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dUGQESTIONS ON BY.LAWS AND IMES AND RED UJiTIONS
0F TIF INTERlNATIONAL MONETARY FUND

1. Aljrnative to Treasury By-Laws. Osction 8

The Executive Directors are authorized by the Board of Governors
to cxorcimc nll the powers of the Board of Governors except those reserved
to the }!card by Article XII, Section 2 (b), of the Articles of Ar eoent,
th< power to approve of submitting a proposod Sinendment of the Articles of

froormnont to the menber government2, the power to determine the remunera-
tion of the Flocutivo Diroctors, the power to increase the number oP Execu-
tiv. Directors, the power to dct.rminc the salary and terms of contract of
the M.&tnaging Director, and the power to emind the By-Laws of the Fund or to
amend mny regnflations or reoolutions approved by the Board of Governors.

2. Alternative to Treasury By-Law-. Section 16 and 17

Gold iepositories of tnh Fund :hall be established in the follow-
ing cities:

All dopositories of the fund shall carry out transactions in gold
or currency on bohalf of the Fund only ;h-n so 4ircotod by the Fund.

S. Redraft of Federal Reserve Bv-I,ars (Axticle IX)

In all oasec whcre the power to mack a decision on a mitter is
rQczrvred for the Board of Governors under the terms of these By-Lita,
whether the matter ariss as the result o' a request or proposal of a
member or on the initiative of tile 7Eycutive Directors, u rcport mnnlysing
th- question shall bo propared and submitted to the Managing Director and
the report, accompanied by the roconrendations of the Managing Director
,nd the Exccutive Dirctors, shall if possible be submitted to each Governor
prior to the mooting of the Board of Gowvrnors at which the question is to
be diacussed. If the Executive Directors consider it advisable to obtain

vote on the question wiithout calling nc mcting of the Board a brief stato-
mnnt of the rcommtendations of tih Mfanvgi4 Director and Eicecutive Direc-
to &ihall be telegraphed to echI Governor.

In the case of applic-Lions for mntmbership the Fund shell consult
with the Economic tnd Social Council of the United Nations and shall inform
the Govoernors of the position taken by the Economic and Social Council.

4. Alto nativcs to T.R. 1. 2. 5. 4. vad 5 sore in F.R.B. draft of Bv-Laws
dated September 12. 1945.

5. Alternative to T.R. 6. Submitted as a Regulation

In order to be consistent with thu >ctuol wording of the Agree-
ment it appears necessary to change the wording of the second peragrapa
of T.R. 6 ad Iollows: In the third and sixth line chnige the words "75



per cent of the quota" to read "the originsi currency subscription." No
country sjml] gain any votes as a result of repurchase by it of the excess
of its currency subscription over 75 per cent of its quota.

6. Alternative to T.R. 7. Submitted as 2 Reoulation

The Executive Directors shall appoint strnding coimiittoes, each
of which shall include at least one Executive Director, to make reocommenda-
tions to the Executive Directors. II, shull appoint standing comnittees; in
charge of Research, Operations, Relations with Mnmbers on ExchJJ7e Ratos,
Relations with Mnbers on Exchnmge Rostrictions, Relations with thr Inter-
alitional Bcnk, Relations with the Economic and Social Council, and such

other stnidinq con~iittooo as he deems neccessry for tho conduct of the
buS>ii:as of thu Fund.

In the ccse of the above nmed cenmitteos tho Assistaft Directtor
in char.c or oaeci of the described matters hbl! be a member of the corre-
spodinF ttinding connitteo.

The Executive Directors shs'll appoint such other spooitl conmittoos
s', they deemn necessry for the conduct of the business of the Fund.

.tny Dirctor or AllJ rnate may attend moltings of any cormitteo.

7. Alternative to last osentence of T.R. 8 and last aaarooh of T.R. 20.
Submitted ;is a Reulation I

The Mra-ging Director is tuthorizod to issue Administr' tive Orders
for the guidance of the staff but zll such odlers shall be subject to review
by thua Etocutivo Directors.

NOTE: It is doubtful ;,hethir any regulation on
administrativw orters is necessary.

