Executive Directors, and the other principal officials of the Fund
may be present and participate in the meetings.

The Executive Directors shall select a Secretary, and such
other officers as they require, from the staff of the Fund.

3. The Managing Director shall prepare the agenda for the
meetings of the Executive Directors. Any director or alternate
may place upon the agenda any matter for the consideration of the
Executive Directors.

The Executive Directors shall keep a smnmary record of their
proceedings.

4. The Managing Director shall inform directors and alternates
of all meetings of the Executive Directors.

5. The directors and their alternates shall be provided with
suitable office space and adequate assistance.

6. If a member withdraws, the votes that it cast toward the
election of a director shall be deducted from the number which that
director shall vote.

For the purpose of voting under Article V, Section 4 or 5 of
the Fund Agreemennt, tho net sales of a currency shall be determined
by the amouzt by which 75 percent of the quota of the member exceeds
the Fund's holdings of its currency, and the net purchases of a cur-
rency shall be deternined by the amount by which the Fund's holdings
of the currency of a member exceeds 75 percent of its quota. The
amount of any currency borrowed by the Fund shall be deducted from
the Fund's balance of that currency before computing net sales or
purchases.

Any director or alternate may request that the action of the
Executivc Directors shall be taken by a record vote.

7. The Executive Directors shall nanme committees to advise
them on the business of the Fund. They shall include committees on



(b) Exchange Rates
(c) Exchange Regulations
(d) Rclations with Members
C') Cooperation with the International Bank for Reconstruction

and Development
(f) Cooperation with other International Agencies

The Executive Directors shall name such other standing and
special committees as they find necessary.

Any director or alternate may attend meetings of any committee.

Officials and Staff of the Fund

8. The Managing Director shall make recommendations to the
Executive Directors on policies to guide the Fund in its operations.
He shall see that the business of the Fund is conducted in accord-
ance with the Articles of Agreement, the By-Laws, the Rules and
Regulations, and the policies of the Board of Governors and the
Executive Directors. He is authorized to issue Administrative
Orders for the guidance of the staff in the operations of the Fund.

9. The Managing Director shall present to the Executive Di-
rectors for their approval a budget of proposed expenditures for
the Fund's financial year.

10. The salary of the Nanaging Director shall be $ per
annum.

11. The Deputy Managing Director shall act as chief of the
operating staff of the Fund in the absence of the Managing Director.

The salary of the Deputy Managing Director shall be $ per
annvm.

12. There shall be an Assistant Managing Director in charge
of operations. He shall be responsible, under the Uanaging Di-
rector, for the gold and exchange operations of the Fund.

13. There shall be an Assistant Managing Director in charge
of relations with members. He shall be responsible, under the
La.naging Director, for seeing that the exchange policies of
members conform to the provisions of the Articles of Agreement.

He shall supervise for the Fund the maintenance of close
liaison with members and for this purpose the Fund may maintain
representatives attached to members.
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14. There shall be an Assistant Managing Director in charge
of relations with the International Bank for Reconstruction and
Development. He shall be responsible, under the Managing Di-
rector, for maintaining liaison with the officials of the Bank,

15. There shall be an Assistant Managing Director in charge
of relations with the Economic and Social Council of the United
Nations and specialized international organizations other than the
Bank. He shall be responsible, under the Managing Director, for
maintaining liaison with the Economic and Social Council and its
constituent specialized organizations other than the Bank.

16. There shall be an Assistant Managing Director in charge
of technical studies. He shall be responsible, under the Managing
Director, for seeing that the Executive Directors and the officials
of the Fund are informed of economic and financial developments
which affect the policies and operations of the Fund.

17. The Executive Directors shall designate the order in which
the Assistant Managing Directors shall act as chief of the operating
staff of the Fund in the absence of the Managing Director and the
Deputy Managing Director.

