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In :.C Docutmnt 6Q the Technicll Co-itt.+ !visod the :Tational
-ivisory" Council that initial stros had bern t'cc toalord the introduction
of the rcccssvrw st tutor-, amendmonts in New Yor., Pv"* Jorsey and ,ass
ccu: t's to mike thtit rnatinonal 3~nkts bonds tili±rI, for ourchaso by
insli' ±titinl invcstcrs. The Coo-nittee indicated, ho-,vor, tha-t therc
were obstaicl.s in the ,ray of orrscnting such rvicrdrTnts tr the rczopcti-c
lorislatures in tin: for t; to act uron the -?--s 4ur tn the curett
session of those lerislatiure. It also rointcd out that it coulA not be
oredicted ,hcbthor th !eoislctures -rould, -. cn if ri-'rn thu op-,ortunity,
mct f torabl! <non th, d. sircd amenrdments

In the light of more rncent dev; loe ints it now aroerits extrenmly
vjlire'ly that tkhr~ .'.ill bl. action by th, s"tate ipiicl+ 'trc of lcw Yor,>
±cw J(rse or Msoaochusetts et this session i n the !iraotion of taking the
Rank's bonds eltible for inv,-stmLnt by insulrance corrsnits or savint-s
banks. In fact, thnr :]}~Jnars to to litt1c nrcb i'itY tn t nrooos]s for
an:nd:crnt to ctate statutis zill even be sbmnittAd for thc consideration
of n}, of thesc !cris]atures at this session. Th( b:sos for thcsv con-
clu-ions are as foll o,,s:

ln Frbruery Io Pa ltt r was rcceivok from the Co <isjioncr of
-anirinr : d Insurancc of the Stt of tw Jw rs. Advising th.t any chanre
in the st tutc r lvtini to 'inv stnct by itsur anc> com)<its along the
lines rorooscd tould hav, to be nostcnrd unt4iil the 1917 sfs8ion of the
leislqturc. Two r asons for this tostuonmeint ren mentioned in his
Ietter: (1) the fact that Febru-ry 11 w-s tho final d4at, for the intro-
duction of bills snd (2) tht advisability of lcarnin nomre bout the rnk's
orignization, th tnersonnel solectld and the ooerc ti nl tolicies which rL

A litter received February 19 from 1 r. Edward Sch-rr, Jr.,
Chiirmn of th- Committee on Saving2 Bank Investmnents of 1w York nd
.utsc0uci r t!lophone ccny rsations -.ith r. Schfrr rdvise4 that th · +attr
of l!cis!,tion had tb n r"forrod to th, Conmitto( on L< islation of The
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Savinrrs 33nk Association. It r,.s indioated tlat obstacles were foreseen
before suS:iLszion of legislation to the }7cw York State Legislature. The
committee dcci ed t'.t the best procedure ,rould be to discuss the proposed
levislation with the rer York banking ,authorities prior to submission,
roalizin, howceor, that the barnkin authorities eore not well disposed
to- ,rd sponsorin 5 or supporting such n ?. mendmnt.

.r. Bruce Shepard of the life Insurance Assocition of Anerica
on February 20th advised that the board of directors of the Association
at a milting on Friday, February 16, had decided not to take action toward
sponsoring an roendment to the Now York -nd ;thcr stgto statutes to make
thz Benz's bonds eligible for insurance cornpany invoestment. Ho advised
thart naong the reasons for this decision wero: (1) the decision of tile
w!e jirscy banking and insurn.co Comri.sioner, (2) tile fact that assachusetts

insurance companies mighlt be permitted without nm.endnent to mako some invest-
mont, (3) thait Connecticut comprnics aleo seemed to have some lo:way a nd
(4) til t considerrable doubt was cxpresscd .s to 'hether the iYew York State
Superintendent of Insursmce would act favor-bly upon the recommendc&tion.
The insurance company offliciils, t'orcfor< , took a position of "wit and
see." theitr attitude was described ns bein7 extremely conservative and as
unwilling to assume the risk of rccomrcnding relamation of the state statutes
in favor of securities of an unknown c-libro.

Advice from Boston is to the effect that no bill to admit the
Bank's bonds to the legal list for savings banks will be submitted at this
session of the iMassachusetts legisla:ture. In view of the attitude of the
Life insurance Association board it seems clear that the Massaclusetts
insurenec compalnies will not act indep ndontly.

