SECRET
By Mr. Wolecott. _
PROPCSED AMENDMENTS TO He R 2211
Mr;ﬂ.‘l\DlinEqu .NO. .1. (530. 2)0
On page 1, line 7, after "Sec. 2". Add "(a)". :

e

AWMENDMENT NO. 2. (Sec. 2).

(To safeguard the Fund)

On page 2y following line 6, insert the following:

(b) Acceptance of membership for the United States shail not
become effective until all signatories shall have agreed to the
following interpretations, to which the United States hereby
agrees: .

1. ~That no member shall have initial access to the Fund
until it hes furnished the Fund the information specified in
Article VIII, Section 5, and such further relevant information
on its financial and economic position as will enable the Fund
to determine that the member will be able to maintain the chosen
parity of its currency with no more than temporary use of the
resoufces of the Fund.
| 8+ That no member shall make use of the Fund without
presenting satisfactory evidence that (a) its need is to meet
a seasonal or emergency need for foreign exchange for short term

exchange stabilization purposes resulting from eurrent
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transactions, and is not dipectiy or indirectly for relief,
reconstruction, or deyelopment purposes, for long term
stabilization loans or for a. large or sustained outflow of
capitalj end .(b) before applying for use-of the Fund it has
made reasonable use of its own available PesOUr ces. -

3» That the management of the Fund shall periodically
review the fineancial and economic position of ‘each member to
satisfy itself that the oconditions specified in Section 1
above still,apply, in order.te determine whether the.member
shatl continuwe to have access to the Fund.

4, -That needs for funds for purposes other than short
term exchanpe stabilization shall be considered: as needs for.
loans and' shall be referred to the Bank for Reconsbmiction ana

Development.

5. That in Article IIT, Section 4 (vii), of the; Bank the -

phrase "except in special circumstances" shall be.interpretedr
as-authorizing the Bank to make long:term loans, either in the:
form of direct loans or guarantee of loans by others, to
Governments or to central banks in.comnection with' a program
for peneral rehabilitation end the stabilization ‘of their |
currencies. Such loans shall be subject otherwise to the same

conditions as other loans of the Bank.
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transactions, and is not directiy or indirectlj.for relief,
reconstruction, or deyelopment purposes, for long term
stabilization loans or for.a large or sustained outflow of
cepital; and (b) before applying for use.of the Fund it hgs
nade reasonable use of its own available resources.

3» That the management of the Fund shall periodically
review the finencial and ecomomic position of ‘each member to
satisfy itself that the conditions specified in Section 1
above still apply, in order to determine whether the.member
shall continwe’to have access to the Fund.

4, That needs for funds for-purgoseé other_tnan short
term exchange stabilization shall be considered as needs for.
loans and shall be referred to the Hank for Reconstruction and
Development .

Se 4 That in Article IIT, Section 4 (vii), of éhe Bank thﬁl
phrase except in special circumstances” shall be interpreted
as authorizing the Bank to make long term loans, either in the
form of direct loans or puarantee of loans by others, to
Governments or ‘o central banks in. comnection with' a program
for general rehabilitdation end the stabilization of their
currencies. Such loans shall be subject otherwise to the seme

conditions as other loans of the DBank.
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6, That in order to assure full cOOPdinatioﬂ between: the
Fund and. the, Dank each of the signatory countrles-hﬁrees fo
designate ‘the same person-as its Governor of“{he. Bank and of thé
Fund end also to designuté or elect, as the cese mey be, the
same person’ as its Director oi’ the Dank end oi the - Fund.

AVMENDMENT KO. (3). - (SECs 3).

(One Person &s Governor and one Person as Director of Both

Fund end Bank:)

Strike ‘out Saction-8 end insert in lieu thereof the
following: |

"Sec., 34 :(a) The President, by and with the sdvice and
consent of the Senate, shall appoint one Governer and ‘one |
Executive Director to represent. the United States on: both:the
Fund and the Bank. The Executive Director so appointed shall
also serve as provisionﬁl executive .director of the Fund end
the ‘Bank for the purposes of the respective Articles'of
Agreement. The®term of office for the Governor shall be five
years and for the lExecutive Director two years but the. Executive
Director siiall remain:in‘office until his successor haé been
appointed.

(b): The President, by and with thé'advica and

consent of the Senate, shall appoint an alternate for the
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eGdﬁernor and one or two alternates for the.Executive Director.
Alternates for.the Executive Director shall be selected by the
President from.names Peconmenaed to him by the Lxecut1Ve Director.
| (c) No per%on shall be entltled to recelve any
salary or other compensation from the United States for services

as a Governmor, Lxecutive Director,-or elternate."