18. There shall be a General Counsel.

19. The Deputy ianaging Director, the Assistant Managing Di-
rectors and the General Counsel shall be selected by the Managing
Director with the approval of the Executive Directors and they
shall hold office until their successors are chosen.

The salary of these officials shall be $ per annum.

20. The Managing Director shall make provision in the annual
budget for other members of the staff.

He shall provide by Administrative Order for the selection of
the staff on the basis of competence and efficiency. In the selec-
tion of the staff, weight shall be given to the desirability of
securing wide representation of all menoers on the staff of the
Fund. The staff so selected shall have security of tenure and
shall be removed only for cause.

The Managing Director shall submit to the Executive Directors
for their approval the Administrative Orders that govern the ap-
pointment, remuneration and tenure of members of the staff.

21. The officials and staff of the Fund shall be available
to advise members on any economic and financial problems that may
affect their balance of payments.
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Offices and Depositories

22. %ach agency of the Fund shall be under the direction of
a 1anager designated by the Managing Director. The staff at each
agency shall be responsible to the Manager. Provision shall be
made in the annual budget for the expenses of the agencies.

The function of the agencies shall be to collect information
for the Fund, to provide information to members, to facilitate the
business of the Fund on instructions from the Managing Director,
and to perform such other duties as may be assigned to each
separate agency by the Managing Director.

23. No depository shall receive or deliver gold on behalf of
the Fund, or pay or accept payment of currency on behalf of the
Fund, except on instructions in verified code signed by the
Managing Director.

Accounts and Reports

24. The financial year of the Fund shall be from to

25. The accounts of the Fund shall be kept in terms of the
United States dollar, of the weight and fineness in effect on
July 1, 1944, as a common denominator.

To assure uniformity of accounts, gold held by the Fund shall
be valued at $35 a fine ounce, and the currency holdings of the
Fund shall be valued at their agreed parities.

26. 'The accounts of the Fund shall be kept in a manner that
will show clearly the nature of each transaction, the position of
the Fund, and the results of its operations. Each entry shall be
evidenced by an original document signed by an authorized official
of the Fund and these original documents shall be retained for
purposes of audit.

27. A daily statement of the position and transactions of the
Fund shall be prepared for the guidance of the Executive Directors
and the officials of the Fund.

At weekly intervals, a summary balance sheet and statement of
the operations of the Fund shall be prepared for the guidance of
the Executive Directors and the officials of the Fund.



28. The Fund shall publish a monthly bulletin of economic
and financial data. Reports and articles of interest and help to
members shall also be published in the bulletin.

29. The data required of all members shall be submitted on
forms provided by the Fund to assure uniformity of reporting. The
data collected from members on a uniform basis shall be published
in the bulletin.

The information collected from a member on the basis of a
specific request necessary in connection with the operations of
thu Fund shall not be oublished except with the permission of
that imember.

30. A report submitted to a member in connection with any
action taken by the Executive Directors or the Board of Governors
may b. published if the Executive Directors so decide by a two-
thirds voteo If a reply has been s ubmittod by the member, it
may be published with the approval of the member concerned.

31. With the approval of the Executive Directors, the Fund
may provide tchiical advisors or prepare reports on economic and
financial problems to ruide a member. Such reports shall be pub-
lishod only with the approval of the Executive Directors and the
rmember.

32. The Fund may preparo other special studis a nd reports
thit it regards as of interest to th-. Fund and to members. Such
studies and ronorts shall be published if the Excutive Directors
so decide by a two-thirds vote.

Payment of Subscriptions

23. A member may pay its gold subscription to the Fund at
any told depository.

34. A member shall pay its currency subscription to the Fund
rt the designated depository.

Thu depository is authorized to permit a mombor to substitute
non-nrcgoti-ble non-interest bearing notes payabli to the Fund on
demand for that part of th currency subscription which exceeds

prco;nt of the momber's quota and the depository shall hold
such not s for the account of the Fund. A momber my arrange with
the Fund for any further substitution of such notes for currency.

