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PAIRTICIPATION OF THIE INITED STATES IN THE INTEIRNATIONAL
MONETARY FUND) AND THE INTERNATIONAL BANK FOlt RE-
CONSTRUCTION AND DEVELOPMENT

Mtr 30, 1945.--Committe d to the Conmittee of the Whole Hlms. on thoe State
of tihe nion and ordered to be printed

Mr. SrPEN E, from thie Committee on Bainking an.. (uI Crriy,
submitted the following

REPORT

iTo VaCoCnipay i. It. 33141

The Commitlie on Banling and Currency, to whom was referred
the bill (11. R. 3314) to provide for the participation of tihe United
States in the Interinational Monetary Fund andi the iintenrutional
Bank for leconstriiction and I)evelopment, having considcred the
samlle, report favorablv thereon without amendment and recommend
that the bill do pass.

1. GENERAL STATEMENTji

The full hearings whlichl this committee held on thile Bretton Woods
proposals for Ni Inter}nationoa Monetalry und and an linternationlal

Bank for Reconstrurlion and Developllent extending over a period
of 9 weeks, were blase d oi 11. R. 2211. After the close of the hearings
certanin S lIngth eiin g and clariafying ameoidmntrs were favorably acted
on by the commnittee. Rather thanl report II R. 2211 to thie House
with amenndments it was decided to intirodue a new bill into which
the amendmuenst above referred to could be incorporated. The new
bill was aceordingly introduced and is the one her. being reported by
the committee,

A large i ii nmlber of wit .sses hiave been heard and additional material
has been placed ill the recordi of ftle hearing for the consideration of
the committee anld i1e Congress. Nearily all wit l.sss wer agreed
that the objhetiYes of the fulnd andi bank are essential to orderly tnter-
natiolnal iiollntary &il financial rilations ii the postwar perOled. A
few witln sses .Ipresed the view tilit soime chaniges should be made
in Ih e ariticles of agreemr, ent fot the fund an i bnk. The overwhlilming
weight of the testimony, howexer, was (or approval of the Bretton
Woods agreemnents as sll forthl in tite flinal act of th i United Nations
Monetalry and Financial Conference, dated July 22, 1944.
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INTERNATIONAL MONETARY FUND AND BANK

It wfas tli, gencIaI t. of tihe wit lSCS. andI it iis the .Vio w of this
eComminlitee, thlnt Flha nges ill tile artMiles of agremenllt follr tli fiund or
the bunk would endalnger if. estalehisl.,lent of both insitulio..s Ird
Would delay, if not destroy, the opporlunity for internationoal monoe
tary anid fnancial cooperatlion. A 1iumbe'r of tOIpl)llt wite(sses
snuiggestied changes in lih bill, ,as omigilnlli introduced, whicth o.ild
not im)fnlr egiiimnts for tilh fund Ind.. lie Diiink, ard ((rtail of
these changes :ii'h, ill our opinion, imprlove tie legislation have
beenB incl.ded in tl]. bill hing porLted.

Tie arit(i'c, of igrieniint of I., fund anti bank rtquire deposit of
(documnIItsl s ow ring that lie litUe S(L'taes is in I position to o Icrry
Out t[i obligotiond ..... r t(e fl. ert/.... I.m.Th! h'lationl here pro-
in..(l will iinlll ii possible to filehI s docS('imiills. hill r,(i on/-
menide by tie 'onunittee, oUich is expluilnd inn 1hml Iriinifter
iii this rep.ojrt.. ilutlio[ze s lit ] lidet 1,) acjt01 minmbesi[) on
behalf of Iho Uni(ed States in the fonodn ainl (ie hrmik, in acoirdimne
with 0th artilles of agrei(lellt. couxttiljs line prIviiios of lIW
sily to alikef sh]I n...nb'slhipi Iffeiv. re ... d Ktblsls(is cmhdn
principh's to guide this elmitryvs participation in tlhe oidndt of the
aiairs of tiel' institutiolls.

]RETTON WOODS I ONT*FEIIJN (F

Tl I[. otion Woods (Co'<f.rentoe a i/ pl'cceiIc I b. more th.n 3 years
of ('ultil pritpartiont. hiI 1941 thI t,,e..ifnl stafof the] !]w'l'wTll ry

pre¥pied aI Ilino .iftl I(hlnli OI. poAto znomtlnivt antd (tinll'iall[ Jllbc]n,"
rl(C lttloniii liilg ti e e.. stn.lnhlillonl t of nill hii tili'lttiol}nin ll .. b.. iild an
Int(rinillionul Blank it 1]912, ltt tie dilrectil f lc.s.l'nlt Roe-veIlt,
a (coilI/1itlee V't irtpset!Nlllg at tiuillwler of ov eimnill'lt t[ l ioi ti l's t,, lld

oll'l ii(int' ; 's fOlinid r I WeI' Oill o It,'i loposils. In 191 a t Ient iive
proposal fol a find [ t'4 s,,Il ... thdI to 1.' filmot Immi'ters of tile
Ulited Nations in i ltel .itii;onsdn.m Ae Field wilth tn ,().il
iep..s.i.lntis 0$ ( IC Hjw 80 (ounltrie Thlst. disssiouins led to the
poliwalicuon iln April 1911 iof int sjlfli t ol prinipl's, on tile
estiblilnent of mn lntlrnrllionel nrv ]'md. T!h jihrlt state-
ill tit Irt vid [d sulhtiwiill basi foi ani ll l . ...iy' .ll t of iint'rltttitilat fllOllO-
tiry ooi.. t'ltio ll to i.l..rr... t.. e lu' lling bly Ireih ient .l.oos i.It of t(le
UnitIed Nations Monelaryi C ind F'mao l (Cferut ii july t914.
(See pt. II of this report )

RELATION TO ITE PitOfGlAM FIt PEACICK

Tite Bretton Wmod ,ogd ]l'llll/ ,i ull/ esieittinuI pirt of It larger progl'ain
for t(e ! sta}bljsinntint Of Ilit eltdu['.n.g p... .. I.ss We Flovilh8 a
sound t!oiiorni, floundni fo l ltor(it., Itre is dirdg'r tin li tpoliical
talTlgrl'm/ntns for nIlliltlaiiiing (lie I..Ie 1i'av lOt 5VOI]nk woll or mlny
}}rouk ido~n in tit el. ThP~ ilit]ol tliumi! of t i!11tem llOlllh lltliot-
tionus ,la5 rt(.ogniizt inn the i)D11ibl'Irti Oalks ]lhpltn ;hul'h plmt ides for
ti estal ililiilnient of an EIvoOllomi{ motl Social Council through which
(ounltrlos talr coopeat(- ill ollri[g staId .. IOtOlionlle 1mot sotal condli-
dois colultoive to ti{ InltilltenlwiCe of 1.ce.. ... ]The Sl,[ishilnt. of
tile fund and ]un.k at(! important to tlh, proper funtLioning of the
Econonie and Social Comncil. (See pt. Il1 of this repot.)
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INTERNATIONAL MONETAIIRY FUND AND BANK

tXP}tldENCE OF TILE 1920'S AND I 930's

Tile Bretton Woods program for the Intiirnatioii Monetary Fund
and tle International Ba. k for Recoj ii-uact ion alld iD)eveolmIent is
based on the international ciurrency r and iiinvestment experience of Lite
1920's and 1930's. Inmediattely following the last war thli'er were
Merhios monettary disoruders in Iamn coumi tries with slhrp lulctulations
in thle vtlues of many ncurrcncies, some of whichi wri comlIpietely de-
stroyed. Iveii welic mnost comiltries wroe abl e to siabilize tlheir cLt-
rencies in the latter part of i0we 1920's, mlawy of them adopted rates
which tended to overvaltie or undervalIe thieir cuirrenc i es. lThis was
an inevitable colseqlill ce of niihlatcrl Ii<tion fanld the absecae of an
eifective means of intern alionli coopelation.

When the ie mresion canic it, tihe earlv 1!930's, oe countrv after
aiiothlr was forced oil' the goldl standarl ailt the interniitioiaml exchange
meclamnism wmich was restaiabslishtd in the 1920's again bhoki dlownl
Countries .i li ployetd l oil..i.tit iv cllmir£ey depmeiaitio n al ni SOilme of
them rsortcd to the use of olther d iseriimilinatov monetari devices.

Oermanlly, for e(ianple, Mnade cirelive 11S(' of imollnetil wea pons I as
insl-i'ime!tS of eiconolici s"fiarle whl:h lhie waged vyeatrs beifore stie

began her military conqu iss. The resh fil t lhse ImotLetary disordeir
was a drastic decline, in both world tradie iand iniernationi investimenlit.
The ,low liiel of iiiterinatiiional ltide atod iuve,stnnnt ill le 193i)'s un-
dloubtedly helped to make our OwIn i eloesitiin 11more severe and haild a
retarding effect itpoil O11' recovery after 13:3.

tInh'SS steps ore tnhern to itssl' ii]lrnatiouda coop'rftion, tli'ese
Sallie practices frei likely to reappear after this war in viii tlor
extremie fori. (Sie pJs. IV and VI of llis report.)

POLICY OF THIi UNilF:) <STATES

For molre Ilan 10 years it lins bleen tlhe policy of the Unit.ed SIates
to proulote ]Ll'.. intrn/lil o)'olplerioll fO' tr, iii miil[ (tlnil l oi ex!hln
stability and the Itlhiliinlti(tm f tI 1ettiit.lve aund discliilnato(y I!x{hilge
practics. Following the estiblishncient of our exchange slaiili.a-

nlion fund, lie Unired Stats T'i,.sury n.de bilal.-l sthlilmiz cat i
aiglreeeonts witlh a it unbl r of (otttlitsl. ' agloo ielgeeiiilets piovidI
fr finanllriti nssistlnle to counilties ill stabilizing their exshllalg irteS
alnd for constltatioiil ol m (tOIilhllOl tConOI1II ploIlials, Il 1936 our

tion with (reat BritOn adl France. to hiicht Belgium the Nithir-
lands, and Sitzerland sibstqitl adliced. A]ltough lltse
arranigirwnts uire vaiable in minaintairiing sonirc degrle. of order
and stability in interiational monetary relations, thl v could not. of
courl s, taerl iateiv minei th grtowuing crisis. On lhe basis of this
experience t lie Teasury Call Cle to thie "oncIusoll thiat inllrn ltionlaI
monetary problems can only be solved by ieascls of truly multilateral
agreements such as are provided by twe fulnd and bank.

Thie Bretton W oods program in directly related to our domestie
objective of providing jobs for orr workers i, in nlustiy and assmring
fair pices and nmarkets for oiur farmers. A"0lthlonh exports account
for it relative y smnall part of the tota mlalitet for ouir products, they
nereitlieless can mean the difference betwien prosperity and ldepres-
sion for both agriculiture and m in iustry. If we are to expand and
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sltbilize lthe expoit denriand fior oil jipod iucts, we must remove the
currelly restroitiois which h[v lo b iee Jt)i ,...I 1upon inter..tional
trade in theli past ,iIl( enliour'age al adlequate flow of inlterlnational
investmenct. Only by workikng for nll ex\ptision of world trade as a
whole Can l we expct to in1claSi Oillr own Nxpolts. Before imany
countries can Iresuti iltelnlloni .. / tria.e tlieir economies ntiit be
reconsintueed. For this reiason tie spev iv inaugiratio n of the hank
is essential to a highle' I of Americani trade. (See pts. V and VII of
this report.)

THE rFNE) AND 4 XNK

Tle Internationad Monetaryv Fund is primarily a ninalIs for inter-
national cooperatio a i..i collabhoratio n oil international monetary
problems. It provides for a g eneral agreeinc t on international cur-
rency policies and prac ci ecs Among thei important oiectives of
thle rim] are ieth prmnoion of xchiiange stallbiity, the ultimate c linna-
tion of excuhage reostrictions o1n cur-ent in(trnational transactions,
and outlawing the ise of sueCh weapons of economic w arfare as mItli Pie
currency devies arid otbhir dp tlsri ina tor c exchanige practices. The
fund will have resources of 8.8 billion dollars which it can use to hel1>
members that aced suchhelp pin itn ited amotints to minatain stable
and o rderly exchangtes. Thr 1.'nlted States subscription to the fund
will be 2.730 billiorn dollars.

The InterIational Bank for Reconstruction amd Developmenti has
for its pI rpose the proriot ion of sa n. I iiinternationia loans to coulntries
in nimld of foreign capital for tihe reconst iucetion of industrivs devastated
by Oh war anad for tile development of tiheir resour.es. The bank's
operations will consist chiefly of giirniiteeing intlernational loans for
solund mduti r t lla projects inoide tiitough the usual pnivalt inv'stmel,
chanmels. In oxceptiona I cases the batik will minake loanLs out of its
own resorlces and out of fi Illn s raised by sale of its own securniti es.
TIhe bank will have capital amountingi to 9.1 hbillion dollars subscribed
by 44 countries, of which thie Uinited Stales will subseribe 3.175 billion
dollars. (See pts. VII and IX of this rport.)

TESTUIMtONy Y iEFOItE TIHE ('O<MMITTi3

In the course of theC colninttee's extensive heanrings on H. R. 2211,
a large number of witnesses wre examlni ned representing all shades of
opinion with respect to thle Bretton Woodis program. I1he witnesses
exam ined in ludiei representatlives of the Tieaslry, State, an id Cornm-
merce Departme.tis and o(I othtr Goverturnmlt gencies. In addition,
the committee heard tie testninyo of bankeis, businessmen, and
economists and representatlives o agriuhr lalor, Iad other
groiups iiiciested in initernatioina affairs. More tian li(i10 organiza-
tionis hayve adoptedi rsolu tions anrd statmnents retommendting approval
of the Blrett oc WoodIs program, TIhe Bre ton Woods proposias in ae
also liad wide support from tie pmss, and this s' )lport has come ifrom
all seetiols of the country, froml supporters of hoth parties and illde-
pend ents. fromn conservatjive as well as telIhi newsl apltsa.

On the whole, the testimony was ovn-whclmingly in favor of Unit.d
Starers participation inth ti 0flt i ia nid ltim ballt. Ill sonim instanies
witlnesses i Ei cated to t 0 coDi i te the desirabiilty of making
Chainl s in the hbiI as origkinlIy introduced and tie desirle o changes
are incorporated in lie prl-esit letgisation. (Se, pfts . and XI of
this report.)
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CRITICISM OF TILE FXUND) AND BANK

iilie testlimonv ''as giv'n before tlhe colmmitee in opposition to
tie balink, the Inldik of the opjpi.titiin being di'cle d at thle In entia lional
Monetary Fnrd. Tile ritiIsnlLs of tihe fPllid were of two genrialI
types: Frist it wa sa i ilat the find will not er¢ liv stabilize ciuelinie s
and will not abolisih excihmge controls becaus lbe eiO proisionsii tile
agireetient are not sufficiientny rigidi s cond,. it ias said hllat our sub-
scription P tile fiid will le lost Ibeinses tihere aire no.t sifficient safe-
guaids on thell use of the fihid's resorcies.

Regarding tie first criticism, tie commnitee btliet:s ihat absolutely
rigid echanige rates, cven if desirable i, ... Id be cor l epIcely ni cceIpt-
able to other colinliii'S. Thile filld prov id a hlge meiasuren of ox-
change stabitity, whilei perti mitt tg n ee ssla y Ingoes in excbange rates
throughl an ordlerlyv prtess hieh avoids Co ompetitive exehan go de ic)l-
elation. Likewise, this country ealnot insist upon il l imlinediato
removal by olther countries of all exchaiinge itst'iltions oil cittlrit
triansactions. Some control s will bie ieessaW in the tranisition period
intIil countries adjust their econnomies to thie great changes causedi by
the war.

Tihe commnitteo is of the opinion tihat tile fund anlgr ieeimt contains
all of the safeguards on tile uise of its resorres which ore necessary.
lThe 11iItigolitelit of thIe fili d cleariy ias tile power to see that the

flud's resouirces are used ik accordance with its purposes. Ilowever,
as a Imeasure of eaution, the bill provides for securing further assur-
elice that fl resouircei f tle fllold will be uls di only fior cu-lrelit sta-
bilization operations arising out of seasonil cvyclieal, anid emergency
fluctuations in the biloance of payment.;. (See pt XII of this report.)

ALTERNATIVES TO IRETTON WOODS

In the course of the hatrin gs, it was suggested by some wit nesses that
Ino inernattional stablillnation alrlangeneeti is needed either Ileonuse

stabilization is regarded as a matter for eaoh. countrl to deal with by
itself or because thile adolption of tile gold standard by all countries
wold remnove ltie nlcessity fr Sl leh ia iMe.hii.i .l.nl, The Cooinnltite
calinot agree that international cuirrency stabiiization is possible
withrout crlose internatioail Cooperation. It believes, moreover. that
the restahlislmlent of tie pgold starnai byv a substaontial number of
cMnintries is miost uinlikdly in the near fnutr e.

Another suggestion would substiiule for the miultiateril agreement
iiunder thlie fuind, Iiliatrli] agrle olents witl hin dhhivi countries for tile

stabii iza Lion of exchange rates of okey c ttl'e nies. It is the viewa of the
committee that agreetlillts Oit excIainge rates a dll exchange practices
must be i iiut ilatral i n elma'cierr and imusth iclude unany c tiltotlhs if
theyv are to sit!eecd.

'lihe colnnlittee is of tie opinion thai lihe alternaltives Jmsentd by
the witnesses during tie ' oulrse of the irltlin-l. do not offer a p rati(id
basis for intalerl ational ino inetar policy ati] thie a er, te pt. XIII
of this reporit.)

AMIENDMENTS AND RESERVAIIONS

In the light of thle lestilmov and suggestio.ns rese"ited by it'Mnloess ,
tile committee has consi iered tile possiibility of amcending the articlts

5



INTERNATIONAL MONETARY FUND AND BANK

of agreement or accepting them with reservations as to the interpreta-
tion (tf certain provisions.

The committee believes that there is serious risk involved in pro-
posing a mendments io the present wording of the articles of agreement
am/ tihat they should be avoided. An adcq nate amendilm ent procedure
is provided in the articlesof agreement ard changes of a specific ianrac-
ter that appear adlvisabl in tie light of ex lenriice can be made witLh-
out great dhifeculty. With regard to thl proposals which lhve been
made for reservations as to the pioper interpretation of hle articles of
agr lment, tise commitlee after reiful co si tieration ihas coiincluded
that thie supposed dangers to whbc they are directed do not wairant
incurring the risk of othir reservations on ilie part of tie 43 nations
whih haIve not, yet passd iuponi the Bettlon Woods agreements. (See
pt. XIV of this report.)

IIECOMMEN DATION

ThIe (c nmittee believes that a ny safegiardis, iii addition to those in
the agrervments, ml cessary for the protection of our interests have been
provided in the legislation in a manner that will prove acceptaible to
other coiiuntries a w i avoid thie necessity for ia new conference. The
committeec therfchore, reconmendIs tile passage of the bill. (See pts.
XV and XVI of tiis repoi'L)

1I. TIr BRETTOON WOODS CONFEREICE

The a rtjlc s bf a remenlpll or thie ltonri a ollona] Xl on.oetlary Fuood and
the Inltrnatio oit 13ank for Re(onsitruetion and Development (which
are set forth in full in thle appendix to thlis report) were prepared by
a ('o fuicere of thli Uinitd Nations. called y Presidi .it Roosevelt,
which met at Bretton Woods, N. II., from duly I tlo 22, 1944, and were
submited to the governments of the participating countries for their
aii I oyal.

)'1he CfonfereneOC was the outgroiwIh of a long period of consultation
amo g the United Nations for th( pjurpose of finding a practical means
of assir-ing international meonettn andl financial coo reastion after the
war, Tlhe artirles of agre*eniritn $le fu ]d ad bmnk represent a
barmoniization of tit views of tl( delegates of all courntries. Of
ni essity tilthsO dor inlents cmiianole enbody all of the preferences of
any one couln(ry. ri hbief, ithey are t con'mrino le designied to estab-
lisi, a practicai'ba isis for the co(poprltion of all the United Nations in
diali g wit i postwar monutniry ald i inai(cial probl ems.

ORIGIiN OP INITED STATES PIOPO$AIS

Thie pro poals for tin, fund and lbh bank grwo o ot of a long period of
careful preparation. In 1941 Secretary Morgeintau asked the
Tlreasmy staff to studv the initemrnoimiriimoin etary and investmlent
problems that would be fLaed afteri th ,iwr al two suigest a practical
meanus of deali4 withit tll tmii. As a restilt, in ni (uol'andUlun wis pre-
pared recommendiilig the establislhient of on International Fund and
a, Iterntonatiial Bank. h i I)eOcrber 1941 it as agreed by, the
State alni Treasuriv Deprtmienit its titli oPe of tile ricommendations of
this nemonrandumn that for a, Intrnatioiinal Stabilization Funid--
should be presented I I to the Conferiencie of Minisi'irs of Foreign Affairs
of the American Rlepublics which was to meet at Rio de Janeiro in
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Jaruinrv 1942. A resolution was adIopted v tihat Conference calling
for the participatiol of the Anericajn republies illn a conference of
flinanc ministers to eonsidr thlie estaiblislhmenl of an initernational
Stabilization Fund.

III tile noenaltinm, t0e Treasulv staff continl ed its work on the
memoandiiimn regniriin the flund and bank. In teit spring of 1942,
thile lnelnor£tnllii ils iwr!isved llld eXtIIiHI(iO, tand then preselted by
Secrel ta v Morgentlioau to President IRoosevelt. The Presidtnt
req ile4 the Treirasurjy to coltithllle stuiy of tlh pmh])lol ins ilI coins ulta-
lion Mill, the [)epaortmetnt of Sitale the. Iepartmet of Colmlnlmer.e, ihe
Board of Governors of Ih Iidl'al Resollve Svslni, tih Foreign
EcOliomi Admnistralioii, aind otlir iiterested d]ipIipinalrt.s and
ageincies of lthe (iovi.lr.ntll l;. Acco'diingy, i, tchlllii·al coImiltittee
reipresentilhg a nmllblr o(f agecies x ts formed to work ol these
proposn s. 'Ilhli InAl wl'$shi p of ti s committee was io t confilned
exclusively t} teehnill a] dvisers, All Assistant SecretaO , of State, all
Assistant Seere ay v of ( onlnnlrc t t [Iat it inn i IM. WV. L. CI y ton,
and occasionnally a memlber of hie Board of (GIovrnors of tu IFedeIal
Reserrve Systni, Ls well as otlmr poliv..-nlking olliimils met direcdy
with the techinical tormnithtc. A {mnitt,e tof ('ahinet oflic(rs tond
agency hliaIs lmet forom time to tlimne withi Secretary Morgenthan to
review the woik of the teihniical comnit ttee and to give it, further
instructions il Ilatteis of policy.

Ili the spring of 1943 the work of thli t i en iical commiltee had
progr.ss. . sI far that a tentaltiv i> osal � be a unil wo, silbmitt d
to the ( lCbieL ( iontiiil tee. W. ih tLiL apprv al of PresilIt R1oosevelt
an i St ret r IV I I ii, Seciret r N I origet I lsul stit t I te ntative proposal
for an Ink [trit Iionsl Stblivni i o, n Fu111d to the fiil/allwe iniistrs of ihfe
Unit ed Niations for studyti .by thiir techni(al lvisetrs. Secretary
Mdorgnthliau appeared before thire comnmittees of tile ihollse (includingl
this Ioomiiritt,) alml three tomiiiitties of the Senate to explain to
thent the fuindamentali principles of the proposal for an I nteriationl
Fund. The1 telttile proposdal ws also publishediI i IIthe press.
About tthe stam't timen. i 1 Aprli 1l943. a tilLtitira proposa for an hlter-
national (Cleariing lnion, prIp ali'v tle Uni 1d Kihgdom Irea:sy,
was also submitted to the Ititilate ministers of the LUniied Nations.

DIS(iuS/OXS PI;INCtOt' TIlE CONFERENCF

Thre followed a periodi of extenided bilateral uismilssions in Wash-
ington whi(h lasted for ahout at ron, to which sonic 30 countries sent
technical reprfs'ut&ItivliP%. ti ott[;ioaln, replreseitivat esi of 3 or 4
coull1'itrs nI.. together; ani( ill unlle 1943. itpres ontaliv(,s of about
18 totintries Iljit $as 1i ilfora'll groulp to exchinige views on tihe pro-
posed litermioniold FIund.

iide thl!," di svUssioi s Were goi nig otwr, wo i as ill progress by
nmmnhlrs of thle Tnrelaslv sltaff allbd I[V lt. teelmiLal coIllnilI tee oil the
problhm of iilreiat tiioDia iuivestmeit ' A revised dtaft of a proposal for
a Bauk for R,,construction and 1), 1,jniu.rtl im c as (rnplet(d by the
techniecal commitniili end submlitted to the Cabilet onmnittee . In
OOclobr 1943 Secretary Morgenithau appeared before tile interested
eommnittees of the House amt Sen lt naid xpillmd to tin the he guld-

g prleipflies of thei tentative proposal for mi Intirnational Bnik.
The next monthll. with the approval of 1 Pisidl t RoosevIt and S cr0-
tary Ilull, this tentative proposal wais s umitted to tile finance

7
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miniLstcr of Ie United Nations. It was also publisi d in t he pr ess.
Bilateral discussions on this proposal ert le held with tite technijl
experts of other c ouiil ties.

In the exmeatT, xteomled disliussions on tie tnlltalivie pl(posals
for the fund and liank were going on with interested groups ill this

ieontiy----withlb representatives of bank ing. lu ss, tgricalt ire, and
labor~, anli with oigarizations infleestid inii inteimnatiolral problolens-
whicii resulted ii revisilois of th, terthirve proposals.

In the spring of 1944, after long a, id careful sntudy the teehli cal
representa] i-s of various countries approved the plinblicatio of a
joint statenlent of principles oil t ie est ablishinllell of all Int inationld
*[onotart Fuind. 'rior to ie publication of this joint statemnent,
Secretainy forgonllltItl alppeared bl!fothe tle inlrestofed colrnniitts of
the liense and Senate to iniforn t lhel of the satis of ie h p4 >pos Is for
a fund andl bank. C(oisiderable progr(ss hl.i ills, ben nndt il the
discussions on an lermtit on al Bank, although no joint statemoean t
was issued on tuis poposakl Because there mas Illi cint agl'ee-
mnent oil principles, it appe))ared piolable that definitive proposals
could be prepared by a iConference w hichl would prove a-repetaible to
the pnrtic ipatr co untries. I'Presiiident Roosevelt, tiherfore, invited
rtae 44 United Naitios to an Internatio nal lonueary slid Fi, iancial
Conference, to considlor thel establiishmenit of an International Mone-
toy Funid, andil if possible an Internamtional Banik.

? preparation for tilhe formna I eorfi rel, I in Aily 1944. a lielminnary
meeting was lehd ini Atiantic City, alttended ty -repse, La i e·s of
about 15 countries. At this meeting. tit' pririplhs of tie joint
statelrnenlt w ere expanded a ll] ia{frllti, - 111 p iSioi Sablittted by
a nuilihber of contiil ri s mere discuss Is ivnfolnallv. It wais tl grid at
tihe prelinilnarv mitletirg to present all aliiiaernitive )irl)osals on the
fund antl bank to thei Confernce for its dleisio. Art agienda for
the work of the Bi3retton Woods Conference was also I pilpa,d.

U'NITIED STATES DEiLLGATION

As was expected, the -nited States delegation took a leardiing part
in the work of tihe Confereu, e. it tII American de[,ga i,. Pres den
Roosevelit includied foil congressional deleates the hirinen and
the ranking minority menmbers of the l1ou se anrid Seiniaat Coriii iNtees
on il lBanking and Currency. Ii addition, the (h.llirnion and the
ranking iinority membier of tile House ('onuiniute on Coinage,
Weighlts, anid MeaIsures assisted in ilthe, work of the Coifritace as
advisers to thile American delegation. It is m-ith noting th at this
was tilhe first of the Unitted Nations coniolfcnoees dilllng with tihe
prob n's gli niig out of thiis war in which ongroessio . all Xenlbers
Were incllluded in the Aieric(r li dlelgatnoi.

All the wvork of the Con cerenree was made i ulrrlitil ayvaiclh to tilhe
representatives of the press so that tilhey anl the piibliic ooul be fully
informted oil wbhat was done at Brinton Woods. No proposal of
collseqluerllo that was considered by the (Colnfererle was kejpt filrm
tie mnmbil's of thile press. Ewyev alternative provision was naviliablo
to theIn in tihe Saine faorm in which it wais strflijited to tihe (onfrc'rrlle.
Members of the United States cdlhigation saw tile press daily. as
spokesmein for tile Conferenice, to discuss the pirog-ess of ti c work.

At Atlantic City, tile agenllda conlinittee had ri oormr iridid that the
Conference ie orgalnized with tlhree conlinissiiOls, oil< uo thie fund, one
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on the boonk Dndf one on otha ir qestions. Earl, commission h ad four
comniltr es- on plurposes aIlrd policies, ol opllatltiolls, oin organization
an0i maniiagtnlent, and oil legal sitatus. Thle Conference approved diis
form of orgarnizatioon Seretary MiOg( ..lllIlll., the chllnirlln of the
United Stat *s dLgatLion, w as eleeted prsidenli of theil ConIIference.
Mr. Ilarry D. hie, Assistat Secretary of the Treasury, was elected
chair man of ihe (Commisrsison ol thie Vu[d. anid Lord Keynes, tile
chairman of thl United Kini,gdom delgatiion was elected chairlman of
tile (oMniIssioni on tile Biaik.

T',te dletailed work of tile (nferenee was done, of course, ill tilhe
commiiohnisi itd ii tile coImmiitees. The AmtericnT delegation all
served on the coDmmissiols an(d th c( mittees. J udge Fred M1.
Vinson, DirAcior of War Mobiiizattion and R(cornvrsion, was tile
lehadr of die Aniericani deh, tioni on (olnmmissiol 1. I)eail Acheson,
Assistant Seeretary of Sunte, was tile e iader of the Americaln delega-
tion on (mnuinssion 11. Til rest of the diegation, including tile
co0grl"ion.i s ls pl.selrsentlives, lssist id wil, tih work of these coin-
nRlisOiiS. Wenators Tagnelrl ld tToievy, alnd ('oligressnci Sporice,
Wolcott, Soters, andl Red (Illinois) tool an irmpl)orlan t part. in tilhe
dlelihlI.. tios of tile Confereici and the (ilsllssiolns of the dhIegatioi.

The I. nirted States (dI lgnion opera ted as i ttarni, It meti iin Waiish-
iOietl 1 n1umlher of times before thle (ollferelte to tostulv tie donu-
IIllis . Ild to tolit'r th i, pirolliems to b[e ;Oh'ed {lit., At the (Con-
lferpr.teP il United talltls iitilgtin )it ii Cviiv dIVaylov nt or lIliT11111(roS
occasions to andth dee lim ens a day if an imlior'tant issue req uired
further cosideration. Scretary Lorgergi l , as hairnumari of lthe
delegation, insisted thait .i he'r m e it Ii oporttlnitv or every Itenlb·er
of tlh dtcga liit ol to ixpl'ess his views oin ever' isjse at all timels.
And ev·ry important question , sg di scssed il tile fullest ipossiblo
way A poiu nt at issue was iagreed, aiud agre uI nailnilously, only after
the fullest discusson].

ATTITrDE OF Tlli CONFEIREN(CE

In everiy ;orf.l. lirce there arc bollunid to e diffmtiin{S of opinion and
thist (di111rientos lmlst be Fetontild. Th.I.r.'. can be Iof benefit to any-
body from i prolorieal a]d] bitter debarte among thile ITit!d SliLtas,
EngIland, IRusia, (Rs iiti Ch , Fraice, allnd thr (Ii;UiiS oIn issuesi that
could be seittled hv disussion ai (J niCgotiatioiu Tre0 U nited Sutres
delegation took the Iad iii ironinlg out sonIC of these l'oholdnis. In
fact, in Colnsihdrabil! p[)utt tile slrtcess of the ( on fmile[ee w;as {il to
this carefill reonciliation of minor diflrernces without peiitting
them to beorte ie Is lo diiion arid oppossition ithino the Con-
llrtence.

The Confereint c wokecd ill a spirit of co il)i]e ('oOpornltion flld
harrmony. All tlit nations 1 represented at Brettor WVoods were in-

terst ed in li ifiinig thle best mleans for coo[peirit!o ii deaniling withi in>
telnlatmoli monetary anld linlsteail pro] . Evr couitly iea'l-
ized tha tiile eifectiveness of its oxnii roolmonic poliieis depitiled to a
consideral}[i elxtert iIpoil rl('riohlig the mi o..l aiy disoiders a)ld ob-
srtmrtions that stifled world it rad i the 1930's. At tile tsrn iime,
every country represe rnted at Breltton Woods wans 0or1 erand with pro-
tel:ting its own iintrestis, the Arerican deligation no lhss than tile
others. In this atmospheire of eiiighltened self-interest the United
Nat ions found the basis for workiiing together to their mutual advanltage.
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Judge Viuson, the vice chairman of the American delegation, stated to
the commnittee that the work of the Conference was an inspiration to
all free people who believe that international problems can be solved
by the method of discussion and agreement.

After extended consideration by the committees of tie Conference,
by tibe cornmissions of ile,, (uoiifeeneea, iRd yg tile Conif ,e d e Ping
in ple ary sesion, thle it iti es of agreement for tile fird and hank were
embodied in a final act of the Confeirence and l at r snbmitted to all
participating powrvnmeints for their approval. The bii now reported
by this committee provides for the acceptance of these agreements by
the United States.

III. iRxETTON WOODS AND TlE STRUCTURE OF PEACE

The Bretton Woods pIrogram for the hIternational MIonetary Fund
and tile International Bank for Recoinstructionr and )De iolmte ni can
be best understood by considecriilg it in relation to till, c( inplit pian
for securing international cooperation to esltablish a pros erouis and
peaceful world.

ECONOMIC BASIS FO(l PEACE

There is widespread recognition of the irhin ciple tnat tie stabfiih-
mlnet of tl enmluring peace requlires more than ilt' setting utp of
political maclinery for dealing il, ith triteaten,d aggrcssion. It is
1ecessary to provide a souid vi'nouio¢e foundatiol.n foir pece. The
Inlo Cotltito, it mu 2sml extensiw, relt iolt s lhetwen CllOltrUit. s ai'e biirolugh
their international nctOI o.it trans actios. Tie spilit muanifested il
these economic relations is carried over to th te po. itai hid. Tihat is
why in the interest of peace it is essenlia1 to see that internatioail
ecotnomic relations eontiibi)t to tile well-beilg of all counlltries and
that thi(e doo nt, becomei points of o0lliti thal ,dn, ger 4fonCe.

It is now accepteld as a fundamental axiom that peace is possible
only if countries work together and prosper together. For this
reason, thile econonie aspeets of thile Jostar peace at equillv as
important as its poiitilnl aspects. This view was expressed most
"emfihaticallv by Secretar y of State Stettiniis in a speech to tile
Chicago Coincil on Foreign Relatiois prior to the convening of the
San Francisco Conference. Ile said:

Tih close cooperation of the Uvil(e N atiols io n a progran, for oeoreonio relon-
atrueilon and rxparsion is fiT, damieta to ii s.i.c.e.s of Oe ,orld
organization. V itli'ut it the world will :e alle eil citYr to reoiver from tlie

effects of this war nor to prevnt t0e next war.

RELATION TO INTERNATIONAL SECURIITY OtRGA\IZATlON

The plan for a In Internationl Security Oiganization drafted in
preliminary form at Dumbarton Oaks anlid now l, oder conlideration
at San Francisco takes cogilizarece of thibs inmportaint vIiO(t (af peace.
The )Dumrnbarton Oks, plan proyides for the estahblishumnit of an
Econolmic aId Soial Counicil through wdhil, crml lires can cooperate
in estahlisiing souu1d economic adil social ionditiols tlhat will con-
tribute to the well-being of all peoples anl thereby facilitate the main-
tenance of peace. I)Developmients at the Saun }%miseo Conference,
while thile committee hearings were going on, have indicated thle
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increased stress that is being placed by many countries on the im-
portrance of the Economic and Social Council in the maintenance of
peace.

The establishlment of the fuind and bank, in which this country
wonhiul participate undler this bill, are important to the finctioniing of
Ihe Economic and Social Co incih Inii many respects, they are the
very hea.rt of tI, program for internatonal economic cooperation.
The rejection of the fund or the bank won]ld malke impossible alny
further protgress oil internlteoion uCOnli ooiicl coopelratioll and, as minany
witnesses testified, failuire to est lablishi the funiild and banik wou lil aper r
the elforts now being made by the United Nationls to establish an
endurilg pecae structure. Siince Ille iemmltdiattl aL Il urigent probhlims
of the postwar period re likely to he economic, failure to deal with
them tlu rough international eColroation will ihave important political
as well as elonomic aIid social cois(eulerlneS.

IV. Tn EXPERIENCE OF TrHE 1920's8 AND TIlE 1930s8

The Bretton X oods program for the intoenatiodal Monetary Fund
and the Iinternational Batik for Reconstruction and Developme nt
grows out of the experiennn of tile 1920's and the 1930's and is basedl
on policies developed by this couniiitryy to deal wit1t iriternati ... i.
monetary problems ihrough iiternational cooperation.

CURRIENCY SrABIILIZATION IN THI 1920'g

After the First World WVar, tihere were serious monetairy disorders,
with innly currencies disruptled and somie c.urr enles comipletei
destroyed.' At consihlrahl sacrilice. cirreniie s were finally st bilie(.
some at the prewar parity, others at a new parity, and still others
through the estahlislient I of a n w inorllctry system. By 1929, all
ma'or currell'ies wet', back onil tile gold standard. This process of
stabilization was undertaken unilaterally, each coluntry determini i nin
its policy for itself, 1i soin ,: aIses ihere were stabilization loans. and
in others then were informal discussions ainonig tie Iheads of cei' l]'i[
banks. But the fact remains tIhati cah coun try regarded clirrene
stabilization as its own exclusi;e business and plroceed d to sltahliis,
the parity of its currency witlhout regard to the effect of its aetion on
othr :o lin tries.

As at con usquence of this method of dealing with intlniational tur-
rency roblens, sonic cl jeTllciv's t hat were sitabilized with such rreat
difflecufy soon proV Id to be overvaliued, while otu uhe rs we .re ilcy r .va cd.
In coultrieos with ovr ivlrued (lcurrenli(!s, exlhanlge rates were ilnder
constant pressure. The flfect was to incelase te t diffiulty of ilnain-
talining exports a rd emplovi mnt in t hiesse oudris. In a vai n effort
to maintain tile establA shei vaine of these eurrencies, countries put
pressure on their douiestit wages an d prices, induciing depression at
home and reduci, g the demannl i thiese roiiittries for domestic and
import goods. The deipression in the coniuntries with overvaplued cur-
roencies affected to some exltent business conditions in all couniitries.
As xperience later proved, the weaknless of a majoIr cuIrency is a
soulrce of danger to }I clili'recleis.

Wrhen the great dlepression canme the whole pattern of exchange
rates became muitenable. The raw-material countries like Argentina,

11



INTERNATIONAL MONETARY FUND AND IBAN K

Australia, and Brazil were compelled to dep'eilat*, in 1929. In 193I
('real Brilain and thlie rest of tb Briitish Empire. nearly all of Enmope,
mostf ofSouth Anwria,, and lapin wre oix red otff gold. In 1 94, It
IUnited States and th(e rest of the I Ltin-tAmoei wal Republics devalued
their cui'ecries. And finally, in 1935 itod 1916, tihe colintries cOn-
stituting tlhe gold Mblo were compelled to abandon gold.

If countries that departed from the gold siundarid had cooperaid
witlh each other to adjust Ihe foreign exc hlrnle value of their currencies
to lthe proper le vil, the world mighl lilvte b(ell silaved I froml economic
disnaster. 'nfortunateily, agin each counitry 'Pvaueii its it ruincv to
suit its ironiadiae interests, anI tiher was a stiong tleidenv to aird
comipetitive depreciation of currenciks. III parlt this wt a I reflection
of a eagelrless to avroid tile mistakes of tih 1!92( 's, when impIrtant
CulmLneies weric overvalued. Iin part, excessive depreciation was used
to 1l ring ablutl [a frlted iexuirsion of exports in Alln attempt to pull out
of the depress;on A nuimber of countrlies resorted to the use of dis-
crimmlatory currency devicts -- xchange contol. muiiltiple ecurrencies,
bilnteral clearitg, aI.n. olher currency trick-s to setui' , laitgcr share
of a slirinking volume of world trade. Tile' over-all Ifi t was to
intensify mnonretary disorler and to spread deipression front countlry
to coliritry.

CURRIC ENCY WARFARE USED BiY (ilDMANY

When (cerlinany. in 1931, sl ablished exchang'c .o..trol, slt blocked
the free tranusfer of fids hv foeigulai who wished to epa'tlBiate Ihir
holdings. To reatlize *vtliiunrg on thir llhl funds, theyI hId o sell
tlhiimBlks Itl lissoiltn, 1(1 ti(irad by (hmi ivg l , ybeauso
it ifmlrded a bounty to foreign rnporters of (iloqmal goods. Whereais
the offlicial rate of thij mar1k was 40 Yells, soni Hlo(ked malrks, repte-
sntinig hle rtpalriafion of loi,,ns to (GI lnmnlimy, Were ,Id for ts little as
15 or 20 eellS. ilovOrs in olther ,o11trirs Ilhal usiid these Bolroks Si -
ulrpd a dis'lount if 50 plentlll or more oil thleir pun-r(t-,s iln ( ..... iLI.,

'his hvbel, of muilttll]l ratt's of oloh igl[ o- i-r 1 ulne c(lriiter'y
proved So ,sful ill seliri[g ujfair trade /,dvarit "gUS that (GuITIIlIV
Instituted II. systm oin a Iw ide softe. e New telNS of /1,,kS ,,,re d,-
velopid lo xpl[lit every posible d lmaid. selliig at differentl exhange
rats, depending OIl who hold them, to wholl lh..v were transflrrod,
atdll to mhat ius, ti{,,v weIr piut

Multiple exchange rates were a Jtvilo for expoil ing ereditorls aod
conipetiturs through Itf use of diserimi..iv ry mouulopolv prices in in-
tortnational trlHIoaotioll$s TloSo who Itd(] to yv ossn1taitl Grmana
goods woer- ionmlihql to Itse higiI-jp d n..rhi. k iBt iii the Sale of
(Gellman ..goods for whlich the demand wais Irt very gleit. for thi tlatss-
fIr (if remuittances to Gernymv, iielitling funds 1iSfer'r-ed by (Gr-
oal1s abroad il nnli(ipation of their ret rll, to (G'l ...any, ialliks wole

offered at bargain prices.

TILATERAL CLEARING(i AGREEMENqS

Another device developed by cern ariny wlts the bilateral cleairing
agreement. Ilecause (Glenl" y did not geiertal y permit tIhe la)iynet

Of tel-lllmtd debts in the 1:30s, sone ot ii tinel with 1 lar e imlport
suirrl us front (ernanmy threatenied to withhIold tile fiui h diue to
Germaon exporters and to use tlese fun Is to jupny their ow-tio iitnalIs.
As n r I,fit of this pJressiure, Gennny agrleed thit some of thie proceeds
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of German exports coui be usedi to pay foreign creditors. This was
done t hrough eleasring groeenents.

ThIe Na z innsters of (Nera 'irv soon recogxized tie great potmentiai-
ties of tids device. in mane cases. the C(ernmaIn exclhange authIorities
refused to permit (eraan in importers to buy goods from somic countries

ldess thise countries undert oonk to accept paymeiint in Geromni goodIs.
In olther cases, particularly ill sontecastern Eu rope, tile Gernlan
(]ovornment entered into greements for the bulk puirciase of sitaple
commoditnies for a period of years a t apparently gelrl'or0 isr'es in
marks. With this policy, erinnmlvs Iiiporuts from the Balkan
counltries increat*d I enO'li/olluly In tUrn. Germ allv forced on theise
co matries through bilai ternl cleain g a gree tens the tpurchase atl exes-e
sive prices of siuchi goods as ({erman xY as willing Io export. I)iDuring
the period of (G ermnin coni ii. .est, the i aterl ceiaing arrangenments
were extolruled to all th c Ocupied cot ontcries of Europe and I becalle the
basis for contpilsorv multilatern clearing lho llugh Benll. Ti s
cleauring scheme enabled Gernl.. mI to exrploit occupied Eurtope thil gl
the. ( irmul i lion of ilnpiid clcaring bi ianics , noutint lg to 100
billion marks.

There call be no doubt tat after Hiftler r mei to power Germany
delihberntely used these devices as instrumentct of econiom nc warfare,
in pmparantion for the 'war to comen Tie Iui ltiPie currencies. wiichII
began withi the discount oiln liocked marks hehi by Americn i and
other creditors, were expanidedI until iii 1938 tlihere were more than 30
different kinds of nmarks. Germailln clr-iing agreerments, wihii nurn-
bered only 4 ill 193, and were largeIv conerned with repavnIent of
debts. exlpa ted until i 19 938 here ;{ere inone than 35 bilat cia't I earing
agl'eenllelts designed to assure (rronny li a cress to tile resources of
Europe. Some of the Germani eleariing aleecnents wiore made with
coulit r'ir. in tile IXes ern Imlnisliehe, withi the dellibernatc iitPntip,, of
destroying the close econo, me iliations of lite U ited Sttes and o thr
democratic countries with ILat!i A merna.

EFFECT ON WORLD TR.DE AND INVESTMIENT

Agaiis t this background of destructlive currency lie tics, it is little
wonder that between 1929 aind 1932 thei value of world rsdIe feli byv
nearly 70 iercint. Ale]e (en fi r (oniosiderablt industrial recoverv
had Li ken plfacc I Inear ll to it vties tie dollarl va lIei of world rFad
in the 19)30's remained 40 pervint below Ihe level of the 1920's. lin
thile decline in world throle ire S Uitesd Siales sirrered rdlatively more
thani din I nyv oihqer countrv. Oure shate of total world exports fell by
miore thaln 30 perrent betwc[en 1928 and 1934

The experience of Ihe 1920's and tih I 130's with intIneftimli invest-
nelnt is ,t.qually disheiLrtening. Throltghooit tile 1920s Iits ountry
invested freely abroad. In too manv instances, loanlls w.ere made
without consideri liono of thei croionhic so..i..li...s.. or tile ability of
tlhe boillower to repay. Whenll tih great dIl1ressilln cflllt, We StOpjped
lInding almost coroiictletel, although ; had nli export surplus. And
wllen tile political and social disorders iii Europe h,.icamc 11 tlilra to
peace, thile cal itl Fiigiit to tihis couii i pu1t idaded pressurii oil some
correlies,. Tile resulting currency tdisorders in I rnl were' one factor
in discounraging interiat .ii o l iinvestmene t affter recovery begain in 1933.
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Tilere can be no doubt that the failtiue to restore international trade
arial inivestment in the 1930's deavedi and hampered the process of
recovery. The widespread use of tihe devices of currency m'affare
prolonged and intensified the depression. This country, the United
Kingdom, and other countries which made no use of such currency
tactics, were their principal victims

V. MIONETARY POLICY OF THE UNIrED STATEs AFTER 1934

In this coullry there was all actie awareness of thie danLgers tO
world peace and prosperit arisig fromr these disorderly eurrency
practices. Itwas recognized thatexchange lrobems are irnational
in character and tlhat 11o unilateral policy can, in fact, suc(eed. For
this reason, the policy of the United States since 1934 has been direeted
toward securing international cooperation for the i aintrnale( of
stable and orderly exchange rats and the elimination of restrictive
and discriminatory exchange practices,

BILATEIlRAL STABILIZATION AGREEMENTS

Through its Exchliange Stabilization Fun d. esItblilished in 1934. the
United States Treasury has made biaitelral agreements with a nrouiber
of countries to help lmaiintai exchange stabtv, t bese agreemnetnts
provide for the puclhIase of the other conutiv's cl Irtml y withI dollars,
up to a stated amount, for Ithe pun ose of stabilizi g its nite of ex-
cIange. Tue Treasury can terminate siINh agreef its at anl t Ine.
andr after notice can rlequire tile other colintry to 'epurlllh Its Cii-
wrecy within a reasolnal ae pcitd at a dollar rate which, safigim(Is tlIre
Treasttry against loss. The [iiat era! stah ii za tiot agreemlists also
provide for consil tabiio o oil (5oftIflOH (ecol fiil C ptoblcmIs alt[ p(i or iie

specifically that no change ii tibe exhlianLge afte wil iee I id t by 'lie
other coni try exce 1,t a(t!t eoniSuliiltlon withi lile Tiasll¥iv. T ils

same type of hila teral enlrtleney igrienmenit has sinie bIeen used by a
nulbiner of otler countltis.

An i attempt at miitilateiral cooperation iria nmfIsd n by tli I ited
States, Englmid, and Franclee ii ti tripartite ideclaration of 1il3.
The immeliate purpose of the declaration ,ias to pfrvenit fthli
excihailg depreeittion as a coisequIoi0C{ of the conltenpllated d evlulL-
tion of the Flrench franc. In the declaration, ie three go vernients
sLated theli intention to consult onil enXehang peily iit older to aviid
new exchange disturliean. s that might result i l. in tihe proposed
uadjustmnt. The declaration also cilied for thie expanision of illil-

national trade alid tie rel;xation aniid uli il.nate abolition o(f till quota
s stenl on im10ports 41dI of cmntrols on exchange fra.l. Irt ionS. Latcr,
t.e Oovetnimellts of Belgiumin tie Netherlands, and Swtzit,.lli.d
aflfirnled their ade4Irene to the decililation.

While our bilateral stabilization arralngemerneits a n.i Ie thipartite
declaration h.lped maintain a dgree of order iniid stailbility v in ir-
,ational mionetarv relations, thev wicr0 iRadeuh . In tilhe first
placr, the politicvl and Teonmic insecuri i of t, e 1930's resulted in
steady pressue upon the currec wies of solie countries. in tile second
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place, the aggressive Germnan ouirrency policy forced other countries
it sdf-dlefense to adopt restrictious of tbe Very type that the tlipartite
declaration was designed to Clilmii .at For these reasons thle bilateral
airangenments and the iripartite declnaration could not achieve their
objectivws.

MIILTILATERAIL AGIREEMINT NIECESSARY

Oi ti e basis of thbis ixptrihnc, tile Treasury hbad conme to tile con-
clisiolb, even before the wllr, tll.t iltlei'n/tjoitil nlIe.ietfrv problems
could hbe solved only if a litly miultilateria l ariraingenilet could bo
devised. The proposial for tim Int cillational Monetary Fuotd and
tile Iitteriational Bak f' 1r Recostruelion aiDl I)evel(opmcnt, now
being eonsidered by 43 other i miiibers of iie Unlited Nations, offers

i uniqlue opportunitu y to scur e approval of the sort of intemrnaliomd
cooperation that Ilhe UnitedI States Ibas urged upon the world for a
decade. 'llHe aetion of the Bret ton Woods Conference inrdlcates tIht
the U itedI Nations are prepared to adopt suchti t policy.

VI. TrnEATS ro Pos'r-WAn lP:xcE AN.:D SECURITY

The world cannot afford to repeat the errore that were made in
(eal ing witi international cmnenicy' trio investrmeit problems in lbse
1920 s and the 1930('s. If it should, thbe conseciquences would be far
more disastrous thllan ever before since restrictive and dliscrininatory
practices would be cmployed in reraly counnitrs with greatcr ingounitty
and increased leflieicey. It is necessairy, therlefolc, to take steps now
to see that monetary and finalncial problems Olfe d{ alt with thbrotughl le
cooperatiion of the United Nations. Otherwise, because of tie dis-
organized and precarious condition of tile world economy after tbe
war, lonay colllitri(es may oindr l the presslure of necessity d wa iith
internatiolmal moreetaiy and ijnestiment problems on a Iuilanteran basis.
They will seem forced to employ direct contlrols over all international
transactions as a means of restorinig their balance of paymlents posi-
tion. They will feel compelled to intrr into ibilatemr l pol tcal arrange-
ments to secure tIie ielp theIy i held The iincvitable resvult will be a
world trading system dominated by governments.

POSTWAI REICONSTRUCTION POIIIBEM

Thie desrutit tic resulting fiornn this war is wiithout parallel in manni-
tinle. In n many countries. tirn spot ation systems, oads. and bridges
liave been completely destrovedi; factorie have been buombled and
stripped of th1ein productive ciipli miLt; harbors aijnd pub lic tiliies
and public oraks illave lbcen wrecle d anl diisoraniizedI. i.nillieoded
mines litt er the fieltdsll. While such cornditionis persist, normal producii-
lion caot lmee resmllned, lint fiill (oultrie eve B t ie raw ma. teriaIs
for priocliitiOnl are eornplete]y lawkin[~.

lFor 6 years world ilade hlats bee ii m ati eaPll cut off fromn tile Euro-
pcan Coantimn t a;.l fromI paris of Asia. In tIle case of Euginlad, long-

eldl internationi investmenis hav ie been liquidiLt ed inl large foreign
o ligatioins ieye ibeen inll(rred to carry o, the war. In all ¢oulltries
piodnictive faecilities and labor Ihave Iben shifted away frontm tile export
industries to war iproduction. hatever intei-natimonal trade has gone
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on during the war Ihas been largely intended to contribute to thce pro-
seoufio, of tile war. Il somne of tle greatest tradling countries, these
policies have beei adopted rigorously with the sole purpose of facili-
tatitig victory.

T'i task of recoflutin lniig thie world economry will be difficult. As
a first step, it will be nees-sary to restore to imany counltries tiheir
prod icin!g and trading power. 'They li mist be gsivil tih ppo'tu .lit y
to slonlre equilpinot and aintuii ; as at matalis of oelning th(e chiainneli
of trade 1 Nor can internalional tradie andl investmenot be restored
until ordierly currency arrangements Iiave been established anRd the
wartimne rmstrli ions bthat prevent or tanper the movement of goodls
andii capltal across netional hounildaties ave beel n reoioved.

POSTWrR CURRENCy PROBLEMS

In setting exlchange rates after the war, so5me countries may be
tempted to undiervalue their ci,:relcms r, ord e r to facilitate the
restoritioni of their position in tie oxp'ot markets. Otbers mnay be
tonplell to o(mI vat ire thelir cli(3iics. In inativ coItrios the co-i
inuance of sonie wartime contrtlrl oxer xlchlno t tllmisetiolls is to )be

expectedl 'he d nigur is tbat t;hose controls will be Itt e. a part of
the p irmarmol tt exchainge policv of the conn1ry. A lt if some countries
utilize tile deviccs of (urree v warifare to seculre ilnfair advantIages.
otlbr conrtries will feel comrntlled to io so in self-protc Li on. TIe
endI 'res ll d Coll]I ol]y Ibe l a ]' pti.ii c. .I o; ;,lie iastrou lS clt'llul eny wnr-
fiare of the 1930's, thougb more ¥ icious in character and mole extensive
in scope.

Th enoormnity of the task of iostwar djulslmeit hi, t led iplor ant
secto r of opiion1 ill some cooutrities to advocate the use of d irect con-
trol of international transactions hy tlbe State. Tile p iroponents of
dire:t Ionrl ol urge thast governments must act directly to ass 'e a large
tianI stable voluni e of world tirlde onil atdVa]itigroius terms. They urge
tlat govermelnllts enter intio biliateral cleatiing arrangerments for tihe
pillpose. In tils way, it is said. a laure importitnl c...iitrv could make
advantaiiiezous aglleenieotlts withi rlaw-materal-producinig cou1ntieS,
Bagte for a:ssu ril mtarkets adlli fair prices, and willing td accept )ayvnent
in the industtiud goods of tile importing country.

SOn1, of the oadvocates of si ci a poliicy also recomilmeled tile 1 ltin-
t(rlance of freely flulituat li g erhlai we rates to polrit ,a coillrtiv to
adjust its balance of payments piromiiJtl I with i outries withi which it
ias i no bilateral cleariug arrl .ragenltellt. Moreover, they wonIi use

charlaer confotibiig to this aeneral poliyv. Even in some of the
coiutries tha bit ,laiy o)posedl te diwcr(IN ...miii h, and resriohtii,
curlreuy pract (ise of tile 1930's. ailt ini(int itil punlt .4 the public w ouilId
apparently not object now to the use of tliese devices.

SVATE CONTROL OF INTERNATIONAL TIRANSACTIONS

Some of thle awvoeates of this poliyv no douht believe that direct
ecxtl;eol of the balance of playmenits by the state is idleallv suitedll under
any conditions to secure tie greatest advaItages from initernational
trade. But they are few in mnber. The majority of the people in
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tlheso eoutries wouldi prefer a sMolution along freer lines If sonime
of thein see, prepaered to su pport suchi a poief; it is because lhev feir
that no other pohlev call deal witlh the en.tlnoiro prlobhqebns of thie post-

.war. period. 1 leso abbii siaat I t the hfid and blnk will offer en-
lightened puhlic opinion in the United Nations the oportn ity to
support a policy of inteinational cooipeiation for the bnefiit of all
eouniries.

There is naother daigerl to free enterprise in hin!, rcouisiru!tioi n
problem that will be faced by many (o iii. ries. It is essentialI tiat
war-torn countries restore promniptly iher iirndustry nv d i gricultur.
Altough I o a considerible exteit this will be loaI by dominestic
industry, sonc imlports of capital equinpment from other countries
will be nicessarl . If this eqiuipment can be secm'red o, reasonable
ternms, there, is 'erv reiasoll to ihope thalt internatiodnI ilnvestlnlt; on
tile basis of pil rito enlteipeise uan .priviit IIWus wiill be rleortd land
will contitle. On thie oilber haid, if sonic countrites should find it
ditiicIt to secure thirough private investmntili the miniiimumIn capital
needed from abroad, t hey , ii he temipt ed to seek this capital in other
ways. Foreign loaIS Ilav I)e airTang oil i po it ical rathli t I, a an
!(o{orinit basis. Such at policy would he miost unfiortii .ate, for it

could only inean a resumption of the iLuse of power politices in inter-
iotional eceolioni relations.

I lle dangers of the wpostwar period must not h uiuilhestimated.
XWhat is at stake is tih pninciplh of free enterprise in interianational
trade and invesiunent. Direct conitro of the balhrice of payments
re uires extraodinarv Ext oleisioill of state contrjol These dangers are
widlely recognized in niannv cou nt ries atnd t ire feely adlni t t d They
would hb an ipl ed only it no alternat riv prognram were I ia i ablae. As
coie...red with international cooperation oil monetary a lid finanicia
problems, it is certain that nearly all countries would prefer the latter.

THREAT OF ECONOMIC BLOCS

Apart from its economic aspects, direct control of international
trade arnd investment by the state through bilat eral agreements would
have unfortunate political constquences in a world of communities
that must work togtlel'r. Even if such bilateral arrangements were
made in the friendliest spirit, the participating counltries might be
brought into sharp conflict wilth countries outside the agreenient t
Inevitably, therefore, sluch arrangements would resuilt ill a system of
economic blois, Countries that were unable or unwilli ing to oganllizo
their international trade along such liines would be compelled to revert
to economic ioldation.

The kind of world economic system we seek depends upon inter-
national arrangements to assure stahle and orderly exchanges. It
depemndis u pon international arrangements to entolurage sound and
pI Buct i e in ternationll investment. The people of this country
have tlie greatest interest in maintaining a world in whiclt interna-
tional trade itll ilvestlcllet are govLtrltlcd by conolijec rather than
political considerations. We call have suchl a wolhid onlyV if we can
secure the cooperation of othl'Ir countries in matters of moiectary alid
financial polity.
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VII. TOlE BRETTON WooDS PROGRAM AND L)oMESTci PoLItY

hel Bretton WAoods progruam for the Internatrional MonetarLy Funid
and tIe Interrnational Bank forl Rteonstructioin ild Development
muist be (tnshidered in relation to our domiiestic (co01ollic policies.
Thtere i, general ,greenietit thltt tho plimatry objectiv& of oir Scotti..ic
policy after the winr , lnl , im t to proviI jobs for woiters ill iiuistrv
and to issure fail prices and steady ...l'lakePs for farmers. We can
a' hiive thiiis obj ctiVe only if we filnd imarkets at homealln al broad to
illatch the iirulmlIous producing power of ouilr factories arid farms.

Our1 m]ain dependence mto14st al;.ayv be on the ihoi!. i..rkett. We
haV~ in this Coulllnlry the greatest eontetitr ation of eol)iUiiolg and[
investing .. power in all the ohdd. Tihe 140,0009000 American peopli
biDV most o(if the world's prloduicton of alultoimob iles, Irrig itolls", nald
i-adlos, aiid of Illachliil Iery, ji puipinut, aidl npiliaoets, Tihs, are
the goods tLypieal of Air.iican mass production, symbolic of tin llig[l
Anllrican standlad of living.

IMPORTlANCE OF FOREIGN MARKETS

While fully rtcognizing the piredominiant inmportance of th' demand
for our outpuit by our oi cOlO cllumn rs and produ(ers, we must not
overlook the significance of foreign Fmarkets. 1 ) i. ing tbhi 1920's
abmut oine-tnithi of our agricultural and industrial pmoduction wits
sold abroad. Or e'export s decliiied drasticanly from 1929 to 1932,
frot nmore thall 5 billion dollars to slightly more thian 1.5 biioin ioi-
lars. Or' expolts may seemn to be only a small ,part of our total pro-
duction. TheY nelertheiss mealiniile tifference betweell prosperity
and depressioll for both agriculture and inluistry. Tliis is 'viident
when w, look at foreign marketis in terms of parti(cular industries.

In 1i938, exports accounted for 27 pernmnt of our productionl of air-
craft parts; 22 per ent of our ofice miachinery allId appliances: 18 per-
cent of ouilr ptitilng and bookbinding miachiT;itv 17 percent of our
farm mInachill!rV tit}(i ppliances; 15 percent of our 9brilllnaceuticldis
14 plrcen{; of outlr itldustrliatl mchirtel; 14 percent. of our arioniombies
and titueks; 12 percent of ouri iadio equipnent; tnld 11 percent of our
refined-oil prolluinis. It is no less true that export markets are essen-
til to oiui' agrictulture. In 1938. our exports acrcorited for :t0 pr(-cell
of oure pro liii tion of tobacco; a30 prcent of ourt cotton: 19 percent
of our rie: 16 perceit Of outr pas; 13 percent of our upples; i2 per-
ceit of our wheat; 12 pcrm nt of oTir lar; and 11 por lot of our hiops.

Tlo rlaiin and x pinmi otr foreign marktcis weP iulist Ieatr il mi/id
tha tl our imports are the pr-inc pnc Ip eleti ir othi eollllries hlve for
paying obligations to Amelricnl$s. l]henl countries stop h.ivying onr

x lortft fne Ireasori maBy )' iiit the (l do niot lih e eInollnd dollar
exhilnge. O ur impoerls ploiiide o011r countrinis wilt dioltars they
canll lis to oiy olr goods And to mIeet sYvice reqmu tnen its oil our
iinvstmerns. At tihe salme timel, imports ar esspential to provide our
iiltd ittits with raw nmateials aid our conlsuters with manly basic
arti]ies of coiisumiptpion,

Only thonough imlports are we' ab le to consune a large variety of
goods not jdu, edl i, the ,,i ed Stales or produed iere in stnall
amoIlnl t, This is ilte of coffee antid tea, silk, stgal. tiopic ai fruits,
and a s-ore of otrher commodities of daily colnuiSmption. Further-
more, our ijhdustiiis dqeped upon imports for lanty inidispensable
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raw materials. For example, to make the high-speed specialty steels
which modern industry and transport require, we imported 40 differ-
ent commodities from more than 50 countries. We dependl on
Bolivia for our tit. on Canada for nickel, asn on a number of coulntries
for our inatoural rubber. We Iunst suptplement our domestic supplies
of bauxite for the prodluction of alumhiiiiinm, our supplies of manlgane4e,
copper, cIlroimmium , alidl other essvntla nil dtos. The wair his shown
us ihe serious difelluIties whiiihii develop when anylthiing a rises to
iterfere with these cuostomary imports. Without these imports, our
production woulid be seriously hanrdii apped and ori' standaid of living
would be lowered.

'The 44 iattionis tlint itiecilated iii tile Bietton Woods Conference
roeognizedl hI ththe expansion of initernationMl trade and tile rlsuimp-
tion of iul r'lmiaonal intes(itent are( tss .it a]l to tih realization of our
lopeis for ai prosperous unl penehul world. It will iinot be possible to
sc{ulre the expallsiol nIal tile steady growthi of inteirlatiolal trade
Uiless we establish ant tivironment of slablily aind order ii exexhalge
pit'aices, free from t tile cuLrrency w arfa, nre d time restrlictiolns of tim'
1930's, until the coOuntrios deo li atd by war hivr had n ojportiiy
to i'eonst..ot aitd restor tleil p'i Ilnducineg ,,Id t.'dlig power[. On.,e
the apopropriate (nxironn ut is create(d, irnternational tiludt can ibe
exptiled far lbeyoud tlit levels of tile 1930's, and all couiitries (Aill
participate pnroiitablly iii this trai.

If our exptorts of go.Is and services could reach $10,000,001,0(10 a
year durintg ll postear de 'calde, it would moane tile employment of
millions of our workers andi farlmrs in tile pojaution of goods for
fotrign den amii. To itltiin such a level of exports, it wouild be
ntcessary for this country to buy im, ports aild to nmake foreign iiivest-
i'llts ii sufficient vol uinc to provile othl countries etnollghl dollar

I'cl.. inge to par for our ex ports. Ottr in por its wol Id p o¥ I us wit, II
raw nmt lerlls for iinlistry aind a more varied aoltccLion of goods and
seVrvices for collsimcirs. ;At tile salle time, ollr intenmational invest-
mIint, .tlid faclilitate reConlstrhucion and develo)pment it COlt ... lies
whicli cannot provide for all of their uregent inivestmentl Ltnds out of
theOilr Own cUri' ut savilngs.

If infr1e,'ntined iovetmtiit is to be of contin.ing importance in
the world ecoiiomty tlhere I lslt bel assurance tliat creditor countries
will import, that I they wil mainlain a bal]ance of payments liht will
make it possiblei for deblor ocountries to meet litt lr obligations. These
o bservations do not in any av coenfiiet with tihe concllusion that an
expansion of ilntirnatio onal trtnaih and a resuiimption of interliational
livtestent re I desirnl)Ih. They indaicae lot iintmeriational trade
ait [ investmont inust be of a balanced clil'racter both 'lno[/g counies
and ifrom one period to another.

CULHiIENCY AIRANGEMENTS NECtlESARyl FORi TRAID

The expansion of intenllional trade atrd tile resumption of inter-
ntioniil invesiment will be facilitated if the great traditg oiiiuntries
adopt a common itlitrnatioial monetanl policy. Such at ipcy Tiist
be directed toward seuerting and ma'in aining orderly and stable
ee oi ange arranlgement and freedoni in exheangol transactions. The
expirincte of the 1930's shows clearly thati tile isl of exclhanme de-
prec in I ion and disc rimini i at I ll' ie ll 'cy Jurae Ics to (secu1r tla(de ad-
vantages inevitably encourages retaliatory measures that diminish
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tile volume of international trade and investmenmt. and distort the
pattern of iilrtirnat.onal pal f ment s. Oly through inti ratonad 'o-
operation will it be possible to avoid suecl restrictiie measures ,hich
inevitablyi affeet all eomuties.

Aftr the lp.i rienit of tile 1930's, it is quile obvious tihat orderly
international currency atralngeltlsenlts as w sell as ial..iai pmosperity
ill tie 1:ilted States irnd in other (co unties, cannot ho based oil the
prewar volrm... of irna(rtiolad trtade andi .innv,,art. nlelss muas-
tires are taken, inatiota d t intternatijonal, to ra'se the real vol ...t.. Ol
international trade by at leaist 50 pcent 5eabove tl prewar level,
dirl.t control of the balancte of jaymnlents in soije countries will be
difficult to avoid. With $80,00.00,000 of intorinliml trade a
Year (Inring the postwar deca.ide, it will be possihle for tle (oimosr
tihali it inctileaf thi ir prewar 1l4 Il of xporiot ii order to ob'tain
essenitial importst to secemy tillx nIeceSsn v palrsiii of cx. ll. s without
dIepressinig their living staindlurds and wioitt tile use of cnttihroat
tactics in internaiiotel nlmrkets. Witlih suc h a lcvel of iniiernational
trade, the couintries that have suiffer s ered ee( Co loHi. diis ovaiion
can pass from the postwar transition into a period of stability, order,
ani freedom in (xchIanige reantions.

RIrCONSTtJ(TTIOIN WILL FAlIrTATE TRADE

UIntil the world has been restoried o onolr c ha iilth, it will be
difficult to secure adeqiuaile expansion of intlernmational arode ird
investment. Thi oecupied areas of Eirope and Asia are importtant
faclors in the world economy; they must be restoreid i. I ecoInstructed
promptly.

Sinmiliily, conit iies that h, ave not hiad the oppor tiinity for economic
4lovolopment should hIave access to thie foreigin caLpital tiley i eed, on
reasonable terrms. The volume of initerliational trad e is certain to
rise ils productivity is increissed in all countrais. The trade. of the
U} ted States has halwas beenl largest witll such countrie s as (analaa
and England, which are highly indlustriatlized tad have high stlandards
of living.

There is ito rlason wilhy this shoud I. (i ble cl mi.ly I l'it ini other areas
as they are dreveloped. The m1114asures iithat must hle tiken ill ineach
Contltry for resltorationi of the nat iona ll onomy ille piinimaily of a
domnest ic clihaacter. BIt11 sound iterilalionah iluivestti.lj.t ifo prodnu-
tive puirposes will fthcilitlto reeonst itction an d developmeit, and in-
terniatiiLl i omnetary cOolw rnti oln will give every countrly tile confi-
dlpace it ieeds to pnoced with thie tltsk of eimlliit ristorationli.

The fundi and bank can make ail importanlt contriibutio n to th es
tatblislttett (If a baldrllilcd 1)ll(] growing world (sootln/. ThIiv can
1(11) tlll(] elitotlra gc those (lflllfl'is Ci 1(, th05 lo(n iolts hillb beien dis-
ruptid by war and whaich must go lthioigh i period of transition or
leeolstrlUct(o l to tti kl!, tl [ . Ilnesti ell(tR'slly to .restolie t(r position
in the! orld eldeoleoy. The fi.d t..I Lidk a s1et stanilarls for ill-
terlnltliomld IlIooll"aly Atfltl investmleln policv. Together vllp (}ll pt'o-
vide ilhe Incalls fr (!t)1II(t. illtilt broad eopnerItion liO intmlllitilal I
moretaryv uid finamiLa/ emiblemIs,. In a Mold (!op(rating il Ibis
manner,4 tdie internltionnl tIl! nod investnent of tie UInited States
will mnke a snIistantia nitributioii to our inlulstrl ant d nl(gtieultnral
prosperity.
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VIll. ANALYSIS OF THIE INTERNATIO MONAETARY FUND

D)espite the technical natlre of the problems with which the Inter-
national Monetary Funid nlust deal, its essential principles are quite
simple and can be sumi ntrized in four statements. First, thile members
of the fund recognize tihat international toro etay problems ale an
in mIernation l responsihiility and must be dealt with bthrouglh inter-
nattional cooperation. Second, the memh ers of ther funid will establish
the initial parities of their currencies in agreement wiith the fund and
will not change these parities thereafter except after consultation with
the find, and iin aceordlancem. with the agreement. Third, the members
of the fund agree, after the postlwar transition, not to impose restric-
tive cureey dcvic>a and to renmove the restrictions the v flnow have as
soon as coel iiiions permit. Firthi, counlltris that atlide by these
stand ards of fair exchange practice will be given limited help, under
adequato safeguairds, to supplement the use of their own monetary
reserves in matitauinin stable andil orderlv exchange rlran enments.

These are the essential features of the agreement for the tund. The
technical provisions in the alrldes of agreement are elaborated in
great detail in ordr to state explicitly the safeguards lhat have been

lestablished to assure the proper operation of the fund. But these
technical details do not modify in any way the fundamental pri nciples
upon which we mORst panss judgment.

A sunmnary of the essential features of thle fund follows:

COOPERlrION AN)D COLLABIORATION

The fund agreement provides a meanrs throlgh which countries can
cooi)crate and collaborate in the solution of internatoiaio l monetarv
problems. The memher countries vwill find the funil a convenieri;t
placee to discuss international monetary problems, exchange views,
and work out practical prograsms. M.oreovvr, the funll will establishi
standards of fair exchange practice that will assuei all countries that
their international ceonomic position will not he impaired by arbitlrary
and destiruictive inreasutre takeni by others. Cooperation t rough tile
fund will faicilitate for niynn countries the difficulth tas of adjustment
from wartime to peacetime conditiolns.

STABLE AND ORDERLY EXCHANGES

One of the more important functions of the fumd will be to provide
orderly and stable exchange rates. The fund agreement provides
that the initial par value of each member's currency) exjressed in
terms of gold or the nittale States dollar, will be based on exchange
rates prevailing 2 months before the fund comes into force, If the
member or tilhe fuilnd believes this par value is unsatisntetory and Can-
not be maintained without, excessive use of the fund's resources, they
must agree on it suitable par vale. F1or coliintries occupied by the
enemy, the period during which an initial par value is to he determined
may be extended by agreemenlt etween the fund and the member
country. In the meantime, the fund may engage in limited exchange
transactions with such coramtries at a tentative lparity under such
condIitions and in such amounts as the fnnd may prescribe. The bill
before this committee requires the par value of the dollar to remain
at its present gold content.
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After initial parities have been established, member countries must
maintain their currencies stable within a range I percent above or
below parity. A change in parity can be made only on the proposal
of a member after consultation with thile fundIad only for the purpose
of corrcting a fundamental diseq( ilibrinin. The present bill provides
that no change in thle par value of the dollar may be proposed without
tile anthorization of Congress. A uniform change in the pa/values of
all currencies may be made by a majoriy vote of fhe furind, with the
approval of each country having 10 percent or more of the total
quolas; that is, the United States, the ITllited (ingdom, and the
Soviet Union. The Unitedi States, therefore, ieains a w ,to over- any
unifmorm change in par valies, amid such a change (can be made only
with the express approval of Congress. Any country thlat does not
wish to have the parity of its euireniey changed as a resuht of sIch
action may notify the fund of its decision to retain tie samne parity.

