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(2) The present statutes prohibit a member bank from investing
more than 10 per cent of its capital nnd surplus in securiti.es of any
one issuer. This provision would limit total bank investments in
International Bank securities to about B600 million dollare, even if
every bank bought its maximum. The subcommittee believet that if
this rul.e remnainb applicable to the recurities, it is likely at some
stage to bei the limiting factor on many banks' purchases. The sub-
commnittee suggests that informal discussion of the subject with
responsible investmont officers of rcprescntativq member banks is now
in order. If it appears from such discussions that the proecut limi-
tation is likcly to prove significantly restrictive on the btnks as
, ,whole or on individutli bohks capablo of mnking substmantial invest-
m!nts, the subconmmittec would rocommiend that the law be armended, either
to sliminate the 10 per cent limitation or to increasl the pcrcentagc,
for securities of the Intornationcl Bank.

(5) The present statutes would also prohibit a member benk from
acting ts an underwriter or distributor for these securities. The
subcommittee accepts the principle that in general it is desirable
not to mix commercial btnking oith the underwriting and distribution
of securities. Furthermore, it does not anticipate much need on the
part of the International Bank for undervriting services. Distribution
services, as distinct from iunderwriting, may be needed, however; and
the subcommittee suggests that the whole subject ohould be discussed
informally .ith selected member banks w:ith a vie, to ascertaining
whether the bhnkos could perform cmy sorvices in this field that lould
significantly widen the markct for the International Barnk's securities.
A recommendation could then be made in the light of this information.