The Fund will instruct depositories on the procedure for
accoting, holdinp and receiving payment for such notes.
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Par Values and Exchange Rates

35. Each member shall report to the Fund by teleraph on the
first business day of each week, the highest and lowest rates
during the preceding week for actual spot transfers of all cur-
roncius mrdo in conformity with the member's lkvs and exchange
regulations.

36. Each mnmbor shall inform the Fund whether its mnonetry
authorities, for thi settlement of international transactions, in
fact freely buy and sell gold and the rates at which such pur-
chases and salos ar, made. A member shall inform the Fund promptly
of any change in its practice.

37. The margin for forward exchange transactions or for time
bills of oxchang shall be for the purpose of preventing the under-
mining of the agreod pnrities.

38. A member proposing a change in the par value of its cur-
roncy shall notify the Fund of the proposed change and shall submit,
through its director or r. reprrsdntative authorized to consult with
the Fund, a written report to swpport its contention that the change
is necessary.

The proposnl of the member shall be considerod promptly by the
Executive Directors at.e meeting at which the directors or reprosonta-
tivo of the membor shall be invited to be present and to participate.

39. If a proposed chatnge in parity, together with all previous
changes, whether increases or decreases, does not exceed 10 percent
of the initial par value, the Fund shall not object; but it may
inform the rermbnr through o written report of its opinion of the
advisability of such action. Thu opinion of the Fund shall be
doliverod to tho director or representative of the member within
72 hours of the proposal if the member so requests.

A memnber that changes the parity of its currency without giving
the Fund -n opportunity to present its opinion shall be doomed to
hanvo failed to snsult with the Fund; but if the Fund does not
deliver its opinion to tho director or ropresontativc of the member
within 72 hours, or such longer period as the member has requested,
it shall be doomn:d to hove boon consulted on the proposed change.

40. If the proposed change in parity, togothur with all
previous ohengos, whether increases or decreases, exceeds 10 pcr-
cent but not 20 percent of the initial parity, thu Fund shall do-
liver to the director or representative of the manbcr , written re-
port, within 72 hours, if the member so requests, which decolirs whether
the Fund concurs or objects and the reasons for its attitude.
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41. If the proposcd change in parity, together with all
previous chanrs, whothier increases or dcrcseas, exceeds 20 per-
cent of the initial parity, the iFund shall considKr the proposal
promptly. It shall hold such further consultation with the di-
rector or representative of the member as it doeems accssary ald
it may call for ,dditional inforration and reports.

If the Fund is not prepared to declare its attitudo by the
day after the proposal for tho change is presented, it shall

so inform the director or represontative of the mwnbcr in vaiting
7nd it shall s;t - definite date within another days at which
time it shall deliver to the director or rcprosoeintativo of the
member a written report which declqres whuther the Fund concurs or
objects and the reosons for its _ttitude.

42, A nmember that proposes - change in the par value of its
currency which, in its opinion, will not affect irnternationnl trans-
actions of members shall submit, through its director or a repro-
sontative authorized to consult with the Fund, a vwritten roport to
support its opinion. The iund shall inform the member whithor it
agr-cs that the proposed chl.ngo dojs not affect intornational trens-
actions of members -nd it shall deliver to the director or rcpro-
sionttivc of the member t written report, within 72 hours, if the
nmember so requests, which shall state its view on this ooint.

A member that changes the pnr valuo of its currency, under the
mJovw circumstanocs, before the Fund hls exprcssed its viyw, shall
be docmcd to havo failed to consult wivdth the Fund; but if the Fund
doos not express its viw within 72 hours, or such longer period as
the mcnmbr hns roquested, it shall be doemed to have -gr, od that
the proposed change does not affect international transactions of
membars.

43. miy memblr r~ay propose to the Executive Directors or the
Roard of Govornors that a unifona proportionate change be made in
the par values of the currencies of all membors. The e-mber pro-
posing such a change shall submit a report to support the contcn-
tion that such a chanto is needed.