Because the war has broughtl gnrat economl chin liges to which
adjustment can be made only gradually in the postwar period, ait

lethiod must he providied to corarect promptly any eriot in inilfd
parities. Such conrrecton is cleanly nprefiiraihI' to allowing a persistent
overvaluation or undervaliiat ion of a ilrrre toy as happe lld in tile
1920's. To assure prompt adjustmnmt of iiinor Cn1or in ioitial
parities, tile ind ecannlot object to a proposled ch ange which, toge Iher
with all arvious iincreases or decreases,l d(los n(t exceild 10 p ,eeint
of the initial par valtie. On all other changes in pa ity a meminber

l, trlst, nrell till eoncerrenec of Ihe fund.
While tlhe flld hIs every reason to o (ject tto xehn ige (ilelp.. !iat on

where equilihbrium could be better restored in other ways, it is not
desirable to force upon a member eon try a rigid exchange t that can
be maintained only by a sharp reduction of wage rates adi dornneftic
prices. Exchange stability is for the purpose of encouraging inter-
national trade anml investmnent. To insist oil exchange rigidity at the
cost of a severe deflation woldi defeat these jprposes anrid spread
diepression from country to country. Nor can it be expected that
countries will cut their soeil-security programs or forego other social
measures because they might affet exchange rates. For these
reasons, the fund agreement providkles that if a change in parity is
necessary to correct a fuindaniental disequ ilibriium, thie fund L ni niot
obj bect eause of the domestic social or political policies of tile
country.

The fund agreement forbids mulllipe ureiellcy practilcs. except Las
approved by tfie fund, allnI the c, . itrries tiro )w follow such1 praelices

niust consult with the fiulll as to their proogressive iermoval. Iia I i tl. .. -
])lfl' of Ameiriran republlics sh nuhltiple exichanige irates are all inipor-
taut part of the til x s FII t ire. TIhe sjpriad be twon buying and selling
lates Ilas been a substantial soii1 re of Wevnill ill Illimany Cases, lid l( their
I'nloa] miust bhi undertaken gradually as other meaSllres call be
adiopted to ,'i sc the n eelled rev I.v.Iles. Tliere Il ly be octcisions whenl
tenIj1)orary use of multiple ex(clhLgeil ritet lmay b(e liee(ssary ill o11line-
tioni with violIi t fIutuationa s i e t hie bIialrac of paymlents. TilPe find
would have to pass or the need for mulilpe exchange rat fsat such
times.

ITrider these provisio,,. thie lfund in practice wrvidi p.e iie greater
assurance of orderly a ndl stable exchange arrailgements iann could be
achieved under a precarioius gold staid id, witll each coumintry in a
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crisis charging the p riily of ils cur' hey at will. If any change, be-
voted th1e minor clhan es aggrogalting 1 pcrentli is miadc in tile parity
of a Currency' efter itc fuili has Xpremssed its objection, t ile nlenlbier
becomes illeigibl, tnReO the resoimces of tie fund, nijl if thle diltereno
betweent nd the monhr anfd othe fool Coltiiils . tile cOuLtrll'y m'y Ile (!onl-
pelled t1o withdraw from mttmhership in it ul. f i.

FRIEEDI)OM IN EXCIHANGE TIRANS6AIIONS

Il gelneral, exi ange controlst resit it 4nd diver t international trade
and investment into un.eono.lti c hann.i.ls rv limitilng hl alrnoiint of
foreign exchange made avaiilabe to pay for imtiaoits aiIt to meet esrvice
requirenloill I oni feoeign investm lii t$. To Ilin/imhlito Stil) pratices,
the fnili agrtementl Iecstabiiihes tilt prnlcipleo lai 1to jestricl ioin may be
imposed oil p1¥nv1llts and t'a/sfr s for (:uilrrenti inteilkational rils-
actions, inliudlig interest nId div dllis oil foreign investl]etIs and
.mothlrate ami.ortizationi anlld delpreiati on parnuts.

To avoid capital flights, niniihr1 , woolttrjis slit aulthnriz((d to centiol
interniltiolal cnpital movemenlts, ttlii the fund nm1y- lrequire a milibler
to xrcise controls to iprevnlt use of tlh fim.' s re'ssomsra for large or
sushtined oII(ifos oS Of apital. Nonei of thlse [oxisioslS is itii(Itcld
to interfere wilth capial tranlsactionis rquired in the ordinarx course
of tradIe, ibanking, or oilher business, oi to ioprvniit iapita l iliVCStell tlL

for productive pIurposeses whlen thlY ll'e Idl Out of 1 membe...s own
resonurces. When capital eont otlos alt iII posed tlhey :niy not be Tlsed
to restrit plylniwjts for currl'nt tI r Isact iotons or to delay udlnt lvy tile
triansfr of fuinis in si iih,1 nit of eoninuti a lkts. Their h'ole purpose
is to prevent inmt'litiiionial monretar inistabiliity orgiiating in capitJial
outflows.

(Colmtijos like tlie initcd States, with large rsurces, would Ho
plrfectlv free Io allow all ljtwortr capitil iiioVei'11iit 'and [to ctotuiry
could , qund to hilrtIivt Potilrels to 'orvntO sniill lnd inter-
1liittiit Iyluoere olll f if cpital ltt (c'ass hli (.o.t r'ls lo ItSSEY
slpervisiot or reports mulight b suficient for this pulrpose. Experi-
!loie uith foreign fllinds couirol in ties ... out[V has shownI tIhat btnks
vi r itliotit dtitailtl cItiIols, b1 reid lipi lmI to set' that hqtiSiitiOlS
tile not clurried out coiintriiary to SI'tI atiottS, S ¥il ision o(f a silltihlr
cIar itr wouh l probably I L tIeqduati', itl, l I'ii5s like Ifnigland and
Canada. Tltlre are countries in which cormip relhensiv i e on ..'rol of pay-

metIts oly et leed'dcl to prevelnt lot 11utllllorz(icl otitflow of Capitni.
Biut tie fired would, hi any case, t.. I to Ininillnz, capital fligths and
thius IredIce thlle nc0ssitv for coitrols.

('otolnies tltt 1iow avwe excnalng, ConrOls oil OD niet [rl'IuSaCt OTIS
must e'otisit wilh, tile funl as to thlenr progressive remiovai 11d 11 vould
retain thorn only with the ipjlroval if thec firedl. Coiuntries whoso
intonrational pavyn' ilts Imust coer r lid f Illld riconstluction a.ro
permitteld ito t'ltill/e xchlange motiotito ls ]lniin the posltwar transli-
tion; bult thtv mllst milhtlrai;v suh restlricltionls is sooi as thev tFre
able to bal itxlee thinr nilternational pa menIs withouit excessivec lse of
tli frildri In ill l oile as , ,l ilvl t, COnl troIS Oil cillrrel 11 t Titsta tionl
require the app-rov il of tihe fund. The fiulid wiod illthtori z, a country
to impose siel corioltris ctemporarily if a seriouis adwvrse buldahce of
pa\i-nvits coulid inot be corrected i pmilptlv byIt olhir mieasures. Ob-
viously, when a country finds that it caiiinot ejxporit c noigi to ioter

23



24 INTERNATIONAL MONETARY FUND AND BANK

its currunt interniational payments, it must either have help from the
fund or be permillted to limit Ithe obligations it incurs to make pay-
men i in foreign exchange. In some instances, thie tentaporary use of
exchange controls, while corrective measures are put illto effect, could
be tla anllti oious to ioilb the connt .y employing tihe controls and other
members of t he fund.

SCARCE CURRENCIES

If aiy country should have a persistently large favorable balance
of payments, its currency, from the point of view of other countries,
woull tend to become scarce. However, it appears unlikely that a
scarcity of a currency will develop. But if this should occur, the fund
will prOvide a means of dealing with the problem without a general
revision of parities.

Fimst, the fund would report on the causes of the scarcity and the
m1easures necessary to correct it. The scarcity of a member's currency
could be diue to inadequate imports by tlhat counmtry or to excessive
inports by other countries. The appropriate remedies would depend
on the facts in the particular case. Then, if its own holdings became
iniiadequate to mineet the demand, the ifund could apportioln its sales of
the scarce currency with due regard to the relative needs of members
and other pertinent considerations, The fund would, of course, never
entirely exaust its supply of any currency, for it would acquire gold
and the scarce currency front its other tralnsactions. The fund is also
permitted to borrow a scarce currency with the approval of tihe member
concerned. The present bill, however, provides that no loan stall be
made by the United States to the fund without the express authoriza-
tion of Congress.

When the currienv of a country is generally scarce, other countries
must take steps to ertaitl the denland. Without the fund, there would
be no limit on the restriclions thLt could be imposed. Under the fuindl
ageemnent, the limitations on exchange operations with respect to a
scarce cuineocv may ,e imposed only after consultation with the fund;
they mav be no more restrictive tban is necessary to c,: tail tIhe te-
mand for the scarce currency; and thie limitations lmust be removed as
rapidly as corditions permit. In the meantime, the fund will use its
resources to relieve the scarcity and it will recommend corrective
measures. While a country is bound to give consideration to the
recommendations of the fund, it remsins free to take whatever action
it deerlls desirable in connection with the recommelndations.

A more detailed discussion of scarce currency with relation to the
United States is presented in part XII below.

RHELP FROM TPHE FUND

Exchange stlability and freedom of exchiange transactions aIe pos-
sible only if countries have resources out of which to meet an adverse
balance of paynei ts. Othe rw ise iihev are compelled to force a prompt
adjustment in their accounts through exchange depr-eciation or ex-
change control. lEither policy might restrict the volume of trade and
have a depressing effect on husiness in ill countries. If other adjust-
merits are preferable, a country should have help in avoiding extrlneme
measuires.
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The fund will have resources of 8.8 billion dollars in gold and in
national currencies, subscribed by 44 countries oii the hasls of appro-

hate quotas, to help members maintain tI ll xihaage polici s of the
fund. Of this amount, the United States would subscribe 2.750
billion dollars and other countries 6.050 hillion dolla is. 'Th sub-
scription in gold for each country will amount, to 25 percent of its
( uota or 10 percent of its gold and dollr I ol dinrgs, whuicbtvr ii less.
The gold portion bf the subsucription of tie iiiteld States ill he
687..5 million dollars; the total for other counitries, appiroxi iii itely 1.1
billion dollars. Undelr tis bill, ni, chan o ge in the sub1scriptioin of the
United States may be made without prinor authorizat ion of (oingross.

Although the fund's resomurces arc iot exccptonaly Ihrgie, they are
extremely import ant After urgentx ts iwar acds aro iict, gold and
dollar reserves of foreign ounltries niy amnouin to aboit o h 1000,-
000,g00. It canltot he akssmed. howL eveit, ithat thoes reserves will all
he availnahle fo' use in maintainlng ftrc aid Istable exclianiigs. Many
countries will have far smaller rpsterv s th an lhey t icd to meet l arge
fluctuations in their halane of pavneanis. Event if tailer tlesoucles
were better: distributed, forleigi eOlIllie it aisu ate in aollthi I isitate
to draw down their excehange rcsclrVs bllow $ tOWI00.000,01)0 to maili-
tain hile hind's exchangllie policies. By in aking its rieliie l 5available
to memberl countries, the flilli w I gi e tiiiii conriidience to iius their
ow[ r!eserves, and the aggrhgnlt ir,;oitun'vs that cai i be ulsed to main-
tain stable and free exoliIangIs will 1t emiiisidurnhly iincre'iisd.

CONDITIONS IOR i SE OF THI FU ND

A member countr tv iny purchase forign exchaige iuo in di uited
amouints fr-on tie funld for its own (rmiemv withoi t splecial act ion
by tihe fund.( t shoulI be not tit th! fui I 's liO Iligs (,i enly
are guaranteed against idcpiriatiion in t.erms of gold. Subect to
quantitative and qualitua it x Inittionsi , istle fund gives neal ii elher
a constittiolnal right Io pu rel s foireign -xvl hnnge1 hor ] ongao Ll e riiefy;
hut thile fund can terminate this rigiht for an v coulntry thait is not
carrying out the puiposes of tlie fd. is iis 'substantially tie samne
tee!hnniqlle used in our ow n stabiiizltttion arleiiletiS,

On the quantitative side, uiless ill li i .I expressly wi aives these
limits, a country may not aliire foreign excluhange from tit fund for
its own Cllrrenlv io lilt il molt illi xcecss of 25 perient( of its quota
in any 12-nloith period; n or can it pnichlase foreignI exclanige g o rm
the fund for its own untl.icm.y if tIe fli d's h iii ngs of its currency
exceed its qolls tiy 100 percent. If a coIulatrv haIs tlmoelltary leserves
in excess of its 111lIta. it litist usp its own r(!set'¥cs to the samie ext lut
that it draws Uipon tile r$soull' is of tile fu...d; lld WIthell its rese(rves
exceed its iqota. a tuntitry must is one-half of the irllttase in its
]onle[111y it?(r.v1es to4 r('plllllhasv its (qlelcley frol tile fundli.,

On th[e qualitatiYe side. t fti, d does not permit use of its resources
to supportl illil uniteli . e ex'cllage rate. Tile funld wvonhldi ot accept
anl initial parity that would cause excessive i us Of its resotrce ts:oir
would it begin r xhainge" trangsactions ;xith i, con ieovy that is not in a
position to ll .niot llh in I i.lce in its pintnvyixts withou t exelssive lisa of
tie find. A coniitry I sing t le fui is exp)teltd to take steps to cor-
ret ally CoLthiiing ilaiitdjistelitlls ii its ntelnttinlt] iittOlis.
For violation of the purposes or proisions of the fuindI, a couiitrv may
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he suspended from using tile fund's resources; and if the violation
persists, it may be required to withdraw from maoberslip.

The fund's resources are a revolving fund, available to member
countries to meet an adverse balance of payments wle, they adopt
measures to adjust their international accolunts. The pelftiviness of
the fund would obviously be limited if its resources were not in readily
usable form. To discourage ulnnecessary use of the fund, a charge of
three-fourths of 1 percent is imposed on all exchange triansactios with
the fund. To encourage restoration of the fund's assets to their ideal
combination (25 percent in gold and 75 percent in members' currenoies,
ill proportion In quotas) charinges are levied (o balainces hoitd hy the
fund in eXceSS of the quota. When a ty charge reaches 4 percent, the
fund and the member must consider means of reducing the fund's
holdings of that member's currnllcy. If agreement, is not reached, the
charge continues to rise to 5 percent, and thereafter the fund may
levy such charges as it deems appropriate.

ASSURANCE OI IIE:SPONSHIItl MANAGIEMENT

Sonm, critics have expressed doubt that in practice these safeguards
will oe adequate. It is quite clear to all eoun,'ius that. use of the Jund's
resources is coniditioned upont maintamning poli ies ill accord with the
purposes of th fuimn. All countrites will have an interest in the soulnd
anli construltive use of il, fund.l

P'mrvision is made to assure responsihle management for the find.
The U eit dl States aind the other four countries with the largest quotas
will appoint executive directors. Thie rea itting membiners wil elect
seven *xecutlive directors by the method of roportiolate represenam-
tion. The voting power of ilnelnes is closely rtlated to their quotas.
Special consideration is given to tim positi . of creditor countries,
the two largest of wi ci will be entitled to nanle execui Live direetors,
if they do inot ailready do so Uniler other provisions of the agreement.t
And in votihg on use of the fund's resources, the voting powr of
creditor count ties is incmrased while thbat of debtor countrits is de-
creaseid. Tihs the vote of tile nited Stat( mig iht hbe increased from
28 prerunt to as much as 35 percent of the total volte.

IX. ANALVYSIS OF THE BANK FOR REI(ONSTRUCTION AND I)lEVEOPMENT

The Bretton Woods Conference recognized that it will not he pos-
sil,e to assure orderlv internat ional economic relations in a devaslated
and mundevehped world. Before the war, E rl.e did on e-halfi of tlhe
world's trade. More than half the peoplie of the world still lack the
mrodemrn moans of pnoduction. Until Europe hias been reconstructed,
until the Fmar East and the American republits hive IUnit lip their
economies, thle postwar readjustment must be protracted and
incomplete.

'ITie process of reolst rllttion anid dievelopmnent Ilmust ie filieft fken
by each coltrty hi rgelv wiith its own resoiurces, using local labor and
lohal materials. r Ir'be will be need for sonic foreign capital, par-
ticuliarly for macillenrv and eqttipm eik Floreigi capital provided
(It reasonable tr ls for sound projects will le beneficial to tihe borrow-
ing countries and tihe lending ou ntties. So.und iilternational invest-
nment will contribute to the expansion of world trade and will facilitate
the maintenance of orderly exchanage arrangements.
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PRINCIPTE5 OF THE BANK

The Bretton Woods Conference recognized that international
investnlent is an intemrnational pioblem and, therefore, proposed the
establishmeltt of alin lIternational Bank for Reconst ructiion aml
Development Tile essential principles of thFe habnk are simple.
Private intermatioi[ investment for sound prolductive proj eelts will
he en o uraged. If inrale investors are not prepared to make worth-
while oreigi loans, the hinternalmtional Bank will guarantee tile loans
or mtake the loans directlv out of fi misr aLsed througl the sale of its
leblntlures. In exceptiotnal cases, the bank will make the loans out of
its own rLesoill(e.

It is almost certain that ili tite period iminediatelv after tihe war,
when h o s, for reconslruction will be most urgently needed investors
,ill hesitate to nimake foreign loans. The bank will facilitialt foreign
investmnc it by assuming much of thie is k. For thiis purpose the bank
will av capital atnot inllg to 9.1 billion dollars sobscribed b y 44
countries. Tlhe siubsription of the U ited States will be 3.175 hillion
dollars. Udtier this bill, nto increase i thde capital of the bank or int
tile suhsii p1tion of the [inited States mav be nilnde without tihe
authonri zation of Congress, Because the be}etits of inteoCuIaionaI
investment are world-wide, the risks shlodd be shared by all countries,
atild I his wokl be tone through thie bank.

GUARANTIE TS OF SE(CURrltES

Thlie Iank is deiginedi to nonrirag, private internatlional investment
by guaant cciring semlities sohl to prnate investrs for aplrovid
projects of reconistructiion li .levelopment. t h.lE'o the maiketI is
IlOt JrOe...Id to mlak loanI on reasonable termis, even wihll the

lbanks gturianty, the bank might mtak th lown directly from funds
raised by issinlg its oal scurities. l 0 o"t oIf its oMAn La pital. I )ars
will mbe made or guaranteed by the bank only afterl a coninlttee
iwtigates the proposed project and '4plots thai it al contribule
to tile prodmiativily of the country and hlat it is wvitlen tile capacity
of tih [I)orro lllg 'oulnttr Lo svrviivp. Eaich loan lstita beh goaranlltl..eed
by tihe goveltinnllt of ifi, eolllitrv ini which theit r proj¢et is loalted or
by tat I oun ys trt iitll bik. Provision is nllAhi to assule th l use
of loans for the purposes for which they are madh .

Ttle banik will giual'nat' loanls for approved projects ill return for
a colnmihssion of 1 to I , percent of thei onlstsndiuig principal. A
similar cornriission will be charged o ildirect loans, as tlle bank will
offer tbh seciiit its to th, publl, if the market becomes favorable.
Ti comnnrrissions ollectld Iby tihe baink imusth be held as a special
Irserve to taeet obligations arisinig iot of drfuiflts. On ile basis of
loans liquidated in 30 equal anndl paym nts, 3 percent or more inter-
est to the market, 1.5 percent comnmission to ti haik, and I K pertilit
Ialr .iLigs o0 resirves, tile speci a ii reserve of the bailik wo .ld be more
LthIa celoughi to restore aiy capitani used to meet losses evcn if one
issue out of four shiould go into default. Nevertheless, if the aeeu-

,lllated reserves are iniadequtate to mit dlefaults, ite Imnk miil] y
eallii upon its capital. of which 81) percelt is set aside as a surrt v fund
for this purpos. Calls oil capital art payable ill gold or i Tnited Statvs
Idollars or in tihe ClirreliCy needed to metnc the bank's obligations.

To give added security to invesa'ors, outstanding loans imade or
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guarnan iid by the bank may not exceed the unimpaired capital and
r serves of thile ialk.

DEFTCT ON INVESTVMENT POLICY

l'lfe link call be all important factor in pl cing international
invlestmtnt on a constructive basis. With full knowledge of the inter-
ilRationll .onlomIlc position of a borrowing Country, tie banok could
,prvewn it from undertaking excessive obligations to service loans.
Furthermore, by nimaintuining reasonable interest irates, tie bank
places tihe greatest possilie moral obligation on borrowers. In
ptrio Is of exchaie in risis, the lank could also utilize its resources to
permit for a time tile servicing of international investment in local
currency iunlcer a guaranty of repurchase, thurs avoiding diefaults
bl cause of temporany 0onditiols.

X, TR: Rvr ono oN THE BRETOoN WVooDs PIROGRAM

Tie o ... itte' h eiiarigs on II. R. 2211 were thorough anld ex-
tmnsil I. Tbe I earingps continued tlhrough a pellrd of 9 weeks, with
a brief intitliptiion during thle tongresionla rncmcs. The witnesses
exiiaml . ine irl debd -prespentatives of the Treasury. State, and Conm-
lerel D)epartnments. and of other Government agenties. In addi-

tion, hte'l, i'w s testinoillvO from bainkers, buitcsin ellssn alit( eonoun ists,
lid fro ll re.etat ivfs il agriculture Ior, anld organizations
thetstle ill intetrnltioiial affairis. There wre also a large number of

statements inlid variios exhibits submitted for the record.
It is signilicaut i hat almost all witnesses exmined accepted the

objclcvsc of tiie ifunid and tiei baink as desirable iand agreed to the
Ie , rintlnamtioinal copIlratirol to attain these objectives. Some

of Li ohbjections appeared to be largely a matter of molis, a way of
phi Kili. In SC 1. 11 i S SeIst! le s, th testiollOt of witlliesses inidicatet to
ilie 'onrul itt i'be ti esi i ,i Ii lv tif m akinig Changes in the bill as origi-
inally intlodtuecd. and tile/ dehsirable changes harve Ibeen ma. On
the w i ole the testimoly was ovwrwhl leminigly in favor of participation
in tie fund and bailk,.

POSITION TAKN Biy RIII:SII)ID:NT IROOSEVELT AND lRSI1DENT TIRUMAN

In a message to Cong-ress prior to tile introduction of this bill, the
late Pr sident too elh xxpressocd hli stironig ,ipport for tihe Bretton
Woods legislation. lie sail:

If we ale uo ItkL r th t kie is )f ptea xilIh lht, saiiCe ttuire as we have
fieasIli'el ip to II{ 1ak of Ovar. IC, se,, that lb( fllfiliOns iOf peace rest
Rii..l. O1 1 l(i s olid I.O...llt.ioie if il.f.rl.r'n,i , i pi la a ditiCa] a ...I Ceu(AIei roopnr-
tiori The crilr ntolle for illlr,..tilftn , }iotiiwal C}P/eira] i ln is th, e )1111{) l',
(aks pro pICosl fr e aa e.iilmiIl ihitld Nation IIt'rltional polijijal relatios

il)l ie friendly all (..o..ru.( i ki, tuo ver. tkm if tAi i(ot .. kr(.. fouindi io Ih iii' dif-
clit econoinlli; rJt e fac f, Iad. I[ e,..r.l. iL for Ituritatioiat te-
l)ie [ (hr Lai(raI 11 i T l re u ll( .\ . ,(.. proporial [oar ai [IIItiL .t...imlll .Io.lcary
fent Ild and all ]IulleitIi orafl Bank for I1oconsl ruttion anti vieoni'uL

Ill this It'shaa( I hI r.. ...... l.llp f'. t..r CAII fd(, i'l ... Iii, .... I it ia{e
,doptJe..ll o[ t11 Bl~rt~Il\o~o d IN ~ ~ l~n~ aLd wh!.,l IH O[}! ........VP J~hi
\iUil have to I' djlat with it in henat- fut r i lut' Itr t}i p~lrl If a l:i l
to le. Th., Choa l is u r LI Ilope h lr q - Ia l, ntEig f.uilfli i t)ri hI. ;A \orIli ill hi ih

plain people in all coruntrwui can /r at ask ts ikthch thIy do icll,, exclhange in
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re.. I he ]/roduiiut of thebi {aoir t tni4 "orb od t tI hlr .e; eral destinies in .etLrity
,lid pelae' ; a1 o , ld i.n ..li.h JO'rn(, ior>s II their ..jo ..or cotlioinO {o lo Conl-
I]Ion ML[firi, are highly anoId oferierli} re"txed to I.ork toethe r ill practical
aMYlIuI, ilal Io giLtii rll aleit l actioi, .. s [U; Iel, kl'hdge hiot aOlt jsulc oir act Ut
lha fiects aboriad 11, ie crMnrid, red iI ,he halIi of lhot e pifeI i .

'I IIw ]pm il hliory iat it hith we Matol ik fH o¢f ,,,jiIe a1 of lallter. The
orl'id iill tithelr ]oe toardl Ilit} anid i(idcL' sltarlId lproslrif o/r it wjil mnvo

apstlar t into ..... lit) ,t rll) .... pill)Tli Il Is V. 't plI ItII l, il w eti as
of rto' Unit d Sit alte O, [0 our inflt Tl(t i[' iil fill Ior aIt lke] .I. ite d a eitnl C ]?ralting

ortd. , Ihetlr t do Io sl I ill cl"ertnic, a far as it F i iour p(.er, Ilhe kind of
o¥ r II grit'ttlr ildr"eil cal hivt.

Pr'oidt Te[lit TI ualiiT s Inol],c it ,teai anld ii lptil ill ht lie hifvors the
enactment of tile legislation for ut (ipatlol itiii tie find (itnd banik Yl
order to plistnhlih asound iknlildlation for peaiefllu trade lionlg ilatioilns.
In a lnrsag, to ('ongress oi/ April 16, lPnshsdnt Trilman said:

We hae Learn d to fight till other 1I i tIOTI iI. .oinn.O. t.r {'rkst( Of ats r'eoIt.
tlitSt [ l. lvart to i v I with otle r I tat I ol f.I.. our muir at kood. N\ Blqtut

leall Lo trade more /iih oIIIer rIatiiS ,o thl[at ti nel wIaxy I e for .. r Ttl..i.TiI (d-
VIIalag( i'llrl d'a,( podurolt, JWtCdi>( C"Ali)o}(,t tll ar[ let!ler snl dfrdM o f
titi throughout t..t wor/d.

At hIe first p rtis conic rene . thi next day, April 17, l'r'siIent 'Pru-
mil ex presIlV endorse Ithe Brettok Woot)ds legislati(i. lie stated
thiat he is for the fund and bank propols all Lhe wily, and that he
"ouhl hr t!Y dea!n tvprythitg p(i Isible ils V\e President to help P'resi-
dent Roosevelt get thI Brettit W... s p o osals through the Senate.

POSITION TAKKEN BY SE(flILTARIy BULL AND SECIETAIRY SVEITINIUS

The lionorable Cordell Hliull, Imce Secretaily of State, st'olgly
urged the adoption of the prop( sals for curenc:y stabilization and in-
termnatio.l mvcstmnxtt. I, April h41, at Ihe time the joint stiatement
o0 the I t11rilatiolllt ,Monetary m Wildwas ,pub ishie{I, tin foi[liLtr Secra-
liary of State said:

If ,Uoh jtmms 'aD be 1i1 jItite Iarprari) n Mfi, th, tid oif the war, I will
,Ete TIIAt tim, in, hro ,k 'f Irpin/i'i~ ol{d I Ile(n'o aiid wird wide prlspcrity
wlet, hositiii NsI d and tiIu{gte...ahly ,rciigtl/eiI the pJle!l for an endutring

lit fLy c'fitntil II. w n rid su,1iliolt[i i uf &irtoe ,atid ITflflo{o i f fruitful
iiLtt rlAtIilai il¥li C s a, '¥lhw arc htaqC 10 ati l1nflN)t Of l.It.all..[. y bX i ati
trade, aret i tirf order of i.I si]tmtn/ .. r li, e po swar period.

In a speelh befor the (eouncil on Foreign Ilrlation•. in Chicligo, the
S.rItttyI. of State, Mr. Stettinius, expirsser his rophaitic approval of
tille Bretton W\oods igrt]enitS. A fter dliscussing tihe noted for reconl-
strEl le ion anill[ for stabliliza tion of c .... r. ic , Set I,[lttly Stet, tmi ts sald:

We have thI telta/inettal Bst1nk aid ,} Ir I,{ia.ietal mIeasures to mIaI, possible
itie fli to irtul of Ili, (!, iL.....ic ret'Ft1strlelmI anI of furt/br CcoIIFIIc u..V.ll)P-

TIt il {ht ni[Jitdiamtv ])'stvr '(yer AIni we n 1c it' ...o...It... hm pro-
rimling for mblilizatlon if currenie' osn a INa,,s of go"t arid fEor idging (.co l..i.IO

,,.arft, in the fCorn, of etirrelicy 4L111p1'Jtt anti icl taIig, estr[E'thw1i.
'lItJ art tile fotn,<Iltito,, f.OT tNiiltdhig tIp[ the l tlrivivt, autIh ,roitable itter-

Ii~ttlorml tmine ii hich is vsseiiial to high Ievok of pdMehtiorm an" ,Inl pl~yflet in
tile Ullit tB Stl'(.
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In tstititolny tflv('11 }I+fm' lIIi' Ud\llglitIS ..'tar \l'geiltlau,
who n~ I'i cirmlu\ (4 Il I hit I St I l,( Ik, dd-Ption I t, andI Ipr4cs(Iilt oF tiIe

tlh, Vrit dtI St llls iII I fiztIc frinn, tim ftu ..ilnii id hau. S, wlltalt

'TIit, ] ip li eIJ11O Iefu1 ") , ir, )Ij i,f h, i itfdl,,d ] ,i , 1 I,, [It t nt [ Ir']f, xr ,, t, i I . ...

t I... [ i 1, I I \EII( , 4 eih(. I l ift lilOtI o xi I!L, [ X I)t' La[[ [Io fl..fiqt)l, lll o II

b(i(),, t l IdlIt [II ,I Iri,,, V itl0 Ii U\&.t. ..V < ( I bOf[Vo' (x"I iut.R iehl Il lh( itt 1 ! . l) Il,]o I....., ... ..I... o li i`l ,, ,I c I A .i,, ,,ir

11]tc , i Ie TI I I I, I fif iii IA 1ii II II IIiIt IiFi% '''irb.l I til o ii ItI lkI ,I lI. ul(IL,,[* ] Ithl I O , I I, 'I j )I. I I I ), l rWIi I zI ..' ,'kiil, ht)k I ptil, i ,
II (IiOllii['it th I* cIlriiiUP L ' [lt n \Nkod. N I I hll , iri. l

ti .. tI h en m te... T] iit I7 >l[! i ie ~i, ih, A[ ]I A, p in

*%TTE\IBIII 4l. ki'd Ih *

J~ rI'tlli ... . il' f T itrT . . le . it ltc, a ilI)>lt i e '))' l ] ini, : 1i(t jllhI 4Ii t
JuinItin[ ' ll' ..... I.. . l.. tI A Ote in [ ¥I I ]'!hiV ohr e t...dh I id', [ c I ) .ll.(.l'

iti o. eluptvI. lo.r f II +, I'.i i I l Ci<'i Ir i I t e ii ,li r d ilthL i g1)olw Ioirts.
,ft11.] d l' I I')Ill ild ' I I, d, ,~I h p o illil(

.
Till' (l hIji3 [iti IIN )f lOi]i i

hf lllr {:p iIt gtit ( O. il' l ra ii [ lil,, i If w:i l r 'ii lr til , "I i li, it>;lilJi, lTI t'oI'm, 1IIH Lid Vlv II II, I it,, t ([l t'?r ,TIl rl'i Yb it'. tt' itige f! ri rut
Ieras` al e i imi ... .Ic ] oul \ l ii l ihi ,,; tJ:( o]) ar l In I1 tits ] ahil] llt8

(I,,, ... llll

Ii (ailiing atPlonl)! io rb] bolnd imptImtlomr oF actiiin on lhl
iw t(Iding Ilgin'Iittil1 [ol tilt' tui-b of jI1'mS M i'ltlli l 'i'llth l Staid

¥ i'i ekl~ThiLOit ~I ll lttl IP IlI jOlb tb( I teIer I InI Lill il all .....al.j.alrio.I .I II. .Jti,
tllil [Ir'Cf, IiIt ill I l I ..i... rent, x + 4i tII(c I.. t t I ti ( r, l>. y llc t Of riT
('I.l ..iL ct ]it ,tovit ,B \Xt (tl] Iri i([ VI' W, " t* it c h II... Jllip'ltt¢ll ] I I)0 I [ f {11 1 ,
llt 'ill iln t I..I.. r'riC ilo ill' " t Wrio/..11 I4)10 OI Lf v~ i 'L (]1itlw i,( )(l) II.........tilUl

awgr', . .mlL. W I' l ( ..I....I tL) 'I iltIt W('(]aillia\il\ Il I tf] f¢ll lt le'ave OJ(, iL, I
l)ILIrt LII till filLi.TtCjitl fItr'V of oif ier>,

WI. ... e .. rli, >11 ¥/os. Ii a l I,11 ', nI frIF / ilr InItl'ihtCr (Or [IriIfzjti llh t
I l'rOIlgtl. Ill 44 I UB 111$ to li,' (41k (if I aIIjI jllli I IL' ILLC II* , wId l' l igt)k'

...[l ..lg( I Olid 114,01 .... C t i( ' II I 1p t I 1tl I, i 1 [[ 1) aI(. ] )r... ji for a rlIIIIl
I I (rill if IJ vifg.

STATEMi.' I]Y MRt. DEAN ACTIRESON

rpj,: Ass i.ant Sei v:.rv of State, Mfr. Dean A rson, gave vigorous
,Uporl to tfloh ]pre*i, lehgisliaLion. Iln thl <(ourl ofa ale Ain /

btforl this llcorn itt(( I, Iw 'aHled atte ntimt to tII fact that tile IlrettoI
WooIs proposais hiave beei desigructld Lo pri'\ &iit ,1 repetitiot of the
dantgerolus tColori(ic wai'fare of th' in' terwar Jlriod. 0 lr. Acheson
said:

I1 is st'l[ s (,o talk Iabol . l..I I r Il, [tl(rtrL i ,OtI B[adlk ai FiliD] (ltu Of li' context
of Ihe, cI i..ij.o.h. w.ith x hicli they ill hllc to T ltal Iul the def{ whieh th ey t t'
Itl ci Prr qt.

prI'latlS fhll fiN fart to ,e-r iII Ijiol iat aigr;, anas of lhi xe Ilrl hlave I.t.....
d(lg'tatcli il ] ht war. \tilitar; i('tOl L bidW~(II ttLldhtw aritlit's or ... aircraft
lets ,P aI , Ilk, If it .t..H. )I.. I (dl.streltit... ill l l, (',/ t rio l . M l tly llti"tre
lil[ harte lhtir ... ..i.l.tltS aold Iloe,,(toyr, ' I[] peakliej+td Ir dsrji,]t,,d that
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I tih cali e r iI, of tiullIal hlp tIe r s fight for ' i i'xitalo xiv I h ll the (*.i)IiIIl.ic
",.I ..... .IN --Ie of Ixwlih tle> ha; e I, w .ll l .arned I l'ri;ig tL], xxar a.lL( [ lie ytl]
preI...ipig it

It l 1 ,ort il llo(, ls. fe ict l ot .... ttc rrent i : Irf ii 1 lh 1 iii; ol.] g I I reit t ...... dcl

ittii itiI lt IIrr ilI s Ill l i 'fll''l (iti9 l eIlH l i oI I l O It r T h 11 il iIt olL l V ltt 11 at i ll
b tli( l (e ivl'ri t'Jt- l p. lpels(. a .l l lriolht tOll~l hjtl(.* lk itutu/.

LJ} i i reii ,ot ,It iri ibmov r ui Ila hoill ul& V toilli I ( teer ti: / t i Ipis isa I~e
Th"c~ois iii it tlli~c io shri n bi[l'i l [ \dr 'r J{ jiie,

l>¥ aetnifg i
11 e i...... Iot x'itl the ('tiler -/;tt it I ; k Il d t p,,I osir l Me the Im ll -

I..t..IsL o f .l...lh... l.li, ifl, llati illlk pu b-ibli il, I',, Il$i1o o f I..rodtl ti l iod
IetIstlltljpl .i. ald iratd,. 'The po ipqpa, jieiit ~Le j',,, for auljitprnjtiuu'aal
MNl](f tary Fiil and all to enlalbj a] Batik for .. {/ f.st ...tiobi .iti I ~eceOjitet!a,

In response to In question .. Illiitg at{'iltiol to tllh Swlggstqi!l tha,
flhe Uiuid Steps s].mtl delvay slirnmg lid, Bretotn Iloods agree-
fit..IlS aS II 11lte fI to Iii cOl ill[JI'I I]I .I YIoA ,!1'/1 pointllld ou. that
no tollti'f Ir1 'oIr xh.tlrnbhrii to CIuT'-, 'v ~afalr' lh1u, the Uniled
Slt (ts. Our owi iltere'ls Iqlljh tit j)riniipt estailpihlumeut of tho
futl Ii and bank.

STAINIIENF FI MIR. H. D. ' HIICT

hlle AsssiItat S,,iitariv tf lhe Irtl,.si.r, i.]r. Itllly I. White,
oi'leINi coiilUqll}!ii{iN Ie Otirti:hll? Ont both ll pii e{otol'iJh 1 blWkgltImld
of lhe Bl'ttOll Wo ods pioposttl fl' I ... ther Ihdetiled ehlulactr. Ile
eltl .ll.4izeld i]14 iiijporteruct of t(e al"ilaeIlrlrelts ill <u:bliihintr f~in-
exchIngIt prct ilts. ailt tilt' III,,u n lo I e deg,,, Of i niltit.io n , I tn1 grl-
nient tlat had bvctn atchiecit at ie Co(olfrtrec,. lIt stated:

Isotiu" d litke tI eat[ll ;i ...qto to I flie tl ,, tl Bit I,]'ti;,, m r.ol.. [i,
an* ot like II llt tI tlier afiot l lklw i'ifelll$ 1s ¥ h Tt otah eehll i:tje

lal id(ljtll ii. u llit, (imIti ull re TIr the dtIIne of tt it lillI ... ..

ir.i. .....ei itl Ii..1I" Witc, aI. gret (til d rIfi ill i e ; r' hilth
ilet itlll.n.. a lil retell- i If ru I iillt . ot ...ari r li iltxol l!~i

itrenlas puesi ,y onlyh ..tl.. If ihe mp'le~ f tiat adIll wcife pean fle i, Ihav
l nio .lelge 4 r o m l e I litalllri 't in¢ '1ll r11 oii trtit. I a I ll i hil tr I ul'llte i¥{tr ,qi Oni
sllullth' atold redit, "O foreiJgol e'ehlile, .. g eogrtiiu(l tha¢~t '-tnetillg d ll... b T

along iros. liticu if tw wxere tl irtx (iit tie tilao tif sit [.ilo n g(rnaill ( 0 tir dtriuig
the poetowar etars if we de not Itho hintg. a.utI it

It ath jil1 re(,og.niti. .. .. .Il. faht hat, tless ¢s Oulhi tng like the Borett..i WA.o.ds
piropiosalls wal polt f.ir. irdi for (t,, ath oS oif th l. I.r.i. I u ac. ept antdi ihir. ..

W COlld liE liae eoe31iitlli ]ro'*s.perity it1t { iulcrnatlonialpl 'ht r. LmiE wilthoIt
internationO.... I I........ Itrlo pr rhi I Irt}l ilitl x... h * w I t llil call ilnteraIjl otlt
erro~ituitl pester itirnlnatI m d I..ltical IIIl? woitdltd bI ulleh 'ore diil t. tO

M r. White also presented testimony showing how tie restrictive
currency practies of tie it ernwa, period all'ted ad overstely tihte co-
nU&. iCl)1Taotipi of the Uit(ed States:

Ell:Otl.e, warfare' helped luiiuishl xxornl tratd antd the erlite in wIrld tirad,
helped jilterusify &'e{lO(I.ll warIilt1% (,'o/uj1tdites )ULI lltslp'rate Iad tOk every
tUt' p ..ossflbe lt' I...r..se their trade

Now, let s hsee Io) .w, fCared ir al his,. We did tIt want to take part in
et(onmlniC aifare. ful policy int foreign field was ,imilar to that which we

ainld at iI tit. dlooesi, field, a policy of free entierpris, of reasonable tra/de
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norail. "We wartd exort tarks't,. We were eager to ie'reaj" our exports,
lt we wallled Io do it by prodliei'[g goo(k) at I;oh r pricsJ or bly o]ffri"g betqtr

igooi for ¾ if nie p rice 'I/ flt i Is at We depe ded IpoIIo ilreli/' oLTr forelign
I rale aidit i i what we wou id like to Tdpend iIpoii to ilI1'reas, omr foreign trade
in tile futurm.

OTIIER GOVERNMEINT TEISTIMONY

The Board of Covel oIs of tile Federal Reserve Systeoin presented
a statementt to tlih, committee strmu ly utpporting tile Bretton Woods

nagreenents. In the statenilet hI,e Board said:
\WitX!l ou. t t Ie inostil jth pTirposi by thbese grcctneT Is we wo.!l be o, Irorted

vih di i rlltoi (Im try eoltditlo&6 ,aod Mill Irae... adt! wxcl't1ge pojli, * and

bijll W io!h %ol(MlI '¢,vi~ulr'tJ'ems Jave c!istnrganlliZ~'lg ,[]r~pfiu n>B otolil* tai' i re
bihl l tle ma lc [lll.R Of irt:l'i al " f 'ill ale iliter ie waarit wiil be vital to
avm'it I (. r¢~ lurrt.,,. of pnitn'lem wlc irhlloped rhitr 'it First World War
aiu] to ~ ,lniihiT t1ii aIt: 1r ih wl.Mro re a1letp il intqr, aioal ' Icirg. i i ilffivo
all... l I ill l IIe Ids otl orl ril a fl t t priart to .s... iltl prograt.s o.if dore stni

1q1{1rmott llVl p(rll T at t (qotriblI, to ,iirrf.I,, al rosr it y arm ,td.-
Ililiiv i at l [ itcd Stats Call 'Ittll is Io Il t hlti ll e iml vtnIly t. ald a

rising stai 4 lai if lix g a t ult,* hi order to es/tl li ir.u-, al ilerll a' ate on a
sol[i{r Did {idihlnil fliittilt r it liD8it hsI a.*d iuponI it1 <>il em oNClt a' of
njtlm.llh e 4k( ({} io r dttriip4 lC ¾iN('o 0olf

he Ithller titiitl mtittl .arv {.nd l F.i ]'nane:In ('riiP're' 0f ro)rese1il.. tive. of
41 Itiolls 11d[ [,Lt 1imil t1t in I r "I ltltOn I\Xo'dl re1 uiriC iii agrel i el I fetr hio

sill. Ilie Nf, i Iatg I..Iko ,t ii TI j, it ,utd ,r;I%'J;ty

ill t ii li uinlntr s t Jiitaty riii l clb .stIx *I,t lljIlthr t tio[ (et il tt Mr i[terl Irl l' I
ais Il)r ibl, ilolplt rv t!rac ti((tlch ili.t.f . Iit ib tie illo, of I ld Itrldr before
the pl tr. sitl ri iflil tr) ItIl ltdilall I ... ltn ijOt'.l fi tll ipk etlrrtli cl i glr.llg!
111i, SI dld ltile2,1 cIlvqt+iiig I[rrIitett* It toid'll ]mJp Lo give lal..ral.ee to
uhelfTIf 11cr c,:tii l ri( tha J he ll)rrOeds of AIES Ii iIll cOttLhtrv d ol ble t'd for do,
puiri, r (, f o[Qd , *I;-ll hhV other. 'OL.....t.

AS IPt ]ru lo itN ill ion,, ... t tnettl, fbI, l , tue ]!aEk for iki....is.rtetliti, ll ri I-
o]hiI4.il f t3{ I dl i)e , Itt i, it ' I! H II'll I OI, pnHnIO .. lt ite jtll ....... f....l .fO Iof .. g-
{{rii (tj~ittl. It t;ug d Ilt kl Lo!1cus for ,rriLrltloi' III: . 'vi'1PItleilti IrarIlm s

i,, I titli rt nrd ,itr oii f fllidslE o e li u l ite Loi r ali .ildt tii cid Iimlk Itec
tiI l ,fi ( l I ...r.ri (. private ir.(.t.S litsI. [ .... is jttitHlc lid O ilj

I
e kit tal te ,

t
uch

irrioitt.l .c.Itllnts It otiild Ihelp 1o re -tre (:eJll{V I0 ... sl tro 3d d (t (] din pt(Id by
lIar. to reei'Io'rt heir ]eiu, Illliv, fatiti ies to pt l4" 'elitIlds rid (ito dit!]ol

}Ion lheit pnoiti of view of the Btardl of (1oiver]ors ftinetnlalihnern tihe fund

t"ii o t ih. . i..ti t , f il tailllity at high hux] hrli is It maino
objel ie tif [lii , otlnrl> I olicy. The IrI...... I.. Cllld credlit slrlite{lif, of this . Ol.l-

pal I h.s {ottitr' ] iix,,taty Datlml}I itic~ ha' 1 I IldP t [ di.f.iclt ll i ..i. l ons ; hfnI
ti a lt a iieg ... I([IL Mas ./Ied sipo. i .. n tlb, rI, d all e c I ;ivt 'llul Vlt if foreign

.ignI co.r..ri(t Thlt adoptiot . f te aIrop s agn elirts sluotui ] hefll to m .oler-
atI, I lheln nit tlbg i rtlihljees.

In coiiel tjon wit I this legislation, the Board suggested the addition
of a provision for a coincii to provide the necessary gridance to the
epresiat ives oif the United States on the fumd and the bank. This

suggstion }ltas been in coporated in the bill.



INTERNATIOXAL MONETARY FUND AND BANK3

.IJdge F1oI M. Vinson, Director of Wilar Mobilization and itecoi-
version, vigorously supported thie Bretton Woods hgillation in testi-

gatiI at ,the Brettl.on Woods ( onfleme. i' is inl 0ll ('xel nL position
to cx hluato tile spirit and accom.. Is I ... ts of that C olift-Iene. Ile
stated:

(Iot of l( IIio ieinou..ragindg f.l.ritl.. o.Lf , brtioil oodIxs CIIIfrrnpe wa"
tht' fil1 spirit [1 ii; hilh ei....l(i /or)II(d t tgt, o ... (I a & Inf h/ie of pro}ri
c..s on any (If I' Ih irre...eilal.Le dlilvArd Ice. .. ..igh hae dtn e.op.. . i Thi did
..(bi a)w)u bhetllS)e all} 'p;tiitrli ]ilt,"d a I il[j Ilguii' to ju 1' I n llJ thenmeive~
toh g I eral view; of th C(,liffrilit.

l Im iJ trat. 'llt lsii;li of flloI.. wi. s o. o[ ths dIillcilt ]lrhldltk .,
The Anerit. del,, t ... i su i d ([I I(I ,]I/rextu a IIitittic Iillt of ujuotIA fir
Utl ilit4 i Tun i.1li [ 4 I i ¥¢r<! d; ( riicue (,d ,i n rluf ll , 'll L / i I(b l .c... t tLtr v U * tits

vlcws ,, I ll![I Iit, t5 'i], h j Ioatr tlilit Of ifl I t( , f i I t Jilli t thII i'llto I r*ilrt L
t',ounitriics thrN liex hi(t salisfid I jith 11th ir uNts, bIt tiII C;IIJfereile< su -I'LhlIedt
thie ,r It of tih e uo a II IIIiit c tt'e ,l ..... lly fml , III llt[ aliik(.

After disctgusin thte ciruiiislanvc, hnder which tile Soviet Union
im'easled itl subrInelio/ to the batili from $000,000,000 to
$1.201),000.00. Judge Viason said:

Tik iis o.e ei raiul it ]iti1el that rIeven Il 1III; }iid spirit ' If c",",lra-
til thni \WeLS in&, 'iilre itd Ijltii.gi.i I t(!e CI.. (m litee. lls i, OiI Of the it t viy
ni itis h ll I c('I th!at Ili, I tliiT W' IN.l.r. C( IIferI( ...( i .l spirll i)l .il l(o
p I Pli, in all c li rie 'l x ¢il iih; h inil i' dI1n rIIIii ['ri <e if diclli[e tol 'd
a....I t...t, wita i, ' ic I it. ,IhaI iut.cr.atimtil I.,...bIln. cat b. d( 'vI i wth through

T[. MInetrI [?it].. i the [ttiui ra l ik p(i ,eL' oIr first OItrts itn
th, firll d of hit(r/ati ilit "I 'Il ru {I iOJP If r,- eIen u:IIIIvir
lMt~~Iii , We 1lllSt nItf Ili {/}l fb l to fy11 If W c.... It t1 , .... .I.. I$ t al esIt efforts
a1 t(Its ~M tlhr n auil[l Ii ll Iti' ll itLe faillth iiiFor will to c(Id'u I' al al l.l

Mr. W. i. C]t .yh., Assshi,,t S,'rlarv of Stati in. charge of
(coo0li( atrali i'li, sitaled that h0 tlhoioulghlv ala pptov id if thu lII telon
Woolds Icgislation. IT discurss'd ilt, Bietili WXoods propo0idO from

che point of view of his long expe'rnce in intetIlltionl tur Roofnd
presenitel vatImeIc testimloni y sh m tug 1 it'e tr1iicte efcI ot tr ('rtney
nanipulatioin on lii ixpotis of fli Unitd States ih stated:

Sohio tuie after ]IilIr IalI. it,!{ I....?r . I (;rmt.. ... y .. lnpt. . what thy
callad i]n L baFr .y-'t r, U ! i rat / qlieh 3I Ir. id i lrog t 1 Illiti(g ,g ig itrols.
'll"r .startcd II a "'t syste I. tir[ wio In'l] I i .u[It}( llt i } ,ill tiO ited Staes to Illak

A dill it;h M }ti e n l Illft .... p..IIt I if d 'I'Jl tO , il I) I r i. I(I t'% (o maII dlid
nlake hoI t i itsi oIItI AI [glc( iwT Ia, Irt el agl ii t 1 t'"i I',hI a I u ir. Ic Ior le , lit I i l
otii . I" teit, r CIIIl [.lies lif %i , urfl]l, IIi pwri'n .idual til, itnl 4

193IS iBrazil w/s fIrI ''i! iTg ;(rimt"¥ 29 i ii i' ,ramr, If iG;p....y itp s <of cotton,
rid bl , ti ed Site, ;Ils [fl li ni- 2S ..r'.tlt So ,i betOc 19,29 Ia...

[938, eth....it 9 years, we ive-t dtiwit t fro 7I-0 o 2 letr(,e, I i 1 tIl I ]lfllal <i)(tIll
ItrilI, uIr t Bllrt /%i11 II I) frri, a itlarhr If t {o 29 pereent.

No, I JIt r1airit, that ilfi w gr] d m !hi. hica/er alaolu atrtf-
"l~lel Itll it ''a largely dl... I ]. . .Itl I hklit &

*
Ilti i ......V

o l
I t110

V~ri H p ( f" it . ''hey millt lt ltltk-( 1}'S dqdt li that, for I ll I i.. ' II, j),,la s hitn
r IV lBratiL thte woi dI Ita. the (GK('l uIL1t' lit nideb fl [1 it I lli ' itig d

tO I fOr i rh(, .... (IIf {qlhltiDWl it' tI ) it li]i tlt Of t tit h)(t giio n(m 'tiis

brolgh thL t baIott.

MrT. Wayne C. Taylor, Prcsident of the Ex)ort-h ... prt Bank,
strongly stl*portad (I b ill. tt h, [)iass of his extensive ixperience

33
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itn itmcirational ImIih~ gM. M, T'kI... rIpd the criticisms of Hie
funld ~hi chi, 1, Im" [mvc b ... ma, l1e -~tntld :

T [" (i!"' I 1 e a ,~ih'l itI i'Ite ii e- to p tlII Ill TII !I T It iri I t,, v' tio"t .i.l.teIInFl ,ll i, l,tiI [Lea Re rt. li , I h t'(., Lth'e 1 It r irT ,i tt [i" l l ii rj I'-

I rq f. i l v rah l I i.i.)..I r.. he tlit ih oFrl f I 'l I [ILL mi i 1+ I l lVhlad ,it, gilltr, .

Ill r I su I gtI I IIll. . .I ll rl I. Itl ]~ple ] t]n 1 l ill t. i]tin i. thAt. we llrlsl 1 i1¥w . I , I(,Il1

I Ul lilt ~tl~('rtili irirut lwoIli < albdari

RIFI'(IfR OF I'PI ('OLMERl I'OMMIrTTEE

TIt i l ] CIc ; llt ' ri it t( of I Ilt I IIolll onII Pol w);i'I Ec', (nIIIi I' IIyI iy
aia I I I[i, hri ig, i I itIs sixth I' ptttt, I IctIotiti rt I I)Ellt lq l tiri(il/ iou li (tI-
I..li. II..] in1mo(1'V,- Coopt'l tiol] similar lo thiso stlablisht'd by the
Ploposed funld. The (...lt.l. tt, e'Ir :

T .]........ hiIra& QVli,] hl l t e ll n4l. I .. hlll sls tiF iil rI)Irtf il:

( l !'2itl i''." l }It4qll ti ...' th .. rIa. lh, ti i illi 'if, il it- lMih ii , Illg fn t f IS IllxrYl

"lir >ta ['l[ i,] lglhIkl TItt. i . l s t .l... '.h. .i.i) dar 1 r.- lbte .. il.ll r rlitrti
halt ie," r eIJiItw I)('X l T' ilpm ' I tll deIi....It.liti i I 1 ii l i IPIPI &xtI.... .ii iL.'kt' o. fl

eritC 'Oliitrx .]'rtl, 1 Tiit lH'hl wXu I1 aee'l ' ijlimi l t tl is j io l't V It rtq lt' iall {
til . ..... e dital l r i Ill, c[4rk(II. i

i2i 'FIn ... h[.. 1 i l pali'tiijipni g liimp Is ill lltin 11II 11t's .. C.. Illlgt rat ill
I[. .f. Of dI'ps'in['\

lt
( Ci"'iiin[ltipiipall's [

1 (
I 

T
It l iip MlII d i{llpnti d ill tI]h( intdiid-

I,I l[ ft , i ltl * ii ni a Ull ti kl i t.>I a l" I i gi t r i i. ( tl[ll al r..s erI.. of f for (l i i t Cllt re'I( ei e9
sh1Otl], I.. }[ CSttI...I .illshot, I l, caf h trv shi tl it'pr it t ed, 14tl jij(i . to jltn'll(311 l; ... ... l. IIt.t.t, filrtll il .. lrr.. 'f fruti. tIIsI t l

U Ill-j' t 'lII!r iiiiiitlre I ,liti, l' tlo t .[ it llan...f, iqlld ii, ll, lif ill an , rId'ry

ll ' rlll r I itt an tirttio i t Irgtlljn ii (s I. ..i .h for I tI [ller[Iospln

ThIs Sil (co0imlittlee allsOt exp'*,sd gonol'] al)pro'(l'I If the pro-
pid Batik f lor IteonstfctiO 11 DHIevelopmInI}Ilt. Th]o Collliiitle
said:

Tl i' , pHr iij l nit nlvii f I.o pop,,)l `[ i,,r lik I' il' tLiii, IlO d(al u ill l.Ing-
i',,1 d, (l'./( hl. r lli plrjo I L'/... ... lid I I...l[]to l g t l b[111lk Ir jtt .l..ltI' ito hl,
)llh if lior llJ I.l..l . I( ll..i.pli eit .. rtijtl'l .o, fllHId I11 I)lrtlo ( 'Itlt;S Frl

alh, ... t Ipen.. ut ' i' oii 'i i 1J I. Iic' nlIghlt r'oltpl('te'1/ fail' ndt..r Ihe
I'ti.k''" I('facl('rII..., ..i It Ir'fnrr l kibeld lit .Il..... W hI(' ttl'PIlt (/Nil I]e iliitrtt~kiii
,%hil h .. ....rt i li h.. r, I lif 1 l ll ' ... el '. riii , tie [Itrll, Vill .,'z ,
(IFth i,$tlo'e [f l'l g i.I, It('eilg I Iri ll i ill i... .... . tI e Illw ilf
i~lOmig, b~/l "iilliil SC('lld. ].. .... ~,patiptinI< ill hi...i ... ll. r I tii', if iillI'trtldI

GOUPO['lS FAVORUING RIfIlTON WOODS

T ih <ommittee ]wrd te"jiltouIy tromr represenlativs of a large
lItflllct"' If g'o11ps fav'oinlg the 'i't toti WVoods proposals. These
goups inidrt(l'd l btnkilnL, bu.siwss, Ilabor, agrictlture,, 'onolniC. I Me,

Iit p)ffO )'g4lllizatLoIls. Ilt Il~lditt(I11, I...1.. n ty rl tiolts 1111d state-
mi/ilts etldosiug ilh, lipetltoil WVoods proposails IFuvi' 1},(1i presented
to the ('cllilliLjet for iInIlusioit ill the rtm'o,'L



INTEIINATIOYNAL MOXNIARY FItND AND BIANK 35

iESrirMON) Y O BANNKERS11$

Whi Iii lr )riti..i(l I w ile.. is in p..o.p(sili(,iI to the Bretton ¥oodsl
ro'ellnwnts I'prer(iInte[ lIll, X, ,in', Batikul's ,\ss.o.i/jon, I}.I .... i-
uitt,(' hiielldl't inidL~'sliniouv un ih oe llhil ]nkuq Ill fllvt Of thi, fullnd land

11.ie iti.k. hit I. [ C. IIqEwf , hlit.... imt~[ ihl, I ... nl or of (of
the hill4 Nfitioill[ Ill..k ol {'liCh ao, rofi Ia dII'iti' Bll, tIe lB ott ... I
Woods (Colifj,]I' ... V. ill, tidl Itelilt{iotv. ill StiIupolt orf do filjd I.id
the /.ank. In alvesing lIf ,,i fo]' the fumo. be sAiitd:

Tlir , rid if l li i l xi ,l 1 nl p ii' g Ii, [!) . iii . Etiriv plolr Illll..1l;i,· in i ('e 1
4(4 4I ....lS! d nil hwl iid tl11 tl JI'5V1/ite ¢lII (l i r l t lt\li &'> ]1 Iii a' h il

,IIer ..1. i.i..Illn tiet tl/ l u I, IL, w:l'. I... t l Il.... ..Vo I...... N Ih , beenl
diLr'1 1' i,{d by iii' . ti qlilr iJ[hIt) (,Lrr l

1xii lhiig.. 111' ] iiLIlA .to /l 1 ..l.) hi u f11 ir-i Illa o 111Uop +", ;1 brilt, tOiY

[itll, ill ii.i l dililq riti lfIl.,l r i!. i 1 1, 1,11. f..il l . !.. I'l &i ' L i hail , a

(IIl i, n ,I Ohl lfb'i hi I tlll, ap ,-

I1 his tOIiiltlOilV, \Ir. BIrown 'tait'd thait tII II find 1ohl be ,siiall-
ished pri.iptiy tild int0 b) pitt (ft llItil l/fter the pi'riolI of Itnnilitmn.

Mr. BrovI k, so stressed Ile fact ilm. iuyi bankers ill tih U[litrI1
Stfl's firmo stionlg]y ' ipsr...mted tIIif t, trl o o i r . O)(Is. In
reply to a q(tIstii, hie ltat':

IN 'II Ii. 1.1.1 kLT' ./ .11111. Ef fl! i if I'llie . riniI 1 L/ illit l ii m Ialls ] iver1h,,I. .t k14 1 N t i'k I.. .... i , 1, it h ,l ... li ]) [r}l' }k:[, 6l l; lIailkt, \ ss,,,, t-

I·ltii i itl iTi lil l'i i s hrII I] JIii/(I)ii i , i Il , 'iti : ,1 I1 lliiK. .iZI iH

MI h Ilih( ,i[i rririi,i and o hit'l e i tj ]I il 1 [ir btl "K , rrr i), fa; ,r if

lviidenle ;as p'reseli(?d to sliow tbat thI Pliiisvllnila BIankers
Assoetlton ioit the I itlep[d[filt~t 11i klN Asoirti[ol htlvti ip[)roved
the! BlietOti Wooid, ltpgliernlits1(4. lit a i'poit stilof...iltlted It [t orn-
llittly yl(Old'sillig tim' fulln(] ltod ballk, tin I i.leprlllient Blhilioihs Asso-
,il.ilo[ iirgdI( ( OIgIoi'ss to net fIt oratlbly on lith llri (ioi l Woods ilgis-
tttioni at llt rlilie st I.possible iat anl d Iitl..lit Clripplin) g ]n'Ir' l i ol nsl.

T! [o!II'iiiltlt' Im(i(' vd I i I i .. luliiii tlttiol iii) ftlvo i of 1111 fund Itlld
hl b[inllk signed by ih e d rpsnidet , f I I oflll o[ 1 ) la t ii' bst Inroiitg Dstilu-

tionis ill IPi i hiladlphi res ing approxinmattI $3,000,(I)00O0 of

Inratp'l'II ...... g ililt [ Ii ... N'rtiilis ... .. rlltl . r... t. i f critl'lit{ ~-( i1ritv ill tli

p tlial qtt! I%

*, i l Df tl¢, t...... I p Hil ;ilp : Ilif a Iji, In (, <~f io ll .* ...I
li,riitlonid >1111 ill .l .i... l.ii. 1fl.lll[ I}:. t ill , h a Ilir fi111 ATit fre,, diB

'll i.... iI f, airll e e'ii iId( at"il ill [lie ]II < 'If i1m *laimri ... ar Th ,
hints. :il, I ilw g tlli i ,li [[i, l lw jilnlit, l.... I t[I (' r t'af, nd ...... Illl IF av]ifilig

l, [L lifir t,1 l. ili l 'i rrnil ei.l..ilIi tll'd .f{te lilt iast Itar, l Itt, fieilI ..... igi

W I ...' ..... lifll4d ill 'Il lighi <f oxpl[ rll t
' .
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TESTIMONV OF BUSINESS IlROUPS

Tli Bretton Woods propoi. Iis ave re eeivd widl iereld suipport
fionfl bHuqSileSS al {1 ill//dustrV. hlImrialrlt busiless groups halve x-

rlesselI thih' complrete appmoval of th, poposiis for thCe frn i anid tle
Imulk lld hlavi iHiop(iln resohlioiio ns to ihis o(il ' Inll's b(low
covrs oly A soanil part of iim favorable testitnolly 'f bifllgls Cgrol}ps.

Tli' (ornit tie for Eronni!i I I)iI it,,il-opn, I groiup of outstantding
buiiness 4loderds, endorsed tile proposaJs. Mr. {alph Flanrd,t,
ptrrsident of lid oledelra I'eserve lP.l I( of Bostn adlii rhintirll of
the I{.eiarch (omlomittLe of lie C(otnmitte for Economnic D)evelop-
m 1net, arcompimnimt by .Mr. [iarrv Sehininan of th.e s i I esa n'h Com-
mnth,, flegifled }before this immiiee. Mr. Flhmders saitd

0II( I i 'ir If itv t; H t ,'I,'l'f t txie, I r i ... sevIeradi tl)f lltLs, . If 11uc ii cl l tl i c -
ir[i [ r xii i1, rirro ili . .. ai' h ,i I Io.. ... iI i re c ddl iIll n'c ,oii ,. ill..l.. .de akir .
In I I. i.. .. . it .. .'i l, o ti cl)i}¥' ilrvd of the )3c fur iutprratoro
If't(hll for il]al....Ing lOl¢ -tL!ltI0ti aliI l(.c niii t MIr I(e l]i i ii I ( I!- it Ihe
itlli ,l iirl ttdnii, .i.Er .. . , i.(" a 1r1td "lar ilteI In-t ili 11i, matt"er. liii Rlil linP a

wnohl t t)1 .itlm&r~s[ eM ',ItH I Ft'[ rinhL ,i {If I iiip .i ii ,' a i ,Q, I8 l '1T f i Dtire
front i i a~ t rr I id it ai ] iilvhi sta i:d l id e ivt/o)l oerl Lan
f,'il .[ g, I.( ... , . I 'Id Im" iIo pl'OA lip H" ,dr [o1i/m d "" c) ' i t ...1 . .. di IOl,

I/~e fiil,~ lrlher ol a i b(qetl(C ll~ illecd o i ]}pii· Itlool;l j151 ofoe i · rl' rlll)Iiolg[ ioii

U·cdIcpe {1r,,c¢~i iell;ti Isirr !' O.nt winy riidi I1n
X,, i , r rn(T nili ,al ( ((lo iii ' a i...i. .im` d t ",<* of [rn lrit ,Iii R

fo i r the (ttl,rr, irafiozl arid il 0i ila(ii ut ", cren c i"l di de Pe .. idm ,ral
(lie dnt~rai[! flow tf indterlmt oimlirde ill e '(rmh i, luindp'end and Ihe

vIrIld will lap It, daitr of dn), uti~i~t C }iijngi l;,llhatiniM .. hir-, i the
I{}l,~ I~1 ill i' jut*r all and plofit nore.

Thi (I m.n.. itt,', o11 l'eOmi, DeI(eIopinont nmade a' hlqpful siggtes-
Lion (o tlie }h1erton WAoodI Igislotielon Iy, popOlesSi lalifi(-dlimin of (He1
of ltht plovIi'i(5s in the rE(qnte iIt fo[ tiht oin[lk. They prold fillet

th,' p/oN, If l(! bnk [O Ti liliatie h)IIWAsttio, loah. II4\Iady imlpliil,
should Ihe Iki:lle explicit. Thi, <iggel ion has ,eeivwd strppoit froin
(}O, I'rirrt'it. ietsiHisS, t[Id !, kiiiig gto js I ....) I l [tls blq/ x,, fl* v ,l'-
ably -rii,d b I l le mortn..itie. X fith ills *Ii(Ifiialion. chikb canT
be oati, withow mouhifimig tite articles of greelcll. tiln' Cpnnnnjtt,p
On E} o]orni, Ith'lopnwIiut reported,]:

IN'tn-niel dfIre ait proyal of thi Itternationa PaLk for I ~oeorsmruet/on and
I)eehr.p. io I .1d ., n'ceohp¢n\(dIr that at ,In-Jlhriah, Iit. which ido'itIdd not
dIelay iIs ap ro~ M, itk )wxn Ic ir .le h rlfahe'{ t, ir Pirll the "'I/ loil (if ge...ral long-
te t ril r hh rtI tet I ...h .tS foi (,05it i .al, i.nt . T,,lrli ..

Afr Ilhe I ,ut .. 1 tthii.en.. ini t)hi, wn,, we Fel thlx, i he Itah'a.;ctv t cft he
flll IC1 : .... IC h alItr to Pie l imp fl.t ritliIt for , u'rin inn t -I aeflolons. A .ord-
iri!13 th e rairg- iih irent ib (he filtd at it si114* id r'oItl 1, sulslrltiaHy
fldl((uI ar. d .I ot'l itt recoinninert , t it,! ftidntl I, 1pprcved.

T'Pi I ttliggtioiI of' lIft (o1tijt lot on El oil[ iro I D Ive lopnltiq hans
bIettinll rl ihh i I lite p. I.t ti bill.

Mir. ('tnI I gWltOnn, Im...I.ig fitdimcor of Ovo..si.t. ]In~ditries,
In(., M tino s l bad, 25 yvars' cxl'ienc in it- rn.ljtiontd tredt. e[rf.s..t,
his ... ,leealt-d applovPIl of lhe iI , Idi!I, ie:ilatiml. Ie aM> 'polko
for t( Chica. o Elpott lmn.... s , mu, ;x1 hqit tpres ,s sone 250
fIo>i 'it gnies alte'fldgers of iitiftl Tl nieqhanti'- e!iiens i
('hnicago. (Oit thleir biehlalf. lie offeted for Itc retord If esolution,
supportitig the ]t ]elioi I \oods r i(yaI/m1l's.

If, it he S>utiD, tO Nfrflovl. Foreigi rp Tnhj Coum'iI emljiaized
tine ihlportalce of a((epiin, Ihe freltto, Woods Jnroprl)<is stlstmitn-
ally .s dratftedI. The resoIu tit stIted, ib parl:

Rlejit!'ion if tihe act 'icinhi vIiile prou..ged qdehayg M i ] irsoi of the broad
oljectie. ImightI,ard wIuld ily thie United Sate ipento tthe harge of f4iling
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to coopeiate intrnatioinally at a tine when such eoupration is of vital inpo rlltanee
not onily o, tthe world at large hit alsoo to tlie nited States itself. Any il Odiica.-
tieils of the act which we1id reIiuire rt.n.goiio of i hn lere o f the of it Breton
Wood agreoenills at this late dale i ndltd involve risks greatly excecding whaB-
ever risks may he iholrv(ed it adoptjing fitei promptly arid sibstanlially as
drafted in the proposed legiiatito

The comnilnittee reecired ti istateen t fiii I in Osar lolhnstao, president
of the Nationml Cot iti Coiuncii, vigorouslly suppot iggng thle gislation.
Part of Mr. hr .s lor 's taboinn rt, follows

At the annunl . ss.oi. t of the NaTiional Coilon Council, which coi.veied in
MnIphis, T.i., ,lni.iio.ry 24, 1945, tile delegate members of tl (OI...uIlli1 i.ila..i-
mnuoslV alpproved til BLxt1bh WoIs, ronigrmt as thadt lIo.rafll hlad bele anl-
niouneed. Bicause of ills ari..orl ou ti( part of its muemiership I,, a pro idl]it
of thle cotlil, an il authgrilod tI speak for the colieii Till iij)port of the [tI4lon
Woods preogralo.

IThc dolgalR me mbeirhpip of the co. l ii i. c.ll posed of repr se.taties from
Itact(hr tO[ shli rasw lottolB iilert!~st~; Nalith])y. utoit [)r44pdticers;, giniel>,t WaI'~
IoUlSIi TUITI, imierciratt, spih.cis, Im ...t...xm vrd ertnrs. The delegaitc to rep-
resi.t each1 ijntetrt a.. lecrted bi their rcslft.tive illtrest oIrg.t.i ...tt.l s Iithin
each of thie IS States i, which el/tton pilo ucel. I speak, tihrefore, with
respect L this Aubjoct matter, is tilhe acredited and anthollsed representative of
the entire lau ,ot.., iI h ,lv

The South and the CAotnl.. BuIt Iho.l.i idrr, the Cojogre ys to apprIot tien Batton
X cods nmrmetary pact ain the ilotiosaI for the International B.tnk fIr Reonstruc-
tion anti I)D cloa,*rielt without sitaittial rhIant. ± IIn optiol, both rcpieo
slt steps forwarl toiailrd the icstor aion of a stale lid alexpanied iternationli
tnvie after the war. The cel on iuillilstry ha a glrtatr stake in tile resination
of tlald thait hae moSt Iitli.. il..e.lsic, The aitemnative tIo lolirishl i jfor-
ntiolti le afte r ilf e wIr is a rltrn [*1, eoloilf ttelatio(i,,tl, stil l.l&. miore anid I1re0
(o1vernnllt t clntroi o.l tihe cotton i..tihstr y sld every other iIlIslry,. If we
alre tilesy oerl the ,spnad o. f totahlitarianisn a llnd the cpal'siolI of bilreaicruli

h de dill woIrk tI, conlrtt the forces hihill (a.is. t.hem b.y doin a all in oulr poaer
by rcrviyitn wo r1ld Cl~Hlirllr'.

The National Haurning Association, composed of leaders of Ibiui-
ness, agriculture, and labor experienced in fori gn affairs, has also
strongly supported Ie Brett Iton Woods proposai,. Ti' statement
which it submitted to this commnnittee reads, in part, as follows:

Ilite fal of Ihe Bretton Wood. proposals for al Interniatiotal aank ald an
International Flrud ill be argely dleerlninted iy this cointr? 's al it lt. . If tilhe
pmr(xpsa' are generally arlJpied, ithe atiio of thie oltd would stain1d .o.nill tl
to the principle of muiti.le ral trade and frel exchalngrs, anil they wuld be
afforded iilt..i.llitts iili hich io pill tti&t lii('ti'pi[ progresively into effect.
(ilrleils woitlld De ileilecd in, Tenri of .old; anld ther extent to lhielb, aIl..d lh
me'thodl l h-ich arjini s once e iabhiled could bie changed rn 8o eir..m..sribed
that the danigtr of a nlo period if oeltItl)etilk e curr(ency dmepreciation anihll t itopie
,xhiialnge raits as wcapotls of .or.i.tiiic iarfare x(liuld be .e.iio.cd. 1 he agrle

,nent, do not colllentiplale }te(cOitil[hl[slii[Ik~ lt ijiosihl o'ernighl. They reco, -
nize fHllly tiat. aftSr the war, in the early trsloitiolgal prtild tile contintiallo. of
eertajit Irstrietoye nmeau res iiis tt is ieolli.t.t.aced. Yet ilte .ay to their t gradial
eilimialtion is clearly poinlld.

Failire to approve tih gn,,l.llitts w.Olld he attnded with the gravest OiiSe-
q~tenic* It hllll ilye at the cry " l'at .r..ntpI.. olgvta' ii reehin any agre,-
net in this field. 'rti s, XWe oild ,ilt(t the 0o4W lar 'iVOI dehprivcdt of tiro
exte.Illely i.p.l.rtilani t .e.. oi II ho coioin...iti fro. Ider s.ule i iri ,lmnstances,
a new ulpsurge of .conmalc ziatnlu.isii], u til all the disruptive featurs i,ilvo]ed,
wouli appear to be al most iniio able; and I I h ope of an exlpaing ,I dtl eoiinomy
might be lost over nimiig,

VI\VTS OF ECONOMISTiS

Almost all of the ermonnlisis of lie couintry have/ leiei nitied ill their
suppolt t of tli Bri Itoi, Woods prmposals.