8. Altcmrnative to T.R. 9. 10. ad 11 wCre in F.R.B. draft of By-Laws
dated 12terbr . 1945.

S. lturnativo to T.R. 12. 13. 14. 15. 16. 18. <nd 19. Submitted as a
ReLgulation

Theo Mn:aging Director, with thc agprovol of the Lxocutivo Direc-
toru's, sna 1 :ppoint a Gener 1 Counsel, an Azsistcnt Director in chergo of
Resarch, an Arsistcnt Director in charge of Opt.;eations, an Azssist-nt Di-
rvctor in curigo of RTlations with Members on Exchangc Rates, an Assistnt
Dir:ctor in cstirgo of Rjlations with XM'mbors on }Wchange Restrictions, an
:soistant Diretor in charg. of Relations wvith tihe InternTtional Bknk, an

ANz0istcit Diroctor in charea of Reilrtion with the LEconomic and Social
Council, end such othnr sssi stxitnt Lirectors a he doems necessary for the
c n-uct of the businrs; of the lunm. 2mch Assistvnt Director shall be
rtsponsiblo to the tlmnagin7 Director nnd shull carry out his duties under
thri nirail supervision of the. ISmngEing Director.
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The s:ttri.s of thios officiials slb.i1 bo pprovcd by tic Sxccu-
tive Dirnctors.

OTi: It ia doubtful whetlor any rvlufttion rilsting
to Assistant Directors is noccosowry.

10. Aot< tha foliowing -s to T.R. 7 :n T.R 20 throuAh Ž4.

T.?. 17 No altr:lativo suggestted
T.t. 20 Sxos um::ecenssry
.. El21, 22, 23 .AO :lternativOs suggested

T.R. 24 In F.R.i!. By-Lnrw

11. altcrnativc to T.R. 25

Aftkr tho words "<'gr~ud rliptites" udd "'%ioss the forcign ex-

Thbng.I vwLuc of any ourcrmcy ';s doprcictod to :a significant extent. In
suchi c..scs thi ourroncly shll bc v:luod on the books of tio Funrd at the
foroifn oZc!hng <1u v:lo s deternniicl by the Fund." See Articlcs of 'Asree-
wont, Artijle 17, Section 8 (h).

12. On T.R. 26. 27. 28. 29. 30. l. 32. 37 , .3 35. 36. 37, 38. 39. 40,
·1, ansd 42 no vlternutives sutestcd

:d ,te'nt tivo to TR, 43 sucbmittAd in F.R.Ž. 3v-Lasua draft dated
Seotcrmber 12. 1945

14. On T.R. 44 45A. 46. 47. 48. 49. 50. 51. 52. 53[. :nd 54 no alterna-
tivts susecstod

15. atecrnativo to T.R. 55

Tho Fund shell s.Il currcncies 'or gold or other Currencies only

on the b?~is o i written or tol,,grphic request in vcrifiod code from s
dl:siunatcd fiscol ~gint of th m er.

16. ho alt:rntivoes bug;stod on 'p.R. 'M. 57. bB, 29. 60. 61, 62. 63,
tiC1d 64

17. Altorn-:tive to T.R. 65

Change' "Co:mittoc on Tr:nms:ctions" to rca. "Committce on Opera-

tions."

la. 'Jtorn :tivn to TA.1 66. Butlmitt; d -, R Lula.tion

Within 10 days tftcr thL ,Žd of thi lund''s finencial year cach
mtlbor shall report to thi FAuri thm ote ncccoslary to calculate its repur-
cshso obligution under Article V, Section 7 (b) (i).
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On thle basis of tho reports submitted by meribers the Fund shall
inforri eact mmbeor how mauch of its currency it is required to repurchase
under Article V, Section 7 (b) (i), to what extent pa3ymunt is to be made
in vold and in each convertiblc currency, lnd th. dat: on which pnaymnt is
to be made.

Two vwoeks before thei dto on which members will be required to
maXk any payments due. under Article V, Stction 7 (b) (i), each member s lhall
rqport to tho Lund the datta necessary to crlculata its rtpurch-is obligation
under Articlc V, Oection 7 (b) (ii ) and the Fund ahall inform tho member a
weck bohre payments art due unoder ction 7 (b) (i) how much of its cur-
renfy it is required to repurch$se under both Sgcttons 7 (b) (i) and 7 (b)(ii)
and tih: d-te on which the repurchase is to be madc.

NOTE: Pcrhaps it is not necessary to ha'v such an
dotriilod regulation but it seems advisabl; to coniidtr the fact
that the wording of the la"roeonmot scams to requir. that pay otnts
duhe under Sections 7 (b) (i) mni 7 (b) (ii) must bc at least
caLculoted in such a w-y ,s to consider the fcltfect of the limits
in Section 7 (c) on requircd ropurchass under Section 7'? (b) (1)
before beginning to calculate required repurchases undor Section
7 (b) (ii).