Thi such r. change is proposed to the Executive Directors,
they shall consider teother to present the proposal to the
Governors for a telographic vote. The Executive Directors shall
present the oroposal for a telegraphic vote if a majority of the
total voting power of the Executive Directors, including sch
diroctor reprosenting 10 percent of the Wggregato of quotas, so
decides. They shil inform the member of the action of the
Executive Directors.

44. 7Vithin one nmonth after members agr rc .ith the Yund on the
initial pariti s of their currencies, each monicr, not availing
itself of the transitional arramng-mnts, sh1ll cotmunicato to the



Fund any class of exchange transactions it proposes to continue at
rates that differ from parity by more than the proscribed margin.
The member shall present to the Fund a written report stating the
reasons why such other rates are necessary and the period during
which it proposes to continue them,

The Executive Directors shall meet with the director of a
reprosentativo of the member to consider the matter. They shall
inform the member of their decision in a written report stating
the reasons for their attitude. If the Exocutivo Directors dis-
approve the proposal, they shall prescribe the method for
disoontinuing or modifying the other rates.

45. A member proposing to introduce rates for any class of
exchange transactions that differ from parity by moro than the
proscribed margin shll notify the Fund of the proposal and shall
submit a written report stating why such other rates are necessary.

The Executive Directors shall consult with the director or
representative of the member on its proposal and shall inform the
member of their decision in a written report stating the reasons
for their attitude.

Ex ccjnvo Controls

46, Within one month after a member agroes with the Fund on
the initial paritr of its currency, it shall communicate to the
Fund a full statement of the controls on payments and transfers
which it proposes to continue in offeoct after the Fund begins its
operations.

The member shall state which controls are necessary to
regulate international capital movements, which controls it will
soon be preopared to remove, and which controls are part of its
post-war transitional arranroments.

47. The Fund shall take no action on controls which are
necessary to regulate international capital movements provided
such contrcls are exercised in a manner which will not restrict
payonts for current transactions or unduly delay transfers of
funds in settlement of such comitments.

If in the opinion of the Fund tho controls are restrictive
of transfers and ra'ntonts for current transactions, the Fund
shall consult with the member on the no~d for the controls, The
Fund shall then infort the member of its decision in a written
report and give the member tn Opportunity to modify the controls.
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9he 1olnd shell rcn'-lt )romptly 'ith nenboer on cnntroln
or current trpn'<ctions then n cf'ect ,*hich ire not rart of the
ilo.t-,mar tr nittional arr'ngep:~:ntss The Tund bhall aereo ',ith
ecch lncqber on thr nro;reqive rejoval of such controls.

If the Iund %nd the s]ember cannot a ree, the Fund sb:11 submit
to te mrr.nber a written report slcify¥ing -ich controls should be
r1-eov'd or modificd aqd statin- its ret'ons. The memtber sbohl be
reruirod to remove or modify such control, as tre spoecified by the

tmnd -it' in monthe after the Fund har begun exchame onera-
tions.

g. .embers that maintain exchangce cont ols ,s part of their
,oot-''·r trnnsitional arrtncements rht11 con.sult teith the Fund from
time to timc ap to the need for the continuation of salh arrtn.e-
manto.

.embers sho,11 inform the 2und of any adk$pttion of such con-
trols ind shall consult -ith the Fund as to the need for them.
embers !0hose tcrritories have beon octunied by the enemy shall

infori the Fund of new controls i,.nosed a.~ part of the nost-'ar
tran~it ional arrnpnements.

50. lpr]nevr a member tiroposepto introduce controls for the
iurooie of regltting international canital move-;,ent.-, it shall
inform te Fund ororntly of the ne" controls. The Fund bhall con-
Wtldcr the proposcd controls end it shall inform the member if it
rc ards any of them as likely to restrict payments for current
trcnsections or unduly delay tr=~sfers of funds in settlement of
s ch commitments.