D)r. 0. M. W. S ingue, emeritus ISpTiessor of 'coliomics, ttaiJvard
Uni visity, V eW u poliths lo llg exfpe[Let~e as it[1 t/advisor all( consult a.t
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to tll, I nitd Stats Tr..is.ryv. thi F'drli Resrv Bard~ . nd tlhd
Iarkll t of England, and l l O plllIitv i i ate firmis cngagd ill
inerntitinial busiinss, illto nlmphasie i lie I f thiti di Int ilnttioial
Blank would be serio..sl. i , i ....l d iif the ftl.. Mere Hot t[oI]F eslab-
lished. On this point. he said:

N w [ wl itl Rit A g.k Iil)l o lile iiisrl('ell( e..iiz aid(¥td l iltite nl.r.I lil ! alr, lng-
ninis, I thik Ih/re .r... ....ry fClv a0 celld prtiJt"Art foreign loaIl xhielh
are tli, I en o ((I illtai , sIe raltly s'e itre.,

ITt artl y oi¥ ragi e f or rclt]lig t{}/t i otlit[ hll cid *lo t I { itss 'Te to ori- fievor
Tlhe a Iopit lil of tihe ba nk xiithouit It ll il t ..ill[ Iltie O . .ill Ch fi ldlO

till o'f tile frr lled ],rotptsl n wIll

1)i. Spirague also minphiasized tlht the fnnd will Io we ll protected
against the daniger of excessiye IUS! of its (OlU'(Cq OS by meibel'i COo i-
tries. ()I this point, h, sMid:

I do Il think tllt l i, .. ar .s udI rvaonI for supposing ti cor.tries in
gorliera[ will, b.eau.e of lt, fio d, akIIon Ow( l ill(Hi: recklI p[ie than tiiey iOld inl
the I.lpe of ille f..

T]1 I, , I ] t Iitkk. tIi io li t illqI hf I lt ]weint ] h IIt I h v'i (', do -I, e IF I O Illphltizt
t/laf I sir.m.ply dme ,Ioleliet ,ry ill rollrles 11i/l tie timr qoIas fr,0/y alid

Twenty-onie totot1111ists fron tit{! {niverlity of Norti Carolina mnd
D)uke U;tjive,'riv hav, wrjhten to tii, CoflulIittei urging Cull support
for the agrm.....il s. Their letter tates:

Iii..t.wr'mimn , Of th 4}¥ i/i'ittm Iie i Iwill 4(1 fu , i lll fIlI ..I. 1rremghl1 t
a imli b, I hr 44 i[lijei ('irl"ltl lTlep. o .1 ,,rle'lm I"iie II[iND] l o. '[I11' are
deAigmlIed to fE it[ilmoc' i[hi Ttit\x~[hlbmem 1 1rlc vi[il[ f rl:lt !m11tm e4 ilferl.. lafiil .. iI akd,
Nmt a Ii ti ll f <loIm I hom I .... al e auhrint lilttidi td rich IIltl'iI. frll" lml it, tilt
(-(me~ rmll 'lf its OVIL 'I(,lme~ti Jie 'llTIt~mtL.

It is o Iur eoisicrd j3 ldglelnt ihlit time proposd iniieiml fi'lLmlcia] i toitu-
tiom.. . L. vide th, e fae t hus hv Irll! th./tgli xg h h rh ' i *tnati.m..a, finannild irohblerns
can, he wl krd ,i]t i.. .oit.c.. t lC~ t, to , mho itllmeI r (tlv li .f all part its.

Stvon o(!oflmlnists froIm Stinftloid lriii .s.iy hirve pla( (Id tImsltves
oil I'Cord ts Supp>lort ing lil, 11rtittin Veocnd, pJ...jle]st T'I 5 srate:

W illh te, O iCleitii It alj)ril 5 of ..... .. tvI]ll ie ,t'mmO[.... t h'iragll .WIJI
I lftl (~ een,, piolle, it> fes lr C (I, eitloi tllti I1 BrttfiI XVmei.. I<I,(*,Ij( rIt shuteh
be acte, I iue Ir, fia tra;,l y by ( to Igrts /xih II I :lst j,:mI ut, (t] c y.

T'l cormnmittc, ,eceived II letter flra Prof. NSemol'l Hlarris, of
Hmtival'd [Univeisit, 1,]tI'Jn-sloiiu thw ]'C(Ti.oiisls (Cjnomittee Oil Ithe
Biettotl[ Xt'o..s ]i'ogI}1il, iill xtlclh wttns Slltllllt l .si.lenl..t in
support of Bvtton Woods sizomod bIyl 224 of tlin ,nl' rs {of thw
Anniq'iii Fon oemicni o Assojidiol s1ptliiimillg itl tII(iowYV int"l[/tiiontl
tirade, ittl ri,]ilerd field's Thlir stl lti6elttt ''mds ill ])lrt Ii follows:

thl l e, i . mi.. l t(ne it -lt] i l,l ( thin (%mmmere., o ~l O ](~ 1 il! I e ri t ,, \ NA ouds
Ir . L.l... . rolt ditll for AT Iemtr , l L lo d aI C d ]rmlltet Mh I....iLI
J4mllk leep Ill-e' l lneti etCm'! i 'l ie ll, (Ii u c

If &x/p, d4~,I Jitel rrrljilml'i [ram' , I . ..t IInte i. ,I ... i.... o ,i it'h olj e, [o
Il, I trity )f eic J n[tmr S!lur Olih I I}.e l''',i!e ! 1 F I IW
cmIlrelmetF I ii[I- T I 'a pt i !}) A I l r IavhI,. el I rb~ 1f1'.qi aLd lh ul I l [he
slonhr, fhiut eof iiiem rlm' il Jlmll r'ill, toe i' lie l , p" itl Vik mlI11 i I nll't o

Liii t,rl,~llrit'- ifl l ( ~vIrlrl>] Ant' moil i5, o}[ tems~r , me q ii[lol] cii cimerl mm, I r,}]{s iz~llqetr-
tI feidds s u ich a4 lr, C,(' iA ,rrur ,mIia (tifLlai ll i t, d 5[ie[ I . X.thimgh
l]/t I, llctflfyI),s J lr l!] ,l Ill ) l r/rD ,l )![tlk <)l> FiC l' i H ;d f'rh" ViT ttif Cl)]tltl, \l.lmeretm I ... un odme tir lmlPrmt[ oll i,,! (II) nut freer >1 L 'e pkoilti "f si,
to [l te hi1 iiitr ! .... li.t. I t 'c i meel, ptrelltiO is, I'le ,Ill .ni..r.. rl ... }ls]ltily
te"aiud somVirrg itm t .('lil...t...i. jo iid i t l l ll I), l)iii:'

38
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T'he conmmittee is informed lthat a subIsquenit poll by the Evono-

mists' CIomitteel. coveri all meim i bers of thie Amev}anl Economic
Association, slowed that o0 percent of those who replied favored
approval of tie 3 Bret ton Woods pioposats.

VIEWS OF LABOR O(RGANIZATIONS

Thi romm/l Itce F .eard iR testimony of tim larger ilabor o' all izat io is.
Tlhe istiinlonmy as ni lfornily favoic to the Bittton W¥oos pro-
pos/dS.

Mir. William Onren, prosiden t of lhoi Amni rm Federation of Ilabor,
tesiflied that his organization reonmme nds the adoption of the Brettonl

Woods piopo..Ibs. Msr. (G en klifin:

iTh Aorienn I!dfrlli(,iOrll Jif al . iln ae(irJ xtfE dild itliit e Iioiy of
siIrlptTha wtrI( tgrL"'d ITtatL(In 0 aid i ti i dl"- ll[ ]idteliiqi1 ( & atio(1..
ill(i l i l ilj'i [iii l ab l, ii ai iIhlig [liilde rl(iIl[Itcl I hll a1t VlI( (]O, , II' rol.IlIt tH
Br(ttlt W. oo'. llgrhnv'illiti(i, wi IL(e tr clarileilill anId safogiari , :s Of
vital iIIpll} tacl)e ilillpli t I.I(lhig l hi fxi O

i lc ~ qli,iich I1 wo rld o a. iL.t. lii. . Wi e
takL ilii Itslilon b,,elie ;ie e ,pei d r aftieir the lFiiivI W ddii WA*r ] ieo al.lerli.-
iic, ti ii(Plf(iprlttii tritinl ii Llis fiiiead gi Wt, \vklii; ,113 l'd linl' (ill ', T .li....

policy f ollowed bet e {h IVfI' of .Ilm.i..l... self.i.tterel ii, eoup lt i
. il..... d, prrliatiii . fi erll dlettr/i,[, ... tl.ll. nAri ln laiIir' oitr& ] i4 flirqi i
cxelallg% lbilttraL[ fkftrbilr'ci t , for litrier high tarifil. (4lfroAllcd r eLioI If

d.il)l lipieg, ad udi r fural If CII...I.. iC 'varfac' d ill HOIIfLt IL 4 . i I[
elQi tai il ,r 3 , il l lkiilg (It i.. lie ]Jroblclbs fni iri.i. HidtI .. i Ii l sli , ).u.I iIi },! Ii...g

rlu ... iitratctil ilt rrlthiihhal rad~il l Tll .mIu re th.. sI, l r1Ii d o. f livilg nl all ¢om

hii pltopogel fillt . ro.i II ll for i hI, e ihuInitilill If SdCh ilrIel 2Mni
1}' grittlii81 nm ti alh [(.i. (if {11( a rd, erl andT sihit Q IIitIIIt rthlatii lahljl tp,.0

l(~ ip Ixpa .l.ii i h11 ierTlatif.I i.L. I w e. I i 1 ' b l rei, i tem tl 1 * I~,}ita)ir .x(.I grat . aibll ll e (od itt.r..iif IJlhiileili, ita bcca'i.,# of 1ie I [1(' e IT T &JisridtiTTII oI ii..
crliiati' iuil thirlad Plolvlisi(i for foit ihil iv hIalt uhiQe[lrrC IiiL iitatu ii i ll wirel-t

I IIunI, " periitliig gr
l

ll..lt {I rl r it ,I (If tari l c lil ( x(] O 11]1 (/rrolr em1iro ,
as I& el *s Illjtl od eurTir e d nh ltaioimI ' IIe fInd sI.Id hoIM .i.. wti lts, ill I-elaxinil

MrIi Phi l ip M'lLroay has Yit'III, tol lhei cIoinlflhtet l it lCii( ..ongress
of Ilulnimtrlqi ()0giiii...ttisOl strolgl, Hipp([t. ]e lirett t Woods pro-
t.os sd ill jh('il )p friun [Is I lt)II, I

The (C'iigrcs.. of JI(hlt lria} Or ardiI/llon, ffd<lt'iig ltle riit..daio (f hIf it rt-
Llu e xre (d r as I .i i] .e(m lilat ils , L I ii n IpprI i,~l f III, hilt i l' atify h .i Br lion

WIl-Dd 1I(gchrIwht 1I It iS Bf% ,f&,ri \,tr IHIiiith h I
Th'i ,ppIrl i giv InT Ii ilii' tIrTTi hIu*ief tIIa thec ......re tt of Ihe It Uniited

o-T,11s 1~ 1led onlt an IllitidrI ...,'I. La> sIiuiiniip i tan - *o T }T IIrM'tiIV of a
gr all; f T'i ... h [i' il a.l.. T. thnhi,. l ull.rIwil I Fai' hll i ], I i llpril ], AH ..ll.l.. hU tiitI[
Call it tin i, 'iIII{ ,1, ll {.... I.> A erihI II fa'rri tllld i(} 1 American, workerrs.

N Thel rI !Iilt [s ib[ a ii r I I~ Iin i,/i\,It, il I f tile f&t that tfih [tdo

to their tl htltal plrlb4 .. i. III.. V [l. iIl2 I£I VJ OI..II. ,t l t tiI lti*Pw
to thi It aIIeI 'If this NXthmli~11 rld Hr OIl [Ele It li, I NNI 'lh i1 I[ i l hm` Ilep ill

I il e etiIc i f t}Ci ti)/ldhIortI If lhI fiei II hillTtH IhIlLh i thu kl?}\ioITv Of

IpI ITT e]neti"Ig till'th'u*'" \.U,,'a. ie .nmitt. li'nr( tim
ttq{hti...ln of Mit. jia.... .. (Ii l e'r, rt;Inv-tr('uI41Ircr of (lie (oilgrIoss
of lIndusiriil Orgdianiitionts. M.r (r',,y sajid:

I[ i Im1 llr? Fluid T.... luII I Jl~TI mTii{i,[ t/l I /iik mI r .. lemmnI( nr ol' [ tll (

firlIheOp 1101(1 Dhut }Ospi 'Imhhh IIi fr Itc't'i O fL ollne! h['[ Ihef, ... I... lm1ielt I( InL
I[, t. 221 1. It i r.e.... . .uT, ld o/t[ niml t iya b l f I efu d anud the IT... ni sI .. ho11d
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bI endored by the United Slts wo ithout further , telav and withot aimedment,s

Brettt, W,,,oodi relr ...nts one of ih m te io[ iiltortan{t Cor..rtStoTe,9 O which
fill inmrnationa/l cloperatioH so e.I·lllhal to WIi..ing .l.i Illl iiaiitiiirg the peaCe

Ifst I), 11uilt. Thrtl"Ihl].... A.r...ica at Ir the tOlgrlS o Indflstril Orgaili-
atlon... Bli..ii Wnoods .. eans jo.bs and seurit. I) I r. sidntI Philip M3urray,

has fstirnictl that siln 5,000,00) jobs for A.neriain.. ran be found in (Xpl(rt
trades afte(r th l;/tr if lie Brett on WU clp >roposa are adpted.

The committee heard testimon y from Mr. B. A. Wbhitney, director
of education and resvarch, of the Brotherhood of Riailroad Trainmen.
Mr. Whitney said:

IUroeSs throeLdh inlternational otptralien xt. Ialn e el I oIp fair riIe, of Ihe game
1an1~d /eotliralLal the l,, .... rinitries of th, (Frld Ill siiWbs!ribe to [hime.
hsal in all pir ,olid.bility be faced agai. n hi li1 , ibl pi.and iiue of nuilliple clirretey

devices, ..r.t . .gr.('IBlK, l liitlpiitg, dil...rt qutias , arI" d r'utrieti(o 'hange

M., I poin/t htt lh it rioes rot aluire a reat dial of ilisili into the ttehnieal
ditLts of ir llri.tiOil.. fi.l.a.le 0 for.. ... that i ;orld pitige.. ito ]ieral!
col.tolui( collli'it is a ,orld haI ed Ifor Ior... su phiC(, ,, h,.atred, A Iold on-

Ibitt d to lii' aI to die by the ,sFolx.
A,] study thli ]trtto.I Wood, peteiposal, I am iml.re.s... i ih the fart that they

s Ijstii . c .peirati.n for conflict, aid they proII ii.' a iud, aris by \ hih the risk
(If re,.ll.l.. tillKq h Ie( ds ailtl (Ot... rJ,, anud itc liqpig the bick'aiard COtrlies
ran b+e profitably shatel b3 every oiliied .i...orn.

In additionl, a large inumber of local, Stat, iani National labor
unions have wiLtth ii to e cowillit. t express their support of theo
Bretlor Woods proposals.

VIEWS OF FARM OH XANIZATIONS

Repr siltrativcs of tie inajor nationai farm organizatioins appenared
before tiis Ol..imli tee and testifi(ed1 in favor of tie Bretton Woods
proposals. Tihe connmittee wats ipin.)ressetl by Hir .. vholehharhed
suppor t of tlhe program for intCrnational monetary and filancial
eooprF ntoioL

rl'. Edwead A. O'Ncal, resiident of the , tntriea Flarin IBuirau
Fedration. urged the npprovaIl of llthe fi and thile hank as an aid to
Pea ce and la ospe'iny. Mr. O'NIal said in parlt

The fiiirtsr oif the Nation are lootilg to (.Olgr,,.e for ]ead(Irhip. and they
are hoping that IIis distirnguiished hdv ;;i]l exerci e intelligpnt judgment and
dernstrate a. willjielfncs to coo},erate iii plas wijl ill l lessen the likeflihood of
anotdhr xar Itliin the ]text getloetioln (... rIainly if iw, an Ispend oer $7,000,-
000.000 a n.o..th to fight a Mar. if we IIn sari ite the Ikil', of thousandsl of our
best Io.i.ig IT.II, .e. . in.l. d be ,illieg to rik liiiltl -lnis ill, anl t iorL It ironlrto
war".tfi] nriaiu .. grilp l II,,ng the 1niioilp. rTite tale1] eoiitiinib.(n. i jtolv(Ld On

bhead of this Nation in, both ltt bant a, d ]he fulld ar, ls, thla $6,000,0001000.
¥urth~iermlore. barrinog etImlre y li l.i. [I llIC tXlrif']iic¢ lle Iost of tlhLe fL¢ds
rwill ie an ilIvestllnell.. tiot all xpeliidt.ilre ,

We eliev that thc piroplond lha{k ,.d il4 plpsed fip i ifard n ne ee.s.ry , part
oif internlioal ]cooperation. lild aPIO neCessi.ry for 1 stisfarct)ry d.. nestic econ-
olly. As We ij aleIs.tand it, olle of tie primary .)url(rSes of tihe Iterntionl
NMonietar Flund ia to prevent tile lli.ie of .i ..lletay lnllaipt.llla.iols (e g., clu-
runrY de'p)rciatio.. l ianad xe llg .ontl ) forir 1h [ I p..st. of im[ [roi¥g the corn-
p tie r a)silion of ddolnestic proeducrs. ~;le] the, fiarleniaion) Ianlk for Hr¢on-
,trmit ion ati Deie lloleiot wilil faciitate iinltrtaltll j [(mils for the postwar re-
construction allId thle ,((on.i. I( (ieopnen t of und 1,veloed reas nild thus6
faeilitat, a larger vohIne of traAe *
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Mr. Russell Smiti, legislative seretary of the Nnftlonni Faimrm '
Union, urged the committee to approve the Bretton IXoods agree-
mentis without amendmelnt. InI is stattnlenit he said:

Farmer always have hen the tradiional slipn )rters of abvlWdnt prodlltion.
of wide distrihbiori, of tile fewesi posible barilerts lo It I .re .ow of goods anld
sarviees. We b}elieve firntv tlhat the BI a Wo od IVt&g reetlert oitersa aracti
cable way of stinlulating ' demand for Anl....m. pIroducts. Ihereby ;' aji.g in
rnhuttilllIII ~tl] eniplt,~ycn.et in Oil, ,,onlLy, olad ill nrn providuig mal exp~ailned
and exing narket feor ag'icllllI p roiiet * *

WI bt inplr.. s ils as profotiiolly neccss..rv i fthat Ihn lc inatnjolla Bank for
Reeonsr utiol bo e se ill aid that tfhe Iritx'ri tioinal Mon.tar. U 1O n st art op r-
atig, both as ioo as1 possible. Aonigoide the sulprtifllv A'llei(C('li moral Ifleet
for the world of Americaai dlCTrIettoi the t bit bji.ives if tIe agrkenleIs differ-
ofncela t, detils sink in to isnidgniicatneo

Albert S. Goss, nister of ti Nat iound CiLange, also testified in
supporit of 11h Bretton `Ao'd,(1os ropOak T].. National Grange
originally su 1 .. rtI,d tl bank bit recommndtled dropping the fund.
After foirther invivestigati)oll .ow. evr, lit i( c'cutiine (ornaliii t c iecllm,
convinmed that it would be pessiblc to 4tretgtl, it and pe'er\ e I, fund
for the p erformance of imnoirtalt Si )ilizotion acli ities. They,
therefore, adopted lhe folloing .solthn uti Iuhotizing sulpfolt of tile
Brel.imton Woods proposals:

Rorir'ed, 'That Ihe Ti, lvshiri tul) On.. e i£ .u Il ZOrudyrI ti n1pplptrt iNl creatioi.. i.f
an ltr,tr Ioit1 MXonlrvT' FuldI ill ¢o t11 iOuu with art ktcrnlaioial] Blaik,

losse. du1 t1 di[,tig li, -,[ A\t ii, u ik pLeri)C,, aid IroV ioh eani ith made
for hlitl ;iilir.g tI.IILa . ti, iS ilrl,1xil 'g .l.. .i... Of redit thllro gh the li lb ik.

If tlhe at itities 'x hOl , cit be ets .d 4l ia jiz Tion l (qoi.rr ...nns . ' .I ( *', ]),al': i
ftomn thI(me at ivitie ii hiih rightfull y Ilehlo. ini the field of er'ldil , believe th1t
the tirleon 5 ood.. pm I holds t*,y schiM:aitia / [;rondtk for Iltllti juulIl

Mr. Goss said thait it thie fund's stbilationi Ol)rationi.S were COl-
filled to providing assisuilile to Irclt short-eriod [itdils re forll'tigll
exelange, thb suggesli on of t h Grange w olh l Idlbe fll 3 tiiet. Oither
wittlsses harve stggeisted Illit ihe fuo Should lnot I)e used fo relief
or reoollstrucllion pllrposes, tilid tilt it should ibe colice]d 'itll
seasonal, cyclica, arid emerg'eney needs.q.

In the opinion of the (oremlit. ler, the articles of aigrelii.elI already
provi(d for tile rise of t I' fundi s resoturce it I[ is waf. lie cont e
has, nvert es, iolrporoated ii ihe bill a section calling for such ln
interpret ation fronm til fhiurid. Bcause of the varying duraLtion of
business cycles, it is not possible or desira bl, to rest il tihe operations
of the fuid further than to state that the fulnd's resolillc's are to be
used only for seasoinai, cyclicl, anld (In1 lgeni Inepw(s for foreuig cx-
Clhaulge in connecttion with etirrenit tlatsiactImos.

VIEWS OF CIVIC 011IR NtIZATIONS

Representatives of a number of orgaunizaiions iiinter*std in puiblie
affairs appeared before thl o! clillittee a iid offered stailin t cis in favor
of the Bretton Woods proposals.

Americans United for World Organization senrilt i committee A
statemenit supporting the fiunt and bank. Their slatle .. ett rcast in
palt, as follows:

The tlemnptation i very great for mainly countlti to .se Wai lli ant LitoxI I tO
depression. O(tn thi. i.n't done eonciusly. You mrely ar with tihe kins
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of e..rr.c . arfarhe that I'e I le dtkeu.ling. On its hl[s rf, t itllbh comrne
diplinrj i .a... atal 1,1- r f "!h.%flejOl d dIiflss.l ri..o. g lint.irri.,
and fitIaly , ith 'park th[e initlzt tLdI 'tat i aait ixti i',

Tlie rlpose of liI ,t(thn \Woods W onfen& l C e in New llairpllr, liWs ito
pI... hll a tI h rtip ii agI a Iflti.n if ...q.r.. t ren ogliii II

ThI i .( frno, rib nl{ loiton Rotg h as t . r" of the e if s !f I, mh !

an I or .I .l(i. Victtor. . i. te lO at l. Iflell will l....l... u'l Si

ers (f her orgot iz tion itn, th cli3 pi ttl Wo ods po posii Sho
Pno t ed Oil Itil at no onre ount tv (Oit Id Or sa]d bc solf , , I e pnsibile
for Tlt ing Aili intom Loalf mont ntl prolntes and that otheir
contflies aire eaget to oopcit.at. Miss Stlfauss Said:

N'ot In, ...It ll nitions a re h ont e pied [ith niolilar prlodbles, e ,i
af I'lli<,g thi,. ni, tlitoln c tidi.id n IIt oi Iertid wot.ill ; ot d. riot l o, he q fllul

Stiates It i is too( nii o to at i , to aI r so harvy a a i.on..i}aiit.l

I II. .nt thiik al lit gnood ,ill B, o (,ir d I thik thIr wl[ be p l Yty of it
n the o hlier r nide if ll the 'v rd I tidii, it i,] i lror it uJp,' pn ta s...e

ries t. artl the o Iea to which c.p.intrie. n ,o ir b, g, 1 ,(I I '1 ti, IlliI, Pl ike
it ori , if yo arl aidns ar d coe,'g ,m wrc ou .ar.. .n ... iI, chif Itiarr A
countryes [a 8iah l{'e ie an,,I I thonk tartt s of ti...r. n t..It heItp.... ;v ,-aly
o k rnirrl il ir ifna or rntre sh tle jd y a..iltn. idtft h lthe nli, it l. .i. s

Irien'st , andI I', .... . .. r ,ging tihe ]olit t to uhcjhr i, I3 ttonllte
, o.. 1, proposa Th¥y Is. ward
W ou I I e. 1 I h ("' t I'rc tl kid at I C> 11p ilheir i ch i, 1iIth It %Ie¢ f[la

i rrl..(.i. .Iti Il IIi I ,all ler ouI iIIh t r ea, W trldl IvIllh tlr wti ke ithe or Ilt ..e .l he i o'innlvtte las r(cc\i v. l a h ,qlr. ifrom . h. *i. li(l/l ("llfr(s of..I

]*}1,I(' 118 ;11 rl [' I lini, liD fi ( I') I (C PIP(f d[Il]CI'OVn t he Brt
I'r illr rrr~ijtnlin iI~·,ll li riariijit uni, Il, p i.i[i nt fIliiln I...... Ier f allH f 'r

II(Flirs prro' 'l>lit T'lr, wi ri l l:l

r&(~Trhiiii~ri ,afi via1 if fii nl N I i o hI1Irinril iC , rrf ''r esf l ie,,,

¥h ei' mib l xxhlih ofl' r Prtild aI (1 <Jll eth/i l lie (hi illi{it 4itfitWod
iThr/( [l i l ", lull~ I, lit li, cr" l }i i r( t-P( iii] [litlil' l'fl l, nlnoolpr

l...... Ie eIllt ac H NIet arid I han l if i tiilig thaI. ..... rltl, , C t Ilck h it ollts

C.... IhI..... S o l) t ghtn Rmi. l F lc'rv Corh ri'1 1 AsI ifiont o.

tIh' ('tnlllitlli I. .live..s.p.or..(,¥ ' fllttllli iion Woloo' Irll.tl S. s :

Th , Ue]l N tuI i Aw;ii, l it.e I il B k !i i e Fq .J h the ......... B n ld-l'rtit i ...io.. I \u' lOl rv aid illil li' c nfrec reahrio f IreliiiI

CiIl Jhe o ,l ii, ar iln o cItrrlleTodan the. lro ibl o lll f .llll. it a iil asii fo. I t'rl , iij

devirelomeSn. in ruch highls technical fiels fe arc dernenden, upopn expert
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vTIO iIdtl . VPC. .lr . l. i~ . . do iot pfCt ss Ilis ]kIli!l, d . Bllut COILITTOnI Cll-
venat conerninlg eUco&irii Ir LicaolrI iuti, lie aclht'%*d if l)i to 1 be aioided.
We In. s .... id a I av. J)elh g10aI fr.mn I 4i atioln a.. * li)hd a Brlttjlm oods,
N. 1-..rcd a eIt, reimi Thn' pr p..a..ls wr , iiopt'd iiia...iii.oisly.

Iillo Soill ati eiSllw,, e M at oi bois illIiptittlkI.l

* nioiler i, ist ..r.. tIer, t, an initial oitilnre ill internl" to..aIl coi',li j. .. opO)

folilow ~'tSP W I I L, r' .i.hi.tlle ie.l.o. IoIIr llih, I .. O. J, f rlaiIlli zt (!ti I thi(s

field la, bienT a liaji,r flior f a/lidnl loi xar.

The United Clhristi. ( .oune.l for ]),mjoerayv, represenitirg six
churchl associatiols, wrote to ti, c#lolittie as roeios

W¥ otfelr for oir c/isj(I.r....o.iid, hel .. Iil£,mICd statollt oI thi, Bretton hV Woodl
illttrltlation l Tnolttalr ag .P¢.h....it. (ir I..O llm a , liberal elivirelnirpn is o0i)
OIf £itll sipp(,rt fur ! iii I tI n iAl}itl1 the fl/id /(liC the Nori i. W f,,ear its ]tifi-

'e trutl 1 hit it i· Ai.llr j..ggtio ,ait, al/ tlhai .i. ],t, jir for cIide. a ive te i rit v in
oilil.i.uar ital'c. s rontitqits I a .fI I I . l ..i.Li) iad .l.i.tsslv [ )ion f th, to]tl

,orld{ l&mcuitx pro(grail} which flu' Sa, G racisc CuifeglLr is still further I.
adv a.nc..

PiliiI C SI IPPOUIT F OIR IllErON lOODS PiiROCi HAM

T'lis brief nalysis idiciialtes.I bu.t Idos not fullv covrr tiji wide pub-
lit support oif lhe Brettori 'Woods ptoposals hy tihe public. suppolt
Ills 'omIe foJ Iall sr'tioslls of the couitI l ... 111 Iiiolll people iii all walks
Ot lfe, Mor(I than 100 orgui ations. ineldilintg Iinarly all hnrg(! organ-
izathms (o1l('( ill \V will ,ulli( fdl'ud[i, lltf' a COItid s}ltitions mlId
issuled statltinllltS I (l(lhh' ill(' pr l'lti oll Btto Woods
I)... Ig'I.... '1, (ommiltt It Ilnt recit Lo/i, tlh liandi of IoIlll..I.llimiontionlS.3
trhg llilng fav(}V ,li, titinll. Il h , i]lith of liif ('Vilnl'.., tojl oniitttlO
ca111o (t ... l}1, I / lt ttII I 1 Alt I, ltit ] ()[)i()I ] I... o lWhtfiniiilo y iI hwo.

of Ith' I l. n tit'}l Iip tiI I I I .I ... I 'V till ic i;lt ;po[ ( .. rgir1zatisi0 s for
inll(e'rtaltiOnll I ... ietrv alii fl/tSilltTl ( O [)t'l p a fi ll.

Xl, SePlOiU P OF MFi I'S

The BritO h Woodls ropI)mlls hale i'ld ;/o il'ijiatl sIjpor t from
thi, l'¢'ss, It is iiutriitilht iio iil, ld. tillthis Sioll s o, ha Oiiw flolro
all si'tii~ns I} In' ] otlIl I'V, i41lolcis' it Of oth pltjl' ii toi( ihl nilOe[IdnleItS,
ConiSl''lative ils well as 'il8l i,'tfi alh) m i ls

TIhou iioe dlo( i(vlpui , toi ' I, t d C d ,lll tllt "lt t in llxq ilh ¥ I 1 l ... . e11 .1 n ul' li ,
i .. l.),is vi givenl to thlilt 1Oil ttlht )i)lyYl ,lw.l. i l, S politicalI.

(00111,1'21ih Oil is t'SSi'lll tt{ to ll' [IILPtl iI <tll ' o J)ptf tL. rj'Il i t ipI>t tU( o
Of aIn Xp llgon (of inll( i tla l tll i' II.. ~ al... I a 'eI( 1iplioll of i elIa-
tional iiest... (,iuIll to i[h, [St)I"it, if thins IonltiI is4 strssi.l. Fililly,
[h(e press ui.gos La, (q),l( tll .... i: it)e ]i'g!islnti&n for til' riltlotil Woods
pjrojiosils withouit totlluld'htIii'tS O1 I-Csl[lvtt/, to ti, agimtflie'lts.

Some of tlH! Illore. iup la'illf tio e IllmliV' editorial stat/em/ts Slp-
potting Itlle Br1tton W-ood1)'( [)t)sJls , lt givn Mclow.

TIh( Betkton B..uds plIan is OfL ( so tart i1, frl o< x; or progrnl for the
(, dI[)lhi .i.er.t if Iri, ,, r I(....hti sll'i (I/' (thltO iha e1lht} /f iw Iirild w d f..r Ihe

Ii .. ..dJ, ill for Ih, ]iJ~p 5 %et ull M 11akr' for L t lbrti, d.... seclrt Iew Iorld if
xatial inI.eres. s -luc(&iMI isi spiki, III first pracIi. a/ I Vwill a e to creat that sclnrity
I b r..ug. h Il....arat ,I I gatiual lint hii I w...r I lie nali\.
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The Sun, BaLhinore, March 11, 1945:
Theigh tIe,, learliigx nlitu seel tto inah tratll for li a rs o n lititned ill the

jariai bO feoneo 1 es it is not an eNaqritirtiO t I) say thlt th, eyes of the re I honsibbc
Wmltori ~ ... ... r inten ller of tile I lit i Nati lo are upon thetm ;on"i(.ratio o

of the Brtton 1~ oods pelopsoIs is in a s Lnm ii test eas. Thil is tinh first of the
erie, of international agreeInrts by hlich the nations ,ek to patch itp the
.rages of a r. and rstore stal iittI it Lhir tII dellgs withi ciw other. Tilhe fat
of theshn Ipmp.oi. s i. Cnml s is ,honln to b. taken abroad ai afi itdleathi of
our rotltlr.''s tru!11e 'iieiiruizlAs p ecl¢bab t o¢t } I her ]a iitis.

If Con ras enidorses thesa p rnposis. ,eli*syl j ,il so much labor, ]hr caus, of
oollaoration ,xt]l ,I I i,tlsrelk srLttltic Til fOrin..l adlirt-ijec e$f thl

Uinited statle vill, by a kihd or gravity, attrat th, ai.herene . f otfhers; and the
proposals will at IeAst hlua a ,t. If ('on.r.s r4, je[ Il tl t Ž th 1li falo of this
p articular experimeit is spll.ed Such a n agree tnt .wi .olt American partuei-
patioll ;roldi ie a fAree hulrthpr. if Cnn.. irs ' rqeIs thei pro}'osas, tle outlook
for othflr <oirs of coliaboratiO.n becor.s ess prm riis The pics i say
"I told vo so,' ani their fingers will Is' 'rrosd i future inegotlalions.

Evening Suon, BaltinmreC, Mlarch 9, 1945:
Thle I rifrtiatioal BanIok I.rpt.psel aIt IBrtlo sn ods tgothi'lor with I ie Erport-

i..ort Baikil, w ill if lthe Jlotnslil Art is rpeald, provit e maichinery for arra.n.ing
stch" eits cet the ' he Larrangehl dl, b, i intirtlio Ii i ,a ,od o lt con>
mitred to He ma1inlenarrealN Of ngttarl 'tr3 sabiiltv7 And what flft ;xfolld Aori-
ain refulisal o join in, th(e rimtlt.i Wools . Ialn for .riie.)tary stability have Oil oir

enoIto... Tt piliorinI general? WolWI it invite other COW, tries to think ,omr
fy onrabl y of ihose t i ateralfd itrad el rin cu rary Intti res viiich wl n tilie I, agp i'
of the inlrwar priol? W/uild sich a ref ual hiaoe an ufort iatle eflect oi all
plans for ir('lrtiiaiolai coopralt io, politill aIs ,e i e Is ,olir.ouj? e Tih,' alr
qu'estil..S for Congress to c(.l.adedr with jult as ntllIt cr. as it waLghs I hr ltechnicai
objecOtilIs io the Monetary Fi,,d il L1£.

Birminghamtn (Ali.) Age Heraid, Februar v 14, 1945:
T'he ftittld of CnIgr.s Ioarl halq B/n.tloii Woods a reemne.nts will indicate

the dlgre o(f .arresl Je(si ardl wilintems witi, witicla it will approach thin arious
phlases o0f Ullied 'Sliats par ticipalwon irk woridi oo[wral ion. It is importaiin,
therefor, tihat ('ongress tine above the levels of a pi~y tan briasrliip.

hli l'resi.ie. s' riteagf nI (to C Joiges Sail], pioliltca~l iotlriioll .iin.ot le
tlotigh 0 ftS a ill Ii liiriirg p[ace. There 1ni1;i also b, cr'ltrlie pCOpelratnn.

Il a weal thefore (¾t..... is alled ,i .... , in ,gad I the Bretton Woodis
ireemeclft, to e'xercis the salne high spirit of stnate ninlhip. of eompromis o..

til ilntLrlalional leve , as will Ie Biecfsary i.. L the 'ac lf hell Ieter IInltiesa o ICOnt .

Bisnarcrk (N. Dakk.) Trilbume, March 2.i 1945:
Ihe iost iarlartt apt of lBretoii. Woodirs i. Ito it.c eLoiIomic oe. Its

m .Olta'it L ajl), it, iits beariig o .n secr it, on Il e faiet iat r San trat 'isco
tonfernrie will meet on April 25. if Cot.ress pa."e, t, Ib lIl before tat. La gat
impettos will ihave b- giYe to to he SlCiss Sof th I )ulnarioo i Oks proposals or
ay other pia.i for ;r hl nrin e,, y If i (fongress fail tn ias the bill, Lhe I hited
Stats will again, as in, 1020, apear in the :yc, of the orld tLo be l it) dra.ing
front inltertat iojah responsihilbity.

All who beleiev ii the c*ae of a world orgsnirnl ion, wIlther it, bte 1)uhabrtotll
Oaks 6r sotn1t oth ,r variet, should ,as their i Dflenece to i rge the pnisage of
Brttow Os wRem ito . I.utcig. They olmad wi[n teier (cu rgrsenI, and thiir
Seatrs, demandlg , assage of Bretton Woods as it stands.

Boston Globe, February 14, 1945:
T['e PIreidrit's 1.es.sage to (CoJn!gs iirgig ratificatiotn of tie Brettoi \A oorl

agrornnra, 'ill Ieo.. an 111 i tori' (loc nllltl, not oliy for tile it l)(rtite of itle
is1u! it prioentt bit rise for the clear rnill. i, v Idch its sjales the ht oi0ce between
coopLration and chmas il thl p)ostwar orld * * * The other proposals that
the Irsidetll says are still to be sqlbln, itled exteti(I le area of .olo ti Coopera-
tion. T'hey will not b achieved wi thioat cost, atd thiis Nation mlltt
bear a large part of tic.At. ]itit the Žos of l)ee is a small part of thle cost of
war. We learned Last tini hat political ac without o ll co ic peace is like a
house built oi tile and,. Tile pur pos of tlihese pl posa is to put a secure
foundation under the coming paac, tiat it may last.
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Christiun Science Monitor, Boston, April 20, 1945:
To, keep bhe iilies of hbe (eoint rvesn cear, we osiT id li mi not it i, Ile

stybilli tion lea tur. of tlme pln Bre toLit WV i)cds pnj)qoie, l/it the iank, w hich alre
nider fire '1 ! arl urder fir, frl- n ritice who niedldp tIle Iiloetary h Ie L is litk

workable, that trhe Ulflted StL,,U etnittutm, to the fid ill b i lost, l.nd (ita a
bilaera"l &gre, nl ill, Iee n in U[ ile Smco,( aid britain is wlhtt is needed now

te r,,d to curnŽ nx stabiNi v.
Tr are, h evrl ull"ite as mlrl¶e if ,i I li. r. pitfai[s in the bfiaIrral approach

to, rc{rietcy ,tahiization as inl the py sLIT [Irslwd lit Bretttin W.os. More-
over, bilateral o (asir eould hardh, cionrlI},e It esded IP dXjl/o of Woid
trade f tilh as }ficti.a. n ll l .-rOlitd ~fl iontge the I ]riils I Natquls to, ke ,i
their curnre es ii n nderbl relationrhiip The critics of ]i.rttn Woods have
given santr atot!lion tl the sfegimard ,s it uip Il prot At .er lialn inerest ill the
fnnid, alld its advocates wl t, ir thleia ] en a h ii.ld I eiid il Y to eaglat Lthe

Chicago )aily News, September 5, 1944:
Thle inritoni 1, i;ds ageTilu ti i. ., of tile m111a1n stI, t)at IIlu . It ic akde if

thie polstwar ,,rld is to difer from ihe prewar . .id if We are 19 ('0Iperate wi£l,
ot ' I7oiills ill lpiing liJr oni r ifinlijl oisf Ia blpille pgaI,. , agnt)-
flit.it t' , ti iooleraive m..el.lierv or tile pri'l*'r i pl)s (if iiitaiina .lirl, basis
of Nchgl~llit fIi tht ;I...r.Id'a .o.s l* * 'Ll['e fun.d is not Ia ank. It is a
nlec(~hallln for ace'niillishng Iw~grl('ill wvhat slll IIl to Ie ec<Inpiilwhd by the
aut< mlatie golid $tanhirL n l. d s that y,<in "I of s latiW. llhPt''rel n ., dlv mIly
I hink )f it, is daid, ii * l , li ,eitti .. O.lC. N i (+'.r oll i tII) 1has cOiieredt I]jsl I)f the

Chicago Sun, March 13, 1945:
Iii vieI of thibs Ilrrl ba-.e o. pll.f ic sli, 1o rt for t Ihe eriural prinriple If ,,,orld

ecnoniuc c&Copralitiri (toFitgm* ha's a .clar dil to au it 1 th, llrton? W¥,ood,
legislation. The dallnir is illat p1 eitl iIitri 1iiLI prsuade (.oiiit',2d to
tinker ith 8cthe inciiey ,r latyoruiI... II t tOetr },~I, fiIaclxprts.

At btoltioI. tinm , li ism Iiti, Ih tie dihieitd oll Ihc t h broad ([1>ion of whltlllr
oulr O¶,1 natiOlM itllerstl jtlniifis 1n iinves*timt, Of $6,O(Q}000,000. ill (oi,,ratiVe
intilliiou n itieldeI to pxpand ,orh irade, in otIher loords, IIhiii"ld .:mtrie
CpIhI alnd iipolTrt Ilore ooodl alter it. 4v ar ll thalefore?

T liansir is a clea r flinaiv..1, Th, irld at r exOpIls, a 1 e ,at
ti. rIuIov'n t e hiCl* prod...uluel them viil kid oilier cuiiltrwi, iikvxxise ..... to
prulldiee. ald v. vant tlheir goodsiii eehain efor ilur o ii ur slakli iinlad
wolid trade ethus dt.....i.s d)arlfipatiol in a w or.I bldlk aI fund lII.. t ft..t.i~
is I stinulate 'xpartiion It iS III, ilih bleais haitl nlre tilldiC r adopt the
Brtloit Wood agrlg,.lciitls WilthO..t Sltanialalige

CincininatLi nquirer, July 13, I944:
One of the brightesti opes of anl enTdilnilg ,I t adelr thlis iar }iri bIen ilthe

111ninr inl vliel, Ihlie , ired t nations have aplp.roh'ln,,pIp d t lh [star fllalnlial and
O0OllOit( mi)robi. ii ll e conferene at Bretlton Woods According to aI ll in'l e-
tionl$, tile big iloer anld .sall oe(S, to(, are in nlotale halriLon. in hio prineiple
of a Unilted Nations itank and interatliitiaI a onetUr, Sta b iii'ttioii l.'uld.

We canloi live ill blakrupt ;rldL Becride ( f our weali ai/ inldutrial
capacity, it is gratilv to our l.dval lage if it is ot outriht essentijal toI have he
uorld's tiZats ili a reaonahble state fof A(lUstillfUifl Alid to is it ltems ¢Ie-

tbeTalL that; Ilks 'all be achieved i/ti(h better thirou.igh a i lnted NatiollS Bank
anld interiatioli Aiontar-.. 1 Flid >,pporitd iior.ll( y or filnaciavlly b, all the
nations, than if ye go bactk to itel i Lli Sh oek" poiivI The or, , w believe,
II.llId bl leSS. Aeid the danger oif trouble /oildl be eIlimrb It,,.

J e am to hae an i.itir.iia itr av , tahilirti l.n IhlcIe, ni.o is thOl
tire. to arrang. it, so il Ca. glapple ;i ith, anld if possibl e avert, i ort-vik ie finan-
cial drilo, it the lid of lthe Vla.

Corpus Christi (Tex.) Caller, July 19, 1944:
The ktabilizaoion fuId agreeent reached br the xp)erts seenis to is Sensibrle,

etiahi and el ( Chritian. l.nder tile l nationls 'h h ,ave ill help
ations I, ho alve lot. -By so doing the "haves'" ill help Loh1eiscty and their

7t4a5 45 4
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p II."p 'flt I adleri ftSal/s alIld it lim Sr $2,750O000000 ill tIII $,8P0,-
00,000 'iql-y abl0lzafio'i fi.ed hi oltld Toil Iha .. a ... i.r.liig ojie, bul it
")Wd I"" dfl(ti .. .jii.aJlt I l e I;ir t..e l l i(, larlge ITIXI'ILI' 'Iliet r W' ittIle

nc11 tha11 t lfIT tp a ll rto, f tg l le atn mld ga up ai il OTiprling til filtd Io tlOdisafdI'taFl' uf ille Itidted State * * IIThe Initetd Stiis has Ini
iprfllnIg iti fiwl N2,00,(hJ0 0 <alii a ior fun.d Iit.. I3I aM a jrnl. There

i, t&'a~(,tI to .... iJvr ... ... t.rld-. abjlizatt.ot riHd o()Pjii'r by awlt for .. aiiois
Ihai vt~ti>f'ritti vllvy artr(' trsiig 1(i put tiltjtJ dull't l I[ .coh. .ill t ( ...{tl5es il{ order

Dis i[oines (howat) I(ogisler, Mamrch I10, 1945:

At irll.ot Wood 44 i.ir.tillrs ¢afln log('ilir a4nd :tri" id effect: "L)ok. tlis
aibil r.r juggllirg ariiuAd olf our .lmrenJi's is hitriig all of i,. \ i1 donl't we
.Ig(:' {H) rlil it oi.ri. ilfore any opie io, i,. alters the ¥,ilr' iof I ii iftoipr? I 1 Wh¥
dorn we agree on c ertain deiridt vahles as a sltart, ad promise not ,o lmak
Iri"Iil (}lhitl gi. th ltftafte If ...o.. hfapli 10 perce, t in lio r l.'rreihlc ¥l,1 I8II .Lou

l'it Ill th, nnaoitv' Since ye all (if, ...nahlv rim ito hard tians.
P 1s l luij, i. and . m. t a fund inn i'ltieh, iivhy (MA t", dr tcwporarifv if
I1, getk ia 1 tight IT.i, anu therey avoid the tuI...tatio to juggle il,h ion.iy.
And inailly het's agr0 e to talk all t Ise pr.b..lls ove. r, ain qui t iir dog-at-idog

pIlces"De it not make ne? It up to r ongrss whether 'e join
iln a(d lllake it work.

I)Dejoit News. March 1119415:
T]'hes plain s car be perIfcited Inter. In facIT til lt almost Inevita.ly will Ix!,

If theyx are s"lliteidl p. ieri tial toI oiler hip, If a ftlure fr a! ltethr
thfTi tILE Ipat Iltlas he''li, ti11v m,6¥ iii11IJ pN])(i y

tr, tilI art? ipe at, h Id nltried
rIl etI i l to D re bedl inur ta one,' in fil light of .til.e.k.tIe'it ...lp]le]ii{'.

10lFF' [kpollai){e tha) ea, ltiol,
It is tille frl 'ikizgll. 1i,1t for l rh tid g blak. Ii is a tuin , fir l 1aizii itf, ithI

JmI sonville (Fla.) Jou rnal, MaIch 26, 1 945:
The hII t. it , W oIk(ll[ .ig .l'ii..t. it the [irl II, iS Iiierr'ofim iti llrri a ,tiol: (O11&1'Ier

aliim. If thtl[ faik. Th' ;>os l i lil'ii fir site t in lh,.r i llr fltdi' bi!{[Oij
S

atitl, ' I le I It d.ll t I4tl -i It l Il'u i sf il I ... T. irit ciii> [ ~ill [t Iell p(,I ill, I
eatI iiIIAl> {< I hir f d.. .. l..t llCe A n lIn dI/i ,I Y iii rl a tl't jFt i il e( *llc I thil ItV

ih I Ii ( , ,lll fIn
Ir I oiN I l l. .i.ia[" tI ,lt-i, ] i(l nli TUi, il sil'I i ' ltfi't te, anol I I'( . t

,IIl '1m, .. .. C('( i. l lil e (¥ f'ij t .i.o..f ritirqilt'%i iot [' 'u t i ei'e iprlai, Jl] tIe
1hi]hIm m Ou, , ijlt, ('oi ti) rin S rf llly i' li .ia ', iilll 1 ill> It 'allt' itt lit e br oi1

,*t... nl re (C lt-It... . I. e . Iiieiipf'til> p I] itilqrtl i'lton! t ,e A il]Illio .fir a
1Am.. lt. tcare ' lin'ed "i t "I'trll" tit111* collahtI af lion ' ilig fii tii lhalare,, [ihant

'l]t outlOlk o B>'tgll . 'J'h, o ,gi-esi/Bitl ... t. I d, t n himc htI tIIll, t Wools

N[f'-ad-linb, teITs I'IS * * *

AThe (oirier-Jou'nia] , Louisv'iIe, N.. 2larh. II 1945:
''he tli/st fateful (of isues I I d i iI he Io fl ' ytell ma see i. lijxht

( t...' A, 'I'( hiM ilgei Afir l , if I h Iruitrd Na "I it I t I .Smm eI -a¥ico, I'heI Ith
tI t i .tt o I " t)rgarii.a IH 1it ill L i" It-i j l or hi 'tr(li. (I 1 lit[ ... f.i) or

T'tili trout ni,]g aS tO the Iretlj WooIl I , i[Hjuji I lie Dt'Mur'e at,,! s..liport,
of ..... e.iiotw tiittt flr0: i o I ' ijil red is re-ph luotli ff1 lie lba ,;e of
Nailon'l eotJjet Wtr(' offered .. i.t. itit tO (Yl t>n ill IP1 tlthte tillil will
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show ,hat e nay bt depei dend to io ii ihe rat ir, area of oo(), (ration for jxace
ald slabili y,

'[he I)1Ill dlsiied al . Du.ltlrtolL Oa]I, thIfe [litjt of hle Hat ItIitLcmI0.
AConf te,· is .. plla for .ending Ihw ua, -fl of nrtil aIInd pjihll ed (i44l/oill.
'Ihe plant devrh(lopd at Brelton Wods a. i.. ti oi et oinaijl the nIo > daelelronli
EoClnlpln~i confi]]ct, tile warfare of (i(Oar--c(tllpe'ni\[rJ hlI ia -i ii\(]P

lrootions of Isanl tplc for a proih, tlter aleri alrif*

Milwauke, JouIrnlal, Match 27, 1945:
ntil)is, ith ]IIt I itt*] dplloipt l] ti ei r willt If ...... ly

ee lag it ,,s itis i,, If '\ tllmj' to "tIt O i, tndJIIUI I)I L`` L,, a >, i` Ifor ( ee` iIliee
Ilr ll of i hf I t lNr ImS LiS itlly ii (iit (hilr lIwgl ai.d e v hut get
startedI alt II.

I he milor Ofljljreiil,, { hILt l]la ] e enl ii i (i, to Ilthe I.l...In Iijonai .anl.k. N, ld I INi
~O[i'l/ ian l t .... l r iIl ....titils to h' I,terlaI ritll [ F]-IU /l do NIi .... iI it orlal't

,nough lo risk losil.. th I II irl p)riirall.l L It V 'l a l i.lth [ , lwk "nI ..d ./--
Ihii , h{,rk for lnotdili~2ai(i. later, if Oilv appeart r dirifhk O Sfr'.

Mlinneapolis Tribune, Mratch 14, J945:

.n hi Opeh hers ]o1]Ni[d ,uiIht seeInta rl.tg ... h a·.. 1p ieind 'i . .l.no...trvl
grui]lltrlts ijAd'i at lnti tell W 0V.4d, to Ml:uieni,, ilin l id I r" , i(, tllh% I iN i ilil,

that rteIantt sollJitlui g nl Ir-fit 4o IhiettI, ,I-{.iialativ s IhIi it. Iad foreig1
C l rD II ll y l alt lli o Ia, [ili akt! /h ill, S y((~[I ike rfct il d f.... l i, Pin -l ll
[if, of I I liiNiittso. farlier or U.elit f ( ili.. ( .... ht, li)-IItIl{ A.. i.i.r.i.(. ,
art tratllat'id i'tuo falling h,.r(at [ "'itrd L(( d itecliiz 4l}.orts, a .... [erllelt NItr,

geit ha,, itl[ush a'd thflw r ]or his attu(l,' 'itirt MUlLItL' Tijg1t hit>,l'.'or, h11( 1 h}ec',tii
,iuatt(r of I-d n- Ih((r t . .. ),, ,I ,N N .. i,

l iS the colhnirlbu~ionlittin (ch telise nhll r- tlialrh ill {r0eil-
It a1 r(e irrPitib(( of .h. Irarll n ill . l. thati hit No,, r I Hvmeslt ItIittJII( Ilid bIll.ii, iS

aflr thci last ,ar ilat illi(, BrrItl IoIU a IIt itip for ithe( No.. h,,i, hi-'I
,,,f a lt ii canll . i !l 1. .. I 2-,Ctli 2I.-f tI i.] oir."h ead of111f1d l-! ii Ii ld ){
$200,(MOIL00 dc ,h('llne I.in .ie ll ,, I it, 1,iU
i)il}are 'liti-I;lg i /inch tn- rtelY(!hIN ar lSII ,a l. l . tII e blp t

lteltirI [Jo ill4 kit(,ill M h.I..(! iiil, re ",-( d"iia tL., t pr ill ,p], IIII~

Ttg a jine.ltt)o Nahili tle,1, .

I{ i 1obe rrgt-ii.end itIl tIIe 2 Iuine-~ 20 ]iliwuy W Wh i ill I I![ /d Illf]t
hiztllk il~l III; l( rict / Iv CltIlr(l, (f ll(! [tilqt s i{ i( tji I to / (('l t Ith ac, - ein( Ttil
I., litiit Ill Ieard a. I xlii '- rs. liLtI-¥ I o t,, illi(I l I1thItee ) Il I>P I I \\ (N)..Is Hl4 l

fl heiriu i arah *ii . -ff et it tLt I [cill %tl piut i tl i l i llt ! i[}rO1t l
to ititik, tliei'o fr. sh . t...L. Y i"l-4 pi d..g.. I dirri p [nli /tL" tai.rd ", iili, [i ti -.

aski ttitrks, b, arter,, catls. "

i oli[k] rIsjpotl. islh I i [i s siei oI ilL li A t11 i't t(tlli st eI, itll II.

Newark (N, Jl) News, ll m 16ic, 1945:
(Cuicdijag lore aOb rVL thcrk ar- riskh itlIi l i niiutc to N.n iIi.l.nIniTg

tilt fsict rInlajils thatli ti lt ,t i"ta- hI'id uigrAt.ii1~tt. aN I .ith., hi ie link
}lgri,(q ,111i t ; ,is ]thi, jOint. prli'(li('t of iti almuiol . Ntllmrtlllt hot rlui ] s Iad lo
tie ut- t~, I t lie rN O .u , i ...i. .(( )i is I hr I .... t l.h ..... Io'/ald tiillutilaituig <11])] o

ra] t j/ a lltires In that sphut/u rite ti)ovi Is litrtd to I fair mili. liii ie

The Jiou[til of Commer, Now Yolk, [ily 4, J945:

A itually, th, ]irlt-i Work azruii i .irt. 1,(rill it a I.li.ii,,lNilr and Iquite

polic!Ies of jmrtFcil]. (011,ii rip ltht 1(1(1 tl i..i.-i-tiittukt ttlal(Idj"i ....r..l irtt
heoCine tharty a$[jiprtl { ill tautillary itlability, there is I.gic in t...king a

M,.on.tary }21(d a Ceidrml Ille for te(i]i1(i cOp/ratoli betwllat atiiiis.



48 ]INTERNATIONAL MONETAIY FUND AND BANK

lowevrr, unl.s. this MhOntry Forid is mpplemente th suithble tariff, inrvt-
mriL aud onthlr politiIs in indi.i.ual co.itlrie. to p>mniote equilibrium. in the
balanc of intllrnalional paymnent, it wiill break down as its critics hive feely
predicted.

The 1ri'rthatiola lot, etkrV Fmidl shoild i.ot be ]anniehod with anry expctation
that it iil I ed otar) ' or ecnomic istabsiiit overnight or for all ti.n.. If ,sh
exct at ll( ions e ist, hv wil lea ed o iiiiioie ad disappointmelt. On( the
other hnaid, if the froim is lanclheid s. a ilinirId aId iteatire effort to sublstitute
cool ratlive for tx rnrte aIIlion bI imdivdual conil ltJes mi sldiapiK 1heir nlon.tary
anti forigni trade poiiesi' it eould nle, prove a reIaly algnifiealt file, toward a
lasting shollion of ths, iro.bie sa.

PM, Now York, March 16, 1945:
It is not the fact of moinlet.ary pIowr. .. t the ise tO IC .nade of it, that make,

Bretton Woods a fo.i.dation soine of pIace and .eIur ity. Its ])ar.Po. is I to SO
tlip felOley yt ens of Ith ,orld I, promote it. wIfar. It is to nrpair the
ravages of ar, bufild tp bhekwad til jotL$, mkae euslonr1 for prdgrc.i v
nai.ions, and Iprevnt, the outbreakI of feorioni( ,ars which will lead ineviiably to
the lltdl cartIge of nw balefIlds

It us kIeqi thl bai fart in anid that withott BretM Woods, )umarlton
Oaks will fall. 'llT fairil oIf eittier ori ill stant is down the rad to ,orld
War Ill i .d t. e I slruietli, of civilization. The whole Ai nierln ill to ,aee
1nUst b pI t ll.. bhinid thlm hboth. They Ilt not fail,

Nwv 'oik Post, April 27, 1945:
Never Ihas the ilrtance of coIigrcsional &lro he Bl r tt o Wo ods bill

bhone tlgnhIlgh ,o vitalIy lnd eleglh a thn it I", at thls IhUnitd Nations Con
fe,,nee- or I irtually tver d iegnti.g haI it tne time or anther during the
lat 3 da aIr. i nkllsly asked oIr rerp*en at ie aliot t th c lan.e. for its sa.

T7o tlhe deiegates of the 45 other co utries gthret d at this parley how I on grss
Votes on otlr particilpation in tIle Bmrttion ..oods bani kand fund sill b] tIIe Jky to
Iow ii aill act o, [Trited Lt aes partciJpation in a &world pteace ald ,,curity
orgaizratlion.

Philudelphia Bulletin March 24, 1945:
Popular I.nd political olIj.etion ... 1pl,]ils ftri takes Ihe iw, that Arneriea

lis beiig asked to itao. s.rcrii.. for tile sol' beliefit of various weaker sitel il tlit
fariLiv (if IAImivgis. S,-('ly thebi tiiry of th, deprn*4ion years in this roilitry hasI
atito'ld on i..ilti iig proof that filliLecial dlilie s and iial li..seoi.nlnt atelting
any onid(lrable ionial/r oif nlations have hurtfulf renetiorg: in every colunt[ if t1e

Brtton W oods treads the lmlh of l uaird o aid for i he Isugefit of all. Its object,
as lthese isl leaders ii finane ax, is t dtecp o mnore i aiitd ae cO,pmativ
world. Thlit bankers ho takol this broad v.w ..lip tico- litrv lo iiL Lthe h ntire
prlosal iion a high p ,lato on which aloln it can have iroper o',, stlerain. They
set anl em" n fielo othlel in their callia, b., aiding he iailnl, tile average e.i.. n,
to realize that IeI is ilp. as hi coutr helpe a hrbs thei rm of the w ld.

Philadlphi, a Record, March 23, 1945:
W, arr glalified indleed Ito se 11 rimnieiit Itliiadel)phia balkers aking k a-

tit oval adrsi ui qI it II fight for ithe ] n ,[to Woodls pioglOan for plIhtwar co.omic

In a IIlr a'lhlilt to (o!lngre$ the ,eads of 11 of filte :tY'S biggest banks de*
clr: thle BrtL to, Woodrs proposal% ' in oAlr i rginlit give raso nablc 1 i1illlr e of
avoiding thill air firaorial rirr comnirted aftr tile last Iar anid (iIl 1,lis
enollgh to be modified in the light of experi'ne."

Trie, we do . ot, believt e Bretlto, Woods a perfect inlstruiimel. With the Ii
Philadllphia balgkers, wl 'xpeI it aill bo motdified in lthU light of experience.
Bit lI'l a¥g spt lore t]alt 200 billioins to win tois war, Ameria can afford a

10%IOgI 0i,000 invl nlron[t inl plaeI.

Portland (Or g.) IDaily Journal, March 23, 1945:
Both proposals ar, in their details,. hlard r to, laymll to Il.t.lllnd. and ome

of thie noqc'il'g experts displatao ·sion. lBoth are objectively eientia. Under-
lying flittrL trade, vxeliarge and illierliatioaI stability 1uit, be steady reh abilita-
tion from war, reival of enlterprise, opporunly iii tihe marketa and incentive
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along th lineis of trade. Tbi m deans ereit SistneTd by an iternaio nl joining
of handp. It [a~s rkpundabl rlneY. It means .(,trn ltrs against Lhe jugglng
of exc~hanlge ill tLhe search for old]-ti rite spe<laltiV prohir It, ntenlL~ tea e s ihiniea-

T'Fh. h, fears the BIretton Woods proposal for ar itt trnatioLka sAlfilztion fund
will caJse the United "Stat again to , bmranded as "tnide Shyloek/, was temtfiled
by President Burgess of the Banrke, Aoei,6t io. lo tihe ayn an it ooks at if
t*fe ircttoi WrooLs progream ill sa.e thI i.aine-callilg anid pirnnit the tnitcd
States to COtiti ie a Saie, service approach ilk meetinlg the Ulligation. w. have
a,, u.L.l in orld loem fhipr

St. Louis Olobe-Deniocnrat, February 16, 1943:
lougres nlhoul I eindrs- holth .. ie II ilt .n.riatwirr a il ' 1a ]rid ad d li ter

natiolr i alnk (or lict.r.ostr utiion aid I),loitient rtiliodid irl tile Brlton
Wuoord agrleemenlt. It Iloli(Il hs so witlit unrl'ie l*(lgingtir delav.

Certanly w anlot aMorlld to do linthin. There rail hi no a1:1 cn loymnent
for ils tliiouit fio'ig trade, or o. on ulr . 0 I.r.... ni argil of that trade depnds
.,or high standard of wars A.id Ithere an he I, .fir tridn ithiiut world
mo.B.etar 3 ahilityv [Ie fund piopoes tU, is.le i.ha( ha}ijiit', khilo the [:ank's
plMlpos is to Sel that niedy iatiotm gt the loanIs i. .llieh alol. tley call rebuild
their cal'aeily to trade with lI ilS:

We Iall hld Ihilrbartou Oaks peace 'onlf...erne. unil dooisday, I...tI they will
Iot p [rree t war unles ~ollne (iCnonhic fi elil Ji aeceptd b) a l l udker u idcih ea.ch
nation la~ a fair oppir unlity to sir iv V ilud ilos'per.

St. Louis Post-D)ispatch, March 8, 1945:

fihe lni ton Woods a eeren t ont w ihich Scritarv Morgenithan now testiia
before Congrss isll /solllt ilat it .e .lt. C a8 e a ri.e., h ( &giTePiCe Perhalp
no one likie it in every detail But it is so grtil n ad . ln.e i i rrtatictialll
cooperation that weI ..a.l.nol tffordI to ia it l n 1 laeed perfe.tionism

TLhe Iqlrii i rioIure is,, oiitlviil.g such lilt Iai]telaioiS aF [lie Nazis ,inll Il, r)Ip'aR
thernIlse for tiar, It wil also uselu , IPregrsgi( t rhiitllni iO1iet of li alrrDiing
restrictios, hlat even the ['tiled NationlIs ll it esar litd raling a ,mong
tlwcntselves A report of lhe Amellric'{nA I].anklr$' Ass'iotilin, fio Ibe sire, orries
beealset Ihe rop, {Id sta.bi/ization tuiihod goes " it)yoni . Iral lin hItr,, ltretoforl
"aceptrd." That is rile, but tihe ilier ,IllOlhd tailed iin .t orgy of I.hroal-¢,tting
alld comlle lil ile ..erer.n.ie .ilid trade Ž,w ihail ail goN'.lritirtunts are deenly
ilolveiVd itn iii busibi8 life of Itheir eoilitries, cIrrtfcies Iiutt bel kept stable
by al, IIf g(..ern[i.i(lt. Or itit at all.

St. I'Paul Pioneer Prts March 13, 1945:
IlPa4 rig opiioll o, tlh fuld ib far front . i.lnaimoi.. Tho ... ankers itl eppoA-

in tail ictlabk.r agailst tlt flInid Ia it sta(s II Ie.i.iS. it does not pro' ide
for idi nay Itnding >roeeltirr. Stertar I orgnrrithai tnlak a ervy forceftl
poill vlier he dclar lies tha i hIe ,f ac ae on a n. , e ii.c.tl .. ptlio i, a..I
possibly a ,t()It intllrll, Oli' if, lhl cl". Ti alr ... the enqasi s ° he

loan plrocdore.l' Iti thall ii ol tlh afinlry r'lt LdratiHoni at all. ]Th fiund i rlot
art i iuvtunitit ihltitutio. 't'he et'tdial asplIect of tIi ft..ri i it pIIIl.O.l.l of
Stailanlkd for fiir ealing in 'louni. rat atlloitg i h.. tiati.... (i inj tgtl Iro SoliC
cotunitries to Imakintain I ib set saudrds fteIr the) /have tleeln setI i il.idental to (the

ainll obective. II iS Ilo a Tattter of ..l. la g I..lo.iwtrIn stnlilittio i, Io...as but
of esinlShillg .o"lsa/t toUIwrrtiio l i . ..r:.l ig iihtrnationtal CeIirIeCy problis.

tanl, irig ojinion i5 t.hrently concr atlixr oird ia.ill.niatios inJ he fieltd of
financ; ill iNts Case I is being oviroi.eer.rvat ie.

Seattle Star, March 22, 1945:
The liretb,, * (iotis proposaL., staNiiligii a world culrene stnabiliziig fu nd

which in itself is expectd to go a ob afly toard increasing world trade nld,
don, so. i ata aay somic of the CaISeS of w al, has beln givon a form.al 0. 1. by
the CtotIli/.tte for Eeonoic I)evloptnert

This rganizntion furcad of ore, tihan 2,0170 big busiess li raim, sees tile ptaa
in our conomic stru tu re tlhatL teworld fill d 1ll ill. Aw d ii it i: lrested n.ough



51) INTERXATIONAL MONETARY FUND AND BANK

in thte fititim of Ihis world to bx wiling to ovlkerok rain ecofnomif rlles prot ided
lito, il Ile oerlookhig, thel lead Uto Iree.

Springfie d (.lnss) Repubican, Mari: 23, 1945:
Ii th, nliolilhi ilt.erv....hill befb r. PIII Sah [ r.i.c4 CozfE r.. nl r] tl.

Ibalh,, Oaki pI mq"ali flr a urld . cllirit oh.tilwati&)ni Cailgres~ Will ihae ,
Iirllu y o] piir i iV I ]iC thei 1alil il tf I l %.' .il . t.e hlIeruhlanioal n frnat(i.nI
poposas illit K vi sA i]rie v l lisa ecessry to th, st.aliii .i.f tta poslar w.. ·i

thIn orglalit.opilTl f.ir I(rTltiollal ,1iifL3. ThI (pl)(irtl.ity sll hol.ld riot ~l,

Ti, .i...l. of exp.. rt Aitrhiarn, 'pilionl in, ,lWy fa.or Ni Ir iletoI. Woods

nFrillenalfs ilelangil, ilO toler th ]/te baTl'ker agiujffe li, a~ fled[( IR. Ollorkuull'&I,
thel~ ,u lIrtiallh'fir I.ll)(.ir o lltilF C intirittee foI I} Ui1 I lllt'' p , ([) (t]ill id"

Ia ir (llln ..... gres m1 'll a[l pip the" } 'l {oil Wood.. )ill' as nol drafIed.

· [ sThiugitn (I). C.) ~ost, Mare 8. 1 . ll9I:
[he ]IliIaii~ilil M'Itrilar} V;liilq/[ al,) ]ank agreed upion aL tihe' Bn ttlo Woods

in iw Ieiiiiv sphere, ij.s. ai the .l.)... artoHn O'}ak pruII['al are aim . d atl th

tile {Tit k Id Nati,),.

ISeerotar \lli] rgetIxililiai][lli)r'Hlilt clariip ai ir t f111r rer abiktsi'inini [F ]I i
i'st,'rdl ]Imore I h, Mois, iu',ki, I .. ad .... . ..Tit.i.I plie iv no .. eans
OID)Ii i iOt l(ogle III etglll.l.. o. of ItI fiiia, f i land ti, b.1ark (. llh lir iral , i,. Bi, hIr
eitIpi: ,izuI ;(iv ])r lu, i i, p it II jldk'r'ItI, hile, ftR,,0rlhi rli.rr blti. (....rrlss

di i hit t liP, ' O fI. . i,trrkiil tii 1 ... (a)l .. / i. Ii. 1.f 1 i lle ' tri, i.. r l iv,

'lLi ... {I ', "i 'l ili, st illi Ifiio lli/ I o o i* ii% .... '. if t' - lrril·r i;lth tIiih, uItmO. .
Ian odmly o, % I t% su ,p fi, t{ial ,I q l ,,r rijec fr l ake Of la, le g]rt 'I,,, I(,.

Wiiston Sliem (N. C.) Jourtna.l. IIMi..h 31 1945:

f]*s' srt'p i) l t 1 ilo $d.lO.... Xot refer of ,OitiTS, It Ill', Ili..t..lrQ ]flOtifilg for

If Br (ln.1 "I odi [I i.. l{ IM fllt .iwl , lit s illhI3 rr'iiiFillliior tlllt' I j'it l r, IwlV,
4

t i (... iti..iO, iof hI, I UItr'I I I hoIN Ixl}, it I as first aI eee...,!d it Ih' c;tat!,
]~ kI ji as l ie (, ' i Itilllli.O pri(Ie{l Zii!l[ Llvr¥ fur polliiqldillikllt so dlo, IBre.louJ

If (!,lk'. ..s. , II.lT I43 Stri[
a
ll{ ..fleeliv' I']m% fr kv .. atiz Iae it kt,011 to, Ius

t hil IIe IhuI foro ii h1 do i (1d1 V I l pia {,' H ill ...tif ifIt lii ){IQtIIO{IYI , ) W ood, Iagre,-
.... I. I, i¥th e itL. ... ji, l .... im Mial the? (.illl, b, ii uiti.... latr

Somn, part of (hi, JIss has, of tomn'.i, opposed Ii}, ]tretl .. A oodis

oIi gIllfrol, III: :l)g{wiinit of opposing flevsptrs hiv(e

ri{'~ telstl ali{ ol.i.j rt't' ilk plot XII of {th' (1]) 1.

Xl,. AuIENIs A(;A{i,\* Till: F1 ND \ND I {I; BANK

Little, leN i' y ... 3s $8 ri Il [Iif.'.' IFi, Io'i.i.l. ii, in oplhoSilium h
dIo piojorIl fIr Ih, I....k. (Ol or fwo I vlil sMs{, objected olm Imie
gl'fil)14(d t)luen{ WIII n I> ' for'u too a, iil!.'..Im l io{l] ogrtllUiZiaitiut to,
{'i(wi(fM1 }S, mli ill tioloi 0li t \'P!ti~iW. s]'iwho{i+, II{H io$ li the-

\lo'nSrr II] ])i... I iS lO.' qwlifi,, 0 io n .

S¢t {li' .' ,]ii z':l{hihI i"i] l(rs hsslt{ il...; dliis ,1irt'si-' 'd }Hl silih ,s-
¢r"I"I lj {ttion'i . S(v,'v{' . ..I .'(I't.I....i{S' Ii{{{t{i'{' ill oppltois ilo . I] gp n,
cl':td, lin(c'onol'i1It' e Ired littlb' t,stim,1Oil 0'ty or tbItS, (xr'Opl from sot.e{
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nilnIberis of therse groups, in opposillim to thii proposai foro the Intter-
ail ioiill [.i.l. l0ry Find.

??lip (cOflllliitet( is (ogfln[It If thl' eCiIIWSL itshii of tlhe witilUsses
that oppostd Lh, fund or l[trunk to hb hM pful inl thir ANiliYss. any
(If tih hs witnesses (xpl)esse(l lIhitI agLII iIIt wi'tlit ItI objectiv es of lt,ie
NIrtLon Woodis proplosas. Th'i,ir (opIlosiitoll was basedl kpoil iit flar
tlmt uilder Ilf provisionS of the dgrl'lhttill('I eb' ri.F Oriie(gS of th e fire d
nighlt bIt used wiithout., lBqmili&t safcgii .lrs, Iint t lIIy proposd Ili iSBll

amIe1londmen to t ile gveiO nlvts a1d dellunge in II. E. 2211. Tihe
Comlmlhiittee believes thai lhe I.ci.s.ary s.feutards S'e .mpvnial in the
areIeiitnt. Ill addiltion timohlt ,wau ngla If IhI hbl etis ill ierbli flr
safeguarls. FIr this i'teuoui, tle voilnit ile is of the opinion i.rl no
chanlges in the sgevn nlllnts I'ar, hitles',r,

'IThe testinllny (i of the oppon) ents is rexieweid biefly below.

rIllEE I IN IS (OMPIP.eIX

Oie aiguntiOent a gainst the fLired is tha, t ie I rli(.ls if ag eIIIme(it of
thiet feed airle olinplex.