AUENTAENT NUMBER 4 (Ske. 4). - 7 44
(Council Proposal) .
Strlke out Section 4 and insert in lieu. thereof the iollow1np'

"NATICNAL ADVISORY COUNCIL ON wrn.ﬂNmumL
MONETARY ANL FINANCIAL PROBLEMS"

Iﬂ'orde; to coordinate the activitie’s of all agencies of ;'
"the ‘Govermment which make or participate in mak;ng”fbfeigﬁf;? |
loans or which engage in foreign financial exchange or monetéry
transac%ioﬁs,,thére is-hereby esteblished the Hatidﬁal'ﬁdvispry :
C&uncil on international ifone tery and Financial frbblemg (here~-
inaftér referfed to as the Council), cpnsisting of_the Séofatary_
of “the Treasury, as Chairman, the becrctiry of btaté,'tﬂe_ |
Sédretﬁrj of* Commerce, the Cheirman of the boéPd of'deefndré"
of .the ‘Federal Reserve Sys tem, tue Covernor of the lntern&tional
Mbnetary‘*unn and ‘International Bank for neconstructlon and s

Development the ;ederal Loan Admlniatrator and the Chairman of ;.
. 'the Board of Directors of the nxport Import Bank of . Washlngton.
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(b) The ‘Councils

(1) /in consultation with the representatiwves of
the United States on the Fund and Bank, shall formulate, fon %
the approval of the President, general policy directives for  the
guidance of the representatiﬁes of the United States on the fund
and Bank,

(ii) shall advise and consult with the President
and the representatives of-the United States-on the Fund and
bBank on major problems arisinglin the administration of the Fund
and Bank.

(iii) " shall coordinate, by consultation: op
otherwise, so far as is practicable, the policies and operations
of the.Fuhd: the Eank, the Export-Import Lank of Washington and
all other agencies of the Government which make or participate in’
the maklng of foreign loans or engage in foreign ‘financial,
exchanae or. mone tary transactlons.

(iv) excépt as otherwise provided in sectionm 5 '
of this nct,jis hereby authorized under the ‘general direétion 
of the Presiﬂent, to give or reiuse the approval, .consent, or
agreement of the Unifed States whenever, under the Articles of

Apgreement of the Fund .or the Dank, such approvel, consent or
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agreenent of ‘the United States is requireﬂ béfofe any eect may
Ibé done by the respective institutions.: Thé governor , executive
director, or alternate diréctnr representinﬁ'the United”Sfates
: snall not’ vote in favor of any walver of conaltlon under Article V,
Sec. 4 or. in favor of any declaration of the Unlted btates dollar
as @ sc@rcq~currency under Artlcle VTI, Dec, 3 of the ﬂrtlcles of~
Agreémanf'of the Fund withont prior eporoval of the éouﬁcii.' |

(v) from tiﬁe to time, but notllesé frequently
than every three monthsy shall transmit tb the Cﬂﬂgress a report
with respect to the participation: of therUnited Stetes in the,
Mnd and the Bank. _ |

(vi)" shall transmit to the Congress not later
than two ye#rs aiter the date of eﬁactment:of this Act‘é special
fepbrtlon the operations end policies of the ‘#und 'and the Qank, the
extent to which they have achiéved the purposés for which they-&re
'establlshed recommendations as t'o How the Jund and the Bank
may be made more elfeciive, recommendatlons on whether the rund
and the Bank should be merged 1nto one ﬁnstltutlon, Pecommﬂnda-_
110ns on whether tne resources of the sund or the bank should be
1ncreased or uecreased, lecommendatloﬂs on Whether the Unltad
_States should nnntlnue membership in elther the fund or the Bank
oF “in both, end recommendations on any .other necessary or

desxranle'changes in the‘ Articles of Agraement for the Fund and



the Bank or in this Aet. 3

| _*(vii) shall make such reports and ' e ogntieand ati‘ons
to the President as he may from Time to time reqﬁest or which the
Council may éonsider necessary to more effectively or efficiently
accomplish the purposes of this Acl or the ‘purposes.for which
the Council is created:

(¢) The'representatives of the United States on the

Fund @nd Bank, -and the ¥xport-Import Hamk of Washington and. all
other Government agencieS'mentioned;in (1ii) ‘of :this sectiqn'sﬁall
keep the Couﬁbil-lully'informe& of their activitiés'an& shall
prowide the .Council with such further information or data as the
Council may deem necessary to- the appropriate discharge of its
responsibilities under this Act.

AVENDMENT NUMBER 5.

(thaining and Furnishing Information)

Strike out Séctioﬁ 9 and insert in lieu thereof the followings:'

Secs 9.(a) Sp long as'the United States is a member of the.
Fund, the President Mmay , b& order or regulation and thrdﬁgh any.-
depértment, agency, or;0fficial of the United States that he mﬁy
designate, require any person to fumish any deta that may be
‘required by the Pund under Article VIII, seetion 5, of the'
Articles of Agreement of the Fund :: FProvided, that no information

shall be réquired of any person in such detail that the affeirs

Tl
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of individuals or corporations are disclosed.