In such a case, the ,reccutive Dirctors shnlt meet rith the
!irector or reoresettative of the eember to consider the sqatter.
if the }un$ finds that the controls are in ftct restrictive of
current tronsection. and payments, it shbll inform the member in
a written reort and ~4ve the member an oonortumity to modify the
controls.

51. When a mnember is of the oninion that its balance of nay-
ments position will rec':ire it to imnoqe controls on ouymenti and
transfers in connection vith current transactions, it shall notify
the FPnd if the rctrictions it believes neccssary and shall
submit, through its director or a representative, a writteot reoort
setting: forth the full facts and requesting the Fund's approval.

The exocutive Directors shall set a date for a meeting to
consider the renuetand the member shall be represented at the
meeting. Within days of the date of the renuest the Aurnd
shall inform thr member in a written report whether it aporoves
or disapproveq and the reasons for its decision.
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52. Within _ month after members apree nrith the Fund on
the initial parities of their currencios, each member shall inform
the 2und of any currency, payments or clearing arrangements it has
vrith any other country. The member shall indicate which arrange-
ments it regards as consistent with the Fund Agreenment, vhich are
transitional arrangements.

The Fund shall deal .ith existing currency, payments and
clearing arrangements in the same general manner as it deals with
exidsting exchange controls under sections 47, 48 and 49.

53. A member that proposes to enter into a currency, pay-
ments or clearing arrangement that requires the approval of the
Fund shall request such approval in a report setting forth the
need for the arrarnemaent.

The Executive Directors shall neet with a representative of
the member to consider the request. The Fund shall then inform
the member of its decision in a written report stating its
reasons.

54. A member shall inform the Yund of any ncr currency, pay-
ments or clearing arrangeaents it enters into and of the termina-
tion of any such arrangements. The Fund shall keep all members
informed of the arrangements in force.

The Fund may inform a member at any time that a currency,
payments or clearing arrangement is inconsistent .ith the provisions
of the irticles of Arceemeont and it may require the member to
terminate or modify the arrangement to the extent that it is in
conflict vth the Articles of Agreement. The member shall be given
an opportunity to present its vicvs to the Zxecutive Directors and
the meMber shall be informed of the decision of the Fund in a
written report stating the reasons for the decision.

Gold and Exchange Transactions of the Fund

55. The Fund shall sell forcign exchange for gold or currency
only on the basis of a written or telegraphic request in verified
code from a designated fiscal agent of the nerber.

56. From time to time, but not less frequently than once a
quarter, the Fund shall consult with each rncbcr regarding its
prosptctive balance of oayrcnts and its prospective need to pur-
chase foreign exchange from the Fund.

57. The Fund shall buy from any member gold placed on earmark
to its account at any gold depository with payTont in any other nmbcr's
currency. The Fund may establish handling charges for cold vhich
differ at each of its Gold depositories, and these handling charges
-ay vary for each currency.



The Fund shall publish from time to time the handling charges
for gold transactions in each currency at each of its designated
gold depositories.

The Fund may buy gold from a member for any other member's
currency when the gold is situated at some point other than the
depository. At the request of the member, the Fund shall quota
the handling charge for which it is prepared to undertake each
specific transaction.

58. A member desiring to purchase foreign exchange from
the Fund with its own currency shall file a written or telegraphic
request with the Fund in which it represents that the currency is
presently needed for making payments in that currency consistent
with the provisions of the Articles of Agreemencnt.

59. On any request for purchase of exchange involving less
thanporcent of the member's quota within a thirty-day period,
the transfer shall be made on a transfer date within business
days of the receipt of the request. The Fund shall notify the
member of the date on which the transfer will be made.

60. On any request for purchase of exchange involving more
than prcent but not exceeding percent of the member's
quota within a thirty-day period, the transfer shall be made on
a transfer date within business days of the receipt of tho
request. The Fund shall notify the member of the date on which
the transfer will be made.

