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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

DATE Feb. 7, 1945

TO Yr. Luxford

FMOU Mr. Brerner

There is attached a re-draft of the Federal Reserve Board's proposal for an
International Financial Council. The chantes are as follows:

(1) In subsection (a) I havre otitted a few words wlich seoneta to be
uowecessarV.

(2) In subsection (b) the Fedc8ral ksesorve Board required the governors
and executive direcctor to act in a manner "generally consistent
vrith thle views of the Council as to the finan.cial and monetary policies
of the Urited States". I changei this to provide that they shall
act in a manner "consistent with dcr:er< pol cies estahtished by the
Council". i also o;;tted the last two sentences hnich dealt wiLth
.c-titlgs of the Council.

(3) I have substituted for their subsection (c) our preo nt section 4
on reports with only one ch xgeo. Our section requires the President
to report to Congress on the actirities of the United States and
the governors ani executive directors. I ctanied this to require
reports or, the activities of the Council 1nd governor: acnd executive
dtrector;. In view of the fact that subsection (b) requires the
governors and executive dirtctors to iep the Coumcil tully infcred
of their activities, it is redndant to re re rerports to be made
to the Council.

(4) In subsection (d) the Poard's proposal authorizes the Council to give or
refuse the approval of the tnitel States to certain actions of the Fund
and the ;ank. I have made the Cotnmil's aetiol subject to the approval
of the President.

(5) Their subsection (e) required all cot=anicsiticns or negotiations with
the Thnd or the lan) to be made through the ovowrnors or executive
cirectors. I see no reason for tnis liitatiorn and have oiltted it.
Their last sentence reqired co:cultaticn with the Council by a"encics
of the goverrn2ent that interd to tahe action "pursuant to or in order
to carry out arw provisior.s of" the Articles of Agreenent. In view
of the vagueness of t is tanyage I re-worded the sentence.

(6) I omitted their section on ohtalincn and furnishing Inftrnation. If
it is desired to -A're this function a responcibility of the Cmncil
it can be done by re-vord;ng our section 9 to begin "So long as the
United States is a member of tie Tud or of the Lak, the iresident,
through the Council, may rejpire, etc " .
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In terationai tna,.cia Council

Sec. 4. (a) There S eC .' i eostlai-shed the !-ntrnatmonal of inanc.ati

Gesaei (hereioafter rcftrrce to as the .o'nnci1L, consistic of the Sicret<ay

of the Troasur-, as ohairIt&, the >ecr:tar, of State, tLe Thrirzan of tlhe !o

of Sovynlors of the Fedleral *sr 'te heabds of tio ajdiinallrl

a02e'+~ is or t*he j{ovor::nt to be aprplxt> d ! he i ' I Eac orof

C ouncil desi rdate froi}r. isepa trt.t or aeC2cy ai: off fcer lhs .'a act for

!-i:2 i all ratters rolatin t o tCoucil. r ls.e Council shail act umleir te

co:nral irecti.on of the oresideonrt.

(L) 1>he governors r excctdvo irctors of thc Rind ard the

Ban:] and tleir alLhrr.ates, appoied b- the lited Staset sIlall keep the

Zounicl fuL< rfor£otd of their actlvitics and shal act in a Suor consistent

witi general policies ostahlished b'y the Cotncil.

(c) TIe lresci.dnt frcm biue Lo tie, blt :lot less frequentl; than

every six o::nths, shall trlts to the Conress a reoe t, ati .respct to

the thndi and t-ce 'ha*, of the actvities of the Co20i ci, t.e ,overnors and

eeoctrtive dircators of the _ln ma t'he ank at «der a!tornates.

(d) EIcent as othrnvise nrov lied iet Ltco! ] of t-is Act, the

Corncil, with the arproval of the Freci:ent, lio iere!y autorized, tirolugh the

,ovrernors and execotive 1ir tors of tn Rnd id tahe ar , as tihe case na:

he, to give or ref sll the aprov!l, conrset, <r a<ree- t of the Unitted jtotes

;vcnever, uinder the AticIes of A, -e ae:t of the Rv{,d or the Žticlos of

Agreement of the P-k such ayproval, consent, or a;ree et Pz reiiired before

a;j act n i" be done by the n or the Ban, rnslt:cctiv'i-.

(o) ihe ewads of all a etcies of the 2cv rn eot shall' co.nu.t tith

the Council concerning the activ ties of tleir ad, nc rs that relate directly to

the provisio s of the Articles of Agreerzent oi tihe lind or the .Artilcs of

Agrce.tnt of the lark.
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~ n.o (a) The b h et ts l.U tLar Mam a

Ont" (hsnaftt sem teas the I uant), eufit.of 4d ser Segt
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(2) Ia sati (b) te fb,~rn tRn IOWA nqald too Oe
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