(b) Any person required to furnish data under sub-
section (a).hereof shall furnish the desired information. as
fully and' as’accurately as is practicable.  In the event-aqy‘
person.refuses to furnish such data when raquested to do 36;

.the President, through“any designated governmental agenqy, iay
by subpoena ‘reguire guch person to appear and testify or “to
apnear and produce. records and other aocuments, or both. In
case of contumacy by or refusal to obey 2 subpoena’ serve& upon;
any such person, the dlstrlct court for any dlstrlct in whlch
satch person is found or resides or transacts businé ss, upon
applicatigh by the fresident or any governmental agency
designated by him, ‘shall have jurisdiction to issue an order
requlrlng oUCh peraon to appear and &#ive testlmony or appear
and produce records and documénts, or both; aﬁd any failure
to obey such order of the court may be punished by such court
as a contempt thereoif. |

- (c) - The term "person’ as used in this seetion means
an: individual, ?artnprship, corporation or assoeiation.

(d) Insert penalties for divulging information).
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SECRET

By Mr. Wolcott.
PROPOSED AMENDMENTS TO H. R. 2211
AMENDMENT NO: 1. (See. 2).
On page 1, line 7, after "Sec. 2". Add '(a)'
AMENDMENT KO, 2, (See. 2).
(To safeguard the Fund)
On pége 2, following line 6, insert the following:
(b) Aéceptahnn of membership for the United States shall not
become effoctive until all signatories shall have agreed to the
following interpretations, to which the United States hereby

agrees: .
1. That no member shall have initial access to the Fund

until it has furnished the Pund the information specified in
Article VIII, Section 5, and such further relevant information
on its financiel and economic position as will enable the Fund
to determine that the member will be able to maintain the chosen
pirity;of;ifl currency with-no'more then temporary use of the
resources of the Fund.

2. Thet no member shall make use of the Fund nthout
presenting satisfactory evidence that (a) its need is to meet
a.:eaaqnal or emergency need for foreign exchange for short term
exchange atabilinaiion_purposes resulting from current
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transactions, and is not directly or indireétly for relief,
- recons truction, ur.devnlqpmenf purposes, for long term
stabilization loans or for a large or sustained outflow of
capital; and (b) before applying for use of the Fund it has
- made reasonable use of its own available resources.

8. That the mana.gemnt‘of the Fund shall periodically
review the figancial aﬁd_ u.clonomi.o position of each member _;o
satiafy itself that the conditions specified in“. Section 1

above still“apply,-in'ofdér‘%o determine whether the member
| shall continue to have access to the Fund, ‘

4, That needs’ fnr funds for purposes other than short
term exchange stabilizdtion shall be considered as needs for
loans and shall be referred to the Bank for Reconstruetion and
Development, . _

5, That in Artiele III, Section 4 (vii), of the Bank ‘the
phrase "except in apoc1al circumstances” ahall.be intarpreted
as mthorizing the Bauk to make long term loans, either in tha
form of direct loans or guarantee of loans by others, to
Governments or te central banks in connection with a progrun :
for _gamral__rehsbilitltim_ and the stabilization of their '
curronoiés_._ Such ioa__na shall be subject otherwise to tﬁ seme

conditions as other loans of the Bank.
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6, That in order to assure full coordination between the
Fund apnd the Bank éach of the signatory countries agrees to
designate the same person as its Governor of the Bank and of the
Fund and also to designate or elect, as the case may be, the
same person as its Director of the Bank and of the Fund,

AMENDMENT NO. (3). (SEC. 8).
.(Ona Person as Governor and one Person as Difector of Both

Fund and Bank:)

Strike out Section 8 and insert in lieu thereof the
following: 3

"Sec. 3, (a) The President, by and with the advice snd

congent of the Senate, shall appeint one Governor and one
Executive Director to represent the United Statoﬁ on both the
Fund and the Bank, The Executive Director so appointed shall
alnﬁ serve as provisional executive director of the Fund and -
the Bank for the purposes of the respective Articles of
Agreement. The term of office for the Govermor shall be five
' years and for the Executive Director two years but the.Executive

.Director shall remain in office until his successor has been
appointed. ‘

(b) The President, by and with the advice snd
consent of the Senate, shall appoint an alternate for the
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Governar and one or two alternates fdr the Exacutive Dlrector.
Alternates for the Executive. Birector shall be selected by the
“President from namns“reoammmnddd‘tq him.by_the Executive Director.

| :(c) No person shall be entitled to réceive any
salapy or other compensation from the United States for services
as a (Governor, Executive Director, or alfh:ﬁgto,' |

AMENDMENT NUMBER 4 - (SEC. 4),
{Council Proposal)

Strike out Section 4 and insert in lieu thereof the following:

