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Subject: Initial Conclusions and Recommendations

1. State laws regarding investment by insurance companies, trues-
tees, savings banks, charitable institutions and general corporations

Examnination by the Treasury of the laws of twelve of the most
important states shows that, with minor exceptions, bonds issued or
guaranteed by the oank will not, under existing statutes, be eligible
investments for insurance companies, trustrs or savings banks. Such
bonds probably could be purchased by cnaritable and educational insti-
tutions and general corporations. except as limited by charter
provisions of particular institutions. Based upon this study, the
Sub-Cotmittee recommends that prompt steps be taken to secure state
legislation psrmitting the purchase of bonds issued and guaranteed by
the bank.

The Sub-Committee believes that the best and most expeditious
procedure would be through organizations or acsociations of insurance
and trust companies and savings banks rather than through direct
approach to state authorities or legislatures, the Federal Government
standing by to aid the efforts of these organizations if necessary.
Attention should first be focused on the State of New York and then on
Nassachusetts and New Jersey, the legislatures of which are now in
session, with the expectation that success there would cause the legis-
lature3 of other states to follow. It is therefore proposed that the
Technical Committee authorize this Sub-Committee to proceed with dis-
cussions with the appropriate associations and institutions.

2. State ilue-Sky laws

The Sub-crmmittee also considered whether it would be neces-
sary to secure amendments of State Blue-Sky laws, i.e. existing state
laws regulating the sale of securities, to make th- sale of the Bank's
bonds legal within particular state boundaries. A memorandum prepared
by the Securities and 3xchange Commission indicates that, except for
administrative actions by the securities comamissiorners of a few states,
it will be unnecessary to undertake a program to secure changes in
these blue-Sky laws.
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3. Status of direct and muaranted obligations of the tank under
the Securitiea Act of 1933 and the Securities Exchange Act of 1934

A memorandur, prepared by the Securities and Exchange Commission
indicates that registration under the Securities Act of bonds issued or
guaranteed by the aank, when publicly offered, would be required by the
Jresent terms of that Act, and relevant portions of the Senate debate on
the rretton Woods Agreement Act seem to confirm that such registration
was contemplated. /Exarption for the iank's securities would, therefore,
require an amendment of the Securities nct. The Sub-Committee recommends
that at this time no attempt be made to obtain such an amendment of this
statute.

In order for direct and guaranteed bonds of the rank to be
admitted to dealings on a national securities exchanger, registration
under the Securities Exchange Act of 1934 will be required. While the
Secretary of tLe 4reasury and SEC have broad powers of exemption under
this act, the Sub-Committee believes that it would be inadvisable to
employ them in favor of the bonds of the 5ank.

The above recommlendations are based in part on the opinion that
the registration requiremnents in themselves would not impose an undue
barden upon the rank and that any specific problems can be satisfactorily
worked out by cooperation of the SEC and the sank.

The Investment Company Act does not measurably affect the
marketing of the 4ank's bonds, although some registered investment
companies may have Lo amend their statementG on file with SEC in
order to make such investments.

r.e docunments on wnicn these initial conclusions and recoimmenda-
tions are based will be available at theilt meeting of the Technical
Committee.



atfinali ½dvsory Council
Technical Committee

iT)o>VtC >!,,t . 1.

anuuary i1, 1946

Procediwo at the First Jeetinig of tlc 3card of Governrors
of ta intrinational Monetary Fund ans the Lntern tional

Oanpk :or Reconstruction and Loveiopment

Ti. Pe joverrr wh represents the United States shon ld act s tona or'ry
C'> irmran. His first action should be to -:.pcoint r committ-ee on
crcdcntv !s and6 a nmirnating committee.

.n tae basis of L,& nominating committee's rep%~rt, <Chainn, one
or more Vice CU> irmctn ond a inmpor:ry Secr' t.r>ro o sIe c:td.

; Ti£c Chairman shou1c qp)oint an agenda comnittee.

The ugend: conmitte, should rect as srfon s posiole ind shculo
pro mptly report a proposed agenda to the <oardl if ov rnr> r. The follow-
ing :i¾2n0 ia sugestd:

1. Th& Chiiirmln should appoint th- following crmritts:'<

( a rcnitte on menbersnip;
(b) comittcee on t.! selection of ia site for the orincip i

pfficu;
tC) n .omitte lo l tclhc protni ur rtiOn of tit ~xcutivc Directors

ad tac s.l;r ynd contrict of scrvicc of th ging
Dirctor; <and

d] a rotmPmittee orn f:r-lVs.

7 tm cas (f thc Lnx tcere s:I!cl al!o be cummittce
to report on thLe prcuoure f'or .Sictzi U1 3 thb iCivisory
Co ncii. in diL other rssPucts tilhu auitd fcr tih s3ng
shy !d _ o idi;nticll uith ihat of tih ?u; .7

2. Th i pr: commiJttou re?,ort for thl Boiprd to tak:e up sh:hAud bo thzt
:h coi t te on muiblrship.n

T!to t~functions of t1Js cormmitto< shoulo to ?rooso a
,qRjt for Ln'n ,rk n to : % ! r-p.s a rvs.Lutl in or e 'sission

U,' 4ihos0 cwintries who psl % ½ttd in te Brmtton 1ooas Con-
f~rrci bout ,'ho hlave not -:creptsd -mmo urshio T a the. und and 3:nk.
"li comaittoe on onmbcrship sh.I uld ~ct q'icik1y and rnort its
concl:sions to tK= Board 't aS arly ptoint :s <ossibl! in order
th t those countries which arc pruparcd to iccupt momnbrship may
be in a Tosition to do so and thus sarthsciotto in the first i:eet-
ing and in the first election of jxecutiv¥ Lirectors.



NTtional Advisory Council
Technircl Comr'mi t<
DLocumnt IN. 13

T. C e LJO d should tike up the report of the conmaittc on th s l etion
of tLe site of the principal office.

4. TL Board should takb up the report of the coPrittce on th, rmunmra-
j on of thi: rxccutive Directors nd th salary and colltract of

s rvice of tihe > naging Director.

5. the ou rd shouldi tak& ip thc :prrrt of tVw ¢omdltt', on tt~ B-l-i s.

I. !e(otion of Lxocutive Directors.

7. A rsolution should Ou iLdoptud fixing thy ntd n hnJ1ch the' zxcutivw
DiLrctors sh'usd begijn to function, and withorf ing ti. t-por:lr·r

ctrt tnry to mke a-1l =rr:tn.njrnnts ncczrfv "or t4t2, irst mcdting
or the Directors.

A rcsolutjuon should be adopt.d -thiorizing t+: tr:nor-r, bycr.t ry to
usu a 1imitd a moulnt, of monils for the prps f l c+tinj n lcss2 ry
Cxnroscs incurreu bot'ore pcrmancnt proc<duFinS !iv6 btun G;orkud out
by t"e txecutivc Directors.

9. ny other matters Whinch mty b brou&ht b fLcr tht , erd.

10. Th Board saould s t:: date for its s0cond or.ting.