61. On any request for purchase of exchange in any larger
amount, the Fund shall set the transfer date and it shall inform.n
the member of its decision.

62. A memnber may cancel any requested gold or exchange
transaction prior to the transfer date and the Fund shall levy
no charge in connection ivth such a transaction.

The Fund may agree with a merber to reverse a transaction within
days after the transfer date, and it shall refund the charge.

No reversal shall be made by the Fund of any completed transaction
if a change in the par value of the currency purchased by the nomber
has been made in the interim.

A member that has purchased a currency from the Fund and finds
that days after its purchase its official holdings of that cur-
roncy exceed its holdings prior to the purchase shall notify the
Fund of the facts and at the request of the Fund shall offer to
reverse the transaction to the extent of the excess.
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63. A member requesting a waiver under Article V, Section 4
of the Articles of Agreement shall file with the Fund an applica-
tion giving the information required by the Fund.

If the Executive Directors agree to a waiver, the terms shall
be submitted to the member for its acceptance. The sale of exchange
on the basis of a request for a waiver shall be made only after the
member accepts these terms.

64. No transfer of exchange shall be made by the Fund except
on the signed order of the Managing Director or someone authorized
to act for him.

65. The Managing Director shall place before the Executive
Directors at each meeting the pending requests for purchases of
foreign exchange by members for their own currencies.

Any director may require that a roquost be referred to the
Committee on Transactions for a report to the Executive Directors
and such report shall be made promptly. Unless the Executive Di-
rectors take action to limit the sale of exchange to the member
or to declare the member ineligible to purchase exchange, the
transfer shall be made on the transfer date determined under these
Rules and Regulations.

Repurchases and Charges

66. Within days after the end of the Fund's financial
year, all members shall report to the Fund the data necessary to
calculate the repurchase obligations of the member. The Fund
shall inform the member, on the basis of the reports, how much
of its currency it is required to repurchase and to what extent
payment is to be made in gold and in each convertible currency.

67. When a member repurchases its currency from the Fund with
gold, in accordance with its repurchase obligations, the Fund shall
levy no charge for the transaction, provided the gold is delivered
to any of the designated gold depositories of the Fund. The Fund
may accept gold situated elsehore and it shall levy a handling
charge equal to the cost of moving the gold to its nearest gold
depository.

68. 'When a member repurchases its currency from the Fund with
convertible currencies of members, in accordance with its repur-
chase obligations, the Fund shall levy no charge for the tranaction.

69. On the first day of the Fundis financial year, and every
three months, thereafter, the Fund shall notify each member of the
charges due on balances of its currency held by the Fund during
the preceding quarter. Such charges shall be paid within 15 days
after the date of the notice.



- 13 -

70. Gold tendered in payment of charges my be delivered at
any gold depository of the Fund. Any overpayment shall be returned
to the member in any currency of a nether it requests.

Postponement of Exchange Transactions and Withdrawal from the Fund

71. ;vhenever exchange transactions with a member are postponed
in accordance with Article XX, Section 4(i) of the Articles of AgreC-
:ent the Managing Director shall infor. the nember of the action of
the Thnd in a written report stating the conditions under which the
Fund will be prepared to begin exchange transactions with the nenber.

72. When the period for agreeing on the initial parity of the
currency of a nember has been extended beyond 90 days after the
date on which the Fund requests the conunication of par values, in
accordance with Article XX, Section 4(d)(ii) of the Articles of
.greonent, the menber shall be informed of the conditions under

which the Fund will undertake exchange transactions with it.

73. 9hen a member withdraws from the Fund, voluntarily or by
compulsion, the Fund shall notify all nmembrs of the change in
Merebership.

The Executive Directors shall promptly arrange a meeting with
a representative of the fo;evr member to secure agreement on the
settlenent of accounts between the Fund and the forner member.