19. No alternatives suaested to T.t. 67 and 68

20. 4lternative to T.R. 69. -ubldttcd as t Regulation

On the first day of the Fund s financial year, and every three
months (month), thcroeaftor, the Fud shall notify Cach member of the
charges <uo on balances of its currency held by the Fuund durinr the prr-
ceiing quarter (month). Such charges shall be pail within 15 days after
the late of the notice.

In calculatinr tho cshrges du, at the end of each quarter (month)
on balances of a rnimbor's currcncy hell by the FunF., the Fund shell use
aver¼32 <[aily balnces for the qulrtor (month) just erdod as compared to
tvrragO daily lba]l~nces for prvio7us qutrters (months). Sales of a memberb
currency by the Fund sha!ll alwys be con¢oiderod as sales of that part of
the mamber's currency rcquirod by the Fiund in trio most recent quanter
(month). The onc-half per cent increases for subsiqu~flt years shall apply
to any part of siiy subsequnmt year.

21, No alternatives Surwested to T.R. 70, 71. 72. lnd 9'3

22. Submitted as a Re"mlation

At the end of asoh finmncial year ouch membor shall inform the
Fund 's to all saes Of gold for currencies of other members which it has
made outside the Fund, and shrll furnish to tileo Fund uch details on the
transactions as the Fund may require. Soe Articlo V, Jectcion 6, of the
;rtielos oP Agreement.



23. Submitted as a iRgulation

Tihe mxrgin above and below par vwlue for gold trErnscctions by
memboera shall be

Ž4. Submaitted Bs c: Reutlation

Within one month after a memtber has oonmiceted tho ptr valuo of
its currency Lo tihe -und in accordance witb Artinlo XX, Section 4, it shall
furnish to the Fund the dat ncesssaary to detcrine its not officiqi hold-
ikegs of rold and Uinitud States dollmrs as of the eate of notification by thie
Fund thet it will 2hortly be in a position to begin exxhangeo trfnsaction s.
The Fund shall notify the member as to the =mount of its subscription to bt
paid in gold within a porioC of one month afttr receiving the Outa furnished
by th, member.

No membor may puchlse o currcnci,:' from thi. Fund until it has paid
its tot'xl pcld oaiv currency) sbscription to the Fund unless tha data neces-
sury to determine the member's not official holdirns of gold ind United
Stratos aollers aro not afscortainablo in which caso the procodure outlined
in Article III, Suction Z (d), is tollowod.

tS. Is nct some roaeulntion or by-lai nceassary to Qetonine how tho Fund
muots ay o:xponsuo not covered by thL initljl raynont to mvet %dministra-
tive oxpenses or the income of the Fund?
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3. JFReprezented

The Economic and Social Council of the United Nations
is authorized to be represented at the meetings of the doard
of Governors and £zeoutive Directors, and the representative
of the Council may participate in such meetings, but shall
have no vote. The &eeutive Directors are authorized to
arrange with the International Bank for Reconstruction and
Development to send a representative of the Bank to meetings
of the Board of Governors and Executive Directors twho may
participate in such meetings, but shall have no vote.

8. Report of Managing Director

The Managing Director shall prepare for presentation at
the annual meeting of the Board of Governors an annul report
in tAich he shal discuss the operations and policies of the
Fund and make recommendations to the Baecutive Directors and
the Board of Governors on the problems confronting the Fund.

15. Delegation of Authority

The Execative Directors are authorized by the Board of
Goveniors to exercise all the powers of the Fund except those
reserved to the Board by Article XIZ, Section 2(b) and other
provisions of the Articles of Agreement.



13. h tin Director, a Lou Tui has.

A. The U&ou. Hrntor. and their Altmate shall dvOnto their
full e to. their atu les u ]Ut.w Mratwor. esd aternaton.

a. Mm oarti.vo Dreetors d ther AIlternate, -%'II be regaprded
ts frll tba 0ffiNs of the P d.

C. TMe eat,. Directors their Altenates Ah be regarded
as full t offies of the ndTa, and they shu be paid salaais ams
for auh time as they drotr to the btaints of the FId.

D. ?b. heath'-.' DMneotars and ther Alt*xnates ahelb be rded
as full tim offloe of the and, ed no hmutiv. Dirontor or Altermate

balln rooeive ma rary from tin Fuud it he roesvi a uar7 or other
eompealticm for persofl orts fi'o an othr soure.