AdmildlitII, ile fimlf a1greo.int tlates in greit detail the )rltOJples,
Ipro(edtults. 1md IeH]iqus ftor hie o)lrio" n (if tite fuInLL rPhh]t is
wholly to Ie exptceod h basic li0tt111yPIt setting Ip t(O world orsnl-
izltionls wilh arh , r's,.I.ores t iiiii inpoij)rtl t pjon..rs, S I order to

sllffiitIIdn those sse el tlv aie 1 t · opIer usIof thto1s
il{l'e ., 11 CoTisist In l 'lll} II itllb,'' fir etneIll' 1I rw d l 'I , Ntl l' o isu i(111 t5 dealIjig
witth (L4i..al usp,.ls of the fmdii,iis opiati.ls ,tire eSs....hil,

As Vla i oftenl pointcd o utI. Ilit, i' *sscti lrII l I eif)pIs of ti I UIld aire
c'(or uId Simple Iy ];om ide lt> It[I 1itoil e'Oiisuhlt[tioi Onl
intirationil .o..iiitir [)r'Oliirs. f.or l]ili mnmIttvI....... of Ainli d nd

reshtictllons itll (dis;rilJiwutiorls tihT lFcl illternlioi.nl tlade, sund
they provide hlI1, I]wnml's w ho abie y hese Iiicipls,

It wirenle fromlon tie ylinoinv oni file detailed pol'OiSionts of thle
fund ngretnltenlt, t idot WaS Isi(> IeVll to Ile tI, proiSions statled iOl
gleat dDtai] in order to pIro'ite In iuessiurx stfe., [ rls intll WO. d

tI1'iuhi ( the jIroper op)jatioitol of thile fund. In fact. thl conmiltiee
... d io testitIlOlv tilU {oulL ifijiei te tI It Ill,', M s iliy ('ft (£ illu

t].. tolical 1)ovisions for lite fnLd.

THr Ft ND IS NOVEL

I; utls beel sated thOwt "the pil forh te N~Iovto/v Fund Ilitroduc.ihes
SI ...lod of le in I. lhlcill is novI 1sold co4 ll'11r t o ilc('(ptl)td Icrdit
pII plVes'"

lii tithe vi'w of t hlIlit(I nt unlch ueJi1dt e'I be gix' , tihe
ilF~lllln flllt (thc fu 1 d is .ox ... ( 'haIly. t hrt, shouh1, .d 10 obj,'-
gtllo to Il Žill 1 1 rtwll'4)l l oI] ) hIl i .h . .. li , 1W'(' to[ d Itel111 11J 1l
sit ui...tin. [Fvn p])...(I..ts of ith, ml[IF([ItIlmil that till et('..IOli.(' ud
loiitlIv s'ii liflti unsft,1er ti ls '*11 is likely to it of i thaltum:lr t rI(Eliring

lhe' lhiBiblom y ilI'IIO..iOd iLI ,i It ... rd silous t.i.t in fL t til,
fnjds 11(I..tiid of Opel atn ie ,xi not Iby ...... rihe' unitel States
'l'r(,!1urV liltroh our h n stlEdiiiamlio/z fij] ]as ILL[load! ahout 15
hilhtil stnbilh lonium snutirtttlIs V ji[ 12 zintt/s. uil ttralt'
((4niilitilntlt of s I ..i D.lu.n.drl milli.im. dollts Afll, 8 yars of
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operation under these aerementns, this countryv has not lost one dollar.
It iappears tihit the International uouetlnry Fit;l would undertake
exchange opfiratkihs in much the same way alld wit, much the same
safegiards ris the United States tsamlization fuic. Tli e only signifi-
cant difference is Chat the fund would operate on a multilateral rathler
than onil a bilatletal basis.

A good deal was mnade of thi point thai the fuitd make s credit
available to mnembhers for stabilization purposes in a iitaliwr conitrary
to accepted reldit principles,

in the opiiiion of tie committee, this point was not sistailol. The
fun.I will not, of courIse, condiuct its operat ionl in Ile sIarne way that a
baunk nmkes loans to a local mierchlant. Tile filel ,xill sell foreign
exchang, ill linitvcd aimotllnts, for a mremlh's cutlrreot(v. to aI ountry
that ineeds sic)b help t;o maintain stable exchange ratvsr alld freedom
ill exclnnge trapsartions,. Such hellp will give a co(untry time to take
the nieicessary ('olrrctive mtllail..it s without resoitiig to restritiol S nlrd
discrimiinatioris tihamt m (y caituse aid rslead delpresiojo When a
country in good faith abhides by the principles of thile fuml and meets
the tests sp;)cifitd in the illfund , 'lnmnt, it is reasoin b], to say thiat
the aid exl echdl will be in acer(ofwith the eredit pri lripis that should
govern stabilizatioyn operations.

Trhis point is furirt Ie discussed blow.

TI/E FUND POlVIDEieS AtTOMA\TIC C(REIT

lThel Inige lals been }iiade it the telt ini.riv of celtain wittess's,
that the fund proviides allto inmatic credits for countrirs regardless of
their credIit worIthbless or tile putposes for which thile credits ire to be
used. It is said that Ille nua iagenment of the fuind will have no real
power o (r tile ursc of the furd's rlsourc es bcaulse eachi member has
an absoliute right to credits up to til limit of its quilota.

Tq comoit t cehas been assured, both by the delegates p[articipat-
ing in inh Bretton Woods Conlfornt,. atcn] by bankrers adll(I x prits in
internrattiotal fiilane' who have sttided the do('le ints of til, ('on-
fenl'iIC that the fumll's 1t llnalg!iein t will iave iample p ow r to con-
trol thlt use of its rcsolces andml that thCre is nto u iunlifwid right to
credits from tihe hlni. There are both qulitative antI quanititsive
limitstlaio. o.. ti te ability of a country to purchase foreign cxciln.ge
from the fundi iwith its own currency. In thl words of a prominent
banker who teslilsthc before the committeie. the iuotas are in tile nature
of a lia, of nt icr t ex iddedid by a hiiak to its cu stome rs, tie uise of which
is eiructmsrtibecll by safegoiar(ds alnI sobicjet to contiial scrultiriinv.

Those who state ilhat acuss to lthe find is all anutomintie ight to
every mel,,ru over itool k ,rctai viery im portin i safginmds foind in
the fiend agreetlnit. These sat Cguards may be suemiarizid Ias follows:

(a) The fuid wonld not begin excihange transactions w. i it countries
1inli those Coutl,/Iies are ii a position to keep (xchlniget mates stable
withoutt excessiv( use of the fumd.

(6) No coumitry could purchase 'xelteange frook the finld except to
help it to makli paymnts for inmportts anId olther ci urent transactions;

Tl fuind couild not be used to finance IiighiIts of capital.
() Thie executive directors of the fund could stop a country at

any time from purclmasing exchange if in tme opinion of the directors
the country was acting onlrary to the purposes of the fhnd, including
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the funmd's objectiv e of ponotilng exaltage istability l id maintalining
olld']ly exchange ax' rrii grn elts.

(!) All of the curr eity ]ohlin"g of ie l, f.(.. agu)ttdlr ag intst
depr'ciation in teris ofi gold. A countl lv u'ilg fl, fi.d.. i' sori l '..es
11m11t ILse its own moIIntary rsfers Icl s uLl J liilntD if iis mo1ltarl'y
res'erve, lfe ii {X(ess of its quotia anId it nl rpll[I''hl.s. its cinllr'eny
with gold as soon is its balann of par ments an its rit se, positionll
jxmi.t. If the repurehlse is deInyvl unuly, th, fund cii ill-
pose such cha1l'ges ias it dteims appljr[liate Io bring nhbout plounpt
repluclihas.

If a member couiitrv lgr(es iot ti imnpose exchlangti i2!slicti(i.nls oI
curre[t tr'i, SatioC , nit not 10 allow A( (ll})leint oil Io its utlrrll(, it
must bI given asStIlrlice of atssl} 11iI, ill peri) od r of vCr-ith p)ro\vided

it bides by tim prihIljes of tIl funid awl take,' wh;!4 i i, flcast lris are
1,Ce0ic arv to omrrect the siltu;ation Jst ls siisn Who

of crcdit fromi hi bInk so long ts he us I-( the crdlits extindcd to lidm
in amccoinhdow wilt I (I'tpiin ,i 0(r('ri}t1ul pkpose1s,0. so iliis ia H"itiOll bO

as"ured thiut it caln coluitt onl ,b>uiliimg slbi lijzalin helpo ii timen of

1T1H FtIND ISl: M ]fUVI11

It hIfs , eon said Iv som o. f thc criticsof thl IIl tllt to establish
hef fllI dlning the c'xt rVert or so ,u ld ie p"lflftm,(; thlt it would
be better to wit si, ra] y e.Is nntil iintiorls have ti itlldtl ,l'l ·ter
degree of <onomit stab/lily befimr attempting to stabilize Colrign
e hli.iig, rates.

The ((,lonilitt(e, b[pe[[s thltoi Soit if the most ... gpenit pJrobtI's it)

thi!n lstwrr tianlitio(i l pl id will ht iltlnktl tit .. lll. t ito lintaly p 1io lrns
ml that the jlolopt, (st.labishmell( t of lli.. flnd is es-ential to their

solution.
'I'hl iminijato plrblei . ill b1,I i' shtldiLislniit of thie initial

patte1 of J xeltlog' rates. Jumles o(M hflge ]ntis If ill euuntijcs are
detemun i ia it] 'o til[ l , oft ( Ifl hotl itll t' lh l l ll l i o na lll Iicn
Stlk atioal, l n g haly tr tleill o r 0 he oxpl (1o t itlith followed
tim iFhstii ,lt r \oIdd ioi'. Tliri uI d, I IIngeI ofl iv(e vfiuatl ornI oft
spIne (uirlc']ins ...el, qIln1d l]nidatioiiL of oft l leos imld ulPsjtU~lI ulni-
l !t(ti, tl mijuitu llI ( ltu t mightl dig{'rlt* ilil eoht/t i 'ih t' t *ltniige
depri cintiton, Tl luri is Irir(e',rir I0 14vi)i"iP i I rllS Of a'st:ybliish-
ig an inilill Uae ofI tt thimou.gh V...Situtation, Illat

Vwilll betit(l i the 4hlia ,'Igfl jiiliOnri[al' Util iil'
During /ltc tri nsitim0 period, coutrcirie will e ,tbliqli thelr postwar

exhih'ge policies. II is of liih utmost implrtotIc to see th.t tlhese
poliies ih eltud th Ie n!i t (h ,,ilt< If p o sd, l>l> mId olIr dy eI iIcIhlge
ahr',gcerwe !rs tlid tie olinia im. of muliylep cullrcoiv piltedge and
other devices of curlorocy warfiu. I! sore couin[ri's, it will be
ncocsstly for It timel to Ioti...n... % Pt erimt C((.lt I<Ils onl X(Imil~g, t'Ils-
setions. Them, errl be Do objct in to I tit'e t!l[]r',ry rl'~otitle of such
comtrol;, iroviled tihte countries that utse( ilIoo vcceopt on, the obligI-
tion to nemove themn lts 5ol (1(11r V Lili itti'tl'i ] pvlyterts (I'tn be
brought l)to equilibrltim. IThis is prcimely whet thex do under the
fued.

Time promlpt restoration of intlmuItior l trode ilk] in estIncat after
the wir requires Ihe pestablislahent ol IIh fitad. Some counttries will
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need Iti pdiinig ilie Itr..nsition to meet a te(lmlprarx advere bamla ce of
pyIoP!i'et () 1heIwiU I hy will feel compIItell e to noiwtai res ri o ilis
thlt ciln IOO II) IbatndolI. If they Cn gel stl ]el, p I rll pii t]he f ....dl
when tlhey need it theiy will Ibe ijt a politioo to aicepjt the, obligationis
witli replect to rfir ehllang( pmrli es specifiedi itn Ot fied agreement.

To iotI)olM thc estiil abiliismit of tiIe fundl is to riskth r nnpiihn
of currticy ,wflarhe. And if (..ifhl',fs shI...dd esta]lish policies, cos-
trry thie prirl h of tle fund. Their ?{ollomies we.lid become

IadjIted l suchi rIstricteions atd it ro tht lcetnl!, ilmpossib, It
abamido tfi .ilk l~t' I,. The period io methimely after tile iar the
Itran"ilo I period is the time Wino ftlitue I xclthaz 1 oltcies will ike
final shoao). The firld is )Ocessorv to ste thot tlSC policeLs aIre 1il
accotr I'ilh The pricliples for' whil thle tnhted States stands.

TilE FIND WILL BE CONitOl [eD 0Y DE9BIIHItS

lTh cIritiiqn /li Tee, itde thaIt lIIe fund Iill be Ia ng'led ]y its
deltors, because thile [Inied lStates aflto, h1oe tiot lav e i Tm.jorilty of

'Thi' etii'ini seeimtoll to ipnlly int Ie lii ini is aIlrely a fimnacial
instituiion whose sole funtion is Io lend i..V it gtxlq to imli-
cah; thlat ie i'iilted Stites is liuttigr upi more tian half of he, assets
of iie fieL. Nvithier view is torrt'it.

The hind is designed primarily to deM i ith inh rnIionmI tlll!Ic
problems. ]I ebokdiesll[li Ial otltrle....tit Ion tie /mau)l ttllfime of fair
exchange sltdlnld:. Pllitics oll ex{hiollg ria/teqti, I exllchalge re-
stritiliis, ,mid Ion muiil ipleh cuIr rewcii's willl I I. b l bjeio ithe ftnid's
stilrvlsio. .In snh an insitntion. it woutld be entirely uti'ji soit-

aible nid &etvl llWi¢nj# give foiimv Otllitelr thel (dinulTg vote Iil its
InlIitylelqllt. l(I {oit shoulld hlla itfl]noe based/ in its
iI'rmiti....Il positimo. It is oi lahs hiis that siil..n. eipio~ toS the
fullld cl'er detleiUilled TllI t0he Notillr po wer Wits ippotrtl oll.

T., United Statvs, as tie tlrgesl suibeither, will have the Iagest,
nu1lo[er of votes it, the find, ApjlroximIItely 28 percenit of hie total
IlI IItIl', of vofte will bIe nt byv tlie go ve(nlor itl/ lite' executive Tdirect or
ropieseuting the /Tnith d States, With ao large It vote, iher can be
no doubt tllat Ih} Unitsed States ill Iimae i sIIlstant.ilal viie lii ble
deLteruIinat ion of its ,licicw.

ill! flgggIle '(I -,i(ltOl o u (IOl1ri(s the .. tihn the United
States will b slightly IllO,',, Ih $6.0(0.00I,00tI if lI Ithe counilies
/lorerSted it 1II Blxttior WVood0s ()d1if'ilenti become1c memhi.s (f
thil' fual. Of Ibis tittitul, ipproxiualhlvy 11 billion dollars Will be
suIsribdi iill gold aild lk I'd Ill, lildl lli h, D II Hl 'l(li(' I ...h.i t
golm vIli.. gi..raiit[ T'hose who Il..d that thes' othei cu'...n.is
silltsriih..I to tIe fied ir e t vwortllhes or fIht they avohiiil lot be used
Ire Ilisinflornled. lThse urr i(iiiIeS are I(h dpl..In Vere (,liay tli
wold ovVr antd a'e Vilabir for the s ie r'ason tint oithpl tlitme(ncis
ei, ,luaide, tlivniVP[, thoej ability Io purelahfs gou..s a ill stq¥ices in

tie counttries of i]ssu.e
Not iQ it mv an'ptI IitiSiS otl assum...ptioe tnt tha United States dollars

will be lhe olnov w'rr y whlii tll' f.. ..ir ill Ie eit.d u pon to li.
No on, (l.. ll t,!l juai how log, alti i. 11III i]I Ill(.lll the Untd Stes o'
filly otlw* co0]iti'y wKiil (oliiiltle to have it iavorlble or niIl tinfaol-onWe
blahttillt of piallylliilts. I is to be'l s&' tut ] foC e'' l yr l rs



after the war Iile UiTiteld Stfits NiJ] Iill .e ... if svrNil c0i1111oPttiti-
atind doubtIIlss theI c(hief to!IlIv IhIat iI II Ill, } II ,pur si.'phils of

goods ied servincs. Iut tow large tinst ':ss xViIl J) and lio lonlg
I ill otitinhue dopetxds upon a ,uii1lhir fiJC'tos itor..,w (f 4whidh C(il

I..tterm credit Aiywiinis tire ] illiiig nto wxtlii tliir[dir Oth
yws. Altoglther. it is (Oroplet Ilv iInw itiii 'td to Ilm,! Ilint ,il
or miost .. Io tliltiis will Wish Ito pI...l[(s'se as I...i.lH d}lttB flro..i the
fund tls th47 (,ti.lf

Ii elil ' iase tlho rgulloint, tht Edi f1und 'ill[I he 'otiltoii Iv
tUt{ (Ohll li('8 fl1int fle[' iutiiimlis,[.s ( If X .'.lihli]. f..Oll . 1]), f.l.l. I i.pfs l
to ifil[j] that at cOIltjspi'(v 'T1 SlIl/I'llfi0h ftsbl}isli po]IWS rll{t[I1rY
to lhe inil(ests of the United htaL's .1ld ofiewr t.,hltrsi This is nI
attit...l , that I l... i..' t Ot I I ,ilcl] ithh thll liii, JtI : ie thin, bijoli es
of ilthe 44 Ountii that wxotld bie ni lb', o(f tl full nd X No 'ourly
hials aiw 'ilsOll to !isql, to see the I l .. 4. Sl n'sIlC(v, Ilusisi 'd., It is
difliji.o i eve tiht a f... I il whiich ,lw [:ilhd Sints hms 28
pereft of It vtoliifi po fr, the ntilcd IildJOll di thle r,'i if tIh'
British ( Ctrvnoi'veltl of Nati j.s 2 perti. tie Sovielt I ion,
(Chim,, and Fi',nce together 23 Ivre .. , the .\metlan ['...li i' IO
pn'll. li, mid ilit' NJrq'iluwHands atld lJeiuin ;I lth0,111. phil lrhlt
a o11/illltionllltt wlil 1d imi .ui n th[1h' i U 'flllis, of Ith fu .lll The
fltll's.. ir r l ] .stitni th, .s.colid liIe 4 ...sI.. .s f01,11 'OllIri'S

awll few ooulntl'i's will approve tit disipwiaion If useo r'...l. ree.
II should not be inferied thilint ll inthliei... o..I t, , it .itl StI Ihs

will be limitid si.pIv to Lie I'oplrtiT .. f its fonmil voting :twnlI/h.
The o'etr Tl.n . In]lluii.. Of ifth i i nit ii sth ·i' Ol'I deIisiOIo oi ilr
firu, if dirclTd u o*lk.l .easonable ) s of tIl, lfilals risFoii'i'. . wilt
in all irobabiilitv bl r far g its, it. it iuy strtngtlh . ... ld iidialt.
Fimally, the right to withdraw from tIe(, fund ,ill pi,,e a p.owefulh
deterrent algail.st aIl (.. si)I1I'(? tptIq] itt llv oil' Poultiy or grmIlJp
of cOuntrtie.

TilE FIND W ILL NOT STI AlfLIZI

T'hlue tirgiinet halls I 11 ImdI tutul tliei dimloptilm of tile funid Ill niot,
re lt$lf ill the sttabilizatio, of ('Ill ri .. t.. tW Ill' .. li.e . Ill'O pro isl'ions whiclh
p,1'1uit (llnifS it, i the [l' va¥lu' oi 1 I rl[ (V alftr ('Ols...ilbltjOl with
the fhod atli gtqli'i'll? it its (('IthlrhoteF , F'

']le funid agi'y...Irrrit p)rovids ifer tin', vale icf eall'h nul, ...bl"
ul'rel...y imSt, ihlin dijred ill tellIlS Of gold orf Ie ]nITeull' dStales doll1r.
tembels ligiie not to pleritit their ecI mnge riul, ( Io 'll-rv bY Ill0t

Jtholl I pm' above o r b", 'Jow ' p {r ( 'liange in ti, par xalmi o[f a
]rnihtibqt~ ( iH't'(illynV [II be, Iw/tmd, ouly &iT It (Jliwng iS rtec(l ' to
corrcct fll(Ia unrdltllal tIisiql)ihii'tt ... 11I thN lonly afler ( ollSlttlltiOQ
vitlh tihte fired. If II' eluin.gt IIIJo)t-,I h.I' a wihmlb(l ( 1oiltly )IlSi tlli
pi\vious (IS litiges, ~hlqtii' ilI*lSt g o1' l C' S;'S. IS (oSs l, thoi i t)

iotlfll [ if the li 'iTi p i v. th/! Ie ...... I l, .. trittV rie onlY (m...SlIt,
With tlit' luidl hifor ' im kimn th, hliaiige ii tII, pir Vill .it' f its . 1.'..... V
If tliet suli of J]]o ]i)]op)os 'ngp p4u, all [itviouts chmgus is Inoro
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ftita. 10 plrocent, iith funi byv a muoriy oi f thie meornber votes will
eitiher concur or ohj ect to the proposed change.

Staliiitv and order ih] xminge 1 rdles dos r iot mean absolute
rigihity. No one pretends taln tle initial pattern of excohange rates
ad(op)ted when tile fund begins oiperations is going to be perfect or that
the appropriatlt e ralite will hi (iitIi ill Inlch c!se8. (ihnrlv soni, lihaniges
will be inelssary and should be made, i an morderly raminer*,. The
nmailttinaie of stability and1 ordelr in ex(\hlanl rates does mean,
however, thile av-oi[lail.t of ullnniecessairy eihai s;!ll i whn cilmnges

fbetI,(' tl(TesearvY, they Ire( t) be Ilaldte only after eors iu l s ltatio l and
with full (Conid'ratiot of their effct O,tL oic t eL rulLrh is.

Iflcss positive steips are tken to establish fair exchange p'mctfices.
thl Ipoiwlir pllperio will inevitablly it charactizedi by iris.lable ex-
change rates and clhaotie cxFha iIne prlciiceS. Coniiditions under an
agreerntui which povidles for i[uiie lhxibiliy in exchiange rates
miost hi cnmaiire Mll omih conditions whic'h would irevanit in lile absmnco
of (ihe findl. Except for a few years in I tie iato 192)'s. most colunltries
were off ile gold sltndard liming Ill, imitrwar period. Exchange
rats dluring tihis period itn manxy instaiices fllrcti.n tdI diddlv Iniom weekI
to woek. MIhli, in oI.er .ases they wr et fixed b nimans of rigid exchanzge
cointrots. ''Thie stanbiitY offered by thile firdI will be far greater thalnl tlie
world ins Rio 5 since 10l14; ,and it will ho fill greater IlmI .i., can pos-
siblv expect in tie postwar world without intLerational m onetary
coopriation.

THIE FIEND SANCLIONS IXCIIN(;BE COXTRO$S

Solme wit.i.ssis have ritieizld tie fulnd oril ite grioiinl that it per-
ri lit the use of cxciiarge controls for crrtiin pupi oses aldl tirder
ceirtain conditions. It is saili hant instLad of lininating exchange
controls, tih fund [ ill actially t11,iollrlugt their uise.

In tile view of this commaittL, tihis is essentiially an argument for
imnpossibhI prfeticton. ii effect, tbhe argumntilL is lithat if we crannot
abolish lii lo excainge controls, we shboul not try to eliiiinate any.
Ail inteinationrial agreemnlt that is to sulceed Ilimst be realistic, and
it mustL not collimit counitrist to mlelrt~ $tilui'ejit policies than they
caull ii fact carry out. Moreover, it was ge erally recognizedi by
financial experts who appearlel as witnesses that excja nge controlsnI
on cVapital inmovemenls tri absoluitely nocesisay for stoile couiltries,
for sone time atL least, if they are to ima 1int1 tai od.ler in theiir currency
systelms.

it is a fulnlament l purposi of thel fuind to iliminate the use of
oxchlialgo cOnlltois in contlltionl w ith Cl .r. n [t anslctiolss. It is
agreed by all countries that excihalge onioge on curercat trade and
the b lol lk ing of tlhe income firon inlmrnationat loans i nd investmeneIts
can only d$iscouragoe interntrltonaiP trade and illivestmllon. There is
genera lli agrel ntl thllat siich practices Illmuslit b {iilatii !L as soon as
possiblie ninl ii is pIri iniple is rcogrnized in the fumnd. U IndIcr the
art <ihs of agrencli en 1, a countrv w ill be perm ilted Io restrict tir, trans-
for of ft mis illolviPg large exp)orts of capital. 'Fhis is the inly way
in whlich capitnil iight can be pI v niited. On the otlher hand, except
during the transitLion period, restrictions or the transfer of thel pro-
ceis of X ports and other eurrenet payments call he mainttained only
with thile approval of the fund.
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Sinc, tlhe fund is not designrcI to mcet t he eri imons i o imnmediate
dIl},indl for Io o ito .i l. AX¢ iig(! on thIl part of war-l cvitn ted ' eo utrits,
unmi Silc, iheilr g(lld ard f....i.i[t X ex}lia.. [lg! resours arei llnitld, it is
to ie ixp, tti'd that soum of tihe txxiting re oltotiiis on dmanllads of
their liot .i..il1, for foie ignl 'Žtluiige will h1e to 1* liiiii1ainled tby
Soone c[oHIltrics until ]lthy are ottln e abtl! to mait.laint t appro-

at11( b])laii,{ ill their foreign tx('haltge possitlio. For tJhil.s reson,
ftilnu ngrwemittt I[oviIeS ttiri'g the tratit, inf period .ni.. )nr

(ouitflits lilDiV Mrain I'llV1 *lohpt Si..e. of th(ir xwintmge tistritioulls
thai Ic ih'[i,n iln op,-ration duiii, thie ,oar. Ii acor(lhdII4 wil, tIle
fglenitIlrl b Sts ist ricliolis "ill be witduirawn ot soon it is ('(ar
ilthat i ;(oitv will he bll( to set]t its baln .. f (panlYntKIls ilt the
azbsentle of s/whl i'strni'tilo, without cxessiwe ust of th, fund.

' iare is oelyv o, oilwer ..r.visioY unilr which tie I.n.d Iermits
ech n.lI.i... c(itiol oii (rt ..... I Lii.i.. llt ions/. l/ln 1 I (h t 'ltr ili(v o(f al .
o.tlv y I3oti gnerally scarce, it is ncsSay tor1 couliitrles to

rfsiIitliCth oiiligtliotls they v i'IctI' in lthti scarhe tl rreny ' Ii*r is no
Tolhi xuitv byiu ith1 thIy ln.. m..et I .. ir oblligatios, tnl],'s additionaitl
foreignT mchaige ,icloncs areI placed at tbtir disposal. This fms-ll
tion I, distlse (ld lrow.

II Ih, opidon If thils coni.iiltlee, these proviions regarding cx-
Cltiit' ((,diitil > hrovid d maximll tx ai(irci c.l a118ssrIt('ne. of frI(edom
it, titnsat twois for ti1,1et int(r'ltliO[t.. IlntdO whirev¥or

l[Id Ivl cItvIi, tis is possib I e No coutoll 18 ill at posiTioi T ii uii nI-
iki grca hr oililigations on the rell.lOVal ot tex ohalnge( el t 011iCO1.

Ill IT CT OF A sCA.1(I¥ OFr DOLILAR S

flbjhIct.... hls h'.(e ITisol to altilie VII of lie fnod norreenent
I itei Ia , , h dil lolCrh become( •irce(!, tIlI funtd Imlay p!lnit Tlow...rDIs
to lilth die sahi of uhollars. 'hIds aIgtnllnt sclns to iplv h[t
soii'cluii>) 1.t fnul ,ill Iho responsible for a s(tIr.,tY. ail ihat it will
give, co.lllitif s ille potxcr to do son}lu#thlg xlhich dwy couIli not
hlve ... l th, I I Iscct!b p I If the furd,

I f a •ulr1 v of olhlhu's develops, i x*iIl be n iot lhshlain..t the
tlilts (Of thc hfmnl tIo ]Ireet i. hI, Tun it.... it'i (mltets nor is
rcTon~ilbh' lot Io'I rt}i(arlht Of thil scorCty. (Oil th, coillti'r, it
F,('I[I S I t) (iniltish, sud wn"etim'es pl'e¥t thI ll, ihili~iuilnt
of a sc'li it,, W't, l it fihn/[ auithoriocs its 11elliem[lS io ilit tihe
,,h, (If h,: tle I...nlijpsl o'ill be doing what they woutl be com-
plh'd to I, md ' IIy n ii'¥t. ITh chliif diiIreti olu~hl 5. that ]imi-
aljoh.S .. n.d. Ih fuuh l .. o.ulcld Is o Ivol'r istri; ¢tive and of iDo Iuliger

duration 11..tl t rue' swlryD ill iP iglit of talch lmber' ~xistw trid

reqIuireld Io give synl[haI(,ti( cnsidoIleiIl to the \i,~%s of tie [Iibtd
Stlls fml the cl1rimmkll atimol (If limili it...s Io lir sTlT of dollilas.

'] I o (' ..irilt(', ~Il ii[/l 'Sr ul with lihe tt'stir..(. yv of s,,urat x t-
wessis rgmthihhig the'i, ptIiabh' ulply 4o oz*,l agdli ti ho ttu all bi-

(r(low ol tiliabl[t to o ilier T.i.l'litS Doi plY for exports fromll til( i itcd
Stat'> Extpt fDor ii h iif pj,,icl do ing the 1931)s, thir, lhas beien no
scitv oif ciol ius tuinci itln< And eve'' il the I930 s tIhe 'tar-
,ity of thie dtllTr was Irllilost ittri,]ly (tue to th, t pcrve niovin l of
tal ita IDT tin [niute]I States seckinIg I'( ftlg, frol I I thl, jIolijI Il nutI ((',o-
ri(oi lis. ipl-s that gripplt Ill, 'orld. I'rovid,d thi ll iicd States
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IlatuI dn 1tfIf , ir . Iilt l y I IV hII iII ,eel of e..i. }\ Oiviiet, mili. i provided fL ilber
II... I Ihl p i, IS , Iii s.i..i[.. Ile Vtl1I1I Iof fo} I II IIlT v, lklUJ, t, ]l sIl[)..pply of
doii]ii ·IA I ik] i] II) iii. (i,ic iiop to ] ,ll tt iIll, {i, ,Id of Iol , i Hii.] 1 14 ils al
Ilei, 'TIi /¢l...l I h { I L .... '.. of doflir 's :Iid 'tlh,'I Irlc(IiUw,(, ki]
fil'k [ o *H', I l o , Iq ...i H Iid it ai]] hi ! tb f...ii. ,ll H o[ flhp
f. ,I ]Ii I' t ahiii Is. t he' . p .i iil .. Vi il p tiihe funrt 1ii oM if( liigi

of ri~·1II1li oll~i i Ti V~l ihie r ~ jriX i qpl ofll ll )Ohfr~~li l iV QXiiitli tg('11·

as4i'l{ o{ Ic the fuid lo , few' I'ull!int i' k ] Il H pv4'{li tiuhi from pr-

I i Img a il \, -f Ithi [ ffI , tt I li, titll the t 5(:10 thanhl ,tli'V I{I'ISIO
!I{Hn. l{r 2 ~1>~lt 11({ O[ 1 ( LET'ini(? i <{('] it, :{ iitrD~ { I s 4 t[ {X'I LH p I'iI~t rti esi/H{I ie ! l* l. I i , }p3 f I/ tiI( , I]lliii (II I {}f} I I10 (':)pIf+, ( IlI'{I1 [I)a I , Is)1 Ig o{

o fl iI I. h IIII rI od[ldi.ii be hi m I l h ille th5 i ot)[ til + ri/it'l itl{,
]{Mhe ... . vt, nn,, a fr:1,k reo ... hmm ~ff a po"}hh, . ,IIho.... nol..I highly
[lool'ohh . ,, o{~ lnllk,{]I lit ih, l,,. iwn/ [)eiod. aal t{hI~v pao~ildp til
jii4 'Ii l'lt (11' 5 O4 d(f lu]]- 6VIII iIW ... .. fI'('itY. P WI ii 1ILi '!I ..hO.lIiI
...pl a I

Xill. I \14L>N\r[ n, FHII lB]uliTosN WoODs hIIOBIi;M

wIn Idhetm' .i[s oll' hali briis on. Io T .22 1, several ah em, ivtt i ovt

{luw l~ihtit \uod~I ))salS 'eIs1 1i 'sileM 1111111 hZ III I tIA s , Tin

U )illie, [e, { OII { f l] p ',iii A ldit to I l iltsi (]o I Jo t)io om t! }]

i, w I .. i 11 i ri i If ili i .... ml i~ tl 'oel ])all -i i aa i An, attim illat

prl n ~i~i·1dili b lf[ 1 I] it(.i'lrtiti(llnI] UItiiutJi I J)(ol i'x i{ ler the \%ll' i

Iwnp oI 1~m 'll I le, To sinbiliz, th.'n I ... ....... I,,, (o illpi e olj,' l··. ,

iT{r ,Iroes iii>..ta. t of these .niOhl iiLt Sl coat...dse isito in the fllTw

il", ....... IT I . co fo, II h" I'ti .... I (ll s fi i o olo.,I rosi L or u o-cSsae v

hyin-Iz Imiknaal/]

One i]orill ,idiie t- 11111 out omt ,i l th e fired d arnd bInk pra Irt[/lliouss

niiiis ii..lo i tolpmht l,\0it ii) i to thisnio k h iti ai'flrcet nrtl jid-t

Tl o, rlr all it;cl' liq { ?,( 1, t,ol'dii/~ fo" hi
;

,l , (' ... t i liz oioal montav Lp

t ll'viet I ttliitt'd ai ii UO iii t rlve s t i i(itoIi ca)oiiti. t¥ ill tiL}pt toI

hi l]p o l. l 4l1thol1ll
' M tI * , iliZ(' til h i (iIIltIit isr %OBhi] be f'ilile, nim{

~ilhmil Ihv lu'lp ofwil Ibe 1,,,,,sfulo racoIit.'mie.

l['Ilienls.So fiejevl ilhtl li.. ;ivitt fht itituiiit. diO l l' b(P1i
eitol l]d1l flirwll t i slstaorne tlo ltoitr st olll. iiT n stalNbizingii their

Asia'i'lit'ers ts ithepini e I] pr oastefni{. Iitst experiene idmicates casei
iTh gr'rI oither ittliorg oft', ir iliingZ to abmie by their (OIil/itheiQwlwllS
prnot ibl thei caiF folso withithod stri']is {[{ .tll o heir to eAbi)to]11i(+s.
MIoreover. ledersi IS thitni Ti o ha' past experience to indicate that the
sme ia io toi 0peallions of tie fhiii w il b list icessful or aeeom panid
by lurge {osse's.

Ir , onale inIig the view that hive e fusiualcial institutions will be
ihe to ]hiImist all worthy f oreign h nus. it slmh Il e isnion' ill mind
that lire rapird r'('eorlshl et N>II of ithe War'-tornI alleal s of ]Europe and
Asia is x itt to the pace andl prosperity of the worhl1. In mnny liacss
lie citdit sh~unhing of these 'Ohillitries ilnmethiatel¥ after th{ war will

Dot lie sipfliueietly will eshalulislied for such lostns to be attractive to
p'l'iv{ h'mh'rts exceep[ at excet•ively high ill1ll hiirdhnsome interest~
ritles. Also many countries will reed foreign (alpital for tiedvlp
Iltuill Of heir ,ieoiirfls, eapital whfich cnriitlO al]Ways be( obitained at
rcaSItI ditrl]( i r (rest rates froml thle usullt{ priva to ilIV(OSlI[ 8011t Si'P9e.

It is a 'inis take to assume that because a Ioan ii s not Itl/rlteiile to
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private lfitania iil i]]stiiitimi als a i .....h..IIll ir irest rates, it is, ti'-
ifore. lllis! to nIlloi' hi' lolm If ll,([ inl llloI..dtIp alollults aind for

prOdlloti¥ 1 piirpios , }thse l.i.ns iii (lie ....tItII s p oe 11o
soiiil a... lrolil oiI(, ivIvItr[mei 1 sharing Ihi isk of usI amo ng o
lhi[rg [uIl] ,'i of (OIIntril'. till lanlk will ... il't, jrop li pie i )"oaI's
possiblh that (...ilid ntot IV ill .t.lt IIv p'iiV.tl, filanIlia ii.stilutio.is by
the ... el,, I.Ithali i~l lh eless Pll, to b{ of gt-ttFil bienfit
to th I.x.. llh orld

IIAV AL l A lO,\ it NRi]l> AOQPrT TI] GOlD 'T %NI) Iliii

This ipp ot l11ci takes (lI,, posiion Iilhat tIht only v IoI'.ltale inter-
iiI i..iiilil.II.l.. sii.n Ili is th, ItlltOrlItic golid tanldiird a Ind that
all otillI svyish ss iiil ii a ,talb; to (II Irell'viiibililitv idw ill a Ltiitn.
It is suiggte sted that thlw Uted ."t lates nmIiht ge t ti]e airld lk o
gold by calling ilt.ot.licr iworld c(-I..i'., ce spe(fifaliv foi this pu-poss.

IThI issor[ ptioi thlt co..l1lriixS will so ... jll ll t lr rli-[url i to hli
tradithionlI gold stanidardl ial'r lbi wlla iilliillvaIhst. '[/lie rmt is
th..1t thl I rit.d Sab's is firaIps I... .n]. [ajor imiiltiV in Il.e. Norid
thtll i pi l to iIIi& It Jlli li liii t e old Smtiidil ..d is it iitst i ii ,

]t(, ]12(1'. , Ž}& ( Altil Ch ill1..I.. illit V talit gYid tlhloili(' 1i the t.lld
sItan... (I uh ..fIor.. {I'...c ulmn, thom" Imljust ..... ts hOurllful to dolno~Iic
('inHplovtit'iit, andi that t[hv Wiul( iv b olioh s1hl(t'l j ioaltrnllate hlla-
tioil ll ttlalndd lliol; IliibTuo" no,1 itplqll ll d of g it mdi t t/ O1 OIf llth I tl.l...ry.

IIWe i t his olIIII ti re in tli fort t !)t i I ( pl h oIf I i a ll)ig a IIo IudaiInce
of gold, sio illit gold nioI'Cltnt. s It Ii'Ad iol iit'rflli' with Ollr doiilstic
poliies. W, imoist fi l(ItII fot l, owlv(,r, that II ..y I'i (v(', other
imp.llJ,)O t ,..oui.try ilhs gore oni ..'.oid oppos[Ing gold. (I'o.s.l.luontl,
it poli('v biliSdI Oni i/11pOj lllg Iih, ZJid stan aiL d .n of 1lr (IO I(I)IS is
iloooiintl to faill'ir. If W shiould insist ol 11lch t proglai, li, intr -
mitt .il... ig. iii..( ii ... O.. il iInior. t ti.i I)olitY of uli Would .. e eXtrIeIII
dilli w1nd xIiouhld prohibly h., inpliossiil of attIiinnvntit at Ilis tim,.

']im fnldl II,(,)('II (qllodSluh fundamehilt dllitsltltitgs Of s~n-
bility arid order thdt 'Ii.. bLe sit.i'. fro..i the gold standlid without
forcing its tiglitis oil I. roHIr'is winchi a'll. a naiiliing nd .l..l..I to
a, Cept Ii'. All cuIrt',s lre dfil*d[ ill tImIs of gold. itnI wilh,
gold it ill h' posibhle to bu thle c(rren.y o(f any ].embler cou iiiy It a
1tl',1IV lixecd )IOer! for the l)ToIso of Setfling iinternatioua]i )lylts.8111(

Also, ill Io,., I'ill on wi l Il, trI't ti' a ell its 'ilts, i'tilie tr.Hl..' of ewe'ry
menlwir would be freey Ionivert ile by xjiorters and foreigni invostors
into I heirl cIOIw'eilreSie.

TheI onunili tIe i inSlmIq s'd by the fact that nil i't'ly ho iurich
elmplllasi& is put Oil 111t ]/ ...l ' to b1( giviel Io ll... exchit}loge f0 rONiSifls
of the fund agrienm1'. Beiame Sles piopt' in, thi4 colIntv have
(lalli4] thuIse, ill'rrllulniieits a fo'rm of th, gold standard It[md ot'her.$ ill
Ezugland have called them II ,e opposite of It gobl sta.d.ard. therl is
s. id to be aI Itli$1]n..llrstallillng In, ,he' .xt..ninig (of dtwes' cxlumige iro-
visions. I, fal, I ii pro, isioIIs atu, cht'al tlough. Thy prlvide fo,
difiinilog urril(ies ill ernll,, of gold. f.. xnttiittnning Lxhanges stable
xitlnhl I p-( ''llt of prity. itid firl milking clnitiges it, patitt ollv afttT

CO]IIs& t Itil with tlI fu/11. It is not of grl.... t col lsqi-lllqI . wh ait tunllme
is givenll t thee I .r.g I ... 'linOl s..... It is s ifiauut thiol helY'y provide
for stability antii order inl ('x(']ilflgg rales.
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KEiY ([ RIENCY AVPPIIOACII

Ad vo,l , .s of th( Lkev i rinirllny appromi h oppc' an ai r'lment'l for
the general stabilization of (le turrecilies oil tIle [ tltd Nations.
histleadl ihp- [nmptse that e, sekL to stalilize onilv tl. so-c.alled hey
elll'rrni'ils, i the iuTlrl'elciis in ternls of wh]ichb the bulk o[ the wor!'s
tlic is ili ieltI oiln. Fo tIlle inime hring'i i i suggesitef ,that Itabiliza-
tion ffonts lm limited to stibilizing the dollar-swtlin• rite by I...in
of ~ large stabill;aton lor o gant-i' riiJ to (,eat Britainx Even-
tuallh it is int, e...led thai all tither < iirenies will De Iled more or less
firnrlh o .0Iloe or htkli , ie l currelties. Thie xiow is e .xpre.ssed
hV soim of the lt(lvo('t'l s of Ilif apjp,(roac.(1 Illih tillN (l t o Ilianly
o(f lhe olihe[ ciu.rrein..ies shlould ihe peh'mittid to fluictuate frelyv.

Siahilization of the rntes of ev[lntge of tile so-iled liev k u nrrenie as
woull not pilovild tli aiotI Ail]hi, tilhe kind of intervpniional nonetlrvy

lmiyv ,...essary for a hiih levvl of wtorld trnde. X h ile tle dollar and
Fier ItIt arc (lie [Iost .iII portaniit (IlIlrt vieS fo r pl r Ises o , interI IFliopal
trde, Pi[ is hoy possiile to negl thle oil/ie..r tltr'eii Ie, Only a 1 viv

0sml 1li.. prortion of ihe treade o(f the enitire ,old is represetled by
tradnte hetweern twatl 1[ini and the United States. It wotuMl appear
In be excessRiely optimisti, t, INik of exelcinge stahility exlusiwuly
i tenlls Iof th 'Ioll[ar-steilinl roe. The e.rh. Is ' ill O1tries
mre important to Ie ,tt!nt that tiny affect internmional trade and
ini 0sti .(I

In fllF. if oDiler Currenie tire permittevd to flctllat(t, even the
sthdilizathm, of the dollar-sldirin rate will lecone ln)". dillictilt mul
umiv Il.l.l. imppsibile. II should bie not'ed tilIt a consJ:ralo
n11'lbcr- o[ (1ln'ici!'s IC r clreciate/t before the stFblifi doepri·itilion
of 13i, [ld thitt tib i/undrvalutntioii Of olher lrleiilig tonl)ibited
th lihe weli4cl[1ss of $t*- nig'. ( l1rlireny st bilizatin aii"niot lio e-
garhdd as alhe SpiIl prtlulen of th, IT it , State, and (Geat /rItinn.
It is an[I it.r.. niBII probnle ihat call be lt ealt Wix InlY through
ill Fil fil)111 conpt1 il .o.I at n g al~, l coun tlio's.

U nder the. kvV-Cllrr,,Icv iipplowli othlien (urr~ties wolmd mle ex-
pelted lo l ott(si; llnselvesq's to the diolla or' srteilg allid to illstie
cihliange polsis ...iiblnmiing to those set for thn ibY the /7nited
States or by the United Kiniildom. Such a system hased on hey
currei ... s w;.ou]nd inevitably divide the wodld into ec('oonie blocs.
It would have all he Ft, colhni¢ disad vliantages of liint r.hi'aisn. nodt all

ithe political dlatonei of a woirld divided t ll conflicting groups. rTho
fiund is based oil hie prilliIpi. that all roiitlties' havii t1 coinil,Fil in-
ters(t in inle;]'ntli .. i]l imonlOtlary ploblens, and ill should coopy!rato
in d&aling witl[ sllh prioblems,

i'hiose who tmplmsize lh stalilization of excharnge rates between
a few kcv c rern.i..s vlov rlook wait will he a significanit fstwar
currtncy iproblemi, ulv till r'tul iion of exclhauei restrictions and
leil.O'ig aiirngni:emnts whilhi played such a large palt inll stiling world
ti'de Iii,' tilI gralt dlprission anid the break-down of the gold
standard in' th e I 930's. Fortm.uallv at ienst. 'i4lrerti(,a may very wall
be sltabiizil aftr the war will reforenie to strling, tile dollar, or gold,
but in Iniich tle SiIm! w¥ivay art ( 4lit {ininll manmrk was stabilized durilng
the 130'is. Siuch stability ias littie melning when tildlo is calried on
in ternis of special iurrencies with ia wide variety of rates, iunder
bilateral clearlnig anrangenlents, and with I rigid ncontrol of foreign
exchange transactions.
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Agreicments on x luitng i'ats a, I e lia g pri actlices niust be
in lilr tin al ci , harat t r. .Nations cannot agree to giv ulp exl h i. glge
teoli'I Illld otwer restn'iective deviocg iihss aIll i .titils elltel inlto an
igretmnnt not [to enilploy tihee. Li keKwise, Tlations cannot make

Ctommtitents with rgai'dI to o theil (xchiIlge ratis utltil similar conl-
itnittl I aIre nmoade iv, t II r i coli iliets, it is a miistake to t hilki tiht

we can begin in a smaill way wit i an agreement withi oe eon i try and
uniminiatel get` allth colir oiulit, tio siiibscribe to thi kind of exehange
poliei s ihat te h% aIvec h oca td. No imnporttan nation would be
prlepared to enter into a Iollg-peiodi iagil*eiit t with is for the freing
of its exchanges ald tlie sl,bilization of ilt exclainge ri'tll unllasS most
othewr couitries conui it thmnsel',s to ti samnle piri ii iples.

RiEJLICT 1ll` Fi UD AIN] XM1ND 'iLHE BANK

Tie alterit.tiv .thlilt has perIaps re.tired the 6i(]est ittteition is

that tile flgeollltit for III funld ibe rejected tlld tha aglreemnl t for thi
hank be chiatigd ItI j..ilit it to ... ake shbilizaiion hians and to enter
into iigr( e('Iflleris with iibersHl~ rHrp tlillgn {( hingr ll g, tIOli(eis. It is Slid
Iyv the ( pop....rits of tbis illtriati'. hit In this i'v ti lbaniik co'nulid
Iperfol D futions bot h e iio i 1 thei fuind ntl lite hbok molre efliently
iMWu] ui ih on(ly half the capith.

Iflit (Ilstimmi wer, whlIlI,.l' all thIl funitions (4 t[ batuik aind fluid
wIre toe iitplCfonii b5 x two ilistitilions of bty onei it would still be
flCCSSII Ix to 'tigi til lio id IiIilag(s o[I coil)icICl 01o sparatC oilgllizai-
hit.a C(ourith bl' ,l,'ItI 1 i;imtir adxattagc's in thie cml'iilition of
poilicviy igihlt bi gaiiin d floim hvin'lg oi..ll ltitutioL iinsteiad of two.

tnth otlijr hInutl, it slImdkl Ibe telmgiztd that tile flimlions oC the
fold l1tJ ... I IpIfTooi l iil bllistij Ict itii( dI)eL iiizdI, rvq inllg tit(r seiries

'1114e fnllotiin)s of tih t1li) instilutions are So different titat in lie
oilloltl (if tihe olmulll/llio . itlase llin ottif tfhlOiiw' oprl loris is Considoered
highl-vy dic rtdl. Thi fund is orntetied ,iith bad conoinitc ol-
shtitr tit,' s Ilillt affect, t'xliarigJ ll i( v aititl lilctti(tti lL s ii is tI tx h i'lg
imrkcts. It ios C .Ol.e.he r. itj' it lii o al ird cytlitat Ievelopmenilits
tIlat htteI tieI Ibahlanu of l)oitl ItItS of tI onIt I' atrIid p>;it pi'!ssl nfl0
its exiinige lates. T]h.lese . ,i highl) spiaiz,'d problems. The
hlaiijk oi, tl, other linid is (oi.er.tl(d eith thi Iolig-ranlg, prooblel of
loIls fo re To>Ltuteluon andLlin l lflIoplmtt. It ois orned wilthl tihe
jIts I t ion whttli e '..it.. ro 111 ]oti[rit H .st. fo'eign loans t oldvelop

tHe'r (!/oInyiiV l/itl to (X[jit t OHe IljitIntiti.l" trade, and ;'het ier
Olair balaIlce-of-plymnehlt poition over tIx o[' thret decades Nill he
ahqurite for1 stihiciig i..d It rpaving LIh tuns...

itn this counlii try, e [iirixe rcogllized thi osseji ]ul distinetii onie-
twb en these unictiois in our dollsti hgislation. Inder tile Bank-
iug Aut of I933;, cOltllliacNil and imixeshnn..It ])bltliago ll se Mplat'ld,
I'flt fund, Whose funlC tot s Com...e)Iq( Saihilizatioel ojIt['ll ionS tid thie
determtniatliu of exihllltiig s'ti.l .. ar is so far speiMizd in its work
is to b1e v, [ltOfre rI'jlot, front the wor'k of the bank thal, is orldinary
,cIlInertiwiI..bainking.

The aiterniative ijinder (jiscuSiOn, houev er, involes far more i.it
Increly oitIbinuirnl tIII fjllitiolIs .i... the reour'es o;f IhI fund and tile
bhak. If tit fund is ei..inated, under the proposl whiIh has been
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n 'ldl, we woold fa'olll.ll. iiVllY lose the basic lpteli..liit oil exchliang
policy whiclx was drawn tip at I lhe Bitton Woods (Collferenee. The
following are some of the important pnovisi os of (bthe ilnd grlcient
Lthit, would b, dAroppeod if tlb fundi were ntot establislhI:

(a) The fund pmvides a elianis fo dIeteflhminin tlhe iniIa l pattern
of exchange rates afteri the war. If eouinTIes aileft to fix their own
exclnnngt 'totes wil out 0cojsulttitiori with other countrits. all appro-
priate pattern of exchange rates would bi Inloist unalttanitble. Some
CulT(Ieiiies would be oveivalued, olie[, tl irvtld, withou t. iny
Iansis fr ndjiustinmiit hrough consultation- Successl ItIrle and
fitinacial relautions ill the flittll will depend it considelable tneasur
ullo (ommtloln action i siioning ex hanriilit als a ft r Ithis war.

(6) lThe fund agreement plo'ides for (li stabilization of exallnge
rates, a/l a tl ntthod for nlakhilg necessary cia in ges in exchllange rates
aft e I OltSUtoI tat in aid w it h( en .lh, rIt itll, of I Ite effects on the economlyV

of otlher couniituies. it tiis way, tIhe fin stalablishs oi'derly (x{chanlge
arrangllemnts lland eliminate(s ,conpliotive exhllgediigo teprtciatjot.

(C) elllbelrs of t1he1 finid igne tiot to iil.pose rstrlietionl s after Ol
transiLion period oil thei maili ng of payments or the transfer of u1(1h
paymhenlts so Ihg asl tih t ransactions aris outl of current business.

(d) 'The fum)d ngerlloni provies fur the elimination of other cur-
ren(y deVr'ices of icorl..nic wiclfarim whill illtel,'fe witl iitel'ttiiiational
tract and whichj in tihe past have often been directiled against tihe exports
of this contitry.

Thie roposal to give tie bteank power to .mike stabilization loans
caeiolt e regarlded as an aadequate substitute it r thle fmdL Wilhout
an lgrieclnl t on xl, hantg(! stat lidu-s. stabIiiizaliti.. loans would become/
nmeaiingh ss. In fiact, a nnilurm of xiticissts testified titat witlhouti
the fituri it would not be possible for tilt brank to operate succesfully.

It is quite vidi nt from the Ih wl loplmnts at thle 1 lttoMn Iloods
Conferenee taiut the vast majority of the Unite d Nations firmly believ,
that the best and most desirable solution i is itentational cooperation
thrmugil the fund in thIi workiginig out of iniiterlltat iomd monet;ary prob-
lemIn It was fiully recognized also that tile object ive of the bankn for
encolraging aIdequate ineinationt investmentlt wonuld be jeopardized
witihot an inltrllntionr a 'l ngreniellit oin cirltrr,4y s labilizatioi arni
exchange policy.

A final dificulty wiitl thile proposal to miten]d tite batk and abolish
thl, fiunld is that it would lIdqulire lutolhfr inteinialional Collnferilnce
This would entail much Ie·lyv, and ther, is little retason to helievr that
a satisfacltory agrcmnit could he reheid oiln ex(liinge( policies if we
rj ected tie btasic str-ie tire of thi BMetlon Woods proposals. The
rjection of the filld tiretltill by this countrv would ctush tile
hopes of the vas(t imajoritv of propli in otiti eoulltlllils w ho want to
see ta world inl which Piuiteriiit otia] tru['Hdp }lltdI eilnenlIlfit (qlll 1* caI'riid
O1 It ]}lsinessmlto, free fr.m. the stiling eIftet of diseriniatorv
CoInl'l.( pra(tices ti nltt, rilit nt control of ex{hagllie
tralls 11( NI . o

There is nevrtheless uic/[,n tnlu .. I I e h blp to. sei',le colrdhinllthl>,
of ti, activitis of tiI.. fuid an b ink. ('h aily whal is n'eIed is the
coortlination of brmod pIlc.. ns i r(c{)gn1zing nud retlininlg the
speniilizatioc aid s iion f the 'n iptuilllois ill their oni q-
toluis. In the opiillon of hli co mimitt tlhis haIs lbeen atc'orinphiiol l/ Iv
Tpovisionst in lll o bill.
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XIV. AMUNnMENTS ANT R]ESEtIVATION6 TO TIM ACRE EMEN'Ts

conmmite It 1es considei'ed thile possibility o f nnendilig l the
artiells of .F.i. Ilelii oIr aeeejliitgl tllW 'i. it resr vatio tols as to the
tilietitlttatWii oWf coiitin pr isioleS. Tills lroleim thias bieen exalit...ed

in thile liighit of the tiimony and tin suggestions presented to the
cilm[I. tei.

Sol0¢ (If the u1g tontio ll; to imllproe thli Brittto , \VoolsI propoisas
Al, not based (<I the tllll.,,llIliat if any peii .lli rovisions of tile
amlies of ftyeom'nt Of li,, f l..l. Ijid IIlk. Iil Sonim il;itaie('s t]1o
niolifi/ations sought iall lit inml' >q"'uat'iy i tlle hlgislation thati
Uoiresi's onltis ilwo ln t hiy i'tpt' ill tih niait'r ill khiit tine ltiited
Stateis ll paritipima ip n the ijopera tion of tih institutions tatlker tmii
tic lri l!,tt of lile artltiels >of zretnIn!t T.he (!o011miltt ' for
I*oiontit lri i)lnfl'tii h... sIggf( sI that the [/alk.s auithoity to
niak, lo]1gtt4ri stabilization loans hI clardified. Although the pro-
VisI(].S of the agleeenllpt itself are iivoiwid it, tifs suggestio, the
Colonlillttt tltVes II SIIIfs fini? SOlution hasl tin found I ithout tihe
,isg.lvy of (nlti11ii aniothlir ioHi~ftiiui fite sme fliel coisidlration
appies 0 loti sllttoIl of tin 'll[gi hlAtion0 thealng with the (UITreiCy
trallntutiois of thet fuld This solution 1Mih[ i d iscussed in the Ilext
part of this relpoirt,

Solo' citiies of the inttlllroii .Ollll l \[toreta[ kllu/d. ' hos principal
s.pok..slle.ll af,' thi toomlliiite> of the AIrli.i. n iilnim k ls Association,
have )rol, ti.l iienl(qlts to the articles of g1rlmtt.. TIhe
pivota sugzlstionl is li i toile fund b iot npproved and that a depart-
mnont be set up ill tie bank to mtak stabilizattmo loans. As stated
aboye, til fiunid and iibank operite for difiTrelt iprposes: ti funlld inll
the field of monttar y stabilizatoiml tin hank ill tile lild of teconoflhlt
Sthbilizai on, i.el'ieit t ooll:tio lt, and .... nplt.ll.

'lhe (ommitltie ihas eonutlided that itue device of amending tbe arti-
cles of agreemenit for ihe uin fd ald bniiik involves seriou risk. If the
United iStaes should propose anoidmentsi to s ithe agreements, other
countries would undoubtedivy do this too. A hlole neIw set of pl-in-
ciples wouId have to be exami nedi nrle tile difiicult procedure of Itego-
tiation an co iIroi 'sI swe t w iuid i e to begilf all over again. The
prospect of rcachinig iin sthisfactoltv greemn!lti ta sieonldl timne would he
dim indeled. Moeov(,r, ni adequat amnlldrnlmtt iroctldure is pro-
vided in tite artiles of igrecrii.t. ('iianges of a specific nallture that
appear a*hviatl e ill tith light of ex)perieiee ai be allde witllout gpoat
dificultlV. The irntertts of lthe nitnd SlOas, moreover, are fully
protl'ctl.] since tco tuni!neti..lt ,ii go into (effct without our approval,
andi til bill rcqllieis that (onIgresA pass Luponl all pro)posed IlmtIIIdImineiit
befoe this mintl' v a(!(i"pts it.

Tlire kavyc bee sver $l¥ l proeiosiis flor rIsILLrvakiiois its to the propIor
intripfltiltion of Ihe artilis of agreemcnt of tit fund,. Tle comait-
tee, after corIsil ering hese lrefullyv, has cotichlded that the suIpposed
dangersli to wich they ire directed Ie not serious. If accepted, these
restrvaliions aould olip( tlie L ay for resel'1itiOilli oil the palt of tie
431 .. tionis that have net vii pa,, iT upio, l(i' Bretton Woodls agree-
Illnts. We bliv dto it (ild be unise for li V c(ite Stats to
jlopildize tih esbbllishmtil of the fnii[d aiid tile I)ink bY attempting
to f.rmnlate liimodificatiollns ill the, tiatiles of ailgcmteii t by ituilateraI
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actiol Nor do we se lly possibhiity of poslwar nonecary lutd Pialai-
ial coopenation if other ratiolls shoul.. d follow ( Ich pactices, thus

rqiiuilng a reexamintaltioln of the wxhole prol[en ilewV.

XV, ANIL.YSiS oF TiHE i i.i. II SECTiIONS

Because of its conviction that the fiunId lld bink tare essential to
sllcceissfiii pOjlitictll iS tvsll clas !conloiic coo)eratiOni aind that they mill
,lay all im niportanit part in tIe .. tAbli simrnIt of a jiust nnd lasting pIeace,

thlt colnnilitlo ha.s dsigned tis legislation to givc the Aimerican
rejresentativos ever opportunity to lnik theslke institutions Ill o ot-
st iitlwiiigxml hat. callnp be amoniplishcd by irighlt-inidcd na-
Factns a ticig in concert. The bill nmalies lclar to lite hiole world that
tlhe hnitcd States will be guidcd by a unifieci poliey in its particila..lilon
in the fnd Dltid hank ] h (ongress, ltile administratlion officials
Oiio((itid I iI11141 the Airearicati rlaplsoll[ttitvts Aill be eInabled, undor

the pro.isions of the 1,ill, to woik tog.ther in briliginig aboult lli kind
of int(!irntiontal monetary a..I fiaruial irlatillos toward which the
Blotton Wtoods flgre(lilitts arei dilected.

The bill recoimnicined by tic conlnititee los 14 sections. Sections
13 arnd 14 of the bill did not appear in II, . 221 1 Sections 34, and
9 of the bill conthin subIstatial modilia ti .o.is of the to''espoodiug
sctioron of II It. 2211.

5tOTR TI XE

Scction 1 provides a sholrt tile: "Blrettoli WNoods :Agr'eenir(I.1,S A!t !'

AC(p'KI'AN( Nti OF Ml EIBI:SrIIIP

Sectiou 2 aitIhnlzles i it Pl'resildlt Io in'l eu`pt Ii.ml..l.irsiipl for lite
UnTited States ill Oh fiil arndI lith llank. This s{lStioll, iti effect, c.,.
stitutes appri,,ill by lie ( 'ofngiss of li, nil ivies of iglreenllo(t formij-
liiid Fit ,n l ijl ton Woods hOrIfolr'iv.

APIOINIoNMiNT OF (;OyVI INOI AND :XH'IIIVE 1IRECIOIts

S*ction I pro:'itles for Ihe ticppoirlmtii t of Iniitcl Stiles N qoc-
scntatLiLcs oi tlhe fudl.. and bark. I.[/ F 2211 }s origvdIal initIoduccdi
1aulh lizd the P I's[d[ll.1 Itb at lit th alvi tolnd corisllt of Lthe(
S tlt&ll(, tO apptiint .l. G..r'iooi aind onet ahl: ltett for the /114 itid
allotlIr (. Gtvior and aniothler lb(riF filor lt' Fh k. The c...in-

itil. hasl tIlii. nided li]s protiSifon ly r<iiir-ini ll.i.t lth stihn l*Irso•ll
illelm d to 'ervpo it (i o\ clu Ar holt lilt'h fulnid trl[l bii k. A similar

prokisi.... bas beenl inscrtect[ iilhI i'epcIl to the adlt(Inlales of the
GCvroors, soI that tl[ re will be only talc ltP'.

The aoii ijitee helilvs li Fiat. FI singlen mi ind tidu/l repiiresentilg iith
United Slattes Is (io'ellorT on both ijisijI liIons will be in a beIter
position . cotodtlitl..te thle poIlicies mM prtFc iD I of the fuInn and the
bank hie gielt diFerencc tbet~xcr1 their tatis, Ilie stpc'{iaized
traiinhg tirt . ill bc rejutied for thicr Imlrsoncl, an/d ihe Dimerfcncc
in their ree hods of ilt eintl. iiiI1(' it esiqt al[ i lit theie fuld and blink
be organuized and opIll..... scplarattely. It i (",Iy onl I .in sic qtuestion1s
of ]mo 'y ifit Inl oordiltttion is ['qiuh'id, a'dI disc an be aechieved by

Iplcing the ultim .ate Ilrsiosihiiitt for thiril activiti s in tiL same
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indivilduLIs. ]n this wv [ilf...ct'-Ie coop llotn' betwi en thi two
sitifitions can be achievedi the h igiIhest level of responsibility

withouit ILdost toying thilr inoit ei el.dence or their sepaaLnte organizatioin.
It is believed that ]Mhy filier countries will follow tim example
of tbh U niteid Stteis anid appiilnt o)ne Governor to serve the two
institutlions.

lie President. Iby and with thile ilviie ldl conient of lhe SeIutte,
is IIso aulto rizeh d i4 apl ..Oi.nt In I.m.l..ti e dirlctor (f tl unld anid ani
exelulivei director of thie barnk lenr IR. I I2211 the executive
directors, mone auppmoined. harve seIQtemd arni aipoi lited their

owln erntis, 't tih phroli, of the riesidit. tInh preseil bill
provides Ittl tr ile lheidwrt shall aplpint thi e altiorales, subject to
.lttllfi rntiol liV the d eltmi. Tihe pii fiie of h iavinig tie e'xeculive
ditlec(i partiwal i ]tir soee. lolif i} of ii-t i eniato is pieserved by
lil¥vig the ,i' .siident i ppnoit iii lalthenate fromt ftllog th1ose persons
r(iolloIilerId to hit lo thie e(xeutiiti' wieco'.

The (;oenor. and iris altetntte MI1l .{ry e for 5 vears Executive
directors Ud(I heir HIIemlitls Will erl fior 2 yveal', u lt exec(utive
diirets will holli lhir ae amtil thei n Iutirissors apolejnoils in order
Ltint thi flntll goil thle bltik it I, lb, to Cnn.tion viltlo.i inter-
rupltiont al il times,

While the fund fl h le baIII, Zi the Ire, lxetve,
direcot s tie osidetlh pl, illll itto Ii uleriiI I (hnimI el. Ii]s isli nll.
Lon, is [.iildo. int the eT' let s 11 f (rI iI iii order o to .....f..I It v oe ic
in the Iiitmitgenwieut for lilt 'tItlintrie V'cepliq niemhersliip befort.
JIltlltI? t 194t. Ill it somei, dilte sn~eqettll to tihe ot-galiriltion of
the fuind tnIe hII It..k. Sie(n nhn tnited Sniteis 8 enitilled to a.ppoinit
its o),] CXQelltiVC diiec(tol, the plovi-iml tirlt, (If Ille f~st exectlive
direltors hills [o w'il significim', Si fa]' as this countl iS .Ot. el'1e0nt.

]n view of thie fIIct tIIt t11, polsIh ..lm.s oIf G( Im. ... d }hemtt, d'te
foi tlw' ( nIv..,..r. 'will ui'qnh- tih' full-ie sirv},s of ]ls! .iMis,
atimh in vi rw of thv flt that ix v dil(jtols aibI their :dtertontes
,ill bI paid by thu fund n.d tIt ],a.uk, thne bill i r... s that .l.. of
the(s Tirsli11 gill , ImPiT(; <:y sililay on otnt I hr Olipfltlp lsttiol ... oit the
tTrilted Stais fol tIth ri( itA W (;vit I, H..c IXLuti, , dliretor, or
lalt rimiIi t.

NA [ION.I A D¥IsoI (Ot1 VII, ON IN FRNX iON I1 ANIO\£TAI{t AND
F I Ni l I IqtOSI L Mi

hi ...ditio n to IIti nel for II irittI .... i.n tihI fn..n.un.I ioii of poliiies
by tih, I,, Iistii Itiows, it I f I, l'llj'rttiI IIht ti(' )Oji isi to h I o 'h a ed
by til, Americv, beru'.rrnnlttivts h k orked out II the otfiils rn-
sponisih. foi Ant(!iean aItii iti nnil i tht w ill nfli'ct aInid be OF(fletni bI)
III Opl ti'tittlS of tie fuindl idt ha ill It Is rpI'{h ]] il[O'Ituht Io (o-
or(ilt ...I t hit I tlIivI eI Ill1110 tho0 (IoN .Ii tuni t ;)g i i I all:/ ilig OF pti'-
tieipltiig inI f..Irign loans m! enJgaing in fol...ig fiolmlial, exmhange,
lO IH~ltl li l't~,mSi, imlll,

Tbe iOlohl..ittce Ilelj(Wis dat il,,', purposes an blie tle(lri..pihlld
tihotgih ec'i(it ...nit of set!'ioll 4 of 1l, bill, Mich i stabhishis o l ('11116cl
colsistlig ol tie Snretary of lhe Thensur'y, as (ChIniran, t. i Sere-
tary of State, tile Secrvtauy of ( ominel'cn the Chiairimani if tile Board
of fCo:rrnov Rf tho 1i(I I .,es , Sy...Ti lln Wi C(hairmnnr of
the Boa of 'Flustere finE' Itxport-import Bank of WYashinrgton
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titese oIiiiils will ihe fnt..iliar it the objclives of the Luitltd States
ie t he fields ,Inr.e the fund and the Iba..ik ,.... ou tih ;A will, thlrefore,
be it, a position to see u In.thol the rIItsel't' 4s 1 i »S of Illt' tniLd Stnteas
oi1 illt flild ald blak Xltse their i allJliiitV ill tnc Ollrob}ilP. 'G thles
bes inhqtess of Iit United States.

1 le t (imiil, is 'l 'i function w ill be to pr'ovide( AitoItliulng (ciUlt
Ib(tw ,'tlite I 1l)l( 's(!L ti ,"i S Ot f lthe i.l itdt St s t nll tihteI fullrll ltd Jl(

I 'and h vs..(I (Il ],ll ,I, (l ... ient ( ·ii( iii 1, of Il I' Iii(tO ll .tlld tO ih( ' 111I'IItid()t

t tIiic /i.(ii(I luelI~l hOPiti e oI(~Oi~i f h LiedS·i ovitue

LIhIP "sin itlv i[h, C',raueo . It a ill nroilk..IIal t otit
gel oeIlli polcv directive's fol tln' gtWlIiiice illo thI n ilid Statels rptre-
se[tiitives ont the hin.d I..(. the ,Ila.. ; .. kisec a d COllstiIt with the
Pli,,;sidIe c I h \li ,xeica Ai i >'teeII Ii.ivs (ilte niijol prlelibolltS
I'isii hlio If. tile I I.lhistati on [ o, thil flu id ll I b nLki .oor ..Ii , li e...

poiillis iai opkrttions ... IlhlFe I jll' titiV s Of theill 1iI(I li de,(s (iii
lthe fulild ln.. It lk, tih lpoaicies andi toplrintio.. of illh, I ...O't-iport

liirk ,tll! i Glliio (,iimncnta ,i s to ]1(! A'lI ta jI·m tlei iNlt or
]}ll qiciprlt ill foreign louallISore ig i~ii fornle {iiti i i ei, lS, x hllia (z Or
toilltir rhitwl/ll(tuits: and tl'l.l. ltli t ill etqdt sIiilnhlmll] iv, iloeports
to it le IlesidIn aIid tllhe (10i l'it',.

Uideril the reeal direction of tile President, the Council will also
giveli, Orrt sgi'i,,totl, oi I f tlP[ lUiit,, Stat s
to pi'os i] ... t i 0 ]'50o I I[t' fund LiI I .... (I b ] I...l s....i aJIJI}I'OVI ], COliSCiLt
oragrelle iit is Itcjtuirel, hunt i lex rcisig this lower th Cou witj will
be limtited by the proibitiious Oiitlililt ill ,citoin 5. In addition,
tin Amerli(1 relljii ivs musi obtain the C(mncil]s appl'val
betfore thiey vole in favor (if a aier of tie conlditioilns Ulndr abliml] at
loiembr cl ll jln{iichase exclhng.atg 50,II tlt fiwlut, oI beIor( thley lote ilk
favor of at dtral' l till onf l the Uiltied S itels doll}r its a s(are ' (nlremy.

Thw oliniiittee hals reognrizid tihe poslility trolat tile experience
wI hl 'HMill I it!i the ruid] It hebank nlay reveal adjustments that

ln eli Dlie ie tits Nation's (O 1)etptio ;witli, (Aotr c(iatries Oil
ol..eIt iry And fLinial pIoilerinls. to (T l ineil, therofore, is requiired

to tr r,,it to atitih 1'rsidnilt imn thie Collgress verY 2 yotears a special
reporl oi tihe oplratio..s a.d polioles of the Iund and I.aI nk.

Each report will cover and inclnde: Tie extnnt to which ithe fnid
andI thte lb..nk haI e a hieved t tine puTposes for xitli thev were estab-

ished; l lle extent to which thte operatlis and policies of the fund and
tile Ilb/k have adhered tlo, or depil(td frtm, thi e ge..eral policy-2
direct ives form latd I II ti, cot, iii, a ld tile co'iorue's recommeInda-
tions in Colnnecion therewith; the extent to w;hich the operations and
policies of the fimd and IIhe bank love been (Coordinate ((, and the
001 l1it 'S reCOinIncin11la tiotis inl eonl 10Cl ion I hierew ii ; reCOllnlll Cll ( a1,t ions5
oin whether the resour-ces of the furnd anid the bank slouhI be inrcaised
or decrensed: rcuonxmenp]atious as to how thre fund and the lank may
be ma(ie mone effect iv; recommlendations Oil at yv other not essary or
desirable Ianiges in the articles of agremer cni oft he fLiud and of tile
ank or in riffs act; and an over-all aIpiPal of tie cxLent to whin h

the operai ois rnd policies of tihe find and tIe bank have served, and
in the fi uLi le ton1 y be expected to serve, the ilterests of the U[nit,ed
States anad the world iil promoting soled international eocononic
coopertal anil firthrling world s501'ity.
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I1i ordof' uhnit III (otCooil(i Illfl ky' p1ipik cIrl o l eS)tI, I.ll.ibilifl~,
Ite r'eplres Il~vti of thIe llodIjie Stnteq1 on the fund ( II the bank, tIe

I ..ort -I],Itokt IBIk aII oaI er ni'flved agci I's. aI, i'qluiird to pro-
<ide Ithe I 'I un il xill scih iltotItnilot IkII O (!P(ilrii ii [ ti :lr tivitkis as
fin' ( IiIn il i[(fiQ hs.

AITS NOT '10 Bi: TXKLXKN WllOIT AT lliiOllLttION

Sclon5 prohlibits ihe Imaikiiin if fliirl)meniitl iii:r.ge. ii, tilre fndl
oJr fi1lk. mi I il i ii' lt tl- itil>l i ion of lv iU ited StiMFl in ilni.sl. iiK itul-
lionls nle"ss ( oi g...ss lkl)rp11os such -hlaIriges. ] E'cepN l ulpon aLpprl'OVld
Iy (.oi.grs,, it will piohibit:

I. ('upnging tilet quota of tilt Uldltd Stiltos ill line fuld.

2. Ia ht(,,ihiIhg liit' c aqlii slo(' ifth litt' Ira>lk.
4. [llCren.:iill t hp suhstriplioi o f thO [ Unii il tl Sit,( , tIe bill.
5. MNlaki] Iig Loas Io tF Ifu..t. I ie banik bY alv) iil(h'[v oft' LhUited

,ta tes (joverlllolt t
6. [Ace ptrig ainy amendmeI n lt to ei thier ]ie fnil]I or bank agree-

TIllis last provision has the effect of p-event in amendenoi ts to
iiO agflneiloits 'without tihe appoval of C(ongress ioe [Uited

State ts .. (e e)t lce is (ess(ltliii l to tie aldoIptio Of ao n t ltnndleLent.
T'ihis limitationr will not, of collrse, a pply to tlh e amenldmients, if any,
nRcessitated Iy seations 13 aund 14 of ttie bill.

pIAR VATLE OF TilI DIOLLARI

Seetion l 6 if tire bill provides that when the lnlitd Slates is re-
questedj by tli funitd to con,, imiucato tile par valitue of the dollar, such
par value sihall not bh conmilunletd ns otihier tinil 15 i5 grains of
gohl iie-lntiths fine, whichl is tihe present welighb of lIb gold dollar
Under the artilehs of agreemelnt of tile htuln theo par v¥alue thus com-
muilitlted will be the par vnlu, of the dallkr for the uirposes of the
find until L leingid in tle illllllr i pro[x< ld in the artles of agree-
mont. IllUnder sectlion 5 of this bill ilot oe on behalf of the United
Statiles is permitted to propose or agree to any I hlange in tihe par value
of the dollat uillless expressly ilithoiized bv Conre'ss, and under the
trticles of agrenicnt the ronseit of the Inited States is req]uied to

imy chlnge iii the par Value of Ihe dollar.