:hc sub-coimittc- fcels tint there -ro no furthhr steps which
it could take to promote consideration by the 1 ,-ibltur.<s now in session
of thr required amcttnacts to strte stntutes. It is its impression from
inform -tion receivod that the decisions of state insurancc and banking
lutloritics to withhold action h.ve been prompted by theiir general
conservatism as well as by some political considerations, It seems doubt-
ful, thereforc, that dir-ct action b- federal att.oritics would be favorably
received by st Vt authorities. This moins that thc largest institutional
investors will probably be prevented frot purc] <sin> t e 3anrk's bonds until
1947. It thus becomes even more importcrt to cnnvoss the potential market
for trlo a.nkts bonds nilong other tjrcs of invcstors.

in its previous report to thin Co'ucil, tli :cchn.icai Coraitteo.
in recognition of this contingency, state that in view of thile uncertainty
of action by state legislatures at this ccssion rcliance should not be
placed exclusively uon institutional investment in the Bank's bonds at
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the start. It decided to cxplor- steps to :mnximize distribution of those
bonds to individupl and other investors, and to continue discussions with
invcsteonat mfn in tho co:.rercial banks.

Taking into accout a11 of these factors the Teciiical Co:.:iittee
feels that the following course of action seerns ;aCvisablc:

1. To continue discussions with representatives of investment
bankrrs, of s curitics brokers and dealers, and of notional securities
exchangos witl a view to preparing for tire widest possible distribution of
the Bank's bonds anong investors. Besides institutions such as insur.nce
compsnics cnd savings brnks, thc nost irportant catcgorics of prospsctivc
investors :rc individuals, general corporations, comrcci Tans,
ch± ritable and educntional institutions, and trustees.

2. To initipte n educational program to acqintrt the ppublic
with the purpsecs and otcretions of the Interntional Sank< and with the
tinos of secarities thrt it will offer. This stcp sepms particularly
i:mportant and timely in vicew of the relative wnfriliarity with the rsak
shown by so r:-my of the investment exports in diccussions ;itI them.

3. To continue our activities towrrd the relxation of state
lws to m<k> tlc Sarnki' bonds eligible for invcstmaent by insurace con-
panies end trvings baiuks at tiie earliest fosLbl- date.

4. If it c;?crtrs fro: forthcoiinr discussions that the present
10 per celt limitntion on mo:1bOr bianks' investmcnts in tie securities of
any one issuenr is likely lo restrict si-iific ntly their purch;se of the
B;an's bones, to s ek amondnŽ t of t'hi liriittion rs to thcse bonds.

If it is fowd ri cosrsary, in order to provido adequate
distribtioni of the la•:' s bonds, to consider &reln ing (a) the brincing
laws to pemit coomorcial banks to mtderwritc rnr distribute those
bonds and (b) the Securities Act of 1933 to cxc,,t- distribution of these
bonds froL: tle civil liabilities of tlert Act.
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18 Suegested By-Laws of the Irternational Monetary Fund -
Februarg 5, Iq46

I0 Soeugcested By-Lawis of the Intcrnational Monetary Fund -
February 7, 1946

20 Suwested By-Lars of the International Bank for
Reconstruction and Development, February 7, 1946
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11 Suggested By-Laws of the International
Monetary Fund

12 Suggested By-Laws of the International
Bank for Reconstruction and
Derelorment, January 15, i946

13 Procedure at the First Meeting of the
Board of Governors of the Inter-
national Monetary Fund and the
International Bank for Reconstruction
and Development. January 1g. 1q46

14 Suggested By-Laws of the International
Monetary Fund. January 18, 1946

15 Suggested By-Laws of the Intornational
Bank for Reconstruction and
Devolonment, January 18, 1946

16 Initial Conclusions and Rocommondations -
Memorndum, from Sub-Committee on
Markctinw of International Bank
Securities to Technical Committee
of National Advisory Council,
January 22, 1946

17 Initial Revort and Reconmmcndattons -
Memorandum from Subcomnittev on
Invost'nnt by Banks in International
Bank Securities to Technical
Committee of National Advisory
Council, January 23. 1946
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Document
Number Subject

1 Suggested Matters to be Covered in By-Laws of Inter-
national Monetary Fund - Submitted by State
Departmnnt

2 Suggested Topics for By-Laws of the International
Fund - Submitted by Bureau of Foreign and
Domestic Commerce

3 International Monetary Fund - fatters for Action by
Board of Governors at its First Meeting -
Submitted by Securities and Zxchange Commission

4b Suggested By-Laws of the Internationral iTnetary Fund -
Submitted by Treasury

5 Suggested Rules and Regulations of the International
Mionetary Fund - Submitted by Treasury

6 By-Laws of the International Monetary Fund (Draft) -
Submitted by board of Governors of Federal Reserve
System - September 12, 1945

7 Compilation of Alternative Suggestions for By-Laws of
International Monetary Fund - September 17, 1945

8 Suggestions on By-Laws and Rules and Regulations of the
International Monetary Fund - Submitted by Board
of Governors of Federal Reserve System -
September 19, 1945

9 Suggested By-Laws of th. International Monetary Fund -
September 27, 1945

10 Suggested Addition to NAC Technical Committee Draft of
Fund By-Laws Dated September 27, 1945 - Submitted
by the Board of Governors of the Federal Reserve
System - October 15, 19r45