* "NATIONAL ADVISORY COUNCIL ON INTERNATICNAL
MONETARY AND FINANCIAL PROBLEMS"

In order to 000r&inate_the activities of all agencies of
the Government which make or participate in meking foreign

loans or which engage in foreign financial exchange or -mtone tary
transactions, there is hereby established the National Advisory
Council on Internatlonal JMone tary and Finanoinl Problems (here-
inafter referred to as the Council), consisting of the Secretary
of the Treasury, as Chairman, the Secretary of State, the ‘
Secretary of Commerce, the Chairman of the Board of Govermors

of the Federal Reserve System, the Governor of the Intornafional
Mone tary Fund ahd Intarnational'Bank for Reéonatruefioﬁ and
Development, the Federal Loan Administrator and the Chairman of
the Board of Directors of the Export-Import Bank of Washingi;n.



{b) The Council:

(i) in cthgltation with the representatives of
the United States on the Fund and Bank, shall formulate, for
the approval of the President, general poiioy directives for the
guidetice of the representatives of the United States on the Fund
and Bank.

| (ii) - shall adlvise and consult with the President
and the representatives of'tha United States on the Fund and
Bank on major problems. arising in the administration of the Fund
and Bank. |

(iii) shall coordinate, by consultation or-
otherwise, so far as is practicable, the policies and operations
of the Fund, the Bank, the Export-Import Bank of Washington and
all other agencies of the Govermment which make or participate in
the making of foreign loans or engage in forolgn finanecial,
exchange or nnmatary transactions.

(iy) except as otherwisé provided in section 5
of this Act, is hereby suthorized under the general direction
of the President, to give or refuse the approvnl, consent, or
agreqment of the-Uhited States whenever, under the Articles of
Agreement of the Fund or the Bamk, such approval, consent or
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agreement of the United States is required before any act may

be done by the respective institutions. The governor, executive
director, or alternate director representing the United States
shall not vote in favor of any waiver of condition under Article V,
Sec. 4 or in favor of any declaration of the United States dollar
as a scarce currency under Article VII, Sec. 8 of the Articles of
Agreement of the Fund without prior approval of the Couneil,

(v) from time to time, but not less frequently
than every three months, shall transmit to the Congress a report
with respeet to the participation of the United States in the
Fund and the Bank.

(vi) .shall transmit to the Congress not later
than two years after the date of enactment of this Act a special
report on the operations and policies of the Fund and the Bank, the
extent to which they have achieved the purposes for which they are
established, recommendations as to how the Fund and the Bank
may be made more effective, recommendations on whether the Fund
and the Bank should be merged into one institution, recommenda-
tions on whether the resources of the Fund or the Bank should be
increased or decreased, recommendations on whether the United
States should emntinue membership in either the Fund or the Bank
or in both, and recommendations on any other necessary or

desirable changes in the Articles of Agreement for the Fund and




the Bank or in this Act,

(vii) shell meke such rapqrtﬁ and recommmants das
to the President as he may from time to time request or which the
Council may consider neeessary to more effectively or efiieiently
accomplish the purposes of this iu.:t or the purposes for which
the Council is ereated. | ' )

(¢) The representatives of the United States on the &
Fund and Bank, and the Export-Import Bank of Washington end all
other GCovernment agencies mentioned in (iii) of this section shall
keep the Council fully informed of their activiiies and shall
prowvide the Council with such further information or data as the
Council may deem necessary to the appropriate discharge of its
responsibilities under this Act.
AMENDMENT NUMBER 5.
(Obtaining and Furnishing Information)
- Strike out Section 9 and insert in lieu thereof the follewing:
Sec. 9.(a) So long es the United States is & member of the

Fund, the President may, by order or regulation and through any
departuent, agency, or official of the United States that he may
desipgnate, require any person to furnish any data that may be
required by the Fund under Article VIII, section 5, of the
Articles of Agreement of the Fund: Provided, that no information
shall be required of any person in such detail that the affairs
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of individuals or corporations are disclosed.

(b) Any person required to furnish data under sub-
section (a) hereof shall furnish the desired information as
fullj and as accurately as is practicable. In the event any
person refuses tﬁ furnish such data when requested to do so,

by subpeena require sucu person to appear and testify or to

appear and produce records and other document 8, or boths In

case of contumacy by, or refusel to obey a subpoena served upon,
any such person, the district court for any district in which
such person is found or resides or transacts business, upon
application by the President or any governmaﬁtnl agenegy
designated by him, shall have Jurisdiction to issue an order
requiring such person to appear and cive testimony or appear
and produce records and documents, or both; and any failure
to obey sueh order of the eourt may be punished by sueh court
as a contempt thereof.

{ec) The torm.'peraon' as used in this section means
an individual, partnership, corp;ration or associatien.

(d) Insert penaltiss for divulging'infarmatiﬁn).