Scction 7 dirc.ts lie FederaI Reserve barks Io not as depositories or
fiscal aigetqs Of tIlle funlld al baik Mn requestl it do so, ILL
.arlrying olli such iult iiolls, tlhey wili ib .ilper ise d and directed by
thle MImrd Cof Gl>owrnoirs of t1e Federal Rcsere Ssi ta.

PAy MENT (OF SlJSCHiPT[ONS.

Sction ll 8 selt forth tire provlclurt! to Lb followed in paving the
Itted 4 Slates siiisiriitiions to tie fund anldt tile bai:k. Tho sub-
(iilition of thle Inited States to lhe fund is 2750 billion doltrs,, aid to
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the baok, 3,175 billion dollars. tTi loial suIsc[iltiim to tile two

llilh the enl itire siihscriptli h fti ... tinn fiieli st iilV lll' u ] 'll Ih,
foond ]ilag liinoillnc1d its illnt'11ton if Ibgiiiiiig ....e.Iiiig rllotactionIIs
the subsription. to the the I] ii( except for t 3.5 iillion i olI rs, xlichl
1B" is Il pold nin ..iii.liat clV) is payvabl oniiy as ca hal l'id iv ti filnk froI,
titie to tlint. Iighletn p])rirn Iof tiw stils)l(plit to thle Iinki or
571.5 .ijlhmirtlion dollars cn bt 'iled fro t' wp]os of ]al ing lrans, and
nt l'ast $2S34,1V00,001 of Itis I n uilooit, I i II l i called i Ii t1he isi yrir]'. of

thei' banks oplI-atlonsI Thlie IohmIoo of I]e. Ittiled StIIs suhscription
ilto ti bank, or 2540 billio dollars. (all be. ('alld onlyv w]lnu Ifchiid to
Ileet folieSC stlferil,' bn tiln bti)lk il ti,- CorllrC of its optllit lll . h li
view of th, fact ftat ltft Ittiteil States must .'.rlify , wilie, it Svzis I tho
artilles Iof agreii .... iitIt of IIe bank, t i(i u k th Ilia .it i]t l plie Ir(t i to (IrIIv I IOlit
all itl obligations iin o.. tloise artihs, lhe Iiialune I{usl bel' eudily

a vii]bll.
Ihotly )e('tlualis thl' enilri, nil ount if 5.925 billion dollars must be

malde nvailabll at Ol', eVe tV}1ough 411 btl im portion, if needd 1,
Ill.iia, nav i otl Litscd w ol coniefor , i'si h lrl ..(., liBt ' of Vii[s.. nill partly

! ti, pav ... ts li tJ inus be ,iil/d, by th* tIlitt tats arle
inxstilts ialo111 not xpIn. lIitlulis. s( tioln } prlid, th i thvI (lisi]-t

Wltlon fnll nI creatled b ('o...r'(ss il 1!931 f£r Ilb .. If]'jos of stahilfzing
the. .Xll][ii Va]lue (of ticJ IIol. Xt]II hc usI.t to ]iil plot of our s'b-
scripition The roiuliIiItr wil hi'I mi,, byi silI thi , protids of i[nhitiI
Statls Coveii(' i ll .Ir.ds issued in lih, futri .. hins I.i.il .'o,.ii.in.Iv
dol lone \ i lve ostllitils in ]Ltiqi (iolVirilrloiIt Oipolittil$ ill thie!

[ nit It Stli ts
settioii 8il dirc, ts Iln ,Sr.tirt ny of lhi t'l' il lltloy li ,,s 1.8 billon

],hitrs of hlie ] tut stahilization ft... IO no ppal t of l]ie 'lo isplioni
to tlie Unlt(l Sths to OiI fund. The sliibizalioln fond i'vs o'ii-
nilly <'ratld ;iti 2 hillion jhllhir of tire 'oilit ,eally d by dhe Unit(d
Stti{s X~]*OIw (he gold 'oljtjit Of {LIt dlll laas rodilied i[l 1934.
l)inihg tlh, I Iv(wls of tlit'( .tlhilizali. fui...s. p 'aon. hitimml
80 ]inlion dol'fri has t)el af((unIulHIM. su hait its totntl ,,s*4, mow
artm...t to 2.080 billion dolhlrs. Sction l0 it 1i,' Gold [Is.ilv, Act
of 1934. is aymdl,d,. ]ovides hit11 the powvls ill (cl.nl.qtiorI Bil~l the
slilihization riud] shall (vpho, on lI/t ;10, 1945. Sini' LIt' s.hiscip-
tiot. o0 JIl International NIonine Fl.n.d .iill rli]c, th, stahiizbttlon
fund to ihmtl S2SOO)0O(. (lie tim{ liInit is onlihttd nid the' ... imd
slahilztion fund ,%ill hconle plrnmmht'lt. T'malgh(i stnblijzation
if nd ll ,i(l1ititliui to bie ox'rtmiilv 1],fhit iii Slipp)h..l. hlu the vor
Of tili Iiit.'iIi.t..r>tlo l )vf. titI ~. ly uill x' iuh eI(l)(tt (l 1tho 0se oUnll'ies

tlims . ithl whichl , o Ih... lifx binieraIl st)ilizatlon git'clinvnls If
Iv IUnhdel Still's withdila;ws fioni the fiial or tIll, fund is liquidtld

an,I the momy' for LI,, sulbsri4plio pail out of thei staloilization fond
is rr'ouIn'd to lie tUit!, >tates, it will not it bnlcnto e(o sIlalolzml-
titni f IillI Ilt ill hrit 'dh to Iti' I...iII f.il (of tlho rlea si land

Lions mdae hy yonrt'-4
Soction 8 (b) authorliiizes t Se('liar% of ite TrasujLy to issue

United Stats Govermownt bonds and to tse 'lte proceeds to pay Illth
part of the Tniled Staltes subsriptioh I to the fu.] tlit is iiot ,.OVee.d
b the Itiransfr of money froi tih ehxiting stahilization fund. lie is
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authorized to raise ilt funds1 ,iibser illbd by ii, Uniited States to tie
Iat IIPk III thI saAID W ly, butt t ImlYtieltts to Ihe baink w ill be itade froea
iln to ,[Iil(! as Illed .n teeorlIII , itlI tII atrti,1s of agieient.
lthis ithlhod of filltna'ing its blha n isrl 111 ~!lni,(tr of timtes ill ilie past,
begiuluing in 1932, Ini is pirtictilat1ly approlriaite no llle molny Tlirust
be raised to 111alt' inviSIe/itS Il S tOijraste to xprtnldit i.s. The
samie iinancing pmediillr is alhttoliizdti by IaSli of Coigr'Ss elaiting to
the Ill',)Bsti'lcti(ll litiliI ('tIpottltlio. It... IdltruiI Faiun Mortgage
(Crporatim, tlie Dledetal l)e[IotIjsall'lllln (oro )r'p lition, til HomeIIE
Ownl'rs LIoan (lorlaponion, the tiilel Stales Hosinmg Authoity. tlhe
Tlnncssee [alley Authiozity end tie ( ormodrlty ('v rdit (oiporation.

Sintiin 8 (r) will serve to tedlcc Ih, cost to the mntcd Shites of
,ilt iipation ill tie finI and Ibank. IoIII iIstitIIuIthS will Ihave lgeo
bdll ar bilan,iis I i o lposit Ii ,lieI , I hii( FdlniIl ](fIvO balliks all, these
.h.a. es ,l I f['Oll :Imi, l, tI gresta t Ihn nIIIdcd for Ititlm I ,att I.. at-

1flg p)h IhII)oses. Iit arti'ies of tigei¢ ..l(et iil..it tilhe initled States to
su"Istituti lo sfiu( tlol balcaIJI.CS nloncgot ble. II,-l....r.st-l 1Ifin
notes ptatbh' on Vldemiald. 1, ill, lth IOts. hlr ftCtl nild ])bk w
be ill l p~osition to obtami , dolars ihe, ne dldi anid lho United Slates
will (be lvrelid of I1. inte'r'st c(st that .inul be ivolved ii ii ie fill

mtnilOIlt of th sii ,s trilolIs to IthI( futil Indl. Ink I. rt[ ' p"rohhdd iii lhe
folrm of eish. Til amoijll11 of oll-iiiiliisll]ir1ir11otl(*s issued to the
fIi. .I and1 oulistadingiii is limited to tile suiibsiiption of tlie Uiited
Stals, Ahiim is $2.750,0t)0(tl. 'I IIi lli......t oICf ..s1e li loeS issued to

lI l <,i, andl il olt4uiiandi it is limitCd to tile allnt oll(f lh. sieiIscription
of the tIimeI Stalos to tlw batnk actually paid in fio Ih, purpose of
]making Ions, . h. iieii will not x.e.I $ 635,000.C00io).

Seet olt S (di provides that any mi..Iir rt eiv(, byI the l lnited States
throu.gh tihl distriuioniiol of nit inulnlll, ti fund or lie bank x ill e
pjiid into ti, geoneraill fulnd of lie '['PTIiSIll V, So tha.t it "al be US(i onily
iI ac(cordanoce with appltlrojulio .s .. lnle by (Collgesrs.

OBTAINING AND FIRNISHITNG INFOlRMATION

Sction of II. R. 221 1 ttuthoiiiz thilt' P'sndn I, collect infolnta-
tioil rinUCsted bI y tIh fnid iii a d;cl:...n with the artitltes 1of ageel-
I ... tll ,md imo.iiia, i ef'slo nli for i,, giiida....i of Ithe U.t nd Stales
in its paltipliOti)n ill the fulnd and lmIll. Tinir piodiit aiad pienali-
ties to en applied wer, those . o.. tii.. ed ini sicioni 5 (b) of the 'lradling
With the Elmyv Act. Th, eoinimtte, I,,s inrltitin thil section to
provide that tle I'resident Illv, by ortdte od Irleguiutioi, rqtuire tile
furnimsiing of inforinatil[I Ie, dliti mineS to be t a(t'sskLV to entable tlie
United States to comiply With r~Iict. of the fod for infrIn..tiomi.
Tile inforlmtion is to bie coltI'terd olyiv ill StD}i detail as is !ti!,ssiHiy
to comnply with the I]qtloSts of the fund anl is ]lot Io be furnished to
the fond in suet mtI...r as to dislose the affnira of any ]lprson,. If
there is at refusid Io fuinrih infolrolltilnt aOUl'l Olrdel (Citll be obtained
and disodl,udnel' will be puluishiitluie as contempt.

The coi i. mit tee 1ls also athId ia p] o v ision malting it unlawful for
ally o(fiter, emplov/e, ldviser or conlsulltallt of itih Govcrinlelnlt to
disclose infolrltalao oblained mnder se( 'ion 9, except iillte i! oiuis of
his official duties, oi to 1isO snch illnoriilation for his persolmal benlefit.
Violation of this provision will subject thle guiltv person to 5 years
inlmrisounient, $5,000 flle, or bioth.
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THE JOHNSON ACT

Section [0 sulspends with re spct to nlnihnlrs of the fund and bank
the ojperationo of tii, so-aI <i 4olison Ai of April 13, 1934, Under
that act, no person call purichase tie new secuiity issues of, or lend
money to, a governmelnt that is in defauilt on its obligations to the
Govetnment of thl United States. Since tlie funll id bank are to
supplement privale ag'ncies, it will be necessary for nielllber c riutries
to use comiinertil and investmenntbanking facilities as much as pos-
siblie. Section 10 provides tih m illimuni cihatnge in.e.essary to elnable
thle fund and bank to operate pmperly. It suspends iho Johnson
Act restlrictions in respect to those coiitries which are members of
the fund rand bank.

JURISDICTION AND VENUE OF ACTIONS

Section 11 conflers upon the district courts of the United States
j diricition to try any case to which tihe fundl or bank is a party. It
also auth.borizes tle eremoval of cases froml a S'ate court to a Flederal
court when the fund or the bank is a defendaniit.

STATVS, IMMUNITIES, AND iPRIVILEGES

Seetion 12 gives full force and effect in the lhutdli States, its Ter-
ritonies aid possessions, to tho provisioon, of the art iles of greoment
that confer upon tie fund and the bank It legal status, anid cortain
immunllites and privi leges. as follows:

I. They il I have ilgal persoiinIlity nud the abdiity to contract,
to acquir; aSnd dis )ose of .properly, lllad to sio ill our CDIIItS.

2. The fund will bl innnlinl fl£nl suilt h ls it coseionsi to be
suied, anid will not be subject to i having its property attachedi
exelpt to exevtei a jiud gmenit

3. The isset .. s itd tihe ,rchive, of tle fuind and the bank will be
free fronm al types of ihtterferiII.

4. The commni.t.iloi. ti.i.l.. thi fuiiI lniii bank wxill be tir(atid
wilth I unIe S 'll{! s'*: I 1'tihose of Foieigmm go, I'ntlll..llSt.

5. iTh oficiLals and employees of th find n thi ai ii ..ll. i i ilI be
givof, trl'eiti... sutbsh smi reti.I n/ minloh b) that actmbrld Io pll'solls
ip th, diplonlti,; ,"r*i('.

IiT, ]uujlld itlnd hitili "k wi Ie) iltlluimit fr'oi atxtionL and eaLc
l(IM 111t 1F I.tii. wi ll et bkl f be lfllul/1H IIcOii latmiiOll II Ins svlarv

OF tItlloll1i11 iits I) llV Iny [ii tiltv O 'o l iil l his m t.I Io i ad]iiiOl ,
se(urities issued or gUialate'l b[ illihr instittioni wvill be pee-
totted agdfinst Iilsct ..tato T laxaIollte, bIu uiii have Fo special
tax pr-ivilege.

Section 12 gives effct to that )Ortioii of tihe Ibnk agIrlnerit whichl
provides tihat if ilthe anilk shlould id upkl its allais andli distribute its
asseIts to Ite mmlnber cou) n Itlrl'Iies tihe Irll piInts INouldl Ie entitled to
thie samin p'ivihge s al/li. inllonuittis with respect to thos.e asSUe that
ti! Ibank hiad prior to distriution. It also gives leffect to that
portion of the fund agree . mil lhct liovihes tat whel other
Ileliler coullntries have exthange conitrols whilch ale consistlent wit i
the articles of agreem ent, I nited States cotirts will nriot ebnfore
exchalinige contracts tlat violate such conthols.
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STAIIIr[ZATIOM LOANS lY THE BANK

Section 13 is for tie purpose of irryiing out a suggestion originally
Hldl!I by tb (C oiimllittiee for EXconwnific i)Doel pl r/nc{lt. This su$ges-

io.., b ichi niet ih thei appro iNl of ,larIyl oither iiirteested organiza-
tieos lld , wib a coyesiidltlaf[le segment of ])ubli opinion. was that the
baik sld..11.d have dur power to1 makle long-term stabilization lollnS
wliin sitli losis ale needed iid Imapprorl)rte. It is the view of the
connlimittie that ie baTink agreenlent, as draftcd it Mittoin loo(ls,
provides sltih atliorily. Ihle coi]in1itte eagrees Nieth thlhe (om,-
nlitt! fri IeoliOi l, I)evelopu~ment, iiowovcr, ill ti1e [IeliEf l that e
ntaillglIietit Iof tbe fund wil lle ini a bettr position to coniino. the uLs"
of til' fulnad r'CoSuiotlms to Iqll'irent slabilizaiioi operations if it (an, say
that applicatimilis for sUich long-term stabilizatlion loais should pirotlily
Il nl',i 1o the banik rather thian the fund.

fit Uon, ntittcQ L Is II t'lfli-n [ hil ,ILt lII I rlnl l lflil, Or ['eo oryntlIi lo
is IIl.ll(.S.. ['u b(itlse lie, articles of afgr iletittl of tho bilnk al-ladv
Iupo~xir th'l )ank it) make scllh loans. tilth iresul( desired (till bi

alhitVI.d .h.'.I NghI all ofjhial ilntrpretation Iy tin' bamk that it so
Iistrilcl in, r'lies oI f i.r'...n . ... Actoriitglyv v ,cItio I1 lrliures

the illill[ I States rI)lpistntati lys to se((t11w . IMli u1vi uitelprtttiODI
aid, if th, baink tatkes ia (ot.tl4.H position, to propose .. d s.I.)pjpt an
appl[ol l [I Ito iinitlilienqt to the iltiejis of t/,reiq'lnlt of thi biinkl
If ii should b .l.om it i..l.s.aiUV to anlllti th.. i ...ir nilet in this Way
al( tilti, cOfl/ iit' [oliitC halt this Will [it be n1,(..ssI.y tilV
]'lsidt ilt is iI[h tlzitI Lit,[ dir('t!d to /cc!pt such atll l ttin Ildai!lt, oil
behalf of iw [Initell Stilts.

i8 11 ilt.1A IHOX ( OPEi'IONS (IF Til: FIiND

S lion ii14 is lth ri,'hll of f tift (.iii. .ieiihf' hithtiOi t I ..ll lliu s

uisimd by silli' of the intmr/eie grouips tiat lha, stdio d nIh frail
,'fIilIsl It' t) tihl opesl'op of tillt intiIiiHin', l))(ll'llr FeelllnFe hasl

IE','11 [i( fi'S ltll Cl, fulldlls l kiti4 h ill h10 Ie Ijinitji t: ;ivi..qln

aI IIt1I nt l a]if if l iior i.. l(. il l oIIIiillt II .. hI,(tioi i u itil ,r sl-ral,ycial,] IlI.. vif lt it .l..'} n[Ihltltionii (1"1 h¢ limlln... of paynlvns of

ini((It[...... to ustIdrI ,d caIpitol outtlr:,s.
'[l1r ommirl[11it Ih'wt tlat in aIllnul lldliwil II, tgi l ...1r ..ll..l11i1 ill

DotMb I'W (qlilued to Itlll[qt it lclar llat tki' -OlCeS (, f tile lfCir I[0 t
bei, m11Q l i li l.. i lllli r(x iii t the pli llati[pt' 'ilitdl iu se tlto II
oi tirhe bill It i tll, uiiindili'itaidii of lle ('il.L. ititl h i tIII this Is
ithe illtt'iionl ll llIi t lt' fund uzr i, i..i. 1 ...nl I thint it is so Iv L..lm'rI

'quirs thiII / imutd Slte, l eaeSerItnptitr, to sot'u, illL oflic('n] itel-
jwltntliYl fC...?li titl Iuld. If I1t, ilt11r'llftiutilll[ hmulli Iot or' ill
alotti xlIthi lis ....llest tlldimL, th, Unird Stltfl, as wl ;is other
eountruer Mill mak, it mta.nliesit illt the pIoper op,...tioif I bI flHil
iit'Ceit:qiLs aill lli'eiiduli'lut to in .I..tl;s of girteniltitt of the fnll.
Ili suith a aise, tul! Anmeril an rIpirsiLtativ are rell, irn'td to pIopos,
,ll supjport tll *l)plop'ii/t AiIln fdilpuit nihd Ithe PlisiOlelnt is authlo,-
ized aid d irected , to aept such, an icuidmet oil behalf of tin
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Ihniti'd St N.s, Iy Grilie of th, ,poItinli pr)ivlisll (if etLion 4 of
iII, bill, (tonlrss ;ill be klpt ihfiiior l of ill h O)pel'ltiotn I d .lli polbitis
iOf ltl fuin, l( la ofi IiIt be illi a positio 1 to Iikle sul altion as) it mllly
deem ppprt1pl'Ote ill tile {vent suclh polities and operations do il it
eilufOltr to the spirit of 'tonm 14 of tile bill

XVI ( ONiCTSI(}

Tb... Oll....ill. ' bFbIt'[.jes thll iE t Inatiftil. II 0 llPtI y llbIo inll inlincill
ooplIfltioLL is e(`itial if illlt f 1 u1tolIal tradte lld imestnllelt ullO to
I30 le'llw{If1d alter tIhe wiA Ill its opInion, tle( inst piracil.I] oIy to

sele'ro "Ill, 'ool.eitioil is tiuoolghi the eslnblhlbl nt. f tite( Ilerint-
tit I NMonotlll ]ti ii~, (ith lIhttloliah BIt ... k Il.. ylt tioll
anll l)eeIop.i.,.nlt Ii the lreh1 ett.I on li y olr als ita re itit dopl d,

(IO IlliStI I(lO II il t e dI\t i lali iltd ti{oIItritv¢ ill lbeo i.. I el, dela tod, anl]
Ib..e is leal lainger tblt Itha e Euloncyii Mlf .ai thal pieceded this ; 'a'
,iil be I'{'i[Lll i eve i l lel VXl(t II(It Fol. Subit a1 (¥Itvllode lo(llt
Wolld [ n tb ontahttl theal t t the pt'ao et >lWopelitY of tile timid.

We believe Int tki ligmisnatio, oil] strenglhen tle fund niml bank
Ill nllilte i( nil States [amlii'iajollo it/ these istithitionls moet(

teffetife. 'I'iese oesriib, objiletivte s ire af (roilIished iv tile bill
.itlhout opetlitlg the ag iit"( . s to onlit]Il(ltttR Il reservations. atld
isl, is dlota inll a 1tnuIl£r that l.it.llu.. inelpt 'illt lie nlorovtl of thie

other 43 tltiols ei'oes(`ettei ait tifl Brettmi VINw (ol!i( eence.
1b( ' eo..riniiii te iiltlo t[I. .l.l.ls tlalt Il, I bill be p lssel to ni thll tolize the

pariciptlilt of tite Uilted Staes it Citie liten, itioal NMLi.ht.rlv liund
anid ili hlol'1atiolflt Iiti l , il Cril tti'ICtiOhl Iflld ])eOlopettI t

XVII ('axNGEs IN Ext4Is'nl ]I,^

ii Iof.i.t.ince withi pI..r.iIgIapi 2a if rule N III of thie Roles of the
lhsi, (if },presunlativew., lmi tie il vxisting lltiw iidl by the bill

lilre owl af oiS f i ls ( ist i n existg law pii.opos ii to I .. jibed iPs telosl I
in black brackets, e~ . m.Itter i, foriiis uied II it lims. existing law in
w\hich Do change is pioposed is sillo I it rothI...):

HECTOiN to) O" tiC. LiLt;Esl A CT OI ]4 AS Ah M TED1

SFtX /0. (a) Flor Doi pu'rose of stablilizing lh- (,xolhlge ;ahiIe of Ilo* dolar,
the ecretlry of tile Irecasiry. i i th rli li ..rolva oIf the Porestli , directly ori
tiwugl stiai oilCI0$ ase iC Tfl& dI c 'Imgiiit&* is ailifril,"d I.i. the aeotii of hile
filld ( talisheid i this sfl tio tio =ale. il gotld anl) f,reigi extI'ang aild ,uch
otitor instruolmts of crDill nd(*11rll ituk ais e Iri? Iie(*i le(s"ary to carry o1t.
tile T 0ir of ti. s f.-tir'io, Aln aijtllti audit ,f sch fntld :hh litse foode awl
reIpot Ilhre. f silil.i. ted to tit, ]>resitn l,

O}) To rlalle til' s.eretary of thie Ireasirv to taoro llt ti.e protvi.lr.ls If this
erlion ther is hereby pll.propriattd. o1t ' lie rI*lpips xilh art* uirectid to be

eo;erd jlo iloe Iraittty ti...ier sectIol 7 ireof. tile uit of $2.(00000,000,
,whirh suf whi aoailalte shall be dc,..s.t.d Ilth tile .r.*asureer If the Unit'd
$tatits ill I tal/hilitiiI fuld (hereififier called lth. foold' oni.r the. 'eclusive
clro]tr if w lscr ... r if o reaf mry, v.ill, the S4ProvalI of the Presid!nt,
vhtus, ufeiAiut llot h it to ,Il lm{d .(1 ti.l...Ie(*t to rebiew iy ally (tlth ofli'er
lf l It ilit' hd States. Th(* fired shall bi availab] l fr fitIndituir(. undler the

diretioun of tile SectarP.y of Ih, ltasiry Iiad ill hiI, distflofl. for .l..y prpose
in toioiietit ;'ithu carrying ot.. theo p)roviol"ns of this wet lio., ti]uidin, tihe in-
( stillenl and rrirvestIiient ill direC ol bligatiot if th, I [nld States of anly 11ot

titir of thle fund fwhih the S.cretary fI th real ry, ith it pprova] f tIle
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President, miar from time to ti/me drtterinine are tiot .triin-ilf requireId for sIabtiliz
ing the excihange ivalue of th dol e rlo/w a I ee d pr(eo of ali shaie and in c mient
and all tar.innKs and i ercst . erillJiig LiIifr itt I(I.eratiorli of hih section shli
be aik intlo thl fnd ad r Thal heb available for il,e plttit ee of the fund.

[LC) All ]teTI. lrs ,oJ.rr.d br Is o shall x ireJn 30, 1945 Inle
Lbe l'rIi-idIiit slali s/oner iWt ldar tile exisiiIg elilergelliy ended and the op ration

of lhe s$ tailialioti n fund tertinated .]
(c) The .,Sccrct.ry of the Tr.a..r,,ud .s .r. ...d to . s $t,,Sbtt()bIl b,( of the Itnd

tllrrnatiowi, l Alo~rtai, jhilld: tnd orqti rplmnlnn thererof shall hc rcot'zed nilo the
Tr....rl. It tl .. i, ....neles r;tripl .

ACT OF AtH., )3 ]~4 (JIIONSON A4 I /

AN ACT To prohibit ifllrir i tin icltmt wfih uny iorii TD eioniiz l iil m ilit i i iLts obligtotbs, to
1h1, I I l aTek

lit i .nactd bqIn he 't .r.b rue, II. ,.si o.f Rt ... s. ,atr, of tthci Ttd SNates of
Anmrirla I (fottqlrr TnhiaiI '1ilt i Tlattr ii 'all Ib Hllflltfl witin thei t
Iniild Staill, r IinD p.... .. to t he jur'i- l ioI of tile I[71i Stateifor any
prsoi to prill ol sell Ih lrl Nl, ir i.... or tite nlfligalio pl ay
~re"Itgngirn Iicnl or ..olitical ..ivbiw. tltreof Ir ailly ol-[~tjzatjotlo or a,.. so -
ciatio.. acing for or on [behilf of a fril ll gi..rtrltl.i.. or ioliticaM sqbdividsio n
threflf, aledii after (lie pttassge oI f this Aol or o iI..ak. &,lv iall Io . i.-It for-
Cigi goV..r.lnH. t pot}lilida Stluhfi"iyionT ',raltultltti l Or a DiI. 'e"ptl a
Jreil"llI or arl ltiri of Cxistilrg illd'llPt1l&Di b W ·ile MI5 h gi,¢lrhiljlillll political
sl/iihrl isii(i, (It!iiaiZa LOu> Jr U f ) el 0ihilit [i iii il l faul i iii ithe pavaJliit oif its

[p!rspo vIdiki ratiV i :Ir(i ll, :rvi'i ie hio u , t s i<ll Il[oiIt co-iij iol itlwr''o It 1 ifited
O"linuot l lnlIr• thaSio ii 0, Olilli F.r..l.oll i hoIt 11,A 1,11 ¥l I .liti vleits, thin both,. d

SE. 2, As Imed in th.is \t II it, Ile "Jirso.t"' 'i I ltPr indi' iMiua] partitruhip,
corpjorato,2 , or a Aloeiatlfn oi ite .i][ ... a lu.l)Il: corpormlill (,eate h- or pllrsitan
to special 'fllihorintjoli if (\'nigrcs, or "IrC i)oraiion ii, which the Coenierl
Of te intoied Slates ilas or (xrcEise (aol l ctrlin g ilII(rumi tlhlrlogh tok O..llershlip
or itlI(ri isp.

.$. hille a. for, ovrnn l r er & of te Irnatonl on-
kr I I"a,? an of (,i, [rUr rlit atil dA ftr t .... r ...Ill oa. .. l , I , this
AM t shlt l not i t o fe sri, or p...e...ls" o f b;ows sp ulirl & cIr tit.er ,t,,g..o...s.a of
Aich lo,'ir~tmrnt or Ia, po-' sohdir'tsion tI, rrof or iif (>l 9 i! lui h l ato(*i-

.,noiIg of ,l?*T ,,, tOlsvr ,1d] ,o'rea , politi.. l t,. bdD'l.-ogt orq'tlzitiotzt or
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AI'PENDIX

ARTICLES OF AGREEMIeNT
INTERNATIONAL MONETARY FUND)

Thie erainmnis on whose behalf tihe prIi.t .t Agmi.rlelt is sigind agree as

I srlooUl o)r A li. I.LF

The Jnt.nat onal ion Mletr y }"nd is estalliWhed and shall opirate ill aeeord-
a8Bee 'wilIil Ihew fo~lowillg. iproi Ptstoio:

The mroses of thCe Iitermat lenal] Moneliar Flind are:
(U) Ito roi oe iliterladrl .lirvointear; el,,rrtailon I hlrigh A ..r.nanent

institutio ,n x ijie I royides tih nachilierv for cohsuliation aBd eollaboratiou
on internat unat mlonetary ptrohlens

(Iii 1o facilitate the expansion and balanced gr, th of internlatinnal trade,
and I) contribitee lierebv to Ihe promol.in adl irainitfan ee of high eo'ela
of Ielit.o. .. e t anid real hilcoe and to tele rdi2eloll:ell of tIe productie
reseot rcs of al Tl;Cd ers as prilmary Obeet i es of CoclwliOe pIic2.

(iii) To prolote xchange statbilit% to ainatain rdlerIl rechtane arrnnge-
telln3 tnao(ng ,neli ers, and to a'oid comil.iix ..e xchltge deIpreilation.

(iv) To wqist in lh establiile l of a Ithlliaeral s stenl of ixnients
Jl respet of current itaisaetions I etxIen , iei'i er and i tihe eliimnation
of foreign exchanig restrit ions wlich i Iamper tie growth of oridl trade.

(v) To give co ifidence to sienIr, rs by 1b k uillg it il's rFso.rceo avail-
able to them uInder au uate safeguards, tiius pro lidiihg teIll . ith oppor-
tilldty to correct ialadjttitis i mi tir aIlan.e if payUil's ithot
resorting to ieasures dust ruetiv of ltat ar iinternat orial prosirit y-

(vi) Inl accordalice ,rith thei above, to shmrten t ha dtjratiin. andl le.ssro the
degree of disequilibriu.... ill tilh ilternational barincts of layielltiS of Iicri-
bers

Tihe Fiid shall be guided in a11 its decisions by the purposes set frthi in this
Article.

SEcRlo. i. .Oriintd membgrs--The original nemller[ of the Fund shall bh
thoer of the conrir rrprese e( adt tie tiitecd Naii. iS Monetary and Financial
C(onfereice \ hi[sc governmenia t8 acet e rpt filrS fiDp before the date specified in
Article XX, 8¢etion 2(c).

Sie: 2 Oh r 2Imers.Meml. rship ishal be ope.n to the governments of
other ,outiricf at sueli timcs and in aicordLaanc ith Isuch termns a. lay be pre-
scribud by the Fuid.

ART.C.. 111. QrvorT AN) SInsrnIrrITns

S.rIon. I. Quttms.--Fach mebeh r shall be abssiiied a qutot a. The qiotas
of the .metbers represented at the Iniitdd Nat Iionis \IUodl ary an[l Ffianial
Conf(ernle wrhich acce.pt lmembership before the date pecmfied in Article XX,
Section 2 (e). shall ib those set forth in Schiledule A. The uotas of ohlier ienl-
bers shall be deterrillind by tihe Fundd .

Sc. 2. Adjls(mentl f quotM, s fu nd sial t intcrals of fie. -ar liet,,
and if it dee it a propriate propose n ad [utmclt If, thbe q ... a off tile niea-
bero. It may also, if it thinks fit. consirler at any other inle the adjus tuerf of
any part;rluar qiuoa at tile request of thenxil.r. conerned. A ftour-fifthls
majority of the total votilg power shal e req iriied for anly change in quota anil
no quota shall be changed ithout thle cosent of tile lljembe r concerned.
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S;. 3. Subscrliption: 7ime, plies, and form of pYenrt, ---(a) The subscription

of .s..h menI er Shal. equal lto its quota and shall be paid irl fiPl to the Fund at
the approprriat deprsitory on or bIifort thle cate wlhn the member becomes
,i gibhii oider A iole XX, Sec tin 4 (c) or id). to buy curreitic, fro.iI the Fund.

(b) lach liltlntber alll Iay in gold4 . as a tioi1tiUlL> the sIaller of-
(i} l wenty-ive percenlt of it, q'tota: or
ii/) le pIrcelnt of its nit otfihejl holdings fl gold and Ullited States dollars

as at the ,dae hin,, the Flund diwtil es rilia ors ul,ler Artile XX. SX,<tion 4
(f) thLt it will shortiy Ib inl a Inoilio. to lwiri h eg xchange transactions.

iach tinn i ber shall fNltis h to the li id t. he data neessare y to d.ter.in.o its net
offitial loldinigs of gold and Uintied States dollars.

t) ibc minln r sall pay tlihe halonce of ils q Itai i its own Currleny.
Oi)t f the ,t oflioi, . ialdi ilof gIold and I hild Sliat oldin of any member
Is at th datt re ferird to in (b) (il) alxbe are not ace rtainab le cause its trri-

tori.s ha.v been oceupitd b i Ill erelil, tile FIund ball fix an apprtupriate iterna-
Ivtre date for to terriifiiit suchl holditg, If such ate is later Lithan tht on which
the country beroiles eliil lnder Article XX, SlOctjm 4 (c) or (d), to bly cur-
rerries iron L'h Fund, the! Fund sid il, member shall agree on a provisional
gold l Iynavle to lbe made tider (b) alo'e. and the balance of ihe ,nimbIr's
,lhs.riplioll shallh b paid in the i..ni.blhlr's .rreurcy. subject b o appropriate
adIjut]s1enlt lt ween th ie mlle er sii the Fuie.d .he.l Lhe net olicial hobidings have
[berl asgciri aritil

S,:. 4. P o! ls ch... quotas are ¢ c cnnod- - (n) act nmniber.r which consents
to a ii, eas in its quota sha ll, ,ritini i lv das aft Or tlhe date of its coisen,
pay to tie Fund tPenty-five p.et..t of tie increase inl gild aind tie balance in
itson 0crrel'y. If, hoever,t on Ihe daIte when the member consolit to an
increase, its mlonetary rese rv. are. . e. P, an its ,is qsuota the Fund may reduce
thie Iro portion of tihe irease to be plid ini gold.

lb) f a meber consents t a re liltion i it ota le Fud shall within
thirty days after tin date of thle cnrsent, pay to ie . e.ber . an Amount equal
to the reduictio Thi playmlet shall Le Jae i in llt member's CrrenClly and in
such amount of gold as .may he necessary to prevent reduicing tihe Fund's hldiitg
of the currency ftelow reenry-five per'nt of tile new qtotla.

Ser 5. Snbri t o of .seea. its fr ...rrenf.. The Fund shall aceept from
ally nllbr illii pilace of any part of thie ineniber's carrency hich i thile judg-
mert of the , nd i ,nlot nileded for its o perations, hets or similar obligations
issLel by tile nlemlbr or tile deposlitory deignated by the nenber under Artila
Xll. Sectioul 2. whiclh shall be ion-nLgotiable. non-interes bearing and payable
at their par valuo on drilalf bfy crediting tle aceounrt of the fiund in thl aesig-
sated depository. This ection shall apply not only to currency subscribed by

meomberS hit also to any ,urrency otherwise dle to, or acquired by, the Fund. j

ArtlCLE IV. PAR VALrEs o. CO .i.n.cE.

SC.T.iON 1. xprrsinn of par values---o(a) The par vale of tile crrency of
¢ bach OnW)br isall h, eX pres..d iii terms of gold a a common denominator or
in terms of tie riitd States dollar of the weighit and finenes in effect on July

(b) All comiputations relating to currencies of membern for tilhe purpose of
apyiing the provisionu of titia Agreemenoot shall he on she bimis of their par

Simr. 2. Gold purchases based or par T aneo.--Th Fond srhlal .prestrie a mIarin
atove anid ilo.w par value for transaet io.s in gold Ib) members and no memntr
OWall buy gold at a price ambov par aluie pi,, Ith prl,crihed margin, or WelL gold
iat rice below par ¥al]Ie .ienlnt lhe t ierscribe, d mirgln.

S};. 3. Foreign e ,hange dealings based ol parily.--T he .. axi..i. aId fthi
Iltilnutlin ra tt for xc shan'ge transa bttiol betwemn tho crren e i¢. of me1mbeIr
taking ,ia'c witkbin their terrltories slall tot dliffr frotI parity

I) he eaI e of slot ex. hange li rllt ions, biy more than one percent;
and

(ii) ih the caf , of other exchange tranfations, by a margin which exb ds
tLe ,,argi for spot exchange trailtactious b) iiiot ilthan lle Fund eonsider
rrasuonable.

Sow. 4. Obliigations regardin, exhange slshility--(a) JvEth member indertakes
to celiah orat* with the Fund to proote exchtllnge stability, to maintain orderly
ixehange, arralmlglg i is with other minmnlrs, and to avoid 'mlptitiiVe .xchange
alt ralionis
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(h) Each meIbr in dert akes. h ,rouh appropriae n meaiujs consislent with
this Agnwntmiit. II pormlit ithin[ it, tierritrrls exchIange t]'llbacfio(rw[ ItlWeo'i its
clurrtene and the eurrmleitA of othr ......... s otil withIn tlh lirais pre(rrbed

EIr]( I Sretin 3 of this Artlle A nInlllltr woile momneary :qtthiorii .. ftir the
setlIel.. of iiilternationi trn.:I ld s, in fact fnqir buy i, ncId el Mold within
the limits p..cr.ilbd hv tlhl Fuind .... ' lr Sttin 2 if this Artmile Iihal III (ieerord
to hb (fifiing this undertaking.

Soo. 5. p'ha I.q.. in puts. -at A membetr s.ll tot propose a change in
the ilar ,I, bI of it, ig i (1rr" i ext, op1( t' ,rr'*t a fI..l..l ilultIlai diN'yliiibrbiitn.

(h} A chaInI thI par v .le of a if Onlhr'r
>

..lrrfql. m I;. ... iadot onI, ol thn
p lrIh.sl. i of thyI I.l. tr . Al. i o.l 'll f a lf. r c'*/lliltj...l. im Wilth itio FIuini,.

(e ..hen a .i.eii/ is , ..l..e .. the Funri shall ir-t tlkr iito acn(iit tie
Ohanres. if al', ;'hIh his i alrtad v takeri pi' in (t initial Ipar aUl, of the
nelbIert itrre.c. y a. s deternII nedI unlvr Article XX, S' etiotl 4 If Ie proposed
,change t.ogelher ithl ali pl'yo iojs clhar zl. t it'"r ilIcraIS ior drerreases.

(i e bs t e xceed ten perent uf ji, initial par v/Ale, the Fund shall
raise no eli it lonT;

jii) d.l, not , ren a futrther tn p,..rclntI of th, itliial par v.hle, th. Fil.dt
mP;y pithl r eorntltr or 1,hieel. but shall/(lehI retJi V1 tt itude wit/hin seveutydwo
hoItri if the mCili erl R0 tellest

(ji/i is nIt within (i) or tij above. the ut .It l, oiar .ither c oncur or object,
bit shall he entitleid to of II .... er per..d in xx hwIh to d atlrt itl atitit.tle

(d) Unifoiirn changes in par aluies , ialilr in" r Sec iton 7 if th s Artic hailI
B taill Inp g I int¥1o alC(ollilt in lltrnlloiit I I Iletho r loa pro)potId c lhang. f ils wihiI

(1), (Ito. or (iI) of (cI abo/e
f,! A nIoelhor may hoI. .... par % 'alto of its tI.rre.e. .; ilhio.lt tI I....I..rr. tI..

of tle ihtli.i if ti eI.a... dl.. nof alffet them11( iinerulInn I iowL l(ios of I.e.tII/bers
of It I Fiiioi

(f) Ihe 1 nl, I l.ait eottIlr in a plIpts(d change IxhIch is oililli I lOe trTIIll of
(i)i or (eN tiii above if it is itifield thaot il chane is iec¢sar I to .efec.t a

ftlllritlll dsenilii. it. I rt i ulr proI .. Io it s t fa i d,'. it tshall ...It
objct ttI a proposed hisrn beenpu e( if the IallllesC O.i.la or paiiil iilir.u,/i of
tile bi.ll!.b r j>rri.[sltbl i till Iil ,an,.

ix. 6. ite l ofurI./xh'#r, rbrnqrii If a .. nel.iyt eiia hi es Ir , , ie h par ale of its
cII'rrBeV depite the obIrcuion . f t h. . Jibli. ih ea)kuq I hirre h FL .u.d iU ¢rt i [led to

ohtier. tie el'leer shall 11.11 IIIT } 1111 o lis t thte rI'", Ogroca of tir Food .. eii. thle
"u;I t l h Ii erx be rltt rrli'ii a[lidlI if. tierb the exiratin' iif a ras railIe period, theG

d[fTli .nee bel ((l the . .i ...r and th Find c '11IIIuO,,. the! matter bhltl b

Itill 7e( 1t il.lo ..ir iskj o ,yf \rltie \\ Sii4( t i, 2
*~( 7. UniformF rhon,,s in ,t ;'rrsulws. til it lstarpdirL' the prri¥sions of

eo, irI 5 (bI of this Arl tie, the Ind biva ImIIjrrjit .'f the i aI idl x oiiil powIr may
mtake iitiforn i.r(.i.. rt oiirfl e ClIh iii, it hi plr Il! o of j, t ellrl oCii nerce of alt
il a I, l 'l- ' p iarded Ienib s I ...itgm iltl i. /p[pbl;I hx eer y il.b. I.r whr ich hins
,ell perenIt or ... re of tie h alttI If the uoits, The Dpar Ial1e f/f a iie nther's

eitrrpnrv s;ll[, ]ifixevrr. ilOi be .i..l...la I 'tildr lhi r pro, isi'1 if. wi(aiii st)'Iltv
P.e bour of the lnr's action, thteiilier inforIli {he }lad that it d(oes not
istl IIh palr vlue if .i lirrency to be ]i r ... g... I Il aetioll

*M S. Itoiod . ....... r, tq Il H'n o Find] r.t ( he ld VfIlue of
tIIe I tld> a I..t't shah II mIainlaiied Witl ith lirldit/ncg ('hsts" in thI paIr or
foreign exehtltno 1t .lut of tit'elrreuev of ary rn tn'r.

(if I\ never I i. the par %l, of a If .r.Ifr's el.rre.r. ' is redfi.e.a.. or (ii) the
forirkli x(Ianor'ate f in .,.r .l .rr I Ibih. ill hI] (pioi.... of tIh i.....d,
dcpr/.ctehld to a sieifie"ni ,kioIbt within thit mIember's *,rrloruiai, t[... member
Ehull pay to the i;undxil V ini it reas(ltwahle tJile all anptolllt if its owil tinnrr~n
elo I to Y re, tlhul Ion mio tle aIif vahlro lf il II eItrrerle; o ,.h. I ho it , i

[i" t hinller th[dlill[ Ill lio, f g ,eH ii r'I ...rren...y itrwrtetI.,, th, e I u.. sh.ll
r¢tllrnl to s, 1h niqIitibepr 'ut binl a rea *li'itlil titte anl tnmamnt~t Inl 115 clreiHtvY etti1a
to theoiei, itn he It!lcl value if .is .. IrrIney .. l. 5I the Fund.

ti/t T~in ])t)ovlifonh ,of this Seetlira ]1'I[[ Jlpp[v tbio tIrifl'Irm hirolportinat( e hartte
i 11, I Ir Ii 1 'ilpIrs of tih e t'trr11 T Ci l of til tlI..Il}er. . .lP r.. t ie t Hime I.t... s.. h
a rt Itanvo i lri]io(IrI tlie ittij dtqtidts other.t ie.

it;/. Oil- *g~]}lrtl rrt1cri it Hif... Il ... I m, rr' territorie s A 1lll ti~lpr pro}}osirlg
It thilktg i i i l 1 t a r .... (if it' d}litrrflb sht ll li. (o('4 i1il Inrllts; it drkt rs tttl r-

WS 1 e prho oI.(g a... rrt,lo~lulltz etlooiign . I. thit' [&r. ,2u{ if Ihp ,parat,
clIt..r.... O, of all tIrritw/r s it r SlJett of wliei it hIts al I'Itf'l t hli, \fr enl

,, irIdt'r
Article NA, Heetion 2 If). It s ~iailt. hitier ,p Q)ri ,o a .iieiler to titclare tMlat
its lr ... 4o>t rltes eithorr the ii"etroIl..liiirt llr ireii... aiaIIIm, oot y ItO ,u

i' Or
inort spt ifieiI separate lrnFit I or to the til*tmrpolhai' eiirrely atId tI[O or
more sp~ifitad siparlaep curreilcks
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A iTi('L V. TRANSACTIONS ¥l[TI TiHE FI ND

StcTlIoN I. Agvci,' dacIinQ ,it the F,.. I c h I i('lb<'r s.. ll dealt with the
}: Id Lnly Ifr....l.gh its 'Ir ...... itrat Imik, stabiizati..i fIundl. or otlwer siI..ihtr
fi-cal gLICl,, aw)d III, Jid s[...I hall ll ir.J} . IL or thr h the itlel lh' tLgTiC

lSri l2 I.4,itlO iis n il iui']: t s ihWise IrA idtd il
lhs Agrllni.. l i. o(raltJl's tl- Il cl ;dail f i IltJ.ilCi 5,4h b jillhtti Le Iralis-
Stu:.s for t.he ]. rjslv of .. Ui[l y ilug ai ticn' lIr. il i'lll nilttitli iyA itive i.i h t AWr,

wIJt 1i etl r.tr iiittli li nlitr i¥iri "Ililngv for g{.l(l I, fr t. h¢ currenty. of

tire Ji ,,liL b ,Lr 'I desiri'g ,I h itroirLL. LcI. L"a I"..Sn). 3. ( iklidtns rl.Yri.ro hsr (of the J tlitbd r(.$olsrrc (
t
l) A i[14nq}iihr shail

I) The imttLtL, dtirillg o ptil llt tie I'I' c eFir ts h i

(ib The inld ihas not given iotiiirr Arile r] V.II, Sneltin , tlihat its
Il(dI(lltII if tIIa I!irlh II'Q dn $ired Ilih , ,ir'itite S"'arc;

(iii) Tlihe prjIp.,sd pirthiase ,Lidl] .l.. cau1se the ;lrid's holdings of tihe
piretrstg .....ll...n[h IrI c. .rr.t. t lL I.a$ b ..... re .. I ,ll t'a wrhty-fti¥ )L tlt
if its q.t.. Dtilrlnm IghoI plriod ,If reire rinIls emltigl on ilt iet dale of tlLe
]lirelih 1m'ti In exce..d two ll/i....rt pIrc t If its ilI tai itll th, t"lx llV-tivt

pI.r(.nIt lirni Wio h, appl 5 uly* tLI Iti .. xit ii il I I hlt lId [ iilli oinrLI of
ie n s I ir I LItt.1 ;IrIltiju I h',u I cvIt Iv-five l ttrC('llt of its

,r[(l~JL tit w Ih n h d I~lter] Io'L i /x'' 110( 1 alnltrill
i i)' e I d h i ... s nIot Jrt ..ut.iy tielI r,,d tInIer hetitmr 5 If this At rile.

Arid ticle I, Ar ctio BL Aicle A:i FSncrt t,, I rir Artile NV SXtVion 2 Ia), that
i el . i.l.. ii.ier Iii LriN i ,g I r, I rchui st, i i.. igile- l Iii i'l

~
L t.e ........ (if I4 L i e Iof .

I) A 4 ,[ i iiid r 'ih il rll .. I L iL led ( illed r id r the p .rl . .Inis lmi iIf It L Ih i ,e ,
i}i,' .lnr's irsirces tol acqire Iirrn'* io l agall, fhrxarI , xchlgo

I raiit t.i.....

L i. 4 f la', r of ou.II . I in i y iIi iLs tiberelhtI L ti l i i,,A
xhich ~qll/tgirrd St cinesin sV ;aliX all' of thi coiiditii&tt Jirt /tribed imi .ncii 3o

(l) Lf [hib Artele. cspeiaHyI i, it caLtI * llclfr' lith i r"o.Id if 'Iidming
la rge I ltili ilt iNi.- cf I ,h I1 Ili.i r r.tlri.es. li irtakii a il I i \ Ir it ha.l take
Int o clni( rtli riidi or ecipt iad reLit. Ire) lnts t[,f lb n.ll....If it'.......g[.. ,
til. .I M I'. '] b' l-itLil ~hlll [] titLk. l,, ii i) (,Itltiral ioIIr LI tl/if lilhitS . ilieIli

tO jiltt~[gi~ aS c!blt'ral seturity ~lrd. sirver. sw~tr'c n r ilIe u.o r t cl.i DltItfle iq
hlra in* I lIi L.i.l. iill it IthI oIli 11 i thQ I II1 3 I ILI pr/t .I, in. JjIl r!sts aI, I

It, ,er m L Iri s a 1tllditn , oIf LI w ir iIthL Il, h d'-t if . i'.[, c lnItr'r lt h l tl',.r[.l
Sr(: . i. I gtifbIh//d to ,,sP Hic /"utt' pesoiri.... XVl:ne;'- r tI! F.nn. is of the

oplmioli itlat ahy ii'Oe iii ]il li rtL.Sl .. o. oLf ieh Fll n.I [lf& nIiLiter ot1 rarv'
Lo I tie .. o. l itit 1rl I nu . I h>ull IIr....i ill the llhI ll..'r 11 re..or.t r. ilg olr'th

the jiWs (If t 12uu F.d ... I . r.serti}Jilg i suitble itn e or nLt l, Apl t'r [Are*ftiilg
thi As reIp [r to Ia etihItle r. Iih. I .... l I v5 lrit 'J.e I Irl LA of .l .re.sot.rrxs IIv t

In, InuIrIL If Iie n[ply LI (he report i " ri!e'i from I ilL ' cni.'mt'ir wlll tin kI",-
s'O( n i litu o t O if I he, rLAply rccfivI(,l I Ii iisL t i .faI'tory . I.I' Fild (' (,IoLiti I iI )

Iot iCc' It I e t Ir [Ifularr I it i'Li 1 ible to u's the I ITI'sIre 'f 4 Igii' bt V .
,' ... .dorre& .t pu if trr, glc/Is Irom,, (h /'nl i ~ for I(.d. ..) Anyrmln r desir

intnt (d[t}ilI r, 4lirtq ly or irilrr'eIly tin' enrrreric' of aniti rI]I Immie ttiIeF for gnl shall,
I {vini tI that it Lbrt IIa ilt /Iqtil l''aiitrtten' dl, it bI lit' sale! of gold to

(hi NotLhiltig n Ohis SctL inn shall Ih'L dt ienltd to prt(IttIt ' an .n.... tr fr.., selling
III aILL r.arke't gold nIer]y F[1,i,11t.iit { comeS located within it, Irriti ies.

Src,. 7. bU~purrhnIr)4 t (f, a,' 4<4~ f'urrj ~,"j N Pi~i th Ftnd (nil A rnIIh'r
nTwV il1[)InrClL.n frrILI tILL' FIlti4] pmnd titL 1F.... }Iall sell for gI ld any part of tIme
FI.irii' InjAIlirgs oIf its Inurrohin'hes il/ e)xce 4 1f its q..Oth.

[fG Al l(' IT, ,I t I 'al11 fil/.i e h i.tr I ar If hL, ;I'tid t a iIti/ler Sl."I rc....r.hase
(.r.t ILL I nId .. ithl gold Or convertnlb] , i Htrr<rneics- it- (]ci('rtili d Ie it] Ic.o'lnI......
witl SchedIule , pIat of thm hiL.nd's IhniiLnL of its cnirrr.n.. Ididm' Iii fin hling

(2i EL'IO. rtien..lter s'ia 11t tin repurt'haes of its. own. cirn y frot ti}e
Furi/d anL a.iOt.... of its tIorletarv re y >5 i;ql" in value to ne hailf oif airy
I.e...a.. that ha o(...rr.d dlr[In IlL ,ear i11 the hnnV's ho}(l[irgs of its
ri~lrrt2Tcy ilis ticit}li of &,ty iulrl,'n. on' iIlnfls olie-half of aily dici'ia'o
that hLa. occurred dLrig tli y,.' [ t1 t, lenmember's iorIotary reserts



78 INTERNATIONAL MONETARY fUNU AND BANK

Thi, rule shall not apply when' a micrPhls nioietary rcsrrves have decreased
during tile 'ear by ilore thal tille Fiilld', holdings of ith currency b avy
inc reased.

(ii) If after the repurcalr e deserilbed in (i) above (if req iiire) has been
made, a mrell r's hold lugs of another moeinber 's ,en, v It (or of gold acq1lpred
frntl thIat member ) an' ftolld to I ha e bil rea e...l I rlearn of trasactions in
termsl of that currectY wit]t iithr eibdrs or i..rs is in lieir territories.
the nrtblr hose holdlnigs of suh rnclr " tvy (or gold) lha e thwu in,,craed
shall lse the rta'e , rereml'se its oi r c urrency fmi. the Fi.d.

(c) None of tlhe adjostmnltn de¢cribed i, () above sihal be canied to a point
at 1 blob -

(i) the menmber s Ionetary rtserves are eo it qo, or
(i) the I l'tIs holdingsI of its cureicy are be... e.t per of

its quoota. or
(iii) the Fond'a holdinsu of any erarcnc.y reql recd to be used ar. above

seventy-file pcrcnt of tle quotga oif ti e 1.. ...r concerned.
Sal. h ( FoodIqrs ... ,.g) ctA [ it, } y lii. ...... Il(g e lLrrccc ritier mem b e r

Ironll the( Flllld ill (ii ewh*a'tg· /r itS Oiw [i eurrrh)E~ ball pay a spr\ ice chart., uriform
for all nitll'elrs ofI thlc,-fnrlrth p rIen in, rlttn to the parity pitre Tilhe
Fuid i its iikerPtion mi. ilrea'lse tlt .. ria. . hlai 1,e to not iloie thiln one
p..r.e. or rleeiir, it to not Ies tan jiri c-l..alIf prcnit.

(b) Th, I;und mna\ h a ica, obl e handling charge on any ni. er buying
gold romn the Find or sflinfg gold to the Finld.

6c) TI, I..d .hah I, l, larg'y tnilft)in for all menbers uhti'h sImI be pa.-
'i., by al t[ ,Ill; lrrrrr oth Ii R.tra laiyl bnlancus of ito c11¥lrel hfdt by thel
Fund in cv(ss of its it ... Thesl eharges ,hal b, at til folhmw itt II:

filOn rm.rntp rot more tho. ttrrntyflre j'eicerd in extc¢ *? !,e q.oa. Io o
chnrge for the lfirt tirll inloith,; enr-hmf ptrlent ipr annlti for thile next
lnoie oeor ihs; ,oi therealter an increase in the lharge of one-hailf I.erent for

if .O,,mt,,lltrl tlotr~ Ihin t"-enyIi ie p Iercen t 6znl lnot mIO c Yt i le,,/li rifcen
err q t thr q an aiitional on c-lf ]>re .n. t Nr the f-t y at; and,

an additional one-half jreent For e.ach ,, 11heqcnt, vear
(ill) Onl each othiIonal bracket of twrrnj-/h'g lctlf ...... of Ac qu:

at, atlditimal .. e-hoalf .ier.ent for the first 'eal; and at additiolal oI)-ehair
p*re(rt for I /{h SrjIi ( ,tctt ear.

(d) Wilheer the Fund's holdinog of a member's lrrencv are such that the
charge applicable to any bracket for any period has machid the rate of four
percent per an.i.Um, the Fund and the menl.er shall consider means by I ich
tile Fulnd's holdings of the eurrecy Call be reduIef. lhereer, the cha es
shall rise in accordance ith the pnvisions of (C) above ulntil IhI rmach Wyve
percent and failing agreiment, the Fund may then inpose such charges ms it
doens appropriate.

(e) The rates referred to in (c) and (d) above m be changed by a thre-fourth,
majority of the total voting power.

If) All charges sihall be paid in gold. If, however, the nmeber's muTletary
reserves are les than one-half of its qlota, it sLal pay in gold only that propo-

tion of the charges due which such reserves bear to one-hlf of its qlota, aod
hll payv the balance in its own currency.

Anercs VI. CAPITAL TI.A.S. RS

Srr"?oN I. Lse of the Fund'. rrsource for capital transfers.--(a) A member
may not make net ,se of the Fund's resourcs to meet a large or llstained oUt-
low lof capital, and the Fuind ma) request a ,mlmbr to exercs c rls to pr,-
vent suh "se of the rcollrea of the Fund. If, after receiving reih a requesLt a
member fails to exrci appropriate controlsir the Fund may declare thle iember

ineigiblie to 18e the resources of the F .lld.
(b) Nothbag in tilh Seetion shall be delmed--

(i) to prevent the use of the re[urees of the Fund for apitsal transactions
of reasonable a.mout required for the expansion of exports or in the ordinary
couire of trade, banking or other business, or

(ii) to affect capital nloveriens( whieb are met out of a niembers own rc-
sources of gold anld foreign exchange, but mnlembrs underlake that su.h
capital rnovrncnt il be in accordance w ith the puurosea of the Fund.
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S,; . 2 Sp, ciml prl, iins or clpt Ita. trrzlntr&- ]hC Fllt d',s holdings of the
currcnyf of a .n.i.br have , nt.liied I(hel N'wnit vlive pecent of its qtiota for
an inmndiately preciling period . f nIl n.I i thait six Iotli.... , sueh me. .her it it
1as not I...i. toreure d illeligiblke to U0 lie rit lstlreo of tie Inlld nInder S, ele I
of hii, Artell , Artirl IV. Seion 6, . iiicle V, Sct tlo ( 5 or Artiiile XV, Section
2 (0i, shall be .iiicl not itlhista(ijilg the <omisuuiio of Setion I (a) tIf this
Artile, to luy the currtILCYiof aiuiilih(r ntlmber froml tie il"Uid with its oW, cur-
t ,nrT for nf u purpos, inlldilw capital transfers. Purchase. for capital irans-
firs 'under this Siction shall noit, io%..I ir, be perI.i. irl, if i hl, haIve thle ffhct
of raising lie Fil'i's lidillings of t.l. !t'ilo ill( the i1iint i .. 'r AN.irn.g to purchase
ablove ( nl~-=. peicet of itvs iihiu. or ;f .re.. rini the F.ild's eldiuias of the
(iirrene desired bltow sevicty flv i pIrc e..t of tl i q..tl of the 'nelnl[er whose
u,,rr, cv is de.ired

se;. 3, C'ontros of cilptru ironsfCrs Mlrnbh(rs my ect(.ri.iels snleIl controls as
are IieSSlary to reillalRe internal ioia capimtal nloi(lCIltN [le i.. lln ..... lr may
'vrciEse C h. Ies contr i I a Ilan It ir . khivl ' ill r rWt Mitltclinil' for eturrIllt Irans

aeoit, o F t k]I cl] ill [l [ el ay tirarIf' of fil/ds iI' sctth.N.en.. of ct itit -
, expi as proviuled in Article VII, SecLion 3 (b), ,,n ili Article XIV,

Sc tion 2.
AR'iHrTi Iti, Slcuei (IItC iN(iLES

or 1. Cener a2 ,iltt/, of c Iril e. If ile Fu, find l, tlat a general
tcreity of a parirelarr c..lrrn i ii bivfipil. the Fuliid my'so infirmT1 mnbCIS

anld lay isuie a report Isetting lord the c.luses if ie scarcit..y aid 'ontminig
r...ih.ni(Iatiiflh.d i .i. deigned to bring it to ai (,id, A rIpresentativ (if the m.l.l-
Icr .h.se (.u.rrerv is inrv.l; od . hall niierildie a in lin preptaratihn of t[he rejfr.

S.c 2. .l.asurc.s to replirsh he I nd'a }o*ldiqs Of CO.. .r.nrrcnries.-- Th e
Fund mar if it deems su. h action. a propriale to rejlesl its holulings of &4tY
enber's currincy, Iltake l her or b lh of the follwing st... rp

(i) Proposet t{he nelier thai, oI 1 1rrs anld monditions amred between
the Fllnd and the iuei),tr, the a lttr lend i its currcyic to Lhe Fund (r that,
'ilh the ali-rov.l of the mnemiber, tile Eurid borrow uih eiurn Cy froin sone
other source eitllhir witbi or outid the tl erritiries of the member buit Ino
mmiber hil be indfr any obligation to InnI kslleh lo el s to the Fund or to
appr ve the txrrowi ng of its n rr.ney by the Ftinrid fromr any other ouree.

(ii) Reqirr tie nmen, e r to sell its eurrenry to the lFi.nd for gold.
Sai. 3. 3.carrit of the Fund's holhiina. (i) If it becomnes evidnt to thile Fund

that the demand for a mel bet's euirreiy seri4tiotsy threatens the Fund's ability
to sulpply that curmcv, the Funld, whether or ,no it in, issued a report tinder
8,ection I of this Artilde, shall forirlall declare s lch l.rre.Inc searea mad shall
thenceforth apportionn ilts xising and accrui g slpply of the scarce eirrency with
due regard to the relative eoed ,of niemi )e, thl gelleral inlternaotioal eeonomic
siuation, ald aily oliter pertinent considerations. The Fund halll also i&l oi a
report conc¢rtn"i its action.

(b) A for..al declaration uni.der (a) above shall operate as an authorisation to
ally emnber, after oil s I a ion ith the Fund, tmpporarilv to ilmpose lilitations
on the fredom of xchllige operatmions in the scarc currency. Subject to the
provisions of Article IV, Sections 3 and 4, thie mem¥ber shall have compl)et juris-
diction in determining the iaflire of mliel ilitainS, lilt they slall e no moro
rstrictive tiIan is necessary to limit the demnrd for the .carce currency to the
sipply hemld by, or aecrunig to, the eninber ill question; and they shall be relaxed
and removed as rapidly as coniteins permit.

(C) Thie au1thriation tinder (b) above hall expire whenever tihe Fund formally
declares the .urreney in question to le no lolger siaree.

8g.o 4. Administ ran of rs..riclions -Any meniber imlposing restrictions in
respect of the urrerc of any oth l ien ber pirsuallt to to le provisions of Section
3 ) of this Article shall give sympatlhetie eonsidcraein to any representationa
Iby he other mene)r regarnlinug tie administration of such retrictions.

Sc. 5. Effect f other intrnatiionaol agreemnt on restridions.-- iembers ahre,
not to invoke the obligations of any engagemeits entered into with other members
prior to this Agreemenit in such a tnannmer as will prevelt the operation of the
provisions of this Article.

AIrICLE VIII. OEN ..A.L OI.IOATIOS 0 .M{ntIDs

SECroN 1. Ihrodudion.--ln addition to the obligations a-auned inder other
articles of thbis Agremnt, each memlber undertakes the obligations st out in
this Article.
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SE(. 2 ,-ionice Tsr cihon~ on 4cu11rrntl ,p; rn& (a) Sulbject to the pro-
v,, soif Arti (,e , Scci c 3on i,1, anId Artice XV I Section 2, Ino menvr shall,
witho I ,he approval t thi*ll Fld. inpo rt .riLe ios .l. i the making of paywenlt
ainI transdfers for current ilnlternallnal tranact ls.

(b) lExclh.inig ontracts which inrvole the curreiny if all uribler and } which
ari coitrary to the txichnlr eol llhril r¢gula ionls of that. ilelinlbr Iuitntai li.l or
impoecl eoustti$dtlv w ith lilis Agmreellenit thli I.be u iclfi r..a.l, ini Itc territorie,
of an i,.embr. hi aIddili{,l, nl...lb)4r s mi;, i. .ill.lllal accord. eo operlte in
mel i.ures for the piirth os of minkig the exchalnge ionSrol regiliai of either
lni ier ,OTer ( etrectire, proiidldd tl at[ci nfltslreS nld reghiu gionr aIr con-

6istnt ilLh this Aitreenicit
*n:.. j lcoidanrc 'I discriminlory nrrene!... practicas N> xInbr shall

engage i b, or p ermit an F of its ficaI agi Cnitr ricorret io i ArI tiec . Sect ionl tt
engage in. any di .cri.liltaloi ry e.irrer.e arraigtnicilits or miullipl e currecy1 prac-
tiel exopt as aUthloIrizNi tlder ilis Agr...emeInt or appr.ed.y.th i, th llld. If
petli arlangenients and liriti.s are e.nagg'd iin at tel l(l dte hll lls A.r.(Ielent

Aenters in, forIe ilh. .ir.h.li co. ...... l .. illi, .... l.l. . iitlh Il" Flund a. t, their
o~grfsrAiv ,eroatim ud .lif. ilr a oailaiileid or impiiistd, tindir Article XIV

.. i In 2, l bi} (asethe prIll s fi Ts if Setiiof 4 of .hat. Articlh shahl pply.
Si:C. 4. nnr'erht,?t of fErLIqn-hd ( lr pi Each InlnitiT shall buy

arlanl es of it ltrril'lCy held by5 aliiothr n..i.lb.r if tie latter, li reque'ting tile
P1 ire hias re TI'IL' Unt

(i that thI blaet i e illght }lve ' eeil ricet]t' ecuird as a r.sult
of turr¢e Lt transactirls (r

(ii) limit thir coi[v(rS]l ih iI&i ldiid Ifor makiig pi;ments for ciirent
tr arsactl jeily.

Tile I.) ii[i n .,n.r shall have tlhe opii it i ls (eitlher ii $(' (t urren, y of te
mtnibur nlukinj Ih re!i+t i(r inl goil.

iib) Th, >[iga}l[i iin ( h, A', sluht[ i,on apl)l
{ lhn the eotxrriih[iit of LIte }}athuditr" is ] ~III Ii L *:sll ri ,(,i's lstt!Lly

ihi Seciion 2 if libm riiAl' , or, Aic'le VI. Setlion 3; or
(ii' I , 1 1 t( brl:hiuic; h,,¢e iIl( i ...Lller IO f re ,Lt of I I T. L.a (ll tin(. Rc{i

brf ix tt ..t...li&. ill l4 LI ini rN lt Of Itt mttoi¢ii iillt! L[li ( /] or iinq)osld TIu(i r

latian,,>of the inalter ;%h'liehl is ;nhskl i, i buy llen: or
he till ii i ir.iL] C * (if hiill it[hi r rl(!sti igth JI t p .) . .lllrtae IRis bee...

IhiI4ared at.c t.i.ter Arl' je, ,Ste(inii 3 (at: or
(l) Ihur the Iieril.,.r riL. il, d lt intbl th lte ;ilrti e iF for any reasoii

ik,,' (ilii Id i. I... .. .r l ,i ! y i ther ,, (, [bes r lin t he i..fu I feiO iti Oln

*Or, 5. Ft,,ishfng, tf it'lr,,...lh,,,r (,/ rh'}{ IilIl . i./ .q ) rPIqHll n.' ,hsir to
afurni, iit ih such iI fo-ti ion a. Ji iints rlmcl sar' foL it (,t rLinos, it ...tlig,

(i) (Oflkial hidilg at hi, Iad itrooi, of (1) Red, (2 foreign ih
(iIii. itdiil ' i1k heitltii ld li a ii ltntn i uiii k ,,Ail t Iit wtn t fociht.s oithr

tLi.Ln flil aLI llciis, 01 { gtld, uI 2u f. ig;, eeharg
(iii I Prndulitit,, if guIld.

(Blio (o cpor>t amli Utliot nmris rlti(h g i It) o irln)itites of d(lelillaiio ndid

(v, '[oltl x)I !p, alld. it' HUt i iO l iitllhl'o, it lerill of l1<al (!trr ey"
¥aliits, Irdmnrt ill ili C nit itrii of dihI i ..i o r al ..... l oI riL

(i} ll Ierin.. ionai bIalai. O. I nf til.S... , iliuIi..l.tg (1) tral ill goods anld
,i's, (2) id trl.. . eion. , (3) kiuu.... cai pila] ornit...¢t!.i...is, ari (1) other

territries oIf the .ite.. hvr At niel ubrOnol a...t ithva(ltniutS abroad owned by
1il its t, rritoris st far I ,u it is p.ossitlt , furni, hih Illls ,Ifor lttioII.

(iX) Plric inirhis, I. l, tirur, of C&ilonlidYv prier> n Imds me rtal

Ru 111r]tg and sr[iilg ratLS for fIrei. dllrr enCIes
(x/ Iyclang' contlrold, . h, a C(Irrthl4isive siatnwit l of exchange

of ... Tsqtli ehinitts as the. o.ei.r,
(xii) AVi h't oflieial clearing trangeniettS exist, de ai s of an Ins await-

[i1g claranc ili r's[ ni {ff errltllx.eiem a"td fittalieal t..n.a'(,ioiiS, an]d of tile
Iength of tiI.nr during ;vikch hu.... arrears hlav, tIen . t...a..ittiin.
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(b) i reqlit6il. g ilfornlatil ile Fund shall take ito eotis.e.dliratin tile vry-
ig alIililv of me.nbers to flilrnikh ihe tita es]. ,ebes sh11 be ,nder

no obligatm to furi/sh infornthiin in such lldelil thatl the affairs of i.dividamlsl
or corporations artoi lrd. M r Idertake IoCV. o f.r...lil th
dsir'd inforation inl is etailed and accurate a mariner as is ,raCllP, and,
so fIar 1 pos,ibWle to a' od ine.r .s tilhates

(C) Tho FI.. d nay arrage tot rbliahi further informal in ... agrelw. et. .. ith
nnwmbetrs It shallR aict s e nltre for lith cletiin and .... rc.n.c of ..ilfOim'll.ior.
on nio.li ..nt. lin ftnclial pro.ll 1sx, IIttis faciliatin it.he I pepuratlio ii l intdies
designed I lalsist mclnbrrs itl developinlg i.olicivs dheli furthie flit pI[rpoil iof
the Fund

SF20, f. (,'on..i.l hwuii, IU101n nloniirns rlnirr/lol rx'lhin .rnonnol a.ir..-
iilti.. 'hr Y ulnder this Agferillrni I nLiibe(r iS althioiied itii the special or
£cUnliprary eirirulmstsi~im s ,1p(if~ied in tic Agrerinept Ii ,nithIlhm or est{tlilsh
nrstrieiii,iis i xcxhange irllsa(tiolis, andl there' ar' oher (}/lgagleilitS brl~w( eli
tten rltrslt,*reI iTio iir'ior toI i, rtrhi lgicimie ,ich, conflic ;/ ii ith IIa)l iilftifl of

suth r( 10riehI s, thel rill ils t ,o sIh 4II,1g oll...I'1 wi (,r...It iho te
with~ ia ' lto miakillg w l IllI.lli mii lI i /. l (ii i atlj .... ldi a1 na be tle'e$$ary,
[Jhe pjlot iolms If tis Ar-ti(i sAI ll, b ilthol .. rcjLI..i. to the i t pralion of
Artilek VII, Section 5

A,,ii, t. It INi.S, I IIM I SIfJI A NI PooEItI]EtIs

SI',ToIO I. Purpose of Attif &. ...o e..nhh. lh l'uIM I) filfill 111( futnctios withl
which iis ,nlrutrl, fsita,',i,. iiiunitiiis ant iiih i t flH[ in this
Ariiele shall IIe a Icorddi tI) ftle [I..i.. lL mIt erriiorie of iach lu[h, r.

Sr. 2,. Strtul o f the Fd, -l'Ž [ih Ftlll sFitll wsri, fll juridial t nirso iiaity,
anId, ill )artic l ,Im ...laity

( It (IO. Itr..L'Ali
(ii) to acqlqr, ho lirpisi of inli\ al l nd .. ov.l. I'roIiertV;
(iii) tl iisttiote legil I.ro.(.f.di gmit

Sc. 3, I..n.....y froit judlcial proe.s 'Ihe F n, its prn1'r1tv a.l.d i.s I as('s,
whlrevr o.almod ahod by MIIOL..Io... r ... l, s hal *TIJOy illrtjlllit. y froml (Ver form.
of jil.lieil procs, x(Iept to the extet tha r it ir~'l wajy* its itl IItliiiy for

the [utpOE* of ally proceedings or by lbw herlmns of an; 1ontiract.
Szc. 4.Iju, ..titfrom tcr acho. 'roi/rty md setS Of ( h' d hIr..vr

1li(otd I .. by w rswvtr hid, shll] l ill fro.. S.rc, re(ui.sifin, C
Iiscati.n., exJrpoprnatio.. or any} oher fein.lt Of tpiur bl lxtCttti ( , or legislative

8ls, 5. [tmun/ (I f ¢,iivs 'Ih .r.. i . t!, f he ill iu/ l I Is 0o

(it thti ptloidcl for ill tif Au <hivrt, nl irohirty Ili[lt ,a't~ oif the
U til nhaxll, filce il... 1n.rietii2tS i.i.Till.itti(,L>t ritti, mid ilioo at 0 rlj i1i any

Sltl 7. irlliurwJr clnlmtllfl:crIrr ITh ollicial CIoFIIltl4Ulifltii if the Fund
Nilall hla a1qin,. l ! liv n1t, lie rs the ialt i iir pi (. iii ti,. oll liia lll] iiti.ii.. c itIl
o)f other ]mulwrs.

S > , i r nitix i' pd iri4 If , 1cr s ... c.. All ll .....

< I .ectllv i < irc I.tors., atti.. i.tt.e, ti iPetI 1it' (till I It. l tie "Iih ... 1 }
()Hall] is jI[maiu fron lll1h pro to/ it>l hi']ttoi l act r rfO1Tirm bly

hii ini he ir oi tuitil eal11,a cIit\,,l er ' tin I l I it milty;
(ii not .... il Il ilrt] riltf.o..11, al I . -,[ 1ta Il III.. . ilii.il ie fronl

L oi m llii, ...sf it ... kl"ll, ...el .... i..]'i} slib i lll[... i( llt [ NC I'
,Higttiinl, ai.d lIh, atite fttqLilies n rctMaul i xihlt qt ri ni iiTt as lre

tic,(,rulel bIyI Im lel, l [tO till rel1,e ,.tati''f , ilfIxt ls flnt iOnjlt>' j, of

,i tl i, ....ra i, I. il f l r I , } thl o i ,l ranl, of it rti .

Im i ) . Ii..i .llIit ' lI fr< 'liw I, ,iti ,l t I Il 1ii r h l t!., i lS tt I [ ,l])rtIv iictltieI*

inI¥ )llmtl( ( i[tll lihiti for the I 1,'il ,, 'io n " ,r n lnI l ot :In} tra or ilmit,

the Flnid to [xe utit e d(iretrt l soi, irr ,mll, co of tit ilrid Who
airl no, laxat i iti"erm, [ill sihijets, Il other lOtal matl"tIL>[

(c No I.xa iorn of any hiz I shall be levied on any Ihligatim or sleurify issued
by lhe Ft...d, including anl dividetad or initercyt thereon, by wh.¥,.I..Ver held
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(1) which disctmiintlia alaiIsi slcIh 'jligiatilin or scourity laY bl ecause
of its oligin; or

(il if iie so!e j u risdictional basis for sulh I4xaiol ix Ie plIac or urrenev
in which it is i,,ed, mnde a.nhlecr Ii IIl, &r t litea noi of aiy oftice or
place of 1uIsin mainlaied .... h thle F.n.dI

S ;. '0. A rliclnion ¢of AztriD ce I lh eIhnherr sball lak .s cli attion as is
necessary in ifs ow', btrritcriCs fori IptlrFOSC of UnaIkiuig 'ifefjxe in t(*)ls Of it,
own law Ihe priteiphle t forth in lk A rticle and saill infr.ill the F{uead of te:
detailed aetion lich it .has tlake,

AR.TlciL X. RsIATIONI ,]r OTIET, TIETTEIINATIOXAL )RGA NJIZAriON

The FIId hall rtljerate iiJi,, the terns of this Agrn.en....t with anlgyel ral
intertntjoujal &rgatiiraion am'i . iith pih i inIertitalonaI organizationIs avirng
speciailr ...ibijitji in rtlnlrd fiMhs .ny arrA gne I for ratch ektKpea-
tion ;lhieh vmld il,;'ovte a i.otiticattli of anyi iri; kwnln of Ilhis Agrtmnmlt may
be elfeeld I oulj afteir ani.nIddli to Pis Agr,,,neitl under Atile XVI.

ARtTILE ~N [. 1IIATIONS WITt NtNx;iEM,¢Ii t]lt NrRI;

S
E: I I o

I
N

I. I ndrhr'inqs rcglrd'ng rdtr'iions wth Rot-m*m-nb lr ouflar/s [iel

(U) Not io egag iII, nor to l)Iuiit aI.y of itl fiaeai ag.nci s rlferred LO mo
Article V, ietion i, to enI age in. any I .ra.lsari)ns with a rOn-member or
w,,ith per..ons iI a ,,Oll,/1r,,lter' tfrrilj½. ;hic.h wolld b¢! c'tthrar , tl [h
pro)¥idOh of t his AgreItlemn or te h lrpol(5s of tIhe FIIIId:

(ii) NotM tIo ooIXrat wilh a I io.i-i.e.i... r Or 1 ih pr wiire s iii a I1-fl3 ber'r
terri toris in pra tifs ;x hicli .. ouk I. .I ontIrar y to fie proVisinns of Ois
Agn iriit or lhe plrplses of the llrld: {ld

(iii) To cooipraie 'allh thle Pidi Wilt a .iew to the ppllieation in its
trritories of a ,,pr'ptrila n `irolnrs to I ITh'VOl, tilln'Ict in$ with o[11n nI IhIrII
or wilh x'rsons in their territorils which wiludl I, eonrar to the r .i.ion ..
of this Agr....i.ll or 1b piirgJll. s if ilhe Filnd.

SEC 2. i, eriwi oru irdl itjoa~ wilt ,m,-tni r, l ' ¢ Nothilng in thib
Agrel(n.It shal]l afTit tIo righlt oif ."y nnJier to i.il.ltIre rt rit io(lI oH ecatt(ize
transaslion' with 1oll-Illi'4 or With illn rll, ij their trrritai, .I..IIe.. the Vuud
firms thial suh reslrictjols 1,retteitce thei hlress (If Itueiiera are contrari I¢
the pItlogse of thi Filidt.

A.....C.. XII. 0[L OtNZAq1 ION ASD IMANAIJIMENT

mCI,(O'(N I fIrctu:, of i, Piiri( TIto F unii shla ha, a BlIardn of (eThy,rr
]xecutive ]}ircctur% a rTnagin;{ ])ireItor, a. . a 4f.lV.

4~t 'ha'r ~[IInil 11>1 fo lvflleIaDt.. Ir .. r. j toltIo Il] lIITSJ111 l Ini,
hint, a.III ... x h( rIm!lq)t]Bld N, PI.,iL~t in voIe , 1 ilt 1I I lsni, i of
hlis, Ir.cqla. Ieh h3tiirm] AlI ]' (it f I IIhe Othrtrq 'hillrjti

(M) Th, I1"tfI[ <F fGt, I I ay tIet<•at dI , the J x I tIt ix: ]irrWctrs alithlrh!

(Jri) Atprov( P I I it if Iintas

(iv) IAlape arma ... .rnqII /( g c tt I 'ill her lifttlioi]al or..... Izft-
tionls (other than iIformI) al ttreillenlt. (if a tenmpIIrar or ddi,,isiralile

(;) Ilelrmine the dtis f th liIti iti f e nt it'i(il.e of tlle F d

bi) Decide to liD"ldate tie FNund
{viii) Dleide iJieals from intrpertatlmu of this e grctnvu{ given by thil

Exe unt; e Dirert er
(c) ' hbe Hoand of (Cove rnors hllaI hld anl ojliIa meeting an4 rtuel] oile¢r nletl -

ings as Itay I]e pro(iv cm i Io b, tbh Par.d tor i'a lled y tl l ..elie 1 Ixguy rectors
Meetings of the B !ar( hacll u cale, d by theI I)ireletrs ;I hlcever requjested by
rite mebllers or by I'n Irs haing oe-q artorPff ithe otal volitrig po ar.
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(d) A q.l.or/.. for all, ,,ct.i.. of Ihe, BoaldI of Gor'rnor I'ailaH Ir a majority
of the goverllnrs ""xerring .no.t [r- ihan t'o-tiirds, of he total Yetinlg p.over

(e) E;aebh gvr.. r slhal i( enlited to ealst the itinlerm of voles allotted ..uder
S(etion 5 of (his Article to Ihe inislIr r aIpl. oining hlim,

(f) 'Itt aI oi Cov!l'iors Tili Iby rrthli'altihl estA[ish I. .roce.ldr Whvereby
the FxeIutivl. l)irtchlrs, ,Tht n they d ,ie a[c)[io. to lb, ill tb( test ille.e..S
of the Fuld, Ii.a ollain a volt of lhe go'riior, l i a speiciic qiueioil wilhout
aling a neet log of lle ikarul

( Ihe Board of (.oi..rs, alnii] tle ] ri0ilI i.(> .irt( ¢,lrs to I hr extt aILthor-
ite nal adolpt Sitli r lela said nIglati]ls hy as n)ti' hre )esfiat4 3r apprpriatt

t condact the bu'ine* nf thi, Fidil.
(h) Govermor andi s ilernales hal s(ir, as lch tihoii Ol u iptisa tiori from

the FInd, bit the iullid h.8111.ll nI thiem raII nabl .. p Ii .s. i..'..red in attending

(i) 1' he oai 1 (o Gor iors shall Id rlnie tl1 r Ieliri, Ieition to ble paid If the
ExecutiJ l)irctor, ,and Ihe salary and titrls of I h, tonlract of srvice of the
Maniagin g I)irrlotr.

Sie. 3. lc t Di.dors T (a) Tlv Fxee/tiv D e ir ect ors shai be rn'spon.ible
for ,the E(llldIt of tlit general o.t.ratils of the I[iri. a..I. for I is ])uI irly( ,1 shall
e..trris all tlw Itio r'Ys dloegtedi I it thl. Iy lle Boardi of (G.ver..sllr

(b) AThere simoH h not less tharn twelve dire.tors ho ned nolt N governosn ,
.ndr of liholi

(i) Live sihal be a bpoiiled Iy tlw( fiye nrinlibrs havinig the largest q.iotas;
(ii) nol Torl tha two ie tahll)Ii abppointed whtin lie provisions of () below

apIply
(i)ve f la IIIe ele /ly d tI I hoe bI nirine It ent ieid to alppmint dirct.or,,

otbhr I ha the A rirtan BReiblics; and
(if) two shall be elecke, by I be zllrhaI 1n ¢et ,1i( , not Antitled to appoint

1iireltits.
For the prirpos(s of l ii m nragrfpli, in.i....ll[Ir Ineil s fVtoortllt'f of coinnllsm

ihuse inaes are set for th i S .. ill Achul i A, bt her ] thy t I.o..nnle mm,ers in
accordanrc ,i th A.rti olt N or ill ai rii.lT... will A rtice I, 8,,tion 2, WheII

o¥verintitis of oitlr col.l.ries .... .nOh .l.ll Ir , the Bord of (Toe'nors m".y,
Py a fourhifths maj/rity of l ite total oi uig power, i..rea..e tie nimiber of direc-
tort o be elcted,

(r) If, at lt' .e o.d.. . r...I r'hcci oIf dlirctors and tiereaftr 1 the nI..emben
,ititled to aplpoill, directurs . nde. r (.. (II above{ do tIot inl[de the t... I I 'I
tlir holdinlgS of ;ylhse cirtq - he i lli Ii b ll ind hav* ii, cIi the averae li ver hthe
prieelcijin g two ,"e..rs r...irid .IloNi. their iliotnils L 11bi, ]aim s bsholte oiiuotslz
ill trenA of Oold a a Co{hlijiil {ielillotjiii tir, Cli her .oiie o.r bot..h oi sqlch ieTnli rer
as hI l elzre ]ii, be. shill b ,e etlitled I, aI)il , iiii I dirC torl.

{d) Su}/j'ct to Article \ M. S'i'rithm 3 (6) tIei L d' *.]iic lc ir* dsrirctor shll
ei (od .lt.('d it litrvals (If (5,o , 1' , ill at...ran(I,.. ith tlb, provisimi.. of

Srcidll (C SI]pp}Il'I,'IP''IId t> ,'ii' rcstuI i Iim ti as li 1II &ii'ITis itri rtt
Whenever't It ilard ill f(;i~t rltrs irgrcasgs til ]Jillj]' tof thirclotst (

nItlir (i) aiw iv, , it sltll i! iii, .ir lllnitir iiiikii j)pi]liiitll re e 'aInits tii ihi
pI ( I I l ll iidi 0 le r i i l i 'h(lI r i rl. lo ii Ili, th I pmi i ip, l, 1ut I i rll , I.

(U) aih'I!i Iirc(ihr ,i Ithli ej)l idl ii ii " rlulil; .w ilh fill ,lower I. .ci f/r hint,

IIL li' I r lim lif i *I XX i ll i ] iiitetii a riiiitillr i thii iln r t rr l!ie i ilt{Wi'
a1111tes iIllla .partiil Ill' itiri[i'c. bll l i ; , I tpe.
(f ]leiteriers khil[ cunitiluiit' i tlhi't Tilill it [ r i' crsl i .1r1 c lJ~ a}n]ii ttrlild o

eleted. If tlll e 0 ill]- il I 'tl'lci'lx (lil'!lr [)ll i t,,lie c 'itii IiOT in iirlty

of the trmi I1 n 'ibtlelrs %'h o lilii' tIh ft, dA '-ti iror tA ijtijrity f the
viti icast shhilJ hi l,qiidl fur elt'e' j 'm liIIIh he il'iiltl ttM, ... ll' %if'lll, l)ii
lternat if t4Cit for..e.r li,'rr'tiir s xc'risl Thir8. e'ai'pt thai of appointin g

(} Th IxeleIti.e ..ire.trs A'al{l fi,'iI 141 i ('Ol[i] .
I
.

Ils
... ii . .at ! ]i /lxin-

cptl /I)iCC of the Fun a s..ad ll Iin i l a' 1h1 hhI*is of Ille Fund mlay

(A) A lti ,li a ,ig of the, ExcIlk, IDirecto rslial bw At tajwitY
of th1 ainp1tors reptr n..... ii ll r ni l('s thnIi Iti IlP' Of I lIe "Ol l1g I........

(i) LFah Jt'iItneId dirrtaIr shtall lie t'iitie(id to cj, the ihti]ih)( of ,otS
allItL' III..er Sectio 5 of I his Artile Ito the m...hei appointing him. Ijach
,,kettd directoIr shall be ,ntitled to east the rIa.....,,r of Alie.s wlhicb c'o-uated to-
wards his .h.eion. Whariyth lb. pr'ovions of Section 5 (b) if this Article are
apTplicaible. thi' votes which a direltr .. o.h]l other, N he entitledl to east shall be
ITn rnased or dle,,'Ase Alrrlsixmdinglv :l Ile voil s .I, i chh A d irector is en-
titled ) caIt, [tall Ie cast as a un it.
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() 'lTh, Brtrd of (I ,ertIors 'hldaU adopt g jlalioth r',d,,r which a .I.e.... r int
,otitild to l)ilit a iriEetor ullder (I) af~ll.ll i.n. a ly.d .. r.ldfls( biiltJvi o attelld
any nlleotioii of the IExectilve DmIi,,torg wIhen a rellesi i'nale ly or a rimitte
prtr i llill a l' a p(=lcllt 't . 1 halt ,iie it {S lit isr iiir i Tderatititi.

(i) T[h fxr iiriv Ireor iy lipoiltll rlhl.l.iiitt.e. tey, de.ile
alvisaltl}]e. iaenL,.rsliip tIC orl iri itlo.. . it.t os ijI tiot ) ililted tio go.er.nor. or

IIanagihi C irerori I iimr ill i elairman (if the Ee1eivx l[)irectir.. loilt. slal hIa-ve
Ilay ie I teepl a iiIieirig viilM ill a4oItIf a '(pullll iliIol. I lii1 [)ll'ici[iRlt in
l,,titis If lhre Bo(ad of (; .. rn.. r but shall .. t.. ILe It such t zili, i ', Tlh
Manailo.iIg l)irector Slll cease to hold offiier whe tilL ixlNEtlil'0 I)[rectors so

U, 'flI Mallaging Director shall h chief tof operaf iT<flT of thie FInd
anid Whall rlrIit, ruder lthil directiko if the Eteciive cdli'tofrl. the ordinary,
I)t~i ,ls oif Ihe ]2 ,i..1. SuLbje t to I1h cIroralr contrtol df thie xc1ieite )ir'ctors,

lIe sl; l bl f riSlIiiilib irt the oirgaliiadtoi, ap.poinlI.O .l .and diN'' . sal of i',
stafl if fi ti FIn..

(c) 'lih' llllaoiti ]iHrctIor and lhe sta of the F... in the dibharge of their
filltill.s. sIhlli owe their idulrotiriy iy th' FunI, nltt ii o II tilter aihritv

ab h i'ber of diI, <[lid '.1 reslept ihe iitlil atioina[ character (if t hi duty
and shall refainii frIom all attempls It infl'rwe a', (,f Ie taT > if the disjclarge of
hits riit io it5

(d) Il ppltiilllig thi sIaF tif Ill oMiraagirg IDirmetor shall, subjet to the P)at,-
tioizt niplirla(,l( of 'retiringl hie hiIhet ..laldan. bf { ([iciclv aid of technica]

ci)oti])tr, .. r. pIY di" llrir' d to th I, por'"lle o reIruit tg iIrt'ooIjel (Il a Wi
A gioraph itlI blai is possible.

Sm. 5 Voling (o) Eacl1h inimller Rliall Iave two I)rIdrod iff.y '()lpts pffl" oph
aridd ii.ll vote for ach ,part of is ifilloo iqli'al...t to (lioe hirlrcild th.. ,,sand
United Sinls dolli.

(I) \ hinrer t, >ini is required .iitdtr Aril V, Section 4 or 5 ale, oli.i.br
shall have tite IinlubIer of 'ites to w hici, i is etiltled nImer (a) ah.e. .. dj.. Itd

bI he jil rltditiom o f ..... o,' IfIor th'e e{Itlillt{It of tcillt folur lurtdil
lhotIi.ai.iI irillil Stat> doll llar . f 'It ale, of iis ci..rrelv [Ip Io tle date
,ili lil' votle i, taken, or

ii) b, hi sra'lim of .ll. .. for h iivlert of eh four tndrd

Illl I(bte H"ui ho ti da, l( llien i thIe IIo1 iF tol eul;
lflo itI{d,that ivitlher I it piihasit or n it saIIl s, ' [ Il' Io.... at nll illh' IO

(,cted at'I nI.I...IH eqIIal to the {..o la of die ,elobt'r ft Iohd.
(r' for (le purpose of aI. . llclipoUlta iO.. .. I.... I Ii S' ('I [o... I'itydlt States dollars

shall he d.tI... U, II, of th. weight ant fnefims in effect on luly I. 1941, adju led
for raw uniform clhang .irtlir Artjl t I\ , Station 7, if a waiver is made ti...ler
'll, ihi'S% (d) o(i tha1t Artivir

(,1 Itee(p, a~ othirv.fi- )(...fftally )Irovinld, all decisions, of ihe F]und shIlI
Ib ia. Il, Ay a ...jor'tI (If the voes cad,.

Sit. 6. Y)½iborlo, of fr r..¢o..... ii' -Tlue tBoarld of GnifGlirrorq tiill Ilt',-
aIpt ... II..l.lx b v. hat part of Ihe I...... , ,-I il.c. ...u. s.iall be [laced to re.serve and

what ' art, if any, shall be distrbtutet.
ib ft any dI Irihul.. lol i' inadie I beert lsha ll firs be it, Ritio Ii percen

ni[.rit....la iv! paivmnet io "ich rierlihm rto time nim.liuiu.t iv hu.h -(hV (dI fIix
[..rce..nt of i s 1 'tOItr (,\Cetdo th11 I> vIr IIl) ])oldiI Of its IIlrrenIcy durnlllg

that{ year. [i, 1la ce shi] .tll hipaid (o all o tooriu.....h ii, ilk pr(oiortiol to I Icii qill)t .
Palvy[n do ,It( h []ter Ibl I Ahilt bt Hi.l.! in it, lw, nltr¥r'n%

SIe. 7. 7/aPhlo,,loti of r[os, [in '['Ito Fund..iI sa] { p)lh all aHiflull[I mi}l*,t
cotitiinhig all audiut atletmtil of its ..ccou.tl+, and shall ss..i, at intrvals of
thr..e li]i}Ith (I less, a l}[Ii]nIoarv"J{ ,,tIIii![' Oif its tra....tllio[Is and its holdin.ws (If
goldt and tr inrtki of ni(ql)iI,(lS,

fbi 'Ih' F...d Iay [p... i ii Iuch othe(r repors as it d(IllIS de..ralle for (arIytLg
OI it, Ipurpolses.

SR:. 8. Comm. nicnLion of 'ieus to mrmbcrs. Th, Fund .all at all ti1es have
t1e rfight tO .o..l.......ie.alIM it, vie*~is i.f..r..ahly to aitly toim.en (i}. li.. i.. t('r aris-
lug ullud'r thitp AgreeInmnt, The Fund n1ay, by a tltho,]iJs ntjority of the total
voting IaAor, Ii to putblish a re pIor t ]litli' to a. ni[1}htthQ titatding its , oitary
or economiuc conditions and developim(nts xhldcieh directly tend to prodine a serious
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ditsJiiiibriuDn in the international balance (f pnayenls o( mTfelibers. If the mtru-
e, is nod entitled Io ap4'oili. an exeuItive director, it shalt i, entitled toI repre-

scatation in aceordanle . i.. i Section 3 Ii) of tis Article. 'I, F.n.d hai nt

organiatiuo l , ll Iof 'Ibers.I

AniijlE., XIl. OfirIEs AND I' ,t+1OSTtEiS 1

S:crTION 1. Loraliort of nficu>- 'l ieprincipal office of the Funjljd shall be locatet
in t ierri..rtory If the ienllll'r tilntil .tihe largest juit..ta. lid agenei.es or .. nI.h
,liftlo nay be estatlislerljd ithe terlliori',f uf otler iileuiers.

8*>C. 2. I/-pos'riea (a)I Iadi .i..rI.r eottuyIt sall {,sigi it, cintral
I a. arlclosit cry for all tli F ... 's I holiik s of it, curreny, or if it has ., eer-

lIral bs k it shall dalgate suldch olttr iiinsitiiloii a6 I;a li.e aei('(ptabli o the

01 Tie Fund uy loi other assetsI . irich.lilnggtd i thlle depositoriesd lu
Tnted! iy tihe lire ncti ' la' big i e lawrg.. I .llota.s anl in ',ch ritrer alesignaledi
depoisilti (s as l(i I:talt nay selct. lit"la Iy at least on.-haIf If the holmigs
of tic Il..... shall [e jI,.1 ill t]( (!epoitctiy d(Bigntte d }lv Iunjier ini
territoris Ihl 1 ii.imd iaI its principal oi te aid at ealrt fOlrt l/tIlertl s Iall I held d
iln the delositories designatetd [ Ie(' I(.l... iil g four m.ellll:r llrferrtd iii a...ov.
l-Iocver. all ltansfers If gold II the Iun(I siall Ie /tluI& ~i{l d...u.. regard Io the
(,ost of tranisprt and anticiprated re( qiTileiitLL of thel [in.l Iii n aelertrgn y
tle Ai(lltixr! ivIt.orS nayr Irairlk- ,iJ or all p[,rt of tle Fln vrus gold hI olilrg
Io ltly place ;he.r... tIIy an }¢ aItI Ilv? II tot'llJ '

* 3 G(uapanle (If I, Fuid' assets.. :.ai., rntliT Ibr gLaratr III ans(t of
the Fii.r.. Izai lls ts resulti£g front fail're or defalit on, the i)art ef th, depo sitory
desiguatie tly it,

ATLIcIi XIV. IiT[N.i..o.NA, P'nlIon

S*:rlN I aidel/n. i' I, Fun. i. not intelde. to hrtiII.. fadiliti, s or
relkfooll re.o.treti. orI tIo deal ith iriFerai dlil ridn, litdries arinillg olu of
the war.

SEc 2. Exrhanyr rest,[riobor.--In the iost war transitiional period mreaLiors
mr.y, notwithstanlinp the provision; of Iny otiler artiles of this Agreement,

a~intalaln and adiapft to lhn.illhg ireiltrutista'. (afan, illhu th ! atO f n...iber8
whose trritoritles lale en 1,1, ietipid b, the cII iri .. intr.(Iii{ wherc. nrcaryv)

Mni,b0 rs ihall. however, iate ciiutiiitioiiS r gard in , heir foreign (xlehilrg polieies
to the plurpO* oss f the Fried: arnd, aF aoon as e.tditiM pirii'it, itlx Ishall tale
all [ ille iut s to deelop lh nreria arid fiauie .rr.geii...ts ithI
other I.....i.,'s as ;il facilitat unitrnational laynut siad the ,iatenanet of

taired or imposed under thi~ Secition &I i-aim aa thev arc talisfir d that thtyr rihi he
aI , in tlut abselee of sl]c] rnttrietjl nI, ti IIttIv their lallae of plav Icts inl a
manniesr whicB will riot l ..dl .. eleieindIr thtir .CCe. t toIhe reset.re. Of the Fllld.

S1~,(!. 3 FIt.,` 1 o the Fitrd = I ach unemliir shall ralily thin Plnd before it
Ibeames eligile under Artile, XX, SRIl it1, 4 (6 or (ri,, to by c;I.rren) f.rom the
Fild, w..t.huur it inten.d to avail itnlIf if lIe transitio.nal arrangrrti.ts in
Setion 2 of this Article, or whether it is Irtlrid to accept the obhigatioI, If
Article VIII, Setions 2, 3, aid ,I . A alemir, avaiiri iself of the Irnnitional
arrangieetniit sIil notify) Ll Ith llrud an Soo thereafter as it is iyareri It. ace.l. t
thi alIIoo-i.t.ntioi . obligations

St:' 4. ActIhv of itb I ,d rrbetrO fi 1o dric/iona Not Ilter than, tree years
after tit date on I ih I hit iNilind begilkS Ie trationis a, in laei year thirtallrr. tle
Fii. lltshll r* port on, thi ei(triti ions still in fiorce u ,ldr Section 2 of this Article.
FJive ye ars l all e II"le ('Il which th, ]lutld In gins operaT ins, anId in each year
thereafter. an. . i. .i. r , still relltaning nal0 rstricti iilllciisistlt it, ;uit Artiele
VIII. Sections 2, 3, or 4, sil] colsllt tie ];,iid 118 1o their furlher rehutionl.
lie Fudlld a, if it d'cI" es acti .....(lion lees r n exIelkImtl eireuistan.I ... ,.
u1,alke retresentatinis to an) miember thit colditi...s are faxoraIlI for thIe tit h-

,lraal af(r any 1 rrptiulr restricion. .i for II g IrIn I er ai a donni..lt if resrictions,
izieclr.istrlit 'ith, lie proI. isirs of nn, It ler artilIe of this Agreenent. The
Inebier sh'li be gJien a sn itable tille to r epl' to 10e)r njprestnt ations. If tho
Fund fnds flint thea ,rhlinter persilts in naritnli ninIlrir ions hicil ar inlon-
sisteit ,ilih th, p IdilOSes of tIlhe FlId. lihe lLemLebr shall he subjct to Article JV.
Section 2 (a)
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%c5 Nfitrr of trnriiioI .p.ri I, 1It i; r .l.ir.ins. ih j IrIl,enIr, thie Fund
Hall r.e.og.ige lIialt lhe poI.war tranitiiotwlri period l ill [be one o[f Ia.l.g. nId
piijlittnllnt tlid ii, lIfikmiy {in{!isils Oin rf'(ic(tt& o(('liiclje¢, tIhcrPi)y "wlicL aTe

I reseI ttIdlIy IIt l¢ellIbti il ...ii giM( 1te miptlelr 1 iee b tlit of all Te.a..nable
do.bt.

Sr'qliIN ]. ligh Of ?n¢m/lr t,.ir. i.o l Ar. t'erl, lln xitlirdw fro
t,1 FIqnd lit all? tinli, by Ir......it .lLt a n totic' Ill wrilimti In the lnd at its
principal flice. WV ilhraital Ilali 01onl(' ifr .tit. oni the dlate suchi not.e II
1-.. i':, ,iL

SuE¢ 2 (¾ pj r ,'ithdracoi (C/ If A nlIllhir faits t0 fulfill any of its
obliigt !,,I, ud..r ,tl, Arlpn,nI to I...l. lI1 il(ie(larei le fmliiItr iielwihlh
to ue/]ke rI sctrces If th, Itr...d, No~thtn il] iia Sectlton si. be d.e..ed to limit

( ia If, Affi thi (x )i i f a rrqsor it f lie't] 1 h Il .lt. ¢ ] JperistS Ill its
failure tl fulfill an o its ,hlkLxtiu"h iu..nder iis I ur lcILmh it a difrcil ne he-
Itwno a nrlqT*' and tl, FnId, .... r .rtie , l¢Stkion iI 01r1 bor, that ..... i-
Ier mIay hn e tJiriid mip winhIiraw from .. l.tbe T.hirp ill Ihl Ftind I> It decisii If
he iirtl if (ioi'riors earriI by a~ rlitji of th Yrrs rrentig

tIojinarity (f t oliioing I ' ipoer ipowe! 11r.~llr I, 9lir(rc I iJltiongi shahiw i'(lrolop.i 1Io elnsutlS t {la before lrlit'(in takrl agininst
aItt .iirmor u-i....r (a) 0r (hi ahove, t, e rihiritter <-]i bh if..r.n.d I.. rIflSO th/Uhb
tifi ")if {ie 'iiltaii aginiM it aIm'd givin alt ad*Ititt, ohp ) rtlitII for stallllg

]is clsse hqIral I and .. w.riing.
Snc. .XUemeni of~I , fUdll'. tch{ wrt y rr9prihhirairi \1ltr' memberli lpe¥ ihl]

eCase ".d set lpqrnit if na iunls t' it ailld lhi I.. II Ih IIahl be mIIk, wilh
ric, soliabl d jilr..l i ..(i .y rL.tr(,'elllh. [iblwol it ,ra l , ,ii, I nt i f ,agnlei ilt is
it(,lT raecrll" iI lidy, the [)rovi i ki-sf Shediil i) ha11 iJl, a pply thi settlement

S."rcr ox Iepr l",, In its I of an Inherwney or llI,
d*VlcelOp'nel] Of ql:fJidi C'ts!uiJil tireiiiincs tiartatriti the itLn * ofis t lFIIitl
ithe lI (utive 1.ir*,etr 'o, ]iav lsliid for II priod of not
mrc lhtn (pie lII..Ird (.,ewlt days the o, rati.on of an of l following pro-

(i) Article IV, Se 3 andi 4 (4.
(ii I) Artic, V, KSetims 2, 3, 7, 8 (a) ,tidI (f)

(iii) Aricle VI, Sc .on 2.
(iv) ANridh XI, Seetion 1.

i(b) Sm4irtultneulqrIl l i. I .. anl' eisrlio In , sthinli Ihi' 0. ilatLItI of alny of time
fortgoig provis ions . the huxeculi . I1inr'tor shll (all a IIiting Of tlle B;oard
of (crvtors il the earliest prairtiebl4 dar..

(i) Thu Dmx4('rlixe Di-eclowr luav t1ot { xtnd ab Mspensll hIyoni o Itell
ared twelIty Iays Suet SI>;,cn'I foi ma; It extenidd. lhiIwee ir, for ar aditiolal
I!niod of no£t itiI'a wI ,[loi ir..l.. r for't day> if tile BoKil of (hoverints by a
foirnfi ft ha majority (If thelt tolal j.ng polwtr m, (lcjidl,s, btIl it ma ll ot, be I irtlrII
,xtended Nei pt by aInrendJl idIlt If lhls AgreInIll( iAt jul.ioault I o Arl ide XVII.

(4) [o E~xf~iltive I])ireletors tay, by a lIttj...iky of tht total voting power,
terminate steh SIitp( 31810at a Itj, ilUQ,,

St,> 2. Lupqdatij .. I he it ii. .. (a) IThe Lund lay iot bx liquidated Mexpt
by deision of tie ioard of (}11erBnlm. ill fll (Iut';enICv, if Ih, lxneulive
I)irlors li, id, that Iirpiiidatinci of the Flnd Iay be ttee.ItryV htlmy Bi)' tot-
poraril 5 suspIid all transattl ns. p...ding doeision 3II ll h, ard.

(b) If the Nhard of (iovcrllur; decides to lIjhidat tihQ Fu.d. thil Fund shall

coIlectjkin and liquidamion of ius a,,etI aId Iie setlthl...m.t of it, iabilities, and all
oIbligations of . i.. hirs t]er ~tis Agre...aiit, shall t'a. except tIc.. I I Iiut ilI
thi s Arttif ii Article XV II, paragraph (e, in schehedule I, paragraph 7, and in

(I el [uidjiati.. tMInl be adiuleirtcd it aceorlarice t/ith thll, iv&skms of

Awr'cI.r NXVIM A%.mx,:',,I.s

F (a) Any proposal to iTltro#L'ir IUodinrjol,. il 1n his Agl{!rtlIInt, wheher etn$-
'nating rm' a 1eliber, a gove..or or I l.. }xecltive Dire.tors, hall II. .O.......IIi-
cared to the chairman (if lira Bolad of {]vercors Who hatIl bring jhu [1oIXp.~sl

86
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before l B ]eendmen. iii, Iro...el nne.,d.wnst app...o...le byi tl Ioard the

rpohis ... al.ii/t It. .Vle.I. . h rleeiifth of tb, ititlir, haviIng fiIlitths oIf
tlt iltil ~OtiHi . lir. i a>I er"el'iul I i, prlili)(l,(l .n.n..liIIiJt, I bc Fuld shall
certif the fact I; a fIr ,l ..i. (eOllihlli. lliniir(I) I ltllar etl to all id, ,lihierI .

iih' . tll¥% tiirljt iiing :) idliie/%, a(eeltIaRnee by all tllh(11iiers is ri(tiiir i ithe
('I> I l) .I.. gtfljendlI il lsld ]iirl ityi{ i I

(iI te rightl i tlldill irfin lI FiLd (Artiei, NV, Sectnic, 1);
(il) tlhe I.ro.is, Wn tI ll io el rlt.. ii I I...l)e..r il iota saii be niade ailt-

II i,1, (iei li 'Arti , Ill. Seecibmti.r 2):
thei) the t ov]iMn lll Ill4,, elmli4i ilm Ie maI~de l ti ail r 1lle of a -lite*i

hiier ' culrcnL (NeellitiI ilt eD ml o I a rriC i[ at ]inf iI Al. (iec I'A SIecIio

C) Aeidii.n1'it shdl a ll e nter i nto force for al .e.i.ei lh nree inerti.ns aftter th
oI[ ff il, frurital f'ntinHJitiileint il sashrtrliriI i liTtiL oi i i lth, 'irn-

iA) AXiliJi Vr tiClo ililetiVlrilLiitii ti 111t if l'a 1i(III tl'Antl tilleiniu arislig
Al,,llt II ih r .. ril li. I Ili I l, i ld I I , letelh e all}' zi IItlnliei of tI [ tnllif sal] e

,tlolriite~d iJ I}( tint v'lit( ilirectq forE dn ieit 3t'(im-iti If Ih qtilesioii plar-
tenllarly afftcks allyV ,'nle i'r hit entitIed to aplloilialt .iti ti diro t ithall
IIe witen dto re' ..Iilrtsali ) in ti' ordl{i' e jilt Article, i. Selion 3(j

I Ill)a [ , hll y lk lxctti' ,Iiirt hvere h ]e i [i'eoi¥ given a lti. tilnl In s .r.
.ab.ve, any. r l. I r nlay rlniire utal the qesto i rfIrred to tIhe Board

.of tTlerrr,.lr. w]ino-' derJio, ]u 11 re final l liaP in..g thie t il ,] tfh rie.,t' .

Ioiftil B'tir tie 'llid tilii) far. II. ii deenis neceemary, nat oint I mis (fr tei

ofis hut Exeeitn oirhe }li' Dir ,ectt oIr d s
(e) %\l' hev(¥r a~ disagt(,iiioitll a IuS41 }){I'lili J Fi(! nid aulmln ,[',n I llr wllith
has wt ithdrawn, or bIiwmiie he Fund. al anyil ntlr durinlg litueidt.. ief hIIe

Fi.. II, si,] c lsagrtl riirt I shll I. ... r iii 'ti[ed l arltra t,',Ins' a I r i..r'.a] of t h
arbiteatoN, o4 a~ittifiintvd by lbthe VulA, anlothet by I.. hiInIer I'r I ii hdrawing
nelnber and atill Ire Wio, lirtdl tinI pnr l's oihrwis agre shall be appointed
y the Preshid~en f IhII ]:(rnlnit ('IllI if tnattonial iJutiec or such oilier

tIthoritv , niay haw In l rcvhrihul by regBlat rin n ioptcd b the Fi.ed d..
Th, iltpie ilall h ray fll OWmrl, to setle ,,, al us Ii o procower retril i any eae
where lb< pnartie inn i Iar ii r nlwith rds}igd thiereiho.

In interlreting tpI nt JrO¥isl of IluiS Ag...I.i.lit ti IIIe F l ... tA ,,I its ni....tel,
sha]i [e guied Il'v tlh f.l.o.ing:

(0) A nIlenlir[)s Ioiii..ary r's.ry.. Ieanis its It. I.ivliaI holdings of gold of
(oilverttile ctrrencies oi oiler ,nueltnber% alld <)f lite etrlrqicries of s-nicb lton-

,h) The rfimeil l. IdiIra of a Iemrier .meara s central holdings (that is, thef
hld hilgs of ils Trhasury. ctin'al ba tik, sabiiiatio fu,. f imil, iiila, fiscal agehey .

(C) Tie hoitngs of (iLtr iler( ofhiI institllji*n. or other banks wl it hinl il territories
may, ill any part [mtlr ease, be brerned by lie Fund, after contsult ationl wit i he

membewr, to bt. ofl -ia hldings to t he exiti it that t hey ai! stit aln i tily ill exces
If working balancs: prvixided that for the putrpost of determfinil w tether, in a
partul nlr ese. holdigs ar, in excess f1 workilg bialla.. e!0 , it h..r e.h.I all k dxcI ,ted
froll sli hIioldintgs amIounts of [rrennlo due to officiall d bk iniilio and n
Ihi territories of members o r pnrm-nenhrrs p ipfied under (d) below.

(d) A. .ilt .. Irt .holdilgs of on.overtible .urrenci. s ilfl'ai itls holdings of the
eurrcncies of o other ,ilailers which re Tint availing thn.lv... s of the Iransinional
irra5ngl/llts itdir Article X .V, Section 2, together with its holdings of th, ett
reneiws of such non{-in hibers ia the Fuln.d ilny Itr.i. time it Iinme speify. The
tert{, .... n.y for this p fitpegs includes without l...Iitati coins, paper IrIl"ney,
tantk 1a}ices, [ank acceptances, and goverldent o Ibligations isiund with a
naturity not exceedding twelve .m..Ith,
[ (e) A ilenbl)' .. o. .. r. erv., es shall be calculat'd by deducting fro, ItI,
central Ihldimgs the currency liabilities to lthe Treastries, entr&l banks, sikIili-
iation funds, or sielilar fiscal agnes if other f enbers of non ]1euIbers Speicfed
und~r (4) alove, together will similar liabilities to otlLr official instititions and
other banks Ill the territories of m.em.bers, or Io,,-I....I...rs vptified tInder (d)
Ior~ve. T tIhese tn holdings stall be added the sums dIeItId to be official hold-
mitgs of IIher official imstitutions ard oiier banks tnder (c) above,
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(f) The Fund's holdimgs o(C the irrlic a iimber shall inclide any see unties
Mcrepted hb Ihe Fund inder AriLe I I, Secti 5.

(D) Ihe Iund, after utamliaio i with a meInlber , 'icll is availing itslf of tihe
trianitiotrlal arraIl9lenients under Aerlih, XIV. Secltlon 2, ,may Iidne holdings of
th e il.rr.li.. f that rnierrl]ir whi.ch tarry peeified ri.rhs of eoriv(:rsioli into
anuthiir c.lrrcrlc or ilo gold to be hol di..ngs if con vrtibl currency for t11)
purpo Isl' of I ercluitlij.i .of ilontIAry If lr eIs.

(A) For the purpose of ca..Iilating gohll ....ser.tions nnder rtiele III, Se-
tilI, a , ii .r ... 1,f 11 al hIrdings of ,oI anI nito(d Stts dollars sl!al
cors.i. of il oiffei' li oldings of ,,ld and Unied Stats iurrrncy after delucetinig
coiiILrl hloldring of its ciuri, cy br ot[nr co,itiri'cs alid Ilildirigs (o ilt culrreney
by ()titer of1ieal i nstitutions ani other banks if these holdings carry speJfied
rigils of entli rrjoht iito goId or .Uilt d Slates culrreric.

(W Pavi..'..Il for {'tIrrnllt traiaeiO,. S I sII( jI yl'II{s I I ci, are .].'t for the
plto r i, (i tral. . .rri.g capital, andti irclurr. "ii hoot li1itaiptiin:

(II Alt 1aynnts dim in ...... c...tih "ilbh finigr trade, otier current
lI!'iiir> rehirIdhig I..r.iee0s, a{Id ,ivrill r ii otaiLkg arid e dt
faeilt :

(2) 'al.er.lllS dil ns itr.cre. on oanr anld i, s netq rirlneO frotii olAthr
iri% (st zienits~

I(3 Plla..n. ,, of riedr'leit lmounmt for ninort'aLoti of hos, or tor depra-
it ll'o of diret itis Micecltt
(II Modertic r,'icltateus f.r family lit It ,Iep..se.

Teli Ftld Il I ,afe co iiula ioni wiih til niilbers cojeetirif. lthtrrnine
whe1iother cerainl >ipifi Il.a eiacl.oi. ate to .. lie coiliJdrd eurrit trart.sactionr
Ior (d>ilA a] ... I ..ns t ..ol..

All T [,V' XN , IJNAI, VIVOA r'B ONS

S~;termxt. Encrgy info ,,c¢ This Agre('iment Ilill tnhr inl fI.rc.. .hic it
]as l'eni m'g"ur[ In Ie,4ir1C of g ...erilll..ts I ln II g ,ixty fix I Ier ('t if the total
o'f thI ...ita, -I tori Ii IcI Sch4I tlel, : a...i hIenI. th] [l rq1II[l tl ithirred ci
SctiCi 2 (a'if llul Alil Iae leen chpa[idltec onCc their behalf. I..il i no (ievent
shall this Agrrte.,Iit chitrr IIto f(z'ev bereft, May 1. 1915.

SJ:( 2 .,ginta,> .-a) EachIK goxI...... t (i ... ' IbaIf their{s agreINent i s
signed sha ttllh ,t with tle (oternmnetI If F(e IitIted StAW, of A merica an
Instmllfete set lji fort!'h that if l hasrcheIti this Ag'rin....t ilnl Iacrii.nie, willh
its Inl .1ld [ht, taker, al ile s ne4essar 5 to ('iable it arry I oult all of its (biiga-
ilar> ... .. de. Ihi, Agrerweitk.

c! Etll h uoterIntpI, .. sha llllel )cotni a ntljrer fl [tilce Ilfid aI frilI tile (]ati of
it i]",iat onc its behlf ol f if i I ...rlri. 'llt relfrred t.i ili l) allii.te, exc(It that
tIn gnvl'I, IIceIt s.ca. l hn(ioil.t I .... ll(le bhefore thi, Agreemelt enters itt force

,ilhr Section I If thEi Atjich
(o '('ig (%pvrur.mr..nt IfC Ie lnited StaIes if A Itrjea shah irm Ice1 goI eni-
'llelliSf irll ( llr i(' S I [ lllnh$ iiaiie5I are set frIthI in, S hmhle A, icd all gote.r,-

teitlS Wois? c.ii, i .l.er.ii ) is appielId .i ar.([.da.c, ir l ,A\le 1, Seeion 2.
.of all sill'tlres (if its .gr .i...n.t ailt rof the dleeil f ail icistrum.'.t. . ferred
V' in (c) above.

(d) Alt (te timie illis Agreen.ent iss Izned It it, belhlf, tacI go;rcre]lit shiall
trac'tsn'l to tilt G.i.... )Vi ll,,L o theI fiiled ,cLt(s If America .... e .iqi.-hnldrdth
If eim plrcent if is total sthbsriptoi hI gold (Pr Ircited Smtes dohllas for ilie

t)urp)oSe if lil't liig ad~tt..itcrati,ti expetles /f ItI Fu di 'I'le, (I;o...r t.i.. l t of
the Urined $lHtwts At ... i..lia shdll hilpd suh fIlllrd in a eIrial (eposit acdeaiit
and hlall Ir.n.sn.it IlleIr bite Ice arn pf (Iovernor. of I he m I.. ilen wI i th( initial
rieeug 1.5 hie'tL" called .idicir Se ¢ctio.. 3 of II I \rilcAI. If (ils AiloleIIt has
])(Pt ee ill.( h .) fore( Iv lJi'celir r1 1915{ th1 (GI¥.ruc,cr[ oIf tw il It"e qIat8
Of \nlir[(a shal l rNeturIln MCcl fitiS I. the goxr]TI...ts [lit t..amniuii ted It.....

Th) Thi AgI ... i...it shai] rettai~ (ipT/ foI wigl/atur'I aT M fiscuctgto,, oI bi'half
O

r
!k(~[t~lqllM~l(NOf tit( e('ilntn'i('s ''JctiS { :a[11(! ari sot fort' in Sr~c~lcdllC A untlil

]h~pcerlcer 31, 1945,
r 0 Alter ll,,3ilher 1, 1915. this Agrien.e. t sa] lie oien for 'igature on

bI tlaIr o [f tile g¶rl]chle U f atir gcl3... r .I¥... .tilcih!lit 1) has l/('tll approved in
acvrurdani: Ii Jl~ Ar itwh I Ietill 2.

(y) II) ib[ sigature of tIi, A.....eilltll gIIerII.nI("its accept it .ot. oII
hitr owIn h't.If ald Pu rIspec.t if all lhir cdotlils. over ea terviioiic, all teria-

tor'is t)1 ier , t, lirroteetifll, stteraill , or' attllortI llItd all territories ill respet
of cici hdL ipi) itx/,rel~!I HaD inair~lat

88
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(h) I[ Itl,h Cc of gpovrtrIiler hrixl l1 rliwl oliti ttfrilorit] have beei' llder
ene.y occl"pation, thie d...osit of Ihe i trn .. ent refrre.. to in (a) lo;O mIfy be
delard Uln] Il ilhldrd ighty d.ays afier ihe date <ml ,idc these herrikories
1av.. been liberaltd. If, l iuL e er. t i int dejoiteld I, ani suchi, goeritnileitt
b(fo.. the expiratlio of tOiis piriod tie si. gallIre affixed ogll behallf If thltf go1 rI-
alnit sall1 bcolml void ald the I.ortiol of it, MiIeril)iili miaid .i.der (4) al.ve

shall bt rmtumred to it
(i) Paragraphs (d) ald (I. siall chinIe illto furc ith reg'ad to each signlalory

goV('rltriHLt as froI.. I lt) date of its signal ire.
St:. 3 Inn auglalfn of ih F,&d. (a) As soon as t s Age.e.ment enters

idto form. ilder Iction ] of thls A'kiCd,. r' l ..~llwr shalt ap]plmt a ,o~villor
aild thle Thll)er having tJl, larges£ qIuota sI 'al call the first nleeilig of thile Board
of (,.verno..

(f) At he fit i I eting of th li oard of (i.o.irnor. arr.ngi m.n.i(s shall I, ,mad
fl .lio seth ldiou (f prhiskmal <I O.l ut[e il1,r liie ' (grIlfl11[la if the1 lite
c(ulultries for whith te( largest quotas arc st forth imt Selidile iA d all a lpoiont
iproviional (exlethivei direttitr. If ol or m1.ore o f sit[ goerii/ll it.. h{ I oIt
breorle n.. l lrs,. det dIfi , ([l{r il Jlii .i1e v .. t..lild bfl wHitletd to fill shall
rth litaih l ain iii'ti.l.l.. . I lltllw. i.ll.l. QreC, 'Ir tllt'i[ .*a 1i1r} If I[I f Ph hichle v er is
ihe earlier. Nev( r~ iltroisithai 'xr culti e directors dala bt e£lctclted iii aeeordlaltc!
withl the provlsioris of Scfedul~e C (t uid shail rh¥nairI ill 0(111 *illl ii I}(' ilti ill d ila'
fir rglllar efcliii or n'eiilI Ie directsrs .. iluci ·stllI be ihi las sroon r pra, i cablr
after J1nutr'y i, 1946

(; 'I he lfaIrd of .o...rr.ors. i,; d&itltle to the [Iro,; i.. i.irt .x. ICitive director
ian p;Il rs (ipe t t..t iiu h h I.. .i n II d iltg*ft ttt'd 1i ilie lxteeti; Direr(ur.

4}.c I I:ia I t a o ri at III, .s (a) bi, tit I'..d is of the
Opilrlv thAt iti . shrily e il a position h) .ll xela]e tra,(atoIi, i

hilal sO l(lllfy theittli/rll .rs anid shall I'iqilet eteh i membeIr to ciCLI'IIlalltile
wihlill thirt dta3 II} ar I lht, oif its et re . Iase l he trals 0f w..a..e.
prextilig (il tohe sxkllthI da 5 1>-fore thl'e em .\llir 0 forme of this Agree,,ent. No

tl- [il. ' IlIost Ii itr(... tl[JtaI l ll 1tri(ll Ill
< i..e. ..iol.liltd iJ} tih eul m shallh i e

rqtlilrdI to itake Otj a Ilrl i alh. ii. I Ii bie h-at lilritozy is a rlheatef Ilif iajo
hoiti[ili Is <r for ,ut-h period thtreaf[ey s it' 1al md a' .t.lt.rlliz't( e se.<h

a ~IIIct tIl r Coiil/InijiirLt,- li' par vI ailue oIf it CIlr te jilt'l ( Ito; iios f (dl) belo ',

(1/,) 'Ihe I[m xlraluii cltiitiiicatli[d ii* it UlII.tiLI)( r /h set Ill I 1intIOililtn territory
hlit, ilOt :te'n I { pe it n II lhe ln l I hallJ [ l tile patr a/... of thait .l..tllhl,-r'
e'1re,''f : fr tle, p"ltr[nIsi If t}i: A,,,iiilt tij.... IIIS, filhim i tviIt ta aflr
h i-, n r, eli4 Grrd to i fil (I) J)f h I. r. i Id. , (I) tilt lIilil/e lotti fie

W i.l.i...t< thllrt i, it !i ii e [ir \, a 1 c (rtrlhlo[ b! iltlL[l'tn l illoit
.i'is-iii ....g r Irr o li lId IIi tiI I pat II f Iltiti ti Cr o tt tflh o ai ale
[ ...IfjttIt(iJ to i if ' ['ltllld /1(l a I( d Tll(tiki})l.f ] iiii Ciii{i d...lll Is I, ll u til t ()

(ior {iP itoi th a ... i i ld [ IIIpll jIilli; siit il l t %[ il l i ..Ii dt i .hlrt (ied II thle
iilld (il Ill, i l Ig f ll Ir a ei ..;i itlst rl tI glit t"Il[ rI a silltall ar( p Ila,

so dt'll rtnitie .. I .i ..n. u1ltr .. l I[it Il ente, to h ir ithirlaLl from the I fund
Ojithe did'ixr' twhe tleitd txpirrs.

(4) [Ih( I h, par al'te If a .....er ....r.'lrr ' I;> hftIrt estblilihlehl tiler
(0) above, tither Ix th{ txl.iraihh rt I... aiiieI'l ;l,'l niftlfi[atIin, or by

.IJ plfirit ifltr ti},tit ilil Ti ii l tlh ltltll c lk 1 Ih l it-i hiyd It iii f'1iu ll .ie .Fidl
Ihe ci 'tl i(% f tile tI I} tO ill, full c-Xigi1 l{rltltcrd ill thi Agil .....- t,{
promithd thI {he [i'nd ha. bI)1 tvetUIr~( Iraul Ialtilllrls

(4[) ll ill th, ce of a t blier I¥s 'Iietrlpollil L!rrit'ry IItaq h'isll o'lu piedl
thy thtih l Il, ro;itIm of (t) ldoI% shall al}13lv subjett lII} followirg

t.odifintaifn
(i) Ilhe period .If nitl- t dhs sha lle xliuh,(ltri .ISo Us tol end on a date Io be

fix, ly agre Illill-t bewI-i" I i, ti Itmitd l ill the lIenber,
(D) W\itln tIL- flxfiidjd pe rid ILe mInth, r Ba;. if lie l.'uinld II, 'egiti

)f tither t1Jfli;iwrs. }tt tb' Itri.l.r suich I o.ditioiis ad in such illlOuhits It
lif I.e pre ...ribed bt/ lh, . .u nd .

(iii) At II ly fie ,l-ftrt- IhI dite fixed 1ider (P) Hlboeta nifly bi
]11. by agrteii....t ,ith thle F'Lieil im [ito [mr I ith, l comutiIlIlIiatd under

(e) If o lther wlole n, etroitlitn .territory hai bee1n oCetpidId b the. .lie.ny
of]ts a ..tW iltftarv uitil ...ti. th, dte, t e fhi xedl tin(de (uI} (i) aboe,' t(e [Z

value fixed H (hit ,l fbr for the 1ew ti.. it lal Ill coii....trIic .t.!d to the Fund
and Lhe pr pviitl$.. of (J) a)O bo sha llapply.
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(J) ( I anges in i ,r sll ts ,grtc ilI , .4 Fund Iid,,,r IlLI, Sr Ion shall III hI
taken rit almill, it. . elvrl.idilng w~ lhltlfir a proi pd haiige fall willml (iL(i[),
or (ii) of lril eh IV , tSietolt, 5 (

(h) *A lltiji ie Ir ..11'I .i.Hlllti iig tllo i, the Fui d Ilar aiI(', flit lh f't.rrei.Ic fll it
itlro[.olitii teTr lit(,ry shAll si ll(tu i..l .I. .. l.liihte a. ,ahi ,11c, tot IRt of thil,
...urrt..y, fir each sep!arte tiirrelhv hiiC}, s11 $ i i( ill t1~l~rriloris ilit r0,qect

of xiirlch tlas aemj tu I I thled AgrIew, n tl
1IIIcr ,r'<tiiti 2 (9) If lids ArtiIcle ht in.

sen r mihrwriiell&rkh.Hhqli * tip ra1ke r(HollI ojej I il for f i 8 l aatle elr irnvy iof a
tI-rritory w hih Is ihce?' tIt'ethp...l p',.d II eIIiei bh e it I.. r...rv i. a th, al r if
Majo. hostilities pi ..,r icet l..riit lIhereaffter as ihe. Ii'JlI nr dll etrubine. Oil
th ballis f l a tkP 50 it ii, tpIf hinid shall tPI]01111t0 the I)a %'le,

of (eah T;ll:arl ,urr. y A{i*I. n Hl]liin.tl or ntoiifieatiuli to Ihe Illd inlder
(), tbi rn (d) alov, rrgtildilig the par va'n, . )f ctrrylmy, hll, itoh dIen,i
.. ili'll the1it.r.. . S li ti I 10 ilt i l II " Iliva.. i ),'ai l' II4(4 i.oi iOgr(,Il.lichg th,

IIIy I lh{ sl }Pi2I ! i.,, Ill'!lpj,mt lI .... w, lBl, If Ah IIfllbrdo , Il. IIl lli llSUhoweer, makr it tlil iitfl or tifirtioii lt to, tII zIc ',lita.
an of the 5.I'ara c lir.lics ... If the ni..ib.rl l 6II I .i tlie't priinsr o'If
tIe r)ecedig p Iaragraphs (in ...li( a I) bove, I af I, eitory Ihere a se,,aralo
curreicy eilsis has hI .oe.u.hIil by lite eitiiy) halal apply ti ,,aI, lf thmi!
viilrr Deilcs; se~par'Itely.

(I ]Thie Fi'liil shaHll big excha lg l rmrn, iohis at s l [nI daItl as it may deltil-
IiLl tftct iltI clbt .l.i.t SRIy fiv! per..e. of the tolal of the( qIotas selt forth inr

schleiile , [Aia (loril.t. ligibhle, irn aieorda..lIf wi thih iret(diilg param, rahs If
this 8eiciol), to Trll .c.e lleet.rrmcir. of oilienr iierf i idt tit .nto .itiit
aftOr rij, sii.lC. ..uro4I imtpe Iiax t I if itesd.(i) Tb Fin ma nstoi exchange tra s erlno wth ally tteine ifit
cItntant 8, r s.ch t e , that , in i opinion If Ili F..., te' would lead to Is.
oif th r r of the Fui in I Il ,er contrary to it le plrpOSI$ Of hIliS Agree-
nieil or prejl.dicial to h ie Fund or Ith InentI ert

(j) The Ipa vables of the elirreniries of zv1rinmi Vs hicll iT..limtje( their lelrt
tO [pecnne imernfilers after ID)eeember 31. 1945, shalt Ie kteriiw Iie accor( [
wilh thI jloiosi of Artile 11, Sfetiol 2.

)Ulic, at -hiigl w , in a tingl, copy vhieh shall r..Tnairl depositeI bi the
archive~s of thl! (Go ...... t.l. t If the lnilci St ates of America,, whih h ihall transmit
certifed co;,ies t o all goveritlillts whs Iel rlamn. I are Ket forth in Schlcdi]e A anId
to all governctents whohe Te}El ersI p it l aierrdIa. .e with Art [i[, I
Sction 2.

SCHIIDUL} A QCOT1A

Belgiuim
1olgia ....
Brazil -- -...

Chile -- - --
ChillnChrii - - -- -- - - - -

l cile .........

Ei .i k. .i. . .

France

Guatmark......

J(i ii -e

l)ol(iliir t - P
Icelai ii
id o .i..

200 er, ---- 25
225 [raq ....- 8
I1 lib ria......150 I~ixeiii2hotcrg ... l0

3(o1 Meiro .... I.....
7Al Netherlads 275

5.30 New Zealand ... I

50 Nicarg ....
25

5 No , ~.'-;a . -. 50
50 Panama 5

125 ........arag.H

125
n45 h, ur! t of Soulh Afri . 101

2. 5 [4hiti of Soviet SocIalist ie-
puihlls - - I1. 200

4l50 i{ilii KIg(l ....n 1,3010
40 {iitedil Slates 2, 750
-, lt i li{!~ l iH IL ]

2 Yuig'sla; it 6

401 Ttal ............. 8, 800
1The 'jnnts to I[selnhmat haitt Ie i,tett'r[ncneI byv (ho I'tndl ftrr the Danblt (1,,>vg'rnrt tooh dcelre,I jts*e~I,',s"in) 11% l"."1,I Arnennibu titre LIJTIhOa,' I..Te. I.1,lD lI,&,,I
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8qH, t[.E7 I PuOiillsNi , iT I rs]pmi' 1i {EIr I A1<114 I I MfIfR OF ITS,

I In determining the 'ixent to which 'lt[rmlLpR asei' of a Ic[ttlir' clirrelitcy tltl
the F..d under Artiele V, ecueio 7 kb), shall he made wil, mach typ( of on.srtar
reserve, that i,, with gol and ;xith each eohwerlile ( irrii!y, tiflAlowing rule,
siBhjeI Ito 2 beln, shaIl apply:

(}e) If tin, nipi i'> n Ilielr' nr"'..... , have Dot iicrease'd iluri-g Ifhe year,
li( wriiunt pavalyle to ihe ilnl hihall ie dislrilmhii among all types of re-

serves iin irmperiionl to Ithe it.e.li.lr hioldiii thereof atlIe eh,{d f theyr.
(4) It the .. le..i b(r's ciTonelor -re\ hail fi'llreasi d durting the year, I

part of if Il loIn..t, pavIbl' il tie. Fitld lq ...ti I.. I .e-half of th, inerea.,e
shall bi dilstiil~itr(l iiln&Ig t &ior t}eA of re...ve. .hidch have .... i.r.. .e. d ill
pr.portion to the artI.ili.t hy whichh eali of the hasii iieri.s..ld. The r,
naind*r of tlie Siill payable to 1he [ l,, slthil he dirtril .teI among all types
iif reservs ill prltptfftiolt .. i s tnwr's reltaliling III lilt; thenof.

(c) If ftlier li the reTp,irchaes rlql iitirender Arti V, Set el n 7 (), hbd
bee mae, he ririh ',woild eeed ally of lie litits s1p1,tited il Artiele V,
Section, 7 (4), the ,lurd shill rerllire .. uch ie p[.rc. ses 1o be' rIadoI by the
llmnlelllhs proport oiinave\ i i Suelit 1 [llgl[ ln'r 1 h it alinjs 'ill nt bi exec'de.

2. The FTnd lITll not atrulire tihe u..rency of any rion.iiinr.be .r tir d Articll V,
S.ntion 7 () and (c).

3. 1,1 calculatinig unlttry)' fly erves and the itlereea., imn iiOltatrv r.cervest dur-
jig any ear for thi, purposr of Art icle V. Seel ni 7 ,) and ict, uo aeo.i.tt shtall b
taken, tiit.rss rliechiioIs have othr'rbi-s belei made] by lthe ilieinde or Iofsuch
holdings., of any1 ine.. iii those icio..l.r y reservs hich is duei to currenly
prex iriiiyl ineotnivltihe aviang elierint. cnlrivertiil during the ear : or to holdings

li]lib are the phfit)Calds if a Iln-lenrit or iTrdiclllm-trrlin Iiln cowntracAd dutring the
year; or to holmings whicli hlar IeU tii raiifereid or set asride for reayment of a
]oan during the sulbsequ.nt ,tear

4., Iil case ofl nln[m 'ers xv lo e reIreolii iarm territories have beei occul pied
by ile enlyei ell g lyl ,rouliied iliriltig tbie fveo n"cars aftyrt ih entry into
force of thiis Agreeitnori from.n ikil' oea'tl iy ¾ii iii Itheir met>l'l])oli all terri tories
shall not he inWcllded II (o/liputl iiini~S if thir I/i..etn ~ry r('orvJ or o; (f inrera-se
in thlir 1ol tei ar reserves

St LI-~11I.l C. Er[,1 Ox "I ExwOFr ilTIyH D[4crI'is

I. 'l'h eleili, of lit ehctire ex e cutive bireelors shall i, hy ballot of tilhe
gower....n eligihle to otIe ili dr Arlicle NII, Seeior 3 (6) (iii) arid (iv).

2. In balloting for the live directors to he eleted .nder ArtieI( Xil, Setion 3
(b (iii), eachl f the govye r..ors ligible to vote shall c.st for nle wrson all of the
vots to which he is rilitrlid eilnr Arlticle XI, $eetirn i 5 I0). rI i fve Aifsons
receving the grnatest iill,hr of voles [hall he direcors, .. rov.ede that nmo temrn
wh>o recidti luis tilan iiltiCite percenl of the total nllulb.er oif votes that can be
ca.t (ligibll vote,) hall be crmiJdredr elected.

3. \a hen , perso)ns a... 1 tot elecltd in ihe first balIt. a second ballot shall be
hini which thie person who r. eeived the lh)mest Tiier of' ot(s shall hI ineligible
Ior ectIion amid in xh ieh tIlhT sltill yolI eTlHl (/() those go.e.rlo r whio voted in
I he fir ballot, for a )..rsol n[at tldctr'l. sliad (Il) tol ivorno whose oot4' fo[r a
persot elected are deemed uil..r. 4 below to llaVe Iaiser lthe votes cast for that
pierso above Iul .er.ct llof ie l eligibliI Iot(s.

i. In hdetlin i'g ht er ie Itis ast.bh a Tgov.nor rr tI le denwl d to have
raisii the total of yiy e'rs ahlove I twenty peeli,,t of the eligible voLes the
t1,enty peteeitr shall be ir irtl? to i felihds, first th i voles of th1 gobli.ri, casting
tie largest mIuI..ber of 'it' fr spiel person, thev the Il, If th, govrtor rsting
then largest nami)er, aid so on1 uttil tw iy p]ercenllt i ruilelk.d.

5. Any governor panrt ofr l tse' voes rlli he Counted ill order Ito raise tile total
of any pJersoti ahoe iiit.t.I. pereent p hal l b1 considere d as easing all of his votes
f.r .lelh periin iexr if the illtl ,tehs fr such pirsyirm tIlthreiy exceed twenty

I. If, r'fNr Ith, s,.eoM lk] fai,t, fiv( p< riis hae ,iot I.ern elected, frtrher ballots
shall be held on the slme prihcipIeI le pI ....rsotls ]tartl bei, Ief,,d, provided

.i... afei. four [rle I,¢ms are elected, the tiftht n li1 e elcteld by a. Simtpic ImtajoritY
Of II.} mdeIllfI4' ¥Ot'S a-ld Thrdl I" ]dit l Ire muhe l hice eleteld hy all stlet ; os.
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7. The directors to be elected by tile Amnerican R(epublls under Articl XI I,
Secation I (t) (i/ ) shall b(e l!e(rltd as folltlls:

(L) I actl of thile diretors shal be eI ted separately.
(I) i, Iu ti eletiu', of thle iirst d rector, eac.. govrnor r..l.seol!tillg an

Am!erican ]Republic i igible to partici/ pate i tie cltioin shall cat for one
petselk alt the voles In hi(h ii he is ('iitld, l~lt pernoll reetivihln thie [lrgest
tlti.bler o r e ¥t It .all be elect, ed provide d Othalt la h received iot less tan
forty-flye pI rel ie of the Lotal votes.

(I) If no perIs . is Ie le on the firs blt baltd, Cu cr ,allots shall. be held,
in each of hlich the person recei' irig tite lo 1est nl..ber i. vots haliu be elinlmi-
lliatl, u1tiIl one pers In receives a ituiliber f voele stifeih st, for ICIeiOTll und"er
(Ut albo Ve.

(d) GIol ors.r. lou votes rolt ri buteg i thi, eeletotio of the first dinretor
shall take no part in he eiiletion of the sr.'.ro.d dirt{or.

,) Persons hio id. no.t stu..eed in tI fihrt eleoti .. sha[l no, be InitIgible
for election as thie ,eolid director

(f) A majorit t 0 r the otcs , hieh can lie east slall be requ irld for election
of the seoitel directr if at tihe firt ballot io pIurses rjecives a majoritY,
further ballots shalrt b held inll ebi1 of I Lir:lA I h( .psoIn ielycig Iil( Ilotls
numb,,r of voles shaIl be eliiiatrtd, iil )iF ell obtaitm a Ilia olti'.

It 'I1w ecrInLd dire<tor slha] Iii deeteI to I..g J I. Itle t [([ all the
¥oles t' hleh could have I..en east in the balloL securi.g his electiOl.

Scten .ti . D. .Srti!MEi Oi At COI NTS ]111 11 11ll] WIIttll) itAxlii

} Tie Flnd . h all ble ib, ligaetld to pay to a nienl,'r IviliLlralinIg an alolntL
'Ie 1 o1 II its qillota, phis aLiy other a.llolTI, due Ito it from the II lnd, l]ess aLn
aio'tidlue till th, [Fund.(, ihiilding clarges a..ergilh af[rr tilhe lat of its with-
drawat; it n.. pavylieui aail ill I IllI ti l six tir,tlre.ise aftir the date of vith-
du tr, l'avI. .ts s.illl. b1e nadie i llii. crrIel of be B ithdl'a"i rg irgiber,

2. If thn ]:.l..s Ilol.digs of the cIle of thie illIdrawing ...e..ber I l o .It ... l
slffi'iett to paI the nei ...io..T. .ll, f.on.. Ithe I .. d. the blglante sh al] be paid ill
gold, or il sMii ither .. i. - Lr n, t/IV be .t..i.ed. if t[h FliId alid ihl B ithItIraillg
rmemiber drio not rea1ch aglNeiner~t ullujiti si, rolitIs ofi, glit oa elithdra % il, the
cprre'ncy i qtIllstl&,n hel ) tlhe Iurid smhll be paid florthwih o the I i.itdrawhig
merxIlr Any bhdaah.r.e di, shlI LIe pial iii lt half yearly,,/ iiMtaliLents nIirjll the
erIs/iiihg ive ka6llv . L'erlis l 'nii bl islal l) shali hie paiM .at the optioiII f ihe Fund
eIIr"r ill tih i Irrec.y If ie x; irthdraiig pttitiiipr cllh iedld after its ,iiltraI
or bly lit delivery of go4d.

3 If the Fun'd fails to, iet ally iiistng ?t /vhiil ix tide il. a..or a... e w ithih the
jirecidlhig paragla )hs, the ;II hldraw\ig TllemISnlt/ sh all })( etlilld ii rerfiiire' I lh

i l tllndo hy lh tll... l .li arL i ell. inl La.' eIIri? hildm it the f ulld irh the eNcl',iell
of tilts ilrrm .... .hillh has tbeii elared scarce.. ini Artile IXrII, S(leion L.I

4. If I hi I litidI hilities of lthe eLrrt I of a jlhdra.ilrl. iil ItIl[)rr exceed tilhe
aoID[l di /Lto it, laind if am*ln1 rlit on fili t et hnl ...d I f etinig aolllcns is lot
rachehd ihil iliX Itell h, of Ih, late of l ithirrayal thit ' firnler iilber siall ie
obligate ul tol rretrln m h .. e .. es ...ltrehlel ' x iil l or, at its peion, ii the .ir-e..l(,iesl

ofr ing'ihtgr wlnc atl th~etilt' 'if rrleriiiil nihi tiar (iTiVii rI ibilije. Prcngm'irnbl shallc

e I T( 1 rS Wtlid L ll lla at tIllllml, Of redl Illd w ar.,, l ...t/rl,' e Id. dll tBr ro .lII11l
t.* miade at tIe ariy e'i astil iiat ighe ife tidrl of lrtIe flor iid Thle

trihdrl . g . re...e r shaldl oiipltet redediotin ithdil five aI'nr of the date of
withditrawal. or xhiiuith shehi I.i.eLr ]pend a lili ]I fitL by i( dlnlIh, Li.t, shall
riot te ... iHllI to rIdeem iin any half-i eart; period .. I.lo, than In -te..tht of the
}iitl's execs holdlitigs of its critlr 5Il I ad lhe date of , ithIdcra Ipll Ill CitlIter :,-
{1 ig±'itiogJs Of tr tie .rrrenc during 'llt, ]alf>-earl' period. If the xithdlraMi jg

hEllllbr does olit fulfil thin. obligation, the Ilgiidt ingl' in all rdlerly Iana.lier
[llidrlt1 aly larket the tIi .t..it of urrecy h lich .ot.id hav been re-
dee' ii cc.

5 Ally ieLnihr deirhirg to oibdtaini ..e e.irrgl. ' of a. ...ember b hlch h as k ithl-
drawn, shalh ac.qtuir it by [ilrhae frollt the ' lld, to ihe e xternt thasi ll1euIllb
hals acess to the resfurne I[e Fud and tdhat sqlr eurreney i[ availab unlde r
4 tI alove.

5. The %; iLhdra'iig fliel1j1jur gutaraitees the uuiresuriteed /se at all tiies of the
'urrc 5' rdi)lpsed of ..n..d t anId 5 alp'be for the [g ichbase of gootIs Or for pay-
melIt of silgIl due It it, or it I....l.S yjt ithi' its leritorjcs. It shall coAltlt ellsat(
the Funid for any lou re sulting firo, the diffrenee } etxee, the par 'ntue of its
curme..y o.I the date o withdraal and the value reallzed b the fugnd oil dis-
posal under 41 a..d] 5 above.
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7. i lltle evlnt of tlhr Ph ud going iLIo iilqIidatiuli icnid.r Ariicl XVI, ectilon

2, i itLi il ix mtriihs of ihe le [, o ixiiI lhte tirirwllwr ithdl r .la.. thte ,.c riO.I b-
tweet;U t(h, F mI.d Iand that gov ...... e. t I be .'ltiJ,(d ill ac.t.rdaII.e. ;. lh Article
XVI, Sction 2, and Schldlie 1!.

Sc(,rrqih I], AMini, HIiI.ON(' .l.ill H.[ON

I. Ill the evlt of liquidation tliih liailities of tM IFl'nd othIr ithn thIle relay-
mleit of hlM]bIri [lii)S bllH lnr'e piti v't in ithe rldriibli.. of the. f L , i thll
Fund. I lmeeting each s uch liahility the Fwurd hMd] use is rwsits iIn the following

(a) til curreny in wlbieh th iainlJ) ts payable;
(¼) gold
(c) all ritiher curenirelt, in pirop irtil.n, SO far as lItay be p'aetie ill t

qLlo'ta of tie , inoblters.
2 , Milotr the dlslhar( of the Fund's liarititles iii aCernla..e wIith i above,

ilhe alanre of the Flnd<' asIet shall [e distrib,utedld a. I aiportine I . s. fllrows:
I(a) i[' Firiin ,ll rli t dsribite its hi!dilgs of gold alII.li.g the icrbers

lishe . errlici,8 are h.eld I)~ tl.he },i'd l il nui..tllt ilSS tha/, their tplotam,
IteIM meImbers 'hll[ 'ie the gillt o cistitt...Id in the prop.r..i o. .t
anoliUit> by w rhieh thei pj irsItas ..eedl the I.ils hoilldngs o[ their rleirles

(I) Te ind sihall dIitribte ito each ... n..ber on-h, i- the Fml's iini ,tirgs
of it-s 1.rrency, u.. suel, d(lit tiot. .hair h el fifty n...tty rcent of its
quota.

(c) Ti Find shal apponrtion thir r-mn wr of its Iho.ldings of .ach c.r-

3. IEach member ThMI r .deem the hohlings o(f its urrenc apporimtlrd to otr
ritl'rnlbrs under 2 -I aliov,, arid shall agree ti}l lhe ]Hinrd ,iI hitth three montih
Raftr a (leCisilluii to iquitdnate, iltli al orderi] prioeldirn fo rP stet re'l cirpt ..

4. If I mem. ibuer Iha riot reliehd /ari(lien t ith Ithe Iu.l.d I t jll hi thf iie
iLt)[I, pi (triomd referred to i 3 allov, he Fluld Ih.l use tte etirrercics o f other

,i(liilitjtr rs p]orninll'd to Ilhat 1eIlmlhr tilrlif. 2 (t) albove to rde(lt 11 i1e Itirelicy
oIf that n11*rnbor aqliioroned to other 1ninlr, tEacLi .itrrIty.. aPItpprIlitod to
a mnember hich has not r/aci'rd aireII(tt -hall be usefd, so far as gl')oilb.., to
nIdee11 its rlirtr~i[) alportioiiedl to the ii eal/inrs %iehl have made agr0(eirits
aith tel, Fund under 3 aliuve.

5. If a .ier.iber ha. reta'hed agreemenit vhiitll ti Ful'd ii a('ciordan.c, witl 3
above, Blthe imid shl. l us the cutL nilre.i. of ('tle.r .. lnlirs ap.ortiol.. t od tlhat
mender tinder 2 (c) above to redeem the urrL.e. if that e..b...r a.pportioned
to oliter memnbers ~x hi, j tmhe naxbe agreements with th' Fuind I indr 3 lll)OVe.
Each armour'l fo redeeired shalt be remdeemed iii tile currency of the m telicr to
which it was appjorti..ed.

t. After carrying ot the preceding paragrapils, the furd shall pay to each
1netrlibir thie rerijairiltg 1ri.ei..esi held for its trett'tit

7. Eacl Hlllber whoae ilrOncb has lit-il it>r nuled to other tInentrr under
6 above ialla radem rsuch . rrencly ill gold or, at its optiol, ill the currnilcy of
the 'menibe requeting mcmIe tt iol, or ii ;choil othier .mariner1 as iLa be agreed
between ltheil. If he nen ters iivol'erid do Inl olhirwise agree, tihe nertiber
obligaled to rdelm shall corpleteIA r .edempti i.ithil. five ears of thle daeI of
distribulion, bl]t 8hall notb be r(lluirel io niirxo it an)A haIr-el r IIIpriod 'ino
that one-tetih of the am.oI.unt distriblied to eaLI other rtueriI . If tbh memnber
does niot fulfill this obliwtillO, thile tlnlt 1 Of Cu1rrnCy which s[ould aii .e bien
redee ay Ie Iudatdt a orderl ,a dr ina y rkl t

S.ich nielnr wlhose curre..y Iha,, b[,,it distriItlted to oalter iib.r. unlder
.above guaraniitos tilti ltnrCetrLttd use oF $,dli currncy at till ti.n.i. for the hr-
chase of goods or for paent(! of aurs ue o iu op it o prsolln in i territoriles.
acit inltllber rso obWiitd agrees to cohIiIpsat. othe.r niemtbers for an I ilo.
rlllinlg frolt Lie ihlit fferee btweenl tile par p valhe of it curenc oi the da te of
the dtcisoHi. to liquidlate tht Feun and ilhe vale realized by .u.i mrneber on
disposal of its ctLurreLcy

73245- 7
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ARlTICLES OF AGRIEEMENT

INTIiRN.XI'ION II BANK FOR REC('ONSTR(i(TION AND
fY12 1RPM NNI'

TIhl ( O.I.. I(I I.... lll o' IiIIf thI prII...sent Agr e!r,,tet is signed a gree asI

.I 1RO.....Ot AaTI(IL

Lti'i Irierinalituiti Batik for iPletsitrucontio and 1)evelopment is established
aim] s1i ralt .lli aelirranet, ailheorilnp i lie followiig Iroll isiolia:

[ig i1v eiril atil i l .t.i..; .(llie dr'trrnl ,or lsr'lt .. d b. dwar, Lhe ,re, e li
x( rsioLlt of ]pro~lIucli -, failitils h) teaeeIi.,(' heeds ald thet fqlcoulragc ,t. i of

lteelophient (If prohlilt, facilities tl resourtces in less d eveoped
"walir~ rl , s

eel)Imjptlml ril, t"riesi ll(ii) Io pro l{(' t ria mcn il{ii invest }el i 1vb l. ... III.....of ,ia Iair ,; OIlmrtluiclplli o1(1 rl it[llse aii[eth inve mvst iiiig 111;trjiiidi bi priae ~itilvisotrs

liind alhtii .... ii..l.. (,i ti I , t lahl( Alrl I I II t Itl to $Jlllm}]}]t-
lenit pir~-ivia Iie l~ini lql t1 pr'f ,ilirg. oinI suialale rhidndirios, (illaiac for

[Jr(}dit(!ti;P lptlrlio~.es o111 (if ils oit ii [)[ila. l fqjilrdb raistod x iti ii i(ts other

Ndso l Irep*,

(i}) 1 ]>mnitiit&r ,hl plw ig ..... . lIlllIi'l gr -,;'thi of itit (rc tna o .I I rail. .. t. i

lie .i....llii(I/ i .( Of q ..l I .ifill t ill balances': pi pa [Itri, k l bBC er lirai 0~ I i' hi-

IaLiaidIN hIII'll gert f.Ir theq {lt'I,1i1 IpIIt~ 11Of the Jp¥O(Il(li v(t 6m lhIrtb s of

(is} liT arrallg¢& tIe 14>10sll5 iaild i)w gitaranii dIt tl it rll rielati'>l n ti itlltrla-

Rlah hsilt',i init oilier e'hiuiT so ilhi lal the no ili] aI rgi plj-

t'cts. large and jma[i .. ike. \ .ill !e dalt 'ci.i.i tirsI
4)' ckiriitct ii l Ieratili' f ali titetA revlrml to the effect of 2in trnaiiupzal

[rivi'stiltl iil ""h bLIsiries% ctnditijoll Il ltti t torit-s of t jili er> and, ini
i8 knpet2 it ..i}stwtr ) 1t-,l to 'Is lt lit bliiigiitg a u111t1 k i{ Itoilh lratisltioI.
fru. m a tIarp d tle 1 t [944eltite eprosstrhav

[tb Bank sha l be gidd in all il deciia I, ir l) t 1 fr J,,,

dI' ] CLn fi I I' MI itiI},it II ANi AIf.....I, II J I r IINK

ipi iordla 'Ick hlil ['111ch trIf aS flb l ie ;iritsrlted bx thr lanIik
S ... ... i, t rrtzrd rrapfln. D,, -Tle aihtr,rl caplial sock If I. h Bank shalt

I>* $10.00(} ()0 0 000,in meit>I rf ... ted ,[t 'lolLar of Hie wetgh'i adId Ihieti .in

; 11w Jt a tl <iok tItup I ilpcrII I -'Id I no lie B.a, /lek tol s it alvltkaIei/. bII

leoii,Hmr
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(b h Th ail shall pre*tribe rules i¢lrnz rdnoo h-i eomnlihlqni u..l.er which
nwi Ier iltr mliidl.e...i siar... itf te authoried capitatl sok ofI thle ibak B in
a ddit io l teiri, jitlllhill l il t ,s iIlioTi.ll

,)If iTe al..tlIhnrili( of t hL ¢ of(i Barlk i iliieret I, eac l llber shll
h a, , re, FO i It )lO £iort/lllilt ..ii.l.r iht liltler :Miitc l r...litiiw l, , imle B/nk

,aI1 (44ilt idlrn, it llinn I. .iil..il. .. of llrk .h.xaltnii t the tpl'&p'ItiO
p'hclh it lo'K I Irtofoe ss! I ts 1 Ii' t l epia < of he IatIk,
biut ino Ailhher hbill lil b )lt[wql.lt I) sII b'erfni} eII pn r af lhI iicrear .. apital.

Li> h !,llr pfrn/ to.0 . i'c. irii(iulid iI i theli lfHnt"l ,ik('I Jeiins o

obi Is. I nI rs I hlt ill hi, iiie [I i)/Ir. (thpr ilres, shall ' ismi i ir ir juites
tb( lBlll/k lv a~ miajIrI.. o.f tIhe total '"Iing pawer (uidlIn il.... il (tiril7tlllsPLlrteeI

t (i) ticn o ml uite ILgf, . i h. ,b t h a y .her shalt bI diide d into two iriearl a~ fnrig:s :

Article u.s I04Ipd b he anli for its uji./.tiorts;

,hori r... inl jitol illto}ligti....s oIf thl BaIk ervaid' uliilitr Arlicle IV,
Seettin I (r) (5i) :uM'I liIi)

Calls on tnpid snbs.rip.il. sha .. flll h ui...rm on ,l slta r
Sblc. im .i/i n Iamibriy -ltiiL llIOl hare itll be limited to the unpaid
pIortLIon of Lt, il itI of he harp s
Sir. 7 JI,rhod of plymeri of nberiptis, flor sbharrs. Pavni .. tf J l, u rip-

tions for sares shiall b iade it i gold otr United Sitms (l[lars an i n i tl e curr .ncies

(o t in d r .. itii 5 i ) If tit Art i, txo preen t of II e lrice of .eah share
shall Ie paIIIabl in goh l or ileritd States dol6al, ild, Mlen rcls are Iiade
thie re!railting iitenji percent s'ha[ll pidd tIl chrr, Id of hle I..i/cber;

(ii) ;' llien al] is 11hde, indir ectIn 5 (ii) of I b Alr-ielei )¥[l{ paIIn ma1y
bh llde tl option (h the ,,Mn tIr it]r. in god. ii, IiiPld Sttili ull. ..L
or in the Ctlr...e.y Lequired to dkel larget th oIbliga1ins of thie B/Ink for the
purprsi for vii hh the call is nade;

(iii) .hen a .m. ber , akes paymntn in a .y e .rr .udyer (ii) and (it)
above, sei .p .ayets hial] be, TLiadtIŽ .i. tmohInts eqlial in value Io the mom-
urs liability underl the 1call This liaiiiv shall h e a proportionaht part
,f the subscribed capital stock of the Bank aI a uthorize d defined in
Set on 2 of Iis A rt/i.c

Su. 8 . neir of paii ni of sI ,scrpsii o (a*) The to prcent yb e pa.abI on
each Irein gold or I ited SiNat' ,dol n e r 7SecLion7(i) (f thi; Arl hsall
Ibe paid itbin, sit da, ys of the,, date on hic the l.a.k begins operati ons, pro-
vided thtat

(i) ny originl ber of the Blank vhose metropolitan t.erritory hm
sifr id froILI e .Pty o..cupatIln or hosllititL during the Ilre.n ..t .,r M/all I,e
ga it' right to pcSpol.. paII "1 (t oIf one. hal"f pIrC ... idIltil fi¥ lears
after that tIat;

(al orig ina nI iumbr who call..ot .ak£ suIh a pay ment bee Iause it hIs
11ot rrIeuo'red p' iisifi of ils gold r.ser.es Ihihli are still 6esl eiedor i-
tnblixcol as a 'tl / the wat r may"} 1 i)Stpol.. all . tIy¥it I untI.il stut datedi

(p ThIlie reainder of t f ..ie /i l ach sharl parahl ira, er Section 7 (i) of tLid
Article shall I, paid as aild when calleh. ] b h ih a nk.I piroidi d Fhat

(1) the Bli.h.k shall. wiltit jue ;ear If it, I Peration, ll not1
le,, thin eight prent Iof thie price of the shar, ' idd aditikI to thie Iy.t.ntt of
two percnI referrid t[ in Ca) above:

(iti) .. t inre . than iva pe .. retK iif the priBe of ithe sare shall be alled iln
aIny pttrod of tiree tO...

SEC. 9. .[.int natrtje af , *...f errlinil grr¢ lry }olrlinags of Ii I aIk--{ca When-
ever (i) the par 'alll of aI ,ue11lher clirhee is reducedlt, or (ii. tile foreign ox-
'chalg ,a .Ie of a I., .. r.. curreny .liits. il the hp[Iiti,, Of th, Bank. depreciated
to4 a sigilieait extent within that nunihuer's Ierrlhries. tie riieililcr shall phty to
the Baitk I;ilbin a reass Lh. line ddtiL .ditniI,] atl/,O.tof its oWvL eitrotIcy allfi-

cienl t ItI iidttini th, .alu e as (If the lit, of nLliliil s, ...erilpti.., of the, aImo.t.I Of
the (I .... e... of .",h II [1 lr, h h s, llId hF the Baik and dhrve(Id fr,-in currenc,
originally paid in to th Bank by the Intt t..er di, Artie II Sectio 7 (1), from
currency refitrei to, in Artich IV. Section 2 (b), or fro.. a.. add itldoiai l .urr.eny
furnished uider the provisoion of the presetit paragraph, and which has not been
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repirrlbabed l[ lie nicnler for gold or for the cuirreicy of any nllher whici is
areepable tI it BaDkll.

(h! WI* ][01('r t hi pa..r v.1,,, of I nln.hber' u' .rrency is inenased, the Bank
l tall return to s.i. a letuber % i. iiin a rtnn st alle (ije an sartintit of f1at nender's
oui rI 'e qu a to 1, c i lcrea,, in e le .. ll ..tho anion. t o... ci ciirrncy described
in (a) above.

(I) Ilt. irovi ions of lle ilree'itln paranraplibs na lk b wiveid y the Banik
lwiet a ifiIi..rni pro. hli flnie clhal n mlit pbar values, of the ,urireic. of all its

etl e ilLade1 iy hit' hlter..liot.i(.l .M.i..l'n, lunid.
Sr:¢' IO. l~ertritiioy~ to dpprtsrl 4'us Sh-arrs shaltl it bed ledged or lleninll-

LIwodi ill I iannila % eat.. .r al.d theiy shlall be I ranherale otly tu the Blank.

Arirc..iv Il. i, ],N AL I'...A l'qS 1I:LAirIN¢; To LoANS ANII GiAIIAnIjEs

St;( [l()N I ['t of , 7.r.r.. (O] ']Ilie r... ll.c. . ,lTd tid e l aeikiews of the, lank
shall }e ised ~exei i] {l it iil) blt f IJf(Irll ''rS <lif meth thi eiiabte eonsideration,

tLo Ir, l' ,,H ..e"s el 'l I III di, [Ir' 
[

d Ii ! ji'ei s for rie,, islf i'rIIolll alike.
luor hiith ' [ilrd, oif fwttlitll i ll ti*, rttu, rrO , . .i.l r(lltletik... If the

Otlon frolI (qoI liih el el tli'M . . l i i'ltl e ii f, I .. k, ill d r nl t ilt rd i, ltle .t.ll
tild ernll rf lo...lr .itl.l. i i o iJw i Tll..l. r h sbal] pL11T pLoC,4L rIlgr) .to ll ht 1r li1k

tihe finIa .. cll dit .. Il..ti tlx Jditi;mg thie t pnleti(t if such iTvsrat"oi swtil

Si I2Daitins bIf,)'t(' ,l2l(?¢Y ,Itr t! th Itd,., tlac, .n .... ber shall dInI with
ti, Ba ik oy I thr...iiigh I IIi.iip., ectitp.ral irlk, stillliI aI tiUl.n fo.l or other

simhilar ficIl agIev , and the Bii.k s hall diat xli nIihlurs oyi by or h. ru gh I hke

S 8r. 3 , Limdtnsi or p.'ai ori rroil i n gl rt.. s MI/hr B.rink -- 'ie, total amou lint
ottbtsadll lg o[ g/.l[ranltela I ar0i('aipito hIi ]hId illM llr'l i lainis i.i.ade by the
Bank shall not Ib i l.rit,>( d at a 3 tlit, if by sthil iiete.. t.i le total lIold ix CId
one lnndrcen of theo titi' iii Iilri IIr'd sublscribtetl ca ihlt fAtd tal iLr n stirplus
of the 1Ik,

8~,4 4Cndiid , aior which MI lin'lIk ... I guarantee or .. a.e loans, PTh Bank
mary gllr.ri....e. pirt/plat in. or lilrk, IoIIInt to a nlner rp aly political ,o -
divisl, tiiere..i. a ,, lly bjlit i ml irildtlstiiiL, lt.. .ii agrwetiltlnlr/ etrpris in the

torr ito is if I iirl..p'irir. i'je ct to Ie fIhI ug l e o..iit t ...ii
fit WI...eIII l....... nlfcr ilm ith ' t rrir the proji.t i leeat.d i riot

itself , I..orrowir tlhe nIll, br r th cntra.l II..k Or s1, eorpliarlil,
agUility 'f 11 ir xxillilit P fI thrt th th .nk. k lly g tih tt the Iik, fill l
prlay iitnt o' f hl pIrincipil .. I. I ,ayil . nt of. ititrest aind otlher charges on

(i5i Tfh, Batik i in iil . at inm the lrevailin. markelt cnditioni the
bune, wor xulrd I.e .i.u.hit otherlst Iti oItali tion id e oti... r rond.itons
,,iiih in ilh onmi.i.r. of Ibal e tr ' re reasonable for tie e .orr.Iioer.

([ii) A .... lpertit eoniIt*, s tviiltl for in, Aricle V, ectioion 7, has
subnmlited a written r e r] 'i"irinen&I tg Ihe project a fter a careful study
of thee meri ts if ., p Ip ie )sal

i% In (it, OPii .o.I Ior tIe Btik I rthe teof interst and othler charges are
rroas'nabye and] s'iin rate, charges tar liet schidil for n'p.aytt of principal
SarT. appropriahle tOOf, lp I he projt j .

(v In .. akin fir guaran te.. I a loan, th Bank shal pay (,ie regard to the
prospects that thi horripier. adl, if Ite borrower is not & r lll)l, tbat the
gtarar. .tlii bill I il Iposir imn Io mlet its obliwattus tinder thie loan; anid the
Bank shah art pruI.ently in the interests bIth of he particular [ember in
whiose territories he project lcate si tii ard 4 11w umbr a s a whtole ,

(¥1) II garantleeiiln a lIan made by other investors, the Bank reeives
sitable eozrnpeIsat Io for its risk.

(vii) Loans madelr gi aantend by the Bank stall, except I, sp.cial oft-
en instances, Jb' for tilt purl.os. of specific proje.ts of rIeonstructio or
devIeop me.n. It,

S,:,. 5. Uae or Iofts girzrantcd, partiripokil in or mare by te Brink. (a) The
Bank shall impose no conditions lhat the proceedI of a loaI. sha.l be spelt In the
territorie, of auy partliu] ar member or rni ub!rs,

(b) The Baik shalI milake ,rrangements to ensure that thej roeeds of any Ion
are uisedi olly for the pIlrposeg for which tlie oa- Wam grant t, with due attention
to corsiderations of economy and efficiency and without rmgarl to political or
other non-economic influences or eonsiherafious,
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(c) In the ca.e oif loans ,made by the Blnk, it stoll ien an aolit i ll ' Illan
of the b horrer alId t 1 a.i.u.InTt f I ll, ia3t halli be reditid to this accoullt ill the
,rr reney or eunilienciel ihn $illoh the loan is made. The borrower shall be per-

mitted by tit Ban.k to Ildra. nII his ace.o. t only tou nert ex.. ense in co..ilelioml
with the project Ra they are actually inulrreld.

AR'TInClr IV. ()PITilATION$

SuIxo i. t Wlhood ofin iig z orfacili/rltig oans.--(a) Tih Bank may aLke or
farcilitae loens hrich satifY Ihe, genleral o.ndliiilIs of Artinle II ill anly of thle

(I) By mainking or partieipatIg il direct loans oit of it own, fulids eor-
rr~ipondini to it, tiintprnr' paid..up capital and urplus aDid, w.lbret 10
Sr:erion 6 of thi, Alrl-e&, II it, fl'rves

(iit) It' making or ipartiripatiig in di'rect ]loans out of findi raie.l. il tile
*narket if a lfqler (It otter ;,ie borIIowe. d by the Bank.

Jii) By gIaraInIl.tcii. g ii whhole or in part loans made 3 prixvate investors
itirnoigh the ullal .i.v(.t. let oha....e]s.

(b) 'l'iii [t .il .Iav i boirr' fioi11 IillrilC¥ PBi (ii) blui. or. . tli. L i i ,' .I.t.L i.n. der
(") (ill) alio'e (uill Iith tih' atTquIoiI of the iliilrlli) ii w iost market lbe fLund,
In rai l I nild tle Itenii epI iii 0lr... hi- Ii..i. tl i ioan I i I d .l..iliitillllhd, .ii only
if thr... IlnlD'yir, agre, i II it"he iprueodits m[Id bit( IIrhaniged for tih, cuIrrerIcy of
aIItV ol~ler' nIetble r itlhh...t r't -ri. ic nr

¢i,. 2. Arrhilbtir awl lrrnhrabitity , ..f IurreIrsis (a) ( urrrneie l iai idhto
tIi, Banik under Ar irllM II. S, clomil 7 (i). ]lhd] be loari.ri oil ,Iilv Ii li, appro al irn

lleach at (If tht, uIellber whyt c.urrency iitlvov'd; pr t, h .we..ve, that if

hc1lesry, after tlin Iiiatk>' I ri..d capial] has ber n enrl clled, .r....irl clle >tl bCr-
renlcies shall, w"t l e illot r el r Io, l.e .tuh.ie h...llS¥lose e¢m'rllnlri, ol an o.fend, bi'itid ortixeaiged for thit ecurrlencies reqiu~rd Ito Ifl(eL erinialP hitrl ,yi ]riiti ]of

lterestl, otIher ch'ar¢-ro(i arHiriiamioolon l i h* Bank> I. .o.l.o. il lg, or 1 Int,
hie lank's oilibilitn i Iith tIpc to Iq.ilfh eo.racIurti a'lI ... ntil , u eIOa{l guaatll,-
veedl by I lii ank.

Ct) (,,Ireni,,, ree'ivt'd [II tIe Blti.k fr.Iui borr1tfl't-T or gUar]thlhhIo, IIt 1a1lt('ri]t
on lIeorl.n oIf prin.ci...l of direct hoas n mie "hil I vil i,i ....i. referred .no in )
aboe dinl li/ , I('lonhit'd for tihe nlrrene' i, of oiher i...,is (hr riiarl, d oily
"itlh Ihe IlIrnttl iln eailh tafr of o he l11( ..ill}r .hhoe(, I.I li.lo'i are iln\olved2
prey'idel, hln'x wr, thta if ITiei>str, aftr ih .. an.ks ll-cribe e[p.ti ills Ii N
em[tirdy raIled, such eh'rrpllclcs Ml. l ithouip restrrlhci,n b liet members w htoa,

lrrTctles SrliPfi lren d, i) is.dI or 'exhalged fur le et.rre..ies. reqtired IIto eet
eoIitrttll a] liayIlilts of IIH)'Ct , tlher chatrges .hr ... ortlzatio , .. Ihe }hanks

o'. nI oroiwinhes, or It inlet I, bal/Ik' i aliilitie, ;Itil r-pl[,ei to Shii erittractial

Orb aroirtl.. .if prici al of lirtee lB k ....... .. the [Balhk mti(d Section, I ua) (ii)
of Iis Artichl. ushal e held anu. ted. wi[ hout reI. ric.i ou, by hi ! mI nd/er, to Ima.ke
aiilotitl l iveiT. O tO itipl p ot Itt (f elIcn S irt r all of tihu
Bank '.a owI i if i(, iis

(dr All other ... rre.I. s availhble to 0,e trnlk, hincludlng hllo raied mt 0
market or ot hwi ..I.,rr..w.di un.er Seetion .. I ( (i of this Xrticle, those obtained
iby I lsale of goldI fhir, rhtpMi '( aI ]iavmniilb iif ile Wst al,[I i h{ehr chargls fir
hlirict hmmsi iad, tider Sections I (a) fi) aI.. I/)iiann nd Ior. eei,,, l as aviitt1it
of ..li..iI--i.tS aNd o tirr ,d hahrges ug l odIpr St ... I I (iii). shall 1 IIsAdl of !-
hanged flr (othler . i..rr .. ie (hr gold ,renir d il the ollrttioIl.. of the Blank wit hollt

"restrict nu"'n Ite ll dlelihers k iI.. etlrr niei-s art, tdhr'i,

exchanged for other Icurrencies wvt bill r... r4Ietiu, I sIre],el .. l.. r.
Sge. 3. Iro..sin af c..rretflrc oIt direc? loI,,s.-ThIe following provilio... sha. l

appty to direct Ihm.s under Sectios I (a) (i and (it) or tills Ariie.
(a) The Bank shalI futrnish he bortroer ilth such curre nies of members, otler

than, he nucmrl}[rr Jr Whlis terri.ories the project is loated, as tie needed by tih
borrower for (xpehllithlre; to be TiNd,! ith IIr territorils if uh other inul[ers to
4-arr' nl, tIl e il up/ls,$s of thre ion'i

(b) The Ba.nk .ay. in exeepionah circuistances tlien looa cnurmeny required

C.rr.eny.
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r) The Banik, if lhe project gives r/is indirecly to anl illcrored itred for
foreign lexhange by the meetlr il W1104 terrirlnIe .the prje t it n c.at. , mtay
in xeep tional circmistances. prde the borrower a part of the loan, withi a,
nappropriate a.]l(),i .. of gold or foreign .e.cliange not it excb is of Lth borrower's
local eielnditr ill connection wit te lru of the ilanll.

(d) Tite Banlk my, ill rceptiio ianl cironInitances, at tie r*qi lesl of a I.renlber
in who .territories a lprtioli of till lowa is spent. r(jltltlS(. withil gold or foreign
xchanlge a part of that ('nlutbers clrr enc tt[Is s.l..lt buit in no east shal , the

part Io repuiroae,. exceed dt. tnijol t by whicl tile (.e....it(ill'~ of Iti loin in
tjil,o werrtories gi es risc to tile ii rreased need for forJign exchanIge.

SEC .4Il m ¢ PirorI.lsior l.s for i rcc " in Idoan l COLlltoa w (!i indIr Section 1
(a) (i) or (ii) of this Arlicle hal h ie made in accordance uith tie followig pay-
DInet plroVL'ktil

(i) Tit term Ild oa .. ti]itio)i of intcrest and al,,,rt i .a.olht [ity.lleL.. I..-
Wuilty alid date of pay. ynrt of ¢cti Iot16 shall et d,eterunitte.. v )the haBnk Tile

mission Io bie chag, d ill IotllIectio, nd il lcl tllla.
11 tO, h.a. of rloal made uier Section I (@) (ii) of thki Artile duiring the

firten Years of h . Itk' o i, m it rte mt C, ji" li SiovlI shall lie not less
than o... . e Ilel> tr annmI i an d I not gratler tit e Ttnt1111 tillte-halaf lerIenIt iptr
arirlt~lIn and shall I chlargeld I... ite outthtidirig po..rtionI of a!I3 such loan. At
Ilhe end of till prio.id of tel year,- th l of .i r...l ofiii laly he redlucctd by ]thl
ainik ith respec. t botl to, the oirllt..ta..lic iort iits of lons a lready mlad( and

to fltliet itL.ls, ii tile reserve aIi. l,...ll.t.(l byI lieO Balnk lildlr SeclL[on 6 of tils
Article and t ot ther ea r'ililS are .eonsidered by i leet fi i'o jiliy a redtle-
ti,. I iI toe I .as.. of fitllre lOaI.S lit Bank Alahl also have ,dicretiorn to i..rea.s
tihe rate if (*Olllllssiol bhvouId (te above imit. if cihcrience iidicatrs that all
inerese i, ad'isahil.

(b) All I..l. contra. s shall ipulate t, he uirrt r .ev or cllrrenews iit which pay-
.. e ,lts nuldtir tli.e ... tl raet shall be llt toi t11{ itiuk Al Ihoe {ptiti.l if the
borrowr lhowe, er, SlCh PylltlelitA may bI iltilpl inJ gold, or ujeepl to the agle-

ri1t oif thii lnlk1 ii, ilu., i,.rreiu of a lltltli other I. tl H /il hll p" Re (! d ( ll[(It
contract,

(i IT oh casII (If loans ...... uiion Sli.on I (ol (i) of (ill. Arli,, the
llat, cOlittrItS lhall pirioide fitat IaxnhIl eS th he, Bltink of ittitr0t . oithor
chargi ant il ani tizatoni sllMI i. .. ad ill in .tit d I rrenly Jloti, tIoats hl e
netaller w .l.... elirr('ney is Iallaed agrees that suel pyriort[ Si.l[ lie nitdo

ill sellti ,lher sprejiji cIlir Irr ly or .tltrnetlenv Eio? J ol e,! Iy , 'q Siihjtc to
the Iirm ..io... of Artiwl, lI, Sr'iicion 9 (f). AJ shaIl l equildii tl, ii'e tldo
of stub ,.i ltritua lo a mntBts h; i h lie loatnst were t, iua ; re tlde, iil terti, of
f .t.rr(.I.. 'pItifid fio the Jpurpose b tIllhe Bank by a thinro fiurthuR llijonily
of Iotl trItid 'iol rgn pJ er

ii) t tile case If nst, rade ner Section I (a) (ii) of this, r id. tlhe
(toal a, .i....It .t.ttlt. diiwl a.i.d payable to IIe P.i..k in aty oil. ell . rrlli(y
sAllat ino tu.nic I.(e. Ilb lotu &l, I..o.n O titi outt.lnin.[ borrowin. tgs
made yIi, th, Bnk nlrmdr Section . (.I I ii) artd payabll itn tie stre cuIrn ley.

(o) I iIf tl inein>er oilfcrS f int : tilt ii nxcia'ig< 'triiunence, Ihoatl t'e service
o>f n" [ota ,lltireti }y l that i. , llll( gliclttfl >y it Cor Ill 011• of its
agencits eatIrot b r tltsld it, he ] ilulatd lalal.er, tihe ... t....e collcerdltlo
Jet.y' apply to 11{i Banik for a relaxlfitut of 1Ih, ceiqitjoii> 'If payleIts. If the
Banki i ia,,i'fiI1l that ... reAli.ot k in lte itrtl 18ul {f the illatular iilher
'td( of the }[ur:tiikp l of th ] lank andI o f itI fii.tle rs a8 a. Wiihoill it JnLy take
aetioln uder icthe,r or ixolh of I1(I follow[ing pr..t.gaps with vt.,spt, to lthi
wlhle or part. (if tll ann...rol rvice:

i) T'lle ]ank ,, n, in it, dIsrertion, miake arIr.tl ..e.Iit. with tII rieilotrr

for <riotids not lo I.(c.c. t lit' Iears IfllO aI.."rtoprit .. traint rgarding ite
use, of stwhj euirteYie I ald the iuiaiteItaiice if its foreid, ...olIrt.e II aLi, nold
for the ,p'itrh.,,t of h } rm),Cy ... apropilt' tI rtll,' -

(il 'rihe Bardk may mordify the tennIs o.f al..ortizatkit oI extend the life of
the ]at, or bltt

So,_ 5. (marcj)Ib~s (4* jn gurartnteeing a ball placed throigh the itflal iu-
¥estmilenlt chPa{1I,, the B[ak Mt.a[ (ht.rg. a gltailatt'let . I.l... ltlioT ...I payable pei-
odicaly on the aI..Ottllt o)f the Itta outsta..diK at a rate dletermine by 1th Balkt.
Durinig the firs~t tt 'ars (If the Batik's optrlra;tks, til rate shall If ntot lc.s
than (it' Iut.pit. ptr arin..lijl aidI lot greater tha. .one alld one-half per.entI per
an~11111. At th' elld of tils period of ten year, tile rate elf elInisliml nay be
redcted by the Banik ;xith respet both to tle otitstaudfiig portiots of lotans
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already gMarae tied and to fit ire los if thCi reserves auliiullaftcd hy tlhe Balk
under Section B of this A rit-Ie ad oit of other earnings ag eonsider d iIv it
tim ifiient to justify a ridnetill 'a. ilhe ease of futuIr loans the Bank shall also

hae discrtLi o to inerPte t he rate of ebndinion beyond the above limit, if
oxperitrnee i/eiltas ththat an i.ner .e i advisable.

(b} (G.arantee lmnrrizonis hail te paid dilretly to th l BaIk by the o rrewer.
(Gc sran ts.. liV tliet Bank sMll prvide thaiint th Bank may erinate its

liability with rspeet to initret if, I Ion rldfalIt by thll borrowe and by the
aran"Ior. if ant, the Bank offers to rorehaste, it par aid iitrest acclred to a

date dig leated lin lII ('f&", tIe illnik or (ytler o0bliatons guarant...ed
d Tie BaI k sh 1 bill, pwi iailer to 'ditcnne an o tier termIs and con dition

of tihe lliarantet.
fl ,fcit r.s.r... The amount of comniio;is reelivd by the Bank

wIder ections 4 f'ilm 5 of ltis Artile shall he set aide as a spIeisl n!vrve, which
sha ll he kept ri;lable for ryliisg liabiities of ilbi Bain il accordantl 'ith
Seoeln 7 of tiii Articble The speial re/rhrye srll bi hld i mihll liruiiiid f(ii..
1 ivrtihtd ... Ier tiis A.gree..en.. aI the Ex-l'ewk ....e.r. may) dh.(d

S1:¢ 7. J//thol> of m't'tsfl ci'7,,s n{ the ttiuk itt crsp ofrdfIts. Il cases
of dfaultin o ar. iiarie. I.l.., jiati(laield in.. or garanilclIl by thle Bulik:

The.' Iant, }hai nb 'l -l urlar fl ... .ri be. fellqib.e to adjust th.
Otbi<r~aioiir ukili tr lairnill-. t,·iei(Iii arran,;lIiio nuideri or aillitigoi to thosel
plro'i{d'd Inl S ion tI rIC Ilf thi r Articl.

(b) 'Thi [,vn.renrl i dkcilarg of till an lisbilitie ;ri l)rowings or gia-an-
t es t raecr S ction B 1 l iii, o thi- Aticl l shll] ,..e .harged.:

ii' firsl airawinl th. pp.ial re elIe lo ioliih iitlon (i f hit Al tile;l
<ii: tLmm. 1lha cmttiut ri''&&-4<ti usand at the rl rreii of thie Bank, against

(C> ¥h/lirnyor u'(ssarv to I.....I.nItCartal daymenBlS of interest, other
~harm. or ~lnlortua~l i/n ali [e ]lk~$ On hr orre'im, or to iiklet thel{ Blnrks

]ihbil itiexi reIll et i, similar payniien n; s oonIn s gunall tneed byI itl, IIIhe lak
mlar cltall ii Dprliale aIli.lt of thi Ir... MIC...li itrls (f reIbmrrs in
arcvrgancet ;it, Article 'I Sc-hmn 5 antd 7. Morco (i. if it hilieves that a
default.. Inia b of lon2 ihlraittiorl. I h, IWOank I 'a call in ad..i.malll[ airj t 4 of ,Irhc
IIBtHid uilIrvis I>o ' ,(' { d ill tit 01W year nrle ].ercen.t of the Iwobl s",b-

TI1 T... rerior 3 oIf utl/lulil , or oilwr ih e d(iscalrge its lia 1, itv on,
all or part of I liIll ... IaiI[lli princ pal of any loan guaraIittel by it in
of xi llh thi di.}tei i. iii d atltlit.

il f )l r.i. . ias . Or r iher. discharge its liability on all or part of its

Srr( 8.! 311~rl/lnros o)ertfmi,,n In addition i thle operatio,rao spcified else-
where in thli A roi~rr(,cnt, th, Bank -iall have tile poIxer:

M) To lTir Bti, sell seelirilcs it hils i,,,ed aind to hbu% and sll]] secirities
whili it has guIarantae.d. or in whixhiiii i has inv.restd, proiqded that Ch. Btank
shalll otlain thl approaI of thll ... i...ber in whose tecrjtoris th I...rities are
to hel .ll.Iht or o lid

(il TO .arai.ite. seel rities it Which it has inves.ed for tile purposo of
faeiliitai lF iher sale.

(i) T'o i..orrow the currency of iay Iembher ith tlie approval of that

(ih) To bu.y .n.d sell s1loh ol C.r c..uriitis as the , lrectors by a three-
foN rIIs majority of tha total otig pow(r lma deei Ir..er for the inest-
merit of al or part of the s ,peia reserve inder Setlion 6 of this Artirck.

In xcrei..milig e powr. ,ollnfer. e )b, this SIelion. ti e atnik ilal deal withl any
p""ron. part ns..h ip, association, eor ration i or olier egal entity in the territories
Of anIy itn e.lilrl

SEC. 9. ilmrg*n nqo be pi red l .,serrbriges-I-'ver security g.aranb tcrl or iss ed
hb the Batik sall bear on its fae a eonspilCioilS stalt aijet to ihe effect that it is
not an obligation of anil government unler ss x ,r sly st.l ed oni tih security.

S;(. 10. 'oi l ca rinitli pr i..b.rd-Th, Bank rand it of irrs shall not intel-
fete in tilie political affairs of any,- rl!ibcr nlno r shall they b inlltencud inl their do-
cisions by the' politieaI character if the nlenibhr or .I.mber. colcerned.. Only
ecolliotIti( consierations slia be drlcvar t tMlhir di cis ions, and these considera-
tionts shll be weighed i,,partlaly in order to achieve the purpose.o slated i.
Artecl I.



INTERNATIONAl MONETARY FUND AND BANK 101

Ancti V. OnanIZAT1C AfND I MAXNAEMlNT

S+rrToN I. Strtctn re of the lnk.--Tihe Pank shall ilae a Board of Governors
JX~ci iye 1)ireelr.. a ]I'( ertyidt an(d slc, i otlher ofi rc.. ..n. I ti ffto prI orm sluch

dutiles as the Bank nay lerrImline
S,,. 2. B1oai i A Governors.- () All til ovr of e Ih Bank shahI le veted in

1Uh Board of (overnors consisting of .one govror and onie alternate appointted
b)y ecllfh uIIenr in. i.suh .ana.ner is J{ alay dlee..lmli,. Each g,¥ernlor and ,ach
alternaie shall serte for fimve ears, stjict to the dPasir- e of tlhe neInber appoint-
iig lhim, an may be reabpoilit , No alterna, t maR toP' teept in hle absence
of hi, prlncipal Thi Board shall seect oea of the goveri.nors I Gha.irrnan.

(b( Tihe Board of Gov ernors ay del ;ae to I the Jc ii i yin)eirt .ors. authority
to exerise any pox'rse of the Board. exeept the power to:

/i) Adiit erw mernLxrs and detrrmine tile coiditiotis of their admission;
(ii) Increase or decrease the capital stock;
(iii) Suspended a rendswr;
(iv) Decid appeals from interpretations of this Agreement given by the

fExecu tive IDirectors;
(v) Mak(e i arrangements to coop/erate with other intemrationaI organlza-
ti(s) oither ithn i./frlnnl artr'lngemn10t[s of n teninporary anld admtlinistrtiv

charclter);
(i) I)rciie I suspo (I ernd amLetll y tile operatios of thie Blk and to

disribute its assets:
(vii) De.termlin the dislribution of the net incoine of the Bank.

(el The Board of Co.ernr s i.all hiemr an anmnini neting anti sch tier mtt-
ipLg "as a ble Ir oiddl fiIr II tile Board or calletd Ib thie EL utie DIirec.ors.
M, eltiigs of thle I.or ll called b. thle .rirectors hieiver requiested by live
nmemnb ers or by mcmbe rs r maing onne q:arter of thle total '*;eiig (pk or.

(d) A qnloruln for any meetlg of the Board of (vernors shall lie a majorilty
of thje (Govrnors, exerieing not les than twu-tlUrds of the total uting power.

(e) Thie Board of GCoernts i iay by regilation establish a .iprocedc ie whreby
tlhe Excithtive Direeto .m when they deem such. . ati. n to lie in the best inte.res.t
of the Bank, mar obtlna a vote of te (Governors on a specific qeatioln without
calIinga me,,ting of tile Board.

(f) The Board of (;overnors, and tibe leeintive Directors t the ettint a, tlor-
ined, may adopt sl(,h rilhs nd rea lations I1i} mY be necestory or appropnrate to
conduct tile busineas of the Bank.

(q) (Covernors and alAtnrnate s slall serve as aseh' wiltlout cowp}n;iation (rom
the Bank, but the Bank shall pay them reaso/,able e xpenses 1ien.rroi in attending

(A) The Board of Governors lall determinIc ie r Irnil..eratio, to be paid to
the E Dxeutive i)rectors and the salary and tr f thie contract of rvnice of the
President

S[.3. I oming. (l) Each me£bler shall ha. e two hundIre fifty voes plus one
Idhlitional tote for each share of stock hluld

(b) EcreptI a otherwi e specifically provided, all matters hefore the Blank shall
be decided by a Inajorit, of the ¥ ,toes e as.

S,;c. 4. Etrc lite D irctors oa) The Executive D Jirectors shall be responsible
for the condute of thie genral operations of th a nk, band for this ,urpoe, shal
ex..erise all the p,; ,,rs dll/egIted to then by tihe liTar of ( .o.erIrs.

(b) There shall be t wele Execuive Diretors, rho n ied not be governors, and
of whm:

(i) five shall be appointed, one by ac.h of the five .me.ber.s havilg the
largert nlliber . l.. f hars

/i) s.e. shilall be Ileted according to Schedule B by all Ihe Governors
other thal thie,, apipoi,,ntd dby lie fire i1reliil(rs -eiirrel to il (i) above

For ith put rose of tin pa[a.graph, 'inmbrs" meanis g.veiinlne ltS . eouniries
wlir'imsc namie, are set forth in Schldule A, lethoer they are n(ricittal nieAhlrs or
become iemlTers iIn a'crdaneA e ith Aril, i. Setelion I (b). Whe g(hernllei
of other iountries be-om e nea. l ere , thi Board of Governors may. by a four-
fifthls majority of thim iotal voiUlg pn.e r, increase the total n .umber of directors
by inlerelsing thIe lnmiimr of dinectors to be elctied.

i;]xeutite directors shall b a),poiut(d or elected ,.ry tMo years,
(r) ,,achi e..cutive dictior shall appoi..l al Idierimale ,ith full power to act

for hint when he i not i,r ent. , Iron the erNlutive dirbeeors appintilng th(em
are preentI, alternamtes may participate in nettings btt shall not vote.
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(d) DI)ihmor shali conillnule in office .l.il their s ueessorn are alpOiited or
elected. If le ofice of an l-ctd directior hionlhes vacanL mlore hln nine..ty days
before the ernl o iis toill. anoIlher dlirtor hall be elected for the rilllirder of
the term y tlhe goveornors wh o eleiet 'd the former dinetor. A ,njority of the
votes east shaUl be reqireiid for eleetion. iWhile tle offie rnmlains vacant, the
Alterna. of the forimer direct or shall exercise his power-& exeeit I hat of appointing
an alt rialtdi C.

oi'e of 1}1( Bnek anld shalll nimee as of ten as t he [Isilesgof othe BaIs k may require,
(f) A (qluoruli fn n meet,. ing of t he E..etitve if lr ctors, ,i, beI, a majority of

tihe DinIteOs. exrcising eot les] thian one half of thll otal uting power.
(IL/a) apoil li rfor shal l I e.titlh'ei to I et lit Itd.t.ibe of rotI 5 allottedl

under Seticlin 3 of this Arclle to the ninilser appointing pim. Ihaich eleled
dirtctor hal be 'rilied to brt tllhe iiinle IrT of vot(s whilh counled toward his
election. All the 'ol's 'tIllei1 dirtrcftor iA enlied to cast shall I. cast a... llf.

00 Th( Board of Gre sh 1r all erillt rwgtnlal jot> t.nder whidi a n IeIber not
tI le d to alllpillt a direthrt Iltile r (iAb) o 'a sei ae represeln atie to ll na id

aiy ieleel it I Of tih. Ex.ecutive II irmctrs whei, a rquliiv made 'v or a at.teri
partiilarlv tIfictiTeg, Itht i.lllbir ir .tilndl rImnsiderat.in.

Ai) Th, x]¥,(tiive Directors nia apIpoint slt!} comniltee as they dheem advis-
ahle. 1 elilershijip of stieli .o.tiit. il.ttec! I..cr IO i,'1)0 hnit&I to giv..rIohN or direc-
tonr or li i] al ria'r] teS,

Sr,. ,5 Prsidcn.. aItd doff, (a} The ] ,eitie )irO sl seec.. a Pre"ni-
dent wio shli not be n governor or an bexeutvie director or an alternato for
either. Thi, Preidin t shltll ie Chairiiti of thte eci ..I llreofr%, but shall
bhave rio vote, xcepl a deciding vote in Cae of In equal diviison lie may par-
titip)ate in ,lntilnts if the Board of ]o, ornors, idit shall not vote al suih i meetinks.
The reidan hli cease to hld ofce hlen the Exeet ive Direorns so decide.

(b) The President shall be chief of the opratig sitaff of the Bank and shall
oinduet, lindeir le dliree.{lo of Il idleei.ti'l Directors, the. ordinary bhusines.

of tlie Bank, Slbject tle genra[ l r'ulteo of lhe Exective I)ireetors. he shall
be responsibie for IIhe organratiol, apiloiitnent and disInmissal of tihe officeres and
staff.

(c) Te P'rtsidiet, officers and staff of he I ank, I, the dIchlirge of their
offies, owe liheir dly enltirelyII the IBank and to no ohlier athority. Faeh
nienitier of tihe Baik shall respee t.he int ernialonal eharacter of lbis ilt 'v andi shall
refrain fron, It ternds to iInl ti1e iiy of (hem inl the disharge of (heir duties.

(d) In appiit.inmg tilhe fiicers and staiff the Prid siItl, sibjiet the
paralmon.lit ilto prtalnec of se(urillg the hlhtst staTIdrds of efliciency and of
Ltehiical cOlljl fkence, p'ay diu.e riga rd to the in tortanne of rernitling pe .n.nnel
on as daide a geographi[ca hsi, as possih ie

S.(. 6i Adui.or. (on . r.li (a Tier shall be a Advisory (Yoncii of not les
.ll.l sevel persels sieeI.h by tl.e Board of ( lverors including preprsentatiys

of banking, , ognimerili, in .d Itrial, laor, and agricultural iiterets, and with
a i dit e a iatiOllrtl relprelitsllin w Ipgssible, In itose. fields wherc speialimcd
inernational organizations exit, the il ibts oIf lie( Council MTpr.ese. tltie of
tlioseh fitds shal l i } sleetedt iii agreeent witil such organizaliot. The ColnCil
shall ad vise ihe Bank on mailters of .genera p liy. The Council shall nicet
annallya ] aiid oil luch olter occalsios as the BuItk may r.q.ist.

(b) C .o...cilors s hall ,sere for t.o years and nmv be reaplpoipntlhd. They shall
be paid their re.s..al h .(xlemsl incurred o nl bhalf of thi laik.

SE{'. 7. /roai co7niltrSA. 'he [~coniltlltel nrquired lo report on loIso tinder
Articl IIi. Sect ni i, shall b, al )oiild by the Batk.. Eebi such ( ollltnitnte
shall inilude atl expert s elected iy tflue governor re prefisentii{ ilie ineltib(r Ilt whlose
territories the project is [iIe4aI[ stid ne or ini.orl mel bers of thet technical] staff, of
the Baik.

SIE. S. IeR,1wmonsh;, f) olar hilu¢nlllonal org(anml ions.-- (,) The lBantk, willin
Ihe trms of this Agrlentlint. shall cooperate with any general in{trnationai or-
ganizati aon aiim . jiti iltlie init ernalotal organizat Iins hain il, speciaized r* sponsi-
bilties in relaiecd fills. ny arrangements for s..h cooperalion whici would
involve a rnoalfclatimr of aly /royisio of this Agrenient may be effec'ed only
alft(e' atnle(rtiirlnt to thi Agremtnent under Artiele VIl.

(¼) In nIlakllg decisions o a . ). picaptions for loalz or g Ili.r.ni eS relatiag t
Imten,, dirctly itll 'tin tII .. o.r..t.le of any inierraional orgaifzatio i of the
ty ps spcijfird in he .p ,dimig paringraph and participated in primarily by
meltbrs of TlN Balik, li ank sIllk give consiraion to thle v ie and redom-
miendationls of sullh oralilation
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S*,t 9. Locrtion of ofltes. (a) ThI principal office of the Balnk shall be locatel
in thm tcrritorv of the nmember holdi g tile great4!$ i mber o siares

(i TIhe i Baik may stablish agenties or iiraneh oflies ill the ter riorie s if any
tnrmemer of tile Bank,.

Stc. I10 IRfcymin ogir'eirtim utonl'ile.i .(a) The BInlik may estabish rrgional
ot"efr alnd riterini tie ienation of, and lhe areasd to be covered by, achi regional

(IA) Laeli n,'gioIfIl o0ffice shal e adviseid bi a riiomld couIncii r(,prernliative of
tile nIlr i area al slIle(c td ini such lannrier as the liak Iay deid,'

Si' i. I l posFrws/, (o1) bitih tiuitii/}Ner shall div,,anaf its .nt.l.rl )a.tik as a
depo itry for all till ilallk's h...lins, of its eurrent. or., if it has no centeral ank,
it dshl desiitlltt stlehii i ithe iln I ilolili.l at lly b}) ac..el1plIbll Io ltti ilank.

(} l'llh Banik ay) hIl.. oilier ascts inll(ihg gold, in ellpositories, do /gnaIld
Ey th ill l0i, f il})i r ha'igl rlho lar.(st ..tilllikr of iharws aNihhl il l.l. Other ,tiig-
naih id III..t..ries a- the Bank my select it hlialfr, at letast 'u-lial of the
gold oldirigs f th, Batk shall hii h mill 10I I II thi lmlioinry dIcigt iled by the irlmlnlor

nlTim' traielr eil or any part of tlhe Bank's gold lhirlinesn to any place where tiey

. 12 tFermi ¢? k'ldftinq of cel-re'/ L. lii' Baink Shall alceept. fromn, ayl¥ nierlrher

I, Slectio 7 (Hl or d, t.netulltortizaliod Ilayrtntts o1i [I..l. .ti .d. with' svfhll c*irt-
niu~ tr ll] Irl ll'le([ [b h litBnk Il its O[*ratihII, ilotes OrI shniblr o.llig..ti.is
IsslJd In ihe ppe1Td nIIit of ll ill he hfreior Or te, depositrl yI . ilgn.ted h. .SUhl
¥11eiliier, xiei mshill{ Ibe illp,i;i-l thgliltkc, gio.-intcrest-barig .lily

1 payaile t.i flly!J
par val[, O eil u 4lnd Iy credt al , .o.lin aiecotiTi~ o If th Ban k ill th designateb

SI.~. 'I 'lohlbRl/cti,, ofraporls and pirtri8/.l 0/ nfor maitm- (a) lie Bank shall
IIbilt ia liii7nl reor t c,, ntaiinig an audited sta.e.. t of its accounts and shall.
ie.rcllat tonl r e tiinlet a ier'x als o. three months or less a .iltrl ary satatenrue i of
its fiiaril] ia]llsiltilh walnd a prolIt and loss sbatcrnenn showing the results of it
oJ)era tollns.

(bF Tle Bn k a3ny ll Illh suc c hid rl reportIas i leetln, eirale to II carr out
its .l.. .i lesY

(} I. eicI s of all reports, stalet en1s a pbll ld icaltions nm.de under this section
all he disrpiti lle to nit ittuber ls .iie i in n i it

tnuall[]y % ha palrt of tite Bank's iel ifliei{ , after akilng provisioll for rcser'es,

a firs eteare aIgainst ihe Iis trihu ion for any year, to eacit riotitber on thie l qis of
he a ilLr e It1klt HiI) loan ItiSatlig {uintgl le year dlle wia ller Article

jpervea is pa0d as a firsi charge, iny balance remaining to be distributed shall be
paid to aill ntub 'ers in ll roportlilt their shares. Payments to elcl e !ber
shall IH ade i. it-f oI h ui elrency, e l' if .. h.. . c.. ren ifs inot aailable il other
currency a,,clpOd)le to the li eier If such p.aymenlts are made in currencies
other han tile lt.e.tllhrs o0I.. currency, the transfer of the ulrrenlcy and its use
by the reeI ... g i nembeItr after paymI.nt shall lie Withot Istriletion by lIte
Tu iimbrs

the Bank at aII1 jIe' K Iratal nHIi... a nIiti: ill , / .il.l.. to tI. Bnll.k at its-

Si.c 2 Suasensien of nimbc,'ship. If a member fails to filfill any of its o/if-
gatil.rs to thi ] tiak, the BilIk ay sIuspedll it ncem.r.rship by decison ofh a
najorily of the oer .. ors, exrcisi lng a intajoity of the tot "l iitillg powrr. ThL
mllemibr "0 L[ ITmldc'I hall iliontnlicall]I eXq tol ix' a ellhert or yelll r from
Ibe date of its suspellision i ileis a decision is take hy tie malte nmjoritl? to rIstore
hp mrlinemear lo piodl Stldilg.
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White under sunpension, a meitber shai not e ent itled tn exerise alri nights
linder hisL Agnemmnt, except the right of ,iihdrawal, but sAll remain subjeet to
all obigathius

s:, 3 Cesaion? of .. ,embership in Iiueralgional Aonelnry Fund- Any mem-
ber whih n.ases to be a nniwl~r (if the Intlernai ional Mo ltntr Fiud slmli anut-
nuticall cease after three mon hs to h, a nielnber of the Balik lI Blss t, h Ba1k
by litide-foiirts of the to(a] voting power lay agreed , a]low it ti remain a

SN', 4. MStllcnrl of arcoiul with tw.rn...nlts ceasin to be meber.. (a)
When aI goverTielit ela.sL to b* a ilerln ber it 'h[I1 rMlai[n liiaile for its direct
obligaLiins to the Bank alid fir its cotingent liabililite tlo lhe Bank so log as
any part of thil oans or guiaranol ,condtracvd before i cased io be a me.lber
am outstlanding; but it slhal I Ieai to incur liabililits with respect t* Io.ns and
guallauintes tntPred ii tu thereaft,*r b: the Bank and iA) share cit)ir iil tlhe income
or hi tNrrnsps If the Banik.

(b) At t h , Line I governlmentesL te 0I> a nunuber, f1 Banmik hI all arrange for
tOe reptilasp of ilt sare as a a pt of l t t i ntt of .ac.out.. wL ith such gUy-
ernrni, in alrlol'dainrl wit, tit]O pro\isiolls of (I) an-d IId I "low PI Ili lil
ther rI rcl pie of h i' S)lflC' shall it' LI , S 'lil' T]i ot l b. y tL e i ooks f the
Bank on lt , lday the govergllo/ it celses to he .a nlnitbrr

(¢) 'Thle DmenI 't fir}. are ~rera d 'l t i Blaik nd rhs s(e Lionh 11all beI
governed by tie folIowifg Eoiditioils:

(i) Any IDmo ,nt due to ti goveraln1*t, for it hares sha.lI be withhtkld so
I.lo. as t}e govertlimen t, its Intradl linik or aly o. if aSi, (i(s re minsiia liable,
as Iorrowr or gIlaranlor, to th Bll.ai.i. nLe/I stBwil ,nllt .ia i vy it t lIptini Of
thie Hand;. bca pplied on any ..... 1 Iability as it Nie. No a...o.nt shall
r withheld on aI......L of thir liahilit, of the gVe rilll..t. re...limlig from it,
,ubcrnptioin for L ar,'i ndixer Ai le' II, SectolI5 (iLU. Iii anlly event, no
111onllnt ([de to a nimihlber for its, s.hri.s shall be paid Inti six liIOhlttls after

tile dlate pon w"iuf t.i. g.. r. .. i.i ses to be a neitoiii rn e
(ii) Paytllnnt for sihres .m.y ie I i ade ftrom timi I to lnre. upon their

repIr,r.. al. , [ri!e in (I.. above exI'ds the aggrlktatni of liti ililties on Ioais anid
g..rantes, inl (C) (i) above lntil the former l It.ier hi/s re.dived the foil

(jiul Pay ments shall he made in tll (illrr.lcy of ti iellly rn, Ciig
payment or at tie option of le la k in rn]'d

:ihl If hq>rss Sri taintlhe blly the gmak m al. > gtIaratiitis, pli-'ip atloni
in IOa,,, or nivL ;'iuh w'l' I ol t tttll.in L. o il the date ,vlh q tl e ie gt'oFl(y1r n
reasedI to iI aline.iln r, arid e It1,iLl . i lI'i I osse exeeil thle amliolun.'tl
(If li r i r Irovit negi"rt losse Ad )ii m( i' lien the io p erl nmlnI eaed

a II.ltlrit I, I],ieh th{ r(i. . rlll}a I ,i ril e of its h¢llae grotid \ia ilb l r(t luteu,
if till ISis .. I had Nein1 taken itliu ,i'O.1. Ii Xlie.. the re]'ir.i [r ice .. spit

'itirermnitrI. Iii addition. thie fornir mhlfl<)e <or (irLhhI tllit ]ialal r[lIDnaimi
Hlh onOil aid ral for *Imnpail uIihsr.i. eier Arlile I, 'eit ,m 5. i
to th extentl that it "Ifwould i hnal. rlolueihild] Li ril)Olr]i if fli( irntllri)tllte
,of Itiiial had rcitiin Illil the call haul }eit,,l na 'I at the tie thIe rrepur..has
ptio. ii in, ahl 'e i w rleti'rlile

(!) If tlhe Banik 'i [)e?/l .jii.rnian. It], its Oncratl[,> irmier et.tj,,nli 5 Ib) oF
this Alic l 'uthiiti sI ni llItwhs of tOn ilnt "IP...11[1%i l Ihi!,y ,,roe i [i reaiu! to,
Ihe II .T.ilr, lI ritik ud slit h gtxi llnlit shate i b l 'eerutiinimd bI th, pro' [sions8

rt s tiln 5 .,f the rrIe.
.~,. sEI: n"'4n r. ...... .. I. d /itZ,, ,, If Oblqli ns I til en

gr!B( 3 the ]i',xI litL I e s r tirs hIllt % Hli! ItII ll?(m Itrtri l i ,,,crfliii in r... t of
Ill, 1v .. H] mfialrarie r F [bIII,. l-al

a
OrlrIrFtTlliL' for funrther lotrstih fiOii a1rid

arti..n .. I thi Bl!ird ei Gin prior,.
(I I a' llK ll].. ..a I ieie Prinim p nlt ltnlI it, H'hliat ois in el'!tJti of n'ew 1a[I1

g[V tlal q4iite' 1 Volei o a me ijui o£the" It1(, Ferels eI iNraili Ito i ritv oftin' ,talk in ¥,lJpower. After it"Ij M,-.J)eriIi'l (if olral[Fn, lhe Bank >hahI

tillll until all claims of eredliton, iichlidiig all con(tingenlt clairs, all have been
dischuarged.

I(d) All credior hoidi'g direct ciains shall Ie paid out of the assels of the Blank,
and the ouIt Of payments to the Bank ol calls on ugnpaid alibscriptiolls. Before
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nkiig anlly paymeits to ce dit ors b io]ding direct clRilal, the ;:xecutive Diretom
shall nake 8li ih arran geD tt es as are iteetssy,1ri in it. ir judgment, to insure a
distribution to holders of contiigein eltiims ratably ith creditors holding dilret

(r) No distribution shall bc malde to nleimbers on accouint of their subseriplions
to ilte capital stock of the Baink iliil

( ] all liabilitips to ucdtors have lbeen discharged or proidled dfor and
(ii a iajrri of th e ovrl rir ercisg a maoritv of the total voting

po\r, ...e decided, ( 0 , oliak a disr iiltli.i.n
(f) After a IecisJionI to make a (If< rieutior has een taken uder (e) above, te

Exleuli I)iretcors nlay b I t-t ird maorit oW make surcessie disribu-
tions of the assets of ihe Bank to ni.]pin . ll.r tit Iall of the assts ha.e b. IIen d i,
tributtd. ]This disit i.ill on hai I be sllbjr { theil prior settile..lt of all out-
stanlding claims of the Batnk againist laci member.

(g) iBefore ary dlistributiorl of ansts is made, the Txceutire i])ireto ori shall
fix the proporti jonaie share of each reb tuber according to the ratio of its share-
holding 0 o the toial out stanidinit shares of ihe Bank.

(h) Tih ]r i•cciilye ili)rctors shrall va]m the asses to be distributed mq at thae
date of disutrilbution and 1then proiacd ti> 'irtrjiul il tile folloibttg mnlnIer:

(i) hlitere shall be paid to cadh rnlnr in its o([ o ibi/igaticits or those of
its officia agencies or legal enitt ies iv [lirii its tern tries, isotfar as they are
available for ditIribllirtii, an amount juivahltit. it vable to ils poporolpoonat
share of the lotal aniounit to b)e distributed.

(ii) Any balanc, iie to a nmbelrd ift[r payment has been nde under
(i) above shall bye paid, in ils o.n ei rrency. insofar as it is held by the Bank,
up to ar amoult equivalnt ill vaile to such balance.

(iii) Any baIRT* diuI to a nl,,net r after payniel, ha, b)eei made under
(i) and (iia) sore hll i palt in gFld] or currency aceptable to the mem-
beir, i nsofar as til te ar held by te Banlk, up to an alim l cqui dvaleit in

Iahie to suh e balanse.
(iv) Anlly renlahiilLg a ,sts l]ri by the Bank after paymelts have been

made to membiers under (i), (ii), i (iii) above shall be distributed po rota
siriolig the tnmbers.

(i Al., niemb1ir reeiv lng asso s delib tted by tihe Batk inll acordare with
(h) above, shall enjoy tlie sm.i riglihts with respct to suih asseils as the Bank
enjoyed prior o thbeir distribtitin.

ARTICLE VII. S*TIrS, I]MMUNiTTEI, All PH]~IIllWE

SC,,[ON i Purpose of A rcir.-- To enable tie BlanIk to fulfill the functions
with whitcli it is Citrstel, thlie staltlls, i,illiititwis l id piviileges set forth in
this Artile siall, ble accorded t ite Bank inll thi territories of eah aetiber.

Sx. 2. Satus of the H4. '- lThe Banik si al] possss full jnridi ,cal l.erso.ality,
and, i particular, the capaci y:

(i) to coitract;
(ii) to acquire ani dispuel of in.movab.le aid movabl. e property;
iiii to institute legal pro.eedings.

Sit. 3 os ion of the Blank inth rqard to judicia irocss. Actions may be
brought agns the ,lak oil y a e urt of coilpettlt judrisieti oln in the terri-
tories nf a emlb...hr in hild, tile BaRh has- an oib(c. has aporinted ar agentI for
tim )Ilr)oeS of acceptin g sierie ort no tice of pr.e.. or .ha: issued. or I.araitteeld
Seeuriies.n NO actions shal, rowever, bCe lo,,ittt by netbt Al oI persons acting
for or def iin g claims frtl l .it I..ber.. The property a(l i aetltEs of the iIlak shall,
wi Cresoe r located aid by w.iltnsee ib ),h(il be i .i.l.lll from all fors .. of
seltre, tAlhtialnm l for exc(E tiei bfor tihe dlivery of filnai judglntn against
the Bank.

SI. 4. Ilu.ri, ,iy of .. a.set f ro seiz re .i' Plrperty alid alsets of the Bank,
wherfever kslated and b; [olinnsoi...e, hld, shall he ityiiiiitnc frol-, search, requisi-
tion, conisationiie clrop rMur i or ary othir for il of aeiztre by Ixectti0 or
legi'lative action.

Se. 5. 1mmI ..... of archfre-.- T he archives of til Batk sh.all be in vlolabl.
SRt, h. ];reedom of ('setl fr a .. re, 1 .llns.--To tih r e0tnt T ccssai. v to carry

.,ou, the oeiratios provided for in ll ts A greenw . it ant i subject to the provisions of
hi,s Agl,.mn!t, all pdIrpe and assets of itC ]ll k shall bI bee re ioI restrictions,
l;wlaliolls,' coltrol ant d n iraori ta oI as I'attlir,

StE 7, PPrlle for .comm.l..erons thlhe official { ....iin ,t itio.s of. the ilBank
shall be accorded by each me. . ber, tile sate treatm ent, that it accords to the
oflicial eOln....rncatiorls of othter rullbelrs.
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Srg(. S i[m mu n Hgte ond prtir'gIC of qfflerr9 and enploy-s. All gov, rnors,
executive direclor .. altl' nafs oI..i... anud cl pi.ovees of ihe Bank

(i) shall he intorulne from h legal priefss Mi h resect acsr Itroirme by
them in thleir official capnellt 'clt heI n I e lie Bank waives this in llnuity;

(ii) liot being local Ilatkrioals, shall II* aourded the same i.i..unltis from
lIlrilgratio.. restrictions. alien registration reqluin i'rnts and [atkr.al service
obNligations an.I d DIe san faidliieirs a, ngarda exchange r, strir ins as are
accorded by li.i.ll iir to the r( pre,,cntativ officials, aild eli;l>ly of i:o. I-
pa.rabhie rnkt ot olIcI rl riblr:

(iii) shall ii granted the Saile reat Ig it in resc t1 otf raveling facilit iJ a
is accorded bi [olct1xl'r to reprnsntatiis. offeiciaL and (iilhloveK of c.o-I
parable rak of other mni{lers.

SN:c. 9 irn,,n fs fro,. axtion-(a) Th Bianli,. its a"s(tLs, properv,M income
and its o, rations anid tranctiolis ailiboried by tII Ag re....eIet, itl be irzmmo,
froIllm al alior and froml ali ecllstoms rlilils. The Blank halal laso be itn.....uii
from liability for tlhe eoieetioj or paymt f lany ta .,r diy.

(b) No tax shall B. lvkid on1 or inl nstcr of sal8ri'e and enroln nns paid Lw
tile Bak to I . rcl.ti. rIire s , alteflrntl, official or (iipAo"ees of the Icaik wha
ar,'got lIoc . iliA,> I.. lcal s'i"jc" to, oilhir local nlatiools.

(C) Nol taxation of any kind shall e hlevied on anii ligion or .e..rit- iiel
b, Ithe Baik ircljdiniri, any dlividid or iit enal ltlnon y hv wltoio...ver hld

(I) cirlh dicrlinlirates agihsot sitch otligatioiu or s.c.. ri.ty Isolely beaai
it is isled by tbhe Batik; or

ii}) if tih sole jrisdietioila basis for I suel latnPit iN tire plt e of eutrencv
inl which it is is..ei. imade pvable or paid, or thI o toion of ally, offie !o
Ilace If lis tiati tair byd tylhe Bank.

(d) No taxatiom of ally kind sall hb i.vi.d onII any obligation or ,ecurity
guarantecd I 3. tie ImBIjk !ineludig an, dividend or interest t1ier.... I) xhom-
so' or lihpId

(i) which dilcrinlinatcs against such ,lligai(,n or eI.ur.t. soi ly bcate
it is guaranteid hJ tilhe Bank; or

(it) if tir soe jurisdictional basis for sulj taxationkm i he location of any
oficeI or place of hloiT/sjs l .ail.lltati by the Banllk

Sc,. 10. ApplWiro ol A'E>rtcI .ach mebrr sha[l takI sch action as is
Ileessary i its Owni trritsi.,i for tlhl pirpo.-e of klnokng OlIel't!iv ill termis of
its o( I lau. the [Ir[I..iphs ei ftiltri in this Artilet a.id sball inf.rtn thie Balln, n
the detailed action which it has akenl.

.AR btp E Xl/ AM}:NI)MEfr,

(e) Anii .ro.o.a to int..rod ue co' lid.itiooll ii tlis Ag.r.enil.t, whether ila
atbig from. a ]netleir, a gorlror (iT hil+ [l:]eietieI DireIl tors shall be .l.ir.....

/cated I tilt ([hituIIa of th, Boayrd i, (Go,,rrIrs lho shall brig the IroiosaIl
beforl theI Boad. If }1 l)roIp,(IId al1dt...ll , iS apprII[...ed i tIhe. Bloard the

Bank ha,1 liy (irar lr leter P t)l' grai.n.. ask all ii'enlllhgl] whetht r they aetIt
the proposed aull'entie. "lhlt en three fifths frif tin nlileljt' lhiM ig fotr fitihs
of the ttal iotiln I.....r. hae ah. epted the ropose.] aI.nd.I...nt tII, ]e l Bnik
ahlall certify the fact hx a fortil .. COjnntjiiitig.iiL add..re.. I to all neIII wr

(b) Nofutkithstaid... (a) al,, , bo or. ... c.itit{ h all A ttnil.t.rs is rronlireld in the
caei of iluy aii tltei Iil...fyhImg

(i)the llght to I it ldraw from Ihe BaI . I- ridgl hig Artiche . Se tioln 1;
(it) ite right seured bly Aricle l[. Secion 3 (e ;
(iii) t Iiii tation o laliliy IIr.ii.. iir dd in Article Ii, Section 6i

6c A.e.trde llsllh,,al, l entr inltll orc Fraldl uilhieFrl thre. uoithyill t aftr thle
atlo of ]th foraI ciln...inliatiti nl. I ess a shortler peim is specife d ini tie ii lar

lettelr fir telegrara.

At'ICIE IX. IxT1;npttETATION

(a) Any qapiltin of hllrrp tiot[ O..f lthe proisions . f this Agrolmiet arising
bhetwe£nan 4I ,liwIir and he l~ak or IA' ct · anh V enllrs,,r I (i f the Baik shall be
sulbmitted II the E.x.cutive i)rectors for thiri dricision. If lhI, qIestiort Ilarlit u -
harl afiects ally tnt'nvr It e(titld to appoi n all ex..cutnie direglr., it shAll be
entitled to r ...resl. tJiom i arerrlh...I "jilt Aricle V% Sectio 4 th).

(16) it 'Iv cas w]ere 1 Ethe ... txgtjivg. I)ireclnrs haxe gill1 I decision.. in1der
(a) above, any t.Ijll (r may r(&, qire thar the ,Ic;yliolr le referlred I, tle Board of
G.ol'ern rs ;whose decislon hall II fi..al Peldillt the rg 'Ilt of the r..ferencet, to
the Board, the BII InaII so far as it 1eerny TICQVt.r , act In the blasis If 1he
dieaiol of the E,,xcu IIyle D)ircItors.
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(c Whenxever a disagrement ari.. s btiween tlih I aI k and a ,, nwritr which

lIM ease~d tn a b a YICTIJT ror between t he UBathnk and any nlp), her (lit rilg the

pieraen i ssen l of the slajk, sI dilsagrm mnrIt s lal be ailInittcl to

arbitration by a I tnbual Id thre artrators, o n ) .IC ...olidel hv the Iank, aotiher
iy the cot irt'i(l dll 1all tll)ir who, .IllE thle pliln o thmerit'r ,gix!

shall be appuolrlT d . ). tike Pntiidlent of he'Pr it ('Oltt i It1eralltnl)
Jus ice or ihl other aiphorit as, a l11i¥ en ,ruerhbed l, ,glllti ... a doped
by tlh Bank. Thie umni ire hall have fill poer t o sel all qi lestiohs of i r lcelr
in rV case' where the partijes ar ill dsagrrnmnigt wlith ixspect thu rein.

A ril(L1- XF AIi>OVA[~ I))EM EI 1ivu~

W hse ever the ap~proal of aty 1 .niier is requi red ibe(fore ally act lia ildone

by the Bak. ,,xcerpt il Artile Vill, approval ishaul b dieidi'l it. havo iwn given

iiL IC ll.(ll(r ..... ts It OittOl) ,..hll .... h r.a b .eaasonabe 1cd , II,
Bank nma fix in lioi If, illg tilt I'ilt l bl I If tihl prupo;si i ld ct

A.I,,I, N[. X 'L TAT PkIT0
q
Y(NL

"UN I,,, Ei, fl/orte. - This \eAghl""TutIllltlt shll (lller into forei whn' it

not{ rlet than sixt-i'e pereint of thle (real ubsr'pltitur se, folth in Heheuil A
l"1 l('lht is IS refered to ill Sil ion 2 (c/ of III Amrid hae Ill

depositl(d or, their belNall it, but i . .l.) .. t thall I Ils .Agr.t....t nink e into force
1ifto lay I, 1!15.

bi c. 2. 8, Iow... re. E, ach I goern......it.I oII L.i. i rit. I i hits .Agr{li t If
signed shall dljoit uilh ill, t. 0,rrllllIiT f thll Itiid Siate( of Al.itm'/a an
intrulIlloht t,hl k fur"l that ii his acrpl)ted tils A.breel..P[,t ill It ... 1llrU ,i1h

it.s la and IIt taken, 11. ttps necesa.. to r lldit it c, arry out aI of its o lIigt-
tiOl' Iitner ths AgreeT.enit.

f(i) ileli goeriTlbtlrI -i/l lcepolnl' I tlellblh )f lie Baln k as (f.i.. I illrte of
I t It .i.l its bllgdf of till r rii I lts t referred To ill ((I) )lNto Olxdl' t that no

go..erti tui.t. sha, Ill , i ...... a Tlnbr bIefore, til. s IAgOln9it eiitrS r itl fiotrc

,nellr Sc ion i of illis Artile,
(C) Thile ( .o.vr.rillt (if the I lited Slate> if Anrica silhll i lnform lil*. gl.r'-

in Itd of all corlitirleI hWt,}e la,,ltS are lI florth ill Sledcllt( A. IlIt 1 all jgovern*
ilets4, hsl, >.bi IsI i apiipirovd itt aicorlauc with Ariice 1 Section I (b)

of all sglntlries of thils Akgrinrif anld f til e ldepsli of all isrmetS ref erred
to i[ l (t) a( ove.

(d) At the tie thisii AgrIennl.nu ius igwcd il il Ig'lehalf, achil tv r ln lrn.i.t Ihall
Iranismii to thlu (IIvIrrttrGlht ol(f le ilited Sate, ,f Ani, ,ric ... o...l ... i.e Ihulfdt Ii of

one [lerc£it Of tih price of ach share ill god' or iited S'ta> (Iolxri for the
trIt of eetllif ng a ,l~ritisrrattv' ar tS of the Batik. Th] ishttltk ''}h1t ' Mdl 1

creit cd o. i accoutit of Ltha mInot to II itade iii IacThlrdac II..ilt. \tiele{ I[,
Section (8 ) '{h (IoIe .. rrnl.erlt If irh fid p lates i lats ll o, dri( i iall hAi such
ftlnds inl as pilal d elpohs W(Otll1 arld hlsutll] 4r i I

as .il i l lhno Ah
I leBor1d hf oiy-

erFlor of ire Banik i lp(e t ..... il.a It (litg hal bee' atliohl undir S1eh fld l f tins
A\rtile, If thIis Ag r.ee iment hln ii>t (O , 1itl0 frim' it) i)euibct SI31. I4l, th,
1overnIlent of thil IflUed StatIs of Alerica *hall ritlirtll sl, llflu.d to the

gKovrrfletr illtslM trasmIltili' teldll
(r) Till Agremen sh.ll. reaini open for .. igi.ittil at Wa hiulloiPol onI belhalf

of ithe overFi.s.el.lis oft lhe cllttriet whose ]laiall r lf * ftrth ill ehrIodiill A{t
D)ccInebr 31, i915

i(f) AfterIinrlxr , 945 ths Ditlelli t thI,[ >(l 0p for signl allture .i.

behalf f tifhelf gtixeg r o aIv c..ll.. IT I.O. Itilglrshiprl hls h)(ler ap..roved
ill acordianue ill, Articl 1I. Section I U

()i their -ra ir f this Ageontl, all pulrliiihCt 
il 1it l no

thrir oii[ behalf all nd ii rjespet oft all their e ]ni [eot I. , rseas It rritrorie all teri-
tori nllder tliltdr jirotecttii stiztrairir> or aurthorh an1d Idl territoriet in rl~S)Oet
or lhich thev e/eist a ir

l arl
{ e
i -

11, the cwr' of go}ve~hlltlltS % lio oPe inetr(uol ,Y terr~'itories li ... l.. .inlder
ellen,' l cI. .l...i ... t ue uP Osit of h /e i' I turlil.. rIf(friri tO ill (Il aboive ral be

dehlxed until o1'lt hitifdi and eighl daIts after Ithe (late oin ;xhh the; Ierri-

goxe~rnrleltt shall{ wcC4)lHIe void and the pOrti ... .O. if, iletripti..o. pamlll.. id, (d)
iLi)O 0 siht1il ie .ret{rhe.. t{o it

(i, P..aragraphs {d) and h shall h o1 h illto force with regard to eal ig, guItory
gOOlfltlif lt fm grot the date of its signature.
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SEC. 3. hna,,ura*ion cf Ihe Bak. (}) As soon as this AgreemPent enter into
force under SeeLion I of tliL Article each ,member llall ppoit a geovernor and
the menbber to hllom the larget muner of lshares is allocate in Schedule A shall
call the fift mceetinig of the Board of Gorermor.

(5) At the lirst meeting of the Board of (Governors, rrangements shall be
made for the sTletion of )ro'isional ext(utie directors. The governnt,, s of
the fie countries, to hih hil largest nillaIer of share are allo.atrl in &lcdilo
A, shlml aplpoint proisonal e ite diretor. If one or mor of suh govr..-.
men s hav.e not beome nrn}er, thee efllivi d irccrsp hich they would

be entited to fill shall rel ,ain vacant "iTi [1ijo ,i ..ien IIers, nr ulnti Ja uar.v
1, 194(1 U' hilehvr is the earl ier. Sev en pro' is onal exeeutlve directors shall hie
erleted in accordance ilih the proviions of Schedle B ,and shal raliaii in office
nITil the date if the first reular election of exceutie direitors which shall be
held as soon as practicable aftcr Jan uar 1 1946.

(c) The Board of (Governors iay delegate to the prvisional executive diretorm
Sly pIo*Iers except those h [ich I may not ,he delegated to the E.xecutive Directors.

(d) lie Bank shall notifv Znwin hers w hlie it is ready .to commence operations.
Done at WlihrilgilOlil, iia siopi co.py II hi ch shahl rl.ain defposited in tfi ar-

chives of the iovernenncTt ol tm' edi Stat of A iercea, hich shall transmit
certified copies ti) all gotrnline. ts hose namis ar* lt forth in Schedule A and
to all governeenits whose lirietiiirsiip is approved in accordance with Article
II, Iection (b).

ScJ....TLIr A. S S.RTPTIQONS

Australia...
Belgium.......
Bolivia --.......
Brazil ..............
Canada ................
Chile
Chiha -- - - --. ---....
Colombia .......
Coba Ria.........

Czechiofcvakia ...........
DCnnmar.k- .... l...

];eala(or .....
Dijirv/t .....

El SIvador -......
Ethiopia.........
Fran-ce-- . --
Greece........G aemala- --- -- - -- -- -
GnatcI/] .... I- - -- - --.
Haiti ......
Iolida - --........

Iceland..
Indi~a......

200
225

7
105
325

35
600GIt)

35
2

35
125
()

2
l. 2

10

3
450

25
2
2
1

400

Iran......
Iraq ................
Liberia ...--- -- -- -- -- --.
luxcniabourg.
Mexico ...
NIlylUerlarids .
New Zealandl
Nicara-gua -....
Norway..

-'aa-na -

[airagay ......
Pertl.....

Poila /i ond l~leat

oI ari [, d --- - ---- ----

In ion of Soithft Africa
r:rion of Soviet Socialist Ile-
prabic -- . . .

irid States...

¥ellntzu'la . .......
d tlgoIlav ia ..........

Total -......... 9, 100

24
6
.5

10
65

275
50

,8
50

.2

.8
17.5
1 5

125
100loo

1, 200
1,300
3, 175

10. 5
40

i Tie sIIS)i iiI ot e lemn, ark 4hI1 si detr luId t hr P L urI I iler emark a ccepts nerInlh [p in
.ccolb 1111 wiI', r here A Il, A g,1 rl nt

SIinzuL, BI. EIALcTiON or ExmcvTmi Im DnECTo*s
I The ¢lcoitl; of t etiv, ..el.e .ie..t ye direi..trs shll be by ballot of the

(3ovIfirIrsI e1lgil111 to vote tirulr Art ile . Scejior 4 (¼).
2 In balotrig for th eleetive .euve directors each governor eligible to

vote sitall calt for no person al of th, ,it es to thich th, ill embir appointing hin
is etilcd /nde ri- 3 oif a, A tife V. The seIln il, rons recei i. ng the greateal.

iiil.bl.r of voter shall bt extrlli C directors except Ita, n pc'on " to reives
I, h (Ihan rte. I pe(rcent of the totll of ile votes, hich call be cat (eigible vots)
shall heI eonxs idlhd rihcted

3 W*hen l ee persotm are riot eileted n th fl i irst ballot, a second ballot shall
e held i wieh th! person whio re, ixtd h loet nsum illbllIer of voteII [all be in-

el imil c for election and i xhilh there shaill vote onil (h) those governors aho
voted iln the ,iL ballot fors a ]irsrmn iant eli cLed ald (f) tjose go' g r ief S WhoSe votes
for a person elected are dreedind iid.r -I 4elow to have raised tile votes cst for that
peron aboe lfifteen percent of the eligible votes.

[IP411kmsoldla sI
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4. In determining whether the votes cat by I governor are to be deeried to

have raised the towal of any persol above fiftei percent of thh eligille ,otes, the
fifteen iercelIt lhla I be d.enl d to include first the votes of tihe governor t asting
tihe largest m.irber of Voles for such person. t$hir the votes of the governor east nig
the next largeslt milihr , and so o, uoltii lifte pl p..re .t. is reah,,d.

5. Aly governoor, part of whose vol(! lltiiSt be collqetd in ordr Io raise tile total
of any irl.... .boe f.ri en. , poretIshall. I be ecilis idored ,s east iog ra of his ,ote.
for sulh person even if t ho Ittl. votesr for such person thcrtbv eld hflfo I)e
c!nt.

6 If, after the seondfh ballot, seven persons have not beet, elerltd, further
baHlols shall be hel iio the smein priaiples unti] seven per.sos have lelen elected,
provided that aftor six pisonls are oelece!, the sle cit) l nay be cted by si m.ple
majority of the remaining votes and hall be deeoied to have beehi eleted by al
such votss.

COO:¢TiRIE I mPUESENTEDr A Clm',,A] OF I)tr.;..I.ONS

Asr 1ALlA.-LeIslie G. Melvi ille, eoelo lic Advisero to he Cot inhonrnwalh lB ank
of AustrMlia.

Bi;Li M. C arami ln Cule t, Minister of Fil lltee and Econici Affaiis.
13oiri¥A BoRne Ballivian, lFinancial C.minselor, Bol3,lvian Embassy, Washihlngto.
BIJrA, . Artmhu- do S ouza Costa. Miniister of Finance.
CA; AD),A -J. L ihslev, i\ls ter f Finance
COi... L, Allo Barr., Dir .. or, D ,ent Iral Bank of LIi ie
COIN .- IfSian isi ikWuno, Vice President of Ext etitive an mtl ud eone .urrel tIy

Minister o(f Iinance; Governoir of the Centr ]ark of C(lins.
Coi~ouHICAr io( LIras iestrepe, frHiier f ini-ii of imillc a'dF Conlpirolerd

General,
COSTA Iic Franilc se de i'. (Gutinez loss, A .l.ba ador to the Ul ited

States; former .Minister of Finale and (Cor.re.m. r.
CIA. E I. M(,iotoldie/1, Misklerof Finane,-
CxnosCoLv AK.IA. Ladila, IFieralend. M1inisocrof I?'laCee.
Do1MIN { N PI/ ,Btie. .Akise .lno tCpello, Am lsbassdor to the Unilti Slates.

Ea·D*olt. Esteban F. Carbo, ill.aia..il Co..etocr , LEaldoran Embasy,

or 'o -SanyLy
1I 8ALVA DOIi, Agustit Alfaro Moran.
RbTI.OpI. .Blatt. Ephe, Tewelde Nledhen. Minister t hle unitei States.

*I..NCII tT DELETnIlON Trnt { Mendes-lrance, (C(hr ltissioaru o of Filanlc.
cE,- .- ayrial6sio r V.r.alssos, Gvlroor of tlie Baink of (Greee; Xi nassador

ltraorodioarv folr l.C(hic. anti Finallci....a.l Maters

IIAITL ~Andre Li.Latir.l. A i/assadorl to the Inite,( Stats.
HoxNxUrAs.--ulian C.acer.s,. Ambas-,dor r the ULiitd Sites.
I(!El. AND. Mlagml,> S~gtlrdson, Manager. National Baok of Ireland.
INDIA. Sir Jurtiny Rltilsnlai. Melar for Ijuliee, (;W'ernlltt of India.
Iotx Abel l/asa.n i/ltlthaj. (.ovr.o. of Nat ornal bank of IfaD.

IsA - Ibrahini, Koamnl Seirtr and fornir Minister o Fiilanee.
lBERi^. XWilliampr, P. Drais. Seoretary o tie Treasury,

XEMlOUIt{( /iiigLes l e (i Gallais. M\imin,", toile I nited Slalts.
Plrrto.-J/2l'aro Sua1.c \Miilier of glinroce

N]T~ rIITtuANrIs.MJ 1%. IliyeT, Fi.ancial AdMir to the Netherlands Go,.rnmeril.
Nmi; ZmitALN. -Waiter al. MiIiitrr I ]ia..ee: Minlit tio llhi ttiled States.
NotAA-(',-I erli] I S'vc l Siilaasea.L AMlhsn...r I, thl Im mted Stat .

OllA 1. XViHmlnI l iJll a. Diirrlo, bink of Nr... i. . .1, Londi.
P)A'AMA. (Gillriioi Arango. I'irrPt{ idet, lir {ors ftrt i i (l'r[ orr iriml of Piarnma.
PAtiAi·A¥- (-o Pt. Xclarqt.ez, Anlbnisador to, t. I rilei Slates.
P, ....- lridr, Iiltrai,' Amabasador-desigruale 1o di te Init'ld Siate
]PTTLIPpXI; (-rI/MONhhEAI1 ('(lairAel titIrtfs Soriaritl eellttay of FIinnce,
POiLANmL Ludtk (;roifehidl. \uiniiorTr of IFinanle.
UNION OF SO..It Amn S, F N. tile, Minislr lto Ihe /NI led States.
Ib io N Or SOViT S"OI( Ui s l ptI C, \L S Stepaulvl. I)cptly Peotple's

Co(lnmlissar of IJi .r...g Trade.
I.Nil'E .I) hNGO1M ldd heL , Kis.
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UNITED STATE:S O AIIrmc:A.-Henrry Morgenthau Jr,' Scretary of the Irtasury.
UnooAY. Mario i.eL Gamma Arevedo, [lxpert. Ministry ,f Fjinantc

Vi.Z.L..ELA-Rodolfo [{ojas, Miister of the Treasury
YnoosLAVlA.--Vladii ri Rybar, (Coun.elor of the Yugoslav Embassy, wathigOrL..

{e,,irik de Kauffniln, D1)anish Mmisterl to thle :liLed States in hILs pernolM
calclty,

UxVir STArqS DELErOATE

[ENrty MOIIGENT[IAil. r t. Secretary of tDie Trlesmiry- Ctairman
Funl M. VIN¼ON, Dirctor Offic of .EConOmic Stamlizatior--VicS (Chirmian.
l)i/AN AiEO, Assisrtn£ Secretary of State.

AWAtrt E' BR)WW . Plresident, Firs National Bank of (Chicago.
L:o T. aOwE, Adntinislator, Foreign LEonuirn0ii Administration.
MAItNTIkR S. E3c(i i,,, CbairmAnO, Board of (Vo(mPHOlD of the Federal lservo

NIM BEI NEW( (OMi:, Professor of E..TIonic, Va.sar ( ollehg
BnIENr Si;;nC .. House of I eprs.en.tatives; ('hairnhl, (Conmmitte on Banking

and Currenyv.
(1ARi1iES xW. ToW n Jy, 7it ed States e hllatt; \Iember,. (olnSittee on Baalkrig

and ( urre.Icy
H11gr I). IInITI, Aisitat it tile Secretary of imh 'Ilreatry.

J, WwI'oT, }louse of lRe"nrs mitatlivs: M elimber. (onunitp on Banking
and ( urrency.

J NTTED SiA TE, JrTi NI(AL An' w.Rrt

E. MI Dl'mxsIN, Treas,±ry Dclha.t.. nt ] mi Se.re.ary of the Dh~galjol.
JAMELS \% Ax(;,ELI. LOTigI EI!;L¢l..1.i Arhtrmnit,,i ....
MA"OlM BIIY litI \Nitt 1[hcidIldt, FIerherl Ii ...r.I Bank of Atlanta.
Il (. (: 1 pi.oa, I)( lmrtlni if Sialt
1{,INRY lI: rN-, Vje Irs,.eit, I-Fe'deral llm>rc .a..k of St. .ouiO.
WNA rT: (; itDNxII, BOard 'f (;01vctrnOpN. Flleu tll[ [ l'r S"(,enM.
E A. (]OLDN L EISR Boald of Go r.or, l..... Reser'e S stein.
A. II. 1 A;i:;, IBmtrri of (Gox;rnrsor, I" derIl iet-s-rye $ S el-n,
F'IET~i~IiICK I IV...].. L)DpI rl , (!r, l (If Sithe.

Autrr',r S I1AF 1,1, iparIlttll'l of (ohllhilar(t

NOiRMAN . N 'rstra..mr IIept rt(IiIs II) S. P :VO't.dOx .hpartniltt of Sta.t

(!ATNCEm '¥. I {;n, Histt Of Rr,.Or setltatiw s; Memnbr., (Cnlnittee o1 Coinage,

Oitight, O Il 'Nit aOll Is
Md. SS S (.M(zK. [o)llIII of Gogr Ir' Federal I..er.. S.ytenu,

I IED l.. STI LEU1I1 ADV I-ilis

ANS,;,I. F L TxroiD .'r',asuiy D ..Iartnle.t Chief Legal Advise r
IBt;' V. Coni., Olfiet of IEtOO.t.i.. Stabilization.
(s-c. (0ux. FotIix [;;{Ho'lile A(miIlstraio.I
E BI Sroun, Vice PrM-,,idept, k"tral Ier; e ] lak of IDaIta



MINORITY VIEWS OF HON. FR1DI)ERI(CK C. SMITH
AND IION. IIOWARD II. BUFFETT

G ENERIt A TrTEENTi

Tile minority believes ithat tiI future of civilizationi dlepenids upon
the maintenane of tlhe solvecy of the United Statesn ad thie stability
of the dollar. coigl, e are wil evr thinking itizen it
enirnestL desire to stIlblish sound foundatiolls feor ill rllelnal .. l] (oopola-
tion and stable Ilonetary conditions everllywhere. Till achlli!evement
of these pu.rposes is the hilgh road to thil' )stolalioll of pl'ee arid
personal libertv.

Fit{, question ,before tle 1, Hoiuse is not tbhe need fort cu'reync stability
aia ilnterinltitllinl cOoperation. In a world where tille only' pIlae the

avalie oIt money often tall be determined is iil black 1nirkets~,, res';llillg
from liat nl rrnc . , no onil an question the dlspqrate need for stability.
The question is whet her the Bretton Woods proposals w ill (1) promote
the obj ctive of lmoneti ilv stabilization and 'ooplrantioin, (2) onfstitto
the b est availabl e lmeans for aclhieviilg that iprpose

Bh e IIttoin Woods proposals are so iltrieale anl Conmplicatedl that
liau attempt to discuss them adleqiatly is a diffiicIt, if niot aln iipos -
silhe, task. D1)uiing the lengthy Il.nainegs vnoils exerftes interpreted
the agreements in a n.ltitlidde of wavy. TMore signiiiict. [onwevr,
was the hfat that no substantial rvidt'iet wis ofere-d that tho delegattes
who ratifiod Iti! planl w{!re ill agreii .e.t .. theo til Iei[Ig rof litly ivitf1
claugss whielt {'Ittitinle tlhe opviation of thile so-called stabilzation
fund.

Aecoidi.ingly, we lige the MeNildiet]. of the lIoouse0 I) tlpra lisi, this
proplosnl, int by thlli sintld obl'jrtdivs, but byv whlthel or liot this
dive rsely untm'n,,IonI po",ta , ii its pistil sltite, is the )I st app'onth,
o[' evin a )lactical lipplolI, to;irTi tahe nlliv(hiillrlt (if IlllO.neti.,y
stabilization.

\e believe Ithe \Irlliie of ('onOie'ss al't realists. We submit that
thi plaIs ,dvwat's shlhoiild ploe cOrlul]sivtly, lIv nttholitti¥i
evidlhcel that ther Ins bnll a1 gell.ili ..e Ilietli g o tlle nIlihlds airOln"
tll, priincipanls v, ho ale (Imdvsilrng these agtgnietllts. I!Dl]ss Pion-
Ix(tnt vidlniet is placed before t hio s th ill inotionis t(ll-
standll each otlvr on the mouslil operiailln of tih pLhm, trily intelligent
delbalte i ilmpossibil. Rosy indii glowing Aleicall orator abillout tile
berfits of this plan i s ither futile. or wom, still, imisleadMing, until
(Congress si't,'s cotalptliit t!stillnionl regmirdinig the hon{cejt[tisop of
this: ploI) l he'll bY d ? r ht' tillionls.

(ertainld Io('r, lt i'Ventil hould tencth s thilat inlt·mdio l ia ',-
meltds. like tindividutilll tiets, should represent n ar Il arid dIefinite
undeistanding betse)i the signatories. Eveln at the outset, Brtol/
Woods lacks tifs lenenuti virtue

III
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Accordingly, We hiehvee the plani, with or vithonut the comin ttee
ainefndmntt .Iefoair i ye ard iillW o klrl hie, I ,embers mny find gi i lnce
in uppirisilg the schemne firom the analysis by one outstainding
ecoomlfst

S.I... I>oll)i seirl tn i lie that BreUttn WNN As is i, clieap y w f bti I..yiig elr-
rer rsihbilix, m e..i.. .u..d pj ,e. 1, is netiIig if the kind, It is a er) igh

fee for literi'tg tI' i aile. Xll blal iio righllL t sit lidoll to play it util wi wkvnov
ha, tOle roilles are g inl t} be Oaln hue the, oflhrs proposle lio lay.

As stated, a staelb, dependable money is a vital proereqlsite to
geituiile iinirnlatioitll cooperation and It durable peaet. However, all
unconilditional prererqulsite to a stable culirencn is a stable governiment,
a governl.ment whwih lives withini its illncome flrom taxeis. Ii Unlited
States aitlliOt su((esu s isf ti V ahiz7e the nCrrnicy iOf ilr- cotii rv. It
c(1 Itit[l4 nlon} to a go VUiiI mie It and tIlmporari ,iv Sn ll) port to its
Cirreolv t .. d I ths h l p to tide it over a passing 11u ancia di fieutlIty
But iniless thlt goxein/nent ldetermnines to put its own hlllS!, isl order[,
any help) it nighlt nrecive firoml the outside mulst remain palliative and
cairut possibly bl curaltivi

Ihese facts are basic to the conisliration of tie so-calld Bi ilietton
WoodIs agol'lmio t s.

TIh, greatest and, indeed, tihe onlh crndiing cont ribution tile
UnL tied States can mlktlk to stabilizing tile Cil reitwies of other countlries
and ti to general prosjerity tLhrouighout lh worlIdi is to se, to it I]at tiher
own crltency, the dollar, is kept stablie and the crdit of hir Govern-
liett r'iullC

Great Brition ad other cotlontriies will Do doibt need finnilcial
assistance in the postaui period, and th, U1 ited States sihoukl give
thern whaiit aill is appropriate. Billt the il itei States s hou l( retain
fIll contirol over tialy Ibllcding tiltisadimi(Als shoe Irlli illl(nertiiak. Ally
otlier policy must be hiirnlful] to our x i ]fare·

T[he [ia. is stirttitr' of f th itrIalt oial MIonitary Fund anid lBank
would cosis.t (if at ,o titiol ofi 44 goverltletllIs tIiod Wvouldl (coilstitiitt illI
aut.or.it ai, n i oiwld-xude trade Il...lilOittlv c..It!l. This Aodl-
enll)rmiIlg coliporitLt body Would iii slllijp thie socia, l o( pli ltl fiunition
of tIaririlu oil iltrilatioilln1 ttlhn Illld cOIrnInhir{(O anid sihstitittL therel·-
for aullthl'oitiatia (onlir...t. tiol x st'u( lh pursflilS

It would be well to distinguishl lbeix'ei the kind of coopraion tie
p)ro)(I.eItSll if tils SChtllne altl inking Of ll 4ld that to whiich t' e have
been in, tlhe [est alctiustonr'l . LI' kind Of oopitihi they ave in
initd undirerikng is busicwlyh di{erent froIlt that ihigh Amerianms
lha]veT ill tIltst i'i(,rrettti 1M'e !oitiOiiov think of too[){latioti as
volt..t.. ttssoctliO ,iltl] detliig of plivat, illdividluaLs Willi (!oil
othel, wah'ther withiln the co(firl'nes Of ta single O...t Ill 1 Oracrs 'ICi-
tioitai b)o.ndary lines.

Now* die oilvl (00ooplmion that is irrvolvld inl this iilteilltatiid
mone taryv s4hulinie is tI ht wvlih is requird to bindl the g'e~rn .. i. ets
cŽOil'tellti to II inllno1oi .gi . I... lllt tO take over ltiul op(letIei, tlllnllis
of imtcnitnttiollal hlding, of fuiveign ex('lhing, ran-lktts, o}f regulating
fo, eil'i trade. a ...I so forth . 1h fut ctionts oc now being ] iperforned
by private ii..iividiulls and inslituiions.

Thus, insitad of promnotiug true international coojclitation, which
tirh talvocwt s oif tlihe lheme so Ilolidv prorihirn to ei1 their godl. they
WOLti1 delstroy M it is left of i i give s i its sted inter il
atit holitiar a, rs.
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C(OMIOSITITiON OF THE FiND

The 'iftipitalimztio''" of the Inteiumtionaml \Noletary Fund and 13ank
woul [( he, roundly, ${8.000,000,000. T'ha sIlne of ihe U ited States
wouldn be albout one-third of this otaIl, or $6,000,0000,000 About
$4,00000,0.0010 iof thiis would lie raised by a '' pblie-dl( t talrnsaetion
to bie antihorized hi { thw Sc.rret 'v of the Treslusv, ii insi, lios
metIrodl of taxlation This would be addid to tile piblic debt.

Tle Iallirfl( rI of rl I .i..c ii aiofl ) 1( e dIvlervd (from tie gold
stahiuization jmfund. which consists of the so-called polii t lie Govern-
menIt acquired by de basinlg tli golid dolla .

This method of ii ... cinig aotil be highly irllatlionarmy. IDoes not
its very nlature bode ill'

1/OW TIlE FlINO '(l 'T) (t'FR \TE LEGALIZING CUIIRENCY

D)own thlrotgII tlie ages IIIi rency doltll tel sit htls i been utniversally
regalrl.ded ias tlie ost dladlv formn'f slate troile, It cr [ s brought
ipoin the peoples of tihe worldl untoli( dist ross Ie d sufferig. hunger,

ruvolti ons, wI r, lu ii, icm-mldi(g to sorie historianls, left inl its wake
Imlils 0of once gl·rad lllpires.

The very esscute (if politically managed (urreiry is debasement.
It ins as its result tile exlropriilionrof til fruits of the peopie's labor.
When pence arrives it will be the sotlIe of the ni..t fearful evil which
will beset our troublled worl·. Ileirmlan i[tuschni..ng iii his orn'k, The
Ritledjetion of I)eimoca'yV, says:

It is eion/ tiha a tire joki that iniimaaged currenc. y ald concentration camps
differ only ini deigroe.

1Bre[ol Woods mieansI lostl.t.i l c .lir .t v
Whell tile ('orstit u io i 'ooven tio ·at Phi ladelp ia w as con.ider-

big tile quiestion of giving to the (Cong u ss poert Io "'emit hills of
eCr lit," a maniaged c rrency front which the colonists hal siffeencd so
sevrely. Mr. iGeorge Riad "thought tlhe.words to emit hills of iredit],
if not struck ollut. wvold be as alatrming as tie miairk of tihe lBeast in
Relvelation." Anldt I i J dIiohn langdonl said he "lhadl ratheicr reje l thie
whole plan [Constitution], than Iiet aii tihe thwe iords 'a1d em!it
bills'."

Now, will lie (Corgress of thlie lnitd Stlles pm'cr'tl to 1lakel teile
solIurgeI of civilitnion, culrreniy dtasnlll!lt, l egli ilnd i'spe)tabIe,
easy of aceonlplishnent, unliimited in amount, pernianenit, andc world-
wide?

Artici IV, section 5, of ithe fund agl.ment starts out byi saying:
A ni..ithi{r shall icol ])rOl>O;(' $t ('lte! the liar vatiue oC its curie e3 (it ,pt

to (..rr. t a CNdam{ e, ... 'f,<eqielbriiin.
But tile t!rit, "findlaenual disquilibrlium.." is rtot definied in the
iaglrelilint. AlthoughIt ii nu1nbpr of wii(;:ss l4efo ii the collllnittee
colisidered the tqili, nearly all of thium admite hal that eriev did not
know what it Incalnt A felw slated uo .at tin thouglht it iniglt menn.

After Liok1 seinig ci[ic ptis i o forll {meb govtqDHtitqo tlll 11t• to deb'aso
tlicir curirencies 10 ]orl(ol4t w itlirlt th iii Oi·l,!iJTelwct oi ti/ lili aid
by additional unspecrifiedl amou.ts wltil it, the pio visoi in (ft
con'lu(h' , by sabir lhat till; riier/n}or oo¥eit0Vllnu nmav debase its
cuyrtncyi yy b i aiy aniollilt so lonlg Its it b,lieves tihat to lie necossary
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to the ploperI f.cltmioin. of is dim.stic social or political policies.
Is there i.v other reaLon for dliebasinig a ci..irIe..V excrtt all alleged
disolrderedl conlittio of dlolnmcti soiidl or political policis?

Lord Ki es. in I s jeei befori e Ito lifore of oi..rdIs May 1, 1943,

Bo~i~ole it ver e 'illj~l i.nl~i~ill lli to di~r·lli~·( lo o1111*o4
nlltd(' it very ieaI that each omitt'y x'*o[ild hIa; ... r'ight to Iase

its ullnily to any extelnt it mig"ht deish'. The. BreltOll t Woods (Cou-
f..e.....)..s. rellise No $1, July 21, 19,4, iin..letl.ted Keyvns
positiot and folIC]1ll It y stiking off this mnstelliovo if coiifis(d
thinkiuc. W liil moleo sovypr elicIes of thie f[l niight call outright
double talk.

lAo sl.l..il irie, th( filIll attel..ptS to provide the gre.test dlgi.ee of (tha.llal.g
staiilit tihat is eorlgnitot itil t.il' ,cur.oll .. ii ln lel:fiti( tile nielnlcbr,. It
iitrouces stahility without rigidityt, aid ltasticity ~itilout Io.s...l..

Prof 0. T. W, Stragu, lie Ill' best arid one, of tihe troiv few inforisiet
witnss's for 'iNtton Woods, frankly snl , thate hle Itlioilht thel fudll
wouhl not give to eirrnces ny inh reiiut or inttinsic stability. Even
Mariirer S. Eceles, Cbairnano of tihe Boari of 4 iovernolro ol tlv Federal.I
Rlesive, Who hais obec oon of the plilcipitl advociates of {delicit
lin c I i n g, ha i an ittd iat lli the slab ii it, of the v a lite of n culrreni cy is
dellendrest iipm s.....ld fiscal policies of the glx ernijienit issuiig such
curency. Before the Iloiuse Bakig i nd Currncey tCommittee
February 27, 1945, lie said:

Now the way to ?irtiet ti, d(iolli is for ie (iCores,, 0oL nt akl.roptiat, ,nor
tntIe' tliht they are wiltin I)o raise h3i the kvy of iac s

Since this propositiion holIs for tilie dollar, it iliI apply to every
oheir ci FuleiVy.

'rofessor Spi'ague stated furlher:
We(ll. tIha is ixhat I iilk i l i Ile..ll i- , i itis Ialve sIabi i it , sil Iar, poliije s mIi I

ni(,O.IfleIP g... trdetls all a..ri...l the w{rlId.

What'ver (' ls Its may Illpai it is (eilaill that it doe, not relmoetly
snggesit any relitionhlip between thle sl el'sl( of ciriellncy d('baoll/t!1
provided il the ifllit prljosail alnd real Celrlerl'ly sialiliiv.

In addtlion to providingl for curllrmy d[ovlocselienlt by ilmlividual
countlies, gaitii IV, sect(ion 7, fuirthi provides for ilnifornl dieblts-
ment of tile ('1iireiiniv" of a]ll m1il..ber goVrln/it/[ S. [iSsia, Britain.
and the United States would be given the ptower to puit this provision
into, effect.

BUtL section 5 of II. It 3314 prohibits this from be}ing done execpt
witll apnipoval of ('ongrecss This prohibition becomes miluons
wheii we relect IpIj.on its real Iealning. Legalizing 'lTriltcy deblitase

;Inte whotl'lr Iv individtutal g0VtI'l'lllelts or codlectively, w(oltl be
tanltamonitt to luigalizilig elldting by goverllltlts on their inte-
natioilliii s wtl] as, national (lbis, for ,stlh ] btasiets would
inevitabivy (all to suih II rpuliatioln. The passage of seclion ll 5 of
II It. 13314 would bc) recogiiion bh ( Conlgress of tIIe ntied o illdvita-
bility of ini'vrsl[] rep..tintiion of intelont o an nait ioial dlebts
Dots (Congress wish t do tois?

Whalt the fund would actually do, if it o0lI'ted according to tinh
sttep d [an. would be, not to stabl)iize .urr{ miies but by authoritarian
menors peg some foreigni exchanllge, in terms of tile dollar, at, nill ovlw-
valued rate. TIhis would naturldlv restilt in lowe'ring the price of
dolhbus il terms of foreign cu Teill . ,s or lowering ile price of ral'
goods to foreigniers.
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QUOTAS OF T{{t FUel. ARTI Cl: II

The aggregate of all quiotas of the fund woul be $8,800,000,000.
Eih mpmb r is giwen L "iohta," which shall be equ.l to its "sub

scripltion' of s4laiue. (iQuotas ar', not laIs alon i on 0OOlloollic coll-
sidraltions. but militrya and political as well.

'The qt1 atl" lls are in gen.ra.l , ividedl into two .. at. gniics, tthose of
eredlitoim tld dlltoi (otlities, To Ia (t'dil toitlllivo Initt quota I..LteS

an oniounnt of money it plaes in th e fund to bllt to debtor colititrits.
To a dleItor tcoulnitr v Ia (.LiOt. i Itl(l} [III tll t.ll.. I..t Of Illo n (! it Clii bOrlrow
fron tlio cn'dlitor (ouitries, piIIi llvy the li irtel Sliates. Tile
United States ,woultl be llt plinitipal crlditol olunitry. would furniish
u,111 :] prtIet of ite tntil suil'ciption, which wouIM represent
about 75 ]) .. r..I of the lndtalhc aesets.

IEtcli icmlll!l' woulld be rqilil-(ld to liy 25 prcntlt of its quota ill
goid, or 10 percent of its net gold holdings anid united Slates dollals,
The remaint(I of its sul]),iptionl Would consist I[f OV(IIIIIIttt
I O Ut 11oxver, t[e total subscrlion of tie I'niet States wohIl
he gold, m tile siita' as gold, since dollars are ntiernationulhy fully
convritible into gohl. This is jot trui of tiie )tlr r'Ie'is. Th.y
Varly inl (gIIlity, [rol. I)en b g ias good or nelarly aIs good tos tilt dollar to
bhlW plnctivlltY~ wor tllethssL

Il is pro1babhli thal if ,rt li ad a tite pictu re of the situationi we Inighit
fin.d Iiht rl.l.tch of ilie gold other cotttris Id pay into tillc filundIll
Was so[11chow obtaliedl LIA thieni, tiihl-ogl ltou lits(' or cledits in some
form. For example, Chilia's gotld (otlt'ir tiol could lil be raised by
the pric]s, e of gold itl tie credits voted iii hy C(ongress.

The Itnitd Stqtt.s .... ld hakle 28 pet'ent of tie ,otiim powvr I Ihen
ilth funid stit'd opirlig itid (oistl']ribl le nil/r Tll'silrs

nol I...se.itly inluded in t'he ]]opoIod s't-pll fi' al t .. IItI o nImlI ,I
ship. The b['roit ..im .. olii(rns \ IOIll hiI io oIe'I" llt I I'm I oritioL of
tin! fuii'~s r('soirtTCS arild lendiiw ])poliils.

An onsl II Lilt iii flalt Ie tr Il! i tt iot a.I Zn ....i.i..I is that it ,ollh
establish i rightl for It'i h one o f the 43 o ther ,Ijfti,, oto tha drilw lipoi Ihe

eso0[11'ri'S of tih Itijid Stales. It could foleshmAdo rationing of
willd ]rad

It has been talehd i por plae r illt' ishin ] ll o" ir\od il[i thi'isI of1 le,
worml it piinic ipally with Great Bridn

VEVITNO' IN FOREIIGN PO\VEF{5 (ONlIRlO OVlR I INTIF) ST IlFS FO]ti]tIlN
Ththl)w IND [AlFF POLI('I<, klti'Ll V¥11

'hlls is one 1f lillt most bfalle proI..ishms in tilhn wlho, schtinc It
delalsik· "sit i ...l ...n.cS w TIf oillt'is I, )(nIIIII(' Sit{' ill th fII nlId
alln' mIelrh "¢/rIIIi/lI nu1] St( p inl nll Ilol* '.lilflge o(prations
in dlolliars. Tle fbliln would thean raio dol].ars; thlt is, Ameran
,Xp~ol ts.

Asslune we pIt $2,750.000,000 i/to III sllmii an ltithIt this a tsied
our e xports to rise so as to Irovit, the miloions tlf jos linelit id by its
pr~fopl'-fitit SooIII' O*r ]htl' til> tiolltus ill ihe filidl woul[ bl,Con..o
exliatisttI. InsteJar IS (..ll eX.po't trade ,x Idp'ndent. upon thlu ataBil-
alle' supply of doliars in tle fonl, there xo"lul then be a sl.mp in all
industhits plrIcing export goods. Then the fund would ('Oilot to
(Corlgrss for mlolr doll'S (Could (Coligl-.ss 'efuise s81ch] a request?
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\I lanfCt uI]]Ip['S, I' agne etlieel s, [faI l/er'. aini others would lie despel ate.o
U dim' those ('irouImst~anC(s. rdprhUoihig doll las in the fond coldd

bt4Ol(iie m1itlxdottlv azairi maI m.nin
Blut article VII has other implications. Like ill tbe. other basic

rto'ions,11 in tilh shlwism this one was dCrived fomn Lord Keniles'
niterlm'atioam (Chearing Union plan. Mr. Iarnry I). \Vl hite. Assistant

Scretarv and chief monerary expert of the TreasuIry, admitted before
the eomrnmiittee that article VII "'ootnins provisions which in effect

specificall y *" provide a penalty whih the fund
cart invoke aigainst the United States axi ofce iei '' "Lo roelase oilier
countries frm allny obligattioi to take its (United States') exports, or,
if taken, to pay for thernm"

I? clase dollars had been dch, red siaene in the fund, foreign mon-
Lries miigt say to tlhe lnTited States and they would hi ave ile power
to l do , "Wie will permit you to put moreo dolIis into the fund on
condition that we need not repay you iut dolars,. goods, or services."

Or, they light say to tihe Uiiited Stales, "WVe prefer rc pleienishing
the fiudl's holiing o dollars by inereasing mor exports to the i hitred
States. Therefoire, reimove youlr tariff bariiiers and permit free entry
into your country, of oll gools."

Tp hotih or the:se propositions the Uitted States couhi demur, But
hle roIeign countries in contmi l of thi finnd cocih. Iilnl .e. It to tellpo-

rarily or peiiermanetly ration our export trade.
eitre is liE crullx aiid nodils op(e'radli of Lord Heylls'' "pressusre

mecltauis�lt,' ithe "''l'-rale']thiig forll.U.lt'' totitaillied ill artilt 1 VII of
tile Brttlon N1 oods prtopsat for all lntrnIIa ional IMonietrill Funii, by
which (reatl Britain mand other countries could force thi IUinitedi Slates
to Imriltarin equilihulrni ii lpr h)i[alaini of pamnunts willth the rest of
thile worl, or, failing in this, p]nalize her by comlnrpling ier to give
hIeI goods faway, or pouradve iute compel hEilr o lowr or i birogatio

In Is ciiiillltCionI i mayV be well to qUiot m frogl Rag.rl[ Nirlise,
Et>oniw, Fihnanial, and Ts'n it Depari m.nt, Ie.gnr of Nationss,
Prinreton. N. ., w ho, it should be ine'llolleJ. apparently favors the
schele, le savs:

cl bt,, I.t, BI , l34 .).l() W 51 l[(,Tie is . .It sirietly (O..il..((I to( riiII( lapi pilicy.
T'hat partei it in hh prx i,,d, for (lit ,tppI, ...iuI.I.lli.t Of d1,y lllrrtU y (IC ~aI hy
the, fritld to 1Lu Scare" r.i- prlstir 'vtiiq liealr itlltr of c(,ltuiwiai lih,. . V

A ]l) liii l 'an )il xx, ill e , ll, . rliN' . I itii, lar 1 Ill lre lE, Ilcrolrt. I
sctmx r n nl(' Lnder the fund arlng(uuint. Ilhe llitti n of doIllar whith wo't 1d
(}h1~i L i.ll it i.. ( llln li ii o L/I disucrulnniti ate atg,:air' j h d tI t hi, r (if the liniteid
rtal;][ e Si t'l I iatiwiiiis tf' lein fl. r [X it tIhf i('r t li BritaLL 's ln iltlll i] for ((torl
r 5th I i'.t I Stial to, n tx, WrailI l en if ,Itt.Ir e "re I h r tal [ [n rI e ]Tlinlke

Slttesl; a.l it xoul .Hinil arly d(it rt lra. .i.. pur ...e. of attmoiry'is flora the,
'LittIl Stattm to Lnrtld, e~t ][ alla (iltlqldlPv ctr cheaper i' the t[n ntd States.

Ii ti I eo ii u ixtit tl ' t it eiijiiil ( ifj' i t I r La x r nte
S lt(, I ir(, l iw til i/i(lr 1(I alak, it c'il t I to t, 1 iL I Itit,, StItat idi i ILld foTr tin,
T..o.hI.ts of thI ouktside , x d. Ill Oitti' i1*,q I . .... Ill( I I... . funti[g
lbi..n tOh, iEitirl~itiili . I..l. l I Iticil iS & -O Il ]ts I fi} flt itl fi Ill( a, ayailablei mqph v.
Th, li .t.C re.ult of qi at( llli... di qqi p I ll si ) Illl[ I a thieved if, ill te rir-H
/q~ti¥si 'nndrtil, hII lflitod Stats ,, [n it, qlaot re .)i( is tifaill'. Trihtlryif -
f.lelite [ll). d lbe that in this *n* dI.n. . I ![ .- Itt l / ITl] I)( ( jte. I hy
i :tr, e Jg t ;l Iappl iI toi 1,b di. ily TI tlt ' ilt'iaill for h tl t.

MIr. Iianry \Vhu it, Assist .. t Ser'lrv aid chief nionetary expert
of thIe Treasury, is quoted as having stih:

fThe fluid nlight fid that I(ue c LW rf thl scareity winiu, torld arrierI
in tire countr' r¥ lO , . ti....... S i Itarr. or a faillrrni I to, elutrdta adeqkat,
hiteltntionat investm, tnt and it [the fuidid woljlr propose appropriate reledies.
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This wlole arrangemenlt is al ijntegral ]lm; of the teris o(if the
conitact to whiili tilu proponlents of this scheme are askitig the
Uniited Sites to perlmalientiV bind herslielf.

ShtoildI the Collg'(ess sllnrr('d1ld to foreign po ers so ilnpoIltant a
part of the control of ils internal affairs?

Mluch iftIs b{ePi sidl aboutl the ftipod of (ilr siiriejndiiing0 so81 of oTr
soertefignty to foreign powirs. But who s Isbeilhs tile iUnitted
States ,voll(I he siilbrlii lvlijig allY sovreigntyll ? Wr f0gli'lIv finance¢
the Schlmel .. I put o.u r;sout h's back '.4 i. This alont, makes
possible Slii ii pI 'iroganll lS iS hlore prioposed.

(i the otitl(1 Itlnid, (Gie1al BJ'rhlnir r'h lt,*[, oP bodt, and most of
ti other' g. .er'.il..nls I..hi d',p not aithout lsihlng a1ytlhing or
strlppi'v The opilaon of H, led

1l (II l;I vlio ,Fui , I f!ibs ] oiiJi ; i i ll t ia t q;tF'alF sp¢1¢ilt,11 I Ioto+ , f
Lordls is. 1, 19t:1 I, That t h, In ihl'hitm(' leiv jmunv ad{-
wilrinhl r( {hfal t .. ul i.... I ru¢a i l o (M atIII liitnlim thllt'O 0lh iht .. s.halidklh -
frnt Iof This sl on. (lip' i chidh ' thsat ii "xl"h[ hIep F 'to re
London i1 tile l oVld iti.'i. ... r! P'p. 'l'hT, bohr tFoloi of tlat
address was M hut (Gi"1t Birillin 'uld t.I oill o of i(o proririnl, inot
wihlt sio (otull put intl it Itc saird rOleiillul iilv) hiasb (tl comt'y

sn if, . i hq i i lu, r ot, (... trl.t, s}11)I 1 . .. . ... v1 ili stl, (! I it i Olri

f .... lall xl I, llt'\lf'ral s ('.qp(, Irntll ' uIlitlirwr i FTi(w .e.', V(..' i[. P full
eui¢Ojmp&' sttfIetu ,artl' iOe, thst.

CONTRiOL OF Tlor Fi ND

Th' e [l ited SliI (I, oVl]d litie oIr' e'xertltive dIitpfetol ill tiltl, fo d
who xxoul]l h], 28 Ia'c, n if thl votes. Britajt w.uhd l]mc two
and p)oIJI)IV hlw 'with 25 ,((,In(P. /adI lRussiai 0)i0 \¶ili 12 pJ)V' nIt,
unIe!ss sih shoulid sk lidinission to th(! flnd of hrt[ I.,5 VlssaL stalles as
she lits Io tIhe Ass¢Idvl of th propshl II. temu of Nations, iln which
case she might lsk for a(lilitiolnl jieplSellttitoil on ile boaid of
dirl, tois.

The propoltiolulte vodiW Ier !betwlon tile Iflltql qStltC4 atid
Grat, Briiailn ,Shoull[ not lie Ftaklien s r Prl eseItil tg th( 1 sjm relativi
influellnCe 1al, ;9o/lid \xrPl'C li tihe fund'is opr '..lion, l)'hettor cotil-
tries wouli [be it !ointIr'r Of[( Le [ OulO'h!S (if thlo findl toldl Sil(ne G(eat
BiltLll wou..ll de tihe [)rilipail debtor (otllnli sih (,,ltd be ,eItI(d
to largely dominale the pi s hnvile Ih dO th thelir disposition

Fm'tlhru.re, ti Pr]y th se .. e-in which (heat Britain hats witl
Ill, [v othe' cOtIllitli!s liouchglte sterling bloc dlon hor Iany I)ilIattril
trade agl(*ell/1ents, ald, beauseo I O le 'Ofl[limou iterest in t(oreti~t
tradl! such arraflgrt'Illts eingender, would plce her ifill/1n/{v[ aIiTallotl
position to influence iii (Ol tlln't I, wIelI IT, voltes of those ouniltries.

Britain's blWoked sIehrlin g ,llan ces woud gie her lconsrider ldle bar-
gtlinuig pol,,r in aliiMini hng r I debtors on her side.

AU''IIORITAIRIAN CONTROL OP CAPITAL TRANSFERS ANTI C'UJtUENC
U IRANS 'CTIONS

Authoritarian restrictioofism of capital nmovements and clurrcncy
transactions is of ilbh ess rce of tlhe s(!'nle.

To .n.... effective contiro of capital I]IOVe]nini1s woUl([ require
"the nachinery of exchlinge control for all transctions, even though
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a general ...i.tnI4)ii Is gi,] i0 tIll 1iflt tiI)(Jes ill respect to eurrent
trade." Not otiIv iS this x1tclmlilrv eIeey isflry the (..lllitrv dsirirhlg
it butll in tihoe ot dlesirig it is Ixell. Uiiilhural totl would iihe
in.deqquate Only Iby the Veontril f cI L apita Ill]OV"ltltIlts "lit both
elnl," llord lK.eyius suggests that tIhe nited State, simid set up
vxhliange control mlihillItV siiiilar ti> that of ie Bl'itish exeluinge
control, fWhich "lhas rom gl)ii, I oll.. WhV towardl pel'flrltiot"

Capital transfers may be 'ffeVted hiv expOlting gold, iurrmc1y,
(olnnlTodltie,, or service'$. To eht 'lkvl pr!VeY t ohi I ward rlovCllIIitt
of ajpital IrqiriUe s tot1il tointol of all ihteiriatioitio l irl iiisnetllls whinit-
soever, [crhisol [il) of, 'mg s pon Bl,, alilegl/.
Forign trave l III b restr ed. P'eronsl wisming t o tIrilliol
Il*li l sl(ll'(h I(]. Re trict iol[ [n11p'oI i.l..l h ]i (qtili ll ]liSt I!

Would tie Ifnit,, StDl, pit"ide the lureir.mlrrati, l1iihil(r'y that
would lbe lie(eSariI "alt th 11iIs," to si.i.cefull v jprevitt lhe illljtoit-
lion of tajlatid fi(nM Brilain and other tountris winch night be ub]e
to evaide 1hi auth1orII tiiiian gI'Mils? kI'? Woulll t hel lb{ t itlil States
lie n1,li'lv oiliged to provide ih, .ili.ltny ot slpr(visors, ilnspectors,
alld poli't4 lelt to WtL(n oiliiiIIOdatol Ihoe t os lltLtit .s, illld (l'tI1i llitaiin
in pllrtilar ? ;\And if slhe failed to do lihis, whit wohll iWud omeu of thile
rnucnh-ll,-inittl illritelltlllolial ioopeln'lltill of \huh Vie hitil SO mll-ld
fromi the plopollmiIs of tinl s(hIllol?

The statutue bwoull lgnlize for nilo milinite period onltrol by gov-
* nl'uneuls of bfor(eign x('cIImII triuisiiiola '. tbtio]hilig till r lltioiliig of
,-I.rreIi.neiis (art VII, sees. 3, 4): distrhin..nittorv currieuev n'gloll(-

ts Or 11tipl,! rllI....nC'y [)[1til's! (lrt. VIII, see. 3); rsLtrictlious
on ])}tvncllts atld t[llsfrs for tl1-tl't trnenmticlos (ait X IV, s,, 2);
and !olttrol of foreign exsl'inlge iatlis (lrit. 1n, se. 3).

Mr Leon Frr1a,. folner ll(il[isidIt lf thl Ill ilk or lhIiernlluit illcal
Sltltlltiits, ill rnf'ring to hlie imi.i..ielyV that ouihl be iequiunedl to
,forci e rall tIhes t 6said: S 5,i

tfiE eh lŽ- (IL ellfl~ iO i0 lt pitri llru iu' ii l P1 ii 4if till] liii tlrsllrmils.
Who.i ar tihe man.,r Ir? \\ }ii, II [hel.. grnal Ihl> I.t.il, k.o.Iw SO IIIL. Il, }(to0

t illo ruin the 1orld I ...ll.i IOii.. li.& ha? l i ; im' t .i
l

. t. iilng brtlkI], dnLn
nId tiIat is wiy M i I have to a', a l h'4Lp), ,, protect the IIaII"laide]

It is made to appear i imlle tetxt of tl' sltatut, (rt XIV) tilt hfose
iestrict( ions would be ,-i.i... IldIV for a IShot I il', tli, so-,ailhd liao-
,ition perio.. Blrt that is not Betlrei. n..l it is ,pe ilinlly provided
thn It all in I eNtende"d wiIhout Iil limit I'riof. O.) 1. XV. Spngue,
wileuc asked tiI give his opiliioli oi how l...h g the tr'anitiot peliod
might lasLt, lOIlie(I

,ell, it rIta; L,,t I l'Im, hI tm I iiia l ive iI IL I ,

ciiil fitell .. . ransii me~lil; ;'hL k1I,,w,?
Did we i-vv get ouIt iflie te ..l.t.ilit... pro'd follbmi, thII other war?
Utnder article VIII, sectioi 4 (a). it is provided that tire blocked

sterling bahulnces hIhl d liit Ion mid represetliug dbtbs Grmat Britainu
owes to other counltris itenountilig to $12,000() O0O,OtkI nmee not bh paid
at all. Even ihts reiiimtlvuIcI r ilrled IIi Iot. tilder Lert lll to Idi-
tioris, be paid.

I mler au'tic, V II, sIte lie 1, 3 (Ii), borowing countri s itre iato-

ever heard of tl credit or legalizing ini acy n,,e tile defaulting of Ils
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creditor? Who, kinowing the facts, is going to invst, his rmomv iin any
forteign sle:ltiietls with suchl ia a trrallgnilent as this?

Ar tice IV, seetion 2, ini ,floet ]penls sectiols 8 Irid 9 of the G old
Reserve Act of 1934. This takes fromrn th Presi lenti the power to buly
aid Sell gold at ally p'i(1 antld vsts in foreign countries The povmer to
nmaiipulate the picel of gold. rTei ('onigr'ess iic.,,ot uIlltr tihe ('on-
stitution delegatc this power to foreign nations. This seeims to be a
elrar violation of tile ( o..stitution,

TlHE AMINDM NTi ANDl fTIE SO-CALLED AMEINDMENTS

T' eN w Yolk Time s ofM 2lay 5, 1945, quoites ir. Speniice, afnilrn an
of tihe, louse Conm itt tte on Blia ndil in l, ( 'rrcencv, its haviln said
that It. I. 3314 as voted out lby tile eonnmitter "does llot chlnlge a
word or aliter ia punltuilfioli ill theI basic .ier'pliilt~ '

Nit'. Brown oi o, o orgia ranking Illellllllr oil o h(l Denmocratie side, is
also ieport oi as saying in respjiet of ithe anvirmuhriltts tihat they lwere
"just window dli(essi ti.'

With rengad to section 14, the muchi advctisted Wolcott1 anelilmient,
we subntit Ithe folloiig irhepndenlt appraisal iyv Melehoi Palyi:

%i wo as rctv iFL till ' 4~e fInIlir . S]iLehI rlfll. .LL..Lt tIiLtt BI2 I'efihi fil.. tle b{ en fit
of IclIlM, ,> I b ill hattt All it i.

,a ai naTlw 'C fael. LI tte~ P Ihe fi'I'n iui uf tim £...d jus ...L I ' ctillrar . it l as
briefrT i the i i, i thit ru[ 3 ....pj irtr' Ilytl :i[ii' 11{f Ihl{ d t!tor r

bIalahille of

Id [} t ll3 ]lvdII l ,* llhe iiai d (Ie l ei(h iui'. bhiif 1li j (ll, Is u 1h' s' , Hi i .r.- iy t i,- ,
til ifit hr htilt of t v lt il,ax h. .Iislit sI e to tIllt ':thluio 'If'ta l ll
Jill I1htli4.r aLL "ig' ilhglri'iie' iiFlt iityl i 'liL ts e t,* t i f irl f i) U h1% i L'lNT ~ItIs l tl r iEil rt i

ut
l if th. .l.tr ] ... t i u I t' itii%... 11 *' < Ix i ..( .t I tit ii h \'{ [o, I}e ri illoffrtc it O/iEI

tiu itil il t ii I .tI. tN-iri>ll ...iI...

I i passilg e so Shouhll oint out thai the use of the word "cyclical"
ill tiS .r.il llodlntt Irfrs ti at , eoi lioiemic perniiodl w neh aitll.or lis

iinterpret Ias rianging ftom 40 monliths to 8 yeas, which is olbviously
beyolnd the realm of ( IITetIIt triinsaettlios,

Tl t sLrenuous efforts of the (Coinlittter for Economicr I)eel]oplen[t
to htlp li the Teaefisury presentt somell pateched-liip viiillce of industry
1ppro fal for thiis selicheiC listlltod it the nl.. il1i]i-touted irn/idilnitlL for
stabilizing lonans in the bank. Thi only thing ie 'an ,be sure of in
'smet o(if thifs tle...tcL.ll..it is that it wolid weakoiii the ,bank.

(GOVEIRNMENTAI Bl iiU;TON WO(oDS Pli)PtA$ND DRI, BI I. (KOS oUTr
IW;MO( <iC[i( PI (>ESSVS

ltcgaidless of thin mrilts or delenrils of ithe Brellton Woods pioposal,
Ill pu'opaganaid 'ire taclconpniviiigll it InItOIl .. .tn'trs i li fearful power
of gioviMiniet o infli.iiette. lio...htil (i)tl1ol of ilnotitil 1, ptililiity
facilities, the actiolls of Ia ig islaite giroup', Thie ultii..a.t eonisetq(-
ellces of S.iti. polwei, irlllessiv uised ill thllis instal.n.ce, ar tetrif3ing to
uts, Who have watltheld it ope.r..te ill I 1ose r'112ge. 'lios! ilnterested in
th. future of libeltv in America slhould 1unlersta.mlI this stiatll use of the
instruilitents of pobl/i. informatiou.
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Yonr attention is dir'eted to n elditorialt p.roph..cy of tle New
York leraid TrilI.n... M.mrelt 4, 1945. We can testify that the fore-
casts in that editorial have ben borne out by evenllts:

There is distuirbiig acuimtlati ion of evildei tat thae h ahninistrati., is
der..iltld. to epleoqhy th. e Ills rqithl/.. s .Io..-arnir taciif to drive throuigh
Co.iresI . 'i.hou lrqt lltioo,. thte so-calle• ilBiton WU""d prgmraInl, in whi.h
lkeari~ogs art lhcduled to begin tlis, '~ek I1'fore the Bramking and Cu.rre...y
Co ilmit t e.

lolr sIe .. liZi> pnllst there hia. hii .ror ,IIts hat spcn..rs of ilis legiatlion
ba¥. boasled tibm tiny had ' I ..... I the I' < fi, Alvhd tIlL telOr- through.
E1:ert~ havw Mintn Likat suchl repor'ts ,tr, not .ithout ftIolllrDttilL.

}J 11 a men(~ irOiiiuov ,eajii thiarn (if thei s i th stirietl i..ort (l I lle tpart

of whilil todaY are .con.lr -led by tIhe (...rti.llllelL. (untt.inglv . ltsig
the prestigLt of public offic. e, sales mlile wiere reported held with
radio coiimeiitaims, rews r portr5le, Colfallk lisis, teliiious doleders, ofn
otIhers Ito playo an <Ieiiie prt il inlluete'ing propgulic opitninda ino

Whith t oida ite trtlind b s ti l (smPft Iing aito toliritt an Fain=
istv of pro gil ilda, tihrough thIeke infhilii w ra/l av eoe s tihed Ntion
hasz betn root . ci c.i ..ith pihi i city for Fet.ton Woods.

)flijijis of l(irglnztitiii~ io iiiijiosiitg toelr[' inlIimhrshilp filhd int.o
the hieriiWgso denlaniditg thiiti tilie iolliuitte ppub ii c COphisciig and

int 1ricate rIo ..posaitl w.itho tO nI (h ge. ro[lr Iied Ill i lo, I not .a sinle
o0n of rthese ourghianiionlllle sit'ssls had Stureead li[ht-lj llti Nstinnony
givinig an o pjposil ott a p priiisal of thIii plan. [p oll quiioiining, ithese
.'ittesses usuadlly dlihccid to piciteni to be able to ioscuss the proposlfs

tleloinelves.

on behindo the prot.ct ion of i ngthy anid 'art feilly sIangu heariinigs.
\te couh write a nlngthy ort detailinig ttee propanilda l menf thods

usedI to pro thoL ttI pht Imastea d, W u kii arize with this ion-t
CIusion:

Thii s experiience con stituit es soblering evidence ito us that the ptopa-
g INI a lo pollIs ill the hapls of Go i ullenll. Cin ,iln i.iate theli proeee
of or-derly I egslahtitc I/aised upjion a firP pjoresentmation of loth sides.
Unhss opposit Lon to tile reogiile iin power set{ifcs equl a pnblieity facili-
ties to present its 'iews to thce people IadI govcrnntt lit or 1t a PI pro-
posTls calomt Pe sfsct ively ',xpo d, .l n ti .hlos otn coth sieIes of a
pu blit {t testiotn phave etil O })poItult I iy to presellt Llteir alse to tlhe
peopl lepreset tati e goverlmu/ieit is not f utng io oiinig.

IlowAm ItT)H. BrwlrTr.



i deeply r egir ,It I isI to disagree ,vitl tiIte IinJoIity of tIt eorn-
llittee reipe,1tii( the bill i.lr.. losi(ltr idioII, ii, ii 314, tihe Bratton
Woods bill. I ltagree ,Ith] f]lohIrrmoitY Ollp.inilg t bill trod suilliit
thle followving adlti.i.f t eiso[hl.:

The bill s1,n, uitt~ un l...tiltlonatl. IThe world monetaly gov-
ertiiinelt into whiht tllhis bill xwold p im:oroiat thhe United Stales wail
created 1i tihe Br/ittl n /,'ds a let.l..l. . d'oeatts insist that it
is oilv tli .... t.... lt. li t thtv i 'o illnist tbst tie di ull ieit grll atly
leSLblpts o(llr Fltd'll (onsltitnuion. It was sigiedl y (1h'l,gates of
44 nations. Thi I... els tkat oight b impli fitom the elastic
phrl'ses t Used in soele ploIlisIi are 1IJlLItaLIll igre<Iienis If ti ..ol.lat
8,overeIgIty. ni a sp( roIi, top/s of which were sint tro *Imbel's
of C(tngress, Lhe .. n.le ldut, of tih Ainericnn Mltiltos Association
waIned that the ploposed otgalltiz ltiolis w ould haliye p)o . r ie'nough to
geteratl iworld bomus outi woldt dplucis.i"IS, C(au1 SIbuch vast]
powvrs [be su lllrieleid l' , lillv Illiis short of a cOlStiLtlilllt Con-
vetiot or lit least al liIt uidiitlItI (Hllr [rled] Strifes (.oufistutiimn?
If sI, l(the do me nt is o(t less tha n itI eaty. It con tainis all tie

ennll/i of a It....ty. NO go verpunei l as vset bound by it. At
best. im, bill mli(h,' ciwilshatoll, is ,Ii attm!npt Io Implremnt aein
ratify a treaty through ua e, thouIldl a taItv (I1([ I io constituliotally
Ie rInLtiL'ql excetpt bh' ia to-thilrds otle of tain Somit ,

Thle Brttton Wt ods proposal creates two wo~rld orgle iizalouln, a
world mank as well Is a world monetary governneit called he lt unid.
Togetibo they would hold enough power to fort,, the world into a
comnpilete m1illll Od m lonny. ]lut thie fund scheme is i lore expansibin
tid mxiost II oppotnlltIs feel, so mi1lc, more dangerous thtln thel banklll
that opposition oncentraitcs lioni te funiid.
rf'The IoiiO artytiry schlleImt was dlrealnllld tiJ before thlere was reason to
know Ithat Russia had anty oi [tr whe r att, n exept the Atlant ic Chat ter.
It is now obvious thiat for us to coinlinue our prese ti policy (if col-
tiribut lg American aid we know inuv a nhe£ will be usled for aggrles-
sly( revohluitiary activily through tie world: is to makle ourselvles

uillIy of hli Iping build up anot her and worse xv rlld wuar in aliich the
liteIS tatics is cirtain to bL tgb tinig. Tiem Ilbeoton Woods proposal

reqniirPs thaint th, I nithed Siatls contLii hut e 6 hill ion dollaris. RussiLL
is to have the nighit to ki U ort [[n a tri aliliont dolltirs of it wiit ao
realfstrings ati aciud. Toge ther iith the Polish andI Yugoslav ian
(hivenrnneits, Rssiai is a mi St of gettt ing a total of i bil ion nhd a half
dollars with nio reai strin 1 nttjhlid. A billion (lollars my seem
trillirngfto Anerniats in ihese days of w ar spendin;. IB1tt used in
impoverished Eiro(in couintieis now, by the f oective Russian
world political macin rIiLlln a li anI a haf dol coI.l0 be as ehc-
live as any army. What excuse could justify voting for this deadly
boomerang?

Still, it is no wonider llat all the Allied countries were induceds to
sign ihit lrehtiton Woods igreeieorit. People everyghlcre today are
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scekinig ravenously things only An rican d olllas icin liiy. Thi fileund
scIbhlelo fuFrs govnlns a? ca e cllale to secure large shares of dollars
ill rqetlir[ for Iei' own domestic crr~:enciis at iy Vfihlue thev nittV
choose to set oil their owI, (IlI ,.1i es, !iall, Of S.hich are at present of
little or no value. A furtlwr nducement to join is tie Im)VSiOhi in
(he bill I...der ,nsideralion which repeals th Jlohlnson Act i[' to
governtimen ts joiling tle fmt,. Re.piali of Ih Jo lnlsm, Act inl effleet
snys to forlig[n goveliineti ts, -l'gardhss of thI, refol.s. wly yoU
default yolr (libts, ¥our cretdit is flow zgood. (o,' into the UIlnittd
Stales. IP"lsllade Alelri..l.lts to cash in tir (Io r['llllet I bonllIs ltld
il ,St in aLyt Iil[g aid t vrvti viitig ab road, from II i...Dilil.. fa''vt to
ia ho, in thie gronrod." This lrvettoni Woods lul is, it efftcl, a con-
tiii& ion of leti(Ileas( wiloim led-le.se test rtslitionis a! llimitations,
It is a Ilvy ulIon ile Anipi'|all pot .

1he Schemle, o'f (ouri,. looks like ia Ion1aIz, .not oilV to forleign
poults, bult also to A ...l..ri.i.ll.a.s .. Ill (it h W(ant to Iexpout or speculate
diblrol. Thi asstlylptioii Seem('s to tbe thiii if eoigihl A.ni.i.rhim illonfv
is flushed airound the world enough of it will trickIl back to the Ilrated
Stales to creliate prosperity her'e. But ile exel[llentl tistiOlIlOl of the
ablest bankers aind ecouonoists in thit tUnitel atis shOIt why his
tie.orv uIn. erl prselt onlition s nlooitid is onllly ollotloi New Deal

'I lhy emphalisized tihL hat; thf ' willior.s of ti, Blh'ltoii W.oods.

Zltlloli irs )ifimiltl ll~V OIl/W o tof | iiTmd]ii wor luuiullss. Shlul, [102 (v(!rv
oil f ti A llii (A l overuiilents. iiiliilig ourll owti, lii.s ojiopld sole
of tII ldislionest )rit l (fs of totalitr-antism. Trise practti,,s in-iie
(tilrllTyV (Iel)r4(iatiort. uninhibitcd sptndirig. nidulpi' nulr[ttfi's, and

oIirrlil ex-liaogt Coiriols. S1111 Imlatices worn the Nould-Ib ii-
vestor ill whvajct that hi. xx,{ui{ In mise O ttry to tiol( son,t'. l Is,
to pi t hi money blwhirc Bil ieia¥ Iyot be Uli, g? t' hack the Iliol(v
ie puts in, Vollllutan' (a)pital srinks froln going |ilto iiny counltry

irnldolgiig in' lilv of t]1s; (iSr('l itablt ptIractws ,-,tuoll Woods

nOtllllries totilv lloney of tnolulillru[1(nnd h ,I[lr ' nlll nolmty forced out
of tlhe AnerinVan p t l)h1.,

Ba iuiki I rtnuuinudd tinf ,(onimi itee that in 119 alld 12(I fuI, I nitd
St, ,es tint $:L 00t)000, 000 to ]I11pu', IuI ICo/ltrits w th II I'ofrl strings
IIIttIlehofI. ()itl of it thI United Statl( got onlyd , iinationaly prv ic
i ooll, followe d by ii shar )p dolrt ssionI il 1921. Presoa.... thtisvd tim,
it would nwaln ]Fli(0 cor ... ls rati ll oilig, antl Sllol'tmgs of food aind
other romforts wbhidh art, at presmlt puIntIifI ii t lite United Slates.
PThi exvriti,.es Wiith France dulin, tin period i.n.nediatl iftter
W orldti War I is a j %luft( p txatnlh slio" in' tlhe folish4uss of the
|rettln W\oods type of lening.

Frliech plilwitila% fbeig ugndr 11o pI ... ss.lc. speil t tIe Amiericanl
loans to It great oexi iut for' things that wOere DoIt niecessities, ultli' aS

I)-au ]e cis doing now. Thie ,vrnnienllt policy male investors
lhsitate, Imusdi inllatioli, unl evet(ially a panic. But after he
Utnited States tld stoppe!d 1i!1diuig, tile Fr 1 Gh ovun'mie.lI wats forced
to (form its joliis. The ,fo..ente policy entotnaOgld bell1stc'ss to
pi( pi b gan lo mng iin flm boi. Frri molwy
(cnSd to sl0,ln('ate. The Somn thlinug happini I Pbld hai itl oter

it111 FI('.
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Still, Dr. Amhisoon, the nolod bhank c onotnist ]as, warned that we
should remeilmi thEinlse Egiiih exptrice hiring tllat period. Im-
mediaaly afterr flW wa)l Eighoild adoptedl the triditional, sound,

l O[liO.i ial I gov(!lillllent policies. But E]lnglhan u iltacld tihe minstake of
throwi~ng h(1' stiIngtlh 1hnl tl he L Urroleies of European colluitrirs
whict hIad nol adoptcd ccditwv'iolthv poliies ii, in mun l uitilm same way
as the United Stats viii wl i' ding ncolr tllB Brotton Woids proposal.
The Eur .. opean cn.l.. ics. as tiiev grew wlekor. dragged the British
cutrrlrvy downl with Oilwin. Ile lIar wllried that tris is what may
happen to the American dolla r imidr iih Ilh rtiton W'ooids plan. A
weake/.. d dol[ltr WOlH , ]) mli-fortrnt! ... A olly for Amencric, bond-
holdlers. but allso fillr tihe i.lo. worl]d.

(]otnptei wit wili..s..s w.ho opposudl ti, ftiual seeled to agree that
Irllton Woods is ]inore iikely to muhtiplv thain pj ititt Iw.. tl.roubles
it is intruiledl to prevat. 'Tire logical con.lisionll from the testimony
is that Anierican.m dollar, sIouili bl tet to Ingiand and othler countries
on onii i tion. andl only on, coildition that tie biorro-ing gove rniment
discard irdliitmiIn'iv arid itl.ir dcir(Iitalble pract ices aid operale in,
a crediI-woritlv lnlaninrai. 'That is not too much to ask. lb'ettln
Woo Is would giv fo. rcign govtn meln t s loITre rig] it to Arrican idollars
thiia Arme .ri.ai.s ]hav,. ()ut poiy tc o our ) ,Owl pcople rcfuses to lot
anty Amricaui borrow firo n the United States (Govl tmmelt ulnless he
is gohig to coniducae i imsl is a i clit 16r-wotly if tierl, r Why shouldc
Anmiricalis pay to buy pvi14h gs for foreigrw rh, tIny cmnnot afford
thelselves?

Tliii best ritDilitici testimony iin the, Ulrtrd Siltt slhowd thi; il the
f.i t igreiii rr ..tl I t{ id oIf..tl.. to ('li .. irlr 1 toh.r i.tan discormaelll
plaltis .. St d rt;ovnllg a 11iorIs trolit rating. Road jpatltiulally tlbe

lPSilnioll of loni FIrazier. ?h'lldlio ialvi. inIlliohssor Wil'll~iirer.
Thi fluid Thais tie right to prolor ilton tlv ii' [ivilgi, (If Ising
foleiin-'xluine controls. Tho fIntd may ciullde that tlIte. is a
"fhunanental duisquililuim"'I' This is Iiu unifin(ield bult pivotll
phiras(. lieslunmlalv it is iin dcdcl to rfitr to the way the nhritd
States habitruellv exports m iole tlia it imports. If thell filnd ,ccihds
that thIir isd nfunlaumintlaIdisqmiiliuitmr i i isss a ri'porl slatingt
lhe au s a. l t tl ,n ig that it be 'lthis reporL lnight

contain tit(, hrniotld Iith tiIt ['nitol Slatis to0titrit, IllOF IIn..iiev
to de. fiulnd or inb q inp ,oods or nlt'(' molr gold iln xcIhang! for
(h~lla'"rs lc'eIm tarifrs. Lotd Kc'iies, it cxplniling ire original
British iraft for the lret ton Woods sIt.hne boldly admited thalt one
pl)1iios (If tih, s ahlcn was to ,iessrll' itire U{ntid States into jDilher
hindmig mor, nmone 01 Iviyg more ..... or Musing or}ityment for
goods already lpur/linel. If tits "ilalol ie" [)resllr fails to iutigo.
th, [',rliticl State's, the fend hs, i lDID4 polIll ,apoJI) htaldy. The
find has power to "*ratiol dlhll". It is althio'iztl. if antId whle it
&,iiths dollars lre likely to lhimori scarce mdt dollars in) foreign

{ otlIttrit's arce a~lre'ady stree anld likely tolom jeso to ]; pcl']iint
it. Thereupon 'venry foreign goceTitetil in this ';orld organization
is exprossIy inittlorizcld by tlil fC...d to raiso fill clnll'go prev¥iting
dollars leavin g th, country. Ii othce \ords . tile Unittcl States, if it
joinS Iris mouiteta Iv sup"e rtate, is ah[vays i pit il of cilhcr being looted

or boycotted. 1). vatts vry 10Iog..1 trq'ii..moly (Ihnorslrtalud that
tin,' procss of rationii.ng dolhurs . p.i... >obably ..o stop shor oif 4 o1rI4
rim t old ol 111l r(gilent'li tion.
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Who is to irule this worhld monletwr y siuperslate cllded tie fund? A
haidf"il of Ilie... all bilt oll of ile our would owie io 1ovalhy whlmtever
to thie United Stllates, alnd that nmIn wVould be immnIe from piuiislh-
input ill tile courts of iIre I aitid Staeis. All tihe niore importiant
dciisions, witih the except ion of tire ILnattr of aItI ing our quota and

F[ deprleiltlig ou1r cllrcr ... iv. behi Ine1118 )i y a .i.e ,maijority vote
ithl the Anwican epl'csenlaitiV holding o oilly oeii foIIIh of the votes.

If tilh fund, conslituted as it is, eCidehs to let foreign nations change
the al..es of their ciireieIs , ii 1 of liii nrips joitingi.. hands in
curerency deciation, tirhe Uniled Sttales wold Id be forced either to
n fuse to> 14'reCiate, tlb,eby letting IhI, United Stlrtes be chleatod by
ilte debtor I eri(iiirents, (e join in te gee 'il liepirecit ion and di b rob)y

cheat our owtt (lVerrm...cot i.n.d IIe(It.rs. In, tle Brett... W..oods
game all tbc cardis are staltId avgainst the crl,dihor nation, The
principal creiditor hation is liny tinteld Sitaes.

It is not surprising thait le iinnistiiationi's systimatice attiempt to
line up plressure g 'iops and iiatijonal oigllliztiolis ill a (falJl)aigll to
p 'ssrn ' lIe Brerttloil WOO Is bill t li'oughi (ongress was effrelive.

oiv hiays moitst everbodi seenis M iliiag lo gras at a iy straw iabhdtd
"worhl psc a pros p i vr t " Wxiti foew &xc' p ionls, wi/ttlSSC
favoring thle 1b'ttoj1 Woodli bill oil Indol little or io real Stiudly of
the aigreerments. Thlle relied itivily upon thIe nissiitance of mlmin-
istrntion rflicials I1hat Bretton Woods is Ihe wily out of the world's

olnetty troui l*s. 'Tll(e"for , it seems ilmportant, to poinlt ouit frankly
that lile invetor's of tile B] rttii Woods scemne art discipl]s of the
inlationally, uniorthodox ]li{vr'siat kep spending, IicdiIiog, ilia
pilting moloneyv' philosophyv of c(ouionurs wicih Inns guid(ed th Il
British and Anmerican govrerrnenrt sln:e 1933. Uider it both British
and A2ncricliil business niitvpreiso nivtri' ,rcvie(d only because it Was
hoped ani bnievell d ibat New I)ealism .wouhl d ot lis't long.

Now leading hankr's, econoimists, andi imlustrialists Iioe and in
England are cryiing out in priii for tIe It ladlitioai tbrn r ghly moral

"gold stahnrd" governntvint tiscal )oliieis which in the iiast have been
the basis of hot, BritiLsh aii Aneriaica e lcononie dcvelopmin t.

They say tihey do not waniit Miie'11ll o Woods inor .tllly gov( liniil/ t Or
any fluln[y 11ii0oney'" ,se(in(sl. They artle onlly sayLing today Mhat
multittulds will ie saving whlln tie iLevitabli e crack-up comes. Those
who insist tllt iacking illiIs Irttonl Woodis sehrm.r.. is ".siart politics"
would do well to cnluellber what bappened eo tile Repiibliicrn 1Patty
after a similalr monoy nIlanagementii policy used v oiiiu Federal Reserve
bnilk gcntraLted tlb 1927 biooio, thlien picipitaldi thile 1929 criasl,

TLe so-called tonulproinmse Mich withered soile of the o.pposi tion
does little hut show -a lck of conliiperie in tile ilouse and Senate.
lint surely this 'gold iriek' soiierier Irislaing with strap iron likely to
come bauk at us in bullels, will never go ill tile wv Ithirough £I Congress.
A minority of the lhlosie iadi a majority of tib Sonata' successfully
resisted ile see n ingly i'esmistibl adumiiniisration pressure to pass the
"slave labor" ailanpower hill. This bill is far more dalnigerous to the
American people than thie "slave labor" bill. It is probably tihe most
diangrous hill evir' ev rsenlted to Congress. It is timne for the United
States to stop buying trouble.

JEssin SoMxmt;
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